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together with its own income tax, any income tax that
provinces levied. Thus began the system of Tax Collec-
tion Agreements.

In addition to fiscal matters, recent quinquennial
arrangements have dealt with areas of public interest in
which joint federal-provincial actions are considered
desirable. The main Acts presently governing such
arrangements are: the Federal-Provincial Fiscal Arrange-
ments and Established Programs Financing Act, 1977
and the Federal-Provincial Fiscal Revision Act, 1964.

The main federal-provincial fiscal arrangements
governed by the first Act mentioned above are the fiscal
equalization payments, fiscal stabilization payments to
the provinces, tax collections agreements, provincial

personal income tax revenue guarantee payments, trans-
fer payments with respect to the tax on 1971 undistribu-
ted income on hand, the financing of established
programs (post-secondary education, hospital insurance.
medical care and extended health care services programs)
and reciprocity agreements concerning provincial taxes
and fees. Under the second Act, special arrangements are
spelted out pertaining to Quebec’s opting-out in 1964 of
the programs listed above. For more information on
these arrangements and agreements, the reader is refer-
red to the 1977 issue of this publications.

The following table sets out the amounts paid by
the federal government to provincial governments during
the fiscal year 1977 - 78 pursuant to the 1972 and 1977
fiscal arrangements.

Payments to the Provinces Pursuant to the 1972 and 1977 Federal-Provincial Fiscal Arrangement

1977-78
$'000
FQualiZation oo -« © c @5 o cmmmem 0 o v e o B e E TR o s e e b e ST S e e e s B G TS e o e o e e peeee o 2,521,203
Stabllization . . . . . . o e e e e e e e e e e e e e e e e e e -
Tax collections:
BersonalfincomBRtars « - 5 s m rromemirs o e o [ B o mEE O e e (T MW o [P o RS « A s [ e e 4,922,924
Corporation INCOIME tAX . . . . © . . L . L i e i e e e e e e e e e e e e 761,661
Tax revenue guarantee:
Personal iNCOME tAX . . . . o v 0 o i e et e et e e e e e e e e e e e e e e e e e e e 539,342
CoIPOratiONINCOIMEMAX . mw wmrmemr s 5 W E s [ o « "ewemes . o o @ 3 TG o . e o [ b o WEERE . o 7 ) e b e 8 61,040
Tax on 1971 undistributed income on hand. . . . . . . . . . L e e e e e e e e e e e 15,282
Established programs financing:
Post-secondary edUCatiOn . . . . . . . e e e e e e e e e e e e e e e e e e e 1,050,240
Hospital INSUTANCE . . . . L o o L o i i it it e e e e e e e e e e e e e e 1,717,114
Medical Careaservicesk ! . . 1 Mmoo L. L ol Rommeme s o - oo o N o e e e o b e o N e e R« e 574,465
Exignded health CaTCIERVICES san 5 5 » « - - [ [ [ 7w o 4 § o ST o < S o o 1 o b [0 BRI 0 G 4 4 5 Gy o o s 465,825
Special Welfare (Part VIL 1977 ACt) . . . . . o it e e e e e e e e i e e e e e e 462,305
Total, established programs financing . . . . .. . . . . . L L e e e 4,269.949
Reciprocity Agreements concerning provincial taxesand fees . . . . . . . . L Lo e 46,649
Total PAYMENLS . . . . . o o e e e e e e e e e e e e e 13,138,051

In the tables of this publication, the statutory authority under which
taxes are levied by the federal and provincial governments is provided.
The name of the statute or revised statute is followed by the year of
implementation, the number of the chapter concerned and a statement
as to whether there have been subsequent amendments, i.e., Excise Tax
Act; R.S.C. 1970, c. E-13 and amendments.
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the provinces is 36%. Provinces can and do establish
rates above the federal 10% abatement, thus determining
the weight of their own tax.

A special provision reduces the standard rate to
40% on Canadian manufacturing and processing profits.
Furthermore, a “‘small business deduction™ reduces the
standard rate on certain business income to 25%, which
is further reduced to 20% on Canadian manufacturing
and processing profits. This small business deduction is
restricted to private Canadian corporations which are
not controlled by a non-resident or by a Canadian public
corporation. It applies only to income from an active
business carried on in Canada and not to investment
income. The maximum amount of taxable income on
which the deduction may be calculated is $150,000 in
any one year. A corporation is entitled to this deduction
until it has accumulated and retained $750,000 of
taxable income since 1971. The 10% abatement granted
to the provinces similarly applies to these and other
special rates.

As of January 1, 1978 the investment income
(other than dividends) of private corporations is subject
to the standard rate of federal tax. ie., 46%. The
refundable dividend tax on hand at the end of 1977 is
reduced to two thirds of the amount otherwise deter-
mined and, when related 1o investment income, it can be
accumulated at a rate of one sixth of investment income,
as of 1978, instead of the previous rate of one-quarter,
when dividends are paid to shareholders. Further, the
rate of tax on certain dividend income received by
private companies is reduced to 25% from 33 1/3% after
1977.

The basic rate of tax on resource production
profits was lowered, as of January 1976, from 50% to
the standard rate of 46%. From May 7, 1974 to January
1, 1976, mining production profits were subject to an
additional 15% abatement to the provinces over and
above the basic 10% abatement. Petroleum profits were
also subject to an additional abatement. In 1974 the
abatement was 10%, in 1975: 12%; and for 1976, the
abatement was scheduled to be 15%. However as of
January 1, 1976, the extra resource abatement was
repealed and replaced with a 25% resource allowance.
This resource allowance is deductible from production
income, calculated after deducting operating expenses
and capital cost allowances, but before deducting in-
terest, exploration and development costs and earned
depletion.

Rules are provided for the taxation of special-
purpose companies such as Canadian investment and
mutual fund corporations, life insurance companies,
cooperatives and non-resident-owned investment com-
panies.

~10 -

(b) Deductions

Corporations may deduct over a period of years
the capital cost of all depreciable property. The normul
capital cost allowances are computed each year on tho
diminishing balance principle. Regulations have estab-
lished a number of classes of property and maximum
rates. Typical rates include 5% for most buildings, 20%
for machinery and 30% for automobiles. Accelerated
depreciation (full write-off in two years) is allowed in
respect of manufacturing and processing machinery and
equipment purchased by manufacturers after May 8,
1972 for use in Canada. The two-year fast write-off
applies to purchases of pollution abatement equipment.
Current or capital expenditures on scientific research
related to the business of the taxpayer may be written
off in the year incurred or in a subsequent year.

The May and November budgets of 1974 intro-
duced changes in the method of assessment of taxable
resource income. One innovation was the differentiation
between exploration and development expenses. A
corporation whose principal business is mining, oil
production or a related activity may deduct Canadian
exploration expenses (as defined) from income from any
source in the year in which the expenses are incurred.
Any unused balance can be carried forward indefinitely.
Corporations which do not meet the principal business
test may deduct, in the year incurred, Canadian explora-
tion expenses effected between May 25, 1976 and July
1, 1979. For such corporations, Canadian exploration
expenses incurred on or before May 25, 1976 must be
amortized at 30% on a declining balance basis. For il
corporations. the amount which may be deducted for
Canadian development expenses (as defined) may not
exceed 30% of the unamortized balance.

The system of earned depletion provides an
additional deduction to the taxpayer. Previously, deple-
tion was automatic. The post May 6, 1974 system
requires that businesses must incur certain exploration
and development expenses before they can take advan-
tage of the depletion deduction, hence the term ““earned
depletion”. One third of exploration and development
costs incurred by a firm after November 7, 1969
constitutes the “earned depletion base”. Certain expen-
ses, notably capitalized interest costs and the costs of
acquiring resource properties are not included in the
calculation of the earned depletion base. The earned
depletion base can be carried forward indefinitely. The
total permissible deduction in a given year is the lesser of
the earned depletion base and 25% of resource profits.
Prior to the May 1974 budget, the upward limit was
33 1/3% of resource profits.

The resource allowance deduction has already
been discussed in the previous paragraphs on rates of
tax. Because, as of May 6, 1974, provincial royalties arc
no longer deductible in computing income for tax
purposes, the resource allowance deduction is considercd
to be a compensation for this non-deductibility.
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excise taxes, includes the excise duties levied under the
Excise Act. The excise tax does not apply to exported
goods.

The Excise Act

Under this Act, the federal government levies
duties on tobacco and alcoholic products, other than
wines, made in Canada. These commodities are under
the control of the Crown until the duty is paid and
evidenced by a stamp or an approved imprint placed on
the article. The duties are expressed at various unit rates
based on the quantity rather than the value of the
product and are applied before the above-mentioned

excise taxes are levied. These duties are not levied on |

imports, but the customs tariff applies special duties to
these products equivalent to the excise duties levied on
the products manufactured in Canada.

The Customs Tanff

Customs duties are imposed on most imported
commodities under the authority of the Customs Tariff.
Customs duties were once the chief source of revenue
for the country. However, they have declined in impor-
tance as a source of revenue to the point where they
now provide about 5% of the total. Quite apart from its
revenue aspects, however, the tariff still occupies an
important place as an instrument of commercial policy.

There are two types of rates: a specific rate, i.e.,
an amount per quantity or volume, and an ad valorem
rate which is a percentage of the dutiable value of the
imported goods. This value is generally the fair market
value in the country of export. Both rates vary according
to four schedules which refer to the country of origin of
the imported goods. The four levels of rates are the
General  Preferential,  British  Preferential, Most-
Favoured-Nation and General. The General Preferential
rates apply to goods imported from designated develop-
ing countries. The British Preferential rates are applied
to imported commodities shipped directly to Canada

e

from countries within the British Commonwealth. Rates
lower than the British Preferential are applied on certain
goods imported from designated Commonwealth coun-
tries. The Most-Favoured-Nation rates apply to those
countries with which Canada has trade agreemenis
(including all of the countries participating in General
Agreement on Tariffs and Trade) but which are not
entitled to the British Preferential or General Preferen-
tial rates. The General rate is of little importance since it
applies only to a few countries with which Canada has
very little trade.

In all cases where the tariff applies, there are
provisions for drawbacks of duty on imports of materials
used in the manufacture of products later exported.
These drawbacks are designed to help Camnadian manu-
facturers to compete with foreign manufacturers of
similar goods. There is a second class of drawbacks
known as “home consumption” drawbacks. These apply
to imported articles used in the production of specified
classes of goods for lhome consumption.

The tariff schedules are too lengthy and complex
to be reproduced in this publication. Rates pertaining to
particular goods and countries of origin may be obtained
from Revenue Canada, Customs and Excise.

The Petroleum Administration Act

Under the authority of this Act. the federal
government levies a charge on the export of crude ol
and certain other petroleum products. Rates of taxu-
tion, which vary according to the kinds and qualities of
the products, consist of a specific charge per barrel or
the equivalent of barrels. The rates are generally equal to
or the equivalent of the difference between the average
well-head price of oil as fixed for Canadian consumption
and its international price.

Table 2 sets out the rates of taxes levied under the
above-described Acts on various goods and activities,
exclusive however of customs duties,

1978 Changes in Federal Taxes

The following list includes only basic modifica-
tions. Technical changes to the laws pursuant to which
taxes are levied are omitted.

1. Personal Income Tax

(a) The minimum amount of the 9% tax credit is in-
creased t0$300 from $200 for 1978 only. This $100
reduction will be concentrated as much as possible
through January and February.

(b) For 1977 and subsequent years, grants provided
under the home insulation program are to be
included in the recipient’s income, or in the case of a
married couple, in the income of the spouse with the
higher income.

(¢) The tax exemption granted to married employees on
the value of free board and lodging at logging camps
and remote work sites will be extended to single em-
ployees (effective April 10, 1978).

(d) Federal income tax on residents of Northwest
Territories is reduced in order to make room for the
new territorial income tax (effective January I,
1978).

2. Corporation Income Tax

(a) The two-year fast write-otf for anti-poliution equip-
ment is extended to such property acquired before
1980.
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TABLE 1. Income Taxes Levied by the Federal Government

Personal income tax

1. Statutory authority . . . ... ... ... ... ...... .. | Income Tax Act (Part I) S.C. 1970-71-72 c. 63 and amendments.
]
P T R O Taxable income of residents and taxable income earned in Canada of non-residents.
J.RAte . . . . G e s e e e 4 e e maea o b | 6% on the first $761 of taxable income
s 46ons 76] plus 6% onnext§ 760
167 * 1,821 * 17% * * 1521
426 3,042 * 18% * 1,521
700 ¢ 4,563 19% ¢ 3.042
1.278 * 7605 * 21% * 3.042
1.9i6 * 10,647 * 23% » 3,042
2616 * 13,689, % 25% * 3,042

3377 16,731 ¢ 28% * ' 4563
4,654 21,294 ¢ 32% ¢ 15210
9,521 * 36,504 * 6% - 22815
15235 59819 “ 3pga ¥+ 394N
30,192 91,260 " 43% on remainder

4. Personal exemptions . . . . .. ... ... ... Individuals taxed as married. . . . . . ... ... L. $4.560
Individuals taxed assingle . . . . . L L L e e 2,430
Dependant child under 16 yearsofage. . . ... .. ... ... ... ... ... o o, 460
Other dependants (asdefined by law) . . . . . . .. .. L e 840
Taxpayer aged 65 years or over (transferable tospouse). . . .. . . ... .. Lo 1,520
S. Deductions . . .. .. T Charitable donations up to 20% of net income,

Gifts to the federal or provincial governments.

Medical expenses in excess of 3% of net income,

| An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses.
! $1,520 for blind persons or persons confined to a bed or wheelchair (transterable 1o spouse).
Payments of supplement under Old Age Security Act.

$50 for each month in artend at a post dary institution for students and ‘or supporting individuals
(transferable to spouse),

Interest, dividends and capital gains on Canadian securities up to $1,000 (1ransferable to spouse).
| $1.000 for pension income other than from universal pension plans (transferable to spouse).

Non-capital losses sustained in any of the five preceding years, net capital losses up to the amountof any taxable
capital gains (maximum of $2,000 may be deducted from other sources of income) and restricted farm losses
of prior years 1o the extent of farm income,

Employment expenses up to the lesser of 3% of employment income or $250.

6. Tax reductionsand credits . .. ... .. ... ... | General averaging when income exceeds 120% of average income of the preceding four years or 110% of
| income for the immediately preceding year.

Averaging of income for turmers or fishermen for a block of five years.
16.5% tax abatement for income eamned in Quebec in compensation for the province's opting-out of certain
shared-cost programs.
A general 9% of tax payable with a minimam of $300 and a maximum of $500.
| 25% of the taxable amoun: (actual amount “prossed up* by one-half of dividends from 1axable Canadian
| corporations.
A foreign tax credit applicable to foreign non-business income and income from business carried on in a foreign
country.

A portion of political contributions to federal registered parties and candidates up to a maximum of $500.

7. Special tax in lieu of provincial tax. . . . . .. .. .. .. ... 43% on income earned in the Yukon and in another country.

Carporation income tax

8. Statutory authority . . . .. ... ... ... ... i Income Tax Act; Part I
GoBasis . . . L e e Total taxable incame of corporations and taxable income of foreign corporations ¢arned in Canada.
10.Rates:
(a) Standard rate
(piispecialiialestacas - - - .o 5L - ba ) o e W 10000 of st nkiiin

o] camd P B Snass Sadudti
750,000, This rate is reduced to 208 for manufacturing and provessing

meome o an overall ot of §
profuts,
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TABLE 2. Other Important Federal Taxes

Consumption or sales tax

1. Statutory authority . . .. ... ... .. ... .. ... . ... Excise Tax Act (Part V) R.S.C. 1970, ¢. E-13 and amendments.

Ry lRsi o T R EE N Y Y O I X L Manufacturers’ selling price or duty paid value of imports.

TNRALE e - - . o SR - - R SR o . Gl SEE - o o e GG N General ratel« focwmin: . ol G - - - o SEEAGGE. WO & . S e el - Bl e e gere B 12%
SCREARIEAV e gl vmm: o vmome! + o o [ s mmmls) ooy S o) cmammel «men o st momars) s omoms| o 5%
Petroleum products:
Gasoline Grade 1 . .., ... Y T A L P $0.05507 per gallon
Gasoline Grade:2' .. cv v o . b e e b e T B e e e e e e 0 0.04918 * ¢
GasolineNotead, .. . ... ... . ... b e LB I e 0.08132 *
Diesel fuel . . . . .. . e e e e e e 0.04618 *

4 Comments. , ., ., ....... o | Schedule 11 (fully exempt articles):

Covering or containers; diplomatic articles; educational material; farm and forest products; foodstuffs; fuel and
electricity; health material, marine and fisheries items; mines and guarries material; municipalities;
production eguipment, processing materials and plans; goods manufactured in institutions: clothing and foot-
wear; construction equipment; transportation equipment : insulation material and pther miscellaneous items.

Schedule V (articles taxed at a reduced rate of 5%):
Construction materials and equipment for buildings.
1
Insurance premiums other than marine '
S. Statutory authority . .. . ... ... .. ... ... ..., ’ Excise Tax Act (Part I) R.S.C. 1970, ¢, E-13 and amendments,
6.Basis . . ... ... Premiums in respect of insurance effected outside Canada,
LT A A AR EHAE EE - B BF - | | 10% of the net premium paid.
By CAMMENtSin s, wome ool o o -l . e o en. o e o ol I Does no1 apply to insurance against life, personal accident, sickness, marine risk or nuclear risk.
|
Air transportation tax (
1 |
9. Statutory authority . . . .. .. ... ... ... L., | Excise Tux Act (Part II) RS.C. 1970, c. E-13 and amendments.
IB5Rate: e oobyionge - .. wae - B SO0E - - BN GEE - . el | Canada, Continental United States, St. Pierre and Miquelon, including use of air transportation facilities in
Canada . . . ... e 8% (Maximum $8)
Othes flightgs oir covrs «oom srmers ael e el e L, T T e $8
E
Excise tax |
11. Statutory authority . .. . .. . ... . i i e Excise Tax Act (Parts [[I and IV) R.S.C. 1970, c. E-13 and amendments.
1
I2.Basisandrate. . . . . .. L e e e e ! Part 111, articles enumerated in Schedule It
| YBiEhtershr: . w T RC 300 X T X [ O R XX Ok B R B S § 0.10 per unit
Amusement deviCes . . . . . ... e e e e 10% ad valorem
SMOKErs aCCesSOMIeS. . . . . . . o\ o it e e R — 10% N -
Cigars. . ... ... ... U 201/2% “ N
IMAtchedsss - . " 0 e, Lo b T ALl S o - G- O - - ba- cmened - 10% ¥ o
Clocks and watches (portionover $50). . .. ... ... ... ... ... ......... 10% = e
Jewellery, precious or semi-preciousstones . .. ... . ... ... ... .. 10% - -
Automobiles:

4.425-4,525 1b. (POrLION) . . . . ... e e $ 30

4,525-4,625 b, (POTLION) . . . . ... e e e e e e 40

4,625-4,725 Ib. (POSLION) . .. . L e So

Eachadditional 100tb. . . . . . . ... ... . 60

.Station-wagons, vans and trucks:

S.000-S,100 b (POTLION) . . . . it e e e e e e $ 30

5,100-5,200 Ib. (portion) . . . ... .... AR EL R TEE - T P 40

5,200-53001b. (POTHION) . . . . . 0 it e e e e e e S0

Each additional 100 b, . . . . ... . .. 60

Motoreycle (displacement greater than 250 ¢.c.) , . ... ... .. .. ... ... §%

Boatsand motorsexceeding 20 hp.. . . ... .. ... ..o 104

Private aircraft . . . . .. .. . . 109
U S S R — $  0.10 per zallon
Air conditioner for motor vehicles . . . . .. ... ... L L L $100
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provinces, there are special provisions and rates for
specified companies, such as telecommunications com-
panies, banks and other financial establishments. In
addition to a capital tax, Quebec levies a tax on places of
business.

Gift Taxes and Succession Duties

As of January 1978, only two provinces are still
levying and collecting gift taxes and succession duties:
Quebec and Ontario. The gift tax is levied on the

(5]
[N

aggregate taxable value of gifts made by a donor resident
in a province as well as a gift of real property situated
within a province made by a donor who is not a resident
in the province. This tax complements succession duties
in the sense that gifts made within a specified period of
time prior to death are taken into account for succession
duty purposes. The period is five years for both Quebec
and Ontario. .

For further details on capital and gift taxes and
succession duties, including prevailing rates, see Table 4.

Consumption Taxes

Consumption taxes levied by provincial govern-
ments conform to the constitutional limitations requir-
ing that they be not only direct, bu that they be exigible
within the province. Although this type of tax is paid by
the purchaser, it is collected by the supplier or seller,
acting as a government agent, who is generally compen-
sated by a commission on the sales tax collected. In such
a way, provincial consumption taxes fall under the
category of a direct tax. The most important of these
levies are taxes on retail sales, motive fuels, tobacco.
meals, lodging, telephone services and telecommunicu-
tions.

Retail Sales Tax

All provinces, except Alberta, tax at the retail level
a wide range of consumer goods and services purchased
in or brought into the province. The tax is payable on
the selling price of tangible personal property, defined to
include certain services, purchased for own consuniption
or use and not for resale. Each provincial Act, however,
specifies a number of goods that are exempt. Exemp-
tions include items related mainly to necessities of life
and to material used in the farming and fishing indus-
tries. Table 5 A gives a list of the main exemptions as
well as the prevailing rates in each province.

Motive and Other Fuel Taxes

All provincial governments and territorial adminis-
trations impose a tax on fuels purchased within the
territory under their jurisdiction. For purposes of
taxation, fuels generally include motive fuels, heating
fuels and fuel used for operating a stationary engine.
Fuels used in certain types of activities such as farming,
fishing, mining or logging are either exempt or are taxed
at a preferred rate. In all provinces, the motive fuel tax is
expressed in terms of a specific rate per gallon which
varies in accordance with the kind of products.

Tobacco Taxes

A tax on sales of cigarettes, cigars and other
tobacco products is levied in all provinces and in both
the Yukon and Northwest Territories. Although rates of
taxation vary among provinces, they generally apply to a
quantity of tobacco products; in a few cases the tax
takes the form of an ad valorem rate based on the retail
price.

Meals and Lodging Tax

Except as noted, ull provinces tax transient accom-
modations and prepared meals priced over a fixed
amount. The exemptions are Alberta in both cases and
Saskatchewan and British Columbia in the case of meals.
In most provinces, these are taxed under the retail sales
tax Acts, except in Quebec where such taxes are levied
under the Meals and Hotels Tax Act and in British
Columbia where the tax on transient accommodations is
levied pursuant to the Hotel and Motel Room Tax Act.

However, Quebec has abolished its tax on transient
accommodations as of April 12, 1978 and Ontario has
suspended it for the period March 8, 1978 to December
31,1979.

Telephone and Telecommunications

All provinces tax local telephone services under
their retail sales tax Act. In most cases, long distance
telephone calls and other means of telecommunication
are also taxed under the retail sales tax Act. In Quebec
and Nova Scotia however these services are taxed under
the Telecommunications Tax Act and under the Corpo-
ration Tax Act respectively. There is no tax on long
distance telephone calls and telecommunications in
Alberta.
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employees’ contributions to hospitalization is abol-
ished as such and incorporated into the income tax
graduated scale depicted in Table 3. New expenses
have been added to the list of exemptions while
some existing ones have been cither wholly or
partially withdrawn. In the first instance, legal
expenses incurred for the purpose of obtaining an
alimony or for having it reviewed become deductible
from income. Changes regarding ownership and usage
of an automobile, when an individual uses the same
car for both business and personal reasons fall into
the latter category. Some measures affecting personal
income tax will come into effect in 1979, for
example, the indexation of taxable income which.
for 1979, is fixed at 6% and the introduction of a
property tax credit. This tax credit will be equal to
40% of the property tax to a maximum tax of
81,000, less 2% of the household’s taxable income,
and will not exceed $400.

(c) Ontario — As of 1978, the basic property tax credit
to pensioners has been increased from $290 to $510.
Further, taxpayers with taxable incomes of $2,310
or less are exempt from provincial tax. Formerly the
threshold was $1,680.

(d) Manitoba — The personal income tax rate is reduced
from 56% to 54%. The personal income tax sur-
charge of 20% of provincial income tax exceeding
$2,318 is to be removed, effective December 31,
1978.

(e) Saskatchewan — Personal income tax is reduced from
58.5% to 53% of basic federal tax as of January 1.
1978. General tax cut is increased from $120 to
$160 for 1978. The 10% surtax is reduced by
applying to provincial tax payable in excess of
$4.000 instead of the former $2,000. New deduction
of $30 for dependant child to a maximum of $180
becomes effective in 1978. The $160 tax cut and the
deduction for dependant children will decrease as
income tax rises. The decrease is equal to 15% of the
amount by which the provincial tax exceeds the
taxpayer’s maximum tax reduction.

(f) Northwest Territories - Effective January 1, 1978,
the territoriat government will, for the first time,

levy a personal income tax. The rate in effect for
1978 is 43%.

2. Corporate Income Tax

(a) Newfoundland — Corporate income tax is lowered to
12% from 14%, as of January 1, 1978 (for small
business).

(b) Ontario — Corporation tax is raised from 9% (small
business) and 10% to 10% and 13% respectively. The
tax treatment of insurance companies is brought into
line with federal legislation. The provision which
renders claimable against any source of income
capital cost allowance on new, multiple-unit residen-
tial rental buildings will be extended for one year to
include construction commenced prior to 1979.
Accelerated depreciation for pollution-control equip-
ment is extended to cover equipment acquired
before 1980. Corporations will now be required to
pay taxes in 12 monthly installments at month end
as opposed to the former system of six bi-monthly
payments. This last measure parallels federal policy
and will be effective for corporations with fiscal
years commencing on or after July 1, 1978.

(c) Manitoba — The small business rate is lowered from
13% to 11% for 1978. The 15% rate for large
corporations, which includes a 2% surcharge due to
expire on January 1, 1979, will be extended beyond
the expiry date.

(d) Saskatchewan — The small business rate is lowered
from 12% to 11% as of January I, 1978.

(e) Northwest Temitories — Effective January I, 1978,
the territorial government (as is the case with
personal income tax) introduced its own eorporate
income tax. For 1978, the rate is 10%.

3. Capital Tax

(a) Ontario — The capital tax for loan and trust com-
panies will be calculated in the same manner as it is
for banks. The paid-up capital rate is increased from
3/10 of 1% to 3/5 of 1%. These changes apply to the
fiscal years of corporations ending after March 7,
1978.

(b) Manitoba — Effective April 1, 1978, the minimum
exemption from corporation capital tax is raised
from $100,000 of taxable capital to $500,000.

(c) British Columbia — Effective April 1, 1978, the
exemption limit under the corporation capital tax is
increased from $100,000 to $500.000. As well,
provision is made for a graduated tax rate for
companies with capital between $500,000 and
$600.000.

4. Gift Tax

(a) Manitoba — The gift tax is repealed, effective after
October 10, 1977.
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8. Tobacco Tax

(a) Newfoundland — The tax on cigarettes is increased
from $0.012 to $0.0135 per cigarette, on March 18,
1978,

(b) New Brunswick — Effective April 4, 1978, the tax on
cigarettes is increased from $0.004 to $0.007. The
tax on cut tobacco is raised from $0.04 to $0.08 per
ounce.

(c) Quebec — The tax on cigarettes is raised from $0.008
to $0.0108. The rate of tax on cigars and pipe
tobacco is raised from 25% to 30%. The tax on
cigars, selling $0.10 or less, is raised from $0.01 to
$0.02. All these increases became effective April 19,
1978.

(d) Ontario — As of March 8, 1978, the tax on cigarettes
is increased from $0.0096 per cigarette to $0.011
and the tax on cigars, as follows:

Retail price Increases
$0.01 t0 $0.07. . . . . ... .. $0.02 each (no change)
$0.08 to $0.10 .. ... .. from $0.04 to $0.05 each
$0.11t080.15 ........ new rate of $0.07 each

More than $0.15. . . $0.07 plus an additional $0.02
for every $0.05 or part
thereof of retail price

with a maximum

of §0.39.

The tax rate on cut tobacco is increased from 35/100
of $0.01 to 4/10 of $0.01 per gram of tobacco.

(e) Manitoba — The tax on cigarettes is raised from
$0.008 to $0.01 per cigarette, effective May 1, 1978.
The tax on other tobacco products is raised from
$0.04 to $0.05 for every half-ounce or part of one
half-ounce, or from $0.07 to $0.09 for every 25
grams or part of 25 grams.

The tax on cigars is increased as follows:.

Retail price New tax rate
$0.04o0rless ........... from $0.015 to $0.02
0.05t0 $0.06 ......... “ 002 to 0.025
0.07to 009 ......... “0.03 to 0.04
0.10to 0.12 ......... “ 004 to 005
05 LI o I 0[5 “ 0.05 to 0.06
0.16to 0.18 ......... “ 0.06 to 0.08
OslOnt@ 1O .m0 1y L) “ 007 to 0.09
0.22%te) 024-. ... & ... “ 0.08 to 0.10
0:25%or 080 g 3% : . “ 010 to 0.13
031t 08 o= . ! = .5p S 013 te 0.6
0.40to 048 ......... “ 016 to 0.20
04%ormore .......... “ 20 fe 025

(f) Saskatchewan — The tax on cigarettes is raised from
$0.008 to $0.0096 each; the tax rate for other
tobacco, from $0.04 to $0.05 per half-ounce. The
tax on cigars is increased as follows:

Cigar value Tax increases
$0.10o0rless . ... ... .. from $0.02 to $0.03 each

0.11t080.20 ....... “ 0.04 to 0.05
Over $0.20 ....... ... *  008to 0.0 =

All the new rates become effective March 8, 1978.

(g) British Columbia The tax on cigarettes is increased
from $0.0048 to $0.0096 each on April 11, 1978.
The tax on cigars is increased as follows:

Retail price New tax rates

$00Sorless ............ from $0.01 to $0.02
006t08%009 ..... ..... * 0.02to 0.03
0.10to 013 .......... “  0.03to 0.05
OLIELEE) O sk . . A * 0.04to 0.07
OIS @) 10525 cwcweillns " . . 2 “ 0.06t0o 0.10
0726, 1088 . voinei. . . . “  0.08t0 0.16
0.34to 041 .......... “ 0.10to 0.20
042t0 049 .......... “ 0.12to 0.24
Over$049 .. ... ........ * 0.15t0 0.30

The tax on other tobacco products is increased from
$0.03 to $0.055 per half-ounce.

9. Meal and Lodging Tax

Quebec — Effective midnight, April 12, 1978, the
8% tax is abolished on all hotel rooms as well as on
meals that are included in the room price. The tax on
service charges included in the price of meals is also
abolished.

10. Amusement Tax

Prince Edward Island - Effective June 9, 1977,
the admission price exemption has been raised to $1.00
from $0.80.

11. Insurance Premium Tax

(a) Newfoundland — The premium tax is raised from
10% to 11% effective March 18, 1978.

(b) Ontario — The rate is reduced from 3% to 2% on
accident, sickness and all life insurance premiums,
effective March 8, 1978. The current 3% rate will
continue to apply to all other forms of insurance.

12. Mining and Mineral Taxes

(a) Ontario — Qualifying assets related to a new mine or
to a major expansion of an existing mine may be
written off at a 100% rate against profits derived
from mining operations. The unused balance of the
processing allowance can be carried forward for the
three years immediately preceding a given taxation
year, provided that the current processing allowance
is first deducted. Total allowance claimed in a given
year cannol exceed 65% of combined mining and
processing profits. The costs of processing Ontario
ore incurred outside Canada will be allowed as u
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TABLE 3. Income Taxes Levied by Provincial Governments

No.

Prince Edward Nova New
Category Newfoundland Istand Scotla Brun:wick Quebec
Personal income tax
Statutory authority . ... [The Income Tax |The Income Tax [The Income Tax The Income Tax |The Taxation Act; $.Q 1972, c. 23 and amendments.
Act; RSN, 1970, | Act; RS.P.EL 1974, | Act; RSNS 1967, | Act; RS.N.B. 1973,
¢ 163. ¢ 11 and amend- | ¢ 134 and amend- | ¢ [-2.
ments, ments,
l
Basis............ | Basic federal 1ax. Basic federal tax. Basic federal tax. 'Bnic federal tax. Taxable income of individuals.
{
i
Rate............. 58% 50% 52.5% { 4% 13% on the first $577 of taxable income
{ $ 750lon$  §77 plus 14% on the next § 667
168.39 * 1,244~ 15% = m
284.04 ¢ 2015 * 16% ¢ ¢ 891
| 426.60 2906 * 17% * 1,030
601.70 ** 3936 * 18% " * * L191
816.08 * 5027 ™ g% <t v 1,33
1.077.71 ~ 6,504 * 20% " 1,591
1,39591 8.095 * 21% ™ * * 1840
1,782.31 9935 * 22% v 2,126
225003 12,061 * 23% ¢ 2458
281537 14519 * 24% ** 2841
349721 17,360 * 25% * 3,284
431821 * 20644  26% ¢t 3797
530543 ¢ 24,441 v 27% ' 4388
6490.19 28829 * 28% “* * * 5073
7.910.63 33902 * 29% " 53864
9,611.19 39,766 * 30% = * - 6,778
11,644.59 46544 " 31% 0 7836
14073.75 * 54,380 ** 32% ' " " 6334
16,100.63 * 60,714 ** 33% on the remainder
Comments. . .. ...... [ - - - - Persanal exemptions:
Individuals taxed asmarried. . . . .. .. .. .. .. $ 6.300
| Individuals taxed as single . . . . .. ......... 3,600
Dependant child non-cligible for family allowances 900
| Members of religiousorder, . ., . .. ... ... 1.900
Individuals aged 65 yearsorover . . . . ... . ... 1,500
Corporation income tax
Statutory authority . . . . | The Income  Tax |The Income Tax Act; [The Income Tax |The Income Tax |The Taxation Act; $.Q. 1972, c¢. 23 and amendments.
| Act; RSN, 1970, RSPEL 1974 «c Act; R.S.NS. Act; RS.N.B, 1973,
c. 163 1-1 and amendments. 1967, c¢. 134 and | c. 12
amendments.
DSy [ O -G Taxable income {Taxable income |Taxable income |Taxable income | Taxable income carned in the province.
earned in the | ecarned in the | camed in the | earmed in the
province. province. province. province.
Rate . ........... 14%/12% 10% 12% 12%/9% 12%
Comments. . .. ...... The lower rate is ap- - - The lower rate is ap- -
plicable  to  small plicable  to  smuil
businesses. businesses.
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TABLE 4, Capital and Gift Taxes and Succession Duties

New-
Category found-
land
No. j—
Capital 1ax
I | Statutory authormity . . . .......
2 | BiSicE. S, e N - - -
)| IRAIESHN N e - SR =
4 Comments. .. ... oot -
Gift tax
5 | Statutory authornity . . ... ..... -
6(Basis...............c..0n -
JAIRGatess . o0 e ame S ERLGE o peae -
8 [Exemptions. . .. .. ... Py -
9f{Comments. .. ............. -
Succession duties
10 | Statutory authority . . . ... ... . -
Mt Basis rwswrwswwwewswommy ave o oo 0 o -
120 RAte S onen . wore - e - SR - -
I3 [Exemptions. . . ............ -
14 {Comments, .. ...... -

Prince
Edward
tsland

e m—

Nova
Scotia

New
Bruns-
wick

Quebe

The Taxation Act; $.Q. 1972, ¢. 23 and amendments.

(a) Paid-up capital of corporations.
(b) Places of business in province.
(c) Inoperative corporations.

(@) 1/Sof 1%.
(b) gg (825 when paid-up capital is less than $25,000).
(c) $20.

Other rates and/or bases of taxation apply to certain classes of cor-
orations, i.e., banks, loans, telegraph, railway, gasoline, liquor,
investment, mining.

A special tax in the form of an additional 1/3 or 1% is levied on
telephone and oil refining corporations paid-up capital.

The Taxation Act:S.Q. 1972, c. 23 and amendments.
Aggregate taxable value of gifts made in the year.

20%

|t 1S benween spouses.

The Succession Duties act; R.§.Q. 1964, ¢. 70 and amendments.
Inheritance received by each heir.

20% on the first §100,000
$ 20.0000n § 100,000 plus 23% on next § 100,000
26%

43,000 * 200,000 * S 300,000
121,000 * 500,000 “ 29% v $§00,000
266,000 “ 1,000,000 “ 32% * * 1000000

586.000 » 2000000 ' 35% on remainder.

Bequests between spouses.

$75,000 for each child and other dependant with the unused part
| of the exemption transferable to heirs who are descendants of
the child or the spouse.

|Additioml exemption of up to $50,000 for each child and other

| dependant under the age of 26.

1$50.000 for each child and other dependant who is mentally or
physically handicapped.

Administrative exemption of $5,000 for each beneficiary (othr
than the ones mentioned abave).

Duties on farid ;i Eaer0f Sus Bl 0 0 e o0 o Eokidii, ol o
duced by hail
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TABLE 5 A. General Retail Sale Taxes Levied by Provincial Governments

Newfoundland

Prince Cdward Island

—

3

)

|

|
S|
[

Rate!

Taxable services

Main exemptions:
Food

Educational and published materials

Production, machinery and pro-
cessing material

Transportation equipment

Miscellaneous

Comments, .

\
{

Retail Sales Tax Act;
N. 1972, ¢. 56 and

amendments,
Purchase price of tan-
gible personal
property and
service,

1% (temporary reduc-
tion to 8%).

Accommodation;  tele-
phone; telecommunica-
tion, natural and manu-
factured gas: construc-
tion or rentalof tangible
personal property: re-
pairs of real or personal

The Revenue Tax Act;

RS.PEL 1974, c
R-14 and amend-
ments,

Purchase price of con-

sumer's goods bought |
in or brought into the |

province.

8% (temporary reduc-
tion to §%).
Accommodation;  tele-
phone and telecom-
munijcation  services;
repair  and  installa-
tion  labour; dry

property. dry cleaning. |

|
Food, hospital prepared |F

meals; natural
water: prepared
meals (83 or less),

Clothing and footwear,

Repairs v tractors;
farm equipment and
machinery; livestock
or livestock  prod-
ucts; plants; feed;
seed ; fertilizer ;
chemical contrals.
Boats; equipment; ap-
paratus  and sup-
plics; vessels  (not
exceeding 300 tons
£10sS).

Gasoline; wood; fur-
nace fuel; stove oil;
fuel oil, gas and coal
for manufacturing elec-
tricity; domestic con-
sumption ofelectricity.

Medicaments on  pre-
scription;  X-ray pic-
tures and plates on
prescription or
heaith appliances.

Tex1  books; school
books and  news-
papers published
within the province,

Certain companies pur-
chase of machinery,
equipment, plant
and material.

Certain aircraft; vessels |
of more than 300
tons  gross;
rolllng stock; motor
vehicles  under spe-
cific conditions,
Sales under $0.20. Cer-
1ain houschold goods
and equipment; secu-

railway .

|

|

rities; Olympic coins,; |

containers; trailers
for residence in Labra-
dor; certain compa-
nies purchase, ships’
stores; insulation
materials; wood-burn-
ing stoves and furnaces.
Mobile homes are taxed
on 50% of the sale
price,

cleaning services,

ucts for human
consumption (ex-
cept confections):
prepared meals (35
or less): soft drinks;
natural water.

Clothing including fab-

=i

[ Nova Scotia New Brunswick Quebec

Health Services Tax |Social Services and |Retail Sales Tax Act:
Act: R.SN.S. 1967, Education Tax Act: RS.Q. 1964, ¢ T
c. 126 and amend- R.SNB. 1973, «¢. and amendments.
ments. S-10.

| Purchase price of tan-
gible personal prop-
erty.

| 8% (temporary reduc-
tion to S%).

Transient accommoda-
tion; telephone

| service; electricity.

! Food and food prod-
‘ ucts for human con-

sump lion (except
| confections and soft
drinks); prepared
l meals ($3 or
natural water.

less);

lClothing and footwear.

rics and accessories;
footwear. |

Farm implements; | Farm implements; ma-
machinery and chinery and  sup-
supplies: livestock: | plies; plants; feed;
plants;, feed; seed; seed; fertilizer;
fertilizer; chemical | chemical controls;
controls. drainage tiles.

Boats;, equipment and | Boats; equipment and
apparatus, apparatus.

Gasoline; coal; coke; | Gasoline: coke; coal;
diesel fuel; stove oil: fuel oil; natural and
fuel oil; firewood; propane  gas; fire-
electricity ; natural wood.
and manufactured
gas.

Medicaments; health | Medicaments; health
appliances; house- appliances; tooth-
hold cleaning and paste; baby's nceds:
first  aid  supplics; personal hygiene
hygienic supplies. pplies.

Classroom supplies; | School supplies; certain
certain  books and | books and periodi-
periodicals. ! cals.

Machinery, apparatus, | Machinery, apparatus;
goods for manufac- | materials; clay:
ture; clay sand ; sand; gravel and un-
gravel; unfinished finished stone. Anti-
stone. | pollution equipment

and devices,

Certain commercial | Certain boats; aircraft;
vessels o1 boats. railway rolling

| stock; Indians’
motor vehicles and
snowmobiles.

(Sales under $0.26; fu-

neral  caskets;
stores; tobacco,
tlers'  effects: pets;
insulating  materials;
storm  windows and
doors; alternate
cIgy Ssources: certain
urchases made by
ndians.

ships
set-

Liquor purchased
through liquor com-
missions is taxed un-
der the Health Tax
Act (see Table 5 B).

en- |

Sales under $0.26 (other
than cigarettes and
cigars); funeral cas-
kets; settlers' effects.
Olympic coins; ships’
store; certain explo-
sives; thermal insula-
::on materials; solaé
eating eqm ment an
windmills: |

New mobile homes are
taxed on 50% of the
sale price and used
units are exempt.

Purchase price of tan- |Purchase price and rent

gible personal prop- of movable property.
erty.

lS‘l (tem éaorary reduc- 8%
tion 10 5%).

|Accommodatlon. tele- | Telephone, gas, electrici-
phone and telecom- ty ; repairs.

| munication  services;
tepairs,

Food and fobd prod- | Foodsiuffs (except can-
ucts for  human dies and soft drinks);
consumption ©x- beer; weak cider; nat-
cept confections ural wafter.
and  soft  drinks); |
prepared meals ($2
or less);  natural
water.

Clothing and footwear. JClothing. textiles and

footwear purchased

| between Aprii 13,1978
and March 31, 1979.

Farm implements: ma- | Farmers merchandise;
chinery and  sup- farm implemenis; ma-
plies: plants; feed; chinery and supplies;
seed; fertilizer; feed: seed; fertilizer;
chemical cantrols; chemical cantrols;

drainage tiles, drainage tiles.

Boats: equipment and | Béats: cquipment and ap
b TATANYS RIS R Vs

Gaeoitne sad foed 80 Caasling;, Mecomni Al
(O T Tie- fual sl eewic e
wood; electricity wood; propane gas for
natural and manu-.

manufacturing.
factured gas.

' Drugs and medicaments ‘ Medicaments on doctor’s
th

| on doctor's prescrip- prescription;
tion; health appli- appliances.
ances,

Classtoom supplies; | Classroom supplies and
certain  books, peri- printed books and pe-
odicals; mlcrofll.m, | riodicals.
photocopy.

Machinery, apparatus | Sale or rental of tools
and parts; ingredi- | “used to produce move-
ents; clay; sand; grav- able goods intended
et and  unfinished for sale.
stone; telephone |
equipment.

Certain boats; aircraft -
and Tnailway

rolling |
stock. |
|

Sales under $0.26; to- | Sales under $0.26; securi-

bacco; funeral cas- | ties; money,; tobacco;
kets; certain explo-; admissions;  fares on
sives; ships’  stores; transporlation sys-
settlers’ effects; tems; certain  Indians’
laundry and  dry- 1 purchases: furniture pur-

chased on or between
April13,1978andMarch
31,1979 fitms,magnetic
tape and similar goods
used in broadcasting.
New residential mobile
homes are taxed on
50% of the sale
price and used umits
are  exempt; special
rate of 2% on sale
of radio or televi
sion broadcasting
services used for
publicity.

cleaning services; ther- !
mal insulation mate- )
rials,

| Mobite home furnished:
| 6%, unfurnished and
modular home: 4%

t For an account of the temporary reductions in provincial sales taxes, see page 25 of this publication.
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments

No.
Motive and other fuel taxes
1 Statutory authority, . . . .
2 |Basis .. ......... ..
3 |Rate .............
4 |[Comments..........

Newfoundiand

Prince Edward Island

Nova
Scotia

New
Brunswick

Quelher

The Gasoline Tax Act;

R.S.N. 1970, c. 147
and amendments.

The Fuel Oil Tax Act:

R.S.N. 1970, c. 145.

Per gallon.

Gasaline and - $0.27
motive fuel

Fuel oil 0.01

Exemptions for gasoline

used by governments,
by foreign diplomats,
in aircraft, in motor-
ized equipment (other
than trucks and auto-
mobiles) used for agri-
cultural  or logeing
purposes, in sawmills,
m  fish  processing
plants, in certain ma-
nufacturing plants, in
vessels and boats used
in trade, in electrical
power generating
plants, in household
appliances, as house-
hold fuel, and for
mineral  exploration
and pre-production
development.

Exemptions for fuel oil

used for domestic
purposes of by vessels
{except pleasure
boats, tugs dredges
and scows), manufac-
turing plants, com-
mercial buildings, ins-
titutions, spraying
roads when used by
the Departinent of
Highways.

The Gasoline and Diesel

Tax Act; RS.PE.IL
1974, ¢. G-3 and
amendments,

Per gallon.

Gasoline - $0.21

Diesel fuel - 0.25

Exemptions for aviation
fuel, fuel used in off-
shore fishing fleets,
and marked gasoline.

Marked gasoline may be
purchased by the

federal  government.
farmers,  commercial
fishermen, and

owners and operators
of stationary engines
or certain sport estab-
lishments.

Gasoline and Diesel Oil

Tax Act; R.S.NS,
1967, ¢. 116 and
amendments,
Per gallon.
Gasoline fuet - $0.21
Diesel fuel - 027
‘Aviatiun fuel - 0.03
Exemption for marked

gasoline.

Marked gasoline may be

used in vehicles of the
federal, prowncial and
nunicipal govern-
ments and in vehicles
designed  for  fire-
fighting, road building
or off-highway use. It
may also be used in
farm tractors other
than trucks or road
tractors.

Gasoline and Motive Fuel

Tax Act: R.SN.B.
1973, ¢c. G-3.
Per gallon.
Gasoline - $0.20
Dicsel fuel - 023
Aviation fuel - 0.03

Exemptions for fuel used

for lighting or heating,
in farming operuations,
in the cleaning of tab-
rics, in stationary en-
gineys, in the operation
of motor bouats and
snowmobiles, in trac-
tors other than truck
tractors  when  such
vehicles are not used
on public highways or
in the construction of
roads and  bridges.
Exemplion for fuel
used by municipal
governments.

Refund of tax to flying

clubs; based on the
number of gallons of

aviation  fuel  con-
sumed  in  student
training programme

multiplied by rate of
$0.03 per gallon.

rebate equal to nine-
tenths of the tax paid
with respect to the
gasoline and motive
fuel consumed by
commercial  vehicles
with a weipht of not
fess  than 10,000
pounds carrying lum-
ber or coal when
travelling on a private
highway.

Vehicles

Fuel Tax Act; S.Q. 1972,

¢. 30 and amend-
ments.
Per gallon.
Gasoline —$0.19
Diesel fuel — 0.25
Aviation fuet - 0.03

F.xemption for petroleum,

butane and liquified
petraleum gas used for
heating. solvents and
gasoline for chemical
use.

Exemption for fuel oil

used for commercial
vessel or for chemical
use; coloured fuel wit
used for farm machine-
ry or fishing opera
tions; bunker fuel, cru-
de oil and colourcd
fuel oil used other than
for an interpal com-
bustion engine.

Full tax refunds are al-

lowed on gasoline used
in the operation of
farm tractors and fish-
ing boats. Recfunds
of part of the tax are
allowed on gasoline
used in stationary en-
gines, pumps to fight
forest fires, and pro-
duction machinery.

used in off-
highway mining, forest
and farm operations
are taxed $0.03 per
galion for diesel fuel
and gasoline.
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TABLE § B. Other Consumption Taxes Levied by Provincial Governments — Continued

Tobacco taxes

| | Statutory authority. . .. ... ......

4 | Comments

| Alcoholic beverage tax

S | Swatutory authority. . . . ... ... ...
I
|
6 [Basis . .......... .
THLECEE - 35 FE - 40 e

Newfoundland

The Tobacco Tax Act; R.S.N. 1970,
¢. 374 and amendments.

; By cigarette; by retail price of cigars;
other tobacco products by weight. ‘

Cigars from:
$0.07 or less — $0.05 each

$0.08 to $0.15 — $0.06 each

0.16 “ 025 - 0.1 *
0.26 * 0.35 - 0.i6 *
0.36 * 045- 0.21 *
0.46 up - 0.27 ¢

Other tobacco products $0.06 per 1/2
ounce unit or part thereof.

There are certain exemptions on
| tobacco purchases by bona fide

such as ships’ stores. There is no
tax on a plug of tobacco.

tourists and for other categories

Prince Edward [sland

Nova
Scotia

The Health Tax Act; R.S.P.E.I. 1974,
C. H-3 and amendments.

By cigarette; by retail price of cigars;
other tobacco products by weight.

\
Cigarettes — $0.0135 each. ; Cigarettes — $0.008 each.

Cigars from:

$0.01 to $0.09 - $0.01 each

010« 0.15- 002 *
0.16 ** 0.21 - 0.03 *
022 0.27- 004
028" 033- 005 *
034 039- 006 ™
040 045- 007 ™
0.46 up - 20% “
Other smoking tobacco products

$0.03 per 1/2 ounce or part thereof.

1

The Health Tax Act; RSP.EI 1974,

‘ c. H-3 and amendments.

Retail price.

10%

Health Services Tax Act; R.S.N.S.
1967, ¢. 126 and amendments.

By cigarette; by retail price of ci-
gars and other tobacco prod-
ucts.

| Cigarettes — $0.006 each.

Cigars and other

tobacco pro-
ducts ~ 15%.

Tax levied under the same statu-
tory authority as the general
sales tax.
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Continued

Manitoba Saskatchewan Albertu
No. =
Tobacco taxes
1 | Statutory authority. . .. ... ...... The Tobacco Tax Act; R.S.M. 1970, I The Tobacco Tax Act; R.S.S. | The Tobacco Tax Act; R.S.A. 1970,
¢. T80 and amendments. 1965, c. 68 and amendments. ¢. 364 and amendments.
20| Bagsis - S P LERANEE BT By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- | By cigarette; by retail price of cigars
by weight for other manufactured gars and by weight for other and by weight for tobacco (in-
tobacco. ‘ tobacco products. cluding plugs and snuff).
I | Rate . ... .. ... Cigarettes — $0.01 each Cigarettes — $0.0096 each. Cigarettes — $0.0032 each.
Cigars: Cigars: Cigars:
$0.04 or less — $0.02 each $0.10 or less — $0.03 each $0.07 or less — $0.01 each
0.05 to $0.06 — 30,025 each $0.11 to $0.20 - S0.05 each 0.08 to $0.15 — $0.02 cach
007 to 0.09 — 0.04 Over $0.20 — S0.10 each 0.16 * 022- 003 *
0.10 * 0.12- 005 * Other tobacco $0.05 per 1/2 0.23 * 032- 005 *
ounce or fraction thereof.
Q.13 * 015~ 006 * 0.33 * 0.42- 007
‘ Q.16 * 0.18 - 0.08 * Over $0.42 - $0.09 each
’ [ 019" 021~ 009 > Tobacco $0.02 per 1/2 ounce ot
| fraction thereof,
! 0.22 * 024 - 0.10 ¢
i 0.25 * 030- 0.13
0.31* 039- 016
0.40 * 048 - 020
Over $0.48 — $0.25 cach
QOther tobacco products ~ $0.05 per
1/2 ounce,
4  Comments. ... .............. | - - -
|
|
Alcoholic beverage tax
[
5 | Statutory authority. . .. ... ... ... - = =

6 [ Basis . .covon. srorien s o v cver - e
i ‘ Rate . . .. .. .. ... .........
8 | Commentsy. . .= gv. . sew AT,
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Concluded

|
|
!

Newfoundland

Telecommunication tax

Statutory authority . . . . .
i

Comments. . .........

Meals and lodging tax

Statutory authority

Prince Edward Island S e
. M | SE—
Corporations Tax Act; -
R.SNS. 1967, c. 61.
- Toll charge on long- -
distance telephone
calls.
- $0.07 for each $0.50 toll ~
charge or part there-
of.
| |
- Tolls under $0.25 are | -
| exempt. |

Quebec

Telecommunications  Tax

Act: S.Q. 1965, c. 28.

Price of
tion.

telecommunica-

8%

Applicable to long distance

telephone  calls,  tele-
grams and other tele-
communications.

|
|

Meals and Hotels Tax Aui

RS.OQ. 1964, ¢ 72 and
amendments.

Meals prwed over 5323,
alcoholic beverages,

any aerated water to
which essence or syrup
has been added.

10% for meals over §3.25.

The tax is not payable by
persons employed in an
establishment on the price
of mecals (not including
alcoholic  beverages and
acrated water) supplied to
them by the person who
keeps the establishment.
Beer served in a tavern is
not taxable.
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TABLE 6. Miscellaneous Provincial Levies

| ‘ Statutory authority

Amusement taxes

2| [Basishess: sl - ; 8

3 [Rate . .. 0T O o
|

4 |Exemptions. .. ........ |

|
!
|
|
|

e

’ Statutory authority

Race track taxes

6 |Basis........... .

7 | Rate . , R
1

8 | Comments. . ..........

Newtoundland
The  Horse Racing
(Regulations and
Tax) Act; R.S.N.
1970, c¢. 155 and
amendments.

Amount of bets placed
under the pari
mutuel system,

1%

The track operators are
paid a remuneration
of 3% of the ftax

Prince Edward Island

! The Entertainments
Act; RS.P.E1L 1974,
c. E-7 and amend-
ments.

Over — 1.00. 0.10 plus
$0.05 extra for each
additional  $0.50  or
fraction thereof.

’ Admission price.
|

|
|Season ticket - 10% of
selling price.

Pass or
| ticket
|
|

complimentar
$0.10

|
|

!Church, school and mu-
| nici functions;
\ other ama-
! teur or private func-
i tions.

The Entertainment Act;
RSPEL 1974, c
E-7 and amend-
ments.

Pari
pool.

mutuel  betting

11 1/2%

collected and remit- |

ted

|

| Theatres

Nova Scotia

and Amuse-
ments  Act; R.S.NS.
1967, c¢. 304 and
regulations.

Admission price.

From:
$0.56 - $0.70. $0.05
0.7¢ - 1.00. 0.10
Over - 1.00. 0.10 plus

$0.05 extra for each
additional $0.50 or
fraction thereof.

Religious,  educationa!
or charitable func-
tions.

Theatres and Amuse-
ments  Act; R.S.N.S.
1967, ¢ 304 and

regulations,

Pari
pool.

mutuel  betting

11%

11% of wagers

If tax remitted withénka 7 If tax is remitted within 7

days, the
Association may |
deduct a commis- |
sion of 7% and 8%
depending on |
certain  variables in |
amounts  wagered
and dates.

ce |

days, the Race Association
may deduct from 6 1/2% 1o
9 1/2% of the amounts wager-
ed as commission.

New Brunswick Quebec

Theatres, Cinematographs and | Amusement Tax  Act;
Amusements Act; S.N.B. R.S.Q. 1964, c. 76.
1973, ¢c. T-5.

Admission price. Admission price.

Theatre rates: 10%
Upto$0.25. ., .. .. $0.02
From $0.25 to $0.30 . 0.03

031 040 . 0.04
04l "t 045 . 0.05
“ 046 ¢ 050 . 0LO6
o 0.51 " 0.60 . 007
* 060t 070 . 0.08
* 071 080 . 0.09
“ 081 090 . 0.0
* 091 1.00 . 0.11
Over 100 . . 11%
Pass' cae 13 30k . . $0.10

Other amusements rates: !
Upto $0.25. ... ... $0.02
From $0.26 to $0.50 . 0.05 |
From 051to 1.00 . 0.10 |
and $0.05 for each addi-
tonal 8050  or  fraction
therwdd 0 gt o &1,

Sobapi unowinbieant et | T il LT o Y
turgd fairs; eligious, cdues- or  church unetions,
tional or charitable func- Taxes collected by
tions. the municipalities.

Theatres, Cinematographs, and | Licences  Act; R.S.Q.
Amusements  Act; R.S.N.B. 1964, ¢, 79 and
1973, ¢. T-5. | amendments.

|
Part mutuel betting pool. Pari mutuel betting pool.

7% of ticket evidencing

the choice of a single
winning horse; 9% on
other tickets.

Racetrack entrance fees
relinquishvd & munieds
palitics
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TABLE 6. Miscellaneous Provincial Levies — Continued

Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec
Insurance premium
taxes
{(a) On insurance com-
panies:
Statutory authority . . |The Insurance Compa- |[The Premium Tax Act; |Insurance Premiums Tax |Premi Tax Act; |Taxation Act; S.Q. 1972,
nies Tax Act; RS.N. | RSPE.L 1974, ¢. P-18 Act; R.S.N.S. 1967, c. R.S.N.B. 1973, c. P-15. c. 23 and amendments
1970, ¢. 177 and d- | and d 55 149. (Part VI).
ments. |
|
|
! ;
|
Basis. .. ........ Gross premiums. Gross premiums. |Gross premiums. Gross premiums. Premium income.
1
|
Rate........... 2% 2% ‘ 2% 2% 2%
|
Comments , . ... .. E pti for p i Exemption for annuity Exemption for premiums |Exemption for premiums |Applicable on all insurance
on marine insurance and | contracts. on marine insurance and | on marine insurance and premiums, including fire
annuijty contracts. annuity contracts. annuity contracts. insurance.
(b) Fire insurance:
Statutory authority . . |The Insurance Premijums |The Fire Prevention Act; Fire Prevention Act; |[Fire  Prevention  Act; |Fire Prevention Act; R.S.Q.
Tax Act; RS.N. 1970, | RS.PEL 1974, c. F-7 | S.NS. 1976, ¢ 9. | R.S.N.B. 1973, ¢, F-13. 1964 c. 187 and amend-
c. 179. and amendments. ments.
Basis. . ......... jhemiums charged. Gross premiums, Gross property insurance |Premium income, Premium income.
premium income.
Rate . . ......... 11% 3/40f 1% 34of 1% 1% i 1/4 of 1%
|
Comments . . ..... This tax is paid by the - Rate  determined by - -
policy holder. 1t is Lieutenant-Governor in
levied on all insurance council.
premiums other than
life, accident, sickness,
and marine premiums.
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TABLE 6. Miscellaneous Provincial Levies — Continued

No.

2

Mining and
mineral taxes

Statutory authority . .

Basis

Newfoundland

The Mining and Min-
eral Rights Tax
Act; S.N, 1975, c.
68.

‘Net income from
mining operations
and holding rights
to mine.

15% mining @x,

20% mineral rights

recipient of rent or

royalty.

tax on opefator or |

Prince Edward
Isiand

1

|
|

(a) Gypsum Mining In-
come Tax Act;
R.S.NN.S. 1967, «¢.
22

‘(b) Mincral  Resources
Act; SNS. 1975,
cii2k

Nova Scotia

|

(a) Net income from

gypsum mining or

ton of gypsum
mined.

{b) Net selling price of
ores and minerals
mined; net income
derived fram
mining operations.

|
(@) 33 1/3% of net in- |
come in excess of
$5.,000:0r$0.06 per
ton where mining
operationsarecalcu-
lated a1 a fixed rate

of $0.18 per ton.

New Brunswick

Mining Income  Tax
Act; RSNB. 1973,
c. M-I5 and amend-
ments,

Net revenue from mining
operations and mining
profits exceeding
$100,000.

2% of net revenue and
16% of net profits in
excess of $100,000.

Quebec

Ontario

Mining Duties Act; S.Q,
1975, c. 30,

|
|

Net profit
operations,

of mining

I

15% on mining prafits

of  $150,001 to |
| $3,000,000; 20% on
mining  profits  of
$3,000,001 to |
$10,000,000. 5%

on mining profits of

$10,000,001 to
$20,000,000. 30%
‘ on mining profits of
$20,000,001 and

over,

|(b) Mining Act;

R.S.0.
274,

(a) The Mining Tax Act; S.0. 1972
c. 140,

1970, «c.

{a) Profits from mining operations.

fh) Lands used for mining purposes
and mining rights.

i(a) 15% on net profit of $100,001

to  $1,000,000; 20% on net

profit  of  §1,000,001
$10,000,000; 25% on
profit of $10,000,001
$20,000,000; 30% on
profit of  $20,000,001
$30,000,000: 35% on
profit of $30,000,001
$40,000,000; 40% an

profit over $40 000,001,

to
net
to
net
to
net
to
net
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TABLE 6. Miscellaneous Provincial Levies — Continued
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No.
! Mining and
mineral taxes —
’ Concluded
1 | Rate . .. .......
|
|
2 ‘ Comments. . . .. .. ‘
| |
\
]
I
1
' ]
|
|
| |
Logging taxes

| |
3 ‘ Statutory authority

I
4 Basis..........

5 ‘ Rate .. ........

6 ‘Comments .......

Newfoundiand {

The mining tax is

levied on the
greater of 80%
of net income or
net income
minus rents  or
royalty pay-
ments.

Prince Edward
Island

Nova Scotia

New Brunswick

Quebec

Ontaio

| (b) Greater  of: 2%

| of net selling
price or 15% of
net income from
mining  opera-
tions.

|
|

Net profit up to $150,000 is
exempt,

Taxation Act; S.Q. 1972, c. 23
(Part VII).

Income from logging opera-
tions, |
10%

Full exemption is allowed

where income is less than
$10,000; where income
exceeds $10,000, the tax is
paid on the total income
including the $10,000. Tax
credit of 1/3 of tax is pro-
vided under the provincial

Income Tax Act. Two-
thirds may be deducted
from the federal income

tax under the provisions of

the federal Income Tax

Act,

(b) $0.50 per acre.

| (a) Net profit up 14
$100,000 is
exempe
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TABLE 6. Miscellaneous Provincial Levies — Continued

Motor vehicle regis-
| trations and
‘ driving permits

1 |Statutory authority . .

1

i

4 iCommenzs ...........

Newfoundland : Ptin?:hl:t'ﬁiwnrd Nova Scotia New Brunswick Quebec Ontaric
| I == -
|
‘ ‘

... |TheMighway Traffic Act; ‘The Mighway Traffic Motor Vehicle Act; |The Motor Vehicle Act; [Highway Code; R.S.Q. The Highway Traffic Act;
RS.N. 1970, ¢. 182 | Act: RS.PEL 1974 | RSNS. 1967, ¢ | RSNB. 1973, «c | 1964, c. 231 and | RS.O. 1970, ¢ 202
and amendments, c. H6 and amend- amendments | M-17, amendments. and amendments.

ments. and regulations.

(@) Passeng vehicl (a) Passeng vehidl, (a) Passeng hicles: |(a) Passeng hicles: |(a) P 2! hicl (a) Pa vehicles:
weight of the vehi- weight of the veli- per 100 Ib. per 1b. of per 100 Ib. ve- number of <y-
de. cle. weight. | weight. hicle weigha, linders.

|(b)Commercial vehicles: | (b) Commercial vehi |{b) Commercial vehi- E(b) Commercial vehi- . (b) Commercial vehi- | (b) Commercial vehi-
over 4 (00 Ib. rate coes: over 3,000 cdes: over 4,000 | cdes: over 4,500 ! cles: over 5,000 cles: gross
increases per 1,000 ib. rate in- Ib. rate in- | ib. rate in- | Ib.: graduated weighi.
1b. (gross weight). creases per 1,000 creases per 1,000 | creases per 1,000 | scale per 1,000

It (@ross Ib. (net weight). 1b. (gmss; Ib. (gross
weight). weight). l weight),
|
[
|
|
(c) Driver. (<) Driver. |(e) Driver. (c) Driver. (c) Driver. /() Driver.
| f
|
|‘ {d) Chaufieur. “ {d) Chauffeur. | {d) Chauffeur. (d) Chaufieur. 1{d) Chauffeur.
i |
i |
(a) Passenger vehicles: up | (a) Pa vehicles: “(:) Pa hicles: |(a) P 8 hicd (a) Pa hicles: (a) Passengs hick
to 4,0001b. - $30. not more than | $1.25 per 100 ib. $0.01 per Ib.; 1 to 3,000 Ib.: | 4 cylinders or less
4,001 Ib.and over — 2,049 Ib. - | of vehicle weight. minimum $20 plus $1 per [00 b, ‘ $30.
$40. $20. Over 2,049 | Mlnimum $15 a fee of $4 for 3,001 10 4,000 0 6 cylinders -
Ib. up o and licence plates. 1 Ib.: $2 per 100 $45.
including 4,949 | lb. 4001 and | o o
b, ~ $SI  per over: $3 per 100 | $60:
100 . 4950 Ib. (Minimum i
Ib. anHh ‘over $20). Northern Ontu:fe $18
$50. ] flat fee.
|
(b) Commercial vehicles: |(b) Commercial vehi- !(b)(‘ummercial vehi- | (b) Commercial vehi- | (b) Commercial vehi- ‘(b)Cummcm’al vehi-
up t04,0001b.:$27; des: up 10 | cles: up to | cles: up 10 cles: up to 5,000 cles: from $60 (up
over4,0001b.: from 3000 Db $I14; 4000 Ib.: $29; 4500 Ib.:  $19 b $40. 5,001 to 5,000 1) 1o
$33 w  $1,205. over 3,000 1b.: over 4,000 b, over 4,500 Ib.: to 10,000 Ib.: $2,227 (139,501 10
from 518 1o } to 100,000 Ib.: from $23 to $10  per 1,000 140,000 1b.).
$1,267. from $3110%1,354. $1,435. b, 10,001 to
20,000 Ib.: $11
per 1,000 Ib.
20,001 o 60,000
lb.: $12 per
1,000 Jb. 60,001 |
Ib. and over:
I $16  per 1,000
Ib. |
(c) Driver's and chauf- |(c) Driver's licence {c) Priver's licence — [{c)(d) Driver's and |{c) (d) Driver's and |(c) (d) Driver’s and chauf-
feur's licences - $6. $6. chauffeur’s k- chauffeur's  li- feur's licences -
$15. cences— $4 plus | cences — $12. $9.
a $6 unsatisfied |
' judgement fee. ‘
{d) ChaufTeur’s li- |(d) Chauffeur’s 1i- |
cence — §7. cence — $7. |
v(a) Reduced rates apply |(a) Reduced rates apply | (a) Vehicle registration  {a} Reduced rates apply IDriver's and  chauf- 'Drivex‘s and chauf-
fater in the year. later in the year. ‘ expires March 31. later in the year | feur’s licences have ‘ feur's licences have a
| which exptres Dec. | a two-year term and | threeyear term. En-
| 3. expiry date is on li- | gines with  displace-
1 censee’s birthday. ment in  excess of
[ 6500  cubic  centi
| meters 1397 cubic
[ITINOVIRE

| (b) Driver’s and chauf-

feur's have a three-
year term. Expiry
date 15 on licensee’s
birthday.

(b) Drlver's and chauf-

feur’s licences |
have a one year

term. Expiry date

is on the last

day of h'censee‘s‘
month of birth.

{b} Driver’'s

licence
has @
feur’s licence
has a
term.

one year |

‘(b) Driver's
three-year |
term  and  chauf- |

and
chauffeur's li-
cences — have a

two-year term.
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TABLE 6. Miscellaneous Provincial Levies — Concluded

New- Prince Edward
foundland Island
No.
Hospitalization and
medical care
premiums and
payroll taxes
1 |Statutory authority =
2 (Basis. . ........ - -
I 23 T —— - -
!
4 |Comments. . .. ... - - |
\
|
]
Miscellaneous taxes I
§ |[Nameof tax. . . . .. - - ’
1
6 |Statutory authority - = ‘
7 [Basis, . . ... B S - -
8iRate .. ........ - -
9 |Comments. . . . ... - -
10 [Nemeoftax. . . . .. - -
[1 |Statutory authority - =
12 |Basis....... 005 - -
13 [Rate. . .. ...... - -
14 |Comments. . .. ... - -
15 [Name of tax. . . . . . - -
16 |Statutory authority - -
17 {Basis. . ... ... 5 - - 1
1i8k[Ratek. . 5 =g & - - -
19 {Comments, . . . .. n - -

Nova
Scotia

New
Brunswick

Quebec

Ontario

Health  Insurance Act; S5.Q.
1970, ¢. 37 and amend-
ments.

Employer payroll,

1.5% of payroll without
limit.

Immoveable property transfer
duties.

Land transfer Duties Act, Ch.
23,5.Q.1976.

Value of immoveable property
transferred to non-residents.

33%

The Health Insurance Act; $.0. 1972, c. 91.

Monthly premiums:

ingle . . ... e e e $19
Family . . ... ... $38
Intermediate rates:
Single:
Taxable income up to $2,500 . . . exempt
$2.500-%$3.000 . . . ... ... .. $ 95§
Family:
Taxable income up to $3,000 . . . exempt
$3,000-54.000 . . . ... ... .. $ 950
$4,000-54,500 . . . ... ... .. $19.00
$4,500-$5000 . . . ... ... .. §28.50

Persons 65 years of age and over are exempt.
Hospitalization and medical care premiums
are combined.

Professional boxing and
wrestling events

The Athletics Control Act: R.S.0. 1970, c.
8.

Gross receipts of professional boxing and
wrestling events.

2%

Land transfer tax
The Land Transfer Tax Act; S.0. 1974, ¢. 8.
Purchase price.

Up 10 $35,000 ~ 3/10 of 1%.

Over $35,000 ~ 3/5 of 1%.
20% where land conveyed to non-resident.
Land zoned or assessed commercial or in-
dustrial is exempts.

Land speculation tax
The speculation Tax Act;S.0. 1974,¢.17.
Increase in the value of “designated land" (all
real property in Ontario except Canadian
resource property).
20%
Certain transfers of land and properties. <

as specified in the Am [Sewlan 4) s
exempt.
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TABLE 7. Main Aspects of the Real Property Tax

No.

==

2

author-

Statutory
ity

Method of assess-
ment

Rate
nation

determi- |

|

|
|
|
|
1

|

I
i

1

Newfoundland

(a) The Assessment
Act; R.SN.
1970, ¢. 14 and
amendments.

(b) The Local Govern- |
ment Act; SN,
1972, Act No.
32 and amend-
ments,

{c) Local School Tax
Act: R.S.N.
1970, ¢. 220 and
amendments.

(d) The Forest Land |
(Management and
Taxation)  Act;
S.N. 1974, Act
No. 59 and
amendments.

(b) (c) Assessment  at
actual value by
municipal  asses-
sors under the
supervision of a
provincial ap- |
pointed director
of assessments,

(d) Fair market valuc
of unmanaged
land  and  net
present value of
managed land.

(b) Determined by
Municipal Coun-
cils.

{c) Fixed annually by
the Authority of
the School Tax
Area, whether as
a real property or
as a poll tax or
both, who ievies |
and collects it,

(d) Persons holding
timber rights are
subject to  a
standard land tax
not to exceed
$0.21 per acre,
An additional tax
of 5% on the fair
market value of
unmanaged land
and of 1% on the
net present value
of managed land. ‘

New Brunswick

Quebec

Ontario

Peinece ¥
I rln;;I::dward Nova Scotia

(a) Real Property |(a) The Assessment
Assessment  Act; Act; R.SN.S.
RS.PEIL 1974 c. 1967, ¢ A-14
R-5 and amend- and amendments,
ments.

{b) Real Property |(b) The Municipal
Tax Act; Act; R.S.N.S.
R.S.PEL 1974, 1967, ¢. 192 and
c. R-6 and amend- amendments.
ments.

(¢) The School Act; (c} The Education
R.S.PEL 1974, Act; R.S.N.S.
<. S-2 and amend- 1967, ¢. 81 and
ments, amendments.

[(d) The Land Tax
Act; RSNS.
1967, c. 161 and

‘ amendments.

(e) Halifax City
Charter; S.N.S.
1963, ¢ 52 and
amendments.

(a) (b) (¢c) A t |(a)(c) A ent
made by the prov- made at  the
ince at the mar- actual cash value
ket valuefor real of property.
value o real §
property consid- @ V;l:;dor rl::d ::'
ered vcither as ' of P
commercial  or fi?;:x m" sz“"a:
non-commercial, e

(b) Special assess- | (e) Assessed  value as
ment  for farm- determined by
land based on the city assessor.
type of owner-
ship  and  cco-
nomic factors |
determined by
the  Act and
relevant Regu-

Jations.

(@) (b} ic) Deter- (a) Determined by
mined. levied City Councils.
and collected

by the province.

(b) The rate of tax
levied on com-
mercial realty
is 1.5% and on
all non<ommer-
cial  realty
J15%.

(¢) Determined by
Board of School
Trustees after
deducting the
vield of the poll
tax.

is |

(c) Area rate on the
assessed value of

property, de-
termined by
municipality

council, neces-

SAry to 1evy sums
required by trust-

ees  of school
authorities,

(d) Determined and
levied by the
province on
value of taxable
land.

(a) The Assessment
Act; R.S.N.B.
1973, ¢ A-14

and amendments,

(b) Real Property Tax
Act; R.S.N.B.
1973, ¢. R2 and
amendments,

(a) Assessment  made
at real and true
value  of real
property by
provincial assess-
ors.

(b} Determined,
vied and
lected by the
province:  addi-
tional rates de-
termined by re-
gional school
boards if neces-
sary.

{b) Rate  determined
annually to pro-
vide for local
services  within

| a local service

district.

[ (b) Real property
$1.50 per $100
of assessment
for properties
not occupied by
{ the owner,

le-
col-

(a) Real Estate Assess-

(a) (b) (d) (e) Assess-
ment made at real
value of property
inaccordance with
the provincial as-
sessment  hand-
book.

(b} (c) (d) Determined
by Municipal
Coungcils.

(e) A uniform rate of
$1.05  through-
out the province,
as determined by
the Department
of Education, but

school boards are
free to charge an
additional  rate
10 meet cer-
tain expenditure.
School taxes are
levied and collect-
ed by school
boards in most
of the province,
except in  the
cities of Mont-
réal, Quebec and
Sherbrooke where
collection i€
made on behalt
of school boards
by the municipal:
ity.

ment Act; S.Q.
1972, ¢. 50 and
amendments.

(b) The Cities and
Towns Act; |
R.S.Q. 1964, ¢
193 and amend-

(c) Municipal Code;
S.Q. 1870, c. 68,
revised in 1916
and further
amended.

(d) Quebec and
Montreal Town
Charters.

(¢} Education Act;
R.5.Q. 1964, c.
235 and amend-
ments.

|

|

{a) Assessment Act;
R.S.0. 1970, c. 32
and amendments.

{b) Municipal Act;

RSO 1970, «c
284 and amend-
ments.

{c)} The Provincial Land
Tax Act; R.S.O.
1970, ¢. 370 and
amendments.

{d) Separate Schools
Act; RS0, 1970,
c. 430 and amend-
ments.

(a) Lands and buildings
assessed at markef
value annually by
pravincial  assess-
ment commis-
sioner. The prov-
ince is divided into
assessment areas
and assessment dis-
tricts.

(b) Determined annu-
ally by Municipal
Councils for gen-
eral and public
school  purposes.

(¢) In unorganized
regions, Pprovincial
property tax of 1
1/2%; minimum
tax in respect of any
land: $6.

(d) Determined by
separate school
boards but general-
ly collected by the
municipality.
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TABLE 7. Main Aspects of the Real Property Tax — Concluded

Main exem

Comiments.

ptions. .

(b) Crown

Newtoundland

property;
lands and build-
ings used for
educational or
religious pur-
poses; lands and
buildings used in
connection with
a provindially
subsidized  hos-
pitai; lands and
buildings used
for library pur-
poses: historical
property;  land
used solely on a
non-profit  basis
for  community
games, sports,
athletics, etc.,
property used by
a charitable or
philanthropic in-
stitution.  Other
tax  exemptions
voted by Muni-
cipal Councils.

!(d) Lands under 300

1

(e) Minimum real

acres, area situat-
ed in St. John's
aor Comer Brook;
assessed under
the Local Gov-
ernment Act.

TO-
perty tax of
The cities of St
John's and
Cornerbrook levy
taxes under sepa-
rate Acts.

20.

(b) Places

including
property owned by
the
sessed at
market value.

Prince Edward
Island

of public
worship; non-
profit  cemetery
burying
public
Crown
lands;  buildings
or structures
which are part of
a purification
system but not
the land on
which they are
situated; univer-
sity lands; public
educational  in-
stitutions, real
property owned
or used by the
Marttime  Chris-
tian College for
religious  educa-
tion;, real prop-
erty owned by
the Queen in
right of Canada.

| (¢) Real property of

cheese and butter
factories; public
halls; orphanages;
cemeteries; paro-
chial residences;
school; churches;
hospitals.

real  property

real
Crown s as-
its

|
|

(a) Crown

Nova Scotia

property:
church property;
schools; munici-
pal buildings;
school lands;
city, town and
municipal prop-
erty; firefighting
equipment. prop-
erty of infants;
agricultural socie-
ty property: farm

tools,  livestock:
tools, lvestock;
tools of trades-
men; {ishing

equipment; farm
produce; animals’

pelts; sea prod-
ucts; railway
stock; boats;

property used in

oftshore  petro- |
leum explora-
tion; Royal

Canadian Legion;
Boy Scouts; Girl
Guides; hospital
property; air-
craft: village
property; bomb
shelter. Tax ex-
emptions  voted
by Legislature.

Persons aged 65 vears
Or over are exempt
from property tax.
Widow, i
women or deserted
wife
exemption
$4,500.

unmarried

may have an
up to

New Brunswick

(a) Real property
owned by a
church or reli-
gious order and
used solely  for |
religious, educa-
tional or chari-
table  purposes,
burying grounds;
real property
used for educa-
tional  purposes
and owned by
universities  and
affiliated colleges
and private

schools; property
owned by scien-
tific, literary and
historical SOCi-
ities; real prop-
erty owned by
charitable organi-
zations or used
by voluntary fire
associations; real
property to the
extent of one acre
of land used as
resident by a self
supporting  wife
with an income
of  less  than

$5,000 where the |

assessed value
does not exceed
$25,000 (maxi-
mum exemption
$4,000).

School
local
trict
fixed
the
Municipal

The
lects
cial

district  and
service  dis
fax rates are
annually by
Minister of
Affairs,

province ool
the  provin-
propeny  fax
and also  collects
the tax which a
municipality de-
sires  to levy in
addition  to  the
provincial tax.

t)C

Quebec

rown lands; fed-
eral,  provincial
and municipai
property:  prop-
erty owned by
fabriques, reh-
gious, charitable
or educational
institutions;

churches; ceme-
teries;  libraries;
subsidized  rail-
way; private edu-

cational estab-
lishments and
institutions; reg-

istry  offices; ex-
hibition property
of agricultural
and horticultural
societies;  prop-
erty of school
municipalities
governed by
special acts. Tax
exemptions
voted by Munic-
pal Councils.

For municipalities
governed by  the
Municipal Code,
assessment is
made by County
Councils,

Factors of correction

are

municipal
ments

tax
the

applied to
assess-
school
by
of

for
pUrposes
Department

Education,

Ontario

(a) Crown lands; Indian

lands; churches;
cemeteries; public
educational  insti-
tutions; philan-
thropic or religious
seminaries; educa-
tional  seminaries;
public  hospitals;
highways; munici-
pal property: Boy
Scouts and  Girl
Guides; industrial
farms;  charitable
institutions;  chil-
dren's aid societies;
scientific or liter-
ary institutions;
battle sites; ex-
hibition  buildings
of companies;
machinery for
manufacturing  or
farming purposes:
land used for for-

estry purposes;
property of tele-
phane and rele-
graph  companies;
religious institu-
tions; navy leagues;
mining  buildings

and minerals.

() Minimum real prop-

erty tax of 81
levied by the prov-
ince in  unorgan-
ized areas.
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HISTORICAL TABLES OF THE MOST IMPORTANT TAXES




TABLE 1. Personal Income Taxes Levied by the Federal Government, 1972 and 1974 to 1978

[ NP T SN PR

-~

oc

: RATES

{

“Basic™ personal income tax (as revised in 1971 for 1972
taxation year):

117% on the first $500 of taxable income

]

|

|

5

($ 85on$ 500 plus 18% onnext§ 500
175 = 1000 = 19% " 1,000

| 365 2000 “ 20% “ * 1,000
565 * 3000  21% " * 2,000
985 * 5000 * 23% ¢ 2,000
1445 = 7000 * 25% ¢ 2,000
1945 * 9000 “* 27% " 2,000
2,485 * 11,000 * 31% * ¢ 3,000
3415 * 14000 * 35% 10,000
6915 * 24000 * 39% * “ 15,000

| 12765 39,000 * 43% * 21,000
21,795 * 60,000 © 47% ** excess

| PERSONAL EXEMPTIONS

\Individuals taxed asmarried . . . .. .. ..., .,

Individuuls taxed assinge. . . .. ... ... . ...

'Dcpcndam child 16 yearsofage . . ., ..

|Other dependants .« . oo vv v vun e onn

Taxpayer aged 65 yearsorover. ., . . .. .....

| DEDUCTIONS

[Employment expenses up to the lesser of 3% of employ-

’ meni income or $150.

{Charitable donations up to 20°% of net income.

{Gifts to the federal and provincial governments.

| Medical expenses in excess of 3% of net income.

| An optional standard deduction of $100 in licu of claiming

| charitable donations and medical expenses.

{$1.000 for blind persons and persons confined to a bed or
wheelchair.

| Payments of supplement under Ol Age Security Act.

{$50 for each month in attendance at a post-secondary

‘ institution for students and /or supporting individuals.

[Non-capital losses sustained in any of the five preceding

years, net capital losses up to the amount of any taxable

gains (maximum of $1,000 may be deducted from other

sources of income) and restricted farm losses of prior

years to the extent of farm inconse.

TAX REDUCTIONS AND CREDITS

General averaging when income exceeds 120% of average
income of the preceding four years or 110% of income
for the immediately preceding year.

Averaging for farmers or fishermen for a block of five

ears.

24% tax abatement for income earned in Quebec in com-
pensation for the province's opling-out of certain shared-
cost programs.

$200 and maximum of $500).

A credit for dividends from Canadian corporations. {The
amount of dividends received is increased by 33 1/3% and
20% of the so increased dividend is allowed as a credit
against 1ax.)

An inter vivos trust (other than mutual fund trust) estab-
lished atter June 17, 1971 which is taxed at the greater
of 39% or rates applicable to individuals.

A foregn tax credit is applicable to foreign non-business
income and income from business carried on in a foreign
Coumry.

SPECIAL TAX

30% on income earned in the Yukon and Northwest Terri-
tories and in another country.

SURTAX

Rate

A general 3% reduction of basic federal tax (ininimum of !

1974

I 1973

12% on the first $500 of taxable income

$ 64on$ 533plusl8% onnext$ 533
160 1,066 " 19% “ * 1,066
362 % 2,132 * 20% v 1,066
576 * 3,198 * 21% " *“ 2,32

1023 5330 * 23% 2,132
1,514 7462 * 25% * 25182
2,047 9,594 * 27% ¢ ¢ 2,132
2,622 * 11,726 * 31% * 3198
3614 * 14924  35% * " 10,660
7,345 * 25,584 “ 39% * 15990
13,581 * 41,574 “ 43% " 22,386

23,207 * 63960 * 47% * excess

$1.066 forblind persons and persons confined to
a bed or wheelchair.

|interest income up to $1,000.

IA portion of political contributions to registered
ggr&[i)cs and candidates up to a maximum of

Other deductions remain unchanged.

A general 5% reduction of basic tax (minimum
reduction $100, maximum $500) replaces the
1972 reduction of 3%. (Effective 1973,)

Other reductions remain unchanged.

Same as 1972

9% on the first $587 of taxable income

s 53on$ S87plus 18% onnext$ 587
158 * 1174 * 9% = © 1,174
382 % 2,348 ¢ 20% 1,174
616 * 3,522 * 2% ™ 2,348

1,109 * 5870 * 23% » * 2,348
1,649 8,218 * 25% « * 2,348
2,236 * 10,566 < 27% ™ 2.348
2870 * 12914 " 1% ¢ ¢ 3,522
3962 " 16436 " 35% * 11,740
8.071 * 28,176 ** 39% ** 17,610
14939 * 45,786 * 437 * * 24654
25,540 ** 70,440 * 47% * excess

$1.174 for blind persons and persons confined to
a bed or wheelchair.

Interest and Canadian dividend income up 'o
$1,000

$1.000 for pension income other than univerisl
pefiston plans.
Ohthes Mlductimng ol M moge .

A general 8% reduction of basic federal tax (mini-
mum $200, maximum $500) replaces the 1973
reduction of 5%.

Other reductions remain unchanged.

Same as 1974
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TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1972 and 1974 to 1978

1972 1974 1975
Nn. — — - - - ————— s
RATES
I | 10% on first $2,000 of taxable income Same as 1972 0% on first $2,000 of taxable income
200 0n $ 2,000 plus 11% on next § 1,000 Oon$ 2,000 plus 16% on next § 7,000
310+ 3000 * 12% * 2,000 1120+ 9.000 ** 18% 2,000
550 5000 “ 4% ¢ 2,000 1480 * 11,000 * 20% = * 3,000
830 * 7,000 * 16% ' * 2.000 2,080 * 14,000 * 22% * ‘10,000
1,150 * 9,000 * 18% ‘' ** 2,000 4280 * 24000 *° 24% ** “ 15,000
1.510 * 11,000 * 20% 3.000 7880 v 39,000 ¢ 26% ** 21,000
2110 14,000 ¢ 22% * *  10.000 13,340 * 60,000 * 28% “* excess
4310 © 24000 * 24% * 15,000
7910 * 39000 * 26% * 21,000
13,370 ** 60,000 * 28% ‘' excess
Health insurance tax: Sameas 1972 Same as 1974
0.8% of net income; maximum: $125 at least 3/4 of net income
is salary and $200 otherwise.
EXEMPTIONS
2 | Individualstaxedasmartied. . . . ... . ... ...y $2,850 | Same as 1972, except for the following: Same as 1974, except for the following:
Individuals taxed assingle . . . .. .. ... ... ... 1,500 Taxpayer aged 65 years of age or over$1,000 Individuals taxed as married . . . . .. $3,500
Child 16 years of age and over de pendant on taxpayer . . . . . . 550 Individuals taxed as single. . . . . . . . 1,600
Taxpayer aged 65 yearsofageorover . . . . ... ... ...... 650 $1,000 for pension income other than uni-
versal pension plans.
Low income: Income levels raised to $2,600 and $5,200. Tax relief abandoned since the new income tax
No tax is payable if income does not exceed $2,000 if single or | Single and married taxpayers whose income is measures cxempt from taxation income of
$4.000 if married. between $2,600 and $2,850 and $5,200 and $3,931 for single taxpayers and $5,957 for
$5,785 respectively. are to pay taxes no married taxpayers.
higher than $0% of the difference between
their net income and the amount of their
exemptions.
DEDUCTIONS
3 | Employment expense: $1,000 for blind persons and persons confined | Lanplovment expense. . o .. .. & @0
Certain deductions are available (or some expenses related to employ- 10 a bed or wheelchair.
ment, such as the purchase of certain tools and special clothing, | Employment expense. . . .. .. ... $ 150 | Inicrest and dividend income . .. . L $1,000
moving expenses and child care expenses. (Effective 1973)
$650 for blind persons and persons confined to a bed or wheelchair. Interest income . .. .. ... ..... $1,000 | Other deductions remain unchanged.
Union or professional dues: Other deductions remain unchanged.
No restriction.
Charitable donations:
Up to 10% of income.
Medical expenses:
Over 3% of income or standard deduction of $100 in lieu of claiming
deductions for charitable donations and medical expenses.
TAX CREDIT
4 | Credit for dividends from Canadian corporations: Same as 1972 Same as 1974
50% of corresponding federal credit.
TABLE [II. Personal Income Taxes Levied by the Provinces Other than Quebec, 1972 and 1974 to 1978
Province 1972 1974 1975
No.
I | Newfoundland. . .. .. ... ............ 36.0% 40.0% 400%
(July 1)
2 | Prince Edward Island. . . . . ... .. ... ..., 36.0% 36.0% 36.0%
3 [ NovaScotia . .. .. ...... ... .. ... .. .. 38.5% 38.5% 38.5%
4 | NewBrunswick . .. ........ ... ...... 41.5% 41.5% 41.5%
Si || 'OnIREO). & ane ok - s momens e o emoRe . 29.585% 30.5% 30.5%
6 | Manitoba. . . . .. .. .. ... ... IRAX - 42.5% 42.5% 42.5%
7 | Saskatchewan . .. ... ............... 37.0% 40.0% 40 (%
B{AIberta. . . . ... ... 36.0% 36.0% 26,08
9 | BritishColumbia . . . ................ 30.5% 305% WSE
10 | Northwest Temitories. . . . . .. .. ........ - - -




TABLE 1L Personal Income Taxes Levied by the Province of Quebec, 1972 and 1974 to 1978

Levied by the Provinces Other Than Quebse 19 d 1974
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TABLE IV. Federal Corporation Income Tax, 1972 and 1974 to 1978

1972 1974 1975
No
1 |Generalrate. . .. .. ... ... ... 50% 48% 47%
2 |Specialrates, . ... ... ....... Resource production profits: 50% Same as 1972 except for the following: Same ag 1974
25% on Canadian-controlled private corpo- 25% for Canadian-controlled private corpo-
rations on first $50,000 or active business ration on lirst $100,000 ofactive business
income per year; an overall limit of income per year to an overall limit of
$400,000. $500,000.
Manufacturing and processing profits:
40% (20% for Canadian-controlled pri-
vate corporations), effective 1973,
3 |Deductions . . . ... ... ... .. Charitable donations up to 20% of net in- Same as 1972 Same as 1974
come.
Gifts to the federal and provincial gover-
ments.
Non-capital losses sustained in any of the
five preceding years, net capital losses
and restricted farm losses of prior years
to the extent of a corporation’s net
capital gain and farm income respec-
tively.
Taxable dividends from a taxable Canadian
corporation and from a controlled sub-
sidiary resident in Canada with certain
minor  exceptions. (Dividends received
from non-resident or foreign corporations
are not generally deductible.)
4 | Reduciionsand credits . . ..., .. 10% abatement of taxable income eatned (Same as 1972 exceptfor the following: [Same as 1974 except for the following:
in a province. 15% reduction for mineral production | A 5% investment tax credit is applicable
“reduction of tax payable. profits. to new buildings, machinery and equip-
Foreign tax credit for taxes paid to another | 12% reduction for oil and gas production ment acquired beiween June 24, 1978 to
country on non-business income earned profits. July 1. 1977,
in Canada as define in section 126 of | Political contributions tax credit.
the Act. The 7% reduction of tax payable is re-
A logging tax deduction which is the lesser pealed.
of 2/3 of logging taxes paid to a province
of 6 2/3% of income from lopging opera-
tions.
5 |Surtax. . ...... .. [ - None 10% on corporate profits earned from May Same as 1974
1. 1974 to April 30, 1975 (does not apply
to investment, mortgage investment, mu-
tual fund, non-resident-owned invest-
ment corporations or investment income
of private corporations, manufacturing,
processing petroleum or mining profits
and Canadian-controlled private com-
panies).
TABLE V. Provincial Corporation Income Taxes!, 1972 and 1974 to 1978
1972 1974 1975
No.
1 |Newloundland . . .. .. ....... 13% 13% 13%
2 | Prince Edward Island . . . . . ..., 10% 10% 109
3[NovaScotia. .. ............ 10% 10% 10%
4 (New Brunswick. . . ... ....... 10% 10% 10%
§ |Quebec . ... .. . T - 12% 12% 12%
6 Ontario . . . .............. 12% 12% 12%
7 {Manitoba . .. ... ... oL 13% 13% 13%
8 | Saskatchewan. . ... ... J— i 10% 12% 124
9 Alberta . ... ..o 11% 11% I
10 [British Columbia . . . ... ... ... 10% 12% I3
11 |Northwest Territories . . . . . .. .. - - -

1 1n all provinces, the tax base is the same as the federal income tax base, except in Quebec and Ontario where there are minor differences.
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TABLE V1. Federal and Provincial General Sales Taxes, 1973 to 1978

No.

[ S

—_— 0 00 ~3 Nt )

——

———
S

I. Federal sales tax {imposcd on manufac-
turer’s selling price of domestic pro-
ducts and duty paid value of imported
goods):
General rate
Special rate

EXEMPTIONS

Unless otherwise specitied these are new
‘ GBI - R T
\

~
Il Provincial sales taxes (imposed on
retail price):
Newloundland . . . . ... ... ...
Prince Edwurd Island
NovaScotia, . ... ..........

New Brunswick. . . . .... ... ..
Quebec
Ontario:

(a) General

{b) Meals and alcoholic beverages
Manitoba:

(a) General

(b) Spirits, wines and imported beer
Saskatchewan. . . . .. .. ... ...
British Columbia

; EXEMPTIONS

Unless otherwise specified these are new
EXEMPLIONS: . oo~ cneme o ome o o 00 oo -

1973

12%
Building materials and heating equip-
ment: 1%

Confectioneries, chocolate bars, soft
drinks, fruit drinks and similar near
food products: children’s clothing,
shoes and other footwear.

T%

8%
1%

8%
8%

7%

(May 1)
10%

5%
10%
5%
5%

Nova Scotia:

Larger sizes of children's ¢clothing and
footwear; afl merchandise, except
automotive equipment and parts,
sold to Indians on reservations for
their own use. Exemption tor pre-
pared meals is raised 10 $2.00 from
$1.00.

Quebec:

Exemption for meals raised from
$1.25 to $1.50. Small sale exemp-
tion raised from $0.10 to $0.15.

Ontario:

Exemption for meals increased from
§2.50 to $4. Seeds, bulbs. natural
flowers, etc., houschold pets.

Saskatchewan:

Repeal of the exemption on railway
rolling stocks, ties and steel rails.

British Columbia:

Repeal of the exemption on railway
rolling stocks.

1974 1993
12% 12%
Construction materials and equipment Same as 1974
for buildings: 5%.
(Effective November 19.)
Clothing and footwear. Insulation material.
8% 8%
(April 10)
8% 8%
1% 7%
8% 8%
8% 8%
1% 5
(April 8)
10% 10%
5% %
10% 10%
5% 5%
5% SE

Newfoundland:
Domestic fuet and hesting nil.
Prince Edward Island:

Goods and materials used in making
vlothing; soap and cleaning supplics,
and articles traded in against pur-
chases. Small sales exemption raised
trom $0.10 to $0.15. Prepared meals
of less than $2.01 exempted. Refund
of sales tax to newlyweds for up to
$1,000 purchases of furniture and
other houschold supplies within the
first year of marriage. Books and other
printed material of informational or
literary value.

Nova Scotia:

Exemption for purchases of $0.25 or
less. medicaments used by humans or
animals and prepared meals costing
$3.00 or less.

New Brunswick:

Clothing and footwear, microfilm pur-
chases by hibraries (containing infor-
mation equivalent to a book ordinar-
ily exempted). and purchases made by
Status Indians off the reservation for

delivery on the reservation. Prepared |

meils of less than $2.01 exempted.
Ontario:

Personal hygiene items, e.g., tooth-
paste, baby powder. soap, dctergents,
ete., and footwear of $30 or less.

Manitoba:

Exemption for prepared meals raised to
$2.99 from $1.99. Purchases (cxcept
motor curs) made by Status Indians.

British Columbia:
Books and second-hand clothing.

Pringe Edward Ihland:

Small sales exer;: e
to $0.25.

Nova Scotia:

Anti-pollution equipment and devices
purchased by manutacturers, producers
and processors or other designated per-
sons.

New Brunswick:
Laundry and drycleaning services.
Quebec:

Exemption ftor meals increased from
$1.49 to $2. Small purchases exemption
increased from $0.15 to $0.25. Indus-
trial machinery exemption extended to
March 31, 1977,

Omario:

Machi

ry and equip tforp tion
! and/or construction purposes exempt
| to December 31,1977,

Saskatchewan:

Restaurant meals; books and other read-
ing materials,
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TABLE VII. Provincial Taxes on Motive Fuels, 1973 to 1978

Province 1973 1974
;\'D.l - o
rates per gallon
Newfoundland:
1 | Gasoline and diesel fuel . . ... ... $0.25 $0.25
i i
| Prince Edward Island: :
9l \GaSoline e e T D DS R EE i $0.21 $0.21
3| Dieselfuel .. ... . .......... 1 $0.25 $0.25
Nova Scotia:
4| Gasoline . . ............... $0.21 $0.21
5| Dieselfuel . . ... ........... £0.27 $0.27
6| Aviationfuel ... ........... $0.03 $0.03
New Brunswick:
7| Gasoline . ... ............. $0.20 $0.20
8 Diesel fuet . . . . ... ... ...... $0.23 $0.23
9| Aviattonfuel . ............. $0.03 $0.03
Quebec:
10 | Gasoline . ... ............. $0.19 $0.19
it Diesel fuel . ., ... ... ... .... $0.25 $0.25
12| Aviationfuel .............. $0.03 $0.03
Ontario
13} Gasoline ................. $0.19 $0.19
14  Diesel fuel . . .............. $0.25 $0.25
15| Awviationfuel ... ........... $0.03 $0.03
| Manitoba:
16 ; Gasoline . .. ..o u e $0.17 SO.IS} (July
17 | Dieselfuel . .. ............. $0.20 $0.18) 1)
18 | Awviationfuel . ... .......... $0.02 $0.02
‘ Saskatchewan:
t9 | Gasoline . ................ $0.19 $0.121 May
20 Dieselfuel . ... ... ......... $0.21 $0.16) 15)
21 Aviation fuel , .. ..., . ... ... $0.04 $0.04
Alberta:
22| Gasoline ., . .ii i $0.15 SO.IO} (April
23 | Dieselfuel ... ... ... ....... $0.17 $0.12) 1)
24 | Aviationfuel . ............. $0.03 $0.03
British Columbia:
25| Gasoline . .. .............. $0.15 $0.15
26! Dieselfuel . . .............. $0.17 $0.17
27 | Aviationjuell : :x:Eep - @B - 1 £0.03 | $0.03
Yukon:
281 Gasoline . . ... . e $0.14 $0.14
29 Deeselfuel . ... .. oo, $0.16 $0.16
(April 1)
30 | Awiationfuel . ............. $0.02 $0.02
Northwest Territories:
31 Gasoline . . ... ....0v.0v.0u.. $0.14 50.14
32 Diescl fuel . . . ... ... ....... $0.15 $0.13
33| Awviationfuel .............. $0.025 $0.023
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TABLE VI1II. Provincial Taxes on Tobacco Products, 1973 to 1978

— T

No. 1973 1974
Newfoundland:
1 | Cigarettes (per cigarette) . .. .......... $0.01 $0.01
2| Cigars(percigar) . . . ... .. .. ... ... $0.02 to $0.20 $0.02 to $0.20
3 | Other tobacco products (per 1/2 ounce) . . . . $0.04 $0.04
|
Prince Edward Island:
4 | Cigarettes (per cigarette) . . . .. ........ $0.004 $0.004
S| Cigars(percigar) . . . .. . ... ... .. .... $0.01 to $0.07 $0.01 to $0.07
$0.46 and over: 20% $0.46 and over: 20%
6 | Other tobaccoproducts . . . . ... ... .... 20% of retail price 20% of retail price
Nova Scotia:
7 | Cigarettes (per cigarette) . . . .. . ... .... $0.004 $0.004
8 | Other tobacco products (% of retail price) . . . 10% 10%
New Brunswick:
9 | Cigarettes (per cigarette) . .. .. ........ $0.004 $0.004
10 | Cigars (for each $0.05 of retail price per
Cigar). . .. ... e $0.01 $0.01
11 | Other tobacco products (per ounce). . . . . .. $0.04 $0.04
Quebec:
12 | Cigarettes (per cigarette) . .. .......... $0.004 $0.004
113 | ‘Cigass'(per'Cigan)E = 2 - 3¢ J:3EF -FLE B $0.05 t0 0.10: $0.01 $0.05 to 0.10: $0.01
over $0.10: 20% over $0.10: 20%
14 | Manufactured tobacco (% of retail price) . . . . ‘ 20% 20%
Ontario:
IS | Cigarettes (per cigarette) . . .. ......... $0.0046 $0.0046
16/ ‘Gigats (peLiCigat)1 e cE i D S0 EELL L b BE $0.01 10 $0.02 $0.01 to $0.02
[ over $0.10: $0.01 add. per $0.05 over $0.10: $0.01 add. per S0.03
17 | Other tobacco products (per 1/2 ounce) . . . . $0.025 $0.025
Manitoba: i
18 | Cigarettes (per cigarette) . .. .......... $0.006 $0.006
19 | Cigars(percigar). . . . .. ... v $0.01 to $0.15 $0.01 to $0.15
20 | Manufactured tobacco (per 1/2 ounce) . . . . . $0.03 $0.03
Saskatchewan:
21 | Cigarettes (per cigarette) . .. .. ... ... .. $0.0036 $0.0036
22| Cigars(percigar). . ... ... ... ....... $0.01 to $0.04 $0.01 to $0.04
23 | Manufactured tobacco (per 1/2 ounce) . . . . . $0.02 $0.02
(February 9)
[
|Albena: ‘
24 | Cigarettes (per cigarette) . .. .......... i $0.0032 $0.0032
25 | Cigars(percigar) . . . .. ... .....\ ... i $0.01 to $0.09 $0.01 to $0.09
26 | Other tobacco products (per 1/2 ounce) . . .. | $0.02 $0.02
British Columbia:
27 | Cigarettes (per cigarette) . . . .. ........ $0.0032 $0.0032
28 | Cigars{percigar). . . . . ... ... ... .... $0.01 to $0.09 $0.01 to $0.09
29 | Other tobacco products (per 1/2 ounce) . . .. $0.02 $0.02
Yukon:
30 | Cigarettes (per cigarette) . . .. ......... Nil $0.004
31 | Cigars(percigar) . .. .. ... .......... Nil $0.01 to $0.09
32 | Other tobacco products (per 1/2 ounce) . . .. Nil £0.02
(June 1)
Northwest Territories:
33 | Cigarettes (per cigarette) . . ... ........ Nil $0.0032
34| Cigars(percigar). . .. ... ... cuuou.n. Nil $0.01 to 30.09
(April D
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TABLE IX. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1973 to 1978

1973 1974 1975 1976 1977 and 1978
Beer. .. ... . ... ... Excise duty: $0.42 per gallon. Same as 1973 Same as 1974 Same as 1975 Same as 1976
Spirituous other than Canadian
brandy . . ... ... .. .. ... ... ‘Excise duty: $14.25 per proof |Increased to $16.25 ef- Same as 1974 Same as 197§ Same as 1976
gallon. fective November 18, {
|
Canadian brandy . . ... .......... Excise duty $12.25 per proof |Increased to $14.25 ef- Same as 1974 Same as 1975 Same as 1976
| gallon. fective November 18, |
[ |
Spirits sold to druggists and used in I
the preparation of prescription . . . . . . Excise duty: $1.50 per proof | Same as 1973 Same as 1974 | Same as 1975 Same as 1976
gallon. |
Imported spirits taken into bonded A
manufactory. . .. ... ... ... Excise duty: $0.30 per proof | Sameas 1973 Same as 1974 Same as 1975 Same as [976
l gallon (in addition to other L
‘ duties).
Wines:

(a) Containing 7% or less of absolute
alcohol by volume

{b) Non-sparkling and containing more
than 7% of absolute alcohol by
volume but not over 40% of proof

SPIL .ol . cmme Meak . e .-
(c) Champagne and other sparkling
Winesss . . S - Bl it - B
Cigarettes . . . .. ... ......... .
Cigars., .. .ot
Manufactured tobacco . . ., .. ... ...

Canadian raw teaf tobacco. . . . . . . ...

| Excise tax: $0.275 per gallon.

Excise tax: $0.55 per gallon.

Excise tax: $2.55 per gallon.

Excise tax: $0.03 per § ciga-
rettes plus excise duty of $4
pet 1,000 cigarettes weighing
less than 3 Ib. per 1,000 or
$5 per 1,000 cigarettes weigh-
ing more than 3 b, per 1,000.

Excise tax: 17 1/2% plus ex-
cise duty of $2 per 1,000 cigars.

Excise tax: $0.90 per Ib. plus ex-
cise duly of $0.35 perlb.

Excise duty: $0.10 per th.

Increased to $0.475 ef-
fective November 18.

Increased to $0.95 ef-
fective November 18.

Increased to $2.95 ef-}
fective November 18.

Increase of excise duty
to $5 per 1,000 ciga-
rettes  weighing  less
than 3 b, per 1,000
and to $6 per 1000
cigarettes weighing more
than 3 1b, per 1,0001

effective November 8.

Increase of excise tax to |
20 1/2% effective No-
vemher 18.

i
| Increase of excise duty
to $0.50 per b, ef-
fective November 18.

Same as 1973

Decreased to $0.275
effective June 23.

Decreased to $0.5§
effective June 23.

Decreased to $2.55
effective June 23.

Same as 1974

Same as 1974

Same as 1974

Same as 1974

Same as 1975

Same as 1975

Same as [975

Same as 197§

Same as 1975

Same as 1975

Same as 197§

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Same as 1976

Commnents: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sates tax. However, for purposes of the manufacturers’ sales tax,
the taxable value includes the excise duty but not the excise tax.
2. Excise duties and certain excise taxes are not levied as such on imported products; they are included in' the customs duty payable, the rates of which are set 10

lake account of such levies.
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