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PREFACE ¢

The Bureau presents herewith its annual bulletin on the
aggregate public debt of Canada. The statistics shown for the
Dominion Government cover its fiscal year ended March 3lst, 1938,
while those of the provincial governments are for their respective
fiscal years ending in 1938 as given in Table 5, page 13. The
municipal debt as shomn in Table 6, page 16 is for the calendar '
vear 1937 being the latest for which information is available,

Owing to diverse methods of presenting balance sheets
in the Public Accounts of the several provinces as well as of those
in the reports of Canadian municipalities, the obtaining of & con-
cise uniform statement of public debt in Canada requires extended
consultation with Provincial Treasury and Municipel Affairs Officisals,

and the Burean gratefully acknowledges their cordial co-operation.

This publication has been prepared under the supervision
of Colonel J. R. Munro, Chief of the Finance Statisties Branch.

-

Dominion Statiaticlan. \

Ottawa, November 15th, 1939,
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PUBLIC DEBT OF CANADA

The Aggregate Public Debt of Canada. - Table 1 gives in sumary form the total agzregate net direct
debt of the Dominion, Provincial and Municipal governments amounting to $§ 5,827,965,816, with guaranteed ip-
direct debt of the Daminion and Provincial govermmeats totalling $1,539,595,6U8. There are no statistics availsble
as to indirect debt of municipalities in Canada. Tae grand agzregate of direct and indirect debt of the Dominiom
and Provincial governments for 1978 with direct debt of municipalities for 1937 (latest available) amounted to
$7,367,561, L6k,

%ith regard to the items sumnarigzed in Table 1, explanatory notes and details are as follows:
Dominion Net Direct Debt, notes on page 3 and details in Table 2.
Daminion Funded Debt classifled, notes on page 3 and details in Table 3.
Daminion Guaranteed or Indirect Debt, notes on page 4 and details in Table b.
Provincial Net Direct ILiabilitiee, notes on page 4 and details in Table 5.
Provincial Indirect Iiabilities, notes on page 15 and details in Table 5..

Direct I1abilities of Municipalities lese Sinicing Funds, etc., notes on page U and
details in Table 6.

Net Direct Debt of Dominion Government. - This 18 the first item shown in the Sumary Table 1. It
18 arrived at by taking the gross liabilitles less sinking funds offsetting the funded debt payable in London and
then deducting "Active Assste® as follows: Cash; Bank of Canada class "B" shares; Advances to Provinces for un-
employment Relief, Housing Loans and Alberta Subsidy overpayment; Other Advances to Canadian Broadcasting Corpor-
ation, Canadian Farm Ioan Board including Canadian Fisherlee Loan Act, Canadian National (West Indies) Stesmships
Ltd., Dominion Housing Act, 1935, Foreign Govermments; Railway Accounts; Soldier and General Iand Settlement Loans;
Miscellsneous Current Accounts including advances to Royal Oanadian Mint, Canadian Government Rallway Accounts, etc.
A detailed analysie of net debt will be found in Table 2, which is & reproduction of the Balance Sheet of the
Dominlon Government as &t March 31, 1938.

Funded Debt of the Dominion Government. - The analysis of this debt as at March 3lst, 1938 will be
found in Table 3, showing the proportion payable in Canada, in Canada and New York, in London and in New York.

Sinking funds applicable to the debt payable in London are deducted from the gross funded debt and the net smount
congti tutes net funded debt as shown under liabilities in Table 2.

The following summary anslysie of thie table shows the total amounts payable at specified rates of

interest:
Rate of Amount of
! Classification . Interest Panded Debt
4 $

Loans, Debentures, Stocke, etce ......... 1 to 2 375,000,000
= Over 2 to 3 556,515,052
. Over 3 to 4 1,027,334,253
Over U to § 1,205,692,900
Over 5 to 6 15,827
MATNHeASDERE | . .. ben Ak e e LN N ol 3,677,552
MESasUryABINLE 44 o f . o 34 . i L 5 ‘Under 1 150,000,000
3,318,235,584

Less Sinking Punds applicable to debt
payable in London  ............ 2 - o 65,657,700

Funded Debt lese Siniding Funds ........ . 3,252,577.884
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In any dscussion of payments of princinal and interest it is necessary to use Table 3 becanse of the
varying rates of interest and exchange. It will be readily understood that fluctuations in the rate of exchange
are constantly taking place and in consequence payment of debt and interest thereon, payable elgewhere than in
Canada, must be governed by the rate of exchange current on the day that euch debt falls due, For inatance there
was a premium of seven-tenthe of & cent on all paynents due in New York on March 31st, 1938 and of thirteen cents
on the pound sterling for those due in london, while on Mavch 3lst, 1939 there was A premium of two-fifths of a
cent at New York and a dlscount of sixteen and two-thirds cente at London.

Guaranteed Debt of the Dominion Govermment. - Table 4 glves the detalls of this debt ghowing where
principal amounting to $1,263,867,015 and interest chargee thereon are payable.

4 study of this table ehows that on this total guaranteed debt the ratee of interest varied from 2 to
64 per cent as follows:

Rate of Amount Rate of Amount Rate of Amount
Interest Guaranteed Interest Guaran teed Interest Guaranteed
4 $ % $ % . $
2 117,682,664 3% 45,276,539 43 50,700,000
23y 15,500,000 N 190,613,175 5 1,852,768
3 174,851,997 Ly 185,000,000 64 24,238,000

Rate not stated $214,151,872 (congisting largely of Chartered Banks Deposits with the Bank of Canada).

It will be seen that much the larger part of this debt carried the higher rates of interest and 1t is
hoped that in the event of refunding lower rates of interest will previal.

It 18 aleo to be noted that some $216,000,000 of railway securities is guaranteed ms to interest pay-
ments only. In other words the government is not liable for the payment of the principal sum.

Debts of Provincial Govermnments, - The public debt of provincial govermments covering their fiscal
year ending in the year 1938 is analyzed in Table 5, in which will be found details of the total net direct lilabili-
ties as given in the summary Table 1.

The total groes bonded debt ($1,533,534,253) less Sinking Funds ($136,634,682) offsetting same leaves
a net bonded or debenture debt of $1,396,889,571. To this muet be added the treasury bills outstanding ($229,361,796)
which gives a total net funded debt of $1,626,251,367. Other Direct Liabilities made up of loans, savings deposits,
accounts payable, bank overdrafte, etc. ($146,841,756) added to the total net funded devt givee a total of direct lia-
bilities (lese sinking funds above mentioned) of $1,773,093,123. It is necessary to deduct available or realizable
assets ($512,836,502) fram the total of direct limbilities (less sinking funds) to arrive at the total of net direct
liabilities $1,260,256,621.

There are also loans and advances which are partially secured or subject to realization and no doudt
large portions of these will in time be available to meet the debt of the provincee.

Bach province with the exception of Prince Edward Island is responsible for indirect or contingent
l4abilities which arise largely out of gusarantees of debt incurred for railway, municipal and other projects. The
totals for each province are shown in Table 5.

Descriptive notes on both drect and indirect provincial 1iabilities will be found immediately follow-

Groes_Bonded Debt and Total Direct Liabilities of All Municipalitiee. - There are over 4,300 muni-
cipalities in Canada, the great majority of which have certain rights of borrowing money as well as of taxing the
people to pay back principal and interest of any loans incurred. Te gross bonded indebtednees of all municipalil ties
amounted to §1,337,207,183 4n 1937. The cities and towns having a population of 10,000 and over alone would approxi-
mately account for over 80 per cent of thie total bonded indebtedness.

f
Table 6 analyses the municipal debt of Canada by provinces as campletely as recorded information ie
available. The total municipal liabilities less sinking funds are shown for all municipalities in eix provinces.
Partial returns are footnoted for the other three provinces.

With such data as 1s recorded for direct liabilities the total municipal debt lees sinking funds in
Canada 18 given as $1,466,0L1,625.
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TABLE ). - SUMMARY OF THE AGGREGATE PUBLIC DEBT OF CANADA

(Dominion, Provinciel and Municipal Governments)

Cirocs 1038.

NST DIRECT DEBT

e %

Net Dirsot Debt of Dominion Govermment, Mar. 31, 1338 3,101,667,570
Net Direct Liabilities Provinociel Governments, 1338

(Sinking Funds mpd Aveilable Capital, Current

and Trust Account Assets deducted) 1,260,256,621
Direot Liabilities all Canadiean Mumnicipalities, 1337

(Leas Sinking Funds and Investments) 1,465,486,818

TOTAL NET DIRECT DEBT 5,627,411,009

GUARANTEED OR INDIRECT DEET

Dominion Govermment (amount held by the public)
March 31, 1938:

Guaranteed Securities -
Guaranteed a8 to Princips]l and Interest -
Railway 803, 740,048
Other : 30,660,696
Guarenteed as to Interest only -
Railway 216,207,142
Other Guarantees Y/ 213,269,250 1,268,867,015

Provincial Governments -~ fiscal years 1938 276,728,633

TOTAL GUARANTEED OR INDIRECT DEBT
of Dominion end Provincial Govermments 1,6%9,695,648
GRAND AGGREGATE PUBLIC NET DIRECT DEBT AND
GUARANTEED OR INDIRECT DEBT OF CANADA 7,367,006,667
fme— L= ——_ 1}

Y Including Bank Advences $8,162,834; British Columbis and Menitoba Treasury Bills $5,505,297; Deposits of
Chertered Banks in Bank of Canada $194,869,505; Bank Loans under Saskmtchewan S8eed Loan Guarsntees Act,
1936, $2,555,115; and the Home Improvement Loans Guarantee Aot $2,176,391., There was slsc an unstated
amount guaranteed for the Winnipeg Grain and Produce Clearing Association Limited, day to day margins of
the Cansdian Wheat Board (clesed out dsily). B3ank Loans guaranteed under the Seed Grain Loens Guarantee
Act, 1937 have been authorized up to $8,950,000 end an indeterminate amount hee bsen gusranteed under the
Dominion Housing Act, 1955.



Active Assets -~
Cash
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TABLE 2. - BALANCE SHEET OF THE DOMINION OF CANADA, AS AT MARCH 31, 1938.

(From the Public Accounts)

Bank of Camada, class “B" shares
Advances or Loans:

To Provinces:

Unemployment Relief
Housing Loans
Alberta Subsidy Overpayment

Other:

Canadian Broadcasting Corporation
Canadian Farm Loan Board (including Cenadian Fisherman's Loan Acot)
Canadian National (West Indies) Steamships, Ltd.
Dominion Housing Act, 19356
Foreign Governments
National Harbours Board
New Westminster Harbour Commission
Railway Accounts Active
Soldier and General Land Settlement, Loans, etc.
Unemortised Discount and Commlssion on Loans
Miscellaneous Current Accounts (including Advances to Royal Canmadian Mint,
Capadian Govermment Railway Accounts, etc.)
Total Active Assets
Balance of Liabilities over Active Assets being Net Debt,
March 31, 1938 (exclusive of interest accrued), cerried forward

Non-Active Assots -

Public Works, Canals

Public Works, Railways
Public Works, Miscellanecus
¥ilitary Property and Stores
Territorial Accounts

Canadian Pacific

Railway (old)

Canadian National Railways Securities Trust Stock
Canadian National Railway Stock
Loans - Non-active -

Canadian National Steamships

Province of Saskatchewan - Relief Acts

National Harbours Board

Soldier and General Land Settlement Loens
Mjscellaneous Investments and Other Accounts (non-active)

Balance Consolidated Fund as at March 31, 1937
Excess of Expenditure over Revenue, fiscal year ended March 31, 1938
Charges suthorized by Canadian Netional Railways Capital Revision Act, 1937

Liabilities -
Bank Circulation

Redemption Fund

Post Office Aocount = Money Orders, Postal Notes, etec.
Post Office 3avings Benk Deposits

Govermment Amnnuities

Insurance and Superannuation Funds

Trust Funds

Contingent snd Special Funds
Province Lebt Accounts

Interest Due and

Outstanding

Outstanding Cheques
Funded Debt, Less Sinking Funds

$

8,297,389
5,100,000

129,801,196
3,308,00C
468,750

500,000
31,698,256

450,000
2,764,513
30,864,262
86,091,621

274,537
28,784, 896
42,232,602
41,208,688

27,845,632

—

438,570,044

$,101,667,570
3,540,237,614

240,349,604
429,690, 834
286,606,741
12,048,714
9,885,948
62,791,435
269,325,706
18,000,000

13,868,030
17,682,158
83,437,450
16,653,270

4,014,178

1, 260,060,909
14,443,347
392,918,266

|

3,101, 667,570
=t = =~

5 W7, 227
3,664,75€
22,587,233
107,644,200
93,668,356
20,961,204
11,968,381
9,623,817
1,679,928
9,884,669
3,262,677, 684

3,540,237,616
R e Ll

NOTE: The Dominion of Camnada is also responsible (for outstanding smounts held by the public) (a) principal
and interest oo loans negotiated by railways under various Acts of Perlisment amounting to $803,740,048;

(b) on railway securities.for interest only $216,207,142;
interest $30,660,596;

(d) other guarantees $213,259,230. (See table 4 for details).

(¢) on other securities for principal end
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TABLE 3, - FINDED DEBT OF THE DOMINION GOVERNMENT AS AT MARCH 31, 1938.
Classified to Show Where Imymble, Date of Maturity, Rate of Interest,
Amount Outstanding, and Total Amnual Interest FPayable.

Annual
Where Date of Rate of Anount Interest
o Payable Maturity Interest OQutstanding Paymble Desoription
Thereon
% : ]
' 1 Cansda 1938 - April 1 o744 26,000,000 186,000 Treasury Bills
April 14 o726 25,000, 000 181, 600 " %
April 30 « 700 25,000,000 175,000 L .
May 16 <648 25,000,000 162,000 ¥ 5
June 1 +584 25,000,000 146,000 i e
June 15 +524 25,000,000 131,000 " o
d July 1 4 $3,293,471 | 1,331,739 | Debentures - School Lands
Oct. 15 2 90,000,000 1,800,000 Loan of 1935
1939 - June 1 2 20,000,000 200,000 Conversion Loan, 1937
June 1 1 20,000,000 200,000 Refunding Loan, 1937
Oote 15 4 47,269,500 1,890,780 2 L 1833
Oct. 15 2% 7,933,000 198,325 C. L 1934
Nove 15 2 20,000,000 400,000 Loan of 19356
1940 - Mar, 1 S 115,013,637 3,450,409 " Y1938
June 1 1% 80,000,000 1,200,000 LR T
Sept. 1 4} 75,000,000 3,375,000 Refunding Loan, 1925
1941 ~ Mar. 15 ! 46,000,000 450,000 4} year Notes, 1936 - 41
Nove 15 5 141,663,000 7,083,160 National Servioce Loan, 1931-41
1942 - June 1 2 60,000,000 1,200,000 Conversion Loan, 1937
Oot, 16 3 40,409,000 1,212,270 Refunding Loan, 1934
1943 - Jwme 1 23 20,000,000 500,000 Loan of 1935
Oct. 16 [ 147,000,100 7,360,006 Refunding Loan, 1923
1944 - Oot. 16 4} 50,000,000 2,250,000 " . 1924
Nov. 18 23 20,000,000 500, 000 n " 1937
1/ 1946 - Oct. 15 4 88,337,500 3,633,600 " L 1933
1946 - Feb, 1 % 456,000,000 2,026,000 a ¥ 1926
2/ 1949 ~ June 1 5% 33, 600,000 1,088, 760 Conversion Loan, 1937
3/ Oct, 15 33 138,322,000 4,841,270 Refunding Loan, 1934
4/ 1961 - Nov. 15 33 60,000,000 1,960,000 0 1837
4 5/ 1962 - Oct. 15 4 56,191,000 2,247,640 Loan of 1932
6/ 1965 -~ June 1 3 40,000,000 1,200,000 Loan of 1935 dated June 1
¢/ June 1 3 65,000,000 1,660,000 ! " 1936 " Nov. 16
1 7/ 1956 = Nov. 1 4 43,126,700 1,940,666 Conversion Loan, 1931
8/ 1957 - Nove 1 ik 87,528,200 1,688,544 " " 1931
9/ 1958 - Nov. 1 4% 276,687,800 12,450,942 5 ) 1951
. 10/ 1959 - Nov. 1 43 289,693,300 13,036,198 C L 1931
11/ 1968 - June 1 3% 54,703,000 1,777,848 Loan of 1936
12/ Sept. 16 3 55,000,000 1,650,000 Perpetual Loan of 1938
Demand 8 4,000 240 Dominion Stook "Issue A"
33 9,600 336 L "  "lssue B"
8 11,827 710 Compensation to Seigneurs
Matured 5 2,000 Debenture Stock, 1819
5 200 L] ¥ 1921
5,380 Dome Cane Savings Certificates
11,420 War Saevings Certificates

See footnotes on page 9.
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TABLE 3, - FUNDED DEBT OF THE DOMINION GOVERNMENT AS AT MARCH 31, 1938.

Classified to Show Where Payable, Date of Maturity, Rats of Interest,
Amount Cutstanding, and Total Annual Interest Fayable - Cone

Annual
Where Date of Rate of Amownt Interest
Payable Maturity Interesat Cutstanding Payable Desoription
Thereon
% $ $
Canada Matured 76,896 Wer Savings and Thrift Stampa
5 400 Prov., Can, Loan Debentures
[ 600 L) T e n
39,166 Provineisl Notes, N. S.
550 Unpaid Warrants, P. E. I.
b 6,900 Doms Cane War Loan, 1915 = 25
6 22,400 W f ¥ " 1916 - N
5% 44,350 Vioctory Loan, 1917 - 22
53 13,800 " " 1917 - 27
5% 1,033,060 U * 1917 - 87
5% 61,260 " " 1918 - 23
5} 287,650 4 " 1918 - 33
5% 28,650 . " 1919 - 24
53 409,450 Y "1919 - 34
6% 5,850 Renewal Loan, 1922 - 27
5% 26,800 " " 1922 - 32
5 1,100 Refunding Loen, 1923 - :3
5 330,100 Nete Service Loen, 1931 - 26
4 3,000 Loan of 1932 - 35
+816 260,000 Treagury Bills, due Feb, 15,
1938
Total Payabls in Canada 2,458,341,297 86,654,612
—— e —— —ﬁ:;
Canada and
New York da tured $ 890, 600 Dom. Can. War Loan, 1917 - 37
London 1938 - July 1 s 8,071,230 242,137 Loan of 1888 £1,868,471-18-11
Jay 1 3 18,250,000 547,600 " " 1892 £3,760,000-0-0
July 1 3 10,960,000 828,600 ® ® 1894 £2,250,000-0-0
July 1 5% 16,066,007 526,960 C.P.Re Land Grant Losn
£3,093, 70¢
1947 - Oct. 1 23 4,888,186 122,205 Loan of 1897, £1,004,421-14-2
13/ 1950 ~ July 1 2 137,068,841 4,797,069 " " 1930, £28,162,776-1i-0
14/ 1956 - May 1 3 48,666,667 1,681,667 " ¥ 1934, £10,000,000-4-0
15/ 1968 - Sept. 1 4 73,000,000 2,920,000 " " 1933, £15,000,000-G-u
18/ 1960 - Oct, 1 4 93,926,667 3,757,067 " " 1940, £19,300,000-0-G
Matured % 264 Loan of 1864 (1909 - 34)
17,236 Tapaid Debantures
409,886,087
17/ Less Sinking Funds 66,657,700
Total Payable in London 344,227,387 14,823,095
wm

8ee footnotes on page 5.
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TABLE 3, - FUNDED DEBT OF THE DOMINION GOVERNMENT AS AT MARCH 31, 1938.

Classified to Show Where Payable, Date of Maturity, Rate of Interest,

Amount Outstanding, and Total Annusl Interest Fayable - Con.

Annual
Where Date of Rate of Amount Interest
Payable Maturity Intsrest Outstanding Paynble Desoription
Thereon
% $ $
New York 193¢ - Jan. 1 2 40,000,000 800,000 Three year Hotes
18/ 1944 - Jan. 16 2} 30,000,000 676,000 Loan of 1937
19/ 1946 - Auge 16 2% 76,000,000 1,900,000 * " 1985
20/ 1952 « May 1 6 100,000,000 6,000,000 LR
21/ 1960 - Octs 1 4 100, 000,000 4,000,000 LR )
22/ 1961 - Jen. 15 34 48,000,000 1,560,000 * " 1936
23/ 1967 - Jan. 15 3 ' 65,000,000 1,660,000 LR (7
Matured 5% 2,700 Loan of 1919 - 29
43 116,000 " % 1926 - 36
Total Paysble in New York 449,118,700 16,685,000
GRAND TOTAL (less Sinking Funds) 3,262,677,884 117,062,907
1}/ Subject to redemption as a whole on Oot. 15, 1943, or on eny subsequent interest date on 60 deys' notioe.
2 L L L in whole or in perton Juel, 1946, or on any subsequent intereat date on 60 days' notice.
3/ 1 " * a8 & whole on Octe 165, 1944, or on any subsequent interest date on 60 days' notioe.
4/ 2 t in whole or in pert on Nov. 16, 1948, or on any subsequent interest date on €0 days'
74 H g b1 a3 & whole on Oct. 15, 1947, or on any subsequent interest date on 60 daya'’ notios,
notice.
s/ " L] L] L L " n June 1. 1950' L} " n L] " L] " 80 dﬂyl' notice.
7/ L] ] ” L] L] Eove 1' 1946. " on L] » " ] L. ] L] L]
8/ " [] " L] n " Nove 3 1947. n N L L L] L LI ) ] L]
9/ L] L) " n n L " NOV- 1. 1948' n " n " L] ] ] L] n L
lq/ [ ] n L} " " " 1] NOT. 1. 1949' " " " n L] " " L LJ L]
11/ L] L " " it " n Jmo 1’ 1966. " L} L] " L " L) » ® »
12/ v L in whole or in pert on or after Sept. 15, 1986, ocn 60 days' notioce,
13/ Q Y n on 6 months® notice,
14/ " L in whole or in part on or after May 1, 1950, on S months' notice.
15/ " " " " n non " noow L] sept. 15 1958, won " L}
15/ " " L] L " LI |} L] non " 0Oot. 1; 1940' LI n L]
17/ These sinking funds represent the fcllowing items, 3} per cent loan 1930 - 60 $41,358,828; 4 per ocent

loan of 1940 ~ 60 $21,764,887; 4 per cent losn of 1965 - 58 $1,691,550; and 3} per cent losn of 1850 - 66

$642,435.
18/ Subjest to redemption as a whole on or after Jan. 15, 1943, on 30 days' notioce.
ay/ " " L in whole or in part on Aug. 15, 1943, or on any subsequent interest date on 30 days'
notios.
20/ X t " a8 a whols on or after lMay 1, 1942, on 60 days' notioce.
21/ W 4 “ # m " % Oot, 1, 1950 or on any subsequent interest date on 60 days' notioe.
22/ 3 a Y in whole or in part on Jan., 15, 1956, or on any subgequent interest date an 30 days'
notioe.
28/l Tt =™ % " ® ®w ®m ® " gay interest date on 60 days' notioe as follows:
To and including January 15, 1942, at 106 per ocent. Thereafter to and including Jan. 16, 1947, at 104 per ocent.
Thereafter tosnd including Jan. 15, 1962, at 103 pe:r cent. " A o, Jan. 15, 1967, at 102 per oent.

Jdan. 15, 1962, at 101 per cent.e " at 100 per cente
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TABLE 4. = THE GUARANTEED DEBT OF THE DOMINION GOVERNMENT SHOWING

COUNTRY IN WHICH PRINCIPAL AND INTEREST ARE PAYABLE, MARCH 31, 1938.

t

|

Amownt Outstanding

dmomt of at March 31, 1938
Security Where Guarantee
Fayable Authorized Held by Held by the Canadien
the Public Nat. R¥. Securities
rust
$ $ $
RATINAY SECURITIES GUARANTEED
AS TO PRINCIPAL AND INTERES?T -
l. Capadian Northern Ry. Co.
(a) 3% deb, stock due 1963
£ 1,928,287-0-0 London 9,359,997 9,359,997 -
(b) 3% % deb, stook dus 1958
£ 1,622,586-19-9 1/ 7,896,690 7,896,544 -
(o) 6% % bonds due 1946 New York 26,000,000 24,238,000 -
2. Canadian North., Ontario Ry.Co.
(a) 33 % deb. stock due 1961
£ 7,%50,000-0-0 London 35,770,000 34,229,997 1,540,003
3. Canadian North, Alberta Ry.Co.
(a) 33 % deb, Stock due 15960
£ 647,260-5-6 ' London 3,150,000 5,145,998 -
(b) 3% % deb, stock due 1962 London and
£ 733,561-12-10 Canada 3,670,000 - 3,669,997
4, Grand Trunk Pacifio Ry. Co.
(a) 3% bonds due 1962
£ 14,000,000-0=0 2/ Lan., N.Y., Can. 68,040,000 34,992,000 33,048,000
(b) 4% bonds due 1962
£ 3,280,000=0=0 g/ 1 ¥ 15,940, 800 8,440,848 7,499,952
6. Canadien National Ry. Cos
(a) 5% serial equipment
bonds, 1923 - 38 Canada 22,500,000 760,000 -
(b) &% bonds due 1954 o 50,000,000 60,000,000 -
(c) 1927, 2% guar.deb, stock
£ 7,176,801-0-0 London 34,927,098 23,282,864 -
(d) 43 % gold bonds, due 1967 N.Y., end Can, 66,000,000 66,000,000 -
(e) 5% gold bonds, due July 1,
1969 Lone, E.Y., Cen, 60,000,000 60,000,000 -
(f) 5% gold bonds, due Oct. 1,
1969 " " " 60,000,000 60,000,000 -
(g) & gold bonds, due 1570 . o 18,000,000 18,000,000
(n) 43/4% gold bonds, due 1955 (] " Y 60,000,000 50,000, 000 -
(1) 442 " . " 1958 ) L L 70,000,000 70,000,000 -
() 42% * " ® 1961 " . n 60,000,000 50,000,000 -
(k) 3% bonds, due 1850 Canada 20,500,000 20,500,000 -
(L) 2 " * 1938 ® 13,400,000 13,400,000 -
(m) S¢ ™ " 1944 q 35,000,000 36,000,000 -

1/ Part of this paysble in Canada, part

2/ London, New York and Capads.

in London and the balance in London end Canada.
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TABLE 4, - THE GUARANTEE] DEBT OF THE DQMINION GOVEENMENT SHCWING

COUNTRY IN WHICH PRINCIPAL AND INTEREST ARE PAYABLE, MARCH 31, 19384 - Cea.

e
T YV

—

Amount Outstending

ount
g e g’; nnt:f at March 31,1938
v Payeble Authorized Held by Held by the Canadian
the Public Nat. Ry. Seourities
Trust
v ¥ — ¥
RAILNAY SECURITIES GUARANTEED AS TO
PRINCIPAL AND INTEREST - Concluded.
B. Canedien National Ry. Co. - Conc.
{n) 2% bonds due 1943 Canada 6,000,000 66,000,000 -
(o) S% " " 1963 a 25,000,000 25,000, 000 -
(p) 242" "1944 g 16,600,000 15, 500,000 -
(q) 32 " " 1952 W 20,000,000 20,000,000 -
(r) 2 * 1942 o 20,000, 000 20,000,000 -
(s) 32 ° " 1950 " 30,000,000 30,000,000 -
TOTALS 883,564,485 803,740,048 45,667,952
RAIINAY SECURITIES GUARANTEED AS' TO
TNTEREST ONLY -
1. OUrand Truwk Rye. Acquisition
Guarantees -
{n) 4% G.T.R. perps. guar. stock
£ 12,500,000=0-0 London 60,833,333 60,833,533 -
(b) 4% perp. deb, stoock
£ 24,624,455-0-0 7 119,839,014 119,839,014 -
(¢) 5% perp. deb. stock
£ 4,270,376-0-0 b 20,782,492 20,782,492 -
(d) 6% Gr. Weste perpe deb. stock
£ 2,728,080-0-0 r 13,262,328 13,252,528 -
(e) 4% Northern Ry. perp. deb.
stook £308,215-0-0 " 1,499,980 1,499,980 -
TOTALS 216,207,142 216,207,142 -
} OTHER SECURITIES GUARANTEED AS TO
PRINC IPAL AND INTEREST -
1., Montreel Harb, Comm., Jacq.Cartier| London,New York
Bridge, 5% bonds dus 1969 and Canada 19,500,000 15,000,000 -
2. Can. Nat. (W.I.) Steamships, Ltd.| London,New York
5% bonds due 1955 and Canada 10,000,000 9,400,000 -
3. Saint Jomn Barbour Comm. -
. (a) Saint John City Bonded In-
debtedness assumed U 1,467,165 892,642 -
(b) Comm. Debent., issued to
v City Seint John, 5% due
duge 1, 1952 Canade 667,953 867,963 -
4. New Westminster Harb. Comm. New York )
4 3/4 % deb, due 1948 and Canada 700,000 700,000 -
TOTALS 32,335,118 30,660,595 o

1/ Part payable in London, New York and Cancde; balance in Canada.
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TABLE 4. - THE GUARANTEED DEBT OF THE DOMINION GOVERNMENT SHOWING

COUNTRY IN WHICH PRINCIPAL AND INTEREST ARE PAYABLE, MARCH 31, 1938 - Concluded.

Amount Outstanding

Amomt of
Souke 95 Hhere Cirantas at Maroh 31, 1938
Fayable Authorized Held by Held by the Canalian
the Publie Nate Ry. Securities
Trust
¥ ¥ §
OTHER GUARANTEES -
1, Bank Advances -
(a) Manitoba Savings Office Canade 12,442,400 6,876,832 -
(b) Gov't, of Newfoundland i 626,000 626,000 -
(¢) Dome Steel and Coal Corpe
(rails) 3 1,100,000 9,724 -
(d) Grein Marketing -
(1) Cane Co-op. Wheat Prod.
Ltd. {Sask. Oata Acc'ts) - 168,909 -
(2) The Can. Wheat Board 5,000,000 483,269 -
2+ Bank Loans -
(a) Guarentees under Sask. Seed
Grain Loans Guar., Act, 1938 2 4,000,000 2,666,113 -
(b) Guarentees wnder Seed Grain
Loans Guar. Act. 1937 ¥ 8,950,000 1/ -
.8« Province of Br. Columbia (Treas.
Bills) " 626,534 626,534 =
4. Province of Manitoba (Treas. Bills) . 6,894,127 4,878,763 -
5+ Bank of Canada, Chartered Bavks
Deposits ;. unstated 194,869, 685 -
6« Dominion Housing Act, 1836 by
approved lending institutions . unstated Indeterminate -
7. The Home Improvement Loens Guarantee
Aot by approved lending institutions L 7,600,000 2,176,391 -
8, - Winnipeg Grain and Produce Clearing
- Association Ltd, Day to day margins
of the Can. Wheat Board Y wstated - -

1/ Specific guarantes not yet given as amoun® not finally determined.
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TABLE b+ - DEBT OF PROVINCIAL GOVERNMENTS AT THE END OF THEIR RESPECTIVE FISCAL YEARS IN 1938
Showing Bonded Debt with Offsetting Sinking Funds, Treasury Bills; Other Direct Liabilities,
Availsble Assets Offgetting Direct Liabilities and Indirect Liabilities in 193&.
-
| Direct Liabilities
Fiscal Funded Debt 1/ Total
Total Less Total
Provinces Year Bonded Debt Net Other Direct Assets Ket Indireot
Total Gross Net Treasury Funded Dirsct Liabilities Aveilable Direct
Endings Bonded or Less Bonded or Bills Debt Liabili- (Less Sink- or Reali- Liabili- |[Liabilities
Debenture Sinking Debenture ties ing funds) zable ties
Debt Funds Debt .
$ $ ) $ 3 ) ¥ ] ) $
Prince Edward
Ialand Dec. 31 6,690,000 1,680,679 5,109,321 - 6,109,321 2,907,841 8,017,162 971,627 7,045,638 -
Nove Scotia YNov. 30 102,666,380 7,020,270 96,646,110 - 96,646,110{ 3,353,185 98,999,299 26,822,283 72,177,014 1,504,934
New Brungwick | Oct. 31 89,801,573|2/10,733,098 79,068,476 4,450,000 83,518,475 3,632,678 87,061,163 9,971,322 77,079,858} 2,246,346
Quebec June 30 267,576,099 3/37,878,410 | 219,697,689| 9,500,000| 229,197,689 16,419,790 245,617,479 33,597,128 212,020,351 17,155,664
Ontario ¥ar. 31 586,557,581 9,884,829 ! ©75,672,702| 49,000,000 624,672,702| 63,401,814 678,074,516 4/239,780,832| 438,293,684137,308,087
Manitoba Apr, 30 93,997,481 11,373,298 82,622,183| 33,496,016{ 116,120,199|5/13,589,956| 129,710,155 5/62,543,610 67,166,54d 6,973,296 |
Saskstchewnn Apr. 30 123,949,698 12,639,314 111,410,378| 65,786,209 177,196,688/4/12,562,067| 188,658,646 €/71,485,930| 118,072,716 53,629,4485
Alberta Mar. 31 127,995,260, 12,033,078 116,966,182 27,606,948 143,673,130/ 18,071,819] 161,645,049 7/39,300,322| 122,344,727 8,281,687,
British
Columbia ¥ar. 31 145,286,2%6| 83,591,706| 111,694,5%0| 39,622,623| 151,217,165 23,202,512] 174,419,666 8/28,363,448) 146,066,217 48,631,262
Total .
All Provinoes 1,6533,624,25%) 136,634,682|1,396,689,671|229,361,796|1,626,261,367 146,841,766(1,773,093,123| 612,836,6021,260,266,621(276, 728, 633
w L"_—"_-_

7

Relief, Seed Grain Relief, etc., s large portion of which will be realizable.

2/
Y
s/

&/
&/
/4
8/

Equipment.

realized.

Including Balance et credit with the Dominion Government, $529,299.
Including $16,000,000 for bonds issued to La Banque Canedienne Nationale.
In classifying "Availeble Assets", Ontaric does not include Dominion Debt Account, Common 8S8chool Fumd, Quebec Turnpike, and Plant, Live Stock and

Other Capital Funde in Trust are not considered ss "Lisbilities" mor School lands and certain Trust Accounts as “Assets”.
Sinking Pund Reserves and Trust Accounts, including School Lands, are not considered as "Lisbilities™ nor "Assets".

School Lands Fund, cash and investments are not included under "Assets".
In addition to the Available Agsets there were partielly secured Projects, Loans and Advences of which it is expeoted a certein portion will be

In sddition to the available assets shown, most of the provinces had pertially secured loens and advances for Reilweys, Dyking Districts, TUnemployment
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NOTES ON DIRECT LIABILITIES OF PROVINCIAL GOVERNMENTS FOR THE YEAR 1938.

{a) Direot Revenue-Producing Debt -~ Cf the total bonded debt of the provinces, a considerable portion
is due to the investment in, or loans to, public utilities, boards and commissions, which are of a revenue-
producing character and which reimburse the provinces by annual interest payments on the money so invested.

In Table 6 the column dealing with "Aveilable or Realizable Assets" includes these investments, The approxi-
mate valus placed by the various provinelal governments (with the exception of British Coluzbia) on some of
such principel revenue-producing investments is evidenced in the following teble. British Columbia considers
many eimilar investments as subject to realization and classifies them under non-revenue producing assets, the
values therefore have not been shown in Table 6 but these Projects, Loans and Advances, largely the P, G. &.
Railway, amounted to over $60,000,000

1938
Nova Scotis Investment in Power Commission ....ssecessssscsncascsacanes 13,858,000
New Brunswiock N LN - " Sl oS etalelo e o stpiatatatelel BiePeISTutalels sfe 8,465,000
Quebec Water StOrBEES asscccsscscsscoosvausscesessussusctoccnnessssnase 7,863,000
Quebec Housing LOBN csesvscosovssstcosscssassvsssoonssvssssssasnssssvscss 328, 00C
Quebec La Banque Canadienne NationBle scecsssescecscescsvorvescscsscnes 12,627,000
Quebec Toll and Other Bridges seecscscsassesenccssscecscosssocrcavnnsns 8,693,000
Ontario Hydro Eleotrioc Power Commiasion svececcvecorcovrosvcccossscscses 149,620,000
Ontario T, & Ny O, RALIWEY esesvsnvscsrcsscsvscvcosvssssonaonssovssvssen 30.207,000
Ontario Housing LOANS sccscscocvssvssvsosesvensssceacsscossrvosnnasvassas 1,076,000
Ontario Drainage seccecacccascescoocsvessnssocoseacsscssonsssosoncasnses 1,705,000
Ontario Agricultural Development Board Investments ....ceecsscccesscacs 46,086,000
Manitoba Govermment Telephone System cececescsssssssssceccsesoscevcases 20,800,000
Manitobe DrainAg® cceecrcecescscessscrersrrccncsscsscrnsscnsncsscnseree 1,667,000
Manitoba Power Commiasion sesesecsescssccocsnssecssracescrncorssascanss 6,700,001
Menitoba Farm Loans Association BondS eesevecssnsesssosssassassasssncss 8,798,000
Manjtoba Pool Elevators Ltde - Principal Outstanding evscsesceacecccces 1,438,000
Sapkatohewan Telephone .cccceesecsssscsssssaccsscsassacnossoassasssssas 12,225,000
Saskatohewan Power Commis8ion sescsescrcacsssvanssvscasoncencessnssssone 6,776,0(}\\
Saskmtchewan Farm Loan BOATd cesecccescvncscnsssaccascsssraasanssansnes 16,388,000
Saskntchewan Co-operative Creameries ceecacsscascccesssssssnassssssrncce 2,664,000
Saskatchewan Wheat POOLl cevesssnsscscvnscrsrcarcrsssccnsssossnsvessvanss 11,040,000
Alberta Government TelephOne® secccessvesesccsscssovonoscsssssssacssenes 16,701,000
Alberta Loans to Canadian Pacific and Canadian National Reilweye eseese 6,580,000

Alberta Wheat POOL .cesscesssssscsesancosssssrossccresocessssnsscsannces 4.568,0w
$ 390,867,000
e e—

(v) Indirect Revenue-Producing Debt - In addition to the direot revenue-produoing debt of utilities,
beoerds and commissions there is a large portion of provincial debt which can be considered as producing
revenue indirectly, nemely debentures to meet highway expenditure. While there is no direot revenus from
the highweye and roads, their construotion nevertheless stimuleates industries, opens up new territory and
undoubtedly encoursges tourist traffic.

PROVINCIAL HIGEWAY DEBENTURES.

Amount

Provinoce Year Ending Outstanding

e Al D e
Prinee Edward Island Dec. 31, 1837 Not available
Hova Sootie Hove. 30, 1987 49,674,625
New Brungwiok Oct. 31, 1937 49,979,092
Quebec June 30, 19387 80,736,741
Ontario March 31, 1937 268,770,557
Manitoba April 30, 1938 17,794,182
Sasimtchewan April 30, 1938 83,678,494
Alberta March 31, 1938 37,025,514

British Columbia Maroh 31, 19037 41,297,772
$ 568,951,976
The total revenue from the taxation of gasolene together with that from the licemsing of motor
vehicles was $61,488,640 for the provinocial fiscal years ending in 1937, while the motor tourist expenditure

was approximately $273,000,000 in 1938,
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HOTES ON INDIRECT LIABILITIES OF PROVINCIAL GOVERNMENTS FOR THE YEAR 1938.

All provincial governments with the exception of Prince Edward Island have what are known es indireot
or contingent liabilities. These govermment guarantees are for loans to or bonds iesued by railways, muniol-
palities, corporations, or other institutions. In the event of non-payment of this debt by the companies
issuing the bonds provincial governments are liatle. There ia generally, however, good security and the liabi-
lities gusranteed are never included in the balarce sheet with direct provincial debt. The following notes
describe the nature of the bonds jguaranteed by each individual province.

Yrince Zdward lslsnd. - There are no imdirect liabilities sitown in the Public Accounts report of

i Lrovincae

liove Scotia. - Guarantees to banks on loans to Nova Scotia Power Commission, Munioipalities and gold
mincg, gomrantees of bonds of the Halifex Exhibition Commission and Co-operative Fruit Growers' Finance Cor-
poration; guarantees of uncompleted contracts for construction of buildinga, Department of Highways' share of
unemployment relief costs to Dominion Government and mccounts payable of the government controlled Inverness
Mine.

New Brunswioke - Guaranteed bonds of the Town of Campbellton, railway companies, cold storage
companies, Farmers' Co-operative Creamery, Roman Catholic Hospital and Richibuoto and Rexton Electrio Light
Comnissioners.

Quebec, - Guarantees of debentures of municipalities, sohools, hospital, Corporation of Lake St. Louis
Bridge and Quebec Farm Credit Bureau and guarantees to banks or loaning companies of loans to co-operative
orgaviastions or other industriese

Cntarlio. - Guarantees of debenturss or bonds of municipalitiss, housing, park and power ocommissions,

suhoole, univdcoitiss, rollemys dpl db-gperailcs mssociaticoise

Memlbehae . - Oudrecrtesd o princizdl sl totivest o cedWritiss of mundciyelidens und Janndian

Northern Railway, also bank overdraft of certain municipelities for municipal and school purposes.

The Province hae also guaranteed interest only on certain munioipal debentures, also rentals of
leased railways to Northern Pacific Railway Compeny, and on the closing of the Provinoial Savinga Office
assumed the liability to depositora.

Sagkatchewan. - Guarantees of principal and interest of railwey bond lssued, drainege diatriot
debentures, advancement of agricultural and education interests, Saskatchewan Power Commission line of oredit
at bank, Supsrannuation Acoount (interest mccrued) and Dominion Govermment seed grain advenceg.

Alberta, - Guaranteed bonds and debentures of irrigation and drainage dietriot and guaranteed bank
:ouns of co-operative credit sooieties, Alberta Hail Insurance Board, seed grain relief and traotor fuel oil
advances, irrigation distriots, co-operative markating associations and miscellaneous.

British Columbia. - Guarantees Canadian Northern Pacifioc Railwany Company ($40,157,523) now operated
by Canndian National Railway (British Columbia Government holds first mortgage on all Canadian Northern
Pacific lines within Province); Vancouver end Distriot Joint Sewerage and Drainage Board; Agrioultural Credit
Commission; West Nicomen Dyking Distriot. Sinkinz funds have been sstablished in conneotion with the three
last named guarantees. There are also small guarantees pursuant to "Department of Industries Act, 1919" and
"British Columbia Cancer Foundation Note Guarantes Aot, 1936".
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Bonded or Debenture Debt

Other Total Direct
Province Gross Bonded or Sinking Funds Net Bonded or Liabilities Liabilities
Debenture Debt ani Investments Debenture Debt (Less Sink-
ing Funds)
§ I ] 3 ¥ B

Prince Edward Island 1/ 2,901,176 i/ 588,332 1/ 2,312,843 2/ 636,778 3/ 2,849,621
Nova Scotia 54,696,716 12,260,128 22,446,593 9,816,987 31,762,680
New Brungwick 26,691,813 8,021,877 18,669,936 7,028,139 25,598,076
Quebeo 513,538,544 77,372,509 436,161,036 188,276,060 624,436,095
Ontario 425,744,206 69,829,018 366,916,188 56,536,888 4/422,451,076
Mand tobe 94,487,669 43,736,244 60,761,416 30,641,913 81,393,328
Seskatchewan 6/ 56,507,932 &/ 19,282,215 36,276,719 88,406,785 124,682,504
Alberta 60,964,770 7/ 20,106,819 8/40,867,951 9/ 4,969,474 10/ 45,827,425
British Columbia 122,780,368 30,123,028 92,667,340 13,828,774 106,486,114
TOTAL 1,%37,207,183 271,260,163 1,066,947,020 399,639,798 1,465,486,818

I ori, ST VAE. o 4o SRR RO
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City of Charlottetown and seven incorporated towns.

Net Direot Liabilities for Charlottetown plus the Net Bonded Debt for seven towns.

1/
2/ City of Charlottetown,only.
s/
14

Net Bonded Debt and Current Liabilities for all municipalities plus Capital Loans for cities only.
6/ Sochool Debt of villages end rural municipelities not included.
€/ Sohool 8inking Funds mot included.

7/ Cities, only.

8/ Sinking Funds for cities only have been deducted,

9/ Towns, villages and municipal districts only; other liabilities for cities are not available,
10/ Gross Liabilities for towns, villages and municipal districts plus net bonded debt for citiese

Sinking Funds for other municipalities are not available,

91 -
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