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PRELIMINARY ANALYSIS OF REVENUE AND EXPENDITURE OF PROVINCIAL

GOVERNMENTS 1954
(Fiscal Year Ended March 31, 1955)

INTRODUCTION

This Preliminary Analysis incorporates infor-
mation derived largely from the Budget Speeches
delivered in the Spring of 1955 and interim state-
ments published by the provinces at that time. Final
figures in considerably greater detail will be pre-
pared as soon as the Public Accounts are released
by the provincial governments.

The same bhasis is followed in the preparation
of this preliminary analysis as in the final statis-
tics. Because of variations in accounting and report-
ing practices among the provinces, certain adjust-
ments to the provincial figures are necessary to
achieve interprovincial comparability. The accuracy
of such adjustments and also of the presentatlon of
revenue and expenditure in terms of standard statis-
tical categories depends upon the extent and detail
of the available sources of information. In making
use of these statistics it should be clearly under-
stood that they are intended to be only a preliminary
forecast of what final tabulations will show,

“*‘Net General Revenue'’ is arrived at by first
adjusting the combined revenue of capital account,
current or ordinary account and those working capi-
tal funds, provincial institutions and special funds
for which separate accounts are kept, to a ‘‘gross”’

basis and then deducting interest, premium, discount
and exchange, institutional revenue, specified
contrihutions from other governments and capital
revenue. These amounts are also deducted from the
related expenditure, The adjustments to a *‘gross’’
basis consist mainly of adding back revenue items
which are deducted from expenditure and expenditure
items which are deducted from revenue in the pro-
vincial figures. The specified contributions from
other governments are grants in aid of specific
provincial projects and shared-cost contributions.
In these tables they are deducted from expenditure
to show the ‘‘net’’ cost to the provinces of the
services in question. However, general or uncon-
ditional fiscal subsidies, such as those payable
to the provinces hy the Government of Canada under
the B.N.A. Act, remain in ‘‘net general revenue’’
i.e. are not offset against expenditure.

‘“Net General Expenditure’’ combines current
and capital accounts as well as working capital
funds, provincial institutions and special funds.
Interest, premium, discount and exchange, instltu-
tional revenue, specified contrihutions from other
governments and capital revenue have been deducted
from the related expenditures, to achieve the *“‘net"
presentation.

DESCRIPTION AND COVERAGE OF SPECIFIED ITEMS

Privileges, Licences, and Permits, revenue item
15, includes licences and nermit fees for the pur-
chase, sale or use of alcoholic beverages, motor
veliicle licences and permit fees including opera-
tors' licences; royalties and permit fees for the use
of natural resources, such as fishing, hunting and
trapping licences, timber royalties, crown land
leases or rentals, mining royalties, and water power
or storage leases; and corporation and other busi-
ness or occupational licences, rentals of government
real estate and court and legal fees.

Subsidies, revenue Item 1%, includes only gen-
eral and unconditional grants. Grants in ald of
specific projects, such as the federal health grants,
are offset against tlie related expenditure to arrive
b the “‘net’’ presentation, used in these tables,

Other Revenue, item 22, combines revenue from
the following sources: sales and services, fines and
penalties, and miscellaneous items not otherwise
provided for in the classification as well as non-
revenue and surplus recelpts. The latter include
refunds of previous years' expenditure and repay-
ments of loans and advances —if credited to ordinary
account. Transactions on account of loans and
advances are, for purposes of these statistics,
omitted from revenue and expenditure except for any
amounts which have been treated as ordinary ac-
count transactions by the provinces. These latter
are shown separately in the final report as ‘‘non-
revenue and surplus receipts’’ and ‘‘non-expense
and surplus payments''. No attempt has been made
to segregate such transactions in this report since
they are relatlvely insignificant in the over-all
total s.
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Revenue from Liquor Control — Revenue from
liquor control is divided into four sources in the
table showing net general revenue for the year
under review. These sources are: (1) taxes on the
sale of alcoholic beverages, item 5, (2) licences
and permit fees, part of item 15, (3) profits from the
sale of alcoholic beverages by provincial govern-

ment vendors, item 21, and (4), miscellaneous rev-
enue such as fines, and confiscations arising from
infractions of liquor control regulations, part of
Item 22,

The following table shows revenue from liquor
control for the past five years.

Revenue of Provincial Governments from Liguor Control
Fiscal years ended nearest December 31
(Thousands of dollars)

Province 1950 1951 1952 1953 1954 !
NeWIEInAEANAITTN. .. L et e 2,188 2,476 2,824 3,115 2, 986
Prince EAward ISIand ........cccccememnereomvcniesorarsorosssnesene 971 1,035 1,219 1,182 15,150
N G AN SE OB et - asstesme evsnssorasnalisassssrsnnsssscss 10, 3894 8, 562 9, 532 9, 815 9, 621
New Brunswick .......ccemneeens 5, 500 5, 441 6, 426 6,490 6, 170
32,835 32,357 35, 485 35, 856 35, 780
41, 395 44, 960 47, 691 45,034 46, 600
8,057 8, 224 8, 568 8, 722 8, 400
8, 765 9, 640 11, 060 11, 408 10, 145
12,195 13,304 15, 228 15,721 15,525
18,994 20, 157 20, 883 21, 383 21, 620
NELOMT Comoua o o P R e TR b R T -200 SO O e SO T 545 595 710 742 .
() o e, O T T 141, 834 146, 751 159, 626 139, 468 137, 997
1. Preliminary.
2. Covers 16 month period.
ilealth— Other, expenditure item 3, includes penditure, and shared-revenue contributions whether

expenditures on public health; medical, dental and
allied services; and administration of health serv-
ices generally.

Aid to Unemployed Eriployables and Unemploy-
ables, expenditure item 6, includes the new per
manent total disability pensions which most prov-
inces are paying on a shared-cost basis with the
Government of Canada.

Social Welfare — Other, expenditure item 8, in-
cludes expenditures on child welfare, labour and
general social welfare administrative costs.

Contributions to Municipalities, expenditure item
15, consists of all payments of general subsidics
having no relation to any particular municipal ex-

or not such contributions are related to specific
municipal expenditures. All other payments to muni-
cipal governments have been classified according
to the nature of the municipal expenditure for which
provincial assistance is intended.

Other Expenditwe, ltem 16, includes expend-
itures on the following functions: general govern-
ment, protection of persons and property, recrea-
tional and cultural services, trade and industrial
development, local government planning and devel-
opment, and miscellaneous items not otherwise
specifically provided for in the classification, as
well as non-expense and sumlus payments. The
latter item includes refunds of previous years® rev-
enue and any loans and advances charged to ordi-
nary account.
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Net General Revenue by Source
Fiscal years ended nearest December 31
(Millions of dollars)

Source 1950 1951 1952 1953 19541
Taxes:
COIPOTALIONS 1vveierersinraensusorsnseessensenes 23 25 142 17 17
Income:
Corporations o 127 163 652 49 48
INAIVAATRNS .. 0600000, siasnanss dsossbomaren ovass dons aioismmnsss <sheto - - = - 25
RGO/ EIETILY] «thussssdBoieses susessasenssesvoses Fian svacssaiThons et e o oy 7 8 1l 7 0
Sales:
Amusements and admisSSIONS ... ceievrecoreenrrennnnn 19 20 21 23 23
Motor fuel and fuel oil .......... 157 183 201 224 237
EBIIEBTAII . .o s o ooonesasinonne senmssosonsasnsems aossns eosbasssessnsans 76 91 101 108 127
Other Sales tAXeS ......cciiervcvensrorairernecnsressssronssosenes 15 15 18 21 20
SuCCessSion dULieS......iveeieicnnisisninnnsimnesncsoranssessens 31 34 38 31 36
(014127 5 - e N o SO o 23 28 27 27 143
Total LAXeS ......c.ccvvveveeareienrioriasisscansoronneas 478 566 487 507 354
Federal tax rental agreements ............... 93 96 3034 309 327
Privileges, licences and permits .......cccocoivmesacanas 207 228 281 331 315
Government of Canada:
Subsidies ............ 25 27 26 25 24
sShare of income tax on power utilities .......c.coc.ce. 4 4 4 i a7
I GTDRRIES et 1os e doesiicuanesasorssssonssarasnnocasnnonossase sassenss 112 116 126 125 123
Other TEVRNUE ....ccivermenneiiiiirensennasrsraronseenas e, 33 40 31 32 30
Total net general revenle ............coomneromnisicens 952 1, 077 1, 258 1, 336 1, 380

1, Preliminary,
2, Ontario entered tax rental agreements this year.
3. Hospital insurance premium, in British Columbia, abolished.

Net General Expenditure by Function
Fiscal years ended nearest December 31
(Millions of dollars)

Function 1950 1951 1952 1953 1954 !

SRS RORALIGIRIPN .. o oitinereanioasensorarsanisinsannsosasas 250 299 367 353 387
L 200t s« s 5505 ss00 0 0ssas o3es odbenndnos e O L oo 158 174 192 208 235
Sc;cia.l B R o = s e ennmthenares oxenusccanaassasennnenenas 87 92 95 104 116
) 2 [T § o] W T T P O e, o o S o P 183 196 221 234 259
Natural reSources ........oome 72 85 94 102 109
Interest and other debt CRATZES ..ccccviccveessnressnsssscsenscsssiansrsessssasessase 63 57 57 53 59
Contributions to municipalities.... 17 23 27 30 42
Other expenditures ........c..ccccoverieerernicinicisioressennserescsennons 122 148 154 173 202

Net general expenditure (exclusive of debt retirement)............ 942 1,074 1, 207 1, 258 1,409

1. Preliminary,
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Net General Revenue by Provinces
Fiscal years ended nearest December 31
(Millions of dollars)

1950 1951 1952 1953 1954 !

NeWwfoUNAIANA .....ccovvvinieinrerernencrcrorserssnseessacressnanesssressacs 21 25 32 32 33
Prince Edward IS1and.....c.ccccneaneiisnccsnosmrescansssessne 5 6 7 8 8
N DN BIS COBH e iiiincs o osvaraesenestoenecdtiansssencuanavorses soamoss sasonens 36 39 47 49 51
New BrunswicCk ........cccvirerrercersrnsossonressssnesssssarans asasos sase 32 41 47 49 49
UBBIGC . .. . S555ss 5oasesosasvesrrssTorsasssr Do T PO S o) 239 277 285 300 331
OO o s L o evercasiansrrsaassoasionsnsasssennes s oossnsbessfonsensnnds 266 304 365 371 388
IMARTHEODER 555 fhcacerenssenssosvtis aanasesanaes sossmssssonnns sTaTs 70 a0p TaaEs dosas0 41 46 55 56 57
SASKALCNEWAN ...iiccereceerisrrsranriarraoseentnisasnsnnnesersssssaseess 67 {5 91 98 96
PANBERER S o KL i s ehiBunesmeashonease searansrasnsiasy sranan el 105 106 144 186 172
British COLUMDBIA .vuucervrerrororneascirssnarsnesensrererersmes sreesatosens 139 157 185 186 195
BUIKEDIBREITALORY . .o covaitandets o siadesacaneitorson it stavacee stsansasassnaden 1 il 1

Y o e T R e SN SRR FOUUPRURNGS. 1o el 952 1, 077 1, 258 1,336 1, 380

1. Preliminary.
Net General Expenditure by Provinces
Fiscal years ended nearest December 31
(Millions of dollars)
1950 1951 1952 1953 1954}

NeWTOUNALANA ..iiviierrerensenreersrerrnrerersansersesnsnersransssvesssssonas 27 30 29 33 40
Prince EAward Island......ccccorimivnnirainrorensnnescsssnnenense i 8 7 1 9
NOVE SCOLIA ..vieeiiiiresinrieniesresacrnmersscsssonsmesrvnsssresersassessasnns 52 49 46 51 53
NeW BIUNSWICK reiiiuieitririisrcnssaresesressess savsscorsesesssrerarases 41 40 45 48 50
OUEBOIC I o o a® svazaes foRnsionsion sovmihac s Foralit sass svasne 224 261 313 311 346
ONLATLD 7775w, e on 575 o Gaase s Fins savanausss snssssvesasSoavasTlers 279 336 372 384 431
LN i T T e R RSP RNORPRUEI O SO, ) Jo' 35 43 42 417 51
SASKALCHEWAI ovvnueevveceacessveasessssessssmsesssmssnrecasesesssrssenne 62 72 80 86 94
BT e A R ANDOUR SIS e s 82 104 118 142
IBRIS R GO UMBDI A cs0s e o557 vems asa0 655540 anaoes abissssnsTans isataissss 141 152 169 172 193
YUKON TeITItOIY virveeerreeeirnesaevanesssasesinnosssosasnsnmnsansassarsses 1 1 5 1 )

Total (exclusive of debt retirement) ..........cccceeeue. S %z 1, 074 1, 207 1, 258 1,409

1. Preliminary,



Net General Revenue
Preliminary
For fiscal year ended March 31, 1855
(Thousands of dollars)

No. Source tifld, P.E.L .S, N.B, wue, Ont. Man. Sask. Alta, B Total
Taxes:
1| Corporation® ..., - - - - 16, 700 - - - - - 16, 700
Income:
2 COrporations b ....veeevneesnserarcversressnens - - - - 48, 340 - - - - - 48, 340
3 [ndividualls:y, .m0 U0 . L - - - - 25, 000 - - — - - 25, 000
4 Property = = 98 2301 - 1, 650 — (p! - 5, 200 7,250
Sales:
5 AlCONOIIC DEVETARES wurerirrrcsressreecssencoresns - 260 = == 1, 550 = — = = = 1, 810
6 Amusements and admissions............ 153 116 678 430 4,920 | 10,367 | 1,200 66 1. 515 3,080 22, 525
7 Motor fuel and fuel oil .....ccccovmvirirnnirnenn 2,600 | 1,265 10,188 8, 890 58,900 | 91,800 | 9,100 |14, 695 19, 490 | 20, 245 237,173
8 0 10) D XE ) I o O R O — 145 - 1, 200 12, 5C0 - - = — - 13,845
9 Genefally:.,. .. ove e Aok oo, L 6, 361 = - 5, 950 42, 700 - - | 17,054 - 54, 640 126, 705
10 Other commodities and services?.......... - - 192 - 4, 400 - - - - - 4, 592
11 | Succession duties o - — 23 - 13,000 | 23,000 33 233 53 - 36,033
128 other, 0.0 E, PR — | el .. 255 - 80 67 1193512 4,939 15 | 5,9804 990 60 13, 758
13 TOtal taXeS .....coceecvinremrinsecsceirscssirionns 9,369 | 1,786 | 11,238 | 16, 768 | 229,382 |131,756 | 10,318 |37, 889 22,000 | 83,225 333, 731
14 | Federal tax rental agreement ..........cccceannee 12,547 | 3,913 {20,352 | 17,047 — {142,747 |26, 201 | 26, 647 31,816 | 46,052 327,322
15 | Privileges licences and permits 2, 548 615 | 6,085 6, 808 66, 780 | 170, 530 | 10,622 [16,505 97,010 | 37,062 314, 565
Other governments:
Government of Canada:
16 Subsidieshem. . Ml e e 5,5195 657 | 2,057 1,679 3, 300 3,641 | 1,845 | 2,041 2,150 1, 281 24,170
17 Share of income tax on power utilities 190 43 270 216 1, 661 1,342 28 44 1, 658 1, 812 7, 264
18 Sub-total Government of Canada........ 5, 709 700 | 2,327 1,895 4,961 4,983 | 1,873 | 2,085 3,808 3,093 31,434
19 Minl@tpalitlest............o.... o et o, = = 245 = = = = = = = 245
20 Total other govemments .........c.c.ecevue 3,709 700 | 2,572 1, 893 4, 961 4,98 | 1,873 | 2,083 3, 808 3,093 31, 679
O P ETQUOEIPIOSILS. Soiaisesesureorsssapesssrniotmbasassuonanenstisey 2,120 840 | 9, 290 6,135 22,000 | 31,000 | 6,300 | 10,000 14,325 | 21,330 123, 340
22 | OLher TEVENUL .c.ueevsrceersorssasrarcsrsvssoisrmsrressssnsnes 356 170 | 1,075 647 7, 621 7,271 | 1,342 | 3,410 3,157 4, 750 29, 799
23 Total net general revenue ... 32,649 | 8,023 |30,612 | 49,300 | 330, 744 |388,287 (56,636 (96,536 | 172,116 |195,512 | 1,380, 436

Includes hospital insurance tax,
Includes transitional grant $3,950,000,

N oba L BN
DR

suspended under terms of the 1952 federal tax rental agreements effected in all provinces except Quebec.
N.S. —Long distance telephone call tax; Que, —Hospital tax on meals.
Collection of arrears. Provincial levy of succession duties is suspended under term of the 1952 tax rental agreements except i

n Ontario and Quebec,



Net General Expenditure Current and Capital

Preliminary
For fiscal year ended March 31, 1955
(Thousands of dollars)

No. Function lds | PiELIy | NS N.B, Que, Ont, Man, Sask, Alta, I3 10 A Total
1 | Transportation and communication........u 10,495 | 3,086 | 17,306 | 16, 219 93,246 | 123, 234 14,984 18, 601 53,997 35,484 | 386, 652
Health and social welfare:
Health:
2 Hospital @are s T R R 6, 007 969 | 5,085 [ 5,433 36,519 { 58,172 6, 367 23, 600! 18,807 43,399 204, 368
3 1911 e SN = 1,574 318 790 1,026 7,548 7, 954 1,420 3, 799 2,362 4, 446 31, 237
4 Sub=toval Healthu.......q . mmamiomomsan 7,581 1,287 | 5,885 | 6,459 44,067 | 66,126 7,187 27, 399 21, 169 47,845 | 235,605
Soclal welfare:
5 Aid to aged and blind persons ....ce... 1,313 210 | 1,292 | 1,583 10, 232 8,072 1,432 2, 3417 5,793 9,917 42, 191
6 Aid to unemployed and unemployables.. | 2, 611 i 20 70 - 6, 015 1, 006 1, 226 1,967 5,900 18, 886
R MOLhErs’ AllOWANECES wuesummseeseeonesseseeseesssrss 1, 356 80| 1,590 | 1,320 8,150 | 6,685 | 1,086 1, 252 1,008 400 | 22,937
8 QHER i commt o v oranincvs ] 1,058 53 705 239 17, 298 4,908 990 2,132 1,077 B2 31,672
9 Sub-total social welfare .........ewsvnn 6, 338 414 | 3,607 | 3,212 35,680 | 25,690 4,514 6, 957 9, 845 19, 429 115, 686
10 Total health and social welfare ........ 13,919 | 1,701 | 9,492 | 9,671 79,747 | 91,816 | 12,301 34, 356 31, 014 67,274 | 351, 281
11 |CERMIEILGR .. .. - oot o oarsonenss s vooves ams svvase stasemmas 8,275 | 1,307 |11,491 | 9,054 60,266 | 91,502 | 11,840 15, 227 23, 856 26,239 | 259, 057
12 | Natural resources and primary industries .... 1,657 678 | 2,846 | 3,548 38,041 | 22,059 4,710 9,057 12,045 14,336 | 108,977
Debit charges:
13 Debt retirement (from current account).... 7ni 556 | 4,137 { 4, 668 10,566 | 13, 936 4, 969 7,160 2,114 12, 541 61, 958
14 Interest and other charges ....ccuemeinns 587 741 | 5,607 | 5, 689 18,291 | 29,133 |- 5022 2,088 |- 13,8082 6, 135 58, 881
15 | Contributions to municipalities ... 294 112 990 | 2,789 — 14, 470 102 - 8,796 14, 280 41, 833
16 | Other expendifures ........coceccmmeisicninns | 5,077 890 | 5,524 | 3,295 61, 603 | 58, 364 7,459 14, 944 16, 001 29,230 | 202, 387
17 Total net general expenditure............ 41,023 | 9,071 | 57,393 |54,933 | 3536, 760 |444,514 | 55,863 | 101,433 | 144,525 | 205,519 |1,471,036
18 | Deduct debt retirement included above ........ - 5568 (-4,137 [-4,668 |- 10,566 |-13,936 |- 4,969 |- 17,160 |- 2,714 (- 12,541 [- 61,958
19 Total net general expendlture exclu-
sive of debt retirement... . | 40,314 | 8,515 | 53,256 |50, 265 | 346, 194 (430,578 | 50,8% 94, 273 | 141,811 | 192,978 |1,409,078

1. Includes hospital insurance plan expenditures,

2, Excess of interest, premium, discount and exchange revenue over interest expenditure and other debt charges,
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