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Among the other levels of government in Canada,
it is interesting to note that the city of Montreal was the
first to levy an income tax. In 1935 it established this
tax at 20% of the federal income tax. Local and
provincial income taxes were abolished, however, in
1940 following the Federal-Provincial War Fiscal Ar-
rangements.

Provinces’ claims to income taxes reappeared after
the Second World War. As a result, federal-provincial
fiscal agreements, established mostly for a five-year
period, were first implemented in 1952 under the form
of tax sharing. These were modified in 1962 by Tax
Collection Agreements. Under the latter agreements a
given percentage of federal tax otherwise payable was
abated in order to allow provincial governments to levy
their own income taxes. At the same time, the federal
government offered to collect, together with its own
income tax, any income taxes that provincial govern-
ments would wish to levy. All provinces, except Quebec,
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entered into colisetion agseimonts with the federsl
government.
With e advent of the mothitiad hedme Tax Acl

of 1972, the abatement mechanism was abandoned
except under the form of fiscal compensations for
provinces accepting the “opting-out™ proposal in respect
of a number of shared-cost federal-provincial programs.
Only Quebec accepted the opting-out proposal. The
fiscal compensation granted to Quebec, which in 1967
amounted to 22% of “basic tax”, was adjusted to 24%
in 1972 in keeping with the new determination of the
base following the tax reform. Under the present fiscal
arrangements, provincial personal income tax (except
Quebec’s income tax) is expressed as a percentage of
federal tax whose rates have been established in a way as
to replace the former abatements. The abatement system
has been maintained regarding the corporation income
tax and amounts, for all provinces, to 10% of corpora-
tion taxable income eammed in a province as determined
by the federal government for its own tax.

FEDERAL-PROVINCIAL FISCAL ARRANGEMENTS ACT, 1972

The modifications brought to the Income Tax Act
in 1972, usually referred to as “The Federal Income Tax
Reform”, were described in the 1972 issue of this
publication. An important measure governing federal-
provincial fiscal relations was also amended and revised
at that time, namely the “Federal-Provincial Fiscal
Arrangements Act, 1972”7, A description of this Act and
the Regulations made pursuant 1o it is given below. The
Act, assented to March 29, 1972, comprises seven parts:

Part

I. Provincial Revenue Equalization Payments
i1
il
v.
V.,

Provincial Revenue Stahilization Payments
Tax Collection Agreements
Provincial Tax Revenue Guarantee Payments

Transfer Payments with Respect to Tax on 1971
Undistributed Income on Hand

VI.
VII.

Post-secondary Education Adjustment Payments

General.

A brief summary of each part follows, except Part
VII which pertains to administrative matters.

Provincial Revenue Equalization Payments

The equalization program, as it is now known, was
established in 1967 and revised in 1972. This revision,
however, did not modify the basic philosophy: the
redistribution of part of the nation’s wealth among the

provinces. From its general revenue the federal govern-
ment compensates any province whose per capita
revenue is below the national average for reasons of u
relative deficiency in its tax base. Thus, equalization
payments are intended to ensure that all citizens are
provided with reasonable standards of public services
throughout the country.

According to the formula set out in the Federal-
Provincial Fiscal Arrangements Act, 1972 and amend-
ments, provincial revenue subject to equalization is
divided into 20 revenue sources and for each of them an
economic revenue base is defined uniformly for all
provinces.

To determine the amount of equalization to which
a provincial government is entitled, the province’s
population as a proportion of the all provinces’ popula-
tion and the province’s revenue base as a proportion of
the all provinces’ revenue base for each of the 20
revenue sources are calculated. Where the former propor-
tion is higher than the latter for any of the revenue
sources, the province is said to have a fiscal capacity
deficiency for that revenue source; if the magnitude of
these proportions is reversed, the province is said to have
a fiscal capacity excess. The total revenue of all
provinces for each revenue source is multiplied by each
province’s respective fiscal capacity related to the
appropriate revenue source and for any province, the
amount of equalization payable is the sum total of the
“deficiency” products less the sum total of the “excess”
products.
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As indicated earlier, fiscal arrangements are usually either amended or adjusted in order to take into account
established for a five-year period, thus the present ones changing conditions. Payments to the provinces under
will end in March 1977. Part of these agreements are this Act are indicated befow for fiscal year 1974-75.

Payments to the Provinces pursuant to the Federal-Provincial Fiscal Arrangements Act, 1972

1974-75
Part $'000
L-EQUaliZations .—oee o &0 o 0 T ememimemn oo b e B o e v e o o I o e e e @ T e Rt e o S 1,800,294
IINStabilizakion: . =w. . ¢ « ¢ 50 freremime g0 G0 5 TeEEE » 5 5 B R - By 90 i e T R o R -
IIL Tax collections:
Bersonalincameitaxd Nk ol L R e e e e G R b e T el D, 3,241,075
Corporationincomeltaxs . ioivie v o St o ™ C B L v o e o v o B e . ] b T R B 719,437
[V. Tax revenue guarantee:
Personalineamestax’ . womememm -« 0w - gaEmET . 5 .. s . b kel o Sr m e s b e e - 418,549
COTporatiONINEEMETANY . oo opaiuieiais @ < poieroromaer e o e bl v ol R « o5+ oosis Wome B emene o fan ot oroels 56,640
V. Tax on 1971 undistributed incomeon hand . . . . . . ... it i it i e e e e e e e e e 16,822
VL Post-secondary education adjustments . . . . . . i it it i i e e e e e e e e e e e e e e e e e 498,720
Totallpayments KN, . ¥ W, Iy cigmmanaa B N, | | i, oo ) i OO [ ST 4,951,243
NOTE

In the tables of this publication, the statutory authority under
which taxes are levied at the federal and provincial levels of government
is provided. The proper name of the statute or revised statute is
followed by the year of the statute or revised statute, its chapter, and
statement as to whether there have been subsequent amendments, i.c.,
Excise Tax Act; R.S.C. 1970, ¢. E13 and amendments.
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corporate bonds, debentures and other debt securities,
including mortgages, issued after June 23, 1975 and
before December 31, 1978. Effective January 1, 1976,
the 50% rate of federal tax on resource production
profits and the 15% abatement will be replaced by the
46% rate generally applicable to corporations. A re-
source allowance of 25% will be deductible, however,
from production income.

-12 -

Rates of corporation income taxes are set out in
Table 1. There is also in the same table a brief
description of special taxes levied under the Income Tax
Act, namely taxes on taxable dividends received by
private corporations, on investment income of life
insurers, on income from Canada of non-residents, and
additional taxes on earnings of Canadian branches of
foreign corporations.

Other Important Taxes levied by the Federal Government

Table 2 sets out in detail the nature and the rates
of other major taxes levied by the federal government,
such as the consumption or sales tax, excise taxes and
duties, customs duties and the petroleum export charge.

Consumption or Sales Tax

Under Part V of the Excise Tax Act, the federal
government levies a tax (usually referred to as the
manufacturers’ sale tax) on the value of all goods
produced in, or imported into Canada unless there is a
specific exemption mentioned in the Act. For goods
produced in Canada, the taxable value is the selling price
of the manufacturer or the purchase price of a licensed
wholesaler. Where goods are imported the tax is levied
on the duty-paid-value of the goods. On most commod-
ities, the rate is 12%; it is 5% on a wide range of building
and construction materials. The latter was removed
completely on insulation materials, such as double-pane
glass, storm windows and doors, as of June 23, 1975. A
list of goods which are either fully or partially exempt is
given in Table 2. Luxury articles, specified in Schedules I
and Il to the Act, normally bear both the excise duty
and the sales tax.

Excise Tax

The provisions of the Excise Tax Act also apply to
specific commodities, transactions or activities. For
instance, a tax on foreign insurance premiums is levied
pursuant to Part I and on air transportation under Part
II. A number of goods specified in Schedules I and II of
Part Il are also taxed. Whenever such goods are
imported into Canada, taken out of a warehouse or
manufactured in Canada and delivered to a purchaser,
the excise tax is based on the duty-paid-value when
imported, and on the sale or delivered price when made
in Canada. The excise tax does not apply to exported
goods.

Excise Duties

Under the Excise Act, the federal government
levies duties upon the domestic production of tobacco

and alcoholic products other than wines. The difference
between the excise tax and the excise duty resides in the
fact that goods subject to the latter are carried on in
bonded premises where they come under the control of
the Crown until the duty is paid and is evidenced by a
stamp or an approved imprint placed on the article, For
similar imported products, the excise duty to be paid is
included in the customs duty rates applicable.

Customs Duties

The federal government imposes customs duties on
most imported commodities under the authority of the
Customs Tariff; R.S.C. 1970, c. C41 and amendments.
Imported articles are classified under various categories
and a rate is fixed for each category, which is either a
specific rate, i.e., so much per given quantity or volume,
or an ad valorem rate, i.e., a percentage of the dutiable
value of imported goods. This value is generally the fair
market value in the country of export.

There are three categories of rates: (a) British
preferential, which are the lowest, (b) most favoured
nation, established under special agreements with various
countries and (c) general, which apply to imports from
all other countries not covered by (a) and (b).

The tariff schedules are too lengthy and complex
to be reproduced in this publication. Rates pertaining to
particular items may be obtained upon request from
Revenue Canada, Customs and Excise.

Petroleum Export Charge

The oil export tax introduced in October 1973
and levied pursuant to the Excise Act has been replacad
by a petroleum export charge levied under the author';y
of the Petroleum Administration Act, assented to June
19, 1975. Rates and types of petroleum products subjee:
to this charge are indicated in Table 2.







TABLE 1.

Income Taxes levied by the Federal Govenment

|

|

\

Personal income tax

3, Rate

4. Personal exemptions

5. Deductions

6. Tax reductions and credits

THSUTRAN . woi- cioie -mumons smome oomone amows o womash Swome KRl S

Corporation income tax

8. Statutory authority

Income Tax Act (Part I) S.C. 1970-71-72 ¢. 63 and amendments,

Taxable income of residents and taxable income camed in Canada of non-residents.

Personal income tax schedule:
9% on the first $587 of taxable income

3 Jon$§ 587 plus18% onnext$ 587
158 “  L174 * 19% ¢ * 1,174
382 % 2,348t 20% ¢ 1.174
616§ 2 212§l 2,348
1,009 . Sj8hQ ¢ 23% ¢ ¢ 2,348
1,649 * 8,218 * 25% « 2,348
2,236 ' 10,566  27% v . 2,348
2,870 “ 12914 ¢ 31% ¢ ¢ 3,522
3,962 16,436 * 35% ¢ 11,740
8,071 * 28,176 ** 39% * 17,610
14,939 * 45786 * 43% ¢ ¢ 24654
25,540 70,440 ' 477% ¢ excess,
Marsied taxpaver . ... .. L. L., =
Single taxpayer . ...... A g — | Y B - e —

Dependant child under 16 vears of age
Other dependants (as defined by law)
Taxpayer aged 65 years or over (transferable to spou

Charitable donations up to 207 of income.

Gifts to the federal or provincial povernments.

Medical expenses in excess of 3% of net income,

An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses.
$1.174 for blind persons or persons confined to a bed or wheelchair.

Payments of supplement under Old Age Security Aet.

$50 for each month in attendance at a post-secondary institution fo; Sustes ¢ padbor s ing hadiriinals
Interest and Canadian dividend income up to $1,000.

$1,000 for pension income other than from universal pension plans.

Non-capital Josses sustained in any of the five preceding years, no: eaplinmé by o5 e e m
taxable gains (maximum of $1,000 may be deducted from other sources ot income} and restricted |
of prior years to the extent of farm income.

o &F waf
arin lusses

General averaging when income execeeds 120% of average income of the preceding four years or 110% of
income for the immediately preceding year,

Averaging for farmers or fishermen for a block of five years.

24% tax abatement for income earned in Quebec in compensation for the province's opting-out of certain
shared-cost programs.

A genceral 8% reduction of tax payable with a minimum of $200 and a maximum of $500,

A credit for dividends from Canadian corporations. (The amount of dividends received is increased by
33 1/3 % and added to incomne and 20 % of the “grossed up" dividend is altowed as a credit against tax.)

An inter vivos trust (other than mutual fund trust) established after June 17, 1971 which is taxed ai the greater
of 39% or rates applicable to individuals.

A foreign tax credit applicable to foreign non-business income and income from business carried on in a foreign
eountry.

A togging tax credit which is the lesser of 2/3 of logging taxes paid ta a province or 6 2/3% of income from
logging operations.

A portion of political contributions to registered parties and candidates up to s maximum of $500.

30% on income not carned in a province which applies to income earned in the Yukon and Northwest
Territories or business mcome earned in another country.

Income Tax Act; Part 1,

9. Basis

Taxable income of residents and taxable income earned in Canada of non-residents,

| General rate: 47,
| Resource production profits: 50%.

|
| Charitable donations up to 20% of income.
'Giﬁs to the federal or provincial governments.

;Nm}-capital losses sustained in any of theAﬁvc preceding ycars, net capital losses and restricted faomi | oo &4
prior years to the extent of a corparation's net capital gain and farm income respectively.

( Taxabte dividends from a taxable Canudian corporalion and from a controlled subsidiary resident in Canica
with certain minor exceptions. (Dividends received from non-resident or foreign corporations are nu:
generally deductible.)
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TABLE 2. Other Important Taxes levied by the Federal Government

Consumption or sales tax

L. Statutory authority . .......

ZBasis ... e e
3. Rate ...... o Tl T EED A EEEC A
4. Comments e B ok - FE ccco0 ob o do

Insurance premiums other than marine

§. Statutory authority

Air transportation tax ;
|

9. Statutory authority .......

10. Basis and rate

|

Special excise tax

1. Statutory authority

12. Basis and rate

Excise Tax Act (Part V) R.8.C. 1970, ¢. E13 and amendments.

Manufacturers' selling price or duty paid value of imports.

General rate: 12%.
Schedule 1V: 6%.
Schedule V: 5%.

Schedule TH full exempt articles include:

Covering and containers; diplomatic articles; educational material; farm and forest products; fuel and
clectricity; health material; marine and fisheries items; mines and quarries material; municipalities;
production equipment, processing materials and plans; clothing and footwear: constriction eguipment;
transportation equipment and other miscellaneous items including insulation materials,

Schedule 1V partially exempt articles include:
Articles manufactured by the mentally or physically handicapped.

Schedule V partiatly exempt articles include:
Construction materials and equipment for buildings.

Excise Tax Act (Part I) R.S.C. 1970, c. F13 and amendments.
Fouamlaian 4 mmpc w] mearpare o Ter el Jucikle Copss

1R i i et pyesdoun Pais.

Does not apply to insurance against life, personat acchdent, siekness, marine nisk or nuclea sk,

Excise Tax Act (Part II) R.S.C. 1970, c. E13 and amendments.

Vatue of air transportation paid on:

Domesticflights . ... ...............#= 5% (maximum $5)
Continental U.S.A., St. Pierre and Miquelon . . 8% (maximum $8)
AllNgher iMepTSINel Thights | & af .80 9. SRt . B TE - - 5% e e e e s e ne e 38

Excise Tax Act (Parts 1l1and IV) R.S.C. 1970, ¢. Et3 and amendments.

Part LI, articles enumerated in Scheduie [:

T e e o L ST 10¢ per unit
Amusement devices . ... .. O B0 000co ofo o Jdb o olo® o ofbk 10%  ad valorem
Smokers accessories .. .. .. 6] G o SR RS- | s 10% - "
e .. T B O e R T N e e e ) 20%% r
S DT oIS R e TR 10% i 3
Clocks and watches (portionover $S0V. . . . . . . . ... ...... 1C 00 oo 10% i =
Jewellery, precious or semi-precious stones . . . .. L. .. ... ..., o | 10% & =
Automobiles:

4,500-4.600 1b. {portion) . ., ., .., .. ........ . N R e $20
4,600-4,7001Ib. (portion}. . . .. .. .. ... .... T YN, o> S PR 23

each t00 Ib. greater than 4,700 . . ... ... S oo Y . . . ]

Station wagons and vans:

EE W T TN e o TR S CREDE o .. 30
§,200-5,3001b. (portion). . . . ... ... .. e B L B X

cach 100 tb. greater than 5,300 . ..... S0 L P T TR M R § o

Motorcycle (displacement greater than 250 ¢.c.)  « v v v v v v e v e vl L 4

Boats and motorsexceeding 20 hp. ... L il e oo [RIE
FYIVRICENTCREIE To ot ' ofis o tlpe ooos ono adbanoe omabeae oot ome o o s o oo 10E
Gasoline “.+=v@. . . .00 ... TR SR, e STl =T 10¢ per pallon
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PART II

TAXES LEVIED BY PROVINCIAL GOVERNMENTS
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plans, will be transferable to the spouse. These two last
changes bring the Quebec treatment of such income in
conformity with that of the federal income tax.

The other provinces to make personal income tax
changes in 1975 were Ontario, Manitoba, Saskatchewan,
Alberta and British Columbia. Ontario adjusted its
income tax so that persons who pay no federal income
tax by virtue of the federal reduction of 8% will not
have to pay the provincial income tax. Also, these
persons will not be required to reduce their tax credits
by 2% of any taxable income they may have. Manitoba
raised the maximum and the minimum amounts that can
be claimed against personal income tax in respect of
property taxes to $300 from $250 and to $175 from
$150 respectively. It also increased to 3% from 2% of
total personal exemptions, less 1% of taxable income,
the tax credit related to the cost of living. Finally,
Manitoba introduced a new program of municipal
assistance for the 1975 taxation year through personal
and corporation income taxes. According to this pro-
gram, two points of personal incoime tax and one point
of corporation income tax will be abated to munici-
palities and these abatements will be identified as
municipal income taxes on 1975 income tax returns. In
subsequent years, municipalities would be free to raise
their income tax rates. The provincial government will
act, at municipalities’ request, as a collecting agent for
municipal income taxes. Saskatchewan reduced income
tax liabilities for all taxpayers by a uniform amount of
$100 so as to ensure that persons paying no federal tax
on account of the 8% reduction will have no provincial
tax to pay. In Alberta the income tax reduction
comprises two parts: (1) a lowering of the provincial rate
from 36% to 26% and (2) an additional reduction for
taxpayers having a taxable income below $4,000. The
reduction will be the lesser of provincial tax payable or
$80 minus 2% of taxable income. The Alberta Income
Tax Act will also be amended so as to provide a
provincial personal income tax refund on royalties and
other payments to governments and a personal tax credit
based on petroleum and natural gas royalties paid to
Alberta which an individual is required to include in his
income for income tax purposes. In addition, Alberta
expanded its renters’ assistance credit, which operates
through the income tax system, by broadening the
eligibility and setting a minimum benefit for most
eligible renters at $50. British Columbia modified its
Renter Grant Program to a Renter Tax Credit by tying it
to personal income instead of paying directly a uniform
grant to all renters, For 1975, the credit to be claimed
against personal income tax will amount to $100 less 1%
of taxable income. with no credit exceeding 10% of the
rent paid in 1975, There is, however, a minimum credit
of $80 for renters aged 65 and over. Finally, New
Brunswick announced in its budget of March 1975 a 2%
reduction of its personal income tax to be effective on
January 1, 1976.

— P =

Corporation Income Tax

All provinces levy a tax ou corporation taxabic
income derived from activities carried on within their
jurisdiction. In provinces other than Quebec and
Ontario, the provincial corporation income tax is levied
on the same base as that established for federal
corporation income tax purposes and is collected by
the federal government under Tax Collection Agreements.
In Quebec and Ontario, the determination of corporation
taxable income follows closely, hut not exactly, the
federal rules; the two provinces collect their own tax.

Six of the ten provinces brought changes to their
corporation income tax in 1975. Quebec further ex-
tended to March 31, 1977 (from March 31, 1975) its tux
credits for corporations investing a large part of their
profits in plants manufacturing new technological
products and goods not yet produced in Quebec or for
exportation. It also extended for an indefinite period
{from March 31, 1975), the fast write-off for investment
in machinery and equipment in the manufacturing sector
and in anti-poliution equipment. Furthermore, changes
concerning mining companies were announced, nammely a
removal of the tax exemption on mining duties and the
replacement of the automatic depletion allowance by an
“earned” depletion of $1 for eacli $3 of allowable
expenditure.

In Ontario, the $3,000 annual limit of the tax
credit allowed to Canadian-controlled private corpoiu-
tions qualifying for the federal small business deductic
was doubled to $6,000. A capital-cost-allowance on new,
multiple-unit residential rental buildings, started be-
tween November 18, 1974 and December 31, 1975, may
be claimed against any source of income by the first or
any subsequent owners of such buildings. In addition,
various changes to the capital-cost-allowaice provisions
were made, such as the extension of the fast write-off of
machinery and equipment used in manufacturing and
processing activities to December 31, 1977 and of
pollution control equipment to December 31, 1976. It
also reduced from 1 1/2% to 1% the tax-free reserves of
financial institutions on their eligible assets over $2
billion. Finally, Ontario’s Corporation Tax Act will be
amended to bring it into line with the federal income tax
provisions related to international income, corporate
reorganizations and rollovers, Manitoba announced
changes in its corporation income tax in respect of
resource companies whereby tax rates applicable to
mining and oil companies were increased to 28% and
25% respectively. However, a compensation system will
be introduced to reduce taxes on account of the
non-deductibility of royalties for federal tax purposes.
This reduction will amount to 15% of the extra tax paid
as a result of non-deductibility in the case of mining
companies and to the full rate of 25% of federal tax paid
on non-deductible royalty payments in the case of oil
companies. Saskatchewan indicated its intention to
make royalty payments deductible for all resource
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TABLE 3. Income Taxes levied by Provincial Governments

, Prince Edward Nova New )
- Category Newfoundland Island Scotia ( Bhnick Qucbec
. |
Personal income tax
1 |Statutory authority. The Income Tax | The Income Tax | The Income Tax ‘I‘he Income Tax |The Taxation Act; $.Q. 1972, c¢. 23 and amend-
Act; R.S&N. Act; 1961 (2nd Act; R.S.N.S Act;  R.SN.B. ments.
1970, c. 163. session), ¢. 1 and 1967, c. 134 and 1973, ¢ 1-2.
amend ments. amendments.
|
2 (Basis « o 00000 o | Basic federal tax, Basic federal tax, | Basic federal tax. Basic federal tax, Taxable income of individuals.
[
3 ||RECE B ot e 40% 36% 38.5% 41.5% 0% on first $2,000 of taxable income
0 on $ 2.000 plus 16% on next $ 7,000
$ 1,120 ™ 9.000 * 18% “ ™ 2,000
1,480 « 1,000 * 20% “ 3,000
2,080 v 14000  22% * 10,000
4,280 24,000 * 4% ¢ 15,000
7,880 * 39000 *“ 2% “ “ 21000
13,340 * 60,000 *“ 28% onecxcess
4 (Comments ...... r - - - In addition a special tax of 8/10 of 1% is levied on
net income under the authority of the Health
Insurance Act (1970, c. 37 and amendmerssy
This tax is subject to a maximum & $1 25 i W
least 3/4 of net income is made up of Sbary o
to a maximum of $200 in other casus
Corporation income tax
5 [Statutory authority. . | The Income Tax | The Income Tax | The Income Tax | The Income Tax |The Taxation Act; S.Q. 1972, ¢, 23 and amend-
Act; R.S.N. Act; 1961 (2nd. Act; R.S.N.S. Act;  R.S.N.B. ments.
1970. c. 163. session), ¢ 1 and 1967, c. 134 and 1973, c. [-2.
amendments. amendments.
6 [Basis . v 00 us Taxable income | Taxable income | Taxable income | Taxable income | Taxable income earned in the province.
earned in  the carned in the earned in the earned in  the
province, province. province. province.
7(Rate ... ... 13% 10% 10% 10% iR
8 {Comments ...... - - - =
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TABLE 4. Capital and Gift Taxes and Succession Duties levied by Provincial Governments

New- Prince Nova New
Categoty found- Edward SEoth Bruns- Quebec Oniaie
No. land island wick
Capital tax
I |Statutory autherity . . . .. - - ‘ - - The Taxarion Act S.Q. 1972 ¢. 23 and amend- | The Corporations Tax Act; S.O. 1972, ¢. 143 and
| ments, amendments.
Basis ... . - a0 R - - | - - {a) Paid-up capital of corporations. Paid-up capital of corporations.
(b) Places of business in Province.
| (c) Inoperative carporations,
| | ‘
| 1
SNREEESN . i - cmmemcaca- s o - - - { - (a) 1/5 of 1%. 1/5 of 1%.
(b) $50 (525 when paid-up capital is less than
§25,000).
{c) 520
4 (Comments . ......... - - - - Other rates and/or bases of taxation apply to | There is a minimum tax of $50. A special rate
certain classes of corporations,ie., banks, loans, applies to banks,
telegraph, railway, gasoline, liquor. investment,
! mining.
( A special 12X in the form of an additional 1/3 of
1% is levied on telephone and oil refining
corporations paid-up capital,
Gift tax
5 [Statutoty authority . .. .. - - - ] - The Taxation Act; S.Q. 1972, ¢. 23 and amend- | The Gift Tax Act; SO. 1972, . 12
ments.,
6[Basis . . .......0 0000 - - = | = Ageregate taxable value of gifts made in the year. | Aggregate taxable value of gifts made in the year,
7 |Rates O - - - - 1 5% on the first $25,000 15% on the first $25,000

$ 3,750 on § 25,000 plus 20% on next $25,000 | § 3,750 on § 25,000 plus 20% on next $25,000

8750 “ 50,000 *“ 25% ™ "  25.000 8,750 * 50,000 * 25% © * 25,000

| 15,000 ** 75,000 * 30% * ' 25,000 | 15,000 " 75,000 * 30% * ‘* 25,000

| 22,500 ** 100,000 * 35% “* 25.000 [ 22.500 * 100,000 ** 35% < “ 25,000

31,250 * 125,000 v 40% * 25,000 | 31,250 * 125000 *“ 40% “ 25,000

| 41,250 * 150,000 * 45% ' “  S0,000 | 41,250 * 150,000 ** 45% * 0 50.000
63,750 ** 200,000 * 30% on remainder 63,750 " 200,000 * 50% onremainder

8 (Exemptions . . . ... .... - - - - Testamentary gifts and gifts taking effect on the | Testamentary gifts and gifts taking effect on

death of the domor. death of 1he donor.

Gifts to Canadian charitable organizations or to | Gifts to Canadian charitable organizations or 10 wils
any government in Canada. govemment in Canada.

Gifts up to $15,000 a year to a spouse. Gifts up to | All gifts to a spouse without limitation as 1o amonais
$3,000 a year to any other donee with an ifts up to 85,000 a year to any other duiws
aggregate annual maximum of $15,000. with an aggregate annual maximum of $25.006

Once-in-a-lifctime deduction of $75,000 for any | Exemption of $75000 for a gift of farming
farmer making an inter vivos gift of his land or assets or the shares of a Canadian family-owned
other farm property to one or more of his small active business corporation.
chitdren.

9 IComments . . ........ - - — - - X
Suecession duties
10 Statutory authority . .. .. - - - - The Suv;*écssion Duties Act; R.S.Q. 1964; c. 70 and | The Succession Duty Act: R.8.0. 1970, ¢, 449 and
amend ments. amendments,
11 Basis . . ............ - = = & (a) Aggrepate value of succession, (a) Aggregate value of succession.
(b) Share of each individual’s inheritance. (b) Share of each individual's inheritance.
12Rates . ... ......... - - - - {a) On esiate: (a) On estate:
Direct line — 5% 10 15%. Preferred line - 11% 10 28%.
Coliateral line — 4% 10 20%. Collateral line — 24% to 34%.
Strangers - 10% to 30%. Strangers — 35% to 70%.
= i . ! (b) On individual’s share in estate:
OO QB s e | Preferred line - 6.5% to 30%
Collateral line — 1.4% to 10%. Collateral line — 8.5% to 26%.
Strangers — 2% to 5%. Strangers — Nil.
L3 |Exemptions. . .. .. .. .. - - - $150,000 if estate is transmitted to direct line | Estates valued at $250,000 or less.
beneﬁf:my. ' 4 Estates passing to a surviving spouse.
$10,000 if estate is transmitted to collaterals of | oy ygditional $3,000 for each full year that a
8 dependant child is under 26 years of age, and an

Amounts derived from contributions towards a additional $6,000 for each full year that an
pension plan and reimbursements of contri- orphan or an invalid is under 26 and 71 yearsof
butions toward such a plan, age respectively,

Bequests to Canadian charitable organizations. Duty imposed on certain far;nin assels anﬂ shares of

v 5 corporations that qualify for a small business
$1,000 if 1ransmitted to employee of deceased. deduction are forgiven over a period of 10 years.
Beguests to Canadian charitable organizations and to
the governments of Canada or the province.
Indwidual bequests of $500 b1 Tess,
Fmegimymit of weragsdd L2 G
14 [Comments . .. ....... - - - - Total rate applied to the individual’s share is the ’ The total rate applied to the individual's share is the

sum of (a) and (b).

J sum of {a) and (b).
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Consumption Taxes

This category of taxes is mainly levied in Canada
by provincial governments. Taxes that are borne or paid
by the ultimate purchaser of goods and services either
for consumption or use are generally referred to as
consumption taxes. The most important of these are
retail sales, motive fuel, tobacco, meals and lodging
taxes. Taxes on certain services are also included, such as
telephone and telecommunications taxes.

Retail Sales Tax

All provinces, except Alberta, tax at the retail level
a wide range of consumer goods and services purchased
in or brought into the province. Under the various
provincial Acts the ultimate consumer must pay a tax on
the fair market value of tangible personal property
purchased for consumption or use and not for resale.
Each Act, however, specifies a number of articles which
are exempt. These exemptions relate mainly to the
necessities of life and material used in the farming and
fishery industries. Table 5 A gives a list of the main
exemptions as well as the rates prevailing in each
province in 1975.

The main changes introduced in provincial sales
taxation in 1975 were as follows:

(a) New Brunswick removed the sales tax on laundry
and dry cleaning, effective March 22, 1975.

(b) Quebec increased the exemption for small sales from
15¢ to 25¢ effective April 17, 1975, and extended
the exemption for industrial machinery to March 31,
1977.

(c) Ontario reduced the sales tax rate from 7% to 5%,
for the period April 7 to December 31, 1975.
Production and construction machinery and equip-
ment ordered between April 8, 1975 and December
31, 1976 are exempt from tax. Also exempt are
returnable milk containers and vessels not exceeding
500 tons gross. An exemption was also granted to
non-profit organizations staging live performances on
labour and overhead costs related to the production
for their own use of stage sets, props and costumes.
However, the tax applies to the materials they
purchase for such production and to the rental price
of these articles.

Under Supplementary Actions to its 1975
budget, presented July 7, 1975, Ontario announced a
rebate of the 5% sales tax on North American built
passenger cars having less than a 460 cubic inch
engine, if registered between July 7 and December
31, 1975,

(d) Manitoba exempted returnable containers purchased
by farmers and fishermen as of June 1, 1975.

(e) Saskatchewan eliminated the tax on meals, books
and reading material, effective April 1, 1975.

Motive and Other Fuel Taxes

All provinces and territories impose 4 tax on luels
purchased within their boundaries. For the purpose of
taxation, fuels generally include motive fuels, heating
fuel and fuel used for operating a stationary engine.
Fuels used in certain types of activities such as farming,
fishing, mining or logging are either exempt, allowed a
rebate for a portion of the tax paid or are taxed at a
lower rate. Changes announced for 1975 were as
follows:

(a) As of April 8, Ontario eliminated the gasoline and
diesel fuel tax for some categories of industrial uses,
e.g., manufacturing, mining, forestry and construc-
tion; of commercial activities such as railways, and of
institutions, namely hospitals and schools.

(b) Effective May 19, 1975 Manitoba increased its tax
per gallon from 15¢ to 18¢ on gasoline, from 18¢ to
21¢ on diesel fuel and from 2¢ to 3¢ on aviation fuel.

(¢) British Columbia raised its tax on all motive fuels by
2¢ per gallon as of February 28, 1975.

Tobacco Taxes

A tax on sales of cigarettes, cigars and other
tobacco products is levied in each province and, since
1974, in both the Yukon and Northwest Territories.
Prince Edward Island was the sole province to modify
this tax in 1975 by raising its levy on cigarettes from 2/5
to 4/5 of 1¢ per cigarette.

Meals and Lodging Tax

All provinces tax prepared meals whose price is
over a specified amount, except Alberta and British
Columbia, and transient accommodations, except
Alberta. The taxation of these services comes under the
retail sales tax acts except in Quebec, where it is under the
Meals and Hotels Tax Act, and British Columbia, the
Hotel and Motel Room Tax Act. Quebec raised, as of
April 17, 1975, the minimum amount of meals exempt
to $2 from $1.49,

Telephone and Telecommunications

In every province (except Alberta) local telephone
services are taxed under their respective retail sales tax
acts. In many cases, these acts also include long distance
calls and other telecommunications, except Quebec who
taxes these services under the Telecommunications Tax
Act and Nova Scotia, under the Corporation Tax Act.

Taxes on Alcoholic Beverages

Provincial governments derive substantial amounts
of revenue through the sale of alcoholic beverages by
provincial agencies operating as boards or commissions
which exercise monopolistic control over the distribu-
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TABLE 5 A. General Retail Sale Taxes levied by Provincial Governments

N Newfoundland Prince Edward Island

1 | Statutory authority 4 . | Retail Sales Tax Act; | The Revenue Tax Act;
S.N. 1972, 56 and S.P.EL 1960, c. 36
amendments. and amendments.

2 Basis . . - oo Purchase price of tan- | Purchase price of goods

| gible personal consumed.
property and ‘
service,

3(Rate i : 8% ' 8%

4 | Taxable services ... ........ Accommodation; tele- | Accommodation; tele-
phone: telecore phone service; repair
munication: electri-- and instablation la-
city, matural and. bour; dry cleaning
manufactured pas! services.
construction ar
rental of tangible
personal  property:
repairs of real or
personal  property:

14

Exemptions:
Food

fleaith

Transportation cquipment

Miscellaneous , . . .

Comments

Educational and published materials

Production, machinery and pro-
cessing material . .. ...

dry cleaning.

Food, hospital prepared
meals, natural
water,

Children’s clothing and
footwear.

Repairs 1o tractors;
farm equipment and
machinery, livestock
or livestock  pro-
ducts: plants; feed:
seed; fertilizer;
chemical  conirols,

Boats: equipment; ap-
paratus and sup-
plies; vessels  (not
exceeding 300 tons
2ross)

Gasoline:  wood:  fur-
nace tuel: stove oil;
fuel ofl, gas and coal
for manufacturing:
clectricity.

Medicaments on pres-
cription: X-ray pic-
tures and plates on
prescription or
health appliances

Text  books;  school
books and news-
paper published
within the province.

Certain companics pur-
chase of machinery,
equipment, plant
and material.

Certain aircraft; vessels
of more than 300
tons pross: railway
rolling stock: motor
vehicles under spe-
cific conditions.

Sales under 8¢. Certain
household goods
anil equipment. se-
curities: olympic
coins: containers:
trailers for resident
in Labrador: certain
companies purchase.

Food and food pro-
ducts  for human
consumption  (ex-
cept  confections);
prepared meals (52
or less): soft drinks;
natural water,

Clothing including (a-
brics  and  acces-
sories; footwear.

Farm implements;
machinery and
supplies:  livestock:
plants: feed. seed;
tertilizer; chemical
controls

Boats: equipment and

apparatus,

Gasoline: coal: coke:
diesel fucl; stove oil:
fuel oil; firewood:
electricity;  natural
and  manufactured
pas.

Medicaments; health
appliances; house-

hold cleaning and

first aid supplics;

hygienic supplies.
Classroom supplies:

certain books and
periodicals.

Machinery, apparatas,
poods for manufac-
ture; clay;, sand;
gravel;  unfinished
stonc.

Certain commercial

vessels or boats,

Sales under 264¢; funeral
caskets; ships stores;
tobacco.

Liquor is not taxed
under this Act since
it is taxed when sold
through a  liquor
store  under the
Health Tax Act (sce
Table § B).

Nova Scotia

Ifealth  Services Tax
Act; R.S.N.S. 1967,
¢, 126 and amend-
ments,

Purchase price ol tan-
gihle personal pro-
perty.

Transicnt accommoda-
tion; telephone
service;  clectricity.

Food and food prod-
ucts for human con-

sumption  {except
confections and soft
drinks);  prepared

meals ($3 or less):
natural water.

Clothing and footwear.

Farm implements: ma-
chinery and sup-
phies; plants: feed;
seed: fertitizer;
chemical  controls;
drainage tiles.

Boats; eyuipment and

apparaius

Guasotine: coke; coal:
fuel oily natural and
propanc  gasy fire
wood,

Medicaments; health
appliances,  tooth-
paste: baby's needs;
personal hygiene
supplies.

School supplies; certain
books and periadi-

cals,
Machincry, apparatus:
materials: clay:

sand: gravel and un-
finished stone. Anti-
pollution equipnient
and devices.

Certain boats: aircraft:
railway rolling
stock: Indians
motar vehicles and
snowmaobile.

Sales under 26¢ (uther
than ciparettes and
cigars); funeral cas
kets: setthers’ effect,
Olymipic coins.

New Brunswick

Quebes

Social ~ Services  and
Education Tax Acl:
R.S.N.B.. 1973, c.
S10.

Purchase price of tan-
gible personal pro-
perty.

8%
Accommodation;  tele-
phone and telecom-
munication services;
repairs.

Food and food pro-
ducts  for human
consumption  (ex-
cept confections
and  soft drinks);
prepared meals (52
or less).  natural
water,

Clothing and footwear.

Farm imptements: ma-
chinery and  sup-
pties; plants; feed;
seed; fertilizer;
chemical  contrals;
drainage tifes.

Boats, cquipment and
apparatus.

Gasoline and fuel oil;

coal;  coke:  fire-
wood;  electricity;
natural and manu-

factured gas.

Drugs and mcdicaments
on doetor’s prescrip-
tion: health applian-

ces
Classtoom supplics;
ce(luin books, peri-
| odicals:  microfitm;
photocopy.
Machinery.  appuratus

and parts: ingredi-
ents; clay: sand; gra-
vel and unlinished
stone; tetephone
equipment:  certain
building material.

Certain  boats; aircraft
and railway rolling
stack.

Sales under 12¢: tobac-
co; funeral caskets;
certain  explosives,

Special rate of 2% for
mobik honws,

Retail  Sales Tux  Act:
R.S.Q. 1964, ¢ 71
und amendments.

Purchase price and rent
of movable property,

8%

Tclephone, gas, clectrici-
ty; repairs.

Foodstuffs (excepl can-
dies and soft drinks):
beer: weak cider; na-
tural water; prepared
meals (32 or less).

Children’s  clothing  and
footwear.

Farmers merchandise;
Firm implkements: e
chinery and supjlwes;
feed;  sced: fonilic
zer:  chemical aod=
trols: drainage les.

Boats; equipment and sgp=
paratus.

Gasoline; kerosene and
fuel oil: coal; fire-
wood; propane gas for
manufacturing,

Medicaments on doctor's

prescription:  health
applisnces.
Classroom  supplies  and

printed bouks and pe-
riodicals.

Industrial machinery (ef-
fected April f, 1972
to March 31, 1977,

Sales under 26¢: sccuri-
ties: moneys tohacea:
adimissions, Vs @y
! Ml s L N
=TS
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TABLE 5 B. Other Consumption Taxes levied by Provincial Governments

Newfoundland

Prince Edward Island

Nova
Scotia

New
Brinswick

Quutae

Motive and other fuel taxes

Statutory authority ., ..

Basis! o oo o oo
Rate . .
Comments . ........

The Gasoline Tax Act;
R.S.N. 1970, c. 47
and amendments.

The Fuel Oil Tax Act; |

R.S.N, 1970, c. 145,

Per gallon.
Motor fuel — 25¢.
Fuel oil - 1¢.

Exemptions for gasoline
used by governments,
by foreign diplomats,
in aircraft, in motor-
ized equipment (other
than trucks and auto-
maobiles) used for agri-
cultural or logging
purposes, in sawmills,
in fish processing
plants, in certain ma-
nufacturing plants, in
vessels and boats used
in trade, in electrical
power generating
plants, in household
appliances, as house-
hold fuel, and for
mineral exploration
and  pre-production
development,

Exemptions for fuel oil
used for domestic
purposes or by vessels
{except pleasure
boats, tugs, dredges
and scows), manufac-
turing plants, com-
mercial buildings, and
mstitutions.

The Gasoline Tax Act;
SPEL 1971, c 15
and amendments,

Per gallon,
Gasoline - 21¢.
Diesel fuel - 25¢.

|

[ Exemptions for aviation
fuel, fuel used in off-
shore fishing fleets,
and marked gasoline.

Marked gasoline may be
purchased by the
federal government,
‘ farmers, commercial
fishermen, and
] owners and operators
of stationary engines
‘ or certain sport estab-
| lishments.

Gasoline and Diesel Oil

Tax Act; R.S.N.S.
1967, c 116 and
amendments.

Per gallon.

Gasoline fuel  — 214,

Diesel fuel - 274.

| Aviation fuel - 3¢.
Exemption for marked

gasoline.

Marked gasoline may be
used in vehicles of the
federal, provincial and
municipal govern-
ments and in vehicles
designed  for  fire-
fighting, road building
or off-highway use, It
may also be used in
farm tractors other
than trucks or -oad
tractors.

Gasoline and Motive Fuel
Tax Act; R.S.N.B.
19785caa8s

Per gallon.

Gasoline — 204.
Diesel fuel - 23¢.
Aviation fuel - 3¢.

Exemptions for fuel used
for lighting or
heating, in farming
operations, i the
cleaning of fabrics, In
stationary engines, in
the operation of
motor  boats and
snowmobiles, in trac-
tors other than truck
tractors when such
vehicles are not used
on public highways or
in the construction of
roads and Dbridges
Exemption for fuel
used by municipal
governments.

Refund of tax to flying
clubs; based on the
number of gallons of
aviation  fuel con-
sumed in  student
training  programme
multiplied by rate of
3¢ per gallon.

Fuel Tax Act; S.Q. 1972,
¢, 30 and amend-
ments.

Per gallon.

Gasoline - 19¢.
Diesel fuel — 25¢.
Aviation fuel - 3¢

Full tax refunds are ul-
lowed on gasoline
used in the operatizi
of farm tractors ané
fishing boats. Refunds
of part of the tax are
allowed on gasoline
used in stationary
engines (except gaso-
line used by farmers
and fishermen),
pumps to fight forest
fires, and production
machinery.
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TABLE 5 B. Other Consumption Taxes levied by Provincial Governments — Continued

No.

Tobaeco taxes

Statutory authority .. ..

Basis . v v v v 0 v i

Comments

Alcoholic beverage tax

Statutory authority

Basis v v ov v v
Rate .............
Comments . ........

Newfoundland

The Tobacco Tax Act;
R.SN. 1970, c. 374
and amendments.

By cigarette; by retail
price of cigars; other
tobacco products by
weight.

Cigarettes — 1¢ each,

Cigars from:
1¢to 4¢ - 2¢cach
S5¢ ¢ - 3¢ -
8¢ “15¢- 4¢
16¢ " 25¢ - 8¢
264 “ 35¢ - 12¢

36¢ " 45¢ - 16¢
46¢ up 204 ¢
Other tobacco products
4¢ per 1/2 oz. unit or
part thereof.

There are certain exemp-
tions on tobacco
purchases by bona
fide tourists and for
other categories such
as ships stores, There
is no tax on a plug of
tobacco.

. ) Nova New -
Prince Edward Island Sty BRSWIEE Quebed
The Health Tax Act: | Health Services Tax Act; | Tobacco Tax Act;

S.P.E.L. 1951, ¢. 71
and amendments.

By cigarette; by retail
price of cigars and

other tobacco pro-
ducts, |

Cigarettes — 4/5 of 1¢
each.

Cigars from:

I¢to 9%¢ - léeach

10¢ * 15¢ - 2¢ *

164 “ 214 - 3¢ ©

22¢ 27— 44 "

28¢ * 33¢- 5S¢

34¢ “39%¢- 64 ¢

40¢ “45¢ - 74 -

46dup - 20%

Other smoking tobacco |

products 3¢ per 1/2 |
oz. or part thereof.

The Realth Tax Act;
SEEL kSl U
and amendments.

Retail price.

10%

are made
provincial
liquor

Retail sales
through
government
stores.

R.S.N.S, 1967, c. 126
and amendments,

By cigarette; by retail
price of cigars and
other tobacco pro-
ducts,

Cigarettes —~ 4/10 of 1¢
each,

Cigars and other tabacco
products — 10%.

Tax levied under the I
same statutory autho-
rity as the peneral
sales tax.

R.S.N.B. 1973, ¢. T7.

By cigarette; by retail
pricc of cigars; by
weight  for  other
tobacco products.

Cigarettes— 2/5 of 1¢
each.

Cigars — 1¢ for each 5¢
or part thereof,

Other tobacco products
— 4¢ per oz. or part
thereof,

Tobacco Tax Act: R.5.Q.
1964, ¢. 72 and amend-
ments.

' By cigarette: by retail price
of cigars and other
{ manufactured tobacco,

|

|Cigarettes — 2/5 of 1¢
| each.
Cigars from:
5¢ to 10¢ ~ 1¢ each.
10¢ up ~ 20%.
Manufactured tobacco -
20% of retail price,

No tax levied on raw loaf
tobacco or on cigmes
sold at 5¢ each, or lua




TABLE 5 B. Other Consumption Taxes levied by Provincial Governme




— 36—

TABLE 5 B. Other Consumption Taxes levied by Provincial Governments — Concluded

Newfoundland

No.
Telecommunication tax
1 | Statutory authority =
20 Basig. - .- B .- Bt -
3[Rate . ............ =
4 | Comments . ........ -
Meals and lodging tax
S | Statutory authority -

T

Prince Edward Island

Nova New
Scotia Brunswick
Corporations Tax Act; -

R.S.N.S. 1967, c. 61.

Toll charge on long-
distance telephone
calls,

5¢ for each 50¢ toll

charge or part there-
of.

Tolls  under
exempt.

25¢ are

Quails
Telecommunications  Tax
Act; 1965, ¢. 28.
Price of telecommunica-
tion.

Applicable 1o long distance
telephone  calls, tele-
grams and other tele-
communications.

Meals and llatek Tux A
R.S.Q. 1406, = I3 mg
amendmuents

On meals priced $1.50 and
aver, on alcoholic beve-
rages, on any aecraied
water to which essence
or syrup has been
added, and on price of
lodging.

8%

The tax is not payable by
persons employed in an
cstablishment on the
price of lodging and
meals (not including
alcoholic beverages and
aerated water) supplied
to them by the person
who keeps the estab-
lishmeni, Beer served in
a tavern is not taxable.
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TABLE 6. Other Important Levies by Provincial Governments

No.

Amusement taxes

Statutory authority . ... .

Comments

Race track taxes

|
|
5 | Statutory authority

Comments

The  Horse
(Regulations
Tax) Act; R.S.N.
1970, c. 155 and
amendments.

Racing
and

Amount of bets placed
under  the  pari
mutuel system.

11%

The track operators are
paid a remuneration
of 3% of the tax
collected and remit-
ted.

Newfoundland J Prince Edward Island

Nova Scotia

New [punwiek

Chuvliag

The Entertainments
Act; S.P.E.L 1971,
¢. 13 and amend-
menits,

Admission price,

From:

61¢ — B80¢ . .7

81¢ - $1.00. . 10¢

over — $1.00. . 10¢
plus 5¢ extra for
cach additional
50¢ or fraction
thereof.

| Season ticket — 10% of

sclling price.

| Pass or complimentary

ticket . ... ... 10¢

Exemptions:  Church,
school and munick
pal functions;
certain other
amateur or private
functions;  tickets
costing less than
61¢.

The Entertainment Act;
VIR S-BAENL- ¢, F13
and amendments.

Pari  mutuel betting
pool.

11%%

Theatres and Amuse-
menis Act; R.S.N.S,
1967, ¢ 304 and
regulations.

Admission price.

From:
564 — 04 . .5¢
71¢ — $1.00. . 10¢
over — $1.00. . §¢
extra for each

additional 50¢ or
fraction thereof.

Exemptions: Religious,
educational or char-
itable functions;
tickets costing 53¢
or less

Theatres and Amuse-
ments Act, R.S.N.S.
1967, ¢ 304 and
regulations.

Pari  mutuel
pool.

betting

11%

If tax remitted within 7
days, the Race
Association may
deduct a commis
sion of 7% and 8%
depending on
certain  variables in
amounts  wagered
and dates.

Theatres, Cinematographs and

Amusements Act; R.S.N.B.
1973,¢. TS.

Admission price.

Theatre rates:

Upto 25¢ ...... 2%
From 25¢t0 304 . .3¢
oS B[ 40¢ . . 4¢
s 0 45¢ . .5¢
“oo46d 50¢ . .64
e 60¢ . . 7¢
| 704 . . 8¢
o 71 80¢ . .9¢
e X 0¢ . 10¢
< BIEE S1T000 o L1
over $1.00 .11%
DIESIINS B R, SReRl0d
Other amusements rates:
Upltot258 § . oxm, . .
from 26¢to  50¢ .. 5S¢
from 51¢ to $1.00 . . 10¢

and 5¢ for each addi
tional 50¢ or fraction
thereof in excess of $1.

Exemptions: School entertain-

ment; agricultural
religious, educational
charitable functions,

Theatres, Cinematographs,
R.S.N.B,

Amusements Act;
197785 ¢t e

Pari mutuel betting pool,

11% of wagers

fairs:

or

and

if tax is remitted within 7

days, the Race Association
may deduct from 6%% to
8% of the amounts wager-
ed as commission,

Amusement  Tax  Act;
R.S.Q. 1964, c. 76.

Admission price.

10%

Lxemptions:  (aritaiiec
agricultural or church
functions. Taxes col-
lected by the munici-
palities.

Licences Act; R.S.Q.
1964, ¢. 79 and
amendments.

Pari mutuel betting pool.

7% of ticket cvidencing
the choice of a single
winning horse; 9% on
other tickets

In addition to the duty
on wagers, there is o
duty on the entrance
fee at the rate of 10%
at races with “par
mutuel™ betting, and
5¢ per person at other
races.
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TABLE 6. Other Important Levies by Provincial Governments — Continued

|
[
Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebev
No. o . e |
Insurance premium
faxes
{a) On  insurance com-
! panies:

il Statutory authority . . | The Insurance Compa- | The Premium Tax Act; | Insurance Premiums Tax | Premium Tax Act; | Taxation Act; $.Q. 1972,
nies Tax Act; RS.N. S.P.E.I 1957, ¢. 27 and Act; RS.N.S. 1967, c. R.S.N.B. 1973, c. PIS. ¢, 23 and amendments
1970,¢.177 and amend- | amendments. 149, | (Part VI,
ments.

2 BESIS)| B sl sl e Gross premiums. Gross premiums. Gross premiums. Gross premiums. Premium income.

3 Rl s o 2% 2% 2% 2% e

|
! {

4 Comments .. .... Exemption for premiums | Exemption for annuity | Exemption for premiums | Exemption for premiums | Applicable on all insurance
on marine insurance and contracts. an marine insurance and on marine insurance and premiums, including fire
annuity contracts. annuity contracts. | annuity contracts. insurance.

|
|
(b) Fire insurance: {

S Statutory authority . . | The Insurance Premiums | The Fire Prevention Act; | Fire Prevention Act; | Fire Prevention Act; =

| Tax Act; R.S.N. 1970, S.P.E.I 1951, ¢. 59 and R.S.N.S. 1967, c. 107 R.S.N.B. 1973, c. F13.
c 79 amendments. and amendments.

6 Basis .. ........ Premiums charged. Gross premiums. Premium income. Premium income. -

|
|
\

7 Rate .......... ‘ 7% 3/4 of 1% 1/20f 1% 1% -

8 Comments . ..... | This tax is paid by the Rates as determined by -
policy holder. It is the Lieutenant-Gover-

| levied on all insurance nor-in-Council.
premiums other than

‘ life, accident, sickness,

I and marine premiums.
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|
|

|
[:1 3 [ [ ———————

|
|

_‘

cral Rights Tax
Act; SN, 1975,

(b) The Mineral Lands

Taxation Act;
RS.N. 1970, «c.
236. [

(a) Net income from
mining operations
and holding rights
to mine.

(b} Assessed value of
minerals.

(a) 15%
20% mineral rights
tax on operator or
recipient of rent or
royalty.

|
|

mining  tax, |

Tax Act;
1967, «

Resources
1975,

{b) Mineral
Act; S.N.S.
etz

(a) Net income from
gypsum mining or
ton of gypsum
mined.

{b} Net selling price of
ores and minerals
mined; net income
derived from
mining operations.

(a} 33 1/3% of net in-
come in excess of
$5,000; or 6¢ per
ton where mining
operations are caleu-
lated at a fixed rate
of 184 per ton,

Act; R.SNLB. 1973,
¢. MI5 and amend-
ments.

Net income  from

mining  operations,

8% on net income up to
$750,000; 11% on
the next $2,250,000
of net income; 12%
on net income in

excess
$3,000,000.
Royalty on coal is 14¢

per short ton of
2,000 pounds.

1965, ¢. 35,

Net profit of mining
operations.

15% on mining profits
of $150,000 to
$3,150,000; 20% on
mining profits of
$3,150,001
$10.150,000; 25%
on mining profits of
$10,150,001 to
$20.150,000; 30%
on mining profits of
$20.150.001 and
over.

to |

TABLE 6. Other Important Levies by Provincial Governments — Continued
=T ™.
No. Newfoundland | Prmf;i%“ ard Nova Scotia New Brunswick Quebec Ontario
e |
Resource taxes |
1 | Statutory authority, . | (a) The Mining and Min- - (a) Gypsum Mining In- | Mining Income Tax . Mining Duties Act; S.Q.

(a) The Mining Tax Act: 5.0. 1972
¢ 140,

(b) Mining  Act; R.S8.0. 1970, <.
274,

(a) Profits from mining operations.

M) Ly mesad (o obining pEEOG
wand Wbdary gt

{a) 15% on net profit of $100,001

to $1,000,000; 20% on net
profit of  §1,000,001 to
$10,000,000; 25% on net
profit of  $10,000,001 to
$20,000.000; _30% on net
profit of $20,000,001 to
$30,000,000; 35% on net
profit  of 330,000,001 s
540,000,000 0% on nei

pricf1t ovar 840,000 001 .
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TABLE 6. Other Important Levies by Provincial Governments — Continued

Resource taxes —
Concluded

I | Rate .........

2 | Comments

Logging taxes

3 | Statutory authority

4 |Basis . ........
5 '|ARate & e san .
6 | Comments ... ..

Newfoundland

(b) Not  exceeding
10 mills,

The mining tax is
levied on the

greater of 80%
of net income or
net income
minus rents or
royalty pay-
ments.

%___,___.

Prince Edward
Island

Nova Scotia

New Brunswick

Quebec

Ontafa

(b) Greater of -
2% of net sell-
ing price or
15% of net in

come from
mining opera-
tions.

Net profit up to $150,000 is
exempl.

Taxation Act; S.Q. 1972, ¢. 23
(Part vii).

Income from logging opera-
tions.

10%

Full exeniption is allowed
where income is less than
$10,000; where income
exceeds $10,000, the tax is
paid on the total income
including the $10,000. Tax
credit of 1/3 of tax is prov-
ided under the provincial
Income Tax Act. Two-
thirds may be deducted
from the federal income
tax under the provisions of
the federal Income Tax
Acl

|
|
|
[
|

(b) S04 per acre.

(a) Net profit up to
$100,000 is
exempt.
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TABLE 6. Other Important Levies by Provincial Governments — Continued

Newfoundland
No. ]
1
Motor vehicle regis
trations and
driving permits
| | Statutory authority ... | The Highway Traffic Act;

Comments

|
|
[

RSN 1970, ¢ 152
and amendments.

(a) Weight of the vehicle.

(b) Opezator.

(a) 1. Passenger vehicles:
Up to 2.000 Ib. —
$19
2,001 to 3,000 tb.
- 821
3,001 to 4,000 Ib.
- 323
4,001 1b. and over
- §25.

2. Commetcial vehicles:
From $23 (up w0
4000 W) to
$1,041 (69.001 -
70,000 1b.)

(b) Operator’s licence -
$9.

(a) Reduced rates apply
later in the year.

(b) Operator's licence has a
three-year term. Ex-
piry date is on licen-
see’s birthday.

Prince Edward
Island

The Highway Traffic

Nova Scotia New Brunswick Quebec Ontario
Motor Vehicle Act; | The Motor Vehicle Acl; | Highway Code; R.S.Q. | The Highway Traffic Act;
Act; S.P.EL 1964, R.&N.S. 1967, ¢ R.S.N.B. 1973, c 1964 c 231 and R.S.0. 1970, ¢, 202
191  amendments MI?, amend ments. and amendments.

c. 14 and amend-
ments.

(a) Weight of the vehi-
cle,

(b) Operator.

(c) Chauffeur.

(a) 1. Passcnger  vehi-
cles:

Not more than
2,049 b, -
$23.Over 2,049

tb. up to and
including 4,949
th, — S$1 per
100 1b. 4,950
tb. and over -
§53.

2. Commercial vehi-
cles:
From 5§17 (up
to 3,000 Ib.) to
$1,270

(110,500 [b.)

(b} Operator's licence -
$4.

(c) Chauffeur's
- 37,

licence

(a) Reduced rates apply
later in the vear.

(b) Operator’s and
chauffeur’s ticen-
ces have a two-
year term. Expiry
date is on the last
day of licensec's
month of birth.

and regulations.

(a) Per 100 1b. vehicle
weight,

(b) Operator.

(c) Chauffeur,

(a) 1. Passenger  wvehi-
cles:
$t per 100 Ib.
of vehicle
weight.  Mini-
mum  licence
fee is $L35.

2. Commercial vehi-
cles:
From $29 (up
to 4,000 1b.) to
$634 (49,001
- 50,000 1b.)

(b} Operator’s licence —
$6.

’

(e) Chauffeur’s licence
— 37 (one year).

(a) Vehicle registration
expires March 31.

(b) Operator’s  licence
has a three-year
term.

(a) Per Ib. of weight of
motor vehicle.

{b) Operator.

(c) Chauffeur.

(2) Per b, of vehicle
weight,

(b} Operator.

(c) Chauffeur.

(a) 1. Passenger  vehi-
cles: |
I¢ per 1b. of |
weight of

motor vehicle,
minimum  fee |
of $20 per

vehicle plus =
fec of $4 fur
licence plates

2. Commercial vehi-
cles:

From $19 (up
t0 4.5001b.) to
$1.435
(124,501
125,000 tb).

(a) 1. Passenger  vehi-
cles:

I¢ per tb (mini-
mum $20) plus
a fee of $1 for

licence plates.

2. Commercial vehi
cles:
$50 uwp w0
15,000 Ib. and
$100 above
15,000 1b.

|

(b) Operator’s licence -
$4 plus & §6 un-

| (b) Operator’s licence —

[ $6.

(¢} Chauffeur's Hcence
- 36,

satisfied judge-
ment fee. [

(c) Chauffeurs licence
— 54 pilus a 36
unsatisfied  judge-
ment fee.

(a) Reduced rates apply | Operator's and chauf- |

later in the year
which expires Dec.
3L |

(b) Operator's and
chauffeur’s Licen-
ces have a two-
year term,

feur's licences have
a two-year term,

1
|
i

(a) Number of cylinders
for passenger wehi-
cles; weight for com-
mercial vehicles.

(b) Operator.

(c) Chauffeur.

{4) 1. Passenger vehicles:
4 cylinders or less
$23.
6 cylinders -
$32.
8 cylinders -~
sS40,

2. Commercial
cles:
From 333 (up to
5000 1b.) to
$2,021 (138,001
to 140,000 1b.)

vehi-

(b) Operator’s licence -
$9.

{c) Chauffeur’s licence —
9

Operator’s  and  chauf-
feur's licences have a
three-year term,







TABLE 6. Other Important Levies by Provineial Governments — Concluded

New- Prince Edwaurd Nova New bec Ont:
No foundland Island Scotia Brunswick Quebec Ul
: Hospitalization and
| medical care
premiums and
payroll taxes
i
I ! Statutory authority = = = - Health Insurance Act; R.8.Q. | The Health Insurance Act; R.5.0. 1972, c. 91.
1970, ¢. 37 and amend-
ments.
2 |Basis ... 0.0 — o= . _ Gross salaries paid to employees | Monthly premiums
who report for work in an
establishment in Quebec.
3|Rate ....... ¥ — = = = 8/10 of 1% Singldl e - PO - EEE - 30 $11
Family o Bio s s——t 55 $22
4 |Comments ..... = = = = The proceeds of this levy are | Premiums are waived for welfare recipients
earmarked for medical care, and persons 65 years of age and over.
, Individuals also pay a special | The province subsidizes 100% of the premium
‘ medical care income tax, See of persons with no taxable income and
j Table 3 under Quebec. 50% of the premiums of single persons
‘ with taxable income of less than $1,000
and families with taxable income of less
than $2,000.
Hospitalization and medical care premiums
{ are combined.
Miscellaneous taxes | |
5 | Name of tax = — = = — Professional boxing and
wrestling events
6 | Statutory authority - . | . . . P i hletes Ceanl aze RS0 1968 A
" 2
|
T|Basis ... ..., .. =) = = - A Gim . remeipnt of eelaameiml Goslng W
wrestling events,
|
8 |Rate ......... - . . . _ 2%
9 | Comments ... .. - - = e - -
10 | Name of tax — L = = s Land transfer tax
11 | Statutory authority — e - o N The Land Transfer Tax Act; S.0. 1974, c. 8.
12 |Basis . . . ...... - . . . . Purchase price.
13 fRate .. oo . = - = - Up to $35,000 — 3/10 of 1%
Over $35,000 - 3/5of 1%
20% where land conveyed to non-resident.
L4 | Comments .. ... = - = - —
15 | Name of tax . ... — — — . — Land speculation tax
16 | Statutory authority t an = S |- The Land Speculation Tax, 5.0. 1974, ¢. 17.
17 |Basis . .. ...... — - — - - Increase in the value of “‘designated land” (all
real property in Ontario except Canadian
resource property).
18 |Rate .. ....... . . . o - 20%
19 |Comments ... .. - st - - Principal residence, recreational property

transfers to the Crown or municipalitics,
expropriations, land for industrial or com-
mercial purposes (other than apartment
buildings) and farming land upon which
agriculture is continued are exempted.

Effective subsequent to April 9, 1974,
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TABLE 7. Main Aspects of the Real Property Tax

Newfoundland Pnncfslgcé\dvar d Nova Scotia New Brunswick Quebec Ontarts
No.
1 | Statutory author-
ityl SN - {a) The Assessment | (a) Real Property | (a) The  Assessment | (a) The  Assessment | (a) Real Estate Assess- | (a) Assessment Act;
Act; R.S.N. Assessment  Act; Act; .S.N.S. Act; R.S.N.B. ment  Act; S.Q. 0. 1970, c. 32
1970, c. 14 and S.PEL 1971, c 1967, c. 14 and 1973, c. 14 and 1972, ¢. 50 and and amcndments,
amendments. 38 and amend- amendments, amendments, amendments.
ments. ’
(b) The Local Govern- | (b) Real Property | (b) The Municipal | (b) Real Property Tax | (b) The Cities and | (b) Municipal Act;
ment Act; S.N. Act; SRR Act; R.S.N.S. Act; R.S.N.B. Towns Act; R.S.0. 1970, <.
1972, Act No. 1971 ¢. 56 and 1967, c. 192 and 1973 c, R2 and R.S.Q. 1964, c. 284 and amend-
32 and amend- amendments. amendments. amendments. 193 and amend- ments.,
ments. ments.
{c) Local School Tax | (¢) The School Act; | (¢) The Education (c) Municipal Code; ’ (c) The Provincial Land
Act; R.S.N. R.S.P.EL 1951, Act; R.S.NS, S.Q. 1870, c. 68; ‘ Tax  Act; S.0.
1970, ¢. 220 and G 145  and 1967, c. 81 and revised in 1916 ! 1972, ¢. 140 and
amendments. amendments. amendments, and further amendments,
amended.
(d) Forest Land (Man- (d) The Land Tax (d) Quebec and | (d) Separate  Schools
agement and Act; R.S.N.S. Montreal Town Act; R.S.0. 1970,
Taxation) Act; 1967, c. 161 and Charters. c. 430 and amend-
SN, 1974, Act amendments. ments.
No. 59 and
amendments,

Method of assess-
ment

Rate determi-
nation. . . .. ..

(b) (¢} Assessment at
actual value by
municipal asses-

sors  under the
supervision of a
provincial ap-

pointed director
of assessments.

(d) Fair market value
of  uninanaged
land and et
present value of
managed land.

(b) Determined by
Municipal Coun-
cils.

| Fixed annually by

the Authority of
the School Tax
Arca, whether as
a real property or
as a poll tax or
both, who levies
and collects it.

(d) Persons  holding
timber rights are
subject  to  a
standard land tax
not to exceed
214 per acre. An
additional tax of
5% on the fair
market value of
unmanaged land
and of 1% on the
net present value
of managed land.

(a) (b} (c) Assessment
made at the
marketl value or
real value of real
property.

(a) (b} Determined,

levied and col-
lected by the
province,

(b) Determined by
City Councils in
addition to the
provincial prop-
erty tax.

(¢) Determined
Board of School

Trustees after
deducting the
yield of the poll
tax.

(e) Halifax City
Charter; S.N.S.
1963, ¢ 52 and
amendments,

(a) (c) Assessment
made at the
actual cash value
of property.

(d) Value of land as
sessed, for pur-

poses of taxa-
tion, at $2 an
acre.

(e) Assessed value as
determined by
the city assessor.

(a) Determined by
City Councils.

(d) Determined  and
levied by the
province on
value of taxable
land.

(c) Area rate on the
assessed value of

property, de-
termined by
municipality

council, neces

sary to levy sums
required by trust-
ees of school
authorities,

(a) Assessment made
at real and true
value of real
property by

provincial assess- |

ors.

(b) Determined,levied
and collected by
the province.

(b) Rate  determined
annually Lo prov-
ide for local serv-
ices within a
local service dis-
trict and for
financing suppie-
mentary school
programs,

Municipalities

ntay determine
a rate in ad-
dition to the
provincial rate
and have collec-
fions made by
the province.

{e) Education  Act;
R.S.Q. 1964, c.
23S and amend-
ments.

(a) (b) (d) fe) Assess-
ment made at real
value of property
in accordance with
the provincial as-
sessment hand-
book.

(b) (L) (d) Determined
by Municipal
Councils,

(e) A uniform rate of
$ through-
out the province,
as determined by
the Department
of Education, but
school boards are

free to charge an
additional rate
to meet cer-

tain expenditure.
School taxes are
levied and collec-
ted by school
boards in most
of the province,
except in the
cities of Mont-
real, Quebec and
Sherbrooke where
collection is ma-
de on behalf of
school boards by
the municipality.

(a) Lands and buildins
assessed at markos
value annually b¥
provincial  assess
ment commi#
sioner., The prov-
ince is divided into
assessment  areas
and assessment dis-
tricis.

(b) Determined annu-
ally by Municipal
Councils for gen-

eral and public
school  purposes.
() In unorganized

regions, provincial
property tax of 1
1/2%; minimum tax
in resgect of any

(d) Determined by
separate school
boards but general-
Iy collecied by the
municipality.
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TABLE 7. Main Aspects of the Real Property Tax — Conclude:

Newfoundland

Main exemptions .

Comments

(b) Crown

The

property;
lands and build-
ings  used for
educational  or
religious pur-
poses; lands and
buildings used in
connectivn  with
a provincially
subsidized  hos-
pital; lands and
buildings  used
for library pur-
poses; historical
property; land
used solely on a
non-profit  basis
for community
pames, spurts,
athleties,  etc,,
property used by
a charitable or
philanthropic in-
stitution. Tax
execmptions vol-
ed by Municipal
Coungcils,

(d) Lands under 300

acres, area situat-
ed in St. John's
or Corner Brook;
land assessed
under the Local
Government Act.

{e) Minimum real

property tax of
35,

cities of St
John's and Corner-
brook levy taxes
under separate
Acts.

(b) Places

Tax rate

Prince Edward
Island

!
i

Nova Scotia

of public
worship; non-
profit  cemetery
or burying
ground;  public
parks; Crown
lands; buildings
or structures
which are part of
a purification
system but not
the land on
which they are
situated; univer-
sity lands; public
educational  in-
stitutions,  real
property owned
or used by the
Maritime  Chris-
tian College for
religious  educa-
tion; real prop-
erty owned by
the Queen in
right ot Canada.

{c) Real property of

cheese and butter
factories; public
halls; orphanages;
cemeteries; paro-
clial residences;
school; churches.

on farm
property is 50 of
the general rate,
except for farm
residences.

Persons

(a) Crown property;

church property:
schools; munici-
pal buildings;

school lands;
city, town and
municipal prop-

erty; firefighnng
equipment; prop-
erty of widows
and infants; agri-
cultural  society
property:  farm
tools,  livestock;
tools of trades
men; fishing
equipment; farm
produce: animals’

pelts; sea prod-
uCts; railway
stoek; boats;

property used in

offshore  petro-
leum explora-
tion; Royal

Canadian Legion;
Boy Scouts: Girl
Gutides;  hospital
property; air-
craft; village
property. Tax ex-
emptions voted
by Legistature,

Persons aged 65 or

over are exempt
from property tax.

having an
annual income
below $3,500 may
have an exemption
up to $4,500.

New Brunswick

Clinghad

Ol e

(a) Real property
own by a
church or reli-
gious order and
used solely for
religious, educa-
tional or chari-
table  purposes;

burying grounds;
real property
used for educa-
tional  purposes
and owned by
universities and
affiliated collepes
and private
schools; property
owned by scien-
tific, literary and
liistorical  socie-
ties; real prop-
erty owned by
charitable organ-
izations.

| School district  and

local service dis-
trict tax rates are
fixed annually by
the Minister of
Municipal Affairs.

Collections are made

by the provincial
government  ex-
cept in cases
where a municipal-
ity desires to levy
a municipal tax i
addition to the
provingial tax.

(b) Crown lands; fed-

eral.  provincial
and  municipal
property; prop-
erty owned by
fabriques,  reli-
gious, charitable
or  educational
institu tions;

churchesy ceme-
teries; libraries;
subsidized  rail-
way: privale edu-
cational  estab-
lishments and
institutions; reg-
stry offices; ex-
hibition property
of  agricultural
and horticultural
societies;  prop-
erty of schoal
municipalities

governed by

special acts, Tax |

exemptions
voted by Munici-
pal Councils,

Tor municipalitics

governed by the
Municipal Code,
assessment is
made by County
Councils,

Lactors of correction

are applied to
municipal  assess-
ments for school
tax purposes by
the Department of
Education.

(a) Crown lands; Indian

lands;  churches;
cemeteries; public
educational  insti-
tutions; philan-
thropic or religious
seminaries; educa-
tional seminarivs;
public  lospitals;
highways; munici-
pal property; Boy
Scouts and  Girl
Guides; industrial
farms;  charitable
institutions; child-
ren’s aid societies,
scientific or liter-
ary mstititions;
battle sites;  ex-
hibition  buildings
of companies;
machinery for
manufacturing  or
farming purposes;
land used for for-

estry Purposes;
property  of tele-
phone and tele-
grapht  companies;
religious  institu-
tions; navy leagues;
mining  buildings

and minerals.

th) Minimurn real preps

Sty tad - sl RSl
levied by the prov-
ince N uwnorgan-
ized areas,
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TABLE 1. Personal Income Taxes levied by the Federal Government, 1965 to 1975

1965 Jas
RATES TAX ABATEMENTS, RED L FHONS AND CREDITS
“Basic" personal income tax (excluding old age security tax): Increase in the provincial income tax abatement to 287 in all provinces other than
11% on first $1,000 of taxable income Quebec, and 50% in Quebec.
1’28 a0 $ 1888 AT ]l;é; aRINEXl $ 11'000 The tax reductions of the previous year are changed to a single reduction equal to
0 - 3000 * ]9;;: e 1,000 20% of **basic” personal income tax (maximum $20),
610 4,000 * 22% * ¢ 2,000 The credit for dividends from Canadian corporations remains at 20% of the amount
1,050 ¢ 6,000 * 2% " 2,000 of dividends received.
1,570 8,000 ** 30% * * 2,000
2170 10,000 * 35% " 2,000 1968
2,870 * 12,000 * 40% * * 3,000
4,070 * 15000 * 45% “* 10,000
8,570 : 25,000 ‘: 50% :‘ : 1’5,000 RATES
5?8-778 W 28888 M gg% P 5888?) Same as 1967 exceps for the imposition of a surtax equal to 3% of basic personal
35070 * 90000 * 65% « © 35:000 income tax in excess of $200.

67.820 “ 125.000 “ 70%  * 100,000
137,820 “ 225,000 * 75% < 175,000
269,070 400,000 * 80% “remainder Same as 1966.

Old age security tax: TAX ABATEMENTS, REDUCTIONS AND CREDITS
4% of taxable income {maximum $120}. Same as 1967

EXEMPTIONS AND DEDUCTIONS

Tax on investment income from sources outside Canada:
4% of the taxpayer's income from investment outside Canada, after deduction of
$2,400 or the total of his personal exemptions, whichever is greater, plus allowable 1969
charitable donations and medical expenses.

EXEMPTIONS AND DEDUCTIONS

RATES
Same us 1968 except for the imposition of a social development tax equal to 2% of

SNl o i e e e e e e e e $1,000 taxable income (maximum $120).
Married .o ou e e 2,000
D:;:;g . v EXEMPTIONS AND DEDUCTIONS
¢ ants: S
Childunder 16 . . . . .. ... . i it e e 300 Samefas) 9661
Other dependant . . . . .. .. . . e e 550 TAX ABATEMENTS, REDUCTIONS AND CREDITS
Old age (taxpayer 65 yearsofageandover) . ... .... ... ... ...... 500 Same as 1967,

Charitable donations, medical expenses and union dues: =
Charitable donations:

Up to 10% of income. 1970
Medical expenses: b ;
Over 3% of :_ncome. RATES
Union or professional tlues:
No restriction. | Same as 1969. '

EXEMPTIONS AND DEDIFCTIONS

| Same as 1966 except that the old age exemption of 3500 i8 : vk fe it ba (opscas #l
years of age and over.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

or

Standard deduction of $100 (in lieu of claiming deductions for charitable
donations, medical expenses and union or professional dues).

TAX ABATEMENTS, REDUCTIONS AND CREDITS Same as 1967.

Increase in the provincial income tax abatement to 21% in all provinces other than
Quebec, and 44% in Quebec (the additional 23 percentage points in Quebec are in 1971
respect of fiscal compensation for opting out of certain federal-provincial shared
COSt programs).

vaisi)(m of a tax reduction equal to 5% of “basic™ personal ineome tax (maximum
$300).

RATES

“Basic" personal income tax {excluding old age security 1ax):

) Nil an first $500 of taxable income

The credit for dividends from Canadian corporations remains at 20% of the amount i on $ 500 plus 16% on next $ 1,500
of dividends received, 3 240 2,000 ¢ 18% « * 1,000

420 “ 31000 ™ 197 #5 =° 1,000

610 4,000 * 22% ™ * 2,000

1966 1,050 “ 6000 < 26% % 2,000

1,570 8000 “ 30% * 2,000

RATES 2170 * 10,000 “ 35% * “* 2000

Same as 1965. 2870 12000 “ 40% “ 3,000

4,070 * 15,000 “ 45% " 10,000
8,570 * 25,000 * 50% “* ™ 15,000
EXEMPTIONS AND DEDUCTIONS 16,070 * 40,000 * 55% * * 20,000

Same as 1965, except that a separate deduction is allowed for union and professional 27,070 . 60,000 ‘ 60% ‘. .: 30,000
ducs in addition to the standard deduction of $100 and that the $500 deduction for 10T RV gl i L[

a tax h 3 . P . 70%
:ec::ﬁ;yte);nbeefti‘t?cn the ages of 65 and 70 is cancelled if he is in receipt of old age 137,820 “ 225.000 “ 7§% ¢ *  175.000

269,070 400,000 “ 80% ** remainder

TAX ABATEMENTS, REDUCTIONS AND CREDITS Old age security tax: ]

. = . 4% of taxable income (maximum $240).

Increase in the provincial income tax abatement to 24% in all provinces other than . . N y
Quebee, and 47% in Quebec, The social development tax is reduced to 2% of taxable income in excess of $1,000

. . k L (maximum $100).

Cancellation of the tax reduction enacted in 1965 and provision of two separate tax

reductions equal to 4% of “basic' personal income tax (maximum $240) and 12% The surtax on basic personal income tax in excess of $200 is reduced to 1 1/2%.
e A ; :

of “basic" personal income tax (maximum $12). Tax on investmenl income from sources outside Canada:
The credit for dividends from Canadian corporations remains at 20% of the amount 4% of the taxpayer's income from investment outside Canada, after deduction of

of dividends received. $2,400 or the total of his personal exemptions, whichever is greater, plus allo wable
A . - charitable donations and medical expenses.

1967 EXEMPTIONS AND DEDUCTIONS
__— e [ el Same as 1970 except that the amount of any guaranteed income supplement puy e
RATES under the Old Age Security Act is deductible in computing taxable income.

Same as 1965 except for an increase from 4% (maximum $120) to 4% (maximum .
$240) in the old age security tax rate. TAX ABATEMENTS, REDUCTIONS AND CREDITS
Same as 1967 except for the repeal of the “basic™ persenal income tax reduction &f
EXEMPTIONS AND DEDUCTIONS 20% (maximum $20) and the introduction of a tax cut equalto I 1/2% of “basic™
personal income tax (effectively 3% of “basic™ personal income starting from July
Same as 1966. I, 1971).
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TABLE II. Personal Income Taxes levied by the Province of Quebec, 1965 to 1973

1965 1966
e S— _.rf - — —_— — — — —_— S— - —_—
RATES EXEMPTIONS AND DEDUCTIONS
4.8% on first $1,000 of taxable income Same as 1965,
$ 480n$ 1,000 plus 6.2% on next $ 1,000
110 ™ 2,000 * "7 SHC W 1,000
185 “ 3,000 *  84% * 1,000 .
2695 41000 9.7 Sy 2000 TAX CREDIT
463 6,000, & HlAZ - K 2,000 Same as 1965.
691 8,000 ** 13.2%" * © 2,000
955 10,000 * 154% * * 2,000
1,263 12,000 “ 17.6% * 3,000
15791 15,000 * 19.8% ¢ 10,000 1967
377 Y 25i000 V' MOgE"" = 15,000
7,071 * 40,000 “ 24,29 * 20,000
11,911 * 60,000 “ 2649 “ * 30,000
19,831 ¢ 90,000 * 286% “ * 35000 RATES
29,841 ¢ 125000 “ 30.87% * 100,000 5.5% on first $1,000 of taxable income
60,641 * 225000 * 33.0% “ * 175,000 $ 5Son$ 1,000plus 7.0%onnexi $ 1,000
118,391 ¢ 400,000 * 35.2% " remainder 125 <& 2,000, ** 855 9 = 1,000
210 3,000 * 9.5% ¢ * 1,000
: i ¥ 305 4,000 * 11.0% * 2,000
T t t 2 ) 5
ax on ivesimeptifeame | 525" 6,000 * 13.5% ¢ 2,000
1/2 of 1% of such income in excess of the greater of $2,400 or the total of personal 785 8000 * 15.0% * 2.000
EXEMpAIons: 1,085 “ 10,000 ¢ 17.5% * 2,000
1,435 * 12,000 “ 20.0% * * 3,000
2,035 ¢ 15000 % 22550 gk 10,000
4,285 25,000 ‘' 25.0% " ** 15,000
l o i) i 'y
‘ X M RALERIS G R O RRUIC b 8,035 * 40,000 “ 27%.5% * * 20,000
Single - el oL it LR, A e o $1,000 13,535 * 60,000 “ 30.0% & 30.000
. 3 T 2,000 22,535 * 90,000 * 32.5% * 3500t
. 33,910 * 125000 ' 3504 ¢ 100,083
Qapendants: 6RO1G Y 225008 ¢ 3SR 175,600
GhildundenlG®; . . [ Jaliei et ol TG T il ldmee - ¢ - s 300 ik e 108y Ml R ey
Other dependants « . % fo e s tBe o el s - 550 o 2 - =
Old age (taxpayer 65 yearsof ageorover) ... ................. 500 ot bl T
Other deductions: Rate in@reused e Y Saa® Dise a® 92006,
Similar to federal income tax deductions in Table I. |
EXEMPTIONS AND DEDUCTIONS
TAX CREDIT
| The 3300 exemption for a child under 16 is repealed effective July 1. 1967 (this
Credit for dividends received from Canadian corporations equal 1o 4 5% of the federal leaves a deduction of $150 available for the taxation year 1967).
dit.
e Low income:
No tax is payable if income does not exceed $2.000 if single or $4,000 if martied.
NN W S AT TR R — |
Other exemptions and deductions:
1966 ll Same as 19685,
RATES TAX CREDIT
5.2% on first $1,000 of taxable income The credit for dividends from Canadian corporations is increased to 50% of the cor-
$ 52on$ 1,000 plus 6.6% on next § 1,000 responding federal credit.
118 " 2,000 * 80% " 1,000
198 3000 * 89% “« ¢ 1,000 | e —
287 ™ 4,000 * 10.3% * * 2,000
493 v 6,000 "Sef2 2k 8 2,000 1968
8% 8,000 ‘* 14.1% " 2,000
15e19:* 10,000 * 16.5% * * 2,000 [ =% = — ——
1,349 * 12,000 * 188% “ * 3,000 |
1,913 * 15,000 * 28.2% * * 10,000 | RATES
4,033 * 25000 * 23.5% * * 15,000 " Same as 1967 except for the imposition of a 67 surtax on lhe pravincial personal
7,558 ¢ 40,000 * 25.9% " < 20,000 K orelian:
12,738 * 60000 “ 282% " * 30,000 |
21,198 % 90,000 “* 30.6% * 35,000
31,908 ¢ 125000 “ 329% * * 100,000
64,808 * 225,000 * 353% * * 175,000 EXEMPTIONS AND DEDUCTIONS
126,583 “ 400,000 * 37.6% * remainder

Tax on investment income:
1/2 of 1% of the taxpayer's income from investment outside Canada, after deduc-
tion of $2,400 or the total of his personal exemptions whichever is greater, plus
allowable charitable donations and medical expenses,

Same as at July 1, 1967.

TAX CREDIT
Same as 1967.
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TABLE UL Personal Income Taxes levied by the Provinees Other than Quebee, 1963 10 1975

'

See faotnote(s) at end of table.

Plus 3% old age security tax on all taxable in-
come.

Dividend income.
Exempt.

than old age security
tax.

T
[
Pravince 1965 1966 1967 1968 1964
NQ' - — B — il
1 | Newfoundland . .. .. .. ............ 21 24 28 Same as 1967 33
|
2 | Prince Edward Island . . ... .. .. ... ... 21 24 28 Same as 1967 Same as 1967
3 [“NovasScatial .=om == s sy 21 24 28 Same as 1967 Same as 1967
4 | New Brunswick . ... ... ... ... 21 24 28 Same as 1967 383
SIOntario .. ... .. e e 21 24 28 Same as 1967 Same as 1967
6 |Mamitoba . . ... . ... ... ... 26 29 33 Same as 1967 Same as 1967
7 | Saskatchewan . . ... ... L. L. 27 29 33 Same as 1967 Same as 1967
8 |Alberta ... 21 24 28 Same as 1967 333
9 [BritishColumbia . ................. 21 24 28 Same as 1967 Same as 1967
- s — —_—
| Effective July 1, 1974,
2 Effective July 1.1971.
3 Effective July 1, 1969.
TABLE IV. Corporation Income Taxes levied by the Federatf and Provincial Governments, 1965 to 1975
Government 1965 1966 1967 1968 1263
No, B N o
1 | Canadal ................ All income other than dividend income:
18% on first $35,000 of taxable income. Same as 1965 except
47% on taxable income in excess of $35,000. for imposition of 3%
Same as 1965 Same as 1965 sty o -piiar Same as 1968
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TABLE V. Corporation Income Taxes levied by the Federal and Provineial Governments, 1965 to 1975 — Concluded
Government 1965 1966 1967 1968 1969
Nao.
2 [Newfoundland . .......... 9%
on same base as federal income tax Same as 1965 1% 12% 13%
3 |Prince Edward Island . . .. .. .. 9% i
on same base as federal income tax | Same as 1965 10% Same as 1967 Same as 1967
4 |[NovaScotia ,............ 9%
on same base as federal income tax Same as 1965 10% Same as 1967 Same as 1967
5 |New Brunswick . .......... 9%
on same base as federal income tax Same as 1965 10% Same as 1967 Same as 1967
6[Quebec . ..., ... 12%
on base very similar to federal Same a5 1965 Same as 1965 Same as 1965 Same as 1965
income tax
7 |0ntario .., 11%
on base very similar to federal Same as 1965 Same as 1965 12% Same as 1968
income tax
8 [Manitoba . .. ............ 10%
on same base as federal income tax Same as 1965 11% Same as 1967 Same as 1967
9 |Saskatchewan ............ 10%
on same base as federal income tax Same as 1965 1% Same as 1967 Same as 1967
10 |Alberta . ... ...vvvven. .. 9%
on same base as federal income tax Same as 1965 10% Same as 1967 1%
11 [British Columbia . . . .. ... ... 9%
on same base as federal income tax 10% Same as 1967

Same as 1965

Same as 1967

! Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% of corporation tix-
able income in all provinces other than Quebec and by an amount equal to 10% of corporation 1axable income in Quebec, In 1967, the abatement became a uniforin
10% of corporation taxable income in all provinces,
2 The 7% reduction of tax otherwise payable was still valid, thus bringing the effective rate at 46.5% and 23.25%.

TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 197§

1965 1966 1967 1968 1969
No.
RATES
1. Federal sales tax (imposed on manufacturer’s
selling price of domestic products and duty
paid value of imported goods):
1 (@) Generalrate . . ................ 8% 9%
2 (b) Oldagesecurity tax ., ........... 3% Same a5 1965 3% ]Jsgfg;el Same as 1967 Same as 1967
3 (c) Combinedrate (@) + () ........... 1% 12%
(d) Special tates: |
4 (i) Most building materials . . ... .... 8% 1 11% effective Same as 1967 Same as 1967
January 1
11% to March 31, 6%
5 (ii) Production machinery . ..., .... 8% ] from April 1 to June 2 o) 2
exempt effective June 2
6 (iii) Dies, jigs. fixtures and moulds and
patterns therefor and tooling for
production machinery . ........ 8% Exempt effective 2 2 2
March 30

See footnote(s) at end of table,
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TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 1975 — Concludcd

1965 1966
No.
2. Provincial sales taxes (imposed an retail
price):
7 (1) Newfoundland , . ............ S% Same as 1965
8 (2) Prince Edward Island .. .. . ... .. 5% Same as
April 23,1965
9 (3)NovaSeatia . ............... 5% Same as 1963
10 (4) New Brumswick ., .. .. ........ 3% Same as 1965
1" (5¥Quebec .., ..., .., 0 5 6% Same as 1965
{6) Onlario:
12 (@ General , .. ............ 3% 5% (effective
April 1)
13 (b Meals and alcoholic beverages . , . 3% 5% (effective
April 1)
(7) Manitoba:
i4 (a)General . ............,..
i5 (b) Spirits, wines and imported beer
16 (8) Saskatchewan . . ... .......... 4% (cffective Same as
February 20)3 February 20, 1965
17 (9) British Columbia . . ., ......... 5% Same as 1965
CHANGES IN EXEMPTIONS
18 (Unless otherwise spcciﬁeq, the Prince Edward British Columbiz:
following are new exemptions.) Island: Candy; soft drinks:
Soft drinks. all meals; news
papers sold over
Quebec: the counter and
. r by subscription;
Exemption for
meals under §$1 CIl:cs;rnom sup-
raised 1o meals P
under $[.25.
Saskatchewan:
| Insecticides,
19 TAX ON SERVICES Quebec: Ontario:
Hotel and motel Telephone services
accommodations; and telecommuni-

! Subject 1o federal sales tax at full rates.
2 Exempt from federal sales tax.

long distance tele-
phone calls; tele-
communications.

cations.

1967 1968 1969 1970
6% (effective 7% (effective Same as Same as
Aprll 1) April 1) April 1, 1968 April 1, 1968
Same as Same as 7% (effective Same as
April 23,1965 April 23,1965 April 185) April 15, 196%
Same as 1965 Same as 1965 7% (effective Same as
April 4) April 4, 1969
6% (effeetive Same as 8% (effective Same as }
January 1} January 1, 1967 April 1} April 1, 1969
8% (effective Same as Same as Same as -
March 17) March 17, 1967 March 17, 1967 March 17,1967
Same as Sanie as Same as Same as
April |, 1966 April 1, 1966 April 1, 1966 April |, 1966
Same as Same as 10% (effective Same as
April 1, 1966 April 1, 1966 Aprit 1) April 1, 1969
5% (effective Same as Same as Same as
June b June 1, 1967 June 1, 1967 June 1, 1967
5% (effective Same as Same as Same as
Jupe 1) June 1, 1967 June 1, 1967 June 1, 1967
Samc as 5% (effective Same as Same as
February 20, 1965 Mazch 2} March 2, 1968 March 2, 1968

Same as 1965

Federal sales tax:

Drugs and medi-
cines; some or-
thopaedic ap-
pliances: produc-
tion machinery,

Manitoba:

Introduction  of
general sales tax.

Manitoba:

Hotel and maotel
accommodations:
telephone services
over 45¢; 1elecom-
munications; re-
pairs; laundry and
drycleaning: print-
ing, photography,
micrafthning, etc.

Same as 1965

Saskatchewan:

Former exemption
for all meals res
tricted to meals
under $2.

New Brunswick:

Hotel and motel
accommodations;
telecommunica-
tions.

Saskatchewan:

Hote!l and maotel
accommaodations;
telephone  serv-
ices; telecommu-
nications.

Same as 1965

Ontario:

Mcals under $2.51,
Repeal of exemp-
tion for industrial
machinery.

Newfoundland :

Hotel and motel
accommodations;
telephone  serv-
ices. telecommu-
nications; repairs;
laundry and dry-
cleaning.

New Brunswick:

Laundry and dry-
cleaning.

Ontario:

Hotel and motcl
accommodations.

Repeal of crempi

Same as 1965

Saskalchewan:
Electricity

useal  foor
heating.

Repeal of ovamptl

for meals ursigr B,

for raitway rzill
stock, ties and m
rails.
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TABLE VL. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975

—@p &

No Province 1965 1966 1967 1968 1969
Newfoundland:
1 { Motivefuel . ,........ 19¢ per pallon Same as 1965 20¢ per gallon 25¢ per gallon Same as
(effective April 1) (effective April 1) April 1, 1968
2| Cigarettes .., ...,... 1/4 of 1 ¢ cach 1/2 of 1¢ each
3] Cigars ... ... 1410 5¢ each Same as 1965 Same as 1965 2¢ 10 10¢ each Apfi“l"}‘f 168
4| Tobacco . .. ......... 1¢ per 1/2 oz. unit 2¢ per 12 oz, unit
, (effective April 1)
Prince Edward 1sland:
51 Gasoline . .. .. ....... 18¢ per gallon Same as 1965 Same as 1965 21¢ per gallon Same as
(effective March 20} March 20, 1968
6| Dieselfue! ... ....... 18¢ per gallon Same as 1965 Same as 1965 21¢ per gallon Same as
{effective March 20) March 20, 1968
7| Cigarettes .. ........ 1/5 of 1¢ each 2/5 of 1¢ each
8| Cigars .. ..o, | 1¢ to 3¢ each Same as 1965 Same as 1965 20% Mmsﬁ"ﬁa"’;%s
91 Other tobacco ,,...... | 10% 20%
{effective March 20)
Nova Scotia: ’
10| Gasoline . . ... ....... ! 19¢ per gallon Same as 1965 Same as 1965 Same as 1965 21¢ per gallon
[ g
(effective April 4)
11 | Dieselfuel . ... ... ... 27¢ per gallon Same as 1965 Same as 1965 Same as 1965 Same as 1965
12 | Aviationfuel ........ Nil Nil Nil Nil Nil
13 | Cigarettes . ......... 1/10 of 1¢ each 4/10 of 1¢ each
5 P Y
14 Ouner tobaceopraiialt . . S0 Same as 196 Same as 1965 Samec as 1965 {effective April 4)
New Brunswick:
15| Gasoline, .........,. 18¢ per gallon Same as 1965 Same as 1965 19¢ per gallon 20¢ per gallon
(effective April 1) teffective April 1)
16 | Dieselfuet .., ......, 23¢ per gallon Same as 1965 Samc as 1965 Same as 1965 Same as 1965
17| Aviationfuel ., ., .., Nil Nii Nil Ni! Nit
18 | Cigarettes .. ........ 1/5 of 1¢ cach 2/§ of 1¢ each
19 Cigars .. ........... 1¢ to 3¢ each Same as 1965 Same as 1965 Same as 1965 14 for each 5¢
20 | Other tobacco products . , . 10% 4¢ per oz,
(effective April 1)
Qucbec:
21| Gasaline . ........... 16¢ per gallon h 19¢ per gallon
. Same as Same as
22| Dieselfuel . ..., ..... 22¢ per gallon ame as ; 25¢ per gallon
{effective April 8) April 8, 1965 April 8, 1965 March 28, 1968
23| Aviationfuel .. ....., Nit Nil Nil 3¢ per gallon
{effective March 28)
24 | Cigarettes .. ........ 6/25 of 1¢ each 2/5 of 1¢ each
: Samc as Same as ey Sume as
25| Cigars ... .......... 12% {when over 5¢) April 8, 1965 April 8, 1965 20% (when over 10¢) March 28, 1968
26 | Manufactured tobacco % 20%
L (effective April 8) (effective March 28)
Ontario:
27| Motivefuel ..., ... ... 15¢ per gallon 16¢ per gallon 18¢ per gallon
x Same as
28 | Dicselfuel ... ....... 2 1/2¢ per gallon 22¢ per gallon } : 24¢ per gallon Sa
(effective Aprit 1) April 1,1966 Marchnllg,af968
29 | Aviation fuel ... ..... Nil Nil Nil 3¢ per galion
(effective March 13)
30| Cigarettes ... ....... Nil 1/20 of 1¢ each to 3/10 of 14 each 2/5 of 1 ¢ each
April 1;1/10 of 1¢
from April 1
31| Cigars Nil 1/5 of 1¢ per 5¢ Same as 1/2 of 1 ¢ per 5¢ 1/2 of 1¢ per 5¢
Sl e e P April 1, 1966 B P
32| Tobacco . ..........,. Nil er 0z. to April 1; 2 1/2¢ per oz, 2 1/2¢ per oz,

Note: The taxes on motive fuels do not apply in all instances. Generally spcaking all provinces provide either complete or_partial exemptions for motive fuels used in tarming
operations. Similarly, several provinces provide either complete or partial cxemptions for motive fuels used in commercial fisheries. See Table § B “Other Consumption” for a descrijs

tion of these exemptions.

¢
1JJ-2¢ per oz, from
April 1

p
(effective March 13)

(effective March §)
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TABLE VI. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975 — Concluded

T
Province 1 1965
No.
I
Manitoba: |
| | Gasoline ........... | 17¢ per gallon
I
2| Motivefuel . ..., ..... } 20¢ per gallon
3 | Aviationfuel . ..., .... ! 2¢ per gallon
4 | Cigarettes. . .. ....... ‘ 2/5 of 14 each
S| Cigars........... .. ; 1¢ to 10¢ each
6 | Manufactured tobacco . . . 2¢ per 1/2 oz.
i
Saskatchewan:
7 | Gasoline . .......... 14¢ per gallon
8 | Dieselfuel . .,....... | 17¢ per gallon
9 | Aviationfuel .. ....... | Nil
10 | Cigarettes. . .. ....... 1/5 of 1¢ each
Il | Cgars . . ........... | 1¢ to 5¢ each
[
12 | Manufactured tobacco . . . ‘ 1 ¢ per oz,
| (effective April 1}
|
Alberta: |
I
13 | Gasoline ,.......... | 12¢ per gallon
14 | Diesel fuel . ......... { 14¢ per gallon
15 | Aviation fuel . ... ... .. } Nil
!
16 | Cigarettes ., . . .. ... ... | Nil
17 Clgars! Nil
18 | Tobacco .. ......... \ Nil
E
British Columbia: (
19 | Gasoline ........... [ 13¢ per gallon
20 | Motivefuel ., . ....... | 15¢ per gallon
21 Aviation fuel . . ., ... .. | 1¢ per gallon
22 | Cigarettes, ., ........ Nil
23| 'Gigars e . o ceamgEreE i Nil
24 | Other tobacco products . . Nil
| |
| Yukon: [
25 | Gasoline .., ......... ! 9¢ per gallon
26 | Dieselfuel .......... | 9¢ per gallon
27 | Aviationfuel .. ....... Nil
Northwest Territories:
28 | Cigarettes . . .. ....... Nil
20 | Cigars . ... ... ..., vl Nil
30x | "Gaspline] = 5 g3k T JER ‘ 7 1/2¢ per gallon
31 Diesel fuel . . .. ...... 3 1/2¢ per gallon
(effective April 1}
32 | Aviationfuel .. ....... 1 1/2¢ per gallon

1966

1967

1968

1969

Same as 1965
| Same as 1965

15¢ per gallon

18¢ per gallon
{effective March 15)

Nil

Same as
April 1, 1965

Y

| Sameas 1965
;
Nil

Nil
Nil
Nil

Same as 1965

Nil
Nil
Nil

1
,‘ Same as 1965

Nil

Nil
Nil

9¢ per galion

4¢ per pallon
{effective April 1)

Same as 1965

Same as 1965

Same as 1965

Same as
March 15, 1966

Nil

1/5 of 1¢ each

1¢ to 5¢ each

1¢ per 1/2 oz.

Same as 1965

Nil

Nil
Nil
Nil

Same as 1965

Nil
Nil
Nil

Same as 1965

Nil

Nil

Nil

10¢ per gallon

6¢ per gallon

(effective April 1)
Same as 1965

{

Same as 1965

Same as 1965

17¢ per gallon

20¢ per galton
(effective March 1)

2¢ per gallon
(effective April 2)

8/25 of 1¢ and
9/25 of 1¢ each

1¢ to 10¢ each

2¢ per 1/2 oz,
(effective March 1)

15¢ per gallon
17¢ per gallon

3¢ per pallon
(effective June 1)

Nil
Nil
Nil

Same as 1965

Nil

Nil

11¢ per gallon
teffective January 23)

Nil

Nil
Nil
114¢ per gallon
(effective April 1)

8¢ per gallon
(effective April 1)

Same as 1965

Same as 1965

Same as 1965

Same as
March I, 1968

Same as
April 2, 1968

Same as
March 1, 1968

Same as
Jane 11968
Sl 8 ol 18 caeh

1¢ to 9¢ each

64¢ per Ib.
(effective June 30)

Same as 1965

Nil
Nil
Nil

Same as
January 23, 1968

Nil

Nil

Nil
12¢ per gallon
10¢ per pallon

(effective April 11

Same as 1965
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TABLE VII. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1965 to 1975

1965 to 1966
inclusive

1967

1968 to 1973
inclusive

1974

9%

2, Spirituous beverages other than Cana-
dianbrandy .. ..., .. ..., ..

3. Canadian brandy . . . ... .......

4. Spirits sold to druggists and used in
the preparation of prescriptions ., . .

5. Imported spirits taken into bonded
manufactory. . .. ... ... ... ..

6. Wines:

(a) Comaining 7% or less of absolute
alcohol by volume

(b) Non-sparkling and  containing
more than 7% of absolute alco-
hol by volume but not over 40%
of proof spirit

(¢) Champagne and other sparkling

Excise duty of 38¢ per gallon.

Excise duty of $13 per proof

gallon.

Excise duty of $11 per proof

gallon.

Excise duty of $1.50 per proof

gallon.

Excise duty of 30¢ per proof

gallon (in addition to other
duties).

Excise tax of 25¢ per gallon.

Excise tax of 50¢ per gallon.

Wicreased to 424
effective December 1

Increased to $14.25

effective December 1

Increased to §12.25
effective December |

Same as 1965

Same as 1965

Increased to 27 1/2¢
effective December |

Increased to §5¢
effective December |

Same as
December |, 1967

Same as
December 1, [967
Same as

December 1, 1967

Same as 1965

Same as 1965

Same as
December 1, 1967,

Samecas
December |, 1967

3

Same as
December {, 1967

Increased to $16.25
effective November 18
Increased to $14.25

effective November 18

* Sameas 1965

Same as 1965

Same as
December 1, 1967

Increased 10 95¢
effective November 18

Same as
December 1, 1967

Same as
November 18, 1974
Same as

November 18, 1974

Same as 1965

Same as 1965

Same as
December 1, 1967

Decreased to §5¢
effective June 23

WINES . . . ... Excise tax of $2.50 per gation, Increased to $2,55 Same as Increased to $2,95 Samec as
effective December 1 December |, 1967 effective November |8 November 18, 1972
T.Cigarettes . . .. ... .. ........ Excise tax of 2 1/2¢ per § ciga- | Increase of excise tax Same as Increase of cxcise duty to Same as
rettes plus excise duty of $4 | 1o 3¢ per 5 cigarcttes | December 1, [967 $5 per 1,000 cigaretics November 18, 1974
per 1,000 cigareites weighing | effective December | weighing less than 3
less than 3 1bs, per 1,000 or ibs. per 1,000 or $6 per
$5 per 1,000 cigareites weigh- 1.000 cigarettes weighing
ing more than 3 Ibs. per more than 3 tbs, per 1,000
1,000. effective November 18
B.Cigars . ... ......c.ccuinnnn Excise tax of 15% plus excise | Increase of excise tax Samc as Increase of excise tax Same as
duty of $2 per 1,000 cigars, to 17 1/2% December 1, 1967 10 20 1/2% November 18, 1974
effective December 1 effective November 18
9. Manufactured tobacco . .. ...... Excise tax of 80¢ per Ib. plus | Increase of excise tax Same as Increase of excise duty Same as
excise duty of 35¢ per Ib. to 90¢ per 1b. December 1, 1967 to 50¢ per 1b. November 18, 1974
effective December 1 effective November 18
10. Canadian raw leaf tobacco . . ... .. Excise duty of 10¢ per 1b. Same as 1965 Same as 1965 Same as 1965 Same as 1965

Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufacturers’ sales tax is applicable
to excise duty, it is not levied on excise tax.
2, Excise duties and certain exeise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are set, however, to take ac-
count of these excises,
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