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PUBLIC DEBT OF CANADA

Statistics of the aggregate public debt of Canada are herewith presented, those for ths Dominion
Govermment covering its fiscal year ended March 3lst, 1936, while those of the provinclal governments represent
their respective fiscal years ending in 1936 as follows: ince Fdward Jeland Dec. 31st, Nova Scotia Nov. 30th,
New Brunawick Oct. 31lst, Quebec June 30}:. Ontario, Alberta and Eritish Columbia Mar. 1lst, Manitoba and
Saskatchewan April 30th. The dedt of Municipal Governments ie the liability for the year 1935. This ie the
latest available information for municipal debt.

The Acsregate Public Debt of Canada. - Table 1 gives in eumary form the total aggregate net
direct debt of the Dominion, Provincial and Municipal governmments, amounting to $5,535,744,794, with guaranteed
indirect debt of the Doalnion and Provinctal governments totalling $1,503,346,7LL. There are no statistics
available ag to indirect debt of municipalities in Canada. The grand agsregate of dirsct and indirect dedt of
the Dominion and Provincial governments for 1936 with direct debt of municipalities for 1335 (latest availabdle)
amounted to $7,039,091,538.

%4 th recard to the items summarized in Table 1, explanatory notes and dastails are as follows:
Dominion met direct debt, notes on page 1 and details, Table 2.
Doninlon funded dedbt, claseified notes on page 1 and details, Table 3.
Dominion guarantesd or indirect debt, notes on page 2 and details, Tadle L.
Provincial net direct liadbilities, notes on page 2 and detajils, Table 5.
Provincial indirect liabilities, notes on page 13 and details, Table 5.
Direct liabllities of municipalities less sinidng funds, etc., notes on page 2 and
deteils Table 6.
Net Direct Debt of Dominion Government. ~ Thie is the first item shown in the Summary Table 1.
It 1e arrived at by taicing the groes liabilities less sinikdng funds offsetting the funded debt payable in
London and then deducting fActive Assets® as follows: cash assets; gold bullion account; advances to provinces
for housing loans and unemployment relief. harbour coumissions and Canadian Farm loan Bosrd; advances to
foreign governmente; rallway accounts; soldler and general land settlement and other miscellansous current
accounts. A detalled analysis of net debt will be found in Table 2, which is a reproduction of the Balance
Sheet of the Dominion Govermment as at March 31, 1936,

Funded Debt of the Donminion Govermment. - The analysis of this debt on March 3let, 1936 will
te found in Table 3, showing the portion payable in Canada, in Canada and New York, in lLondon, and in
Yew York. Sinking funds are deducted from the gross funded debt and the net amount constitutes net funded
iebt as shown under liabilities in Tadble 2. In any discussion of payments of principal and interest 1t 1s
neceseary to use Table 3 becaunse of the varying rates of interest and exchange.: It will be readily understood
that fluctuations in the rate of exchange are constantly tadng place and in consequence payment of dsbt and
interest thereon, payable elsewhere than in Canada, orust bs governed by the rate of exchange current on the
day that such debt falls due, for instance payment of debt in New York on March 3lat, 1936 was practically
at par and in London 1t was at a prenium of ahout eleven cents on ths pound sterling, while on March Jlst,
1937 the New York rate was practically par and the rate in lLondon was at a premium of about two cents om
the pound sterling.




Guaranteed Debt of the Dominion Govermnment. - Table U4 gives the details of this debt
showing where principal and interest are payable.

Certain interest rates run as high as 6 to 64 per cent so that refunding at lower rates
of interest should be poesible when existing contracte expire.

It will be seen that same $216,000,000 of railway securities i guaranteed as to interest
cnly. In other words the government can never be called upon to pay the principal sum.

Debts of Provincial Govermments. — Table 5 analyses the public debt of provincial govern-
sents for the year 1936. In it will be found details of the total net direct liabilities as given in

gumary Table 1.

T™e total groes bonded debt less sinking funds offeetting same gives the net bonded ar
detenture debt as $1,320,691,244. To this are added the treasury bills outstanding totalling $232,928,298
saxing the net funded debt $1,553,619,542. To this sum must be added the Other Direct Ijabilities made up
©f loans, mavings deposits, accounts payable, bank overdrafts, etc., amounting to $180,100,1€5, giving a
grand total of direct liabilities (lese sinking funde above mentioned) $1,733,719,707. There is a further
Ioftsot to these drect liabilities conelsting of available or realizable assets smounting to $649,612,505.
Taking thig latter sum from the .tota.l direct 11abilities leaves the net direct liabilities at $1,084,107,202.

In addition to the direct liabilities there were also indirect or contingent liabilities
iz eackh province with the exception of Prince Edward Island. These liabilities arise largely out of
guarantees of railway, municipal and other obligations. The totals for each province are shown on Table 5.

Descriptive noteé on both direct and indirect provincial liabilities will be found immediately
following Table 5.

Gross Bonded Debt and Total Direct Iiabilities of All Municipalities. - There are over 4,300
punicipalities in Canada, the great majority of which have certain rights of borrowing money as well as of
taxing the people to pay back the principal and interest of any loane incurred. The Canadian cities in
varticular have exercised their borrowing priveleges as their gross banded indebtednuss in 1935 represented
$1,103,283,809 out of a grand total for all sunicipalities of $1,M4u6,120,276.

Table € gives an analysis of Manicipal Debt in Cansda.

There are no statistics obtainable to give a complete statement of available or realizable
assets of mmicipalities throughout Canada, nor is there any information concerning indirect liabilities.

The total direct liabilities less sinking funds are shown for all municipalities in five
orovinces tut incamplete figures are given in the other four provinces, the whole totalling $1,LU5,537,075.



TABLE 1. - SUMMARY OF THE AGGREGATE FUBLIC DEBT OF CANADA

(Dominton, Provincial and Municipal Governments)

Circa 1936. (Subject to revision)

NET DIERCT DEBT

Net Direct Debt of Dominlcn Government, Mar. 31, 1936
Net Direct Liabilities Provincial Govermments, 1936
(Sinking Punds and Available Capital, Current

and Trust Account Assets deducted)
DMrect ILiabilities all Canadian Municipalities, 1935
(Less siniing funds and investments)

TOTAL FET DIRECT DEBT

GUARANTEED OR INBFRECT DEBT

Dominion Govermment, March 31, 1936.

Principal and interest guaranteed on
Railway and Other Securities

Interest only guaranteed on Railway
Securities

Other Guarantees

Provincial Govermments - fiscal years 1936

TOTAL GUARANTEED OR INDIRECT DEBT

GRAND AGOREGATE PUBLIC NET DIRECT
DEBT ARD GUARARTEED OR IKDIRECT
DEBT OF CANADA

778,343,114

21€,207.,1k2
1/ 28u,247,286

5 8

3,006,100,517

1,084,107,202

1,145,537,075

1.278,797,542

22l,54g, 200

5.535,744,79%

1,503,346, Tl

7,039,091,538

Y Including Bank advances $89,523,708, British Columdia and Manitoba Treasury Billms $6,520,661, Deposits

of Chartered Banks ip Benk of Canada $188,202,917.

Board (closed out daily).

There is also an unstated smount gunaranteed for the
Winnipeg Grain and Produce Clearing Association Limited. Day to day Margins of the Canadian Wheat
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TABLE 2. - BALANCE SHEET OF THE DOMINICN OF CANADA, AS AT MARCE 31, 193€.

(From the Public Accounts)

Active Assets ~

Cash on hand and in banks

Gold Pullion Account

Advances to Provinces, Relief, Houglng loane, etc.
Harbour Commigeions

Dominion Housing Act

Canadian Farm Loan Board

Railway Accounte

Advances to Forelgn Governments

Soldier and General land Settlement Loans
Miscellsneous Current Accounts

Total Active Assetse

Balance of Llabilities over Active Assets being Net Debt,
March 31, 1936 (exclusive of interest accrued),

carried forward

Non=ictive Assets -

Public Works,Canals

Public Works,Railways

Public Works,.Miscellanscus

Military Property and Stores

Territorial Accounts

Railway Accounts (old)

Railway Accounts (losns non=-active)

Canadian National Steamships (loans noneactive)

Ui ecellaneous Investments and Other Accounts (noneactive)

Balance Consolldated Fund as at March 31, 1335
Excess of Expenditure over Revenue, year ended March 31, 1936

Liabili ties -

FOTE:

Bank Circulation Redemption Fund

Post Office Account - Money Orders, Postal Notes, etc.
Post Office Savings Bank Deposits

Insurance and Superanmation Funds

Trust Funds

Contingent and Special Funds

Province Debt Accounts

Intersst Due and Qutetanding

Funded Debt, Less Sinking Funds

The Dominion of Canada is also reeponsible (for ocutstanding amounts held by the public) (a) principal

A

20,243,808
2,236,629
123,764,302
83,152,398
81,583
16,789,808
46,087,498
30,494,720
43,594,540
59,398,224

425,843,510

3,006,100,517
3,431 944 027

242,855,235
k42,910,903
265,165,018
12,035,421
9,895,948
88,398,829
655,527 ,456
15,507,970
79,621,230
1,042,806,052
151,376,449

3,006,100, 517

6,857,942
2,726,925
22,047,287
150,614,097
20,943,718
6,044,065
9,623,817
1,739,168
3,211, 347,008

3-“31 -9"“‘.027

and intereet on loans negotiated by railways under various Acts of Parliament, amounting to

$747,366,633; (b) on railway securities for interest only $216,207,142; (c) on other securities for

principal and interest $30,376,481; (d) other gusrantees $284,247,286. (See Table L for details.)
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TABLE 3. - FUNDED DEBT OF THE DOMINION GOVERNMENT AS AT MARCH 31, 1936.

Classified to Show Where Payable, Date of Maturity, Rate of Interest,

Anount Outetanding, and Total Annual Interest Payable.

t Interest
nieresg
p:;:ﬁe ﬁﬁiﬂug ?an:re:f: mﬁat:mins Payable gt
Thereon
# 3 $
Canada 1936 - April 1 1.19 25,000,000 297,500 Treasury Bills
15 1.15 25,000,000 287,500 G "
May 1 1.09 30,000,000 327,000 ] .
" 15 1.05 20,000,000 210,000 ] v
Jme 15 0.999 20, 000,000 199,800 . ]
July 1 5 33,293,471 1,664,673 Debentures = School Lands
Sept. 15 13 45,000,000 675,000 | Loan of 1935 |
Oct. 15 2 63,336,000 1,266,720 | Refunding Ioan, 1934
¥ov. 15 5 19,535,200 3,976,76C | Yationmal Service Loan, 1931
1937 - Dec. 1 5k 236,299,800 12,996,485 Victory Loan, 1917
1938 - Oct. 15 2 90, 000,000 1,800,000 | Loan of 1335
1939 = Oct. 15 L 47,269,500 1,890,780 | Refunding Loan, 1933
Oct. 15 2 7,933,000 198,325 . s 1934
Nov. 15 2 20,000,000 400,000 Loan of 1335
1940 - Sept. 1 Ly 75,000,000 3,375,000 Refunding Loan, 1925
Nov. 1 3 115,013,637 3,450,409 Loan of 1935
1941 - Nov. 15 5 141,663,000 7,083,150 | FBational Service loan, 1931
1942 = Oct. 15 3 140,409,000 1,212,270 | Refunding Loan, 1934
1943 = June 1 2% 20,000,000 500,000 | Loan of 1935
Oct. 15 5 147,000,100 7,350,005 | Refunding ILoan, 1923
1944 - Oct. 15 by 50,000,000 2,250,000 . e 1924
1/ 19% - Oct. 15 b 88,337,500 3.533.500 g s 1933
1946 - Fev. 1 L3 L5, 000,000 2,025,000 » . 1926
2/ 1949 = Oct. 15 b 138,322,000 L,8l41,270 U " 1934
3/ 1952 = Oct. 15 L 56,191,000 2,247,640 | Dom. Canada Loan, 1932
L/ 1955 - June 1 3 40,000,000 1,200,000 | Loan of 1935
L/ June 1 3 55,000,000 1,650,000 » " 1935
5/ 1956 - Nov. 1 I 43,125,700 1,940,656 Conversion Loan, 1931
6/ 1957 - Nov. 1 Ly 37,523,200 1,688,544 - . 1931
7/ 1958 = Nov. 1 kg 276,687,600 12,450,942 » ] 1931
8/ 1959 - Nov. 1 Iy 289,693,300 13,036,198 L] . 1931
Demand 6 4,000 240 Dominion Stock, "Issue A"
T 10,900 382 . * " lgsue B*
6 11,827 710 Compensation to Seigneurs
Ma tured 5 2,000 Debenture Stock, 1919
53 200 L] . 1921
5,750 Dom. Can. Savings Certificates
5 koo Prov. Can, lLoan Debentures
6 600 * g.B. ® "
39,166 "  Yotes, K.S.

See footnotes on page 7.
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TABLE 3. - FUNDED DEBT OF THE DOMINION GOVERNMENT AS AT MARCH 31, 1936.

Classified to Show Where Payable, Date of Maturity, Rate of Interest,
Amount Outstanding, and Total Annual Interest Payable - Con.

nal
Where Date of Rate of Amount ﬁierelt Description
Payable Maturity Intereat Outstanding Payable
Thereon
i $ $
Canada Matured 550 Unpaid Warrants, P.E.I.
11,695 War Savings Certificates
78,318 LI oL and Thrift Cert'f.
5 8,000 Dom. Can. War Loans, 1915 ~ 25
3 30,500 ST O LI (5 |
5 55,000 Victory Loan, 1917 - 22
54 16,150 " o' 1917 -i27
5% 58,600 . o & ol s a3
5% 372,900 4 "7 s 3B
5 30,000 " * 1919 - 24
5% 986,300 ' ' 1919 - 34
54 10,000 Renewal Loan, 1922 - 27
5 40,550 1 " " Jgae - 32
5 4,700 Refunding Loan,1923 - 28
L 265,000 Dom. Can. Loan,1332 = 35
3% 5,000 Refunding Loan,1933 - 35
Total Payable in Canada 2,%03,681,114 96,026,463
Canada and
New York 1937 « Mar. 1 5 [ 89,787,000 4,489,350 | Dom. Can. War Loan, 1917
London 1938 = July 1 3 8,071,230 242,137 | Loan of 1888, £ 1,658,471=18-11
July 1 3 18,250,000 547,500 * " 1892, £ 3,750,000
Juy 1 3 10,350,000 328,500 ' " 1894, &£ 2,250,000
Juy 1 % 15,056,007 526,960 | C.P.Re Land Grant Loan,£3,093,700
1947 - Octe 1 2k k4,888,185 122,205 | loan of 1897, & 1,004,4211l=?
9/ 1950 = July 1 3k 137,058,841 4,797,059 "% 1930, £28,162,775-11-0
10/ 1955 = May 1 3 Lg,666,667 1,581,667 * = 1934, £0,000,000
11/ 1958 » Sept. 1 4 73,000,000 2,920,000 " ® 1933 £15,000,000
12/ 1960 = Oct. 1 L 93,926,667 3,757,067 * * 1340, £19,300,000
Matured % 19,305 Yoan of 1884 (1309 - 3W)
17,236 Unpatd Debentures
403,904,138
13/ Less Sinking Funde 58,168,944
Total Payable in London 351,735,194 14,823,095

See Yootnotes on page 7.
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TABLE 3. - FUNDED DEBT OF THE DOMINION GOVERNMEST AS AT MARCE 31, 1936.

Classified to Show Where Payable, Date of Maturity, Rate of Interest,
Amcunt Qutstanding, and Total Anmial Interest FPayatle -~ Con.

¥here Date of Rate of Amount ?nmtﬁnt
Payable Maturi ty Interest Outstanding Pagable Description
Therean
g $ $
Hew York 1939 - Jan. 1 2 40,000,000 800,000 Three Year Notes
14/ 1945 = Aug. 15 2y 76,000,000 1,900,000 | Bond Losn, 1935
15/ 1952 - May 1 5 100, 000, 000 5,000,000 . L] 1922
16/ 1360 = Oct. 1 4 100,000,000 L, 000,000 2 . 1930
17/ 1961 = Jan. 15 % g, 000,000 1,560,000 *t s 1936
Matured 5k 3,700 Bond loan, 1919 - 29
43 2,140,000 * e 1926 -3
Total Payable in New York 366,143,700 13,260,000
GRAND TOTAL FUNTED DEBT 3,211,347,008 128,59 ,908
1/ Subject to redecption on Octe 15, 1943 or any subsequent interest date on 60 days' notice.
2/ " " " " QOct. 15, 1944 « @« " " . . .
3/ L] " " " Oct. 15, 1947 » ] ] " w ] "
y/ " . . f June 1, 1950 * (] ] - ] (] .
5/ ] a [] " Nov. 1, 1946 » " " . x " (]
6/ ] " (] *  Nov. 1, 1947 » " » LI ] »
1/ ] " " " Nov. 1, 194g = = . . " .
g/ ] " (] " Hov. 1, 1ghg »  w " LI | . (]
9/ B e " * or after July 1, 1930, on six months' notice.
10/ U . U O " May 1, 1950, on three monthe! notice.
11/ ] ] » % i *  Sept. 1, 1953, * ] ]
12/ ] . " L v k0ot 1,™M10HG; | " .
13/ These sinking funds represent the following i tems, 3% per cent Loan 1930 = 50 $37,406,291; 4 per cent

Loan 1940 = 60 $13,504,348) 4 per cent Registered Stock 1953 - 58 $912,587;and 3} per cent Regietered

Stock 1350 - 55 $3u5,718.

14/

15 "
16/ .
17/ .

Oct.
Jan, 15, 1956 "

Sabject to redemption onm Aug. 15, 1943 or on any subsequent interest date on 30 days' notice.
* or after May 1, 1942 on 60 daye*' notice.
1, 1950 or on any subsequent interest date on 60 days' notice.
30 L ] L
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TABLE Y. - THE GUARANTEED DEBT OF TEE DOMINION GOVERNMENT BHOVWIKG
COUNTHY IN WHICE PRINCIPAL AND INTEREST ARE PAYABLE, MARCH 31, 1936.

Amount Outstanding
— Amount of at March 31, 1936
Security Guarantee
ey Authorized Held by Held by the
the Public Minister of Finance
$ $ $
RAILWAY SECURITIES GUARANTEED
AS T0 PRINCIPAL AND INTEREST -
1. Canadian Northern Ry. Co.
(a) 3% deb. stock due 1953
£ 1,923,287-0-0 London 9,359,997 9,359,997 -
(b) 3% deb. stock due 1958
£ 1,622,586-19-9 1/ 7.896,590 7,896,548 =
(c) 644 bonde due 1946 New York 25,000,000 24,238,000 =
2. Canadisn North. Ontario Ry. Co.
(a) 334 deb. stock dne 1961
£€ 7,350,000-0=0 London 35,770,000 34,229,997 1,540,003
3. Canadian North. Alterta Ry. Co.
(a) 33§ ded. stock due 1960
£ 6U7,260-5=6 London 3,150, 000 3,149,999 =
(b) 33% deb. stock due 1962 London and
£ 733,561-12=10 Canada 3,570,000 - 3,569,997
4. Grand Trunk Pacific Ry. Co.
(=) 3% bonds due 1962
£ 14,000,000 2/ Lon.,R.Y.,Can. 68,040,000 34,992,000 33,048,000
(v) 4 bonde due 1362
£ 3,280,000 T 15,940,800 8,440,848 7,499,952
5. Grand Trunk Ry. Co.
(a) 64 bonds due 1936 New York 25,000,000 24,220,000 X
6. Canadian National Ry. Co.
(a) 5% serial equipment
bonds, 1923 - 38 Canada 22,500,000 3,750,000 &
(b) 5% bonds due 1954 L] 50,000,000 50, 000, 000 -
(c) 1927, 2% guar. deb. stock, :
£ 7,176,801-0-0 London 34,927,098 25,189,244 E
(d) 4if gold bonds,due 1957 ¥.Y. and Can. 65,000, 000 65,000,000 -
() 5 * ® e guyl,
1969 Len.,N.Y.,Can. 60,000,000 60,000,000 o
(f) 5% gold bonds,dus Oct. 1,
1969 AR e 60,000,000 60, 000,000 .
(g) 5% gold bonds,dus 1970 LN I 18, 000, 000 18,000,000 L
(h) w " " " 1955 ] . [ 50,000,000 50, 000, 000 e
(1) W = " 1956 @ WS W 70,000,000 70,000,000 4
(J) g = " " 1951 " . ] 50,000,000 50,000,000 -
(k) 34 donds é&ue, 1950 Canada 20,500,000 20,500,000 &

1/ Part of this is payable in Canada, part in london and the balance in london and Canada.
2/ london, New York and Canada.



-9-

TABLE 4. = THE GUARANTEED DEET OF THE DOMINION GOVERNMENT SHOWING

COUNTRY IN WEICE PRINCIPAL AND INTEREST ARE PAYABLE, MARCH 31, 1936 - Con.

Amount Outstanding

Amount of at March 31, 1936.
Securtty i S Guarantee -
T— Authorized Held by Held by the
the Public Minister of Finance
$ $ $
RAILWAY SECURITIES GUARANTEED AS TO
FRINCIPAL AND INTEREST - Concluded.
6. Canadian ¥ational Ry. Co. - Conc.
(1) 2% bonds due 1338 Canada 13,400,000 13,400,000 -
(m) 3% " H 19’416 " }Srooor(m 351(”)-@ =
(n) 26 * ¥ 1943 L] 55,000,000 55,000,000 -
Es S * 1953 C 25,000,000 25,000,000 £
(p) Temporary Bonde L 2,043,725 - 2,043,725
TOTALS 825,098,210 747,366,633 U7,701,677
RAILWAY SECURITIES GUARANTEXD AS TO
INTEREST ONLY -
1. Grand Trunk By. Acquisition
Guarantees -
(a) Y€ G.T.R. perp. guar. stock
£ 12,500,000 Londen 60,833,333 60,833,333 -
(v) ¥ 6.T.R. perp. deb. stock
£ 24,624,455 . 119,839,014 119,839,014 =
(c) 5% G-T.R. perp. deb. stock
£ 4,270,325 . 20,782,492 20,782,492 -
(d) 5% Or. West Perp. deb. stock
£ 2:7231080 U 13!2520323 13'252'323 =
(e) 4% Northern perp. deb. stock
£ 308,215 L 1,499,980 1,499,980 -
TOTALS 216,207,142 216,207,142 =
OTHER SECURITIES GUARANTEED AS TO
PRINCIPAL AND INTEREST -
1. Yontreal Harb. Comm. Jacq. Cartier London, New
3ridge, 7% bonds due 1969 York and 19,500,000 19,000,000 -
Canada
2. Cane Nat. (F.l.) Steamships,Ltd. London, New
5% bonds dus 1955 York and 10,000,000 9,400,000 =
Canada
3. St. Jobm Barbour Comm., =
{a) St. Johm City Bond. debt asesumed | 1/ 1,467,165 1,208,528 -
(b) Comm. Debent., 1952 1ssued to
city St. John Canada 667,953 667,953 -
U. New Westdinster Earb. Comm. New York and
43 deb. dus 1948 Canada 700,000 700,000 -
TOTALS 32,335,118 30,976,481 =

TEITEIZITTT

1/ $219,000 payable in London, New York and Canada; balance in Canada.

=&
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TABLE 4. ~ THE GUARANTEED DEB? OF THE DOMINION GOVERNMENT SHOWING
COUNTRY IN WHICH PRINCIPAL AND INTEREST ARE PAYABLE, MARCE 31, 1936 - Concluded

Anount of Amount Outstandl
go Syt Where Dl adan at March 31, 1936.
Payable Authorized
Held by Held by the
the Public Minister of Finance
$ $ $
OTHER GUARANTERS -

1. Bank Advances -

(a) Mandtoba Savings Office Canada 12,442,400 7,305,541 -

{b) Gov!t. of Newfoundland . 625,000 625,000 -

(c) Can. Pacific Railway ’ 60,000,000 36,000,000 =

(d) Dom. Steel and Coal Oorp- (rlil.) . I.IOO.GJO 217.13“ -

(e¢) Grain Marketing -

1. Can. Co—oper.Wheat Prod. Ltd.
(Sask. Oats Acctt.) L - 375,278 -
2. The Can. Wheat Board . 60,000,000 45,000,755 -

2. Province of Br. Columbia (Treas.Bills) . 626,534 626,534 =
3. . * Manitoda . L . 5,894,127 5,894,127 -
4. Bank of Canada, Chartered Banks |

Deposits . Unstated 188,202,917 -
5. Winnipeg Graip and Produce Clearing

Association Ltd., Day to day margins

of the Can. Wheat Roard L Unstated - s




TABLE 5. - DEBT OF PROVINCIAL GOVERNMENTS AT THE END OF THEIR RRSEEQTIVE FISCAL YEARS IN 1936.

Showing Bonded Debt with Offsetting Sinking Funda, Treasury 8ills, Other Diract Liabilities,
Available Assets Offsetiting Direct Liabilities and Indirect Liambilitise in 1936.

T T

1 rFr. e c 1 DR @ b dnd Qs i (e
Funded Debt - Assets
— 1 Available Total
isce. Bonded Debt Other Total or reali- Totml ok
Direct Direct zable,Capi-| Net
Fpoviiige diadis Total Gross ) - et Lisbili-  [Liabilities | tal,Income | Direct Tdigecs
Bonded or Sinking Bonded or Treasury Funded i {Loss end Trust Liebili-
Endings | Debenturs Funds Debenture |Bills Dabt B aking Acenube Biss Liabilities
Debt Deductible Dabt Punds) Deductible
$ 3 [} $ $ 3 $ $ $ s
Prince Edward
Island Dsc. 31 6,029,000 1,315,832 4,713,168 S 4,713,168| 1,676,459 6,389,627| 1,063,345 5,326,282 =
Nove Scotie Nove 30 86,974,113 5,822,665 81,151,448 - 81,151,448 7,927,050 89,078,498 25,219,009 63,859,489 591,687
New Brunswick | Oct. 31 74,049,920 8,816,471 65,233,449 600,000  65,833,449| 3,634,304 69,467,753 12,701,980 56,765,773| 1,760,497 '
[
. -
Quebec June 30 | 164,747,607| 21,112,125| 143,635,482| 26,575,000] 170,210,482| 47,188,002| 217,398,484| 49,268,335| 168,130,149] 10,229,301 ,
Ontaric Mar. 31 602,027,288 79914,333 594,112,955| 50,000,000 644,112,955| 45,445,559 689,558,514 2483,519,691 406,038,823[113,968,417
Manitobe Apr. 30 95,480,881 94350,881 86,130,000| 28,623,826 114,753,826| 12,437,419 127,191,245 78,611,384 48,579,861 7,436,969
Seskatchewan Apr. 30 124,446,374 9,585,181 114,861,183| 68,189,135 183,050,318| 21,464,344 204,514,662| 121,280,092 83,234,570| 33,691,987
Alberts Mar, 31| 128,140,280| 10,625,979 117,514,281) 25,426,750| 142,941,031 21,358,709| 164,299,740| 50,750,414| 113,549,326 8,554,346
British
Columbia Mar. 31| 144,398,236 31,058,958 113,339,278| 33,513,587 146,852,865| 18,968,319| 165,821,184 27,198,255| 138,622,929} 48,315,998
Totsl
All Provincaa 1,426,293,679| 105,602,435|1,320,691,244)232,928,298|1,553,619,542( 180,100,165/ 1,733,719,707| 649,612,505(1,084,107,202|224,549,202

1/ In addition to the mvailable assets shown most of the provinces had partially sacurad loans and advances in connection with Unemployment Relief, while
Alberte had partially mefured Loans and Advances, and Sale of Contracts for School Lands Fund amounting to over $12,000,000 and British Columbia had
partially secured Projects, Loane and Advences amounting to over $60,000,000.

2/ Onterio doae not coneider Dominion Debt Account; Cormon School Fundy Quebes Turnpike; end, Plant, Live Stock and Equipment, “available asaets™.
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NOTES ON DIRECT LIARILITIES OF PROVINCIAL GOVERNMENTS IN CANADA

(a) Direct Revems-Producing Debt. - Of the total bonded debt of the provinces, a considerable
portion is due to the investment in, or loans to, public utilities, boards and commissions, which are of a
revenue-producing character and which reimburse the provinces by anmal interest paymente on the money ®#0
invested. In Table 5 the column dealing with "Available or Realizable Assets® includes these investments.
The approximate values placed by the various provincial governments (with the exception of British Colambia)
on some of such principal revenue~producing investments is evidenced in the following table. BEritish
Columbia considers many eimilar investments as subject to realization and classifies them under non-revemue
bearing assets, the valuss tnerefore have not been shown in Table 5 but these Projects, Loans and Advances,
largely the P.3.E. Railway, amounted to over $60,000,000.

$
Nova Scotia Investment in Power Cammiseion e............. 2 ooadcit S0l B 13,958,000
New Brunewick " v z . 3+ . e 6,199,000
Quebec Water SLOra@es .. .......ccoceereireetiriiettittataricaiaaanas 7,853,000
Quebec Housing LOAR  «...ev.iiiiiiiiiiinioaans PSS, A e R P N 1,444,000
Quebec La Banque Canadienne Nationale .................... R Ccoco 9000 12,991,000
Quebec Toll and Other Bridges ............. N s S X 8,095,000
Ontario Hydro Electric Power Cammigalon  ...............ccceerecnnannn. 172,735,000
Ontario T. & N.O. Rallwmy ........ SN e« oo I AR S N . 36,407,000
Ontario Houslng LOADS . ....coicecceacancccacssonncanncns ST 3o 3,349,000
Ontario Drainage o........ ob ATRET TN ] 8 LM A s o o 2,047,000
Ontario Agricultural Board Investments .................. 98 a8 5. S T UOLTORH000,
Mand tobs Govermment Telephone Systém  ...............-. 12 - LY . ... 20,800,000
Mani toba Dralnage W sdpea . (IS [ 1 SROSR Tl S oA TR Sol WAL - 5,400, 000
Mani toba Power Comzlssion  «......... s oo . - Mol SRR o ke 1Y« c 5,425,000
Mani toba Farm loans Association Bonds  .........cceeien-on LA o g 6,798,000
Mani toba Pool Flevators Ltde = Principal Qutstanding ................. 1,675,000
Sagicatchewan Telephone  .......... 0L I SRS | 9 S Jd. . SR LS 12,400,000
Saalkatchewan Power COUEML 810D  evcevevencnneonoarranasoassancaennassnn F 6,499,000
Saskatchewan Farm Ioan Board ................. SR N0 Sl T T g 34 «. 15,780,000
Sagkatchewan Co-operative Creameries Ltd. Sro i td=re b o s ST I T A 8 2,700,000
Sagiratchewan Wheat POOl . ..e.ceveiieieinaarcncarancceanartoaacacacsas 12,270,000
Alberta Govermment Telephone  .................ccoscascennonans TP .. 16,160,000
Alberta loans to Canadian Pacific and Canadian National Rallways ..... 5,500,000
Alberta Wheat Pool .............. Soc pLOCHRE - §. AN, . S L N 4,977,000

$ 431,162,000

(b) Indirect Reveme-Producing Debt. - In addition to the direct revenue-producing debt of utilitlies,
boards and camissions taere is a large portion of provincial debt which can be considered as producing
revenue indirectly, namely, debentures to meet highway expenditure. While there is no direct revenue from the
hignways and roads, their construction nevertheless stimulates industries, opens up new territory, and
undoubtedly encourages tourist traffic.

PROVINCIAL HIGHWAY DEBENTURES

Amount
Province Year Ending Outstanding
$

Prince Edward Island Dec. 31, 193k 1,004,774
Nova Scotia Kov. 30, 1935 30,496,495
New Brunswick Oct. 31, 1935 45,474,355
Quebec June 30, 1935 70,811,283
Ontario March 31, 1936 217,075,787
Mani toba April 30, 1936 17,794,182
Sasiatchewan . 30 . 33,630,938
Alberta March 31, . 35,861,450
British Columbia U 3 . 40,141,070

492,290,334

The total revenmue from the taxation of gasolene together with that from the licensing of motor
vehicles was $47,600.000 for the provincial fiscal years ending in 1934, while the motor tourist expen=
di ture in Canada was estimated at sligntly over $202,000,000 in 1935.
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NOTES ON INDIRECT LIABILITIES OF PROVINCIAL GOVERNMENTS FOR THE YEAR 1936.

A1l provincial govermments with the exception of Prince Edward Island have what are known as
tndirect or contingent 1iabilities. They constitute government guarantees for loans to or bonds 1semed
by railwaye, manicipalities, corporations, or other institutions. In the event of non-payment of tnis
debt by the campanies issuing the bonds provincial goverrments sre liable. There is gensrally, however,
good security and the liabilities guaranteed are never included in the balance sheet with direct provincial
debt. The following notes describe the nature of the bonds guaranteed by each individual province.

Nova Scotia. - Loans to the municipalities of Inverness and Cape Breton; town of Canso; Bonds
for Halifax Exhibition; Loans to Locarno, Stormont and Renada Gold Mines and United Goldfields, Accounts
Payable of Inverness Coal Mines; Loans to Fundy Coal Co., Co-operative Frult Growers Finance Co. ; Farm
Settlement loan and Lake Thamas Syndicate, also guarantees of uncampleted contracts - New Annex Building.

New Brunswick. - Bonds, of the Town of Campbellton, Rallway Campanies, New Brunewick Cold Storage,
Farmers! Co-operative Creamery, and Roman Catholic Hospital.

Quebec. - Debenture and Loan Guarantees to Municipalities of Three Rivers, Terrebomne, Ste. igathe,
Riviere du Loup, Grand'Mere; Hull Court House; Technical Schools in Hull, Montreal, Quebec and Three Rivers;
Corporation of lake Ste Louis Bridgej; Bank loans to Quebec Liquor Commission; Cooperative Federee de Quabec;
Producteurs de sucre d'erable; Cle ds Conserves; Societe Cooperative igricole de Grondines, Portneuf;
Valleyfield Caming Co., and Societe Cooperative de Tabac de Farnham and Societe Cooperative des Jardinierse
Maraichers.

Ontaric. - Bonds or Debentures of the municipalitiea of Teck, Capreol, Cochrane, Englehart,
Halleybury, Espuskasing, Matheson, Timmins, Sturgeon Falls, Sudbury; Eydro Electric Power Commission
($98,000,000) ; Te & No0. and Sandwich, Windsor and Amherstburgh Bailways; Fiagara and Presqu!le Park
Commission; Toronto and Western Universities; Municipal Housing Act in certain cities and towns;
Department of Education Act and Amendments; Packers and Dairy Co-operative Ascociations.

Mani toba. - Guaranteee of Principal and Interest of Municipalities, Canadian Northern Rallway
and Farm Loans Associatlon.

In addition, interest only 1e guaranteed on certalrn ruricipal debentures and rentals of leased
rallways to Northern Pacific Eailway Co., as well as Provincial Savings Office liability to Depoaitors.

Saska tchewan. - Guaranteee to principal and interest of Railway Debentures, Drainage Metrict
Debentures, Advancement of Agricultural and Educational Interests, Saskatchewan Power Commdission
(operating account); Superanmation Account (Interest accrued) and Dominion Govermment Seed Grain

Advances.

Alberta. - Guaranteed Bonds and Debentures of Irrigation and Irainage Districte and University
of Alberta; guaranteed Bank Joane of Co-operative Credit Societies, Bail Insurance Board, Irrigation
Datricts, Marketing Assoclation, Cities of Calgary and Medicine Hat and Miscellaneous.

BEritish Columbia. - Guarantees Canadian Northern Pacific Ballway Co. ($40,157,523) now
operated by Canadian National Railway ( British Columbia Govermment holds first mortgage on all Canadian
Northern Pacific lines within Province); Pacific Great Bastern Rallway Co. ($20.160,000): Vancouver
and District Joint Sewerage and Drainage Board; Agricultural Credit Commisslon; West Nicomen Dylkdng District.
Sinking funds have been established in connection with the four last named guarantees. Thers is also
a snall guarantee pursuant to "Department of Industries Act, 1919°.



TABLE 6+ - DEBT OF ALL CANADIAN MUNICIPALITIES BY PROVINCES, YRAR 1935.

Bondad or Debenturs Debt

Total Diract

Province Gross Bonded Sinking Net Bonded Other Liabilities
or Debenture Funds end or Dsbenture Liabilities (Less Sinking
Debt Investments Debt Funds)
$ ] 3 $ 4
Prince Edward Island 1}/ 2,479,550 1/ 522,843 1/ 1,956,707 2/ 407,027 3/ 2,363,734
Nova Scotia 33,866,913 12,367,142 21,499,771 11,697,984 33,197,755
New Brunswick 27,538,898 7,142,948 20,395,950 = 4/ 20,395,950
Quebec 574,883,119 76,652,767 498,230,352 116,840,843 615,071,193
Ontario 461,653,182 56,833,480 404,819,702 .5/ 38,879,128 6/ 443,698,830 _"
Manitoba 95,557,149 42,435,152 53,121,997 21,237,601 74,359,598 T
Saskatchewan 7/ 55,519,672 8/ 16,522,383 38,997,289 58,707,760 97,705,049
Alberta 67,251,233 9/ 23,022,739 10/  44,228,4% 11/ 6,485,121 12/ 50,713,615
British Columbia 127,370,560 32,209,466 95,161,094 12,870,255 108,031,349
TOTAL 1,446,120,276 267,708,920 1,178,411,356 267,125,719 1,445,537,075

City of Charloiteiown and seven incorporated towns.
City of Charlottatown only.

Net Direct Liebilities for Charlottetown plus the Net Bdnded Debt for seven towns.

Net Bonded Debt only; Totel Lisbilities not avmilmble. .
Total Current Liabilities and Capital Lomns for cities only. In eddition to the above there wers $25,719,175 Contingent or
Guaranteed Lisabilities for cities.

Net Bonded Debt for all municipalities plus Total Current Liabilities and Cepital Loene for cities only.
School Debt of villagss and rural municipalities not included.

School Sinking Funds not included.

Cities only.

Sinking Funds for Cities only have been deducted. Sinking Funds for other municipalitiss not available.
Towns, Villagee and rural municipelities only; other Liebilities for cities not available.
Gross Liabilitiee for towns, villeges and rurel municipalities plus Net Bonded Debt for cities.
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