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corporation income tax at a rate of 7%; they did not
enter the personal income tax field.

The 1947 agreements started the series of quin-
quennial federal-provincial arrangements, each one modi-
fying and broadening the terms and content of the
immediately preceding one. For instance, with the
adoption in 1957 of the tax sharing arrangements in
place of the tax rental agreements in force since 1947,
the federal government initiated the income tax abate-
ment system in favour of the provinces. The 1957
formula, however, was modified by the 1962 agree-
ments. Under this modification, the provinces could
establish the rates of their own income tax. Further, the
federal government offered to collect, together with its
own income tax, any income tax that provinces levied.
Thus started the system of Tax Collection Agreements.

In addition to fiscal matters, recent quinquennial
arrangements dealt with fields of public interest in which
a joint federal-provincial action was considered desirable.
The main Acts governing existing arrangements are
described below in the following order:

the Federal-Provincial Fiscal Arrangements Act, 1972,

the Established Programs (Interim Arrangements) Act,
1964 - 65,

the Federal-Provincial Fiscal Revision Act, 1964.

Federal-Provincial Fiscal Arrangement Act, 1972

This Act, assented to March 29, 1972, comprises
seven parts which are successively examined, with the
exception of Part VII which pertains to administrative
matters.

I — Provincial Revenue Equalization Payments

The equalization program, as it is now known, was
established in 1967 and revised in 1972. This revision,
however, did not modify its basic philosophy: the
redistribution of part of the nation’s wealth among the
provinces. From its general revenue, the federal govern-
ment compensates any province whose per capita
revenue is below the national average for reasons of a
relative deficiency in the province’s tax base. Thus,
equalization payments are intended to ensure that all
citizens are provided with fairly comparable standards of
public services throughout the country.

According to the formula set out in the 1972 Act
and amendments, provincial revenue subject to equaliza-
tion is divided into 20 revenue sources. For each of them
an economic revenue base is defined uniformly for all
provinces.

To determine the amount of equalization to which
a province is entitled, the province’s population as a
proportion of the all provinces’ population and the
province’s revenue base as a proportion of the all

provinces’ revenue base for each of the 20 revenue
sources are calculated. Where the former proportion is
higher than the latter for any of the revenue sources, the
province is said to have a fiscal capacity deficiency fo
that revenue source; if the magnitude of these propor-
tions is reversed, the province is said to have a fiscal
capacity excess. The total revenue of all provinces for
each revenue source is multiplied by each province’s
respective fiscal capacity related to the appropriate
revenue source and for any province, the amount of
equalization payable is the sum total of the “deficiency”
products less the sum total of the “excess” products.

Since the beginning of this program in 1967, seven
provinces have received equalization payments: New-
foundland, Prince Edward lsland, Nova Scotia, New
Brunswick, Quebec, Manitoba and Saskatchewan.

I1 — Provincial Revenue Stabilization Payments

Through the stabilization formula, the federal
government ensures that a province’s total net revenue
will not be less than its immediately preceding year’s net
revenue if the rates and structure of its taxes remain
unchanged during the two years involved. Prior to 1972,
a province’s revenue had to fall below 95% of its
previous year’s revenue to be entitled to a stabilization
payment. The purpose of this program is to provide i
minimum fiscal stability to the provinces, i.e., a floor
under which provincial revenue cannot drop. To date no
stabilization payments have been made.

III — Tax Collection Agreements

Pursuant to the Federal-Provincial Fiscal Arrange-
ments Act, 1962, the federal government undertook to
collect for the provinces, together with its own income
tax, provincial personal and corporation income taxes.
All provinces, Quebec excepted, signed the agreements
in respect of personal income tax, and all provinces,
except Quebec and Ontario, in respect of corporation
income tax.

The federal tax abatement system, which prevailed
until 1972, facilitated the establishment by the prov-
inces of their own tax rates. Under this system, the
abatement was deducted when determining the federal
personal income tax payable and this deduction plus any
additional tax imposed by the province constituted the
provincial personal income tax payable. In 1967, the
abatement was set at 28% of federal “basic tax” for
personal income tax and at 10% of the taxable income
of corporations for corporation income tax.

The 1967 Act was amended in 1972 in order to
adjust the terms of the agreements to the revisions
brought to the Income Tax Act in 1971. The abatement
system was then abandoned and the federal rates of




X heretof ] ¢ 1t a el . L
i such ta : .

| } Y i ( { Wd |

| nposit [l ( tlation re maintair tl ‘ A
h cecur as int ) t ) y 19 | \ t Federal-Provincial Fiscal

! ) edin new ) Arrangements Act, 1972 « ‘
) 1 1 | I ou ( ha
: : el 56 \ sl itted to sharel |
i1 1 { { l | (B 14! Il | Il
¥ ( rat W t 1€ ( ) i
i np il
1 1 1( I i | [

poration ince 1X \Y | Post-se

Education Adjustment Payments

I Provincial Tax Revenue Guarantee Pavments Pa VI Federal-Provincial Fiscal Arrange
ments Act, 1972 t
I 1 ial char s b } t leral vi ) /4 t I 1 ) ) \
Income Tax Act in 1971 { S l 1cerni [ ral t 11101 i T
I L \ 1 EC ) (- [ I
Il 1 ] i y I N t t k
I \ I 1 T 11 1 \ A | ] i
I | ot f W < 1 1ite of tt \
i n I 11 1(d¢ t
( { ) { 1 | 1¢ Mil & I
t | ler thei 1 3 Fa ] i
f nai 1 1 1 L¢ 1 thu rd 1 111 1 | {
q i y . : ) : [ () .
1 t 1 I tl | l 1
1 lall | ) la 10N I in i t i
't I ( y{ y 1Iran 1 t i |
( 1€ 1N« 1 t 1 | ) { I 1
1 e il ) I [ id | f ( Ira tl LE1€ ) I t | N
) 11 undlan Prii I rd | 3
\ Transfer Payments with Respect to Tax on 1971 As ind earli IS¢ nger
Uadistributed Income on Hand blisl | for at 1
I n N ] | 1 i
Prior 1o ¢ )71 Income Tax Act \ ider this A I 1 ) fisca |
ild n hieu Vi \ 1X 3 19
S I , 0

Faynients (o the Provinces Pursuant to the Federat-Provinaal Fiscal Arrangements Act )




The Established Programs (Interim Arrangements) Act,
1964 - 65

In 1965, the provinces were given an option to
assume full financial and administrative responsibility of
certain federal-provincial shared-cost programs in return
for fiscal compensation. To this end, the above men-
tioned Act was enacted in April 1965, The programs
were specified in two schedules to the Act: the major
programs of a continuing nature were listed in Schedule
I whereas smaller and more transient programs were
enumerated in Schedule II.

A province, wishing to avail itself of the provisions
of the Act with respect to a Schedule I program, was
required to enter into an agreement with the federal
government according to which it would assume full
responsibility for the administration and financing of a
specified program. In return, the federal government
would abate, by a given percentage, its income tax levied
on the income of individuals residing within the prov-
ince, would pay associated equalization and would make
an operating cost adjustment. The operating cost adjust-
ment, consisting of either a payment or recovery, was to
ensure that a province would not suffer or benefit
through assuming the financing of the federal share of
the former joint program. Because of their smaller size
and lack of continuity, the compensation associaled
with a Schedule 1l program did not provide for federal
tax abatement, but was to be paid directly to the
province. The Act specified the length of the interim
period of the arrangements, varying for each program
from March 31, 1967 to December 31, 1970, as welt as
the tax abatement associated with Schedule I programs.
Originally, the abatement from federal “‘basic tax™ was
as follows:

Hospital Insurance Program. . . ... .......... 14%
SpecialtWelttare PrSSram - Hiwles m: o6 2o oo . o 0. 4%
Technical Training Program. . . ............. 1%
Health Grants Program. . . ... ............. 1%

[ 5151 (=N S I SRS | F— 20%

Quebec alone took advantage of the legislation and
contracted out all Schedule | programs and one of the
Schedule II programs, forestry, which was phased out in
fiscal year 1966 - 67. Since all Schedule 11 programs have
now terminated, provisions of the Act relating to such
programs have been repealed.

Since the inception of the contracting-out arrange-
ments the following changes have occurred: the special
welfare program was extended in 1967 - 68 to include
the new Canada Assistance Plan which was designed to
replace the former categorical approach; the technical
and vocational training program was discontinued at the
end of fiscal year 1966 - 67 as was the health grants
programi, at the end of fiscal year 1971-72. As a
consequence the Schedule I programs have, since the
commencement of the 1972-73 fiscal year, been
reduced to two: hospital insurance and special welfare.

In 1972, the Act was further amended by extend-
ing the length of the interim period for the hospital
insurance program and special welfare program to
December 31, 1977 and March 31, 1977, respectively.
The interim period for the health grants program was
not extended beyond March 31, 1972 as this program
was being phased out. In addition, the original provisions
concerning the payment of equalization associated with
the income tax abatement were repealed as of January 1,
1972 for the hospital insurance program and April 1,
1972 for the special welfare program.

On the termination of the technical training
program on March 31, 1967, the one per cent abatement
associated with it was reassigned to the post-secondary
program in Quebec so as to increase the tax abatement
to this province from 3% to 4%:, which percentage was
prevailing for all other provinces. On the other hand,
when the health grants program was discontinued at the
end of fiscal year 1971 - 72, the related tax abatement
was reallocated to the hospital insurance program. As a
result, the tax abatement in favour ot Quebec was, at the
end of 1971 - 72, as follows:

Hospital InsutancesBaogramist < . « : wnudlip 5 o ok 15%
Special Weltare Program (including Canada Assist-
e YEYA) e IR SR S S 49
oall . Weal P A e e U LW 19%

A further adjustment of the tax abatement ae¢
curred in 1972 with the introduction of the revised
Income Tax Act. An additional 2% of basic federal
income tax yield in Quebec was granted so as to keep in
line with the new determination of the base following
tax reform. The increased abatement was shared be-
tween the two remaining programs. Commencing with
the 1972 taxation year, the total tax abatement relating
to the opting-out formula was as follows:

Hospital Insurance Program. . .. ..., ..... ... 16%
Special Welfare Program . ... .............. 5%
[ M, & . — | L O 21%

In 1975 - 76 the value to Quebec of the federal
basic tax abatement and the amounts of operating cost
adjustments were as follows:

Hospital Insurance Special Welfare
Program Program

Operating Cost Adjustment $ 31,312,400 $287,632,502

Personal Income Tax Abat-

ment 639,123,727 191,085,102

These payments include prior years’ adjustments
in respect of either operating costs or tax abatement, or
both.

The Federal-Provincial Fiscal Revision Act, 1964

Under the federal government’s Youth Aliowance
Program, introduced on September 1, 1964, a montily
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PART I

TAXES LEVIED BY THE FEDERAL GOVERNMENT
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The Excise Tax Act

(a) Consumption or Sales Taxes

Under Part V of the above-mentioned Act, the
federal government levies a tax (usually referred to as
the manufacturers’ sales tax) on all goods produced in or
imported into Canada unless there is a specific exemp-
tion in the Act. For goods produced in Canada, the
taxable value is the selling price of the manufacturer or,
under certain conditions, the purchase price of a licensed
wholesaler or operator of duty free sales outlets. Where
goods are imported the tax is levied on the duty-paid
value of the goods. The rate is 12% on most commodi-
ties; it is 5% on building equipment and construction
materials which are specified in Schedule V to the Act.
A list of goods, either fully or partially exempt, is given
in Table 2.

(b) Excise Taxes

An excise tax is levied on foreign insurance
premiums, other than marine, pursuant to Part [ of the
Excise Tax Act and on air transportation pursuant to
Part I1.

Most commuodities subject to the consumption tax
described above are also subject to the excise tax. These
commodities or articles are specified in Parts 11l and 1V
of the Act as well as in the Schedule to the Act. Most of
these articles are listed in Table 2. The excise tax and the
consumption tax are calculated independently on the
basic value of the product which is either the sale or
delivered price when made in Canada, or the duty-paid-
value when imported. For alcoholic beverages and
tobacco products the sale price, for the purpose of the
excise taxes, includes the excise duties levied under the
Excise Act. The excise tax does not apply to exported
goods,

The Excise Act

Under this Act, the federal government levies
duties on tobacco and alcoholic products, other than

o .

wines, made in Canada. These commodities are unde:
the control of the Crown until the duty is paid uur!
evidenced by a stamp or an approved imprint placed o
the article. The duties are expressed at various unit rates
based on the quantity rather than the value of the
product and are applied before the above-mentioned
excise taxes are levied. For similar imported products,
the excise duty is included in the customs duty rates
applicable.

The Customs Tariff

Customs duties are imposed on most imported
commodities under the authority of the Customs Tariff.
Imported articles are classified under various categories
and a rate is established for each. There are two types of
rates: a specific rate, i.e., an amount per quantity or
volume, and an *“ad valorem” rate which is a percentage
of the dutiable value of the imported goods. This value is
generally the fair market value in the country of export.
In addition, these two types of rates vary according to
the country of origin of the imported goods. In this
respect, there arc three categories: (a) British preferen-
tial rates, which are the lowest, (b) most favoured nation
rates established under special agreements with certain
countries and (c¢) general rates, which apply to imports
from countries not included in (a) and (b).

The Petroleum Administration Act

Under the authority of this Act, a charge is levied
by the federal government on the export of crude i
and certain petroleum products. Rates of taxatitu,
which vary according to the kinds and qualities of the
products, consist of a specific charge per barrel or
equivalent of barrels,

Table 2 sets out the rates of taxes levied under the
above described Acts on various goods and activities,
exclusive however of customs duties. For detail on tariff
schedules, references should be made to Revenue Canada,
Customs and Excise.

1976 Changes in Federal Taxes

1. Personal Income Tax

(a) A surtax of 10% on federal personal income tax
payable which exceeds $8,000, is in force for the
1976 taxation year.

(b) The maximum annual limit on deductions allowable
in respect of contributions to pension plans, as
defined for income tax purposes, has been raised
from $2,500 to $3,500 for employers and em-
ployees, commencing in the 1976 taxation year. In
the case of persons who are self-employed, or con-
sidered as such for income tax purposes, the limit has
been increased to $5,000 from $4,000.

(¢) The maximum limits on child care expense deduc-
tion for 1976 are increased as follows:
$30 (from $15) weekly per child
$1,000 (from $500) annualty per child
$4,000 (from $2,000) annualty per family.

2. Corporation Income Tax

(a) The annual limit of the small business deduction is
raised from $100,000 to $150,000 and the cumulu-
tive limit is increased from $500,000 to $750.000
effective for 1976.
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TABLE 1. Income Taxes Levied by tise Federal Government

Personal income tax

I, Stawtory authority . .. .. CO0o00Os o0, S Unenithe Tan Aeb (Fmt 1y 805 PITDRTL 12 e 67wl @meoilmesn
ZBasis ... 0.0 oo o a0 ... | Taxable income of residents and taxable income eamed in Canada of non-residents.

LRate . ... ... oo vw e Personal income tax schedule:
i 6% on the first 8654 of taxable income
1 % I9uns 654 ]!lus I8 onnext$ 653
? 153 107 19% 1,307
405 2614 ¢ 208 ¢ 1,307
667 3,931 * Mg 2614
1.216 6.535 " 234 v 2614
. 5@ 2614
T Y L TR 26ld
J76 7 14377 ¢ 3% 392
iV v 3SEt 13,070
966 31,368 ¢ 39% ¢ 19,605
612 50973 ¢ 43 vt 27.447
414 7 78420  47% onexeess,

4. Personal exemptions . .. ... L Lo Married taxpayer . ... L. L. oL, L,
Single taxpayer . ... L. e .
Dependant child under 16 years of age
Other dependants fas detined by law)
Taxpayer aged 65 years or over ftransferable to spouse)

5. Deductions . ........... vea e an e en oo u . | Charitable donations up to 20% of net income.
| Gifts to the Tederal or provincial governments.
| Medical expenses in excess of 3% of net income,
An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses.
| $1.307 for blind persons ur persons contined to a bed or Wheelchair (transferable to spouse).
{ Payments of supplement under Old Age Security Act,

| S50 for each month in attendance at a post-secondary institution for students and/or supporing individiad
{transferable 1o spouse).

Interest and Canadian dividend income up to $1.000 (transfezable to spouse)
$1,000 for pension income other than from universal pension plans (transferable to spouse;

Non-capiial losses sustained in any of the five preceding years, net capital losses up lG e aabiaaad of sy
taxable capital gains (maximum of $1.000 may be deducted from other sources of invome! auh izt furim

I losses of prior years to the extent of fann income.

I

6. Tax reductions and credits . .. .. .. N L eemn - General averaging when income exceeds 1207 of average income of the preceding four years or 0% of
income lor the immediately preceding year.

Averaging for farmers or fishermen for a block ol five years.

247 fax abatement for income carned in Quebec in compensatian for the province's opting-out of certain
shared-cost programs,

A pencral 8% of tax payable with a minimuin of $200 and a maximum of $500,

2004 of 1he taxable smount (actal amount plus one-third of this amaunt) of dividends from tuxable Canadian
corporations.

B
D

i i¢ and i from business carried on in a foreign

A foreign tax credit applicable to foreign non
country,

A logging tax credit which is the lesser oi 2/3 of logging taxes paid to a province or 6 2/3% of income from
logging operations.

A portion of political contributions to federal registered parties and candidates up to a maximum ol $500.

T.Surtax  ............ I NET of i e L PR 30% on income earned in the Yukon und Northwest Territories and in another country,
1 10% on personal income tax payable exceeding $8,000.

Corporation income tax |

8 Statutory authority . . . ..o v e iv i | Income Tax Act: Part 1.
i
OMBASISN . ononopopomanapenerrmame | o MR e e o) pems e R e Total taxable income of corporations and taxable income of foreign vorporations carned in Canada.
I0N RADE) . .ioie - - oie cicmeal - - o peseme DPIE in. . i omemene - 467%.
aDediGHONS - svoms o 9% - ¢ . o - BT TR, T . . 1 Charitable donations up to 20% of net income.

Gifts to the federal or provincial governments,

Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm losscy ol
prior years to the extent of a corparation’s net capital gain and farm income respectively.

Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Gt
with certain mmor exceptions. (Dividends received from non-resident or foreign corporations arc @il
generally deductible.)
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ABLE 2 Other hmportant Federal Taxes

Consunption g sales tan

1. Statutory authority ., . .,

Insurance premiums other than marine

5. Statutory authority ... .. - W . ]
GFBIASIS ol i S A D o S S
ToRate o amp il N EEGRETE R O AR

S ComieenIsIa. - - - 2 LR S R - 4 o

Air transportation tax

9. Statutory authority

10, Basis and rate

Special excise tax

11. Statutory authority

1 2 Basis and rate

. | Does not apply 1o insursnew mynd: Wo Jwomuni wedkdem s, dlak s, owdie T o el o0

I

| Excise Tax Act (Part V) R.S.C. 1970. ¢. E-13 and amendments.
[ Manufacturers’ selling price or duty paid value of imports,
| 2

! General rate:
Schedule V:

12%.
5%.

I
| Sehedule 1H1 (fully cxempt articlesy

Covering or contamers: diptomatic articles: cducational naterial: farm and forest praducts; foodstutts: fucl and
 electricity: health materiad; manine and fisheries items: mines and quarries material; municipalities;
| production equipment, processig materiais and plans: goods manufactured i institutions; clothing and foot-

wear; construction equipmen(; transportation equipment; isulation material and other miscellaneous items,
Schedule V (artictes taxed at g reduced nte):
Construction materials and cquipment for buildings.

: Excise Tax Act (Part ) R.S.C. 1970, ¢. E-13 and smendments.

Premiums in respect of insurance effecied outside Canada.

. | 10% of the net premium paid.

e
=

| Excise Tax Act (Part ) R.S.C. 1970, c. E-13 and amendntens,

, Value of air Imnxportaljnp paid in Canada:

Canada. Cominental U.S. A, St, Pierr¢ and Miguelan. . . .. ..., .. ... e = 8% (Maximum $8)
| G AR 1 - - - &g -l o R S o ek s8
[

I

i
Excise Tax Act (Parts fil and V) R.S.C, 1970, ¢. E-13 and amendments.
Part 111, articles enumerated in Schedule 1:

S ... - . 0. AN 1. ). S, $  0.10 per unit

Amusement’devites | TN L L L. L ank . 10%  ad valorem
I' Smokers accessories. .. 0, —5 10% T ol

s 2. s B sme BN " 20%% 1
FMalllics a7 Y. e Tl . . 10% 3 b

Clocks and watches (portion over $50}, , ., 10% X i

Jewellery, precious or semi-precious stones 10% -

Autoinobiles:

4.250-4350 b, (portion) . .. ...... S 30
4.350-4430 [b.(porvion} _ .. ... ... 40
4450-45501b. (portion) |, ... ..., 50
cach addional 10D b, . ., ., .., ... ... o iy, et I S, s 0]
Station-wagons, vans and trucks:
4.750-4 850 b {portion} . ., ., ... ... s b =R Wl A oo ol B
4 85084950 Ib, Waltion) . . . . - . L L ol e iy B 4 oY bl
495055050 lbaortion)', . | | .o ®e . e, JET bali ol Bl AT E E11]
cach addational 1GOOI, . . L, FIak AW - . < oL ANEEE. . D 1]

Motorcycle (displacement greater than 250 c.c.) R

Boats and motors exceeding 20 h.p. 158

Private aircraft . ... .. o e 10%

SASQINE | g . o oxsuimhy @0 o o $ 0.0 per gallon

Air conditioner for motor vehicles $10C
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provinces, succession duty rates as well as criteria used
to determine the rates applicable to a succession vary
among them. All provinces have special provisions which
take into consideration the degree of relationship be-
tween the beneficiary and the deceased.

e Dl

Further details on as well as the currently prevail-
ing rates of capital and gifi taxes and swecessions duiies
are given in Table 4.

Consumption Taxes

Consumption taxes levied by provincial govern-
ments conform to the constitutional limitations requir-
ing that they be not only direct, but that they be
exigible only within the province. Although this type of
tax is paid by the purchaser, it is collected by the
supplier or seller, acting as a government agent. who is
generally compensated by a commission on the sales tax
collected. The most imiportant of these levies are taxes
on retail sales, motive fuels, tobacco, meals, lodging,
telephone services and telecommunications.

Retail Sales Tax

All provinces, except Alberta, tax at the retail
level, a wide range of consumer goods and services
purchased in or brought into the province. The tax is
payable on the selling price of tangible personal propet-
ty, defined to include certain services, purchased for
own consumption or use and not for resale. Each
provincial Act, however, specifies a number of goods
that are exempt. Exemptions include items related
mainly to necessities of life and to material used in the
farming and fishery industries. Table 5 A gives a list of
the main exemptions as well as the prevailing rates in
each province.

Motive and Other Fuel Taxes

All provinces and territories impose a tax at a
specific rate (i.e., an amount per galion) on fuels
purchased within their boundaries. For purposes of
taxation, fuels generally include motive fuels, heating
fuel and fuel used for operating a stationary engine.
Fuels used in certain types of activities such as farming,
fishing, mining or logging are either exempt or are taxed
at a preferred rate.

Tobacco Taxes

A tax on sales of cigarettes, cigars and other
tobacco products is levied in all provinces and, since
1974, in both the Yukon and Northwest Territories.
Although rates of taxation vary among provinces,
generally the rate applies to a quantity of tobacco
products; in a few cases the tax takes the form of an “ad
valorem rate™ based on the retail price.

Meals and Lodging Tax

Except as noted, all provinces tax prepared meals
priced over a fixed amount and transient accomodations.
The exemptions are Alberta in both cases and

Saskatchewan and British Columbia in the case of meals
only. In most provinces, these are taxed under the retail
sales tax Acts, except in Quebec where such taxes are
levied under the Meals and Hotels Tax Act, and in
British Columbia where the tax on transient accomoda-
tions is levied pursuant to the Hotel and Motel Room
Tax Act.

Telephone and Telecommunications

All provinces tax local telephone services under
their retail sales tax Act. In most cases, long distance
telephone calls and other telecommunications are also
taxed under the retail sales tax acts. In Quebec and Nova
Scotia however these services are tuxed under the
Telecommunications Tax Act and under the Corporation
Tax Act respectively. In Alberta long distance telephone
calls and telecommunications are tax exempt.

Taxes on Alcoholic Beverages

Provincial governments derive substantial amounis
of revenue through the sale of alcoholic beverages Ly
provincial agencies operating as boards or commissicig
which exercise monopolistic control over the distribu-
tion of these products. The markups of these agencies are
tantamount to taxation. The markups are not publicized
and thus are not reported in this publication.2 In certain
provinces beer and/or wine are sold by private retailers
as well as by liquor board or commission outlets. In the
case of private retailers, licence and other fees are
substituted for government markups.

In addition to the markups, sales to individuals are
subject to the retail sales tax Act in most provinces.
Generally the rates applicable are those prevailing for
general retail sales, but in Ontario and Manitoba special
rates apply. Licensees, i.c., owners of establishments
where atcoholic beverages can be sold for on-premises
consumption, do not pay the sales tax on their pur-
chases, but act as colleting agents for the tax paid by the
purshaser. In Quebec, this latter tax is ievied under the
Meals and Hotels Tax Act. The Yukon territory imposes
a surcharge on all liquor purchased at a government
liquor store.

Rates of and details on the above-described con-
sumption taxes, other than the general sales tax, arc
given in Table 5 B.

2 For information on the revenue derived by the pravipess
from the sale of alcoholic beverages. refer to The Conirmi and
Sale of Alcoholic Beverages in Canada, Catalogue 63—202.
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(b) Prince Edward Island: Effective March 23, 1976 the
following goods became exempt: insulating ma-
terials, storm windows and storm doors as well as
certain alternate energy sources such as wood burn-
ing stoves, solar heating systems and windmills.

(c) Nova Scotia: The rate went from 7% to 8% effective
March 20, 1976.

(d) Quebec: The abatement granted to manufacturers
and mining companies, which was proportional to
their sales outside the province, has been repealed on
May 12, 1976 as well as the temporary plan of
exemptions pertaining to production equipment.
These have been replaced by a total exemption on
production equipment bought or rented for the
production of moveable property for sale. Condition-
ing material such as abrasives, filtering and sifting
materials are also exempt if they are used directly in
the production of moveable property for sale.

(e) Ontario: The rate which had been reduced from 7%
to S% for the period between April 8, 1975 and
December 31, 1975 has been re-established at 7% on
January 1, 1976. However, effective April 7. 1976,
an exemption is granted on purchases of insulation
materials to be used in existing houses and the
maximum tax free price of meals has been increased
by $1.00, i.c., from $4.00 to $5.00.

(f) Manitoba: As of April 14, 1976 railway rolling stock
has been deleted from the list of exemptions. Also,
the right to levy and collect additional sales taxes on
liquor, hotel accomodation and restaurant meals
costing more than $3 was given to municipalities. No
effective date is mentioned.

(g) British Columbia: The rate increased from 5% to 7%
on March 27, 1976.

7. Motive and Other Fuel Taxes

(a) Newfoundland: An increase of $0.02 per gallon on
gasoline and diesel fuet has been made effective
March 26, 1976.

(b) Manitoba: Effective May 17, 1976, an increase in
rate has been implemented for the following:

Avidtion fuelh, . L o . . . $0.02  per gallon
Locomotive diesel fuel ... ... 0SS el
Fuel oil used for commercial

heafling . g% =W IS " Be 010 ST

Bunker fuel $0.0l66 = ™

The refund for diesel fuel used in off-highway
vehicles has been reduced by $0.05 per gallon, i.e.,
from $0.16 to $0.1t.

(¢) Saskatchewan: The rate on gasoline has been increas-
ed by $0.03 per gallon and the rate on diesel fuel, by
$0.05 per gatlon, effective March 25, 1976.

265 =

8. Tobacco Taxes

(a) Nova Scotia: On March 20, 1976 the tax was raised
to 1/2 of $0.01 per cigarette.

(b) Quebec: The rates have been increased by 2/5 of
$0.01 per cigarette and by 5% of the retail price of
cigars and other tobacco products, effective May 12,
1976.

(¢c) Ontario: The tax on cigarettes has been increased by
1/4 of $0.01 per cigarette as of April 7, 1976.

(d) Manitoba: An increase of 1/5 of $0.01 per cigarette
and an increase ranging from $0.01 and $0.07 tor
cigars has been made effective May 17, 1976.

(e) Saskatchewan: The tax on cigarettes has been in-
creased by 6/25 of $0.01 per cigarette effective
March 24, 1976.

() British Columbia: An increase of 4/25 of $0.01 per
cigarette has been made effective March 27, 1976.

(g) Yukon: Effective April 1, 1976, the tax on cigarettes
has been increased by 1/5 of $0.01 per cigarette.
Rates on other tobacco products have also been
increased.

9, Telecommunications Tax

Nova Scotia: The tax on long distance telephone
call has been raised by $0.02 on each $0.50 part of a
call, effective April [, 1976

10. Alcoholic Beverage Tax

(2) Prince Edward Island: Whercas dealers previously
paid the tax on their purchases of alcohol, they will,
as of May 3, 1976, collect it as agent of the
government on the per-glass selling price of alcohol
consumed in their establishment.

(b) Yukon: With the introduction of a liquor tax
ordinance on April 1, 1976 the rates of tax on
alcoholic beverages purchased in a liquor store or
warehouse have been raised as follows: $0.35 per
bottle of wine and $0.30 per bottle of spirit.

(¢) The retail price of alcoholic beverages has been raised
in most provinces. Since these increases vary depend-
ing on the category of products, the list of such
increases is not supplied in this publication.

11. Insurance Premium Taxes

(a) Nova Scotia: The tax on fire insurance premiums has
been replaced, on April |, 1976, by a tax of 3/4 of
1% on property insurance premiums.

(b) Ontario: The tax rate has been brought from 2% to
3% on April 7, 1976.

(¢) Yukon: A tax of 2% on gross premiums received by
insurance companies has been implemented ou
January 1, 1976.
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TABLE 3. Income Taxes Levied by Provincial Governments

1 l '
ot LY | o Prince Ldward Nova New "
Ko Category ‘ Newtoundlund Nl Scotia Brunswick ] Queimg
_Y__ l = gl = [ Ll L=
| Personal income tax i l
{
1 is‘mtmmy authority. . The Income Tax | The Income Tax | The Income Tax i The Income Tax |The Taxation Act. S.Q. 1972, c. 23 and amend-
i Act; R.SN, | ACTRORES Palisds | o AUt~ PRISNaSiy o Acl: R.SINLB. ments.
< 1970,c.163, | 1974, . 1land | 1967.c (34and | 1973, c02.
] amuendments, | amendments. |
i r ; i : ;'
: i
4 | Bagise . ... £ SIgR i Basic federal tax. i Basic federal tax, Basic federal tax. Basic federal tax. | Taxable income of individuals.
| | i
| 1
IHRIEAE] ] . xSl - . 4204 36% 38.5% 40.67% . 0% on first $2,000 of taxable mcome

Guly 1.1976) | i 0 on § 2,000 pius 16% on next $ 7.000
FeSa20" e JOIORO-  18F TN W 2.000
t

; ! $| TIRBOMRN 201,000, ¢ @ 20%" T4 0 d.op
20800 % slh0nBR ey F2254 0, 0 - LOIDED
‘ i 4,280 % 124000 * 24% * 15000
‘ i | ’ GROL " ' 351000, | Aerll: | SO0l
|
!

3,340 60,000 * 28% oncxcess

4 |Comments ...... - = ‘ - - Personal ¢ xemptions:

NMartlednaNBayew =ae e 0 L Th e $3,500

| | i SinplTspayel . . .o . Lol ool 1.600
E | REPBEMUCHIR" . . s i T b S50
' I Members of religiousorder . ., .. L. L. 1,900
: 1 Taxpayer aged 65 yearsorover . . . . . . .. i.000

{

|

i

Corporation income tax

S |Statutory authority. . |The Income Tax | The iIncome Tax | The Income Tax | The Income Tax |The Taxation Act: S.Q. 1972, ¢. 23 and amend-
Act; R.S.N, Act: R.S.PEI * Act: R.S.N.S. Act;  R.S.N.B. ments.
1970, ¢ 163, 1974, ¢, 1-1 and 1967, . 134 and 1973, ¢, |2,
[ | amendments, amendments.
!
| i
6ulBasis . . . . o, e« .. | Taxable income | Taxable income | Taxable income | Taxable imcome | Taxable income earned in the province.
earned in  the earned  in the varned in the earned in  the
province, province. province, province.
L {Rate, . « v SR 14% 10% 12% 10% 12%
8 [Comments ...... = - = i f
S = e ——— =

|l o fomg v ko Sl (08 82000 govsied eme me e 4R,
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TABLE 4. Capital and Gift Taxes and Succession Duties

New- Prince Nova New
Category found- Edward s, ‘:)tia Bruns- Quebec Ontatis
No. land {sland - wick
Capital tax
1 |Statutory authority . . . . . - - - - The Taxation Act;S$.Q. 1972.c. 23 and amend- | The Corporations Tax Act; S.0. 1972, ¢, 143 and
ments, amendments.
2 [Basisi. s 0w dt ok ogene - - - - (a) Paid-up capital of corporations. Paid-up capital of corporations.
(b} Places of business in Province.
{c) Inoperative corporations.
QRIS oo o ool o) o« e o pe — — - - (@) 1/50f 1%. 1/5 of 1%.
(b) 350 (525 when paid-up capital is less than
$25,000).
{c) $20.
4 [Comments . ... ...... = - - - \Other rates and/or bases of taxation apply to | There is a minimum tax of $50. A special rate
certain classes of corporations.i.c., banks, loans, applies to banks.
telegraph, railway, gasoling, liquor, investment.
mining.
A special tax in the form of an additional 1/3 of
1% is levied on teleplione and oil refining
] vorporations paid-up capital.
e |
Gift rax {
|
5 |Statutory authority . .. .. - 1 - - - The Taxation Act; S.Q. 1972, ¢ 23 and amend- | The Gift Tax Aet; 5.0. 1972, ¢. 12 and amendments,
ments.
6 [Basis' . i Sl = P = ‘ - = = Aggregate taxable value of gifts made in the year. | Aggrepate taxable value of gifts made in the year.
ARates sREl: = sEaE. ™ -k - - - - 15% on the first $25,000 J‘ 15% on the first 525,000
$ 3,750 on $ 25.000 plus 20% on nexl $25,000 1 $ 3.750 on 3 25,000 plus 20% on ne).l $25,000
8750 “ 50,000 25% 25,000 8,750 © 50,000 255 25,000
15,000 * 75000 “ 30% * * 25000 | 15,000 * ESI000L & 30 - [F 25,000
221500 T . 00,080 *~ 35%. .+ l2sibooljl 2S00 * ' AL00dDG |9 35Pe ¢ 25,000
318250 % 125800 & «40% - 24 IS0 IS0 s 1250000 & 40 U 25,000
41,250 * 150,000 * “458 * L S0000|§841.250. 150,000 ¢ <45% S S0I000
! 63,750 ™ 200,000 “ 50% on remainder ! 63,750 " 200,000 < S0% on remainder
8 [Exemptions . . . . ... ... - - - - Testamentary pifts and gifts taking effect on the ‘; Testamentary gitts and gifts taking effect on the
death of the donor. death of the donor.
Gifts to Canadian charitable org ions or lo | Gifts to Canadian charitable organizations or to any
any government in Canada. | government in Canada.
| Gifts up 10 $15,000 a year 1o a spouse. Gifts up o | All gifts to a spouse without limitation as to amoun:
$3,000 a year to any other doncc with an Gifts up to $5,000 a year to any other donce
[ aggregatc annual maximum of $15.000. with an aggregate annual maximum of $25,000.
Once-in-a-lifetime deduction of $75.000 for any | Exemption of $75.000 for a gift of farming
farmer making an inter vivos gift of his land or assets or the shares of a Canadian family-owned
other farm property to one or more of his small active business corporation,
children.
9 [Gomments, .u e . o ool - - - - - =
Succession duties
10 Statutory authority ., . .. - - - - The Succession Duties Aci; R.S.Q. 1964, c. 70 and | The Succession Duty Act: R.8.0. 1970, ¢, 449 and
amend ments. amendments.
11 Basis . ... ... ....... - - - - (a) Aggregate valuc of succession. (a) Aggregate value of succession.
(b) Share of each individual's inheritance. (b) Share of each individual's inheritance,
12fRates .. ........... - - - - {a) On estate: (a} On estate:
Direct linc - 5% to 15%. Preferred line — 11% to 28%,
Collateral line — 4% to 20%. Collateral line - 24% to 34%.
Strangers — 10% 1o 30%. Strangers ~ 35% to 70%.
A 5 . | (b) On indjvidual's share in estate:
S i o | ek e 554 07
GalEtErallline =il S0 105 Collateral line ~ 8.5% to 26%.
Strangers — 2% 10 §%. Strangers — Nil,
(60 % deduction vn dulics otherwise payabie).
13 |Exemptions. . .. ...... - - — - $150,000 Aif estate is transmitted to direct line | Estates valued at $250,000 or less,
bcncﬁ-cmr). d . Estates passing to a surviving spouse.
$10.000 if estate is transmitied to collaterals of | o, gdgitional $3.000 for cach full year that a
& , dependant child is under 26 years of age. and an
Amounts derived from contributions towards a additional $6,000 for each full year thal an
pension plan and reimbursements of contri arphan or an invalid is under 26 and 71 yeass of
butions toward such a plan. age respectively.
Bequests to Canadian charitable organizations. Duty imposed on certain farming assets and shares of
p N . corparations that qualify for a small business
$1,000if transmitted to employee of deveased. deductian are forgiven over a peried ot 10 years.
Bequests o Canadian charitable organizalions and to
the governments of Canuda or the province.
Individual begquests of $5MF or less
i Enggltuns oF dmsmense 51 0000
1
14 [Comments ... .....,. - - - = Total rate applied to the individual's share is the | The tomel re applicd e the indivichsd’'s slvisee 14 te
sum of (a) and (b). l sunt of {a) and (b,
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TABLE 5 A General Retail Sale Taxes Levied by Provincial Governments

|

5 Newtound land | Prince Fdward Island Nova Scotia New Brunswick i (rwtppi

= I il 4 —— e i1

1 [Statutory authority .. ... .+ .. | Retail Sales Tax Act: : The Revenue Tax Act; | Health Services Tax | Social  Services and | Retail Soics Tan  Awt)
S.N. 1972, 0.56and | RSPEL 1974, . Act; R.SN.S. 1967, | tducation Tax Act: LS. e e T
amendments, - R-14 and amend- | v 126 and amend- | ReSiN.B. H973, c. and amendmunts

| ments, ments, St '
2'Basis . oo v vt i i iveaaaa .. |Purchase price of tan- | Purchase price of gaods ’ Purchase price of tan- | Purchase price of tan- | Purchase price and rent
| i gible personal consumed n the gible personul prop- | gible personal prop- of movable properiy.
] I property and | province. i eny. crty. |
! 1 service ! !
3 {Rate] e, oo s« o SERegl i Lo% ' 8% [ 8% ¥ i 8%
4 | Taxable services ... ........ | Accommodation; tele- | Accommodation: tele- | Trunsient accommoda- | Accommodation;  tele- ITelcphonc, gas, clectrivi-
\ phone: telecom- i phone and telecom- tion; tefephone phone and telecom- | ty:repairs.
| munication; clectric- i munication services; service:  electricity. ‘ munication services:
! ity, uatural and repair and installa- repairs,
" manufactured  pas; { tion labour: dry
construction or cleaning services. |
rental of tangible |
personal  property: |
repairs al real or ’
personal  property:
dry cleaning.
Muin exemptions: | !

S| 10Tkl e s <<+« | Food, hospital prepared \Fuod and lood prod- | Food und food prod- | Food and tood prod- | Foodstuffs (except can-
meals, nawral | ucts  For  human ucts for human con- | ucts  for  human dies and solt drinks);
water, | consumption  (ex- sumptian  (except | consumption  (ex- | beeri weak ciders not-

[ cept  confections): | confections and soft | cept confections urak water: prepared
| prepared mveals (82 drinks).  prepared | and  soft  drinks): meals ($2 or less).
| or iess): soft drinks; J meals (33 or less); prepared meals (82
| natural water. natural water. ; or lessk  natural |
) watcr, |
6| Clothing ............... [Clothing and footwear. | Clothing including fab- ‘ Clothing and footwear. | Clothing and footwear. | Children’s clothing and
rics and accessories; | footwear.
{ t footwear. ;
J |
1 [ i 1

7| Farming . .............. | Repairs to tractors: | Farm implements; ‘ Farm implements: ma- | Farm implemenis; ma | Farmers merchandise;
farm equipment and | machinery and chinery and sup- | chinery and sup- | farm implements: me
machinery: livestock | supplies: livestock; | plics: plants: feed; ! plies; plants; feed: ! chinery and supj i,
or livestock  prod- plants: feed: seed: | seed: fertilizer; | weed; fertiizer: | feed; seed: fertilfen
ucts; plants; feed: | tertilizer. chemical chemical  controls; | chemical controls; | chemical  contvale
sced: fertilizer: controls dratnage tiles, I drainage tifes. drainage villes.

; chemical  controls, | 3 |
8 | Commercial fishing . . .. .. ... | Boats: cquipment: ap- | Boats; equipment and | Boats: equipment and | Boats: equipment and I Boats; cquipment and age
| paratus  and  sup- apparatus, apparatus, " apparatus. | paratus.
| plies: vessels (not | |
exceeding 300 1ons | i
‘ gross). | |

9] Bl ... bl LB D S L Gasoline;  wood: fur- Gumllnc. casl;  coke: | Gasoline; coke: coul; | Gasoline and luel oil: | Gasoline: kerosenc und
nave luel; stove oily diesel fuel: stove oil; | fuel vily natoral and ! coal; coke:  fire- l fuel oil: coal: fire-
Tuel oil, gas and coal ‘ fuel oil; firewood: propane  gus,  fire- woond;  clectricity: wood: propane gas for
lor  manufacturing electricity:  natural wood. natural and manu- I manufacturing.
clectricity. and  manufactured ! facturcd pas. [

‘ gas.

10§ Health . .......... ... |Medicaments on pre- | Medicaments: health | Medicaments; health | Drugs and medicaments ‘Mcduamclm on doctor's
seription; X-ray pic- applianc house- appliancess  tooth- | ondoctor’s prescrip: prescription:  health
tures and plates on hold cleaning and paste: baly's needs: | tion; heslth apple appliances.

‘ prescription or first  aid  supplies: personal hygiene | ances. !
Iealth appliances. hygienic supphes. supplies, i A

11| Educational and published materials | Text  books:  school }Cl.nsstoom supplies: | School supplies; certain | Classroom supplies: {Classoom  supplies and
books and  news certain books and books and periodi- | certain books, peri- [ printed buoks and pe-
paper published periodicals. culs, | odicals: microfiim: riodicals,

! within the province. i photocopy. |
12| Production, machinery and pro- | i
cessing material . .. ..., ... |Certain companics pur- | Machinery, apparatus, | Machinery, apparatws; | Machinery, apparatus | Industrial machinery (ef-
chase of machinery, goods for manufac- materials; clay: 1 and parts; ingredie | fected April 1, 1972
exuipment, plant | ture:  clay: sand: | sand; gravel and un- | enis; clay:sund;grav- | to March 31, 1977);
and material, ! gravel,  unhinished finished stone. Anti- el and  unfinished production equipment
: stone. pullution equipment stony; tefephone and conditionning -
i and devives, equipment; certain twrials used to produge
| building material. goods for resale,
13 | Transportation equipment . . . . | Certain aircrafi; vessels | Certain commereial | Certain baats;, aircrafi; | Certain boats: aircraft -
of more than 300 vessels ot boats raflway rolling and railway rolling
! tons gross: mailway ; stack: Indians’ | stock.
l rolling stock: motor | motor whicles and |

vehicles under spe- | snowmobile.

cific conditions, |

14 | Miscellaneous . . . . . . v oo v | Sales under $0.20, Cer- i Sales under $0.26: Iu- Sales under $0.25 (other | Sales under $0.12: to- | Sales under $0.26; securi-
tain howuschold goods \w neral caskets; ships than cigareites and hacco: tunerad cas- tics: money; whacco;
and quipment: secu- stores; 10bacco: set- cigarsl: funeral cas kets: certain explo- admissions;  fare on
rities; olympic comns; tlers’ effects; pet kets: senfers etfects, sives; ships’ storest transpustation %
containers;  traiters insutating mater Olympie coins; ships’ settlers cffectss =y comiads i
tor ruesident in Labra- storm windows an store; vertain explo- laundry and v pusilisses.
dor: certain compa- doors: alternale en- sives, cleaning services.
nies purchase, shipy’ €rgy sources.
stores,

ISL] Ghmmentsl, /. L5, o ram o B Liquor purchased = Special rate of 279 fm -

through liguar com-
niissions is tixed un-
der the liealth Tax
L Act (see Table § B),

S o

mobile homes.
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments

No.
Motive and other fuel taxes
1 Statutory authority. . . . .
2 |Basis. o . oo 3R
3 Rate .. .. 1 il
4 1Comments. .........

Newfoundland

Prince Fdward Island

Nova
Scolia

New
Brunswick

Quithes

The Gasoline Tax Act:
RS20, ¢. 147
and amendments.

The Fuel Oil Tax Act;
R.S.N. 1970, ¢. 145.

Per gallon.

Gasoline and - $0.27.
motive fuel

Fuel oil - $0.01.

Exemptions for gasoline
uswed by governments,
by Toreign diplomats,
In aicratt. in motor-
ized eqmpment (other
than trucks and auto-
mobiles) used for agri-
cultural  or  logging
purposes, in sawmills,
in lish  processing
plants, i certain ma-
nufucturing plants, in
vessels and boats used
in trade, in clectrical
power generating
plants, in  household
apphiances, as house-
hold fuel, and fur
mineral eaploration
and pre-production
development.

Excmplions tor foel oil
used  for  domestic
purposes of hy vessels
{except pleasure
boats,  tugs  dredges
and scows), manutuac-
wnng  plnts, com-
mercial buildings, and
institutions.

The Gasoline Tax Act;
RSPLL 1974, ¢
G-3 and amendments,

Per gatlon.
Gasoline - $0.21
Dieset fuel - 50.25

Exemptions for aviation
fuel. fuel used in off-
shore fishing fleets,
and marked gasoline.

Marked pasoline may be
purchased by  the
federal  govemment,
farmers,  commervial
fishermen, and
owners and operators
of stationary engines
or certain sport estab-
lishments.

Gasoline and Diesel Qil

Tax  Act; RSNS.
1967, ¢. 116 and
amendmenis.
Per galion.
Gasoline fuel - $0.21.
Diesel fuel - $0.27.
Aviation fuel - $0.03.

Exemption for marked
gasoline.

Marked gasoline may be
used in vehicles of the
federal, provincial and

municipal govern-
menis and in vehicles
designed  for  fire-

fighting, road building
or off-highway use. It
may also be used in

farm  tractors other
than trucks or road
iractors.

Gasoline and Motive Fuel

Tax Act; R.S.NB.
1973, c. G-3.
Per gallon.
Gasoline — $0.20
Diesel fuel - $0.23.
Aviation fuel - $0.03.

Exemptions for fuel used
for lighting or heating.
in fanming operations,
in the cleaning of tab-
rics, in stationary en-
gines, in the operation
of motor boats and
snowmobiles, in trae-
tors other than truck
tractors  when  such
vehicles are not used
on public highways or
in the construction of
roads and  bridges.
Exemption for fuel
used by mumnicipal
governnients.

Refund of tax to flying
vlubs: based on the
number of gallons of
aviation  fuel con-
somed  in student
tining programme
multplied by rate of
$0.03 per gallon.

Fuel Tax Act; $.Q. 1972,
¢. 30 and amend-

ments.
Per gallon.
Gasoline — $0.19.
Diesel fuel - 80.25.
Aviation fuel - $0.03.

Exemption for petroleum
butane and hquitied
petroleum gas used for
heating. solvents and
gasoline for chemical
use.

Exemption for fuel =i
used for commurci
vessel or for chesmnivmi
use; coloured Tuet afl
used for farm machiai
ry or fishing opsme
tions: bunker fucl. tm-
de oil and coloumd
fuel ol used vihes tis:
for an inmeral com-
bustion engine.

full 1ax refunds are al-
lowzd on gasoline used
in the operation of
farm tractors and fish-
ing  boats. Refunds
of part of the tax are
allowed  an gasuline
used o stationary
engines (except gusn-
ling used by farmers
and fishermen), pumps
to fight forest fires,
and production ma-
chinery,
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued

1

4

Tobacco taxes

| Statutory authority. . . ... ... .

Basis:. . . .. $0 R . LSRN o . 1 By cigarette; by retail price of cigars; | By cigarette; by retail price of cigars;

Comments

Siatutory authority . .

Comments .

Alcoholic beverage tax

i
|

Newfoundland

Prince Edward Island

Nova
Scotia

|
|

The Tobacco Tax Act: R.S.NN. 1970, | The Health Tax Act: R.S.P.EL 1974,

¢. 374 and amendments.

other tobaceo products by woight.

Cigarettes ~ $0.01 each,
. Cigars from:
$0.01 to $0.04 - $0.02 euch
005" 007 = 003
0.08 " 0.15 - 0.04
0.16 " 025 - 0.08 ™
06" 0.35- 042 *
0.36 " 045~ D16
0.46 up 0.20 »

|

Other tobacco products $0.04 per 1/2

0z, unit or part thereof.

There are  certain  exemptions on

tobacco purchases by bona fide
tourists and for other categories |

such as ships’ stores. There is no
tax on a plug of tobacco.

C. H-3 and amendments.

other tobacco products by weight.

Cigarettes — 4/S  of $0.01 cach. |
Cigars from:
$0.01 10 $0.09 - $0.01 each
0.10 0.15- 002 *
0.16* 0.21- 003 *
0.22 % 0.27= 008>
028" 033- 0o ™
034" 039- 08§ ®
040 " 045 - 007
0.46 up - 20%
Other smoking tobacco products

$0.03 per 1/2 oz. or part thereof.

! The Health Tax Act; R.S.P.LI 1974,

¢. H-3 and amendments.

| Retail price.

|
l

'

l

Health Services Tax Act; R.S.N.S.
1967, ¢. 126 and amendments,

By cigarette; by retail price of ci-
gars and other tobacco prod-
ucts.

Cigarettes — 1/2 of $0.01 each.

Cigars and other tobacco pro-
ducts — 10%.

Tax levied under the same statu-
tory authority as the general
sales tax.
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued

No. -
[ Tobacco taxes
1 | Statutory authority. THeSis. .= S5E I
{
|
|
2 i Basisye®. 3° (e R Vgl R F
3 [ Rate .. . & ... e bl
|
|
i
[
[
|
|
4"} Commentss) J ..o ™ 00 E Bl
Alcohotic beverage tax
5 | Statutory authority. . . . . .. ... ...
|
6] Basis . o .. ... com aek e
|
1
dl | Ratel . ooocll 8 . =L ey
8| Comments. . .. ... ... ........

I

|

i

!

|

'

Manitoba

The Tobacco Tax Act; RSM. 1970,
c. T80 and amendments,

By cigarette; by retail price of cigars;
by weight for other manufactured
tobacco,

Cigarerttes 4/5 of $0.01 each.

Cigars:
$0.06 or less ~ $0.02 each

0.07 to $0.09 - 50.03 each

010" 0.12- 0.04
013 0.15 - 0.05
0.16 * 0.18 - 0.06
0.19 * 021- 0.07 *
022+ 024- 008 “
0.25 0.30 - 0.10 *
031+ 036- 013
0.37 % 048 - 016 *

Over $0.48 - $0.20 each

Other tobacco products - $0.04 per

1/2 0z.

Saskatchewan Alberts

The Tobacco Tax Act; RS.S.
1965, ¢. 68 and amendments.

The Tobacco Tax Act: R.S.A. 1970,
¢. 364 and amendments,

By cigarette; by retail price of ci-
gars and by weight for other
tobacco products.

By vigarette: by retail price of cigars
and by weight for tobacco (in-
cluding plugs and snuff).

|
| Cigarettes - 3/ of $0.01 each. : Cigarettes — 8/25 of $0.01 each

Cigars: l Cigars:

$0.10 ur less — $0.01 each $0.07 or less — $0.01 cach
$0.11 10 §0.20 - $0.02 each $0.08 to §0.15 - $0.02 each

|
{
i Over $0.20 — $0.04 cach
|

016 * 022~ 0.03
Other tobacco $0.02 per 1/20z. | 023 * 032 - 005

' or fraction thereof. \
g 033 042- 00;

: Over 50.42 — $0.09 cacli

Tobacco $0.02 per 1/2 . 4y ime=

tion thereof.
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments ~ Concluded

Nova New
Scotia Brunswick

Newloundland Prince Edward Island Quuies

—

w

-~

" — SEER— ——

Telecommunication tax

! |
Statutory authority .. .. - = Corporations Tax Act: - Telecommunications Tax
R.SN.S. 1967, c 61, Act: $.Q. 1965, ¢. 28,

BASIS'ry: Sk ABE - : AN 4 - - Toll charge on long- ‘ - Price of telecommunica-
distance  telephone tion.
calls.

Rat@ . . . omv g« eme o™ - - $0.07 for cach $0.50 toll - 8%
charge or part there-
of,

Comments . ........ - = Tolls under $0.25 are = Applicable 1o long distance
exempt. telephone  calls,  tele-

‘ mams and other tele
| { communications.

1
Meals and lodging tax |

R.S.Q. il & T5 aund
‘ ame neisfEii

|

Statutory authority .. .. - - - ’ - Meals and Hotels Tax As

On meals prived $2.00 and

over, on alcuholic bever-
| ages, on any aerated
water to which essence
or syrup has been
added, and on price of
lodging.

Rate .......0000vne = = - | - | 8%

Comments ......... - - = - The tax is not payable by
persons employed in an
establishment on the
pricc of lodping and
meals (not mcluding
alcoholic beverages and
aerated water) supplied
to them by the person
who keeps the cstab-
lishment. Beer served in
a tavern is not taxable.
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TABLE 6. Miscellaneous Provincial Levies

T T
r | Newfoundtand Prince Edward Island Nova Scotia New Brunswick Quebee
D |
| Amusement taxes | ! |
i 1

1 |Statutory authority . .... | - | The Entertainments | Theatres and  Amuse- Thcaucs, Cinematographs and | Amusement  Tax  Act:
Act;RSPELI1974, | ments Act; RSN.S. Amusements Act; R.S.N.B. [ R.S.Q. 1964, c. 76.
¢. L7 and amend- ‘ 1967, o 304 and 1973,¢.T-5. |
ments, regulations. 1

; \
|j

2 |Baglgr. . . cggd. . il - Admission price. | Admission price. Admission price. Admission price.
{

3 | Ratel .. . R A oo 2 ] X From: | bron: Tlieatre rates: 10%

$0.61 - $0.80. $0.07 | $0.56 — $0.70, $0.05 | Up10$0.25 ...... $0.02
| $0.81 - $1.00 . $0.10 $0.71 — $1.00, $0.10 lrum $0.25 t0 $0.30 . $0.03
| over —$1.00. $0.10 | aver — $1.00. $0.05 $0.31 ** 3040 . $0.04
plus $0.05 extra tor | extra for cach addi- “804E " 5045 . 30.05
each additional $0.50 | tional $O.50 or frac- * o S046 " 5050 . $0.06
or fraction thereof. |  tlon thereof. STSORT S SUeN S0:07
1 Y " "
i Season  uicket - 10% | “ gg?} “ 28;3 : gggg
i | of selling price. | « “ 0
{ $0.81 * $0.90 . $0.10
Pass or Lompllmcmar * 8091 " $1.00 . $0.11
! ticket . . .. .. \ over $1.00 . . 1%
1 | Ransh . .. . 80.10
Other .nnuw mcn(s r.m.-s
UpBeaS08aS o i $0.02
from SOA26 to $0.50 . $0.05
from $0.51 to $5.00 . $0.10
and $0.05 for cach addi- |
tional $0.50 or fraction |
thercof in coxcess of $E. I
i [

4 |Exemptions , ...,...... | g Church, school and mu- | Religious, educational | School entertainment; agricul- | Thssicable,  sgioulonl
nicipal  functions; or charitable func- tural fairs; religious, educa- o ehureh thucriond
certain other ama- tions. tional or charitable func- Taxes collected by

‘ teur or private func- tions. the municipalities,
' tions.
| .
i i
i |
Race track taxes ‘ l
5 | Statutory authornity .. ... i The Horse Racing | The Entertainment Act; | Theatres and Amuse- l Theatres, Cinematographs, and ’ Licences  Act;  R,S.Q.
(Regulations  and R SIPAIE." 1By c ments Act; RSN.S, | Amusements Act; R.S.N.B. 1964, ¢ 79 and
Tax) Act; R.S.N, E-7  and amend- 1967, « 304 ond | 978, GT=5% amendments,
RSN, ic.” 155 and ments. regulations.
amendments.
6 | Basis ..... v+t ee.- | Amount of bets placed | Pari mutuel betting | Pari  mutuel betting | Pari mutuel betting pool Pari mutuel betting pool.
under the  pari ‘ pool. pool
mutuel system. i
|
| r
\ [

7 Rate .« v v veemennns 1% 11%% 1" 11% of wagers 7% of ticket evidencing
the choice of a single
winning horse: 9% on
other tikkets.

8§ {Comments ....... .. . | The track operators are - If tax remitted within 7 | If tax is remitted within 7 | In addition to the duty

paid a remuneration days, the Race | days, the Race Association on wagers, there is a
| of 3% of the tax Association may may deduct from 6%% to duty on the entrance
coliected and remit- deduct a commis- 9%% of the amounts wager- fee at the rate of 108
ted. sion of 7% and 8% ed as commission. at races with “pasi
depending on mutuel” betting, =i
certain variables in $0.05 per persmn i
amounts  wagered other races.
and dates.
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TABLE 6. Miscellaneous Provincial Levies - Continued

T T
| !
| | Newfoundland Prince Fdward Islnd Nova Scotia New Brunswick Queinge
1 |
No. {
gl e L e AR | - =
i |
;
|
Insurance premium {
\ taxes [
[
[ ]
| 4} On  insurance  com- ‘
panies: [
1 Statutory authority . . | The Insurance Compa- | The Premium Tax Act; | Insurance Premiums Tax | Premium  Tax  Act; | Taxation Act: S.Q. 1972,
nies Tax A¢1; R.SN. RS.PLEL 1974, ¢. P-18 ACUTRISINGSY 1867, 7] RSINB: 19734c¢. P-15. 1 ¢ 23 and amendments
1970,¢. 177 and amend- | and amendments, | 149, | | (Pamt VI
ments. ? ‘ |
| i |
| |
| |
| ' ‘
|
. B I’y . | - - .
2! Basis T . e L. . Gross premiums., Gross premiums. Gross premiums. Gross premiums. Premium income.
i |
t l
1 )
|
|
|
[
3 Rate . ......... 2% ‘ 2% 2% ‘ 2% i)
|
|
4 Comments .. .... | Exemption for premiums | Exemption for annuity | Excmption for premiums | Exemption for premiums | Applicable on all insurance
on matine insurance and \ contracts. on marine insurance and on marine insurance and premiunis, including fire
| annuity contracts. annuity contracts. annuity contracts. ‘ insurance.
1
|
I
(b) Fite insurance: . }
5 Statutory authority . . | The Insurance Premiums | The Fire Prevention Act;, | Fire  Prevention Act; | Fire Prevention Act; | Fire Prevention Act: R.S.Q.
Tax Act; RS.N. 1970, R.S.P.LL 1974, ¢. F-7 R.S.N.S. 1967, c. 107 R.S.N.B. 1973, ¢. F-13. 1964 ¢. 187 and amend-
(T and amendments. and amendments, ments.
|
6 Bagis- 1., L., L Premiums charged. Gross premiums. Gross property insurance | Premium income. Premium income,
premium income,
7 Rate] .. el .-k 7% 34 of 1% 3/4 of 1% ] 1% 1/4%
|
1
8 Comments .. .... | This tax is paid by the =2 Exempiion for premiums -~ -
. policy holder. It is on marine insurance and
levied on all insurance annuity contracts.
premiums other than
life, accident, sickness,
and marine premiums,
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TABLE 6. Miscellaneous Provincial Levies — Continued

3

Resource taxes -
Concluded

Logging taxes

i
| Statutory authority

Newfoundland

(b) Not  exceeding
10 mills.

The mining tax is
fevied on the
greater of BO%
ol net income or

net income
minus rents or
royalty pay-
ments.

Prince Fdward

Island New Brunswick

Nova Scotia

- (b) Greater of: —

2% of net sell-

ing price or

15% of net ine

| come from
mining opera-
tions.

Queber Ontmlm

— {b) $0.50 per acre.

~ Net profit up to $150,000 is

| ta) Net profit up to
exempt. ‘
|

$100,000 is
exempt.

Taxation Act; 8.Q. 1972, ¢. 23 —
(Part V11).

Income from logging opera- =
tions.

10% .

! Full exemption is allowed -
where income is less than
$10,000; where income

| excecds $10,000, the tax is

paid on the total income
including the $10,000. Tax
credit of 1/3 of tax is pro-
vided under the provincisl

Income Tax Act. Two-

thirds may be deducted

from the federal income
tax under the provisions of
the federal Income Tuax

Act
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TABLE 6. Miscellaneous Provincial Levies — Continued

Newfoundland Jr P""i:‘lf: :’ asd Nova Scotia New Brunswick Quebec Ontario ‘
Motor vehicle regis- ] ‘
trations and ‘
driving permits 1
Statutory authority ., . | The Highway Traffic Act; = The Highway Traffic ‘ Motor Vehicke Act; | The Molor Vehicle Act; | Highway Code; R.S.Q. | The Highway Traffic Act;
RSN, 1970, ¢ 152 | Act: R.S.P.EL 1974 | R.EN.S. 1967, R.S.NB. 1973, ¢ | 1964, ¢. 231 and R.8&0. 1970, ¢. 202
and amend ments. l ¢, H-6 and amend- 191 amendments M-17. amendments and amendments,
| ments. and regulations,
{ i
Basis , .0 a0e e (a) Weight of the vehicke. J‘ (a) Weght ol the vehi- | (a) Per 100 lb. vehicle | (a) Per Ib. of weight of | (@) Per Ib. of vehicle | (a) Number of cylinders
cle. | weight. motor vehicle. weight., for passenger wehi-
{ cles; weight for com-
l metcial vehickes,
|
{b) Operator. {b) Operator. {b) Operator. {b) Operator. (b) Operator. {b) Opcrator.
{c} Chaulfeur, (¢} Chauffeur. | {c} Chauffeur. ﬁ () Chauffeur. (c} Chauffeur.
f i i i
1
Ratcme 3 1. s+ . | (@) 1, Passenger vehictes: (a) 1. Pussenger  vehi- | (a) 1. Passenger  vehi- | {a) 1. Passenger  wvehi- | (a) 1. Passenger  vehi- | (a) ), Passenger vehicles:
Up 10 4,000 th. - cles: cles: cles: ches: 4 cylinders or less
$30, Not more than $1 per 100 Ib. $0.01 per Ib. of 3000 b, por- §23.
4,00t Ib. and over 2049 b, - of vehicle weight of tion $0.01 6 cylinders —
$40. $20.Over 2,049 weight.  Minie motor vehicle; per Ib, b
; b, up 1o and mum licence minimum  fee 3000 b, ot | R wrliesders
including 4,949 | fee is $15. of $20 per 4,000 Ih, por- il
| Ib. - $1 per i vehicle plus a tion - SouR |
i 100 1b. 4,950 | fee of 34 for per Ib.
1 Ib, and over ~ | | licence  plates. cach pound e
L $80., ter than 4 (0
? , Ib. - $0.03 ju
] ib.
2 Commercial vehicles: ﬁ 2, Commercial vehi- ! 2. Commetcial vehr | 1. Commercial vehi- 2. Commercial vehi 2, Comniercial  vehi-
From $27 (up to cles: t cles: i cles: ! cles: cles:
4000 ) o | From SI14 (up | From $29 (p | From $19 (up $50 uwp 0 From $33 (up to
51.205 (79001 - to 3,000 b} 10 | 10 4,000 Ib.) o | to 4,500 Ib.) to 15,000 1b. and 5000 1b) to
80,000 1b.) | $1,267 | $634 (49.001 | $1.435 $100 above $2,021 (139501
[ (110,500 1b.) - 50,000 b)) ! (124,501 = 15,000 Ib, to 140,000 Ib.)
‘ 125,000 ib).
|
{b) Operator's lwence - | {b) Operator’s licence - {b} Operator’s licence — | {b) Operator’s liccnce ~ | (b) Operator’s likcence — | (b) Operator’s licence —
SIS (for thice years). | $6 (annually) $6  (for three | $4 plus a $6 un- $6 (for two years), $9 (for three years).
years). satisfied judge-
ment fee (for two
years).
(c) Chauffeur’s licence - | (¢) Chauffeur's licence | (c) Chauffeur’s licence | (<) Chauffeurs licence | (¢) Chauffeur's licence | (¢) Chauffeur's licence —
$15 (for three years). ~ $7 (annually) i ~ $7 (one year). - $4 plus a $6 - $6 ffor two $9 (for three ycars).
unsatisfied  judge- years),
i | ment fee (for twa
{ years).
Comments . . ... » o+« | fa) Reduced nmates  apply | @) Reduved rates apply | (a) Vehicle registration | (a) Reduced rates apply | Operator's and chauf- | Operator's  and  chauf-
later in the year. | later in the year. expires March 31, later in the year feur's licences have feur’s licences have a
1 which expires Dec, a two-year term. three-ycar term.
| L
{b) Operator’s livence hus a | {b) Operator’s and | (b) Operator’s  licence | (b) Operator’s and
threc-year term. kx- chauffeur’s licen- has a three-year chauffeur's  licen-
piry date is on licen- ves have a one term. ces have a two-
see’s birthday. year term. Expiry year term.
date is on the last
day of lcensee's
month ol birth,
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TABLE 6. Miscellaneous Provincial Levies — Concluded

‘ New- \ Prince tilward Nova New | Onafes -
No | foundland tsland Scotia Brunswick | uebec Ontario
1 | ! R — b I N
| Hospitalization and
medicat care i !
premiums and 1
payrolt taxes
1
| |
1 . Statutory authority L . | = & Health  Insurance Act: S.Q. | The Health Insursnce Act; S.0. 1972, ¢. 91,
| | | 1970, ¢. 37 and amend-
! | | ments, ]
|
2l B5sislE - TR ¥ - il . & | (a) Employer: Safary paid. | Monthly premiums,
i | ] (b) Employce: Net income. i
3 Rate ......... ; e o - ‘ A | 1.5%0 Binete. ™ binwe o e o o St
| (June 1, 1976) il . R L 532
1 v
: |
‘ | |
4 :Comments ..... . ! L] . i . 1 The maximum contribution pay- | Premiums are waived for welfare recipients
' | abie by an employee is $235 | and persons 65 years of age and over.
| i f v and $375 for a self employed | |
‘ { | individuzl, The province subsidizes 100% of the premivm
| l ! of persons with no taxable income and
’ | i 50% of the premiums of single persons
{ ‘\ ' | | with taxable income of less than §1,000
f | I and families with taxable income of less
} than $2.000.
i | Hospitatization and medical care premiums
‘ | | | ‘ | are combined.
H 1
Miscellaneous taxes | i
! | |
§ (Nameoftax .... E { . 4 - Immoveable propeny transfer Professional boxing and
\ dubies, wrestling events
6 | Statutory authority = s LS o Supplementary Imfymacion | Ths Ackiestes Comicwl pe 250, J9TD o
1976 - 77 Budge! Sjnach | b 3
|
|
|
7| Basis . ... ... b — — e = Value of immovuaisis paepsicy | Crome cestlpa of jvelusdoomi ming wse
transferred to non-iesidents. wrestling events,
1
1
!
8 | Rate - - - o - 33% 2%
|
9 | Comments . . ... i — = LS - ) _
|
|

10 iName ofi faXiy. = - =3 - » — Ak I Land gransfer tax

11 | Statutory authority _ o = e u The Land Transfer Tax Act; S.0. 1974, . 8.

12 /Basis o o o0 v vn . | o | & = 'l Purchase price.

I3 |Rate ......... | 11 - - o, el | Up to $35,000 - 3/10 of 1%

i Over 335,000 - 3/50f 1%
| 207 where land conveyed to non-resident.
14 | Comments ..... ‘ e A - - - B
|

15 | Nameoftax .... | - o = = - : Land speculation tax

16 | Statutory authority l . — = = . 'The speculation Tax Act; S.0. 1974, ¢. 17,

|

17 |Basis . . ....... ‘ a = - -~ o] Increase in the value of “designated land™ (all
real property in Ontario except Canadian
resource property).

i8 | Rate T TR - | . e L 20%

19 | Comments . . ... — — = a = Principal residence, recreational properiy
transfers to the Crown or municipalitivé,
expropriations, land for industrial or cou
mercial purposes (other than apartmesi:
buildings) and farming land upon whiw:
agriculture is continued are exempted.

Effective subsequent to April 9, 1974.

1 The effective rate over the

1976 taxation year will be 1.2%
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PART III

TAXES LEVIED BY MUNICIPAL GOVERNMENTS
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TABLE 7. Main Aspects of the Real Property Tax

Newfoundland P”""L:‘;'i:;'"d Nova Scotia New Brunswiek Quebec Ontaria .
= il e T s | an |
|
Statutory author- | ! l
{1 ) (a) The  Assessment | (a) Real Property | (a) The  Assessment | (a) The  Assessment | (a) Real Estate Assess- | (a) Assessment Act;
Act: .S.N. Assessment  Act: Act, R.S.N.S. Act; R.S.N.B. i ment  Act; S.Q. | S.0. 1970, c. 32
1970, ¢. 14 and R.S.P.EL 1974 ¢c. 1967, C.A-14 { 3. -c.| 'ARI4 1972, c. 50 and and amcndments.
amendments. R-5 and amend- and amendments. | and amendments. amendments,
‘ ments [
| (b) The Locul Govern- | (b) Real Property | (b) The Municipal ! (b) Real Property Tax (b) The Cities and | (b) Municipal Act;
ment  Act; S.N. Act. Act; R.S.NS. | Act; R.S.N.B. Towns Act; l R.S.O. 1970, «.
j 1972, Act No. RSPI e 419748 1967, c. 192and 1973, ¢. R2 and RS.Q. 1964, c. | 284 and amend-
32 and amend- . R-6 and amend- amendments, amendments, 193 and amend- ments,
i ments ments. | | ments.
i {c) Locul School Tax | (c) The Schoal Act; | (c) The Education | ' (c)Mumu al  Code; | (¢c) The Provincial Land
Act; R.S.N. | RSPEL 1974, Act; R.S.NS. | l FS'IO c 68; | Tax Act: RSO,
1970, c. 220 and ¢. $-2 and amend- | 1967, c. 81 and | rcvned in 1916 | 1970. ¢. 370 and
amendments, ments. | amendments. | i and further . amendments
| : l | amended. !
I
(d) Forest Land (Man- | @The Land Tax | ! (d) Quebec and | (d) Separate  Schools
agement and Act;  RSNS. { Montreal Town | Act; R.S.0, 1970,
Taxation)  Act: 1967, c. 161 and | Charters. c. 430 and amend-
! S.N. 1974, Act amendmmt& ! ments.
No. S9 and i
amendments.
| | (e) Halifax City (e} Education Act;
J Charter: S.N.S. | R.S.Q. 1964, c
] 1963, c. 52 and | 235 and amend-
{ amendments. ‘ ments,
| l
Method of assess- . | |
ment . ... .. (b) (c) Assessment at | €a) (b) (c) Assessment | (s} (c) A t | (@) A t made | (a) (b) (d) (¢) Assess- | (a) Lands and building
actual value by made at  the made at  the | at real and true ment made at real assessed at marke!
municipal  asses: market value or | actual cash value | value of real value of property value annually by
sors  under the real value of real ‘ of property. ; property by ‘ in accordance with provincial  assess:
supervision of a property consid- [ provincial assess the provincial as- ment conmuis
provinciul ap- cred  either as | (d) Value of land as ors sessment hand- sioner, The pruve
painted director commercial real- sessed, for pur- book. | ince is divided inte
Df assessments. ty or non-com- | poses of taxa assessment arvad
merciat realty. tion, @t $2 an ‘ and ussessment dis-
acre. tricts.
(d) Fair market value | (b) Additional  turm | (e) Assessed value as
of  unmanaged assessment bused determined by
land and net on ecconomic fac- the city assessor.
present value of tors determined
managed land. by regulations.
|
Rate determi- | ]
nation. . .. ... (b) Determined by | (a) (b) Determined, (4) Determined by | (b) Determined, levied | (b) (c) (d) Determined | (b) Determined  annu-
Municipal Coun- levied and col- City Councils, ! and collected by by Municipal ally by Municipal
cils. lected by the ! the province. Councils. Councily for gen-
province. (c) Area rate on the | erat and public
{¢) Fixed annually by assessed value of | (b) Rate determined | (e) A uniform rute of school  purpases.
the Authority of | (b) Determmed by property, de- annually to pro- §$1.05 through-
the  School Tax City Councils in termined by vide for local ser- out the province, | () In unorganized
Area, whether as addition to the municipality | vices within a as determined by regions, provincial
a real property or provincial prop- council, neces | local service dis- the Department property tax of |
as a polt tax or erty tax. sary to levy sums | trict. of Education, but }/ 2% mhintmum 1ax

(d) Persons

both, who levies
and collects 1.

holding
timber rights are
subject to a
standard land tax
not to exceed
$0.21 per acre.
An additianal tax
of 5% on the fair
market valuc of
unmanaged land
and of 1% on the
net present value
of managed land.

{¢) Determincd

Bouard of Schoul
Trustees  alter
deducting the
yield of the puit
tax.

required by trust-
ecs  of school
authorities.

(d) Determined  and

levied by the
province on
value of taxable
land.

Municipalities

may determine
a rate in ad-
dition 10 the
provincial rate
and have collec-
tions made by
the province,

school boards are ! in respect of any

free to charge an
additional  rate
to  meet  cer-
tain expenditure.

School taxes are |

tevied and collect
ed by school
boards in most
of the province,
except in  the
cities of Mont-
real, Quebee and
Shetbrooke where
collection 3
made on behuid
of school boarnd
by the municipa:
ity.

land: $6.

(d) Determined by

sepurate schoot
boards but general-
Iy collecied by the
municipality.
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TABLE 7. Main Aspects of the Real Property Tax -- Concluded

NS St Prince bdward | Novay Scotis New B rick W ebev Ontari
No. ewfoundiand Ml ‘ ova Scotia ew Brunswic Quebey niario
— aai I o - 3 I - i = 1] F=T N B —
5 |
4 | Main exemptions . | {b) Crown property; | (b) Places of public | (a) Crown property; | (a) Real property | (b) Crown tands; fed- | (a) Crown lands; Indian
lands and build- worship; non- church property; owned by a ! eral, provincial tands;  churches;
| ings used for profit  cemetery schools;  munici- church or refi- | and  municipal cemeteries; public
[ { educational  or or burying pal buildings; gious order and property; prop- educational  insti-
[ religious pur- ground;  public school lands;: used solely for ! erty owned by tutions; philan-
poses; lands and parks; Crown | city, town and religious, cduca- fabriques,  relk thropic or religious
buitdings used in lands; buildings | municipal = prop- | tional or chari- | gious, charitable seminaries; edaca-
connection with or structures erty; firelighting | table  purposes; or  educational tional  seminarics;
{ a provincially which are part of equipment; prop- | butying grounds; institutions; public  hospitals;
subsidized hos- a purification erty of widows | real property | churches; ceme- highways; munici-
pital; lands and system  but not and nfants; agri- | used for educa- | teries; libraries: pat property; Boy
buildings  used the land on cultural  society | tional  purposes | subsidized  rail- Scouts and  Girl
for library pur- which they are property; farm | and owned by | way: private edu- Guides:  industrial
| poses; historical situated; univer- | wols,  livestoek: | unpiversities and | cational  estab- farms; charitable
| property; land sity lands; public | tools of trades affiliated colleges lishinents and insti!utiuns; chit-
used solely on a educational  in- | men; fishing and private institutions; reg- dren’s aid societies;

$ | Comments ., ..

| (&) Minimum

The

non-profit  basis
for eommunity
games,  Sports,
athtetics, etc.,
property used by
a charitable or
philanthropic in-
stitution. 453

exemiptions vot- ¢

ed by Municipal
Councils.

(d) Lands under 300

acres, area situat-
ed in St. John’s
or Corner Brook;
land
under the Loeal
Government Aet.

real
property tax of
L

cilies  of =St
John’s and Corner-
brook levy taxes
under scparate
Acts.

assessed |

stitutions,  real
property owned
or used by the
Maritime  Chris-
tian College for
religious  educa-
tion; real prop-
erty owned by
the Queen in
right of Canada.

te) Real property of
cheese and butter
factorics; public
hatls; orphanages:
cemeleries: paro-
chial residences;
school; churches;
hospitals.

Tax rate on farm
propesty is 50% of
the general rate,
except  for farm
residences.

equipment; farm
produee; animals’
pelts: sea prod-
ucts: railway
stock; boats;
property used in

offshore  petro-
lewin explora-
tion; Royal

Canadian Legion;
Boy Scouts; Girl
Guides; hospital
property; air-
craft; village
property; bomb
shelter. Tax ex-
cmiptions  voted
by legiskiture.

Persons aged 65 years

Qr aver are exempt
from property tax.

Persons aged 65 years

or over, widow, un-
marricd woman or
deserted wife may
have an exemption
up to $4,500.

School

schaols; property
owned by scien-
tific, litcrary and
historical  soci-
ities; real prop-
erty owned by
charitable organi-
zations or used
by voluntary fire
assoviations; real
property o the
extent of oncacre
of tand used as
resident by a self
supporting  wife
with an income
of less than
$5.000 where the
assessed  value
dovs not exceed
$25,000 (maxi-
mun exemplion
$4,000).

district  and
local service dis-
trict tax rates are
fixed annually by
the Minister of
Municipal Affairs.

Collections are made

by the provincial
government  ex-
cept . cases
where a municipal-
ity desires to levy
a municipal tax in
addition to the
provincial tax,

| For

istry offices; ex-
hibition property
ol  agricultural
and horticultural
societies;  prop-
erty of school
municipalities
governed by
special acts, Tax
exemptions
voted by Muniei-
pal Councils,

municipalities
governed by the
Municipat  Code,
assessnient is
made by County
Councils,

Factors ol correction

are  applied  to
municipal  assess
ments for school
tax purposes by
the Department of
Education.

T MIniwne e

scientific or liter-
ary institutions:
battle sites; ox-
hibition buildings
of companies;
machinery for
manufacturing  or
farming purposes;
land used for for-
estry purpases;
property of tele-
phone  and  tcle-
graph  companies;
religious  institu-
tions; navy leagues;
mining  buildings
and minerals,

Crtg Lo W el
levied by the pros
ince in wnorghoe
ized areas.
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PART IV

HISTORICAL TABLES OF THE MOST IMPORTANT TAXES




TABLE L. Personal Income Taxes Levied by

. the Federal Govermiment, 1966 to 1976

1966

1969

RATES

“'Basic” personal income tax (excluding old age security 1ax):
11% on Tirst $1,000 of taxable incame

] 110on S 1,000 plus 14% on next § 1,000
250 * 2000 - 179w 1,000
420 3000 ¢ 19% ¢ ¢ 1,000
610 = 4000 i 228 e 2,000

1.050 6000 * 26% ™ ™ 2,000
1.570 8.000 " 30% “ * 2,000
2,170 © 10,000 »* 35% " * 2,000
2870 * 12000 " 40% * 3,000
4,070 = 150004 “455 ' »* 10,000
8570 . 25000 " 50% ™ * 15,000
16,070 * 40000 “ 55% 20,000
27.070 © 60,000 * 60% ™ ™ 30,000
45,070 * 90,000 * 65% v 35,000
67.820 * 125000 * 70% v * 100000
137,820 = 225000 " 75% ™ * 175,000
269070 © 400000 * 80% * remainder

Old age security iax:
4% of taxable income (maximum $120).
Tax on investment income from sources outside Canada;
47 of the taxpayer’s income (rom investment butside Canada, after deduction of §2,400
or the total of his personal exemptions, whichever is greater, plus allowable charitable
donations and medical expenses.

EXEMPTIONS AND DEDUCTIONS

Magriclkiaxpayer 5. o+ 1. TS PR, LR L e £2,000
SinFiaxpayer - " : . . . b e L oon o T e 1,000
Dependant child under 16 yearsofage. . . .. ... ... ............ ... 300
Ol dBpBndantse. . . 0 IR L L e L oo b R ; 550
SRR aPEd SR arsor OFBRS. . .. . o o ha'thol im L e B 500

Charitable donations and medical expenses: standard deduction of $100 or
Charitable donations:
Up to 10% of income.
Medical expenses:
Over 3% ol income
Union or professional dues:
No restriction.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the abatement in favour of the provinces 1o 21 % for all provinces and 10 44 %
for Quebec, (the additional 23 percentage points in Quebec are in respect of Tiscal com-
pensation tor opting out of certain federal-provincial shared cost programs).

Tax reduction equal (o the sum of 4% of “basic'* personal income taX (maximum $240)
and 127 of “basic” personal income tax (maximun $12).

Credit tor dividends from Canadian corporations: 20% of the amount of dividends received,

RATES

Same as 1968 except for the imposition of a social developmeni tax equal 1o 2% of
taxable income (maximum $120).

' EXEMPTIONS AND DEDUCTIONS
:Same as 1966,

TAX ABATEMENTS, REDUCTIONS AND CREDITS
Same as 1967.

1970

RATES
Same as 1969.

| EXEMFPTIONS AND DEDUCTIONS

;Same as 1966 except that the old age exemption of $500 is resiricted to persons 70
| years nf age and over.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Same as 1967.

1971

RATES
“Basic™ personal income tax (excluding old age security tax):

Nil on first $500 of taxable income

Nil on$ 500 plus 167 onnext $ 1,500
3 240 2,000 * 18% & * 1.000
420 J0008": 105 ™ 1.000
SO GOl 2.uis
150 6,000 * 26% * 2 (e
1570 * 8.000 * 30% * * 2.0
21700 = _BUIRO[QESS US55 - e 2.0
2870 2= B12.000 V40844 = 300
4,070 15,000 * 45% ' ¢ 10,080
8570 %2500 = SUSAS M 15080
16070 * 40,000 * S55% > > 20.000
2ugy, 60,000 * 60% 30,000
45,070 * 90,000 * 65% ** * 35,000
67.820 ' 125,000 ** 70% * 100,000
137,820 " 225,000 * 75% * *  [75.000

269,070 400,000 " 809 ** remainder

Old age security tax:
4% of taxable income (maximum $240).

The social development tax is reduced to 2% of taxable income in excess of $1,000
(maximum $100),

1967

The surtax on basic personal income tax in excess of $200 is reduced to 1 1/2%.

RATES

Same as 1966 except for an increase from $120 to $240 for the maximum old age security
tax payable.

EXEMPTIONS AND DEDUCTIONS
Same as 1966.
TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the abatement in favour ol the province 10 28% for all provinces other than
Quebec, and 507% in Quebec.

The tax reductions of the previous year are changed to a single reduction equal to 20% of
“basic” personal income tax (maximum $20).

The credit for dividends from Canadian corporations remains at 20% of the amount of
dividends received.

Tax on investment income from sousces outside Canada:
Same as 1966.
EXEMPTIONS AND DEDUCTIONS
Same as 1970 except that the amount of any guaranteed income supplement payable
under the Old Age Security Act is deductibie in computing laxable income.
TAX ABATEMENTS, REDUCTIONS AND CREDITS

Same as 1967 excepl for the repeal of the “basic™ personal income tax reduction of
20% tmaximum $20).

1972

RATES

“Rasic” personal income tax (as revised in 1971 for 1972 taxation year):

17% on the first $500 of taxable income

19¢8 $ 850n$ S00plusi8%Gonnexts SO0
IWis] Lovo = 9% 1,000
RATES 365 AOONS “R20% * T 1.000
J 1 - L 2000
Same as 1967 except for the imposition of a surtax equal to 3% of basic personal income ggg td Sggg 3 g;,;: N . Z‘ggn
tax in excess of $200. nEdEl -l WAD00 RS e 4N 20Ul
d 4 . 1945 ~ . 90000 = 27%m" 2. 000
EXEMPTIONS AND DEDUCTIONS 2485~ 11.000 * 319~ o 3.000
Same as 1966. 3415 14000 * 35% " " 10006
6915 * 24000 ¢ 39% * 15,060
TAX ABATEMENTS, REDUCTIONS AND CREDITS 12,765 * 39,000 * 43% * * 21,00c
Same as 1967. 21,795 60,000 ™ 47% * excess
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TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1966 to 1976

1966 T 1967
L S e—— T =g S—  FO R L T R " R L ——————
|
RATES EXEMPTIONS AND DEDUCTIONS

5.2% on titst $1.000 of taxable income The $300 exemption for a child under 16 is repealed effective July 1, 1967 (this leaves
$ 520n$ 1,000 plus 6.6%onnext$ 1,000 a deduction of $150 available for the taxation year 1967).

o 1l = ar & . |Low income: ' - )

i o i 000 | No tax is payable if income does not exceed $2,000 if single or $4,000 if married.
198 3000 » BY9% v 1.000 |

287 4,000 * 103% ¢ * 2.000 Other exemptions and deductions:

493 » 6.000 * 122% * * 2,000 | Same as 1966

a3 8OO0 » 140% " 2,000 !
1.019 10,000 " 16.5% * * 2,000 ; TAX CREDIT
1.349 > 12,000 * 18.8% * 3,000 The credit for dividends from Canadian corporations is increased to 50% of the corre-
1,913 © 15,000 * 21.2% * > 10,000 sponding federal credit.

4033 25000 “ 23.8% " 15,000
7.558 * 40,000 " 259% ¢ * 20,000

1968
12,738 =~ 60,000 * 28.2% » * 30,000 ) -
21,198 * 90000 " 30.6% * 35,000 RATES
31,908 * 125,000 © 329% 100,000 Same as 1967 except for the imposition of a 6% surtax on the provincial personat

64808 225,000 * 353% " 175,000 i income tax.
126 583 400,000  37.6% * remainder |

| EXEMPTIONS AND DEDUCTIONS
Tax on investment income: |
1/2 of 1% of the taxpayer's income from investment outside Canada, after deduction of Same as at July 1, 1967.
$2 400 or the total of his personal exemptions whichever is greater, plus allowable 1
charitable donations and medical expenses,

i TAX CREDIT
!Same as 1967.
EXEMPTIONS AND DEDUCTIONS |
. . 2.000

Margied taXBaver . . .on. T B2 N L g .- Jk - ome o $2.000 1969

Singlepaxpayer . . . s o WAy L ol T T I A ———— 1,000 o

Dependant child under 16 yearsofage. . . . .. ... ... .. ... ......... 300 | EATES

Other dependants. . . . . . . R - -l B et Y. - Y 550 Same as 194.¢

Taxpayers aged 65 yearsof ageoraver. . . ... . ... ... ... . .... s .7 5

Other deductions: EXEMPTIONS AND DEDUCTIONS

Similar to federal income tax deductions in Tabte 1. !Samc asla Y 962

TAX CREDIT TAX CREDIT

Same as 1967.
Credit for dividends received from Canadian corporations equat to 457 of the federal i

credit. e -
— -— - 1970
1967 RATES
RATES Same as 1968 except for the intposition of a health insurance tax, at the rate of 8/10

of 19 of net income (maximum: $125 if at feast 3/4 of net income is salary, or $200
otherwise), effective November 1, 1970

§.5% on first $1.000 of 1axable income

S 55on$ 1,000 plus 7.0%onnext$ 1,000 EXEMPTIONS AND DEDUCTIONS
e . oh W ) | _

I 2,000 e i Same as at July 1, 1967,
2100 3000 ¥ 9.S5%e ° 1,000 |
305 4,000 11.0% 2_900 TAX CREDIT
§25 * 6,000 * 13.5% . © 2,400
785+ 8,000 ¢ 15.0% = 2,000 Same as 1967.

1.085 * 10000 " 17.5% * * 2,000 I

1.435 12000 * 20.0% * 3,000 -

2,035 15,000 - 22.5% "~ * 10,000

4285 ¢ 25000 " 25.0% ¢ 15000 ! RATES
8,035 * 40000 ° 275% " " 20000
13,535~ 60,000 © 300%* " 30000
22535 * 90,000 % 32.5% % U 35000
33910 = 125000 * 350% " 100.000
68910 * 225000 * 37.5% * 175,000 Same asat July 1, 1961,

134535 * 400.000 * 40.0% ' remainder |
| TaX CREDIT

Same as November 1, 1970

EXEMPTIONS AND DEDUCTIONS

Tax on investment income:
Rate increased to 2%; same base as 1966. Same as 1967
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TABLE 111. Personal Income Taxes Levied by the Provinces Other than Quebec, 1966 to 1976

¥
b Province 1966 1967 1968 | 1969 1970
£ T N P S N A S ! S _

[

| l
1 [Newfoundland. . . . .. ... 24% 284 [ Sume as 1967 337 Same as 1969
2 |Prince Edward Island . . . . . .. ... ... .. 4% 287 Same as 1967 | Same us 1967 Same as 1967
3 INovaSceotia . . . ... ...t = l 4% 8% Same as 1967 | Same as 1967 i Same as 1967
4 [New Brunswick . . .. .o | 245 284 Same as 1967 (E!’femwtxpnl 1 | Same as April 1, 1969
S iOntario, . . ... ... T .. = | 24 28% Same as 1967 | Same as 1967 Same as 1967

\

6 [Manitoba. . .. . ... .. SERRRRRREEN 29% 33% Same as 1967 [ Sameus1967 | 9%
7 {Saskatchewan R~ 29% 33% Same as 1967 Same as 1967 34%
8 [Alberta. . . .. f - -p 24% 28% Same as 1967 i {mm}&july b Same as July 1, 1969
9 |British Columbia . . o B 24% 28% Same as 1967 l Same as 1967 Same as 1967

TABLE IV, Federal and Provincial Corporation Income Taxes, 1966 to 1976

I k
& Gaovernment ‘ 1966 . 1967 1968 1 1969 ] 1970
Mol - — L {e §
1 Canadal . . .. ... Al incume olher than dividend income: \ Same as 1966. Same as 1966 except ‘ Same as 1968. Same as 1968.

See footnote(s) at end of table.

187% on first $35,000 of taxable mcome. |
477 on taxable income in cxcess ot $35,000. |
I Plus 3% old age security tax on all taxable in-
| come
| Dividend income,
Exempl.

for imposition of 3%
surtax on tax other
than old age sccurity |
tax.
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TABLE 1V. Federal and Provincial Corporation Income Taxes, 1966 to 1976 - Concluded

Government 1966 1967 1968 1969 1498
No.
2 Newfoundland. . . . . ......... 9% 11% 12% 13% Same as 1969
on same base as federal income tax
3 Prince Edward Island . . . .. . ... 9% 10% Same as 1967 Same as 1967 Same as 1967
on same base as federal income tax
4 Pﬂuva Scotia . .. . JBF e NS 9% 10% i Sameas 1967 Same as 1967 Same as 1967
{  onsame base as federal income tax I
|
5 New Brunswick . . . . ........ i 9% 10% | Same as 1967 Same as 1967 Same as 1967
on same base as federal income tax | i
6Quebee. ... v v 12% Same as 1966 | Same as 1966 Same as 1966 Same as 1966
on base very similar to federal 1
income tax 1
I
TOMANo. . .. 11% Same as 1966 | 12% Same as 1968 | Sameas 1968
on base very similar to federal \ |
income tax |
8 Manitoba. . . .. ... ..., ... 107 1% Same as 1967 Same as 1967 13%
on same base as federal income tax |
| |
9 Saskatchewan . . .. .. ....... 10% 11% | Same as 1967 Sameas 1967 | Same as 1967
on same base as federal income tax |
|
10Aberta. . .. ... ... ... ..., 9% 10% Same as 1967 1% ‘ Same as 1969
on same base as federal income 1ax
11 British Columbia . . ... ... ... 9% 10% Same as 1967 Same as 1967 Same as 1967
on same base as federal income tax

} Under the Federal-Provincial I'iscal Arrangements, the federal corpurations income tax was, until 1967, abated by an amount equal to 9% of corporation taxabis
income in all provinces other than Quebec and by an amount equal to 107 of corporation taxable income in Quebec. In 1967, the abatement became a uniform 107% o
corporation taxable income in all provinces.

TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976

1966 1967 | 1968 1969 1970
No.
. —— e SRS a—— _ = -
RATES |
| |
1.Federal sales tax (imposed on manufacturer's selling (
price ot domestic products and duty paid value of |
imported goods):
|
1 | Generalrate, . . ... R N SO el - 11 % 127 Same as 1967 | Sameas1967 | Sameas 1967
(Effective January 1} ! ' ,
| i
2 Speclalifatesi b - 13- L B L -E X Yk -0 Articles manufac- | Articles manufactured : r
tured by handi- | by handicapped: 6 7. | < Same as 1967 |l Same as 1967 Same as 1967
capped: 5 1/2%. |  (Effective January 1) ; i
| |
Buitding materials and :
heating equipment: Same as 1967 Sameas 1967 | Same as 1967

11%.

Production machinery:
11% to March 31;6%

from April | to June 2;

exempt effective June 2,
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TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976 - Concluded

N

7

8

!

} 1966
- '.I» "

lz. Provincial sales taxes (imposed on retail |

|

price): |
())Newfoundland . . .. . ........... | 5%
(2) Prince Edward Island . . . . . ... ... . S%
(3INovaScouia . . ... ... ... ... ... 5%
(4) New Brumswick . ... ......... ‘ 3%
i
(5»Quebec . . . . ... | 6%
{6) Oniario:
(ol GeEnerdll. . . i ————-——. 5% (effective
April 1)
{b) Meals and alcoholic beverages . . . . 5% (effective
April 1)
(7) Manitoba: ‘I
anGeneral . . . .o e
(b) Spirits, wines and imported beer. . .
(8) Saskaichewan . . ... ... L. 4%
(9) British Columbia. . . . . .. ... ..... 5%

CHANGES IN EXEMPTIONS

(Unless otherwise specified, the

following are new exemptions. ) British Columbia:

Candy; soit drinks:
papers sold over
the counter and

by subscription:
classroom sup-
phes.
|
|
TAX ON SERVICES Ontario:

Telephone services
and telecommuni-

}
.
|
‘ cations.

g

1967

6% (effecrive
April 1)

Same as
1966

Same as 1966

67 (effective
January L)

8% (effective
March 17)

Same as
April 1, 1966

Same as
April L, 1966

5% (effective
June 1)

5% (effective
June 1)

Same as
1966

Same as 1966

Federal sales tax:

Drugs and meds-
<nes.  some  of-
thopaedic ap-
pliances; prodac
uon  machiuEry.

Manitoba:

Introduction =l
general sales i

Manitoba:

Hotel and motel
accommodations;
1elephone services
over
communications;
repairs,  laundry
and drycleaning:
printing, photo-
graphy,
filming. etc.

$0.45; tele- |

micro-

T

1968

7% (effeciive
April 1)

Same as
| 1966

Samw as 1966
Same as
January 1, 1967
Same as
March 17,1967
Same as
April 1, 1966
Saine as
| April 1, 1966
Same as
June 1, 1967

Same as
June 1, 1967

5% (effective
March 2)

Same as 1966

! 1969 |
t -

Same as !
April 1, 1968

7% telfective
April 15)

7% (effective
April 4)

8% (effective
April 1)
Same as
March 17, 1967
Same as
April 1, 1966
| 10% tefiective
April 1
Same as
| June 1, 1967

Same as
June L, 1967

Same as
March 2, 1968

Same as 1966

Saskatchewan: Ontanio:

Former exemption Meals under $2.51.
for all meals re- Repeal of exemp-
stricted 1o meals tion {ur indusirial
soadber 82 washinery

1 i ‘
i i i
I
1 ’ 1

|
' |
j |
| ' |
| |
I

|

New Brunswick: Newfoundland:

| Hotel and motel Hotel and motel
ac dations, ions; |
telecommunica- telephone serv- |
uons. ices; 1elecommu- l

1 nications; repairs.

Saskatchewan: laundry and dry
Hotel and  motet cleaning.
accommodations; ¢ .
telephone ser- New Brunswick:
ces; telecommu- Laundry and dry-

I nications. cleaning.
| | Ontario:
\ Hotet and motel

accommodation.

1970

Same a$
April 1, 1968

Same as
April 15,1969

Same as
April 4, 1969

Same as
April I, 1969

Same as
March 17, 1967
Same as
April 1, 1966
Same as
April 1, 1969
Same as

June 1, 1967

Same as
June 1, 1967

Same as
March 2, 1968

Same as 1966

Saskatchewan:

Electricity used for

heating.

Repeal of exemp-
meals

than lat

i id

Same as
April 1, 1968

8% (effective
March 19)

Same as
April 4, 1969

Same as
April 1, 1969

Same as
March 17. 1967

Same as
April 1, 1966

Same as
April 1, 1969

Same as
June 1, 1967

Same as
June 1, 1967

Same as
March 2, 1968

Same as 1966

Prince Edward
Island;
Railway
stock;
vessels.

rolling
comm; sl

e Regnes dml

Tkhiding ainiile

British Columbia:

lotel and motel ac-
commodations.
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TABLE V1. Provincial Taxes on Motive Fuels and Tobacco Products, 1966 to 1976

N

B w ok

10

1
12

163

1%

27
28

29

30

31
32

!
I

Province

Newtoundland:

MGTive fuel wise a0 . [0
i Cigarettes
Gigars: i ombitl .. . .
Tobacco . ... ........

|Prince Edward Island:
Gasoline . . . . . .......

| Dieselfuet. .. ........

Nova Scotia:
Gasoline . . . ... ... ...
Dicselliuelll- . . W90 9. §

! Aviation fuel

1 Cigarettes

| [RAIBNRLAE T St L s
|

|

[New Bronsviek:

Gasallae , . .

| Other tobacco products . . .

| Quebec:

Diesel fuet. . .. ... . ...
Aviation fuel

Manufactured tobacco . . . .

Ontario:

| Motive fuel

Gasoline . . . .. ....... |

| Dieselfuel. .. ........ [

Aviation fuel

|
Cigarettes

Note: The taxes on motives fuels do not apply in all instaneet Geam il 3

1966 1967 1968 1969

Same as
April 1, 1968

$0.19 per gallon $0.20 per gallon

{effective April 1)

$0.25 per galion !
(effective April 1) |
1/2 of $0.01 each
$0.02 10 $0.10 cach
$0.02 per 1/2 oz. unit | ]
(effective April 1) 1)

1/4 of $0.01 each 1
$0.01 10 $0.05 each
$0.01 per 1/2 oz. unit

Same as 1966 I Same as

April 1, 1968

104 J 20%
| (effective March 20)

$0.18 per gallon ) Same as 1966 ' $0.21 per galion | Same as
| . (effective March 20) March 20, 1968
$0.18 per gallon | Same as 1966 | $0.21 per gallon Same as
\ (effective March 20) March 20, 1968
1/5 of $0.01 cach : /S of $0.01 each |}
! |
: 1 Sume as
$0.01 to $0,03 each Same as 1966 $0.01 per $0.05 { f March 20, 1968

$0.19 per gallon I Same as 1966 Same as 1966 $0.21 per gallon
| ' (effective April 4)
Same as 1966 Same as 1966 | Same as 1966
Nil Nil ) Ni}

$0.27 per galion
Nil |

1710 of $0.0F each J’ 4/10 of $0.01 each

I
o l Same as 1966 Same as 1966 0%

i
5 TedTariies A el 4]

SO i 8 per pallon Sasme a8 1966 | $0.18 per gallen
(effective April 1) |
Same as 1966 i

Nit

SRL28 pos patlon
(ettective April 1)
Same as 1966
Nil

Same as 1966
Nil

$0.23 per gallon
Nit

$0.01 to $0.03 each Same as 1966

10%

Same as 1966 $0.01 for each $0.05
$0.04 per oz.

(effective April 1)

1/5 of $0.01 each } [ 2/5 of $0.01 cach

1/5 of $0.01 per $0.05 |

$0.01 per oz. to April 1; |

$0.01 - $0.02 per oz.
from April |

1/2 of $0.01 per $0.05
$N.028 per oz,
talon tow Mwetl 30

April 1. 1966

| peitecion Magely 153

$0.16 per gallon 1 [ $0.19 per galion
$0.22 per gallon % Same as 1966 $0.25 per gallon Same as
$0.02 $0.02 $0.03 per gallon March 28, 1968
(effective March 28)
6/25 of $0.01 cach ! ¢ 2/5 ol $0.01 each i"
12% (when over $0.05) | Same as 1966 ! J 20% (when over $0.10) | Same as
12% } ‘v 204 [ March 28, 1968
| { (effective March 28) | )
l .
i i
$0.16 per gallon | ' $0.18 per gallon ']
$0.22 per gallon Same as $0.24 pergallon | .
effective April 1) April 1. 1966 | Tarol 0 is
$0.02 $0.02 $0.03 per gallon archiie
(effective March 13)
1/20 of $0.01 each 10 i 3/10 of $0.01 each 2/5 of $0.01 each
April {; 1/10 of $0.01 l
from April 1 i SERR s J
| 1/2 uf $0.01 per $0.03

|
|
|
|
$0.025 per oz. |

by Provincial Governments™ for a description of these exemptions.

|

Tog B IR0 o CRRer fecile te e pas el S ons T s Teslz nsal s Paaaing
operations. Similarly, several provinces provide either complete o parial axeepions T matioe fuss msed I eammercial Hsherles, See Taible T 5 Oties Tonsapoim: Thzes Loded

170

Samne ax
April 1, 1968

Same as
April 1, 1968

Same as
March 20, 1968
Same as
March 20, 1968

Same as
March 20, 1968

Same as
April 4, 1969
Same as 1966

Nil

Same as
\pdl e 1968

Sacse 81
April |, 1368
Same as 13&F

Nil

Same as
April 1, 1969

Same as
March 28, 1968

Same as
March 28, 1968

Same as
March 13, 1968

Same as
March S, 1969
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TABLE V1. Provincial Taxes on Motive Fuels and Tobacco Products, 1966 to 1976 — Concluded

— 76—

1
] Province —! 1966 l 1967 1968 I 1969 1970
NG - Sle . - | e St ——
1Mam(oba: l
1| Gasoline . . .......... ' $0.17 per palion |
2 ‘ Motive fuel .. .. ... ... $0.20 per palion Same as 1966 Same as 1966 Same as 1966 Same as 1966
|
3| Aviationfuel ... ...... $0.02 per gation i
| |
| |
4 | Cigarettes . . . . . .. .... ! 2/5 of $0.01 each l
Sl ICIERLS: . . ) - . - ! $0.01 10 $0.10 each Same as 1966 j Same as 1966 Same as 1966 Same as 1966

6 | Manufactured tobacco . . . .

| Saskatchewan:
7 Gasoline .., ..........
8  Diesel fuel. . . . . ......

9 Aviationfuel . . ... ....
10| Cigarettes . .. ........
11 | Cigars. . . . .

12 | Manutactured tobacco . . . .

Alberta:
13] Gasoline . .. .......

I

14 | Dieselituell. s e |

15 | Aviation fucl . .

168 " Cigarcties: n: 7 - L E 3B
[ G717 [ —————
18 Tobacco . . ..........

British Columbia:
19 | Gasoline .. . 8. . . .. ¢
20 | Motive tuel

i

21| Aviation fuel ... ......

22| Cigarettes . . ... ......

2210 @Ers: 0. . - o e ey !

24 I Other tobacco products . . .
Yukon:

28| Gasoline J.0. . ... .0 %
Dieselfiieler: o ox . . . @ -

26|

27| Aviation fuel

28| Cigarettes . .. ........
29l GiEars: Lot .. .. L s

30| Tobacco . . .. ........ !

| Northwest Territories:

31 \‘ GigalCllEs i . N . . |

320 IGigars: . 3. F - - 0 -E1E

33{ Gasoline , . . .. .......
|

34 | Dieseltuel. .. . .......

35 | Avialion fuel

$0.02 per 1/2 oz.

$0.15 per gallon
$0.18 per gallon
(effective March 15)
Nit

1/5 of $0.01 each

$0.01 to $0.0S5 each

$0.01 per oz.

$0.12 per gallon
$0.14 per gallon
Nil

Nil
Nil
Nil

$0.13 per gallon
$0.15 per gallon
$0.01 per gallon

Nil
Nit
Nil

$0.09 per pallon
$0.09 per galfon
Nit
Nit
Nil
Nil

Nil
Nil

$0.09 per gallon
$0.04 per gallon

(effective April 1)
$0.015 per gallon

Same as
March 15, 1966

Nit
1/5 of $0.01 each
$0.01 to 50.05 each

$0.01 per 1/2 oz.

} Same s 1966
Nil
Nit
Nil
Nil

Same as 1966

Nil
Nil
Nil

} Same as 1966

Nit
Nil
Nil
Nil

Nif
Nil

$0.10 per gallon
$0.06 per gallon

(eflective April 1)
Same as 1966

$0.17 per gallon

$0.20 per gallon
{etfective March 1)

$0.02 per galion
(ettective April 2)
| 8/250f$0.01 and
| 9/25 of $0.01 euch
$0.01 to $0.10 cach

! $6.02 per 1/2 oz.
y (effective March 1)

! $0.15 per galion
{ $0.17 per gallon
$0.03 per gallon
(elfective June 1)

Nil

Nil

Nil

Same as 1966

Nil
Nil
Nil

i $.11 per gallon
‘ (effective January 23)

| Nil
Nil

Nil
Nil

Nil
! Nil

$0.11 per galion
(eltective April 1)
$0.08 per gallon
{effective April 1)
Same as 1966

-

G - “4,__;“.._'

Same as
March 1, 1968

Same as
April 2, 1968

Same as
March |, 1968

Same as
June £, 1968

8/25 of $0.01 each
$0.01 to $0.09 each
$0.64 per Ib.
(effective June 30)

Samc as 1966

Nil
Nil
Nil

Same as
January 23, 1968
Nil
Nil
Nil
Nil

Nil
Nit

$0.12 per gallon
$0.10 per galion

(eflective April 1)
Same as 1966

$0.19 per gatlon
$0.21 per gallon

$0.04 per gallon

(effective March 3)

Same as
March 1, 1968

Same as

Jupe 1, 1968

Staia

June 50, 1567

Same as 1966

Nil
Nit
Ni

Sume as
January 23, 1968
Nil
Nil
Nil
Nil

Nil
Nil

Same as 1969
$0.12 per gallon

(effective April 13

Same us 1966
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TABLE VII. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1966 to 1976

effective December 1 | December 1, 1967

December 1, 1967

December 1, 1967

W T T T
7 | 1968 to 1973 I
1966 1967 O | 1974 | 1975 1976
— - - .'E_* - P ‘ i —— i + —— ’F - — 4 -

i

| | |

1.Beer ....... T U T Excise duty of $0.38 per gallon. | Increased to $0.42 | Same as } Same as Same as Same as
l |
i

2. Spirituous beverages other than Cana- | I
| Excise duty of $13 per pmof|| Increased to $14.25

dian brandy

3. Canadian brandy

4. Spirits sold to druggists and used in
the preparation of prescription

5. 1mported spirits taken into bonded
manufactory. . ... ... ........

6. Wines:
(a) Containing 7% or less of absolute
alcohol by volume. . . . ... ...

{b) Non-sparkling and containing more
than 7% of absolute alcohal by
volume but not over 40% of proof
spirit

(¢) Champagne and other sparkling

T R el i |

7. Cigarettes

9. Manufactured tobacco . . .. ... ...

10. Canadian raw leaf tobacco. . .. .. . ..

Excise duty of $0.10 per 1b.

|
j ! |
|

)
December 1, 1967 |
I
I
|

Increased to $16.25 ,
effective November 18

Same as

gallon. December 1, 1967

|

| effective December | | ;

! |

| | |

; | | |
Excise duty of $1) per proof | Increased to $12.25 Same as

gallon. effective December 1 | December 1, 1967

Increased to $14.25
cffective November 18

i
{ i
i

Excise duty of $1.50 per procf ! Same as 1966 Same as 1966

gallon.

Same as 1966

Excise duty of $0.30 per proof Same as 1966 | Same as 1966 Same as 1966
gallon (in addition to other '
duties). I Y
| | i l
| |
Excise tax of $0.25 per gallon, | Increased 1o $0.275 Same as Increased to $0.475

Decenber 1. 1967

\ {
|

| I | I
| |

effective December 1 effective November 18,

Excise tax of $0.50 per gallon. | Same as
December (, 1967

l

Increased to $0.55
effective December |

Increased to $0.95 j
| effective November 18;

Excise tax of $2.50 per galion. Increased to $2.55 | Same as Increased to $2.95

effective December | | December 1, 1967 | effective November 18

Increase of excise
duty to $5 per
1,000 cigareites

weighing less than 3

Same as
December 1, 1967

| Increase of excise fax |
to $0.03 per

Excise tax of $0.025 per S ciga-
rettes plus excise duty of 34 |
per 1,000 cigarettes weighing 5 cigarettes
less than 3 Ibs. per 1,000 or | effective December 1|
$5 per 1,000 cigarcttes weigh- | | 1bs. per 1.000 or
ing more than 3 Ibs. per 1,000. | | $6 per 1,000

] | cigarettes weighing
more than 3 lbs.

| | | per 1,000

| | effective November 18

I

Excise tax of 15% plus excise |
duty of 52 per 1,000 cigars.

Excise tax of $0.80 per Ib. plus
excise duty of $0.35 per b,

Increase of excise tax .
to 17 1/2% i
effective December | |

Increase of excise tax
to $0.90 per 1b.
effective December |

|
\
1

Same as 1966

Notes; 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufacturers’ sales tax is applicable to excise #uiv %=

not levied on excise tax.

dities: the cust

Same as
Decemiber 1, 1967

Same as
December 1, 1967

Same as 1966

et A

|

Increase of excise tax ‘

Y w02012% |
 effective November 18

|' Increase of excise !
| duty to $0.50 per Ib.
effective November 18

‘ Same as 1966

|

Same as |
November 18, 1974 |

Same as
November 18, 1974

Same as 1966

Same as 1966

Decreased to §0.275
effective June 23

Decreased to $0.55
effective June 23

Decreased to $2.55
effective June 23

Same as
November 18, 1974 |

Same as
November 18, 1974

i
Same as |
Novembe:r 18, 1974 ‘

|

Same as 1966

Same as
November 18, 1974

Same as

November 18, 1974

Same as 1966

Same as 1966

St @
doam Hi, 9
Same uf

June 23, 1975

Same as
June 23, 1975

Same as
November 18,1974

Same as
November 18, 1974

Same as
November 18, 1974

Same as 1968

2. Excise duties and certain excise laxes do not apply to imported

duty rates appl

ble to imported products are set, however, to take account of these excims.
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Catalozue

Consolidated Government Statistics

68 - 001 Government Finance in Accordance with the System of National Accounts, Q., Bil.
68 - 201 E  Principal Taxes in Canada, A., E. and F.

68 - 202  Consolidated Government Finance, A., Bil.
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68 - 504 A Review of Dominion-Provincial Conferences on Provincial Finance Statistics, 1933 - 1960, O., L.
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68 - 204  Local Government Finance, A., Bil.

72-009 Local Government Employment, Q., Bil.

68 - 505 A Review of Conferences on Municipal Finance Statistics, 1937 - 66, 0., E.

72 - 505 Municipal Government Employment, 1961 - 1966, O., Bil.
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12-532 Volume I. General Introduction, O., E. and F.

12-533 Volume II. The Classification Systems, O., E. and F.

12-534 Supplement to Volume 1. Pro Forma Statements, O., E. and F.

Q. — Quarterly A. — Annual 0. — Occasional E. — English F. — French Bil. — Bilingual

In addition to rthe selected publications listed above Statistics
Canada publishes a wide range of statistical reports on Canadian
economic and social affairs. A comprehensive catalogue of all current
publications is available free on request from Statisrics Canada. Ottawa
(Canada), K14 01n,
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