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formula, however, was modified by the 1962 agreements.
Under this modification, the provinces could establish
the rates of their own income tax which could be
higher or lower than the federal abatement. Further,
the federal government offered to collect, together with
its own income tax, any income tax that provinces
levied. Thus began the system of Tax Collection
Agreements.

In addition to fiscal matters, recent quinquennial
arrangements deal with fields of public interest in which
joint federal-provincial actions are considered desirable.
The main Acts governing existing arrangements are
described below in the following order:

the Federal-Provincial Fiscal Arrangements and Estab-
lished Programs Financing Act, 1977;
the Federal-Provincial Fiscal Revision Act, 1964.

The Federal-Provincial Fiscal Arrangements and Estab-
lished Programs Financing Act, 1977

This Act, assented to March 31, 1977 and in force
as of April 1, 1977, comprises 10 parts which are sum-
marily described below.

I — Fiscal Equalization Payments

The equalization program, as it is now known,
was established in 1967 and revised in 1972 and 1977.
These revisions, however, did not modify its basic
philosophy: the redistribution of part of the nation’s
wealth among the provinces. From its general revenue,
the federal government compensates any province whose
per capita revenue is below the national average by
reason of a relative deficiency in the province's tax
base. Thus, equalization payments are intended to
ensure that all citizens are provided with comparable
standards of public services throughout the country.

According to the formula, known as ‘‘the repre-
sentative tax system’, provincial revenue subject to
equalization, which was divided into 20 revenue sources
in the 1972 Act, is further divided in the 1977 Act into
29 revenue sources to better reflect what the provinces
are now taxing. For each revenue source, an economic
revenue base will be defined uniformly for all provinces
in the Regulations to be made pursuant to the Act.
These revenue sources are as follows:

(1) personal income taxes,

(2) corporation income taxes including revenues of
government business enterprises not elsewhere
specified in the Act and federal payments made
pursuant to the Public Utilities Income Tax Transfer
Act,

(3) general and miscellaneous sales taxes and amuse-
ment taxes,

(4) tobacco taxes,

(5) motive fuel taxes derived from the sale of gasc-
line,

(6) motive fuel taxes derived from the sale of diesc!

fuel,
(7) non-commercial motor vehicle licensing revenues,
motor vehicle licensing

(8) commercial revenues,

(9) alcoholic beverage revenues derived from the sale
of spirits,

(10) alcohalic beverage revenues derived from the sale
of wine,

(11) alcoholic beverage revenues derived from the sale
of beer,

(12) hospital and medical care insurance premiums,
(13) succession duties and gift taxes,

(14) race track taxes,

(15) forestry revenues,

(16) oil revenues derived from mineral rights owned by
the province,

(17) oil revenues derived from mineral rights owned
otherwise than by the province,

(18) natural gas revenues derived from mineral rights
owned by the province,

(19) natural gas revenues derived from minuisl righs
owned otherwise than by the province,

(20) sales of Crown leases and reservations on oil wnd
natural gas lands,

(21) oil and gas revenues other than those described in
(16) to (20),

(22) metallic and non-metallic mineral revenues,

(23) water power rentals,

(24) insurance premium taxes,

(25) payroll taxes,

(26) provincial
taxes,

property taxes and school purpose

(27) lottery revenues,

28) miscellaneous provincial taxes and revenues not
specified individually above,

(29) revenues of the Government of Canada from any of
the sources enumerated above that are shared with
the provinces, with the exception of the revenues
derived from the income tax on Public Utilities.

The amount of revenue to be equalized in respect
of some of the revenue sources is subject to qualifica-
tions or limitations. For instance, only one half of
provincial revenues derived from the revenue sources
described in (16) to (22) will be equalized and the
refated entitlement must not exceed one third of totul
equalization payable to one province. Further, one hulf
of the revenues derived from non-renewable naturul
resources, which are contained in the revenue source
(29) will be subject to equalization. There are other
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they may incurasaresult of policy changes which reduce
the federal basic tax. However, such losses will have to
exceed 1% of federal basic tax within a province before
a guarantee payment can be made to that province.
For provinces which have their own personal income tax
system (Quebec only isin this case), a guarantee payment
will be made if they make changes in their tax system
similar to the federal changes during the same year.

V — Transfer Payments with Respect to Tax on 1971
Undistributed Income on Hand

The single modification brought to Part V of the
1972 Act by the 1977 Act limits the responsibility of
the federal government to the payments as described in
this part, i.e., no payment will be made to a province in
respect of any tax that may be paid by corporations
under Part IX of the Income Tax Act.

Payments made under this part of the Act refer
to the tax prepaid prior to 1971 by a corporation, at a
special rate of 15%, on shareholders™ earnings retained in
the corporation, which earnings can subsequently be
distributed to shareholders free of tax. Provisions in this
respect were retained in the revised Income Tax Act for
income earned prior to 1972. Part V of the Federal-
Provincial Fiscal Arrangements Act, 1972 was retained
in the new Act to ensure that the provinces continue to
receive a share of the prepaid tax when tax-paid earnings
are distributed to shareholders. This share is equivalent
to 20% of the tax already paid.

VI — Established Programs Financing

Part VI of the 1977 Act scts out the provisions
for the financing of the established shared-cost programs,
namely the Post-Secondary Education program, the
Hospital Insurance program, the Medical Care program
and the Extended Health Care Services program. Through
this new Act all open-ended cost-sharing arrangements
in the health care fields are being terminated and the
cost-sharing provisions of the Hospital Insurance and
Diagnostic Services Act and the Medical Care Act are
replaced by the financing provisions as set out in this
Part VL.

No termination date is specified, but there are
provisions indicating that no amendments which would
reduce a province’s entitlement can be made except on
three year’s notice or with the consent of the province.
Further, such notice cannot be given by the federal
government before April 1, 1979. Under these new
financing arrangements, the federal contributions are
no longer tied to provincial expenditures. As a result,
the need for detaited accounting records required under
former cost-sharing formulas is eliminated.

The federal contributions, under the new financing
system take the form of a transfer of a share of the field

of income taxes, occupied so far by the federal govern:
ment and of cash payments. In the field of income
taxes, the share of the federal taxes transferred to thc
provinces is equal to 13.5% of “basic federal tax’ and
a 1% tax on corporation taxable income. These percent-
ages include however the former transfers of 4.357% of
personal income tax and the 1% tax on corporation
taxable income which were associated with the post-
secondary education cost-sharing program. Therefore,
the net additional tax transfer in favour of the provinces
corresponds to 9.143% of the former basic federal tax.
From 1977 onward, the latter is reduced to take into
account such a transfer. As a result, there would be
no increase in income tax to be paid by taxpayers if the
provinces were to raise their rates to offset precisely the
federal reduction. For example, for provinces which
express their rates as a percentage of basic federat tax,
the simple addition of about 14 percentage points to
their rates would achieve such an offsetting.

In the case of the province of Quebec, the tax
change required consists only in a reduction of the
special federal tax abatement granted to the residents of
the province, from 24% to 16.5%. In other words, the
established programs financing arrangements set out in
the 1977 Act do not affect that province, except for the
above-mentioned reduction, since Quebec had already
contracted-out all these shared-cost programs. Thus, onc¢
consequence of the new financing arrangements is 1o
bring, in line with Quebec, the other provinces which did
not avail themselves of the 1965 contracting-ou
formula.

Cash payments are in four forms as follows:

(1) A basic per capita cash contribution equal to the
product obtained by multiplying an amount equi-
valent to 50% of the national average per capita
contribution to the above-mentioned shared-cost
programs in the base year, i.e., 1975-76, adjusted
annually according to the rate of growth of the
Canadian economy, with the population of each
province.

(2) Transition payments to compensate for variations in
the value of the tax transfers among the provinces to
ensure that this value is at least equal to the basic
cash contribution.

(3) Levelling adjustments to facilitate the transition to
the new arrangements and to achieve equal per capita
payments among provinces over a five-year period.
Provinces below the national average will receive
additionat per capita grants so as to reach this average
in three years; provinces above the national average
will be reduced to that average in five years. Cash
payments for these three components are allocated
among the established programsaccording to the ratio
each had in the reference year 1975 - 76, which was

as follows:

Hospital Insurance ... ... ............. 50%
Medical Care Insurance .. ... ........... 17%
Post-Secondary Education . ... .. ... ... .. 33%
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to each participating province and will make a Finally, federal payments in relation to a provin-
corresponding payment in lieu of such taxes. cial tax which constitutes a revenue source for equaliza-
tion purposes will be deemed to be a provincial revenue
from that revenue source and will, therefore, be subject
to equalization entitlements payable to participating
provinces.

{b) Some taxes and fees as, for instance, motive fuel
taxes, tobacco and amusement taxes and sales taxes
on building materials purchased by contractors for
the construction and maintenance of government
buildings will be paid by federal departments through

the suppliers as is the case for any other type of The remaining parts of the Federal-Provincial

Fiscal Arrangements and Established Program Financing

buyers. y
Act, 1977 — IX: General and X: Consequential and
As for the provinces, they will pay any tax or fee Related Amendments and Coming into Force; deal
levied under the Excise Tax Act and waive the right to with (a) the making of regulations and the manner in
a refund of such tax or fee as provided in subsection which recoveries of overpayments can be made — Part IX
44(2) of that Act. and (b) technical formulae applicable to various provi-
sions of the Actand the new scale of personal income tax
Since the Regulations to be made pursuant to the for 1977 and subsequent taxation years — Part X. This
Act are not available at this time, the actual and detailed scale takes into account the additional net fiscal transfer
operations of the reciprocal taxation agreements are not of 9.143% of “basic federal 1ax™ to the provinces in
known. However, the Act specifies that the federal respect of the established programs financing. The revised
government will pay to the participating provinces an federal rates and levels of taxable income are presented
amount equal to the difference between the federal in Table 1 of the following part of this publication.
taxes paid by a province and the provincial taxes paid
by the federal government within that province. It is The fable below sets out the amounts paid by the
estimated that an amount of about $13 million will have federal government to provincial governments during
to be paid by the federal government for the six-month the fiscal year 1976-77 under the 1972 fiscal arrange-
period October 1, 1977 to March 31, 1978. ments.
Payments to the Provinces Pursuant to the Federal-Provincial Fiscal Arrangements Act, 1972
1976 -77
00
Equalizatigi?t- » T = B ha . | W Ecfe 0. Lo n gk o e T B B e T 2,169,282
Stabilizalion s, ... BEE _  Gesn MR S b ol e 8 L . e e ke iy e <
Tax collections:
Rers O in cami ot gr M rmed B b o T g s e e s B AR TR o e T e g e 3,910,425
(@O aXoN e L T oot [ O It e SO - SRS vt Sy o | S AN, 666,852
Tax revenue guarantee:
It BT R e T SRIEE ey S C i S AR | N R I T A A 722,008
COnpartioapnEomertaxs. . SBL 5 L., L L, o S B AR L et L e e e b e e 221,107
JTax¥on! 1A IRdistributecWipcomesgnihande ™ o= om0 o w0 L Lo L m s s e 555
Post-Secondary Bducationtadjustments .'. . . . . . L UL L L Ll L L L e . e o e e e 649,000
Totalipayments . . % Wt B G 0T A L L 0 Laa T B oL L N L R U e RO e 0 T 8,354,226
NOTE

In the tables of this publication, the statutory authority under
which taxes are levied by the federal and provincial governments
is provided. The proper name of the statute or revised statute is
followed by the year of implementation, the number of the chapter
concerned and a statement as to whether there have been subsequent
amepdinrents, Q8. FxGise Jax. AT RSC, 19708 ¢ HL3 and sadsind-

el
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TAXES LEVIED BY THE FEDERAL GOVERNMENT
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The Excise Tax Act

(a) Consumption or Sales Taxes

Under Part V of the above-mentioned Act, the
federal government levies a tax, usually referred to as the
manufacturers’ sales tax, on all goods produced in or
imported into Canada unless there is a specific ex-
emption in the Act. For goods produced in Canada, the
taxable value is the selling price of the manufacturer or,
under certan conditions, the purchase price of a licensed
wholesaler or operator of duty-free sales outlets. Where
goods are imported the tax is levied on the duty-paid
value of the goods. The rate is 12% on most com-
modities; it is 5% on building equipment and construc-
tion materials which are specified in Schedule V to the
Act. A list of goods, either fully or partially exempt, is
given in Table 2.

(b) Excise Taxes

An excise tax is levied on foreign insurance
premiums, other than marine, pursuant to Part 1 of the
Excise Tax Act and on air transportation pursuant to
Part I1.

Most commodities subject to the consumption tax
described above are also subject to the exise tax. These
commodities or articles are specified in Parts 11 and [V
of the Act as well as in the schedule to the Act. Most af
these articles are listed in Table 2. The excise tax and the
consumption tax are calculated independently on tiie
basic value of the product which is either the sale or
delivered price when made in Canada, or the duly-paid-
value when imported. For alcoholic beverages and
tobacco products the sale price, for the purpose of the
excise taxes, includes the excise duties levied under the
Excise Act. The excise tax does not apply to exported
goods,

The Excise Act

Under this Act, the federal government levies
duties on tobacco and alcoholic products, other than

==

wines, made in Canada. These commodities are under
the control of the Crown until the duty is paid and
evidenced by a stamp or an approved imprint placed on
the article. The duties are expressed at various unit rates
based on the quantity rather than the value of the
product and are applied before the above-mentioned
excise taxes are levied. For similar imported products,
the excise duty is included in the customs duty rates
applicable.

The Customs Tariff

Customs duties are imposed on most imported
commodities under the authority of the Customs Tariff.
Imported articles are classified under various categories
and a rate is established for each. There are two types of
rates; a specific rate, i.e., an amount per quantity or
volume, and an “ad valorem™ rate which is a percentage
of the dutiable value of the imported goods. This value is
generally the fair market value in the country of export.
In addition, these two types of rates vary according to
the country of origin of the imported goods. In this
respect, there are three categories: (i) British preferential
rates, which are the lowest, (ii) most favoured nation
rates established under special agreements with certain
countries, and (iii) general rates, which apply to imports
from countries not specified elsewhere in the Act.

The Petrolenm Administration Act

Under the authority of ilis Aszt, the Teders
government levies a charge on the export of crude oil
and certain other petroleum products. Rates of taxation,
which vary according to the kinds and qualities of the
products, consist of a specific charge per barrel or
equivalent of barrels.

Table 2 sets out the rates levied under the
above-described Acts on various goods and activities,
exclusive however of customs duties. For detail on tariff
schedules, reference should be made to Revenue Canada,
Customs and Excise.

1977 Changes in Federal Taxes

The Federal-Provincial Fiscal Arrangements and
Established Programs Financing Act, 1977, which
replaces the arrangements enacted in 1972, as described
above in the introduction, brings forth changes to the
Income Tax Act. First, the transfer of additional tax
points to the provinces necessitated the establishment of
a new rate schedule for 1977 and subsequent taxation
years. Secondly, the rate of tax cut presently in effect is
increased from 8% to 8.81%, the latter rounded to 9%,
in order to maintain the value of the reduction com-
parable to its value prior to the tax transfer. Thirdly, the
federal portion of the dividend tax credit decreased to

75% from 80% of the amount of dividend gross-up and,
as a consequence, the provincial portion increased from
20% to 25%. Finally, the rate of tax on income of
persons not subject to provincial tax, namely residents
of the Yukon and Northwest Territories and Canadian
taxpayers living abroad, increased from 30% to 43%.

In addition to the modifications outlined above,
the federal government brought forward other changes
in the “Budget Speech” presented to the House of
Commons on March 31, 1977, All changes are to take
effect as of January Ist 1977, except otherwise stated.
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Ineome Taxes Levied by the Feder) Governiment

~16 -

Personal income tax

1. Statutory authority . . . ... ............

25BaSISicn o - - - S B e

4. Personalexemptions . . . . ... .. ... ..., ..

5.Deductions . . ... ..... . .. ..., ...

6. Taxreductionsand credits . .. ... ........

7. Special tax in lieu of provincialtax. . . . ... .. ..., 00

Corporation income tax

|
|

Income Tax Act (Part 1) S.C. 1970- 71 -72 ¢, 63 and amendments.
Taxable income of residents and taxable income earned in Canada of non-residents.

6% on the first $710 of taxable income
N 43o0ns 710 plus 16% on next § 709
156 " 1,419 * 17% * =
397 ~ 2,838 * 18% -« 1419
653 4257 ' 19% 2,838
11928 0%s A% Y W 2,838
1,788 * 9,933 = 23% ¢ * 2,838
2441 ¢ 12770 't 25% ¢ % 2,838
3150 15,609 * 28% * * 4,257
4,342 " 19866 “ 32% ' 14,190
8883 » 34,056  36% 21,285
16,546 * 55341 * 39% * 29799
28,167 ' 85,140 * 43% on remainder

Marricd taxpayer . . . . ... L e ... $4260
Single WNPAYET . . . . L e e T R - 2,270
| Dependant child under 16 years 0fQge. . . . . oo v vttt e e 430
| Other dependants (as defined by law) .. . .. .. . L 780
| Taxpayer aged 635 years or over (transferable tOSPouse). . . . . .. . ... .. .. ..., 1.420

Charitable donations up to 20% of net income.

. Gifts to the federal or provincial governments,

Medical expenses in excess of 3% of net income.

An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses.
$1.420 for blind persons or persons confined to a bed or wheelchair {transferable to spouse),
Payments of supplement under Old Age Security Act.

$50 for each month in attendance at a post-secondary institution for students and/or suppajing e Visnmaly
(transferable 1o spouse).

Interest, dividends and capital gains on Canadian securities up to $1,000 (transferable to spoael
$1,000 for pension income other than from universal pension plans (transferable to spouse)

Non-capital losses sustained in any of the five preceding years, net capital losses up to the ani i of an tanshie
capital gains (maximum of $2,000 may be deducted from other sources of income) and resiriciod B lesses
of prior years to the extent of farm income.

Employment expenses up to the lesser of 3% of employment income or $250.

General averaging when income exceeds 120% of average income of the preceding four years or 110% of
income tor the immediately preceding year.

Averaging for farmers or fishermen for a block of five years.

16.5% tax abatement for income earned in Quebec in compensation for the province's opting-out of certain
shared-cost progrants,

A general 9% of tax payable with a minimum of $200 and a2 maximum of $500.

25% of the taxable amount (actual amount plus one third of this amount) of dividends from taxable Canadian
corporations,

A foreign tax credit applicable to foreign non-business income and income from business carried on in a foreign
country,

A portion of political contributions to federal registered parties and candidates up to a maximum of $500,

43% on income earned in the Yukon and Northwest Territories and in another country.

8. Statutory authority . . .. ... ... ... ... ...,

FoBasis. . ...

Income Tax Act; Part L.

46%.

Charitable donations up to 20% of net income.

Total taxable income of corporations and taxable income of foreign corporations earned in Canada.

i Gifts 1o the federal or provincial governments.

Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm losses =i
prior years 1o the extent of a corporation’s net capital gain and farm income respectively.

Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Caniila
with certain minor exceptions, (Dividends received from non-resident or foreign corporations are rnod
generally deductible.)
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TABLE 2. Other Important Federal Taxes

w

o

o

. Statutory authority

. Basis and rate

Consumption or sales tax

NEommMENSs' . T . s e s gl R e e

Insurance premiums other than marine

Exice tax

{
|

Excise Tax Act (Part V) R.S.C. 1970, ¢. E-13 and amendmenis.

Manufacturers’ selling price or duty paid value of imports.

T ™ . . m Wm e e g W o e el En g T B e 12%
Schedule V. . . .. ... ... ....... ey el Al ey R L e - 5%
Petroleum praducts:

GasOlimel@ates® - 2 | . . Jl el L TR EeE e L FE ol A - [ g $0.05507 per gallon
R T U 0.04918 ¢
GasolinaiNaMbad ", . . . ... e e e e e OIGSB2 s ¢
D)SselMiEl™e, . . . .6 ook Bl b LIS G T e M LT B e, 0.04618 *

Schedule I (fully exempt articles):

Cavering or containers; diplomatic articles; educational material; farm and forest products; foodstuffs;fucl and
electricily ; health material; marine and fisheries ilems; mines and quarries material; municipalities:
production equipment, processing materials and plans; goods manufactured in institutions; clothing and foot-
wear; construction equipment; transportation equipment ; insulation material and other miscellanecus items.

Schedule V (articles taxed at a reduced rate of 5%):
Construction materials and equipment for buildings,

Excise Tax Act (Part 1) R.S.C. 1970, c. E-13 and amendments.

| Premiums in respect of insuruiee difeciss misico Caomis

10% of the net premium paic.

1 Does not appty to insurance syl (fe, e el st Jeities, owdiae B

i s ok

| Excise Tax Act (Part 11) R.S.C. 1970, c. E-13 and amendments.
1

Canada, Continental United States, St. Pierre and Miquelon, including usc of air transportation facilities in
(Clinicisl) oA S ST i 5 TR ™ |- — e 8% (Maximum $8)
OtherpfITEhESE W o . g B¢ -ELFTY ¢ 70 IEd B | mdden- B e Ok $8
Excise Tax Act (Parts Il and V) R.S.C. 1970, ¢. E-13 and amendmenus,
!
| Part [iI, articles enumerated in Schedule 1:
1L/ TR R SNy o T st T R I $  0.10 per unit
10% ad valorem
10% .‘ ®
! 201/2% - -
| 10% S “
Clocks and watches (portionover $50), . .. .. . ot v i e 10% b #
Jewellery, precious or Semi-precious SLONEs . . . . . .. .. ... 10% 9 e
Automobiles:
485 4RSS TOR(POTHIoNY 4ol ot ™ . L e el . AR L $ 30
150 5| -ENERIS] 1D (portimnl & . ol o b SRS T e 40
4,625-47251b. (portion) . . . ... ... e, 50
Eachadditional 1001b. . . . . . ... ... ... .. 60
Station-wagons, vans and trucks:
5,000-5,1001b. (POrtion) . . . . . . . L. e e S |
5, 100 SMMEIE (POIton) .o -[o] 4o 4 - - B S . e, L . %3
5,200-5,300 1b. (portion) . . .. .. ... .. e e e =1
Eachadditional 1001b. . . . . .. ... ... ... L. ... e B it
Motorcycle (displacement greater than 250 ¢c.e) . .. ... .. ... ... ... ..... %
Boatsand motorsexceeding 20hp.. . . . ... .. L. L e i
Privateairerafi. . . .. . .. ... 1075
Gasoling] Sale. <. . M. L L e e P e e o B $ 0170 pa pali
Air conditioner for motor velicles . . . ... .... .. ... ... o — c.... $100
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Gift Taxes and Succession Duties

As of January 1977, only three provinces are still
levying and coliecting gift taxes and succession duties:
Quebec, Ontario and Manitoba. The gift tax is levied on
the aggregate taxable value of gifts made by a donor
resident in a province as well as a gift of real property
situated within a province made by a donor who is not
a resident in the province. This tax complements succes-
sion duties in the sense that gifts made within a specified
period of time prior to death are taken into account for
succession duty purposes. The period is five years in

Quebec and Ontario and three years in Manitoba. While
tax rates on inter vivos gifts are the same in all provinces,
succession duty rates as well as criteria used to deter-
mine the rates applicable to a succession vary among
them. All provinces have special provisions which take
into consideration the degree of relationship between
the beneficiary and the deceased.

Further details on as well as the currently pre-
vailing rates of capital and gift taxes and succession
duties are given in Table 4.

Consumption Taxes

Consumption taxes levied by provincial govern-
ments conform to the constitutional limitations re-
quiring that they be not only direct. but that they be
exigible only within the province. Although this type of
tax is paid by the purchaser, it is collected by the
supplier or seller. acting as a government agent, who is
generally compensated by a commission on the sales tax
collected. The most important of these levies are taxes
on retail sales, motive fuels, tobacco, meals, lodging, tele-
phone services and telecommunications.

Retail Sales Tax

All provinces, except Alberta, tax at the retail
level a wide range of consumer goods and services
purchased in or brought into the province. The tax is
payable on the sclling price of tangible personal proper-
ty, defined to include certain services, purchased for
own consumption or use and not for resale. Each
provincial Act, however, specifies a number of goods
that are exempt. Exemptions include items related
mainly to necessities of life and to materials used in the
farming and fishing industries. Table 5 A gives a list of
the main excmptions as well as the prevailing rates in
each province.

Motive and Other Fuel Taxes

All provinces and territories impose a tax at a
specific rate (i.e.. an amount per gallon) on fuels
purchased within their boundaries. For purposes of
taxation, fuels generally include motive fuels, heating
fuel and fuel used for operating a stationary engine.
Fuels used in certain types of activities such as farming,
fishing, mining or logging are either exempt or are taxed
at a preferred rate.

Tobacco Taxes

A tax on sales of cigarettes, cigars and other
tobacco products is levied in all provinces and in both

the Yukon and Northwest Territories. Although rates of
taxation vary among provinces, they generally apply to a
quantity of tobacco products; in a few cases the tax
takes the form of an “ad valorem rate” based on the
retail price.

Meals and Lodging Tax

Except as noted, all provinces tax prepared meais
priced over a fixed amount and transient accGiil-
modations. The exemptions are Alberta in both cases
and Saskatchewan and British Columbia in the case i
meals only. In most provinces, these are taxed under il
retail sales tax Acts, except in Quebec where such taxes
are levied under the Meals and Hotels Tax Act and in
British Columbia where the tax on transient accom-
modations is levied pursuant to the Hotel and Motel
Room Tax Act.

Telephone and Telecommunications

All provinces tax local telephone scrvices under
their retail sales tax Act. In most cases, long distance
telephone calls and other means of telecommunication
are also taxed under the retail sales tax Acts. In Quebec
and Nova Scotia. however, these services are taxed under
the Telecommunications Tax Act and under the Corpo-
ration Tax Act respectively. There is no tax on long
distance telephone calls and telecommunications in
Alberta.

Taxes on Alcoholic Beverages

Provincial governments derive substantial amounts
of revenue through the sale of alcoholic beverages by
provincial agencies operating as boards or commissii.s
which exercise monopolistic control over the disisi-
bution of these products. The markups of these agenties
are lantamount to taxation. The markups are na!
publicized and thus are not reported in this pubii-
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(c) Nova Scotia — By taking up the federal tax room
made available, the rate is increased to 52.5% (38.5%
in 1976).

(d) New Brunswick — The new provincial rate of 55.5%
takeseffect on January 1, 1977 as opposed to 40.67%
in 1976.

(e) Ontario — The tax rate is adjusted to 44% for 1977,
compared with 30.5% in 1976. The taxable income
level below which no Ontario tax is payable is
increased from $1,534 to $1.680 for 1977 and
subsequent taxation years.

(f) Manitoba — As of January 1, 1977 the rate is
increased from 42.5% in 1976 to 56%. The minimum
property tax credit is increased from $200 to $225
and the maximum credit, from $350 to $375. All
provincial income tax is eliminated for taxfilers who
pay no federal tax and the cost of living tax credit
for families of at least four persons is increased from
$142 to $154, 1.e., by 8.5%.

(g) Saskatchewan — A tax increase from 40% to 45%
was anounced late in 1976 applicable to the 1977
taxation year. However, this rate was subsequently
revised to 58.5%. The across-the-board tax reduction
is raised from $100 to $120 for 1977. All provincial
income tax is eliminated for taxpayers with less than
$1,709 of taxable income.

(h) Alberta — The revised rate for 1977 taxation year is
38.5%, compared with 267 in 1976.

(i) British Columbia — The revised rate is set at 467,
effective for the 1977 taxation year (31.5% in 1976).

(j) Quebec — The federal income tax abatement granted
to Quebec taxpayers is lowered from 24% to 16.5%
to take into account a proportionate reduction in
basic federal tax. The rate schedule remains the same
asin 1976.

2. Corporation Income Tax

(a) New Brunswick — Corporate tax on small businesses
was lowered to 9% from 106 effective January 1,
1977. The rate for large businesses was raised from
10% to 1 2% effective the same date.

(b) Saskatchewan — Effective January 1, 1977 busi-
nesses that are eligible for the federal “*small business
deduction” will be taxed at a rate of 12% and those
which do not qualify, at a rate of 14%.

_26 -

3. Capital Tax

Ontario — The rate of capital tax is increased from
1/5 of 1% to 3/10 of 1% for large corporations and from
2/5 of 1% to 3/5 of 1% for banks. A tax of $50 will
apply to small corporations with taxable paid-up capital
of up to $50,000 and of $100, to corporations with
taxable paid-up capital of $50,000 to $100,000 at the
close of their fiscal year. These changes apply to
corporations with fiscal years ending after April 19,
1977.

4. Gift Tax

(a) Ontario — The basic exemption is raised from $5,000
to $10,000 for the taxation year 1977 and the
annual total of exempt gifts per donor is increased to
$50,000 from $25.000. These changes are effective
in 1977 and subsequent years.

(b) Manitoba — Exemptions for individual gifts are in-
creased from $2,000 to $5.000 for preferred ben-
eficiaries other than spouses and from $5,000 to
$6.000 for spouses. The maximum total exemption
is increased from $15,000 to $25,000.

(c) Saskatchewan — The ¢ift tax is eliminated as of
Januvary 1, 1977.

(d) British Columbia —The
January 25, 1977.

nift Gae n repenled sz of

5. Succession Duties

(2) Quebec — The policy of phasing out succession
duties has been delayed. Estates opened after
December 31, 1977 are therefore still subject to a
duty of 20%.

(b) Ontario — The duty-free threshold for estates is
raised from $250,000 to $300,000 and the capital
gains tax paid at death becomes a succession duty
tax credit effective with respect of deaths occurring
after April 20, 1977.

(c) Manitoba — The following amendments are brought
to this tax effective April 22, 1977: the share of
marital assets of a surviving spouse is exempt from
succession duty; the preferred exemption is increased
from $200,000 to $250,000; the floor below which
no estate is taxable is increased from $50,000 to
$75,000; the collateral exemption is increased from
$25,000 to $35,000 and is extended for siblings
(brothers and sisters of the deceased) from $25,000
to $100,000.
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(¢) British Columbia — During March 1976, the tax on
cigars was increased as follows

Retail price New tax rates
S0/05clessy. . AR 0 e $0.01 each
0.06, o 501094 Sk Aot il Ao, | QiD=
NG/ to: TORIENT. A "gep b RO | 003 *
081! ) QRIS s 4 B s’ = o 004 -
081 8/ 1040250, Jeraen e 1.7 10 % Iz 0.06 *
0:26p1 03 BB X5 5B B sliense. 0.08
0.34!tor QR oMl b .. .. e 010
(. T 0).15) S S N R Oulin
Over$0.49 . . ... ... ... ... .... (03

The tax on other tobacco products per 1/2 ounce
increased from $0.02 to $0.03.

9. Meals and Lodging Tax

Quebec — The tax on meals was increased from 8%
to 10% on April 13, 1977. Effective the same date the
exemption for meals passed from $2.00 to $3.25.

10. Insurance Premium Taxes

Newfoundland — The premium tax increased to
10% from 7% as of April 28, 1977.

11. Motor Vehicle Registration and Driving Permits

(a) Quebec — Effective July 1, 1977 all drivers permits
are raised to $60.00 per year from $3.00 per year,
learner’s permits from $1.00 to $3.00 and snow-
mobile driving permits, from $2.50 to $5.00. Motor
vehicle registration duties will be as follows for
the 1978 registration year:

(i) For passenger motor vehicles and others defined
as such in the Highway Code, duties will be per
100 pounds instead of per pound and the weight
will be rounded to the nearest 100.

(i) Commercial vehicles will be registered to the
gross vehicle weight required by the user and the
duty rates will be as follows:

1to 5,0001b.: $40

5,00t to 10,000 Ib.: $10 per 1,000 1b. above
5,000 tb.
10,001 to 20,000 Ib.: $11 per 1,000 1b. above
10,000 Ib,
20,001 to 60,000 tb.: $12 per 1,000 lb. above
20,000 tb.
60,001 1b. and over: $16 per 1,000 Ib. above
60,000 1h.

28~

However, duties to be paid shall not exceed 133
1/3% of the duties payable under the system:
prevailing in 1977 in the first year (i.e., 1978).
and 166 2/3% in the second year.

(iii) Public and private transport buses will be regis-
tered according to their gross weight, i.e., the net
weight of the vehicle plus 135 pounds per seat.

(iv) In addition, municipalities will be allowed to
levy municipal registration fees on.pleasure or
other such vehicles equivalent to 30% of the
provincial fees on the vehicle concerned.

{b) Ontario — All the following changes are to take
effect for the 1978 registration year.

Passenger car fees for Southern Ontario are increased
as follows:

(i) 4 cylinders orless  — from $23 to $30
6 cylinders — from $32 to $45
8 cylinders or more — from $40 to $60

(ii) Registration fee for passenger cars registered for
the first time and equipped with an engine
having a displacement in excess of 6 500 g:ubie
centimeters (397 cubic inches) will be $&01.

(iii) Commercial vehicle registration fees n: b
Northern and Southern Ontario are increased
from $33 to $60 for weights up to 5,000 1b. and
from $2.021 to $2,227 for weights between
139,501 and 140,000 Ib,

(iv) Fees in Northern Ontario will be reduced to a
flat amount of $10 for all passenger cars.

(c) Manitoba — As indicated last year, the basis of regis-
tration of passenger vehicles was changed from wheel
base to curb weight. For 1978 rates will be $1.00 per
100 tb. up to 4,000 lb. and from $4 to $10 per
100 1b. over 4,000 Ib. Minimum $15. The rate for
commercial vehicles will range from $I8 (up to
6,000 Ib.) t0 $733 (109,001 - 110,000 1b.).

(d) Northwest Territories — The rate for the Mackenzie
Highway System increased from $15 to $20 for
passenger vehicles and the range for the first 10.000
pounds increased by $5 for commercial vehicles.

12. Environmental Tax

Ontario — A tax of $0.05 on each canned car-
bonated soft drink was announced to take effect on
August 1, 1977. However, the implementation of this
tax was postponed to the fall.
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TABLE 3. Income Taxes Levied by Provincial Governments

! Category
No,
\ :
Personal income tax

1 |Statutory authority . .
2iBasiser. L@ . o
3 Rate . g com - - om !

|
4 |Comments. . ... ...

Corporation income tax

S | Statutory authority . .

|
6 JBasxs ...........

|

|

!
T BRAteL I - . -
8 |Comments. . ... ...

Quebec

Prince Edward Nova New
| Newfoundland Island Scotia Brunswick
|
| The Income Tax |The Income Tax The Income Tax |The Income Tax
Act; RS.N. | Act; R.S:PIE:L Act; RS.NNS. | Act; R.S.N.B,
1970, c. 163, 1974, c. I-1 and 1967, c. 134 and 1973,¢. 1-2.
‘ amendments. amendments,
| 1
Basic federal tax. ;Basic federal tax. Basic federal tax. Basic federal tux.
58.0%1 50% [ 52.5% ) 55.5%
(July 1,1977) | |
l |
|
| ’ |
|
: i
| |
\
|
|
! I
The Income Tax |The Income Tax The Income Tax |The Income Tax
Act; RS.N. | Act: RS.PE.L Act; R.S.N.S. Act; R.S.N.B.
1970, c. 163. 1974, c. 1-1 and 1967, c. 134 and 1973, ¢c. 1-2.
amendments. amendments.
|
Taxable income |Taxable income | Taxable income vTaxable income
earned in  the | carned in  the “ earned  in the \ earned  in  the
province. province, | province. | province,
| |
14% 10% 12% ‘ 12%/9%

The 9% rate is ap-
] plicable 0 small
businesses.

|
l
|
|

|

1 The effective rate over the 1977 taxation year will be §7.25%,

The Taxation Act; §.Q. 1972,

ments.

Taxable income of individuals.

c. 23 and amend-

0% on first $2,000 ol raxable income

Oon$ 2,000 plus 167

onnext § 7,000

S0 SORGDOS-uEE v 2,000
1480 ~ 11,000 * 20% - 3.000
2,080 = [4,006 * 22% * ¢ 10,400
4280 ** 24,000 “ 24% “* 15,000
7,880 * 39,000 * 26% " * .21,000
13,340 * 60,000 " 28% onexcess

Personal exemptions:

Matried taxpayer. ., . . . i [ e $3,500
Single taxpayer. . . . . ... a o 1,600
Dependant child non-eligible for  family

allowdinges. .. . ..l e 550
Members of refigiousorder . . . . .. .. .. 1,904
Taxpaer sgodl O3 vaird o sve L, [ i 000

ments,

| The Taxation Act; S.Q. 1972, ¢. 23 and amend-

Taxable income earned in the province.

12%
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TABLE 4. Capital and Gift Taxes and Succession Duties

Category
No
Capital tax
1 |Statutory authority . . . . ..
2 Basis. . ... ...
3 |Rates. . .. ...........

|
4 Comments. . ....... ...

!

5 Statutory authority

Gift tax

o

Exemptions. . ... ... ...

o

Comments. . .., .......
I

Succession duties

10 | Statutory authority

10 [Basis. .. .. ..........

12 [Rates. . .. ........ ...

I3 Exemptions. . . .. ... ...

14 |Comments. . .., .......

Istand

Prince
Edward

Nova
Scotia

New

Bruns-

wick

Quebec

Onmim

The Taxation Act; S.Q. 1972,
ments,

¢. 23 and amend-

(a) Paid-up capital of corporations.
(b) Places of business in province.
{c) Inoperative corporations,

(@) 1/5 of 1%.

I(b) $50 (825 when paid-up capital is less than
$25,000).

(c) $20.

QOther rates and/or bases of taxation apply 1o
certain classes of corparations, i.e.. banks, loans,
telegraph, railway, gasoline, liquor, investment,
mining.

A spectal tax in the form of an additional [/3 of
1% is levied on telephone and oil refining
carperations paid-up capital.

The Taxation Act;

= ments.

Aggregate taxable value of gifts made in the year.

$.Q. 1972, c. 23 and amend-

15% on the first $25,000
$ 3,750 on $ 25, 000 plus 2 ;2% on next 525 RO}

8,750 * SU 000 25,000
15,000 * S000 5808 e 00D
22,500 = ]00,000 £ 33 25.000
1731,25¢ ** 125,000 " 40% “* “ 25,000
41,250 * 150,000 " 45% " * 50,000
63,750 “ 200,000 ** 50% on remuinder

Testamentary gifts and gifts taking effect on the
death of the donor.

Gifts to Canadian charitable organizations or to
any government in Canada.

Gifts up to $15.000 a year to a spouse. Gifts up to
$3,000 a year to any other donece with an
aggregate annual maximum of $15,000.

Once-in-a-lifetime deduction of $75,000 for any
farmer making an nrer vivos gift of his land or

‘ other farm property to one or more of his
children.

The Succession Duties act; R.S.Q. 1964, ¢. 70 and
amendments.

(a) Aggregate value of succession. .
(b) Share of each individual's inheritance.

(2) On estate:

Direct line — 5% to 15%.
Collateral line — 4% to 20%.
Strangers — 10% to 30%.

(b) On individual's share in estate:
Direct line - 1% to 10%
Collateral line — 1% to 10%.
Strangers — 2% to 5%

(80% deduction on duties otherwise payable.)

$150,000 if estate is transmitted to direct line
beneficiary.

$10.000 if estate is transmitted to collaterals or
strangers.

Amounis derived from contributions towards a
pension plan and reimbursements of contri-
butions toward such a plan.

Bequests to Canadian charitable organizations,
$1,000 if transmitted to employee of deceased.

Total rate applied to the individual's share is the
sum of {a) and ().

The Comorations Tax Act; §.0. 1972, c. 143 and
amendments.

Paid-up capital of corporations.

3/10 of 1%.

$50 when paid up capital does not exceed $50,000.

$100 when paid up capital is greater than $5D,000
but less than or equal ta $100,000.

3/5 of 1% for banks.

The Gift Tax Act; S.0. 1972, ¢. 12 and amendments.

Agpregate taxable value of gifis made in the year.

154 on the first $25,000
$ 37500n § 25 000 plus 20% on nex! $.\.
25%

| 8,750 * 50,000

I 15,000 * 26,06 L 3O 7 25 l)(lfJ

[ 22_.500 o lOU,OUO *35% 0 25,000
31,250 " 125,000 * 40% ' * 25,000

741,250 * 150,000 “ 45% * " 50,000
63,750 ** 200,000 * S0% on remainder

Testamentary gifts and gifts taking effect on inm
death of the danor,

Gilts to Canadian charitable organizations or ¢ %y
government in Canada.

All gitts to a spouse without limitation as to amu s,
Gifts up to $10,000 vear to any other dmm
with an aggregate annual maximum of $50.G0

Exemption of $75,000 for a gift of  farails
assets or the -;Imres of a Canadian familyowned
small active business corporatian.

The Succession Duty Act: R.S.0. 1970, C. 449 and
amendments.

(a) Aggregate value of succession.
(b) Share of each individual's inheritance.

(a) On estate:

Preterred tine — 119 to 28%.
Collaieral line — 24% to 34%.
Strangers — 35% 1o 70%.

(b) On individual’s share in estate:
Preferred line — 6.5% to 30%.
Collateral line — 8.5% to 26%.
Strangers — Nil.

Estates valued at $300,000 or less.
Estates passing to a surviving spouse.

An additional $3,000 fer cach full year that a
dependant child is under 26 years of age, and an
additional $6,000 for each full year that an
orphan or an invalid is under 26 and 71 years ot
age respectively .

Duty imposed on certain farming assets and shares of
corporations that qualify for a small business
deduction are forgiven over a period of 10 years.

Bequests to Canadian charitable organizattons and to
the governments of Canada or the province.

Individual bequests of $507 a s
Employees of deceased $1 0wk,

The total rate applied to the individual's share is the
sum of {a) and {h).
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TABLE § A, General Retail Sale Taxes Levied by Provincial Governments

No Newfoundiand Prince Edward Island Nova Scotia New Brunswick Quehoer

1 |Statutory authority . . .. ...... Retail Sales Tax Act; |The Revenue Tax Act; |Health Services Tax [Social Services and |Retail Sales Tax Aes
S.N. 1972, c. 56 and | RS.P.EL 1974, c. Act; R.S.NS. 1967, Education Tax Act; R.S.Q. 1964, ¢ 71
amendments. R-14 and amend- c. 126 and amend- R.SN.B. 1973, «. and amendments.

ments. ments. S-10.

2 |Basisr. .. ... .5 s Purchase price of tan- |Purchase price of con- |Purchase price of tan- |Purchase price of tan- | Purchase price and rent
gible personal | sumer's goods bought gible personal prop- gible personal prop- of movable property,
property and in or brought into the erty. erty.
service, Pprovince.

J/Rate. ... ............... 10% 8% 8% 8%

4 | Taxable services . . . ... ...... Accommodation; tele- |Accommodation; tele- | Transient accommoda- | Accommodation; tele- | Telephone, gas, electrici-
phone; telecom- phone and telecom- tion; telephone phone and telecom- ty ; repairs.
munication; electric- | munication  services; service; electricity. munication  services;
ity, natural and repair  and  installa- repairs.
manufactured £as; tion labour; dry
construction or | cleaning services.
rental of tangible
personal property ;
repaits of real or
personal property;

Main exemptions:

Food

Health . . . .

Educational and published materials

Production,

cessing material. . ,

Transportation equipment

Miscellaneous. . . .

Comments, ,

machinery and pro-

dry cleaning.

Food, hospital prepared

meals; natural
water; prepared
meals (33 or less).

Clothing and footwear.

Repairs to  tractors;
farm equipment and
machinery; livestock
or livestock  prod-
ucts; plants; feed;
seed ; fertilizer;
chemical controls.
Boats; equipment; ap-
paratus and sup-
plies; vessels (not
exceeding 300 tons
£IOSs).

Gasoline; wood; fur-
nace fuel; stove oil;
fuel oil, gas and coal
for manufacturing
electricity.

Medicaments on pre-
scription; X-ray pic-
tures and plates on
prescription or
health appliances.

Text  books; school
books and news-
papers published
within the province,

Certain companies pur-
chase of machinery,
equipment, plant
and material.

Certain aircraft; vessels
of more than 300
tons  gross;
rolling stock; motor
vehicles under spe-
cific conditions.

Sales under $0,20. Cer-
tain houschold goods
and equipment; secu-
rities; Olympic coins;
containers; trailers
for residence in Labra-
dor: certain compa-
nies purchase, ships’
stores; insulation
materials.

Mobile homes are taxed
on 50% of the sale
price.

railway |

Food and food prod-

ucts for human
consumption (ex-
cept confections):

prepared meals ($2
or less): soft drinks;
natural water.

Clothing including fab-
rics and accessories;
footwear.

Farm implements;
machinery and
supplies; livestock ;
plants; feed; seed;
fertilizer; chemical
controls. |
Boats; equipment and
apparatus.

Gasoline: coal; coke;
diesel fuel; stove oil;
fuel oil; firewood;
electricity ; natural
and manufactured
gds.

Medicaments; health
appliances; house- ¢
hold cleaning and
first  aid  supplies;
hygicnic supplies.
Classroom supplies;
certain  books and
periodicals,
Machinery, apparatus,
goods for manufac-
mre; clay; sand;
gravel; unfinished
stone,

Certain commercial

vessels or boats,

Sales under $0.26; fu-

neral caskets; ships’
stores; tobacco; set-
tlers” effects; pets:
insulating
storm windows and
doors; alternate en-
eIgy sources.

Liquor purchased
through liquor com-
missions is taxed un-
der the Health Tax
Act (see Table 5 B).

Food and food prod-

ucts for human con-
sumption {except
confections and soft
drinks); prepared
meals ($3 or less):
natural water,

| Clothing and footwear.

| Farm implements; ma-
chinery and  sup-
plies; plants; feed;
seed ; fertilizer;
chemical controls;
drainage tiles.

Boats; equipment and
apparatus,

Gasoline; coke; coal.
fuel oil; natural and
propane  gas; fire-
wood.

Medicaments;  health
appliances; tooth-
paste; baby’s needs;
personal hygicne
supplies,

School supplies; certain

books and periodl-
cals,

Machinery, apparatus,;
malerials; clay:

sand; gravel snd un-
finished stone. Anti-
pellution  equipment
and devices,

Certain boats; aircraft;
railway rolling
stock ; Indians’
motor vehices and
snowmobiles.

Sales under $0.25 (other
than cigarettes and

materials; |

cigars); funeral cas-
kets; settlers’ effects.
Olympic coins; ships’
store; certain explo-
sives; thermal insula-
tion materials.

Food and food prod-

ucts for human
consumption (ex-
cept confections
and soft drinks);
prepared meals (82
or less); natural
water.

Clothing and footwear.

Farm implements; ma-

chinery and  sup-
plies; plants; feed;
seed ; fertilizer;
chemical controls;
drainage tiles,

|Rm?\’: equipment and

B LWL

1

|

| Cadiil:id ot
[ = =k
wouod

natural and manu-
factured gas.

L. H

Drugs and medicaments
on doctor’s prescrip-

tion: health appli-
ances.

Classroom supplies;
certain  books, peri-
adicals; microfilm;
photacopy.
Machinery, apparatus
and  parts; ingredi-
ents: clay; sand; grav-
el and  unfinished
stone; telephone
equipment; certain

building material.
Certain boats; aircraft
and railway rolling
stock.

Sales under $0.25; to-
bacco;, funeral cas-
kets; certain explo-
sives; ships’ stores;
settlers’ effects;
laundry  and dry-
cleaning services.

Special rate of 2% for
mobile homes,

clectricity |

Foodstuffs (except can-
dies and soft drinks);
beer; weak cider; nat-

ural water; prepared
meals ($3.25 or
less).
|
Farmers merchandise;
farm implements; ma-
{ chinery and supplies:
| feed; seed: fertilizer:
. chemical controls;
| drainage Liles.

Roats: equipment and g
L L

Cdning Tr T
Al W sml N
wood; propane gas for
manufacturing.

Medicaments on doctor’s
prescription; health
2ppliances.

Classroom  supplies and
printed books and pe-
riodicals.

Sale or rental of tools
used to produce move-
able goods intended
for sale.

[
!
| Sales under $0.26; securi-
;  ties; money; tobacco;
| admissions; fares on
| transportation sys-
tems; certain  Indians®
purchases,

New residential mobile
homes are taxed on
50% of the sale
price and wused uniis
are  exempt; spewvial
rate of 2% on sale
of radio or televis
sion broadcasting
services used fur
publicity.
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments

New
Brunswick

Nava

Newfoundland Prince Kdward Istand S

No,

Motive and other fuel taxes

i Statutory authority. . . . . The Gasoline Tax Act; | The Gasoline and Diesel | Gasoline and Diesel Oil | Gasoline and Motive Fuel | Fuel Tax Act; S.Q. 1972,

R.S.N. 1970, c. 147 Tax Act; RS.PEN Tax < Ace R.S.N'S, Tax Act: R.S.NB. c. 30 and amend-
and amendments. 1974, ¢ G-3 and 1967, c. 116 and 1973.¢.G-3. ments,
The Fuel Oil Tax Act: amendments, amendments.
| R.S.N. 1970, c. 145.
A F T e ——— L % Per gallon. Per gallon. Per gallon. Per gallon. Per gallon.
3 |[Rate JEE -39 - Gasoline and - $0.27 | Gasoline - $0.21 | Gasoline fuel - 30.21 Gasoline - $0.20 | Gasoline -30.19
motive fuel Diesel fuel —~ 0.25 | Diesel fuel — 0.27 | Diesel fuel — 0.23 | Diesel fuel 0.2
Fuel oil - 0.01 Aviation fuel - 0.03 | Aviation fuel - 0.03 | Aviation fuel - 0.03
4 {Comments. ......... Exemptions for gasoline | Exemptions for aviation | Exemption for marked | Exemptions for fuel used | Excmption lor petroleum,
used by governments, fuel, fuel used in off- gasoline. for lighting or heating, butane and liguitied

by foreign diplomats,
in aircraft, in motor-
ized equipment (other
than trucks and auto-
mobiles) used for agri-
cultural  or logging
purposes, in sawmills,
in  fish processing
plants, in certain ma-
nufacturing plants, in
vessels and boats used
in trade. i clectrical
power generating
plants, in househotd
appliances, as house-
hold fuel, and for
mineral  exploration
and pre-production
development.

Exemptions for fuel oil

used for domestic
purposes or by vessels
{except pleasure
boats, tugs dredges
and scows), manufac-
turing plants, com-
mercial buildings, and
institutions.

shore fishing fleets,
and marked gasoline.

Marked gasoline may be

purchased by  the

federal  government,
farmers, commercial
fishermen, and

owners and operators
of stationary engines
or certain sport estab-
lishments.

Marked gasoline may be

used in vehicles of the
federal, provincial and
municipal govern-
ments and in vehicles
designed  for  fire-
fighting, road building
or olf-highway use. It
may also be used in
farm  tractors other
than trucks or road
tractors.

in farnung operations,
in the cleaning of lab-
rics, in stationary en-
gines, in the operation
of motor boats and
snowmobiles, in trac-
tors other than truck
tractors when such
vehicles are not used
on public highways or
in the construction of
roads and  bridges.
Exemption for fuel
used by municipal
gavernments.

Refund of tax to flying

clubs; based on the
number of gallons of

aviation  fuel con-
sumed in  student
training programme

multiplied by rate of
$0.03 per gallon.

petraleum gas used for
heating, solvents and
gasoline for chemical
use.

Exemption for fuel ol

used for commercil
vessel or for chiemival
use: coloured luel oil
used for farm machine-
ry or fishing opers
tions: bunker fuel, cris
de oifl and  colgime
fuel ol used othuy vaa
for an internul smme
bustion ¢ngine.

Full tax refunds s b

lowed on gasoling mged
in the operation &f
farm tractors and {iste
ing  boats.  Refunds
of pan of the tax an
allowed on gasoling
used in  staronw
engines (except gasu=
line used by farmme
and fishermen), puag
to figlh forest Temg
an® orpdustiu e

iy,
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TABLE S B. Other Consumption Taxes Levied by Provincial Governments — Continued

No.

Tobacco taxes
1 | ‘Statutory‘authority.'. .afs. T M .
2 1Basis . . ... Mmoo g e -
I (7, T ol —— e SO .

4 [Comments. .................

Alcoholic beverage tax

Statutory authority. . .. ... ... ...

Newfoundland

The Tobacco Tax Act; R.S.N. 1970,
c. 374 and amendments.

By cigarette; by retail price of cigars;
other tobacco products by weight.

Cigarettes — $0.012 each.

Cigars from:
$0.07 or less — $0.04 each

$0.08 ta $0.15 — $0.05 each

0.16 * 025 - 0.10 *
0.26 * 0.35 - 014 *
0.36 * 045~ 019 *
0.46 up - 024 v

Other tobacco products $0.05 per 1/2
ounce unit or part thereof.

There are certain exemptions on
tobacco putchases by bona fide
tourists and for other categories
such as ships’ stores. There is no
tax on a plug of tobacco.

Prince Edward Jsland

Nove
Sedtia

The Health Tax Act; R.S.P.E.]. 1974,
C. H-3 and amendments.

By cigarette: by retail price of cigars;
other tobacco products by weight.

| Cigarettes — $0.008 each.

Cigars from:
$0.01 to $0.09 - $0.01 each
010+~ 0.15- 0.02 “
016 021 - 0.03 *©
022 027- 0.04 *
028 033~ 005 *
034 039 - 006 *

: 040 ' 045 - 007 *

0.46 up - 20% “

Other smoking tobacco products

$0.03 per 1/2 ounce or part thereof,

‘ The Health Tax Act; R.S.P.E.1. 1974,
i c. H-3 and amendments.
|

Retail price.

10%

g

Health Services Tax Act; R.S.N.S.
1967, ¢. 126 and amendments.

By cigaretie; by retail price of ci-
gars and other tobacco prod-
ucts.

| Cigarettes — $0.006 each.

! Cigars and other tobacco pro-
l ducts — 15%.

|

|
| Tax levied under the same statu-
‘ tory authority as the general
i sales tax.

1
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Continued

I

Manitoba Saskatchewan Alberoa
No.
Tobacco taxes [
1 | Statutory authority. ... ... ...... The Tobacco Tax Act; R.SM. 1970, | The Tobacco Tax Act; R.5.S. | The Tobacco Tax Act: R.S.A, 1970,
¢. T80 and amendments. 1965, ¢. 68 and amendments. c. 364 and amendments.
2| < MBasisi F. | 5o B . o A AT B By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- | By cigarette; by retail price of cigars
by weight for other manufactured gars and by weight for other and by weight for tobacco (in-
tobacco. tobacco products. cluding plugs and snuff).
I3y Rate . oL b Cigarettes — $0.008 each, : Cigarettes — $0.008 each. Cigarettes — $0.0032 each.
| |
| Cigars: | Cigars: Cigars:
|
$0.06 or less — $0.02 each l $0.10 or less — §0.02 each $0.07 or less — $0.01 each
0.07 to §0.09 - §0.03 each I $0.11 to $0.20 — $0.04 each 0.08 to $0.15 - $0.02 each
0.10 * 0.12- 0.04 * Over $0.20 — $0.08 each 016 * 0.22 - 0.03 *~
013 * 0.15- 005 *“ Other tobacco $0.04 per 1/2 023 * 0.32- 003
ounce or fraction thereof.
0.16 * 0.18 - 0.06 “ 0.33 ¢ 042 - o007 ™
0.19 * 0.21- 007 * Over $0.42 — $0.09 cuch
0.22* 0.24 - 0.08 * Tobacco $0.02 per 1/ suoss or
fraction thereof,
0.25 * 030- 0.0 *
031 * 039- 013 *
040 * 048 - 016 * ’
| Over $0.48 — $0.20 each
i’ Other tobacco products — $0.04
| per 1/2 ounce. E
4| Comments. . ................ - - -
|
|
I
Alcoholic beverage tax
5 | Statutory authority, . ... ........ - t - -
6 | Basis .. .............. 5 - - -
Tl Rate ... ... i iieen - - —
8| Comments. ................. - -

|
E

A
]
|
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TABLE § B. Other Consumption Taxes Levied by Provincial Governments — Concluded

4 Comments. . . .,.......

Statutory authority . .. ..

Comments, .. ........

Telecommunication tax

Statutory authority . . . . .

Meals and lodging tax

Prince Edward Istand

Nova
Scotia

‘(Torpomtions Tax Act;
R.S.N.S. 1967, ¢, 61.

Toll charge on long-
distance telephone
calls.

$0.07 for each 30.50 toll
charge or part there-
of.

Tolls under $0.25 are
exempt.

New
Brunswick

Quebec

Telecormmunications Tax
Act: $.Q. 1965, c. 28,

Price of telecommunica-
tion.

8%

Applicable to long distance

telephone  calls, tele-
grams and other tele-
communications,

Meals and Hotels Tax A
R.S.Q 1964, = 73 sus
amendmeni s

Meals priced over $3.25,
alcoholic beverages,
any aerated water to
which essence or syrup
has been added and
price of lodging.

10% for meals over $3.25;
8% on price of lodging.

The tax is not payable by
persons employed in an
establishment on  the
price of lodging and
meals  (not including
alcoholic beverages and
aerated water) supplied
to them by the person
who keeps the estab-
lishment. Beer served in
a tavern is not taxable.




TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Con




TABLE 6. Miscellaneous Provincial Levies

No.

Amusement taxes

Statutory authority

Basis. . ........... e

| Exemptions

Race track taxes

Statutory authority

Comments.

Newfoundiand

[

[

|

|

|

|

The Harse Raung
(Regulations and |
Tax) Act; R.S.N.
I 1978 155 and
| amendments.

‘Amoum of bets placed
under the pari
mutuel system.

The track operators are |

paid a remuneration
| of 3% of the tax
collected and remit-
‘ ted.

Prince Edward Island

The Entertainments
Act; RS.PE.L 1974,
c¢. E-7 and amend-

ments.

| Admission price.

| From:

$0.81 - $1.00. $0.10
| Over - 1.00. 0.10
plus $0.05 extra for

or fraction thereof.
Season ticket - 10%
of selling price.

Pass or complimentary
ticket $0.10

[
1

nicipal functions,

certain  other
| teur or private func-
tions.

tertainment Act;
E.l. 1974, "¢,
amend-

| Pari  mutuel

pool.

1112%

betting |

cach additional $0.50 | additional

ama- |

| Church, school and mu- IRcljgious,

Nova Scotia

and Amuse-
ments  Act; R.SN.S,
1967, ¢. 304 and
regulations.

Theatres

Admission price.

From:
$0.56 - $0.70. $0.05
0.71 — 1.00. 0.10

\ Over - 1.00. 0.t0 plus

$0.05 extra for each
$0.50 or
fraction thereof,

education:!
or charitable func.

tions,

and  Amuse-
ments  Act; RSNS,
1967, ¢ 304
regulations.

Theatres

Pari
pool.

mutuel  betting

11%

if tax remitted within 7
days, the Race
Association may
deduct & commis-
son of 7% and 8%
depending on
certain  variables in
amounts  wagered
and dates.

and -

Pari mutuel betting pool,

11% of wagers

If tax is remitted within 7
days, the Race Associatiu:n
may deduct from 6 1/2% &
9 1/2% of the amounts wagy =
ed as commission.

New Brunswick Quchur
Theatres, Cinematog, and | A nt  Tax Act:
Amusements Act; R.S.N.B. | R.S.Q. 1964, c. 76.
1973, ¢.T-5.
Admission price. Admission price.
Theatre rates: | 10%
Upto$0.25. . ... .. $0.02
From SO 25 to $0.30 . 0.03
31 040 . 0.04
- 041 045 . 0.05
- 046 " 0.50 . 0.06
* 051 0.60 . 0.07
“ 081 * 070 . 0.08 |
v 0.71 " 080 . 0.09
*  0.81 * 090 . 0.10
* 091 " 1.00 . 0.11
Over 1.00 . .11%
G (R e $0.10
Other amusements rates:
Upto$0.25. ...... 0.02 r
From $0.26 to $0.50 . 0.05 |
From 0.51t0 100 . 0.10
and $0.05 for esch adiis
tional  $0.80  or fractiva
thegel® T odebm 2f S
Suivodl waindraboiummani; ik | Dhas .Mu: qﬂtlhma-
tured ket religleug. etuse = - -l Ty
tional or charnable func- Taxes Lullu.ud by
tions, the municipalities,
Theatres, Cinematographs, and | Licences  Act; RSO
Amusements Act; RSNB.! 1964, «¢. 79 and
1973, c. T-5. amendments.

Pari mutuel betiing pool.

7% of 1icket evidencing
the choice of a single
winning horse; 9% on
other tickets.

Ructrunl\ entrance  feuvs
B! 0 G
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TABLE 6. Miscellaneous Provincial Levies — Continued

No.

New Brunswick

Quebed

Newfoundland Prince Edward Island Nova Scotia
Insurance premium i
taxes J
(a) On  insurance  com- |
panies: |
Statutory authority . . [The Insurance Compa- |The Premium Tax Act; |Insurance Premiums Tax
nies Tax Act; RSN. ! RS.PE.I 1974, c. P-I8 | Act; R.S.N.S. [967, c.
| 1970, ¢. 177 and d- | anda d s 149,
ments. I
|
Basis. .. ........ Gross premiums. IGross premiums, Gross premiums.
" |
!
Rate. . ......... 2% ’ 2% 2%
1
Comments . ., ... . |Exemption for premiums |Exemption for

on marine insurance
annuity contracts.

1

|

(b) Fire insurance:
Staiutory authority . .

l'l’he Insurance Premiums
Tax Act; R.S.N. 1970,

annuity ’Excmpu'on for premiums
on marine insurance and
annuity contracts.

and | contracts,

Eire
S.N.S.

Act;
9.

Prevention
1976,

| The Fire Prevention Act;

R.S.PEL 1974, c. F-7 (-3

(S and amendments,
|
Basis. . ......... Premiums charged. | Gross premiums. Gross property insurance
| premium income,
[
, l
!
1
Rate........... 10% 3/40f1% | Jdof 1%
Comments . . ... .. This tax is paid by the - Rate  determined by
policy holder. It s Lieutenani-Governor in-
levied on all insurance council.
premiums other than
life, accident, sickness,
and marine premiums.

Premium Tax Act;
R.S.N.B. 1973, ¢. P-[5.

Gross premiums.

2%

Exemption for premiums
on marine insurance and
annuity contracts,

Fire  Prevention  Act;
R.S.N.B, 1973, ¢, F-13.

Premium income.

Taxation Act; S.Q. 1972,
¢. 23 and amendments
(Part V1),

Premium income.

Applicable on all insurance
premiums, including fire
insurance.

Fire Prevention Act: R.S.Q.
1964 ¢. [87 and amend-
ments.

Premium income.

H4of 1%
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TABLE 6. Miscellaneous Provincial Levies — Continued

No.

Mining and
mineral taxes

Statutory authority .

Newfoundland

Prince Edward
fsland

Ontario

The Mining and Min-

eral Rights Tax
Acts| ISINE; 11973, " ¢.
68.
Net income  from
mining operations
and holding rights
to mine.

|
15% mining tax,
20% mineral rights
tax on operator or
recipient of rent or
royalty.

i

(b) Net selling price of
ores and minerals
mined; net income
derived from
mining operations.

|
|
|

(a) 33 1/3% of net in-
come in excess of
$5,000;0r50.06 per
ton where mining
operationsarecalcu-
lated at a fixed rate
of $0.18 per ton.

2% of net revenue and
16% of profits in
excess of $100,000.

Nova Scotia New Brunswick Quebec
(a) Gypsum Mining In- [Mining Income Tax |Mining Duties Act; S.Q.
come Tax Act; | Act; R.S.N.B. 1973, | 1975.c. 30.
R.S.N.S. 1967, ¢. | ¢. M-15 and amend-I
122 ments.
(b) Mineral ~ Resources
Act; S.N.S. 1975,
c. 12,
(a) Net income from |Net revenue from Net profit of mining
gypsum mining or | mining operations | operations.
ton of gypsum | and mining profits.‘
mined,

15% on mining profits

of $150,001 to
$3,000,000; 20% on
mining  profits  of
$3,000,001 to
$10,000,000. 25%
on mining profits of
$10,000,001 to
$20,000.000. 30%
on mining profits of
$20,000,001 and
over.

|
I

(b) Mining Act;

c. 140,

R.S.0.
274,

and mining righss.

(a) The Mining Tax Act; S.O. 1972

1970, c.

(a) Profits from mining operations.

[Ty Lands sl T sining pu; e

(a) 15% on net profit of $100,001

to $1,000,000; 20% on net

profit  of  $1,000,001
$10,000,000; 25% on
profit  of $10,000,001
$20,000,000: 30% on
profit  of  $20,000,001
$30,000,000, 35% on
profit of  $30,000,001
$40.000,000: 4050 an
el il v 48 00 Q0§

to
net
to
ne1
lo
net
to
nel
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Newfoundland P 'inm%w“d Nova Scotia | New Brunswick Quebec Onsrin

Mining and
mineral taxes —
Concluded

L§iRatem. .. L. % { - - (b) Greater of: 2% - - (b) $0.50 per acre.
| of net selling
! price or 15% of
‘ | net income from

mining  opera-
tions.

[
2 |Comments. .. .. .. The mining tax is = = = Net profit up to $150,000 is | (a) Net profit up 1
| levied on  the exempt, $100,000 i
greater  of SO%I : exempt,
of net income or
net income |
minus rents or |
royalty pay-
ments.

Logging taxes

|
- - Taxation Act; 8$.Q. 1972, ¢, 23 -

3 { Statutory authority = -
‘ (Part VII). |

4 |Basis. .. ....... - - - - [ncome from logging opera-‘ -
tions,

5 [Rate.......... - . = ‘ - } 10% =
| |

6 |Comments. . .. ... - - - - |Full exemption is allowed
| where income is less than
‘ ] $10,000; where income |
exceeds $10,000, the tax is
paid on the total income
including the $10.000. Tax
credit of 1/3 of tax is pro-
vided under the provincial
’ Income Tax Act. Twe-
thirds may be dedueimd
from the federal incouse
tax under the provisions af
the federal Income Twx
Act,

TABLE 6. Miscellaneous Provincial Levies — Continued & ‘
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TABLE 6. Miscellaneous Provincial Levies — Continued

2

|
|

|

|

Motor vehicle regis-
trations and
driving permits

Statutory authority

Basis. . ...........

Comments. . . ... ....

Newfoundland Pt ward Nova Scotia New Brunswick
|
|
|
!T‘heHighway'l'raI'l‘ic Act; |The Highway Traffic 1Molor Vehicle  Act; I‘:T'hﬁ Molor Vehicle Act;
RS.N. 1970, c. 152 | Act; RS.PEIL 1974 | RSNS. 1967, ':I RSN.B. 1973, «c
and amendments, ¢. H-6 and amend- | 9] amendments = M-17,
ments. and regulations, 4

(a) Passenger  vehicles: | (a) P hicles: | (a) P 12 hicles: |{a) P vehicles:
weight of the vehi- weight of the vehi- per 100 1b. per b, of
cle. cle. weight, weight.

(b) Commercial vehicles: (b} Commercial vehi- | (b) Commercial vehi- | (b) Commercial vehi-
over 4,000 1b. rate | cles: over 3,000 cles: over 4,000 cles: over 4,500
increases per 1,000 Ib. rate in- Ib. rate in- 1b. rate in-
Ib. {(gross weight). creases per 1000 creases per 1,000 creases per 1,000

b, ®ross b, (nel  weight). Ib. {gross
weight). weight),
'
{c) Driver. (c) Driver. ‘(c) Driver., (¢) Driver.
(d) Chauffeur. | (d) Chauffeur. (d) Chauffeur.
\

(a) P: ger vehicles: up |{a) P: vehicles: |{a) Passenger  vehicles: |(a) Passenger  vehicles:
10 4,0001b. — $30. not more than $1.25 per 100 Ib. $0.01  per Ib.:
4,001 1b.and over - 2,049 b, - of vehicle weight. minimum $20 plus
$40. $20. Over 2049 Minimum $15. a fee of %4 for

Ib. up to and | licence plates.
including 4,949 | 4
b. - S§I oper |

| 100 b, 4950 i
Ib. and over -
$50. |

{b) Commercial vehicles: | (b) Commercial vehi- - (b) Commercial vehi- [(b) Commercial vehi-
upt04,0001h.:827; ces: up 0 cles: up to cles: up o
over4,0001b.: from 3000 Ib.: S14; . 4,000 1b.: $29: 4,500 b %19
338 wil $1,205: over 3000 Ib.: over 4,000 b over 4500 b

from $18 to to 50,000 Ib.: from $23 to
$1,267. from $31 to $634. $1.435.

|

|

(c) Driver’s and chauf- |(¢) Driver’s licence - |(c¢) Driver's licerice - |(c) (d) Driver's and
feur's licences - $6. $6. chauffeur's b
315. cences — $4 plus

\ a $6 unsatisfied
| judgement fee.
| 1
{d) Chaulfcur's li- |(d) Chauffeur’s li-
cence — §7. | cence -- $7. 1
|
| (a) Reduced mates apply  (a) Reduced rates apply |(a) Vehicle registration |(a) Reduced rates apply
later in the year. later in the year. | expires March 31, fater in the year
which expires Dec.
| 31
1 1
|

(b} Driver’s and chauf- I(‘b) Driver’s and chauf- | (b) Driver’s licence ‘(’h) Driver’s and
feur's have a three- feur’s licences has a three-yecar | chauffeur's li-
year term. Expiry ’ have a one year term and chaut- cences — have a
date is on licensee's term. Expiry date feur’s licence two-year term.
hirthday. | is on the last has a one year

' day of licensee's term.

month of birth.

Quebec

Highway Code; R.S.Q.

1964, ¢ 231 and

amendmentls,

(a) Passenger  vehicles:
per 100 1b. ve-
hicle weight.

(b) Commercial vehi-
cles: aver 5,000
ib.; graduated
scale per 1,000
b, (grass
weight).

(¢) Driver.

{d) Chauffeur.

(a) Passenger  vehicles:
I to 3,000 Ib.:
$1 per 100 1h
3,00t to 4,000
Ib.: $2 per 100
Ib. 4001 and
over: $3 per 100
Ib. (Minimum
$20).

{b) Commercial vehi-

cles: up to 5,000

Ib.:  $40. 5001
to 10,000 b.:
$10  per 1000
1b. 10,001 1o
20,000 b.:  $it
per 100G b,
20,001 to 60,000
1b.: $12 per
1,060 1b. 60,001
Ib. and  over:
$16  per 1,000
ib.

(c) (d) Driver's and

chauffeur's i+

cences — $12.
Driver’s and  chauf-
feur’s licences have

a two-year term and
expiry date is on li-
censec’s birthday.

|(¢) {d) Drriver's and

(a) Passenger

{b) Commercial

{a) Passcnger

(b) Commercial

Driver's

Ontario

The Highway Traffic Act;

RSO 1970, ¢
and amendments.

202

vehicles:
number of cy-

linders.

vehi-
cles: gross

weight.

{c) Driver.

(d) Chaulfeur.

vehicles:
4 cylinders or less
$30.

6 cylindeix -
$45.

8 cylindery -
$60:

Northern Ontwiic 34l
flat fee.

vehi-
cles: from $60 (up
to 5,000 b)) to
$2,227 (139,501 to
140,000 1b.).

chauf-
feur's licences -

$9.

chaul-
have a
term.  Ln-

displace-
exeess « of
6 500 cubic centi-
meters (397 cubic
inches) S800

and
feur’s licences
three-year
gines with
ment  in
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TABLE 6. Miscellaneous Provincial Levies — Concluded

New- Prince Edward Nova New ;
& foundland Island Scotia Brunswick Quebee Ontusia
Hospitalization and
medical care
premiums and
payroll taxes
1 |Statutory authority - - - - Health Insurance Act; S5.Q. [The Health Insurance Act; S.0. 1972, ¢. 91.
1970, ¢ 37 and amend-
ments.
2 |Basisy. . .. o4, . - - - - (a) Employer: payroll. Monthly premiums.
(b) Employee: net income.
3 |Ratel.-. . . . s el - - - - (a) 1.5% of payroll without |Single . ... ... . ... ... ....... $16
limit. IPET LY e SR N B 5 $32
(b) 1.5% of net income, maxi-
mum for an employee $235
and a self employed $375.
4 {Comments. . . . ... - - - - = The province subsidizes 100% of the premium
of persons with taxable income below
§1,534 for singles and $2.000 for families
and for persons 65 years of age and over
and SO% ol single persons with taxable
income between $1,534 and $2.000 and
families with taxable income between $2.000
and $3,000.
Hospttalization and medical care premiums
are combined.
Miscellaneous taxes
5 |Name of tax. . . . . . - - - - Immoveable property transfer Professional boxing and
duties. wrestling events
6 |Statutory authority - - - - Jth‘ld transfer Duties Act, Ch, e Thauwi apld LR DD, o
23,8.Q.1976. 7
7(Basis.......... - - - - Value of immoveable property |Gros remdpis of profesdons] beafog sed
transferred to non-residents. wrestling events,
B |Rate .. ... T - - - - 331% 2%
9 [Comments. . .. ... - - - - - -
to - - - - - Land transfer tax

12
13

15
16
17

18
19

Nameoftax. . . ... |

Statutory authority |

Comments. . . .. ..
Name of tax. . . . . . |

Statutory authority

The Land Transfer Tax Act; $.0. 1974, ¢ 8.
Purchuse price.

Up to $35,000 - 3/10 of 1%.

Over $35,000 — 3/5 of 1%.
20% where land conveyed to non-resident,
Land zoned or assessed commercial or in-
dustrial is exempts,

Land speculation tax
The speculation Tax Act:S.0. 1974, ¢c. 1 7.

Increase in the value of “designated land™ (all
real property in Ontario except Canadian
resource property).

20%

Principal residence, recreationat properte
transfers to the Crown or municipalitics.
expropriations, land for industrial or comes
mercial purposes (other than apartme:
buildings) and farming land upon whiuk
agriculture is continued are exempted.
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TABLE 7. Main Aspects of the Real Property Tax

No.

Newfoundland

author-

1 |[Statutory
ity

2 |Method of assess-
ment

determi-

(a) The Assessment
Act; R.S.N,
1970, c. 14 and
amendments.

(b) The Local Govern-
ment Act; S.N.
1972 - Aer -G
32 and amend-

‘ ments.

(c) Local School Tax

\ Act; R.S.N.

1970, ¢, 220 and

amendments.

(d) The Forest Land
(Management and
Taxation)  Act:
S.N. 1974, Act
No. 59 and ‘
amendments. {

by
municipal asses- |
sors under the |

' supervision of a |

! provincial ap- |
| pointed  direetor I
|

(b) (c) Assessment
actual value

[ of assessments.

i(d) Fair market value

of  unmanaged |
land and net

J present value of‘

managed land,
i {

1j(t:v) Determined by |
! Municipal Coun- |
cils. |

(¢) Fixed annually by
the Authority of
the School Tax
Area, whether as |
a real property or
as a poll tax or
both, who levies
and colleets it.

(d) Persons holding
‘ timber rights are
O} 8 a

subject
standard land tax

to exceed
$0.21

! per acre.
{ An additional tax
| of 5% on the fair
g market value of
| unmanaged land
! and of 1% onthe
net present value
of managed land.

Prince Edward

Istand
() Real Property
Assessment  Act:

R.S.PE.L 1974 c.
R-5 and amend-

ments,

{b) Real Property
Tax Act;
RS.PEIL 1974,
¢. R-6 and amend-
ments,

(c) The School Act;
RSPEL 1974,
¢. S-2 and amend-
ments.

(a) (b) (c) Assessment

made by the prov- |

ince at the mar-

ket value or real |

value of  real
property  consid-
cred  eitner
commercial  or
non-commercial.

(b) Special assess-
ment for farm-
land based on
type of owner-
ship and eco-
nomic factors
determined by
the Act and
relevant Regu-
lations.

(a) (b) (c) Deter-
mined, levied
and collecied
by the province.

(b) The rate of tax ,

levied on com-
mercial
is 1.5% and on
all non<commer-
cal realty is
.75%.

(¢) Determined by
Board of School
Trustees after
deducting the
yield of the poll
tax.

as |

realty |

Nova Scotia

(a) The Assessment
b Act; R.S.N.S.
1967, c¢. A-14
and amendments.

(b) The Municipal
Act; R.S.N.S.
1967, ¢. 192 and

| amendments,

‘fc) The Education
Act; R.S.N.S.
1967, c. 81 and

amendments,

!

(d) The Land Tax
Act; R.S.N.S,
1967, c. 161 and
amendments.

{e) Halifax City
Charter:  S.N.S.
1963, c. 52 and
amendments.

(4) (c) Assessment
made  at  the

| actual cash value

of property.

(d) Value of land as-
sessed, for pur-

i poses of taxa-
tion, at $2 an
acre,

(e) Assessed value as

determined by
the city assessor,

| (a) Determined
1 City Councils,

. (c) Area rate on the
assessed value of

by

property, de-
| termined by

municipality

council, neces-

sary 1o ievy sums
required by trust-

ees  of school
authoritics.

(d) Determined and
levied by the
province on
value of taxable
land.

(b) Real
! $1.5

New Brunswick

Quebec

Ontaits

(@) The  Assessment
Act; R.S.N.B.
1973, ¢ A-14
and amendments.

{b) Real Property Tax
Act; R.S.N.B.
1973, ¢. R2 and
amendments.

(a) Assessment  made
at real and true
value  of  real
property by
provincial assess-
ors.

(b) Determined,
vied and
lected by the
province:  addi-
tional rates de-

le-
col-

termined by re- -

gional school
boards if neces-
sary.

(b) Rate  determined
annually (o pro-
vide for local
services within
a local service
district.

property -
0 per $100
of assessment
for properties
not occupied by
the owner, the
$1.50 rate s
being phased
out in  equal
amounts over
the four-year
period, 1975 to
1978 for owner
occupied pro-
perties,

(a) Real Estate Assess-
ment  Act; S.Q.
1972, ¢. 50 and
amendments.

tb) The  Cities
Towns Act;
R.S.Q. 1964, ¢
193 and amend-

and

(c¢) Municipal Code;
S.Q. 1870, c. 68;

revised in 1916
and further
amended.

(d) Quebec and
Montreal Town
Charters.

(e) Education Act;

R.S.Q. 1964, c
235 and amend-
ments.

(a) (b) (d) {¢) Assess-
ment made at real
vatue o) property
inaccordancewith
the provincial as-
sessment  hand-
book.

(d) Determined
y Municipal
Councils.

(e) A uniform rate of
1 through-
out the province,
as determined by
the
of Education, but
school boards are
Itee to charge an
additional rate
tu neet cer-
tain expenditure,
School taxes are
levied and collect-
ed by school
boards in most
of the province,
except in  the
cities of Mont-
réal, Quebec and
Sherbrooke whe:®
collection 18
made on behal’
of school boards
by the municipals
ity.

(b) (c)
b

(a) Assessment Act;
R.S.0. 1970, ¢, 32
and amendments,

(b) Municipal Act;
R.S.0. 1970, «c.
284 and amend-

ments,

{c) The Provincial Land

i

Tax Act; RS.O.
1970, c. 370 and
amendments.

(d) Separate Schools
AL RS O IV
¢. 430 and amend-
ments.

(a) Lands and buildirgs

Department |

assessed at markwi
value annually ¥
provincial  assease
ment comm: =
sioner. The praw
ince is divided
assessment  areas
and assessment dis-
tricts.

(b) Determined annu-
ally by Municipal
Councils for gen-
eral and public
school  purposes.

(c) In unorganized
regions, provincial
property tax of t
1/2%; minimunt
tax in respect of any
land: §6.

(d) Determined by
separate school
boards but general-
ly collected by the
municipality.
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TABLE 7. Main Aspects of the Real Property Tax — Concluded

4 |Main exem

5 | Comments,

ptions.

(b) Crown

(d) Lands under

Newfoundland

propesty ;
lands and build-
ings used for
educational or
religious pur-
poses: lands and
buildings used in
connection  with
a provincially
subsidized  hos-
pital; lands and

buildings used
for library pur-
poses:  historical
property; land
used solely on a
non-profit  basis
for community
games, Sports,
athletics, etes

property used by
a charitable or
philanthropic in-
stitution,  Other
tax exemptions
voted by Muni-
cipal Councils.

300
acres, area situat-
ed in St. John's
or Corner Brook;
assessed under
the local Gov-
ernment Act.

(¢) Minimum real pro-

perty tax of $§.
The cities of St,
John's and
Cornerbrook levy
taxes under sepa-
rate Acts.

(b) Places of public
worship; non-
profit  cemetery
or burying
ground;  public
parks:; Crown
lands;  buildings
or structures

(c) Real property of

All

including real
property owned by
the Crown is as-
sessed at its
market value,

Prince Edward
Island

which are part of
a purification

(a) Crown

system but not
the land on |
which they are
situated: univer-

sity lands; public
educational  in-
stitutions, real
property owned
or used by the
Maritime  Chris-
tian College for
religious  educa-
tion; real prop-
ety owned by
the Queen in
right of Canada.

cheese and butter
factories; public
halls; orphanages;
cemeteries. paro-
chial residences;
school; churches;
hospitals.

real property

Nova Scotia New Brunswick Quebec

property; |(a) Real property | (b) Crown lands; fed- |(a) Crown lands; Indian
church property; own by a eral,  provincial lands; churches;
schools; munici- church or reli- and municipal cemeteries; public
pal buildings; gious order and property; prop- educational  insti-
school lands; used solely for erty owned by tutions; philan-
city, town and religious, ecduca- fabriques,  reli- thropic or religious
municipal prop- tional or chari- gious, charitable seminaries; educa-
erty: firefighting table  purposes; or  educational tional  seminaries;
cquipment; prop- burying grounds; institutions; public  hospitals;
erty of widows real property churches; ceme- highways; munici-
and infants; agri- used for educa- teries;  libraries; pal property; Boy
cultural  society tional purposes subsidized  rail Scouts and Girl
property; farm and owned by way; private edu- Guides; industrial
tools, livestock; universities  and cational  estab- farms;  charitable
tools of trades- affiliated colleges lishments and institutions;  chik
men; fishing and private institutions; reg- dren’s aid societies;

equipment; farm
produce; animals’

pelts; sea prod-
ucts; railway
stock ; boats;

property used in

offshore  petro-
leum explora-
tion; Royal

Canadian Legion;
Boy Scouts; Girl
Guides; hospital
property; i
craft;

property;
shelter. Tax ex-
emptions  voted
by Legislature.

Persons aged 65 years
or over are exempt
from
Widow,
women or deserted
wife
exemption up to

S500.

property tax.
unmarried

may have an

schools; property
owned by scien-
tific, literary and
historical soci-
ities; real prop-
erty owned by
charitable organi-
zations or used
by voluntary fire
associations; real
property to the
extent of one acre
of land used as
resident by a self
supporting  wife
with an income
of less than
$5,000 where the
assessed value
does not exceed
$25,000 (maxi-
mum exemption
$4,000).

School district  and
local service  dlis-
triet tax rates are
fixed annually by
the  Minister of
Municipal Affairs.

The
lects
cial

province  ool-
the provin-
property  tax
also  collects
tax which a

de-
fewy in
the

the
municipality
sires 10

addition to
provincial tax.

i

| For
overncd by
unicipal
assessment is
made
Councils,

municipal
ments

istry offices; ex-
hibition property
of agricultural
and horticultural
societies;  prop-
erty  of school
municipalities
gowrned ¥y
special acts, Tax
exemptions
voted by Munici-
pal Councils.

municipalities
the
Code,

by County

Factors of correction

applicd to
as8LSS-

for  school
purposes by

the Department of
Education.

scentific or liter-
ary institutions;
battle sites; ex-
hibition  buildings
of companies;
machinery for
manufacturing of
farming purposes;
land used for for-

estry purposes;
property of tele-
phone and tole-
graph  companjes:
religious institu-
tions; navy leagues;
mining  buildings

and minerals.

(b) Minimum real prop-

erty tax of §1
fevied by the prov-
ince in unorgan-
ized areas.
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TABLE I. Personal Income Taxes Levied by the Federal Government, 1972 to 1977

1972 1973 1974
No.
RATES
“Basic” personal income tax (as revised in 1971 for 1972
taxation year):
17% on the first $500 of taxable income 15% on the first $500 of taxable income 12% on the first $500 of taxable income
1(s 85on$ 500plusi8%onnext$ 500 s 750n$ 500 plus 18% onnext § 500 |$ 64onS 533 plus18% onnext $ 533
178 1,000 7 19 & * 1,000 165 1000 * 19% * = 1,000 160 " 1,066 * 19% * 1,066
365 * 2000 * 20% * 1.000 35§ * 2000 - 20% * 1,000 861 .. 2188 . 0% ¢ 1,066
565 * 3000 “ 2U% * 2,000 §§§ © 3000 “ 2Bt ¢ 2,600 576 * 3,198 * 2% v 2,132
985 “ 5000 “ 23% * ™ 2,000 975 * 5,000 v 233%™ * 2,000 1,023 5330 * 23% - - 2,132
1,445 7000 * 25% * *“ 2.000 1,435 * 7,000 “ 25% - 2,000 1,514 * 7462 *“ 25% * 2,132
1945 * 9000 “ 27% “ 2,000 1,935 9,000 * 27% = * 2,000 2047 © 9594 7% ¢ 25132
2485 ™| GGD T BN 3,000 2475 * 11,000 * % ¢ ¢ 3,000 2,622 * 11,726 ™ 3% v ™ 3,198
3418 v 14000 * 35% ¢ 10,000 3405 * 14000 * 35% * * 10,000 3614 ¢ 14924 ¢ 35% ¢ 10,660
6915 * 24000 * 39% * *“ 15,000 6,905 “ 24000 * 39% * ¢ 15,000 7.345 * 25584 v 39% ¢ 15990
12,765 * 39000 * 43% * “ 21,000 12,755 * 39,000 *“ 43% < = 21,000 13,581 * 41,574 * 43% 22,386
21,795 ¢ 60,000 “ 47% * excess 21,785 % 60,000 * 47% “ excess 23,207 * 63960 " 47% * excess
PERSONAL EXEMPTIONS
2 |Married 1aXPayer. . . .. .o i e SUBSH! e o vt « < o o1 o iwamets reop S awspamans $3:0000 |- . cmip o - e e e e e e e $£3.198
3 |SinpletAXpayer: . v <. - oo o eem e . S ON | I o oI T e e S v S B 1,706
4  Dependant child 16 yearsofage , . .. .. o K S e L. ] P e S, 320
S [Otherdependants . ... ............... SSHI: . - Beme e o vine o - T S0, R . R ) = e i N 586
6 |Taxpayer aged 65 yearsorover. . . .. ....... 1000 [................. . anpre— 107000 7 e AT S | 1,066
| DEDUCTIONS
7 |Employment expenses up to the lesser of 3% of employment Same as 1972 $1,066 for blind persons and persons confined to
| income or $150. a bed or wheelchair.
Charitable donations up to 20% of net income. Interest income up to $1,000.
Gifts to 1he federal and provincial governments. Home Ownership Savings Plan up i 5,000 i
Medical expenses in excess of 3% of net income, ane vear.
An optional standard deduction of $100 in lieu of Qrlier deduetions remain unshanged

claiming charitable donations and medical expenses.

'$1.000 for blind persons and persons confined to a bed or

| wheelchair.

. Payments of supplement under Old Age Security Act.

$50 for each month in atiendance at a post-secondary
institution for students and/or supporting individuals.

Non-capital losses sustained in any of the five preceding
years, net capital losses up to the amount of any taxable
gains (maximum of $1,000 may be deducted from other
sources of income) and restricted farm losses of prior
years to the exteni of farm income,

TAX REDUCTIONS AND CREDITS

8 |General averaging when income exceeds 120% of aver- |A  gencral 5% reduction of basic tax |A portion of politicai contributions 10 regis-
age income of the preceding four years or 110% of in- | (minimum reduction $100, maximum $500) | tered parties and candidates up to a maxi-
come for the immediately preceding year. replaces the 1972 reduction of 3%. mum of $500.

Averaging for farmers or fishermen for a block of five |Other reductions remain unchanged. Other reductions remain unchanged.
years.

24% tax abatement for income earned in Quebec in com-
pensation for the province’s opting-out of certain shared-

| cost pragrams.

|A general 3% reduction of basic federal tax (minimum of
$200 and maximum of $500).

A credit for dividends from Canadian corporations. (The
amount of dividends received is increased by 33 1/3% and

| 20% of the so increased dividend is allowed as a credit
against tax.)

|An inter vivos trust {(other than mutual fund trust) es-
tablished after June 17,1971 which istaxed at the greaterof
39% or rates applicable to individuals.

A foreign tax credit is applicable to foreign non-business
income and income from business carried on in a foreign
country.

|

SPECIAL TAX |

9 |30% on income earned in the Yukon and Northwest Terri- Same as 1972 Sl oag 'UT2
tories and in another country.

SURTAX

10 [Rate - B
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TABLE IL Personal Income Taxes Levied by the Province of Quebec, 1972 to 1977

1972
NU.

1973

RATES

1 10% on first $2,000 of taxable income
§ 2000n$ 2,000 plus 11% on next § 1,000
3.000 -~ 12% ~

310 * 00 000

550 * 5,000 * 14% * 2,000

830 * 7,000 ‘' 16% " 2.000

LI5S0 * 9000 * 18% * 2,000

1,510 * 11,000 * 20% * 3,000

2,110 * 14,000 * 22% * * 10,000

[ 4310 ¢ 24000 * 24% " 15,000

{2900 959000 T 26k g ‘v "21%000
13,370 * 60000 * 28% " excess

! Health insurance tax:
0.8% of net income; maximum: $125 if at least 3/4 of net income
is salary and $200 otherwise,

EXEMPTIONS
2 (Married 1axpayer. . . . ..o e e e $2,850
Singletaxpayer . .. ..., ... . e 1.500
Child 16 years of age and over dependant on taxpayer . . . . . 550
Taxpayer aged 65 yearsofageorover. . ... .......... 650

Low income:

$4,000 it married.

DEDUCTIONS

Employment expense:

Certam deductions are available for some expenses related to
employment, such as the purchase of certain tools and special
clothing, moving expenses and child care expenses.

$650 for blind persons and persons confined to a bed or wheelchair.
Union or professional dues:
No restriction.

Charitable donations:
Up 10 10% of income.

Medical expenses:

No tax is payable if income does not exceed $2,000 if single or [

Same as 1972

Same as 1972

[ Same as 1972

| Income levels raised to $2,500 and $5,000.

Employment expense. . . .. .. ... $150

Other deductions remain unchanged.

1974

Same as 1973

Same a5 1973

Same as 1973, except for the following:

Taxpayer aged 65 years of age or over . . $1,000

| Income levels raised to $2,600 and $5.200.

Single and married taxpayers whose income is
| beiween $2,600 and $2.850 and $5,200 and
$5.785 respectively, are lo pay  taxes no
higher than 50% of the difference between
their net income and the amount of their
G ) T TS

31,000 for Llind persens and peisans con fmad
to a bed or wheelchair.

Interest income

Other deductions remain unchanged.

|
1
|
|
|
|

| "Over 3% of income or standurd deduction of $100 in lieu of
claiming deductions for charitable donations and medical ex-
penses.
TAX CREDIT ‘
1
4 | Credit for dividends from Canadian corporations: Same as 1972 Same as 1973
50% of corresponding federal credit. |
1
TABLE I11. Personal Income Taxes Levied by the Provinces Other than Quebec, 1972 to 1977
|
Province 1972 1973 1974
No. . Q- e . = . J s B e
1 {Newfoundland . . .. ... ... ........... 36.0% 36.0% 40.0%
(July 1)
2 |Prince Edward Island . , . . . ... ......... 36.0% 36.0% 36.0%
3 [NovaScotia. ..o ovveeienntniin., 38.5% 8.5% 8.5%
4 | New Brunswick. . ... ... . e, R . 41.5% 415% 41.5%
s i()malio ........................ 29.585% 305% 30 5%
6 [Manitoba . ........... el 42.5% 425% 4254
7 |Saskatchewan. . .................... 37.0% 40.0% 40.¥8
8 |Alberta. . ... ... . i el 6.0% 16.0% 36.0%
9 | British Columbia « . « .o v v 30.5% 30.5% 30.5%




TABLE 11, Personal Income Taxes Levied by the Province of Quebec, 1972 to 1977
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TABLE IV, Federal Corporation Income Tax, 1972 to 1977

No. 1972
1 |General rate. . . , . W T 50%
2 | Resaurce production profit. . . . . 50%
3 (Deductions . . . , R |- B X Charitable donations up to 20% of
income.
Gifts to the federal and provincial |
governments,

4 | Tax reductions and credits

Non-capital losses sustained in any of the
five preceding years, net capital losses
and restricted farm losses of prior years
to the extent of a corporation’s net capi-
tal gain and farm income respectivety.

Taxable dividends from a taxabte Cana-
dian corporation and from a controlled
subsidiary resident in Canada with
certain minor exceptions.

(Dividends received from non-resident or
foreign corporations are not generally de-
ductible.)

10% abatement of taxable income earned
in a province.

7% reduction of tax payable.

25% for Canadian-controlled private cor-

poration vn first $50,000 of active busi- l

ness income per year to the overall limit
of $500,000.

Foreign tax credit,

A tlogging tax deduction which is the
lesser of 2/3 of logging taxes paid to a
province or 6 2/3% of income from
logging operations.

1973

49%
49%

Same as 1972

Same as 1972 except for the following:
The reduction for Canadian-controlled
private corporation is lowered to 24%.
Introduction of a 9% reduction on
manufacturing and processing profits.

1974

48%
509

Same as 1973

Same as 1973 except for the following:

The reduction for Canadian-controlled
private corporation is lowered to 23% on
the first $100,000 of business income
per year (maximum $500,000).

The reduction on manulacturing and
processing profits is lowered to 8.

15% reduction for mineral production

rofits.

12% reduction for oil and gas produc-
tion profits.

Political contributions tax credit.

The 7% reduction of tax payable
repealed,

is

5 (Specialrules . .. .......... (i) Private corporations: Same as 1972 Swie w1973

A refund of 25% of corporate taxes
paid in respect of Canadian investment
income (other than dividends) when
taxable dividends are paid to share-
holders.

(it) Investment corporations:

Investment income qualifies for 25% re-
duction in normal corporate rates;
realized capital gains are taxed at
normal corporate rates (refundable
when gains are distributed to share-
holders as capital gains dividends);
dividends from taxable Canadian cor- l
porations are exempt. [

6 |Surtax.......... o [ None I None 10% on corporate profits earned from
May |, 1974 to April 30, 1975 (does
not apply to investment, mortgage in-
vestment, mutual fund, non-resident-
owned investment corporations or in-
vestment income of private corpora-
tions, manufacturing, processing pe-
troleum or mining profits and Canadian-
controlled private companies).

TABLE V. Provincial Corporation Income Taxes,! 1972 to 1977
1972 1973 1974

No. -

I {Newfoundland . . .. ... ... .. 13% 13% 13%

2 \Prince Edward Island . ..., ... 10% 10% 10%

3 |NovaScotia. . . ... ........ 10% 10% 10%

4 |New Brunswick. . . . .. ... 4 10% 10% 10%

5 |Quebec .. ........ i Dl 12% 12% 12%

6 {Ontario . . .. ........ _ 12% 12% 12%

7 (Manitoba . .. .. .......... 13% 13% 153%

B |Saskatchewan, . . . .. i : 10% 12% 12%

9SAlbertad . . .z o L o 7 O . 11% 11% 1%

10 |British Columbia . . . .. ... ... 10% 12% 1 2%

! in all provinces, the tax base is the same as the federal income tax base, except in Quebec and Ontario where there are minor differences.
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TABLE VI. Federal and Provincial General Sales Taxes, 1972 to 1977

. 1972 1973 1932
No.
1. Federal sales tax (imposed on
manufacturer's selling price of do-
mestic products and duty paid value of
imported goods):
L (b Generaligdfe: ... . ...# .wa. . Ll 12% 12% 12%
2| Speecialsate. . . .. Ll!.. . § . Building materials and heating Same as 1972 Construction materials and equipment for
equipment: 11%. buildings: §%.
(Effective November 19.)
EXEMPTIONS
|Unless otherwise specified these are
3| newexemptions . . ... ... .... Articles  manufactured by | Confectioneries, chocolate bars, soft drinks, | Clothing and footwear.
[ \ handicapped (effective May | fruil drinks and similar near food prod-
9), production machinery: ucts: children’s clothing, shoes and other
since June 2, 1967, footwear,
1L Provincial sales taxes (imposed on
retail price):
4 | Newfoundland . . ........... 7% 7% 8%
(April 10)
S | Prince Edward Island . . . . .. ... 8% 8% 8%
6 NovaSeotia. .............. % % 7%
7 | New Brunswick. . . ... ... .. .. 8% 8% 8%
8% Quebee ... . .. - e SR ! 8% 8% 8%
| Ontario:
9| Tca)Genmeral .. ............ | 5% 7% %
! (May 1) |
10 (b) Meals and alcoholic  bever-
AECSwes . N, P 0% 10% 0%
11 | Manitoba:
@ General . . .. ... ... ... 5% 5% i%
12 (b) Spirits, wines and imported
beeiS I m - | T 107% 10% ; 10%
{ June 1) .
13 | Saskatchewan. . ............ | 5% | 5% l %
14‘ British Columbia. . . . . .. ... .. ; 5% 5% 5%
‘ |
: EXEMPTIONS “
{
Unless otherwise specified, these are
1S | newexemptions . . .. .... .. .. Newfoundland: Nova Scotia: | Newfoundland :
Children's clothing. Larger sizes of children’s clothing and foot- Domestic fuel and heating oil,
wear; all merchandise, except automotive
Quebec: equipment and parts, sold to I[ndians on |Prince Edward Island:
Industrial production equip- tesesvations for their own use. Goods and  materials used in  making

|
| \

ment.

Ontario:
Repcal of exemption for
draught beer, which he-

comes taxable as in (b).

Manitoba:

Safety clothing. Increase of |

rate from 5% to 10% on
spirits, wines and imported
beer.

Repeal of exemptions for
production machinery and
vessels over 200  tons
gross.

Saskatchewan:
Meals under $2.51.

Quebec:

Exemption for meals raised from $1.25 to
$1.50. Small sale exemption raised
trom $0.10 to $0.15.

| Omtario:
| Exemption for meals increased from $2.50
to $4. Seeds. bulbs, natural flowers,
| etc., household pets.
Saskatchewan:
Repeal of the exemption on railway

| rolling stocks, ties and steel rails.

|

clothing; soap and cleaning supplies, and
articles traded in against purchases. Small
sale exemption raised from $0.11 to $0.16.
Prepared meals of less than $2.01 ex-
empted. Refund of sales tax to newlyweds
for up to $1,000 purchases of furniture and
other household supplies within the furst
year of marriage. Books and other printed
malerial of informational or literary value.

New Brunswick:

Clothing  and  footwear, microfilm pur-
chases by libraries (containing information
equivalent to a book ordinarily exempted),
and purchases made by Status Indians off
the reservation for delivery on the reserva-

tion. Prepared meals of less than $2.01
exempted.
Ontario:

Personal hygiene items, e.g., toothpaste, baby

powder, soap, detergents, etc., and foot-
wear of $30 or less.

Manitoba:

Exemption for prepared s abid o

$2.99 from $1.99. Purchsa® jmsssps muibar
cars) made by Status Indians

British Columbia:

Books and second-hand clothing
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TABLE VILI. Provincial Taxes on Motive Fuels, 1972 to 1977

Province 1972 1973
No. o - = R - —
rates per gallon
Newfoundland:
1 | Gasoline, diesel and aviation fuel . . .. ... . $0.25 $0.25
(Since April 1, 1968)
Prince Edward Island:
2 Gasoline. .. ...... ... ... ... . ..., $0.21 $0.21
(Since March 20, 1968)
RN 0 L 77 [R—— P S m— $0.25 $0.25
(April 19)
Nova Scotia:
4| Gasoline. .. .................... $0.21 $0.21
(Since Aprit 4, 1969)
S Digselifuel. s o - - - Fi o L L e . . $0.27 $0.27
6| Aviationfuel . .. ... ... ... ... ..... $0.03 $0.03
‘ (Since August 1, 1971)
New Brunswick:
7 [ GasSlinel b & s J ] B $0.20 $0.20
(Since April I, 1969)
8| Dieselfuel. . . ... ................ $0.23 $0.23
(Since 1966)
9| Aviationfuel .. ... ............... $0.03 $0.03
(Since May 185, 1971)
Quebec:
10| Gasoline., . ..................... $0.19) (Since $0.19
11 [ Dieselifvel: . .o .pweoc dgg55 32280 $0.25 } March $0-%5
12 | Aviationfuel .. ... . ........... ... $0.03 | 28, 1968) S0.03
:fOntan‘o:
13| Gasoline. . . .................... $0.19 }(March $0.19
14 | Dieselfuel. . ... ... ..... ... ...... $0.25 /29, 1972) $0.23
15 [ ~Aviationfuel . . [ rpeem. 3990 152 0 e $0.03 $0.03
(Since May 13, 1968)
Manitoba:
16 | Gasoline. . . .................... $0.17 | (Since $0.17
17| Dieselfuel. . . ... ... ... .. ........ $0.20 1 October $0.20
18°1* [AwiAtion fuBly: : - e Eaew - L n s g $0.02 ) 19, 1964) $0.02
t
Saskatchewan:
19 ;’ Gasoline. . . .. ...... ... .. ...... $0.19 | (Since $0.19
20 ‘ Dieselifuel. . . . oo b oo s e e I $0.21 pMarch 3, $0.21
21 | Aviatienfuelis . w2 gt g . 9. 98528 i $0.04 ) 1970) $0.04
Alberta:
22 | ‘Gaseline . . . . @EEr———. J. 00 BB 0.15 | (Since $0.15
23| Dieselfuel. . . .. ... ... ... ... ..... 0.17 pJune 1, $0.17
24 | Aviationfuel . ... ... ... .. ........ 0.03 ) 1968) $0.03
|
| British Columbia:
251 Gasoline. . ... .. ... .. .. .. .. ..... $0.15 | (Since $0.15
26| Dieselfuel. . . ... ................ $0.17 ¢ February $0.17
27| Aviationfuel . . ..., .. ... ... .. ..., $0.03) 5,1971) $0.03
Yukon:
28 Gasaline,. . s ys e Lk BT - qgyEAER $0.14 $0.14
29 | Dieselfuel. . ... ... ...l il $0.14 5lslmcel $0.16
it Apilh
30| Awviationfuel . .. ... ... ........... $0.02 £0.02
Northwest Territories
)| il ‘Gaselinel po-r-ty DAL EE L BEECE TS0 . $0.14 | (Since 50.14
32| Dieselfuel. . .. ... ... .. ...... ..., $0.15 pApril 1, $0.13
33 Aviationfuel . . . .. ... ... ... ..., $0.025 ) 1971 $0.025
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TABLE VIIIL Provincial Taxes on Tobacco Products, 1972 to 1977

No. 1972 1973

Newfoundland:

1 | Cigarettes (per cigarette) . .. .......... $0.01 $0.01

2 | Cigars(percigar) . . .. .. .. ... ... .. $0.02 10 $0.20 $0.02 to $0.20

3 | Other tobacco products (per 1/2 ounce) . . . $0.04 $0.04

(June 1)

Prince Edward lIsland:

4 | Cigarettes (per cigarette) . . ... ........ $0.004 $0.004

5| Cigars(percigar) . . . .. ... ... $0.01 to0 $0.07 $0.01 t0 $0.07

$0.46 and over: 20% $0.46 and over: 20%
6 | Other tobaccoproducts . . . ... ... ..... 20% of retail price 20% of retail price

(Since March 20, 1968)

Nova Scotia: ‘

7 | Cigarettes (per cigarette) . .. .......... . $0.004 $0.004
8 | Other tobacco products (% of retail price) . . . [ 10% 10%
(Since April 4, 1969)
New Brunswick:
¢ | Cigarettes (percigarette) . ...........: $0.004 | $0.004
10 | Cigars (for each $0.05 of retail price per |
| amad . Nk $0.01 1 $0.01
11 | Other tobacco products (per ounce). . . . . .. l $0.04 $0.04
I ‘ (Since April 1, 1969)
Quebec: ‘
12 | Cigarettes (per cigarette) .. ... ........ $0.004 $0.004
13 Cigars(percigar) . . .. . v v vv v v e o v .. $0.05 to 0.10: $0.01 $0.05 to 0.10: $0.01
' [ over $0.10: 20% over $0.10° (1%

14 | Manufactured tobacco (% of retail price) . . . . 20% 204%

' (Since March 28, 1968)

Ontario:
15 | Cigarettes (per cigarette) . . . ... ....... $0.0046 ! $0.0046
16 | Cigars(percigar) . . .. .............. w $0.01 to $0.02 $0.01 to 30.02

| over $0.10: S0.01 add. per $0.05

over $0.10: $0.01 add. per $0.03

17 | Other tobacco products (per 1/2 ounce) . . .. l $0.025 $0.025
‘ ) (March 29)
Manitoba: i
I
18 | Cigarettes (per cigarette) . . ........... $0.006 $0.006
19 | Cigars(percigar) . . . . .. ... .. ... ... $0.01 to $0.15 $0.01 to $0.15
20 | Manufactured tobacco (per 1/2 ounce} . ., . .. $0.03 $0.03
(May 1)
Saskatchewan:
21 | Cigarettes (per cigarette) . . ... ........ $0.0032 $0.0036
$0.0036

|
22 | Cigars(percigan) . . .. .............. $0.01 to $0.10 $0.01 to $0.04
23 | Manufactured tobacco (per 1/2 ounce) . . . . . | $0.02 ~ $0.02
! \ (Since March 1, 1968) (February 9)
|

Alberta:
24 | Cigarettes (per cigarette) . . . ... ....... $0.0032 $0.0032
25 | Cigars(percigar) . . . . . .. oo ... $0.01 to $0.09 $0.01 to $0.09
26 | Other tobacco products (per 1/2 ounce) . . . . | $0.02 | $0.02

f (Since June 30, 1969)

British Columbia: |
27 | Cigarettes (per cigarette) . .. .......... | $£0.0032 $0.0032
28 | Cigars(percigar) . . . . . ..o oo $0.01 to $0.09 $0.01 to $0.09
29 | Other tobacco products (per 1/2 ounce) . . . . $0.02 $0.02

(Since February 5, 1971)

Yukon: ’
30 | Cigarettes (per cigarette) . . .. ... ...... Nil Nil
31 ‘ Cigars(percigar) . . . . ... ... ........ Nil Nil
32 | Other tobacco products (per 1/2 ounce) . . .. Nil Nil

|
Northwest Territories:

33 | Cigarettes (per cigarette) . ... ......... Nil Nil
34 | Cigars(percigar). . . ... .. .. ..., .. .. Nil Nil
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TABLE IX. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1972 to 1977

1972 and 1973

1974

1975

1976

1977

Spirituous other than Canadian
brandy . . . ... ... ... L

Canadian brandy . , . ......... T

Spirits sold to druggists and used in
the preparation of prescription . . . . . .

Imported spirits taken into bonded
manufactory. . .. ... ... .. ... ..
Wines:

(a) Containing 7% or less of absolute
alcohol by volume . . . ... ...

(b) Non-sparkling and containing more
than 7% of absolute alcohol by
volume but not over 40% of proof

Sparit ., ...

(c) Champagne and other sparkling
WINES. . . ...

Cigarettes

Manutactured tobacco . . . ... ... ...

Canadian raw leaf tobacco. . . . .. ...,

Excise duty: $0.42 per gallon,

Excise duty: $14.25 per proof
gallon.

Excise duty $12.25 per proof
gallon.

Excise duty: $1.50 per proof
gallon.

Excise duty: $0.30 per proof
gallon {in addition to other

duties).

Excise tax: $0.275 per gallon,

Excise tax: $0.55 per gallon.

Excise tax: $2.55 per gallon.

Excise tax: $0.02 per § ciga-
rettes plus excise duty of $4
per 1,000 cigarettes weighing
less than 3 Ib. per 1,000 or
$5 per 1,000 cigarettes weigh-
ing more than 3 lb. per 1,000.

Excise tax: 17 1/2% plus ex-
cise duty of $2 per 1,000 cigars.

Excise tax: $0.90 per Ib. plus ex-
cise duty of $0.35 per Ib.

Excise duty: §0.10 per Ib,

| Increased

Same as 1972 and 1973

Increased to $16.25 ef-
fective November 18.

Increased to $14.25 ef-
fective November 18.

Same as 1972 and 1972

Same as 1972 and 1973

Increased to $0.475 ef-
fective November 18.

to $0.95 ef-
fective November 18.

Increased to $2.95 ef-
fective November 18.

Increase of excise duty
to $5 per 1,000 ciga-
rettes  weighing  less
than 3 Ib. per 1,000
and to $6 per 1,000
cigarettes weighing more
than 3 Ib. per 1,000
effective November 18,

Increase of excise tax to
20 1/2% effective No-
vember 18.

| Increase of excise duty
to $0.50 per Ib, ef-
fective November 18.

Same as 1972 and 1973

Same as 1974

Same as 1974

Same as 1974

Same as 1974

Same as 1974

Decreased to $0.275

effective June 23.

Decreased to $0.55
effective June 23,

Decreased to $2.55
effective June 23.

Same as 1974

Same as 1974

Same as 1974

Same as 1974

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1975

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Swpne s 1958

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax. However, for purposes of the manufacturers’ sales tis.
the taxable value includes the excise duty but not the excise tax.
2. Excise duties and certain excise taxes are not levied as such on imported products; they are included in the customs duty payable, the rates of which are sui s

take account of such levies.
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