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This memorendn is the third in a series dealinR with estimates 

of provincial government revenue and expenditure. The basic material 
was taken from the published Estimates and Budget Speeches of the governments 
concerned and was supplemented by information from secondary sources, where 
the Estimates were lacking in scope or detail. 

This summary analysis will serve to indicate the proposed direction 
of provincial government finances. A preliminary analysis of revenue and 
expenditure for the same period will be prepared from later information, for 
the most part consisting of nine or ten months actual results together with 
forecasts for the balance of the year, when this information is released at 
the time of the Budget Speeches in the spring of 1954.  Then final figures in 
considerab].y greater detail will be prepared as soon as the Public Accounts 
for March, 1954  are released by the provincial governments. 

SCOPE AND COVERAGE 

The same basis is followed in the preparation of both the estimates 
and preliminary analyses as in the final statistics. Because of variations 
in accounting and reporting practices among the provinces, certain adjustments 
to the provincial figures are necessary to achieve interprovincial comparability. 
The accuracy of such adjustments and also of the presentation of revenue and 
expenditure in terms of standard statistical categories depends upon the extent 
and detail of the available sources of information. 

Transactions on account of loans and advances and other receivables 
are, for purposes of these statistics, cnitted from revenue and expenditure 
exoept for any such amounts which have been treated ae ordinary account 
transactions by the provinces. These latter are shown separately in the final 
report as "non revenue and surplus receipts" and "non expense and surplus 
paymentstt. No attempt has been made to segregate such transactions in this 
report since they are relatively insignificant in the over-all totals. 
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"Net General Revenue" and "Net General Expenditure" are arrived at 
by first adjusting the combined revenues and expenditures of capital account, 
current or ordinary account and those working capital funds, provincial 
institutions and special funds for which separate accounts are kept, to a 
UgrossU basis. Then the following types of revenue are deducted from 
revenue and offset against the related expenditures: (a) interest, premium, 
discount and exchange; (b) institutional revenue; (c) grants-in-aid and 
shared-cost contributions from other governments, and (d) capital revenue. 
The final report "Financial Statistics of Provincial Governments" explains 
more fully the various adjustments to the provincial figures that are required 
to produce these statistics. 

DESCRIPTIC4 AND COVERAGE OF "SOURCE" AND "FUNCTION" HEADINGS 

Federal Tax Rental Agreements, revenue item 14. These agreements, 
effective from April 1, 192 were signed by nine of the provincial governments, 
for a five year period. The agreeing provinces refrain from levying income 
taxes on corporations and individuals and other corporation taxes. With the 
exception of Ontario, they have also leased succession duties to the federal 
government. In lieu of these suspended taxes the provinces receive the tax 
rental fee from the federal government. This item is shown following "taxes" 
since together they indicate the potential revenue from provincial taxation. 

Privileges. Licences, and Permits, revenue item 15, includes all 
licenoes and permit fees for the purchase, sale or use of alcoholic beverages; 
motor vehicle licences and permit fees including operators' licences; licences, 
royalties and permit fees for the use of natural resources, such as fishing, 
hunting and trapping licences, timber royalties, Crown land leases or rentals, 
mining royalties, and water power or storage leases; and corporation and other 
business or occupational licences, rentals of government real estate and court 
and legal fees, etc. 

Subsidies, item 16. This item includes only general and unconditional 
grants. Grants in aid of specific projects, such as the federal health grants, 
are offset against the related expenditure to arrive at the "net" presentation, 
used in these tables. 

Share of Income Tax on Power Utilities, revenue item 17. The provinces 
receive a share of the income tax collected by the federal government from 
corporations whose main business is the distribution to, or generation for 
distribution to, the public of electric energy, gas or steam. These payments 
are not contingent upon a province signing a tax rental agreement. Certain 
provinces have not shown this item separately in their Estimates. However, the 
amounts received by all provinces will be available for inclusion in the 
preliminary memorandum, published at this time next year. 

Other Revenue, item 22, combines revenue from the following sources: 
sales and services, fines and penalties, and miscellaneous items not otherwise 
provided for in the classification, as well as non-revenue and surplus receipts 
previously referred to. 
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Liquor Control Revenue - Revenues of this nature arise from four 
sources, namelyz profits on the operation of provincial wholesale vendors 
and retail outlets, item 21; privileges, licences and permit fees, part of 
item 15; taxes on the sale of liquor, item 5;  and miscellaneous revenue 
such as fines, penalties and confiscations arising from infractions of the 
Liquor Control. Acts and Regulations, part of item 22. Estimates of total 
liquor revenues follow: 

Province 
	

$000' 5 

Newfound land 
	

2,700 
Prince Edward Island 
	

1,035 
Nova Scotia 
	

9,086 
New Brunswick 
	

5,780 
Quebec 
	 33,356 

Ontario 
	 37,1430 

Manitoba 
	 8,520 

Saskatchewan 
	

10,050 
Alberta 
	

14,000 
British Columbia 
	

22,620 

Total All Provinces 	•144 ,577 

alth - Other, expenditure item 3, includes expenditures on 
public health; medical, dental and allied services; and administration of 
health services generally. 

Aid to Aged and Blind Persons, expenditure item 5. On January 1, 
1952 the Government of Canada assumed full responsibility for pension 
payments to all persons aged 70 years and over, and agreed to contribute 
50 per cent on not more than $40 per month towards provincial pensions to 
needy persons aged 65-69 years. The Government of Canada also contributes 
75 per cent on not more than $40 per month towards provincial pensions to 
the blind. Item 5 includes the net cost to the prov1ne of these pensions 
and also the net cost of provincial homes for aged and grants to other 
homes for the aged, institutes for the blind, etc. 

Social Welfare - Other, expenditure item 8, includes expenditures 
on child welfare, labour and general social welfare administrative costs. 

Contributions to Municipalities, expenditure item 15, includes 
all payments in the form of subsidies having no relation to any particular 
municipal expenditure, such as New Brunswick's "subsidies to municipalities", 
and shared-revenue contributions whether or not such contributions are 
related to specific municipal expenditures, such as British Columbia's 
municipal share of provincial motor vehicle licence revenue. All other 
payments to municipal governments have been classified according to the 
nature of the municipal expenditure to which the provincial payment is 
related. For example Ontario's municipal highway subsidies are included 
under "Transportation and Communications" in these statistics. 

......(continued on page 6) 



NET GENAL REVENUE  

E S .T I M A T E S 

For Fiscal Year Endixg March 31, 1954 

(Thousands of Dollars) 

	

NO. 	 REVENUE BY SOURCE 

Taxes 
1. Corporations(s) 

Income 
2. Corporations (a) 
3. Individuals (a) 
4. Property 

Sales 
5. Alcoholic Beverages 
6. Amusements and Admie alone 
7. Motor Fuel and Fuel Oil 
8. Tobacco 
9. General 

10. Other Ccininoditiea and Services (o) 
11. Succession Duties (d) 
12. Other 

13. Total Taxes 

14. Federal Tax Rental Agreements 
15. Privileges, Licencea and Permits 

Other Governments 
Government of Canada 

16. Subsidies 
17. Share of Income Tax on Power Utilities 

18. Sub-'Total Government of Canada 

19. Mucicipalities (g)  

N1ID. 	P.E.I. 	N.S. 	N.B. 	QUE. 	C!T. 	MAN. 	SASK. 	ALTA. 	B.C. 	TOTAL 

13,900 	- 	- 	- 	- 	- 	13,900 

- 

- 

- 

- 

- 

- 

- 

- 

53,500 
- 

- - 

5(b) 
- 

- 

- - 53,500 
5 

- - 95 236 - 1,400 - - 25 4,985 6,741 

- 225 - - 1,340 - - - - - 1,565 
250 100 672 325 3,865 9,525 1,100 50 1,165 3,400 20,452 

2,000 1,000 8,900 6,700 55,780 78,950 7,990 12,000 16,000 17,875 207,195 
- 125 - 800 10,500 - - - - - 11,1.25 

5,700 - - 7,250 39,500 - - 14,000 - 35030 101,780 
- - 

1(b) 
200 
10(b) 

- 

- 

4,300 
12,500 

- 

15,000 
- 

2(b) 
- 

- 

- 

25(b) 
- 

115(b) 
4,500 

27,653 
160 - 91 38 1,055 3,167 46 6,171(e) 841 15,060(e) 26,629 

8,110 1,451 9,968 15,349 196,240 108,042 9,143 32,221 18,056 76,765 475,345 

11,450 3,554 18,093 15,847 - 131,000 24,300 23,993 27,300 42,340 297,877 
2,442 516 5,717 6,124 61,752 59,403 9,848 12,570 61,451 22,112 241,935 

6,369 )  657 2,057 1,679 3,301 3,641 1,788 2,041 2,135 1,281 24,949 
100 .. 175 .. .. 670 400 .. 700 800 2,845 

6,469 657 2,232 1,679 3,301 4,311 2,188 2,041 2,835 2,081 27,794 

- - 245 - - - 28 - 20 - 293 

20. Total Other Governments 6,469 657 2,477 1,679 3,301 49311 2,216 2,041 2,855 2,081 	28,081 

21. Liquar Profits 2,155 770 8,835 5,720 21,000 24,580 6,400 9,950 13,160 22,200 	114,770 
22. Other Revenue 321 96 852 619 6,982 6,150 1,212 4,319 2,661 16,563 	39,775 

23. TOTAL NET GENERAL REVENUE - 	 30,947 7,044 45,942 45,338 289,275 333,486 53,119 85,094 125,483 182,061 	1,197,789 

(a) Suspended wider terms of the 1952 Federal Tax Rental Agreements aimed by all provinces except Quebec. 	See narrative. (b) Arrears. 	(a) N.S. - Long Distance 
Telephone Tax; Qua. - Hospital Tax on Meals. (d) Levy of succession dutiea is suspended wider terms of 1952 Tax Rental Agreements by all provinces except Quabeo 
and Ontario. 	(a) 	Includes hospital insurance tax. 	(f) Includes transitional grant $4,800,000. (g)  Consists of: N.S. - Highway Tax; Man. - Mwiicipal 
Commissioner's Le'y 	Alta. - Educational Act. 



NET GENIAL WEND I-rUBE 

EST IATES 

For Fiecal Year Ending March 31, 1954 

(Thouaands of Dollar.) 

NO. EXPENDITLRE BY FU?TIl NFLD. F .E.I. N.S. N.B. QUE. cWIT. MAN. SASK. ALTA • B.C. TOTAL 

1.  Transportation and Communications 6,328 2,740 16,625 11,939 73,541 153,378 14,167 16,280 44,629 34,256 373,883 
Health and Social Welfare 

Health 
2.  Hospital Care 5,378 1,077 5,286 5,676 32,910 47,649 5,566 21,960) 15,762 37,4(a) 	178,648 
3.  Other 1,259 263 753 1,269 4,977 7,913 1,131 3,685 2,171 4,298 27,719 

4.  Sub-'Fotal Health - 	6,637 1,340 6,039 6,945 37,887 55,562 6,697 25,645 17,933 41,682 206,367 

Social Welfare 
5.  AId to Aged and Blind Persons 1,161 189 1,533 1,527 9,426 9,217 1,442 2,207 4,987 7,757 39,446 
6.  Aid to Unemployed and Unempiayable. 1,981 50 - - - 5,173 450 837 1,234 5,000 14,725 
7.  Mothers' Allowance. 1,228 73 1,483 1,295 8,000 6,663 900 1,440 968 425 22,475 
8.  Other - 	886 58 677 223 9,605 4,551 1,357 2,149 594 3,232 23,332 

9.  Sub-'rotal Social Welfare - 	5,256 370 3,693 3,045 27,031 25,604 4,149 6,633 7,783 16,424 99,978 

10.  Total Health and Social Welfare 11,893 1,710 9,732 9,990 64,918 81,166 10,846 32,278 25,716 58,06 306,345 

11.  Education 7,162 1,259 11,599 9,128 51,118 80,013 10,969 13,618 19,897 23,256 228,019 
12.  Natural Resourcea and Primary Industries 2,722 398 2,795 3,874 31,631 22,021 4,185 6,818 11,330 13,908 99,682 

Debt Charges 
13.  Debt Retirement (from Current Account) 411 572 3,682 4,704 9,854 12,045 4,720 6,956 2,647 12,660 58,251 
14.  Interest and Other Charge. -158( 0 ) 693 5,874 5,867 11,395 25,989 21 2,923 -3,l63(') 7,042 56,483 
15.  Contributions to Uunicipalitiee 205 93 975 2,610 - 3,634 102 7,617 14,050 29,286 
16.  Other Expenditure 5,084 884 4,507 2,745 45,228 69,124 6,883 12,332 13,052 23,478 183,317 

17.  TC1AL NET GENERAL EIPDITURZ 33,647 8,349 55,789 50,857 287,685 447,370 51,893 91,205 121,725 186,746 1,335,266 
18.  Deduct Debt Retirement Included above -411 -572 -3,682 -4,704 -9,854 -12,045 -4,720 -6,956 -2,647 -12,660 -58,251 

19.  TOTAL NET GENIRAL EXPENDITURE EXCLtIVE 
OF DT RETIREMENT 33,236 7,777 52,107 46,153 277,831 435,325 47,173 84,249 119,078 174,086 1,277,015 

(a) Includes hospital insurance plan expenses. (b) Excean of tht.reet revenue over interest expense and other debt charge.. 
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Other Expenditure, Item 16, includes expenditures on the following 
functions: general government, protection of persons and property, recreational 
and cultural services, trade and industrial development, local government 
planning and development, and miscellaneous items not otherwise specifically 
provided for in the classification, as well as non-expense and surplus payments 
previously referred to. 

The following symbols have been used in the tables: 

- to Indicate nil and amounts under 500 

.. to indicate figures are not available 

ANNUAL PUBLICATIONS ON PIWJINCIAL FflANCIAL STATISTICS 

Publication 	Title 

Number 

8502-09 	"Summary of Estimates of Revenue and Expenditure 
of Provincial Governments" - commencing with 1951 

8502-512 	"Preliminary Analysis of Revenue and Expenditure 
of Provincial Governments" - commencing with 1949 

850-508 	"Financial Statistics of Provincial Governments - 
Direct and Indirect Debt" - commencing with 1950 

8502-514 	"Financial Statistics of Provincial Governments - 
Revenue and Expenditure" - commencing with 1950 

Note: The last two publications, before 1950, were contained 
in one report entitled "Financial Statistics of 
Provincial Governments". 


