
SUMMARY OF ESTIMATES OF REVENUE AND 
EXPENDITURE OF PROVINCIAL GOVERNMENTS 

1955 

Memorandum 

Published by Aul/writy of 
The Right Honourable C. D. Howe, Minister of Trade and Commerce 

DOMINION BUREAU OF STATISTICS 
Public Finance and Transportation Division 

Federal and Provincial Finance Section 

8302.509-36 	 Price 25 cents 

EDMOND CLou1m CJLG.. O.A.. D.S2., Queen3 Printer and Controller of Stationery. Ottawa 1956. 



Annual Publications prepared in the Public Finance and Transportation Division dealing 
with public finance are listed below 

Publication Title Price  
Number 

8502-509 Summary of Estimates of Revenue and Expenditure of Provincial Governments- 
commencingwith 	1951 	.............................................................................................. 25 

8502-512 Preliminary Analysis of Revenue and Expenditure of Provincial Governments- 
commencingwith 	1949 	.............................................................................................. 25 

8502-508 Financial Statistics of Provincial Governments - Direct and Indirect Debt- 
commencingwith 	1950 	.............................................................................................. 25 

8502-514 Financial Statistics of Provincial Governments - Revenue and Expenditure- 
commencingwith 	1950 	.............................................................................................. 25 

(8502-508 and 8502-5 14, before 	1950. were contained in one report entitled 
"Financial Statistics of provincial Governments".) 

8503-501 Financial Statistics of Municipal Governments—Summary of Revenue. Expend- 
iture and Tax Collections (Interim)—commenclng with 1949 .............................. 25 

8503-502 Financial Statistics of Municipal Governments—commencing with 1944 .............. 25 

8502-504 Principal Taxes and Rates—Federal, provincial and Selected Municipal Gov- 
ernments - commencing with 	1952 ............................................................................ 25 

8502-5 18 The Control and Sale of Alcoholic Eeverages in Canada - commencing with 
1948 .............................................................................................................................. 50 



SUMMARY OF ESTIMATES OF REVENUE AND 

EXPENDITURE OF PROVINCIAL GOVERNMENTS 

1955 

(Fiscal Year Ending March 31st, 1956) 

This memorandum provides a summary analysis 
of revenue and expenditure estimates of provincial 
governments for the current fiscal year. The in-
formation was mostly derived from the Estimates 
and Budget Speeches delivered to the provincial 
legislatures this spring. 

Because of variations in accounting and re-
porting practices among the provinces, certain 
adjustments to the provincial figures are necessary 
to achieve interprovincial comparability. The accu-
racy of such adjustments and also of the presenta-
tion of revenue and expenditure In terms of standard 
statistical categories depends upon the extent and 
detail of the available sources of information. 

"Net Genera] Revenue" and "Net General 
Expenditure" are arrived at by first analyzing the 
combined revenues (and expenditures) of capita] 
account, current or ordinary account and those 
working capital funds, provincial institutions and 
special funds for which separate accounts are kept. 
Then the following types of revenue are deducted 
from revenue and offset against the related expendi-
tures: (a) interest, premium, discount and exchange; 
(b) institutional revenue; (c) rants-in-aid and 
shared-cost contributions from other governments, 
and (d) capital revenue. 

The final report "Financial Statistics of Pro-
vincial Governments" explains more fully the 
various adjustments to the provincial figures that 
are required to produce this statistical series. 

DESCRIPTION AND COVERAGE OF "SOURCE" AND "FUNCTION" 'lEADINGS 

REVENUE 

Privileges, Licerices, and Permits, revenue 
Item 15, includes all licences and permit fees for 
the purchase, sale or use of alcoholic beverages; 
motor vehicle licences and permit fees Including 
operators' licences; licences, royalties and permit 
fees for the use of natural resources, such as 
fishing, hunting and trapping licences, timber royal-
ties, Crown land leases or rentals, mining royalties, 
and water power or storage leases; and corporation 
and other business or occupational licences, 
rentals of government real estate and court and 
legal fees, etc. 

Subsidies, item 16. This item includes only 
general and unconditional grants. Grants in aid of 
specific projects, such as health grants and trans-
Canada highway grants from the Government of 
Canada, are offset against the related expenditure 
to arrive at the "net" presentation used in these 
tables. 

Share of Income Tax on Power Utilities, 
revenue item 17. The provinces receive a share of 
the Income tax collected by the Federal Government 
from corporations whose main business is the distri-
bution to, or generation for distribution to, the  

public of electric energy, gas or steam. These 
payments are not contingent upon a province signing 
a tax rental agreement. 

Other Revenue, item 22, combines revenue from 
the following sources: sales and services, fines and 
penalties, and miscellaneous Items not otherwise 
provided for in the classification, as well as non-
revenue and surtilus receipts, such as refunds of 
previous years' expenditure and repayments of loans 
and advances, where such have been included in 
current account revenue by the provinces. 

EXPENDITURE 

9ealth—Other, expenditure item 3, includes 
expenditures on public health; medical, dental and 
allied services; and administration of health serv-
ices generally. 

Aid to Unemployed Employables and Unemploy-
aMes, expenditure item 7, includes provision for 
payments of the new permanent total disability 
pensions which most provinces are paying on a 
shared-cost basis with the Government of Canada, 
in this fiscal year. 
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Social Welfare - Other, expenditure item 8, 
includes expenditures on child welfare, labour and 
general social welfare administration. 

Contributions to Municipalities, expenditure 
item 15, includes all payments In the form of sub-
sidies having no relation to any particular municipal 
expenditure, such as New Brunswick's "subsidies 
to municipalities", and shared-revenue contributions 
whether or not such contributions are related to 
specific municipal expenditures, such as Alberta's 
municipal share of the provincial gasoline tax 
revenue. All other payments to municipal govern-
ments have been classified according to the nature 
of the municipal expenditure to which the provincial  

payment Is related. For example municipal highway 
subsidies are included under "Transportation and 
Communications" in these statistics. 

Other Expenditure, Item 16, includes expendi-
tures on the following functions: general government, 
protection of persons and property, recreational and 
cultural services, trade and Industrial development, 
local government planning and development, and 
miscellaneous items not otherwise specifically 
provided for in the classification as well as non-
expense and surplus payments such as refunds of 
previous years' revenue and loans and advances 
where such have been Included in current account 
expenditures by the provinces. 

BUDGET COMMENTS 

Most provincial treasurers commented on the 2% 
drop in the Gross National Product from its all-time 
high in 1953 of $24.4 billion to approximately $24 
billion in 1954. This decline is reflected in lower 
estimates of revenue for the fiscal year ending 
March 31st, 1956 under the Federal Tax Rental 
Agreements since these rental payments are affected 
by the previous year's gross national product per 
capita. 

Newfoundland and Nova Scotia both announced 
increases in the gasoline sales tax from fifteen 
cents to seventeen cents per gallon, with the In-
creased revenue being used to help finance ex-
panding highway expenditures. 

Nova Scotia also announced increases in game 
licence fees and in the price of "local" beer sold 
by the Liquor Commission. 

Ontario plans to reduce the amusement tax from 
121/20/c to 100/c of the admission price, with a total 
exemption from the tax on admission prices up to 
25 cents and for certain live shows in which Cana-
dian talent is used exclusively.Under an amendment 
to the Security Transfer Act debentures issued or 
guaranteed by municipalities are to be exempted 
from the Security Transfer tax. 

Turning now to proposals relating to expend!-
ture, it Is noted that Ontario olans to undertake an 
extensive public investment programme with the 
aims of providing essential services and stimulating 
employment and income. They are budgeting for 
an unprecedented expenditure, from capital account, 
on physical assets of approximately $150 million - 
an increase of 54% over the previous year's latest 
estimate. 

Manitoba commented on the trend towards 
financing more and more capital expenditures 
(particularly highway construction) from current or 
income account, and reducing capital account trans-
actions to loans to government enterprises which 
are self sustaining - a policy which has been 
possible in several provinces under the existing 
economic conditions. 

Saskatchewan plans for Increased social wel-
fare payments, including Increases in the scale of 
supplementary allowances for old age security and 
blind pensioners which will range from $2.50 to 
$20.00 per month; an increase of $5.00 per month 
in the scale of mothers' allowances and an Increase 
of 100/c in the boarding rates paid to foster parents. 

In Alberta grants to schools are greatly in-
creased. They will amount to $29 million and will 
ulosely approximate half of the aggregate operating 
costs of all the school boards during this year.The 
government will also be authorized to enter into 
agreements with insurance companies whereby the 
government will bear approximately one third of the 
cost of medical services insurance policies, which 
will be offered to all residents of the Province on a 
voluntary basis. The province has estimated that it 
will spend about $1.2 million on this new scheme 
'during the first fiscal year. 

In British Columbia a Toll }tighways and 
Bridges Authority has been set up to build and 
operate highways and bridges, which although 
initially of local benefit will ultimately be of general 
value. During the initial stages most of the carrying 
charges will be borne by the Province. In addition 
there will be paid annually from Consolidated 
Revenue a sum equal to 21,4%  of the capital cost of 
each structure. 
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Revised formulae for grants to municipal 
governments have also been worked out in British 
Columbia. On January 1st 1  1955 the annual distri-
bution of 1/5 of the 52 general sales tax, and of 
1/3 of the motor-vehicle licence collections was 
discontinued. In lieu thereof, there will be paid to 
the municipalities a yearly grant  in aid of local 
government, calculated on a graded per capita basis 
starting at $14 per capita for the first 3,500 persons  

and ranging to $4.25 per capita for municipal popu-
lation over 50,000. During 1955 It is estimated this 
will cost the province over $7,000,000. Grants to 
schools have been recalculated on an equalized 
assessment basis and an effort has been made to 
lessen the overall burden of local property taxation 
by introducing considerab]e increases in school 
grants -from nearly $19 million in 1954-55 to nearly 
$34 million in the current fiscal year. 

The following symbols have been used in the tables In this report: 

- to indicate nil and anounts under $500. 

to indicate figures are not available. 

LIQUOR CONTROL REVENUE 

Revenues of this nature arise from the follow-
ing sources; profits on the operation of provincial 
wholesale vendors and retail outlets, item 21; 
privileges, licences and permit fees, included in 
Item 15; taxes on the sale of liquor, item 5; and 
miscellaneous revenue such as fines, penalties and  

confiscations arising from infractions of the liquor 
acts and regulations, included in item 22. The 
following table shows the amount estimated for the 
current year in relation to the latest totals available 
for prior years. 

Total Liquor Control Revenue 
Fiscal Years Ended March 31 

(Thousands of Dollars) 

Province 1952 1953 1954 1955' 1956 2  

2,476 2,824 3,115 2,986 3,093 
Prince 	Edward 	Island .................................................... 1,035 1.219 1,182 1,150 1.145 

8,562 9.532 9,815 9,621 10,191 
New 	Brunswick .............................................................. 5,441 6,426 6,490 6,170 6,170 

32,357 35,485 35,856 35,780 35,730 

Newfoundland 	.................................................................... 

47,691 45,034 46,600 39,570 

Nova8cotja ........................................................................ 

Manitoba ............ 	.......................................................... 

.... 

8,568 8.722 8,400 8,300 

Quebec ................................................................................ 
.... 

. 3,304 
11,060 11.408 10,145 10,12o 

Ontario ...............................................................................44,960 

Alberta ............................................................................ 

...8.224 

15,228 15,721 15,525 15,561 
Saskatchewan 	...................................................................9.640 

British 	Columbia ............................................................ 157 
.... 

. 20.883 21,383 21,620 21,375 

Total ........................................................................ 

...20, 

.... 46,156 158.916 158,726 157,997 151,255 

1. PrelIminary. 
2. Estthlates. 

	

The following tables, showing net general 	available, provide an indication of the Increases in 

	

revenue and expenditure for the years 1951-2 to 	revenue by source and expenditure by function. 
1955-6 inclusive, based on the latest information 
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Net General Revenue of Provincial Governments 
FIscal Years Ended March 31 

(Millions of Dollars) 

Source 1952 1953 1954 1955' 1956 2  

Taxes: 
25 14 17 17 	 17 

Income — corporations ................................................ 163 
. 

65 49 48 	49 
Individuals .................................................. 

.. 
- - 25 	 27 

Property...................................................................... 7 6 7 	 7 
Sales: 

..- 

Corporations 	............................................................... . 

Amusements and admissions ................................ 

...8 

20 21 23 23 	 21 
Mator fuel 	and 	fuel oil .......................................... 182 201 224 237 	242 

91 101 108 127 	128 
Other........................................................................ 16 18 21 20 

.. 

34 
. 

33 31 36 	 30 

3eneral....................................................................... 

27 27 27 14 	 12 
566 

... 

487 506 554 

96 303 309 327 	320 

Succession duties....................................................... 

228 261 331 315 	306 

Other............................................................................. 

Federal tax rental agreements .....................................

Government of Canada: 

Total 	taxes ............................................................. 

Privileges, licences and permits................................. 

26 26 25 24 	 23 
Share of Income tax on power utilities 4 4 7 7 	 5 

115 126 125 123 	120 

Subsidies .....................................................................

Liquorprofits ................................................................. 
41 31 32 30 	 31 Other revenue ................................................................. 

Total net general revenue ....................................  .1,076 1,258 1,335 1,380 	1,358 

1. Preliminary. 
2. Estimates. 

Net General Expenditure of Provincial Governments 
FIscal Years Ended March 31 

(Millions of Dollars) 

Function 1952 1953 1954 1955' 19562 

Transportation and communications ............................ 299 367 353 387 432 
Health: 

152 167 182 204 210 
Other............................................................................. 22 

. 

25 27 31 34 
174 192 209 235 244 

Social welfare: 

Hospital 	care............................................................... 

41 35 37 42 45 
14 13 16 19 18 

Mothers' allowances................................................... 19 22 22 23 22 

Total health ............................................................ 

Aid to aged and blind persons ................................. 

Other. ............................................................................ 18 25 29 32 35 

Aid to unemployed ..................................................... 

92 95 104 116 120 
266 287 313 351 364 

Total social welfare...............................................
Total health and social welfe ........................... 

196 221 234 259 300 
Natural resources and primary Industries 85 94 102 109 118 
Debt charges: 

86 113 81 62 62 
Interest and other charges......................................... 57 57 53 59 57 

23 27 29 42 36 

Education.........................................................................

Debt retirement........................................................... 

147 154 173 202 198 
1,139 1,320 1,338 1,471 1,567 

Contributions to municipalities ...................................
Other expenditures ......................................................... 

Total net general expendittie ............................... 

86 113 81 62 62 Less debt retirement included above...........................

Total excluding debt retirement ........................... 1,073 1,207 1,257 1,409 1,505 

1. Preliminary. 
2. Estimates. 
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Net General Revenue of Provincial Governments 
Fiscal Years Ended March 31 

(Millions of Dollars) 

Province 1952 1953 1954 19551 19562 

Newfoundland ............................................. 25.2 31.7 31.6 32.6 32.5 

Prince Edward Island................................ 6.0 7.3 7.7 8.0 '7 .7 
Novascotla ................................................ 38.8 

.. 

.. 

46.6 49.4 50.6 52.5 

40.7 

.. 

46.6 49.2 49.3 49.2 New Brunswick ............................................ 

277.4 24.7 299.4 330.8 335.1 

303.8 364.5 370.9 388.3 371.4 

Manitoba ...................................................... .46.1 55.5 55.8 56.7 58.2 

Quebec .......................................................... 

Saskatchewan .............................................. .74.8 . 

05.8 

91.1 98.4 96.5 93.7 

Ontario .......................................................... 

Alberta 	........................................................ 144.5 185.9 172.1 161.5 
British 	Columbia ........................................ 157.1 

.. 

185.4 186.3 195.5 197.7 

Total .................................................... ..1,075.7 

.. 

- 	 1,257.9 1,334.6 1,380.4 1,357.5 

1. PrelimInary. 
2. Estimates. 

Net General Expenditure of Provincial Governments 
(Exclusive of Debt Retirement) 
Fiscal Years Ended March 31 

(Millions of Dollars) 

Province 1952 1953 1954 1955 k  1956 2  

29.9 28.9 32.8 40.3 42.5 

7.9 7.1 7.2 8.5 8.9 

49.1 46.4 51.3 53.2 62.5 

New Brunswick ........................................... 40.0 44.9 47.8 50.3 51.4 

261.2 313.1 311.0 346.2 323.9 

Newfoundland ............................................. 

335.8 372.0 384.2 430.6 501.8 

Prince Edward Island................................ 

42.7 42.0 46.7 50.9 50.8 

NovaScotia................................................. 

Quebec......................................................... 

71.8 80.2 85.8 94.3 96.1 

Ontario .........................................................

Manitoba ...................................................... 

82.0 103.6 118.1 141.8 163.1 

Saskatchewan ............................................. 

Alberta......................................................... 

152.3 168.9 171.8 193.0 204.0 British Columbia ........................................ 

Total .................................. ................... 1,072.7 1,207.1 1,256.7 1,409.1 1,505.0 

1. PrelIminary. 
2. Estimates. 



Net General Revenue Estimates 
Fiscal Year Ending March 31. 1956 

(Thousands of dollars) 

No. Revenue by Source Nfld. P.EJ. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C. Total 

Taxes: 
1 Corporations' ........................................................ - - - - 17.250 - - - - - 17,250 

Income: 
2 Corporations1 .................................................... - - - - 48,540 - - - - - 48.540 
3 - - - - 27.000 - - - - - 27,000 
4 - - 97 228 - 1,650 - - - 4,930 6,905 

Individuals' .......................................................

Property ................................................................. 
Sales: 

5 Alcoholic beverages ........................................ - 260 - - 1,500 - - - - - 1,760 
6 

. 

. 

. 

250 100 685 400 4,750 8,524 1.195 60 1,475 3, 250 20,689 
7 

Amusements and admissions ...........................

Motor fuel and fuel oil .................................... 3,215 1,280 11.915 9.045 60,200 93.450 9,015 13,710 20,000 20,040 241.870 
8 - 125 - 1,200 12,800 - - - - - 14.125 
9 

Tobacco ............................................................. 
6,000 - - 5.950 42,940 - - 16.000 - 57.000 127,890 

10 - - 195 - 4.300 - - - - 4.495 
11 

Other commodities and services 2  ................... 
Succession duties ................................................ - - 

23 
- 12,000 18.000 33 - 53 

- 30.010 
12 

. 

260 - 80 68 1,100 3.710 15 5.980 4 995 55 12,263 
13 9. 725 1,765 12,974 16,891 232,380 125,334 10,228 35.750 22,475 85,275 552.797 

14 Federal tax rental agreement 5  ................................ 12. 450 

. 

3.650 19,800 16,600 - 139.500 25,600 25.900 31,500 45.350 320,350 
15 2,927 598 6,289 7.010 68,184 68,545 10,970 16,297 85,690 38,965 305,475 

Other governments: 
Government of Canada: 

16 

General ............................................................... 

4.669 6  657 2.057 1.679 3. 300 3.641 1.820 2,041 2. 190 1,281 23.335 
17 

Other ....................................................................... 

iare of Income tax on power utilities 210 30 250 216 1,660 ,  470 - 447 1,500 1.000 5,380 
18 

ToLj taxea .................................................... 

4.879 687 2,307 1,895 4,960 4.111 1.820 2.085 3,690 2, 281 28.715 

19 

PrIvileges, licences and permits ........................... 

- - 245 - - - - - - 
- 245 

30 

Subsidies ........................................................... 

4, 879 687 2,552 1.895 4. 960 4,111 1,820 2,085 3,690 2,281 28,960 

21 

Sub-total Government of Canada ................. 

MunIcipalities ....................................................... 

2,200 840 9.845 6,135 22,000 26,580 6.215 10.000 14.570 21.075 119.460 

22 

Total other govnmenta .............................. 

Liquorproflta ......................... ................................... 
381 

. 

149 1,056 640 7,553 7.303 1.342 3,701 3,573 4.801 30,499 

23 

Other revenue ............................................................. 

Total net general revenue ........................... 32.562 7,689 52,516 49,171 335,077 371,373 56,175 93.733 161,498 197,747 1,357, 541 

1. Suspended under terms of the 1952 tax rental agreements effective in all provinces except Quebec. 
2. N.S.—Long distance telephone tax; Que.— hospital tax on meals. 
3. Arrears. Provincial levy of succession duties Is suspended under terms of the 1952 tax rental agreements except in Ontario and Quebec. 
4. Includes hospital insurance tax, 
5. Payments expected to be made by the Government of Canada have been substituted for amounts appearing in the provincial estimates. 
6. Includes transitional grant $3,100,000. 
7. Not shown separately In the provincial estimates hence the actual amount received in the previous year has been shown. 
8. HIghways tax. 



Net General Expenditure Estimates 
(Current and Capital) 

Fiscal Year Ending March 31. 1956 
(Thousands of dollars) 

No. Expenditure by Function Nfld. P.E.I. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C. Total 

1 Transportation and communications ...................... 12. 246 3, 283 22, 271 15.847 79,064 175, 124 14, 173 19,799 53.374 37,051 432, 232 
Health and social welfare: 

. 

Health: 
2 6,003 930 6, 486 5,569 36.282 58,328 5.990 24, 583' 21,892 43,898 1  209.961 
3 

Hospital 	care ...................................................... 
Other .................................................................. 1, 321 298 930 1., 263 7. 500 8,477 1, 502 4,390 3,828 4.660 34.175 

4 Sub-total 	health ............................................ 
.. 

1.228 7,416 6,832 43.782 66,805 7,492 28,973 25,720 48. 558 244, 136 
Social welfare: 

5 Aid to aged and blind persons ........................ 256 1,437 1.609 11, 567 9,626 1,317 2,857 5,987 9, 316 45, 351 
6 1, 180 97 144 291 ,,2 5,064 1,190 1,474 2,069 6,350 17,859 
7 Mothers' 	allowances ........................................ 

...7,330 

78 1, 655 1.228 7.000 7,037 1, 176 1, 386 1.240 360 21,759 
8 

AId to unemployed and unemployables............. 

Other ................ .................................................. 

...1, 379 

65 775 281 17, 231 5,636 1,029 2.394 1.124 3,522 35,054 
9 

....599 

...2,997 
6, 155 496 4,011 3,409 35.798 27.363 4,712 13, 111 10,420 19.548 120,023 

10 13,485 1,724 11,427 10,241 79,580 94,168 12.204 37,081 36,140 68, 106 364,159 

11 

Total health and social welte .................

Education .................................................................. 8,698 1,377 12.536 9,346 63,528 97,859 12,143 15.841 36,573 41,821 299,728 
12 

Sub-total 	social 	welfare................................ 

Natural resources and primary industries ............ 1,897 772 3.422 3,788 40.857 25.000 5, 167 8,344 13,148 16,012 118,407 
Debt charges: 

13 Debt retirement (from current account) .............. 771 

.. 

.. 

579 4. 476 4,710 10, 554 13.880 5.129 6,558 2.783 12, 273 61.713 
14 Interest and other charges .................................. 478 720 6,013 5,821 12.530 29,837 - 	486 4 1,093 -4.9 Il 4  5,656 56.751 
15 ContrIbutions to municipalities5 ............................ ..260 

.. 
119 990 2,750 - 15,320 102 - 9,312 7,300 36.153 

16 Other 	expenditure 	.................................................... 

. 

..5,453 890 5.823 3, 606 48,309 64,465 7,519 13.9386  19.450 28, 1146  197,567 

17 Total net general expenditure .................... .43, 288 9.404 66,958 56,109 334.422 515,653 33.951 102, 657 165, 869 216,339 1,566,710 

18 771 579 4,476 4.710 10, 554 13, 880 5,129 6,558 2,783 12, 2'73 61.713 

19 

Deduct debt retirement Included above ................. 

Total net general expenditure exclusive 
oIdebt retirement ..................................... 42,517 8,885 62,482 51,399 323,868 301,773 50,822 96,099 1,086 204,066 1.504,997 

1. Includes hospital Insurance plan expenditures. 
2. Disabled persons pensions not separable from a.td to aged and blind persons (item 5), 
3. Includes "social assistance" $1,816,000 which partially replaces amounts included in Items 6 and 7 in the prevIous year. 
4. Excess of interest, premium, discount and exchange revenue over interest expenditure and other debt charges. 
5. These represent payments for general purposes. eciLic payments are Included opposite the related expenditure. See Introduction. 
6. Includes expenditures for the purchase of, alteration to, or construction of public buildings and works for which no breakdown by function of expenditure Is 

available In the provincial Estimates: Sask.-$3,670,000; B.C.-$8,155,000. 

to 
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