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flVENTORY ACCOUNTING METhODS OF CANADIAN MANUFACTUR±RS * 

1. INTRODUCTI ON  

This report presents results of a survey of manufacturers' inventory 
accounting methods conducted by the Dominion Bureau of Statistics. Similar studies 
have been carried out in other countries, notably the United States, the United King-
dom and Australia, but heretofore adequate information on this phase of company 
accounting practice has not been available in Canada. 

Accountants recognize a number of methods of valuing inventory for 
balance sheet purposes. The chief importance of the method adopted by a given firm 
lies in its effect on profits and on the value of inventory. Different methods of 
inventory valuation will result in significantly different values for profits and 
inventory in periods when prices are rising or falling. 

Proper interpretation of statistics of inventory value, such as those 
collected annually and monthly by the Dominion Bureau of Statistics requires knowledge 
of prevalent methods of inventory valuation. It is desirable that the analyst have 
some idea of the extent to which apparent changes in aggregate inventory holdings re-
flect price changes rather than volume changes; and the degree to which rising or 
falling prices affect the value of reported inventory holdings is related to the in-
ventory accounting methods adopted by firms. 

In the calculation of economic aggregates, such as national income 
and gross national product, the question of inventory valuation is also of considerable 
importance. Inventory change is a component of gross national expenditure, and profits 
(including 'inventory profits') are a component of national income. These aggregates 
are intended to measure only income and expenditure arising from current production 
in the economy; and it can be argued that inventory profits, which arise from changes 
in price levels, are more in the nature of capital or speculative gains. 

This survey was begun by Mr. C.L. Barber, formerly of the Central 
Research and Development Staff of the Dominion Bureau of Statistics and completed by 
lir. D.H. Jones, who also analyzed the returns received and prepared the table and 
the report. 

The schedule used was designed with the assistance of the Canadian 
Chartered Accountants' Association. Valuable suggestions were also received from 
accountants of a number of the larger corporations, who were requested to comment 
on a draft schedule. A reproduction of the schedule is given in the Appendix. 

* Prepared under the direction of A.S. Abell, Director, National Income Statistics, 
Research and Development Division. 



-2- 

II. METHODS, pEFINITIS AND RESULTS 

Schedules were distributed to 498 firms. M.ltiple plant firms were 
generally considered as one uziL't except where operations extended into several in-
dustries and different accounting methods were used in each. The survey was designed 
to include all firms with inventory of 11,000,000 or more; about 10 per cent of firms 
with inventory between 3300,000 and 11,000,000; and aLout one per cent of firms with 
inventory less than 1300,000,  and gross production of $60,000 or more. The control 
period was 1945 for multiple plant firms, and 1946 for single plants. (see Table) 

Response, although not complete, was quite good. Of the 48 firms sur-
veyed 414 sent back replies, complete or nearly so. (see Table) 

A reproduction of the schedule will be found in the Appendix. Replies 
to questions 1, t, , 14, 15, 1, 17 have not been tabulated for the purposes of this 
report but will be used as a guide to future classification of firms and for other 
purposes. The remaining replies were tabulated and classified into three main groups: 
large firms (inventory over .11,000,000);  medium firms (inventory 3300,000 to $1,000,O0C; 
small firms (inventory under 300,000). 

All firms were asked to report separately for each of the three main 
subdivisions of inventory: raw materials, work in process, and finished goods. The 
majority of firms were able to classify their inventory in this way. However, some 
firms reported for only one or two classes of inventory, such as raw materials, and 
finished goods (work in process not separated), or raw materials only, or total in-
ventory only. To avoid the tabulation and presentation problems involved in imposing 
a further cross-classification of the data (i.e., according to whether firms reported 
, 2, or 1 divisions or inventory), reports where less than three classes of inventory 

were indicated have been handled by an entry in a 'noL applicable" row, under the 
class or classes of Inventory which were not specified. 

Some firms divided inventory into more than three classes, and Indicated 
different accounting treatment for each. For instance, raw materials might be divided 
between "coal" and Uother.  In such cases, both replies were tbulated and duplicating 
entries noted in the "duplications" row of the table. 

Valuation of Inventory for Balance Sheet (Quostion fl 
Cost, and lower-of-cost-or-market v&luations were used by almost all re-

porting firms, with a definite preference for the latter method indicated, especially 
amongst the larger firms. A few firms reported "market" in answer to this question. 
A number of other methods were reported ana these have been combined, for presentation, 
into one group. Typical answers in this latter category were "ceiling price", "1939 
price", "arbitrary value" and variants of selling price or cost, such as "cost less 
10"; "selling price less Explanations of the exact meaning of "cost" and /11 

"market", as used here, are given in the following paragraphs. 

Definition of Cost (Qu&stion 3) 

"Invoice cost" (i.e., the actual purchase price inclusive or exclusive 
of freight depending on the terms of sale) was not very widely used. It was most 
frequently found applied to raw material inventory. ULaid  down cost" (invoice cost 
plus duty, shipping and handling costs) was widely reported for raw materials inven-
tory, but relatively infrequently for work in process and finished goods inventory. 
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"Actual manufactured cost", which is defined below, was by far the most popular 
msthod for valuing work in process and finished goods inventory. 

"Standard cost" was reported bya number of firms. In a stan-
dard cost system, unit costs are set each year (or more frequently) in terms of ass-
ed rates of efficiency for the various operations of the plant. Subsequent com-
parisons of actual cost with standards provide a measure of the extent to which the 
assumed standards have been met in practice, thus furnishing a valuable check on 
efficiency. A number of other methods, including "ceiling price", "estimated manu-
facturing cost", "selling price less reduction to cost", and variations of stan-
dard cost, where some proportion of the total was "standard t' and the balance 'actua1', 
were also reported. Firms report.ng these methods have been combined in the "otr" 
row of the TaLle. 

Method of Determining Unit Cost (Question 4 

It is frequently difficult, if not impossible, to allocate 
costs incurred in manufacturing exactly between goods sold or issued, and goods 
on hand (inventory). However, actual identified cost (specific item cost) was 
reported quite frequently. Goods sold (or materials issued) are actually identified 
as to cost under this method. In the "first-in-first-out" method, which was re-
ported less frequently, sales or issues are assumed to be from the oldest items in 
stock, and goods left in inventory are automatically valued at more recent costs. 
In a period of rising prices this method will show a relatively high value for 
inventory. 

The method reported most frequently was "uverage cost". S,er-
al 	variants are in use. In one variant ('monthly average"), unit cost of sales 
or issues during a month is calculated by adding to inventory at the beginiing of 
the month, purchases during the month, both in physical and value terms, and 
calculating, by division, average unit cost of this lot of goods. Cost of goods 
sold or issued during the month, and inventory at the end of the month, are then 
valued by means of this "average unit cost". In another variant of this method 
("moving average") unit costs are recalculated each time a purchase is made, 
rather than at monthly intervals only. A supplementary questionnaire was sent 
to a number of firms reporting average cost, to determine which of the above 
variants was used most frequently. Most firms receiving this supplemei.tary form 
indicated a preference for the monthly average method. 

Components of Manufactured Cost (Question 5) 

*Manufactured cost", for purposes of computing cost of sales, 
must of necessity, include all relevant costs. For the purpose of valuing in-
ventory however, some elements of total cost may be omitted. 

For a number of firms, manufacturLd costs, for purposes of 
inventory valuation, included only materials and direct labour. Most firms in-
clude, in addition, factory overhead (excluding depreciation). A high proportion 
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also included depreciotion. A number also included a share of administrative ex-
penses. A few firms included, in addition to the other costs, a share of interest 
on bank loans and municipal taxes. In interpreting the answers to question 5, 
as tabulated, it should be noted that firms reporting under a given category will 
generally report also under all preceding categories. A firm reporting under 
"depreciatiofl", for instance, will also report under 'factory overhead excluding 
depreciation" and naturally will include in costs, materials and direct labour. 

Meaning of Market (Questicai 4 

As interpretations of "market" differ, it is necessary to 
define the term. "Replacement cost" was reported most frequently. By "replace-
m 8Z1 t cost" is meant the cost of acquiring the goods in question by the usual 
method of acquisition for the firm, whether this be by purchase or manufacture. 
Other methods, reported less frequently, were "estimated selling price", "esti-
mated selling price less cost to sell and profit", and miscellaneous methods, 
which have been combined for tabulation, such as, "selling price less cost to 
sell", and "lower of (a) replacement cost, (h) selling price less cost to sell 

less normal profit". 

Reserve Policy (Questiais 10 and 11) 

Frequently firms adjust their inventory value, as computed 
by the methods described above, by deducting a "reserve". This reserve is of 
sufficient size to yield what the Virm's directors consider to be a conservative 
estimate of profit for the year. Almost hail of,  the reporting, firms indicated 
that they had such reserves. Larger firms reported reserves more frequently 
than the smaller ones. Approximately equal numbers reported that, (a) the reserve 

was shown separately on the balance sheet, (b) the reserve was not shown separa- 
tely on the valance sheet. 

Determination of Selling price (Question l) 

Firms were asked to report whether "actual cost" or "replaee-
me at cost" was the more important factor in determining the selling price of 
their products. The majority of firms indicated that "actual cost" was the more 
important, however, the proportion favouring "replacement cost" was quite high. 

Treatment of Goods in Transit in Inventory Accounting (Question 13) 

The question is rather difficult to analyze without a know -

ledge of the distributive and financial structure of the firms, es for instance, 
whether or not they own their own vtholesale or retail outlets, nd whether or not 



they are branch plants of U.S. corporations. However, a larCe number ol firms 
recorted thit goods in "out-trans it" were included in inventory, and a consider-
ably smaller number included "in-trrisit" goods. Coods on consignment to other 

firms were frequently included, but only a 1ev; firms reported inclusion of Coods 

received on consignment from othe a. 



SU2VY CF iA}r'FACTURERS INVgNTORY ACCOUNTING 1.TT1iO1 

Number of Firma Reporting in Each Category. 
Classifiød by Site of Firm 

Large Firmz Idiwn Firma Small Firms All Yirms 
Firms Surveyed 	............................. 328 57 118 498 
Firms Reporting 	............................. 292 51 71  414 

Matom-tals Process W. 	
in Fin 	her' 

GoodS 
- 	Rem 
Materials 

w Work in 	Finished 
Process 	Goode 

Raw 
)4ate:ids 

Work in 
Frocess 

Finished 
Goods 

aw 	Wor 	in 
MaterialsProcess 

s ,e 
Goods 

(nwober of firms) (number of firms) (nber of firms) (number of firms) 
Question 2 
Valuation of Inventory for Balance Sheet, I 

115 123 	118 25 24 27 38 29 28 176 	176 	173 
180 126 	157 26 11 15 29 17 27 235 	154 	199 

— — 	5 - 1 5 2 2 2 2 	3 	10 
Other 	....................................... 4 5 	5 — 1 1 2 1 6 6 	11 

— 
-7 

40 	14 
-2 	-7 

— 
— 

14 
- 

5 
— 

2 22 
— 

9 
— 

2 	76 	28 
7 	-2 

292 292 292 51 - 51 61 71 71 71 414 	414 	414 

Question 3 
Ovfjnition of Coati 

11 3 3 5 — — 15 1 2 29 	4 	5 
248 24 22 47 2 6 48 9 8 343 	36 	34 
26 47 49 1 5 6 3 3 4 30 	56 	59 
— 173 193 - 25 33 2 33 46 2 	231 	272 

Cost 	........................................ 
Lower-of-Cost or Market 	...................... 

12 17 17 - 3 4 4 12 	20 	25 
Not Applicable 	.............................. 1 40 21 - 16 5 3 25 9 4 	81 	35 
Duplications 	................................ '6 12 I 	..j - — ..3 — — -6 	-12 	-15 

— 292 292 	292 51 - 61 51 71 71 71 	414 	414 	414 

Question 4 

Not Applicable 	.............................. 

Mathod of 	teyminin& Thait Coats 
lpecific Item Coit U 63 63 14 15 16 35 27 Si 103 	106 	110 

TOTAL 	................................... 

56 52 34 15 5 9 11 2 4 82 	39 	47 

Market 	...................................... 

153 113 140 20 10 14 17 14 26 200 	137 	179 

Standard Coit 	............................... 

14 12 11 3 2 2 1. 2 2 18 	16 	15 

Actual Manufactured Cost 	.................... 

15 28 30 1 2 5 1 1 2 17 	31 	37 

Duplicationst 	.............................. 
TCTAL 	................................... 

Other 	....................................... 
Not 	applicable 	.............................  46 19 - 16 6 8 25 10 6 	87 	55 

Invoice cost 	................................ 
Laid down Cost 	.............................. 

-10 -2 -5 -2 — -1 - - -3 

292 292 292 51 51 51 71 71 

-12 	-2 _9 
  14  TOTAL 	........... .... ................... - 

Other 	....................................... 

to Qasttonj 
Mathod of 	acu1atjkyer.eCoats WhereUsed: 

31 18 24 3 1 2 9 5 11 43 	24 	37 
16 7 7 2 1 1 4 3 6 22 	11 	13 

First-in-First-Out 	.......................... 

2  5 7 - 1 1 1 2 3 3 	9 	11 

Average Cost 	................................ 
Last-in-First-Out 	........................... 

Duplications 	................................ 

114 82 102 15 7 10 3 4 6 132 	93 	118 
Duplicationa 	............................. is — 

. 

- — — — - — — — — 	—_- 
165 113 140 20 10 14 •1?_ 14 25 200 137179 

'nth1y Avera, 	............................. 

Queation S 

Ikiving Avcra1e 	.............................. 
Other 	....................................... 
lot availablet * ................................ 

TOTAL 	................................... 

çnta ofnut.otured"Co.to 
iect 'tour and 	at'ria1s only — 48 35 — 7 8 — 15 19 70 	60 

Factory Overhead, cx. deprecjatioi 204 246 - 50 28 — 36 45 - 270 	318 
tprec1ation 	................................  156 191 — 20 27 - 24 34 — 200 	252 
Share of Administrative Fxpc-a - 56 83 - 10 13 - 19 21 — 84 	117 

- 14 20 - 3 3 — 2 2 - 19 	25 Other 	.......................... ............. 
NotApplicable 	................. _____________ — 40 14 - 14 5 - 20 7_ - 74 _26 

* Some tira reported under 2 or more categories. 
t * lot all firms reporttnp, average cost were asked to p. ive this supplentary analywil. 

Os 



SUIVEY OF ILANOFACTUTERS' INVENTORY ACCOUWrIHG METhODS (concl'd) 

Number of Firma Reporting in Each Category, 
Classified by Si,. of Firm 

Large Firma 
Raw 	I Work in 

MaterialeL Process 
Pjtshed 
Goode 

Medium Fines Small Fines All Firma 
Iaw 	Work in 	Pitaied 

	

Material,__Process 	Goods 
Raw 

MeterielsjiceseJ_ 
Work in 	j Finished 

Goods 
Raw 

Material, 
Work in 
Process 

FinS sheU 
Goods 

(number of firms) (n,.ueber of firms) Question i 	 (number of firma) (number of firmi) 

.ningof"Market": 
p1acement 	Coat 	...............................152 

Estimated Selling Price 	.........................5 
Estimated Selling Prioe; lass cost to sell and profit 	12 

72 
8 

25 
9 

12 

68 
31 
36 
16 
11 

22 
1 

- 
- 

3 

8 
5 
1 

- 
- 

10 
3 
3 
1 
1 

25 
1 
1 

- 
4 

9 
1 
3 

- 
6 

13 
1 
6 

- 
3 

199 
7 

15 
4 

14 

89 
12 
29 

9 
18 

91 
41 
45 
17 
15 

26 12 18 31 19 29 209 

Other 	.............................................4 

237 157 

Not Stated or Not Applicable 	.....................7 

Question 8 
jcatton of 	MarketV  Where_Applic&blei 

TOTAL 	.......................................180 	126 	162 

To Major Inventory 1)tvisions 	....................16 
91 
11 
18 

9 
-1 

116 
18 
19 
10 
-1 

19 
2 
3 
2 

- 

8 
2 
2 

- 
- 

12 
3 

- 
- 

23 
2 
4 
2 

- 

11 
1 

4 
- 

18 
1 

4 
- 

186 
20 
22 

9 
- 

110 
14 

13 
-1 

146 
22 
28 
14 
-1 

26 12 18 - - 51 19 29 237 157 209 

To Each Specific Item 	..........................144 

Not Stated or Not Applicable 	....................5 
Duplications 	....................................- 

To Inventory as a whole 	.........................15 

TOTAL 	......................................180 	126 	162 

Question 10 lerga Firma Medium Firma Small Firma All Firms 
Intentor-y Reserve Practtce 

N 	Reserve against Inventory 
Rrve arninat Total Inventory 

137 
98 

32 
9 

64 
3 

233 
110 

Reserve apalost one or more of raw matria1s, work 
in process, finished goods 57 10 4 71 

lot Stated or Not Applicable - - - 
TOTAL 	....................................... 292 -- 51 71 -  - 	414 	- 

Question 11 
S 

Separate amount, shown on balance sheet 
Separate amount, deducted before arriving at balanc 

77 13 2 92 

sheet figure 	.................................. 
Percentage reduction of some or all classes of Item 

Not Stated 

76 
1 
4 

-3 

6 
- 
- 
- 

1 
2 
1 
1 

- 

83 
3 
5 
1 

19 7 181 

Other 	......................................... 

Duplications 	.................................. 
TOTAL 	...................................... 155 

QuestIon 12 
Factor_Ravin 	Mo,tWht in Dutermining Selling Pricet 

Actl Cost 	................................... 
Replacement Coat 	............................. 
Other 	........................................ 
Not Stated or Not Applicable 
Duplicat1oa 	.................................  

156 
125 

8 
6 

27 
22 

2 
- 

50 
16 

5 
- 

233 
163 

8 
13 
- 

51 71 414 TOTAL 	......................................292 

QuestIon 13 
l'rwatm-ntofGoorloinTrsnslt, and Canal gomente, in Inventory, 

Include mator.ela in transit fm,, fi rm 214 28 28 268 
"to 

Include goods conIned to others 
lnc1ud 	conaip'nmcnte rece;vmd fr'a othrC 

66 
145 

7 - 

6 
13 

2 

15 
4 
2 

66 
162 

11 
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APPEND IX 

SAk}LE SURVEY SCFDULE 

ConfidentiM.l Report on 

DWENTY ACCO1JNTINI METHODS 
File No. 

A1UFACTURIXG 

Dominion J3ureau of Statistice 
Central Research and Deveioçnent Staff 

please complete one copy of this report ror each of your manufacturing plants and 
return on or before __ • All replies will remain strictly confidential to 
The l3ureau of Statistics and your report will not be available to any other govern-
ment ciepartment. Additional copies of this form may be oblained on request. 

Name of Business ....... . .................................. ..• • • . ........ 

Hecd Office Address . • ........... . . . . ....... .......... . . . ........• . ............. * 

Industry covered by this report ... ....... . •...••.. I. ......... 

Locutionofplantfor 	.................... .. ..... ......streetndnuinber 
which this report is made .................. city, town ... .... province 

(a) What was the date of your balance sheet for the fiscal year ending nearest 
December Si, 1947? 

(t) What was the value of your inventory at that date, 
Dollars 

Total  
Raw materials and supplies  
Goods in pfocess  
Finished goods 	-- 

For balance sheet purposes for your fiscal year ending nearest to Decemter 31, 
1947, did you value your inventories tAts 	check where applicable, 

Raw Materials Goode in Process Finished Goode 

(a)Cost 	 ) 	( 	) 	( 	) 
(h) Lower of Cost or Market 	( 	) 	( 	) 	( 	) 
(c) Other (please explain) 



Z. In deterrrining cost did you arrive at it by using 	check where applicable 
Raw )!aterials Goods in Process Finished Goods 

Invoice Cost 	( 	) 	( 	) 	( 	) 
Laid dcn Cost 	( 	) 	( 	) 	( 	) 
(invoice cost plus, duty, 
shipping and handling 
charges) 
Standard Cost 	( 	) 	( 	) 	( 	) 
Actual manufactured Cost 	( 	) 	( 	) 	( 	) 
Other (please explain 

4. In determining the unit cost figure to be used in each case, did you arrive at 
it by using 

Specific Item Cost 
First-in-First-Out 
Average Cost 
Last-In-First-Out 
Other (please explain) 

Raw Materials Goods in Process Finahed Goods 

( 	 ) 	 ( 	 ) 	 ( 	 ) 

( 	 ) 	 ( 	 ) 	 ( 	 ) 

( 	 ) 	 ( 	 ) 	 ( 	 ) 

( 	 ) 	 ( 	 ) 	 ( 	 ) 

SUPFLSMENTARY TO QUESTIMI 4. 

If you use average cost in your accounts, in which o1 the following ways 
was it calculated? 

Raw Materials Goods in Frocess Finished Goods 

Monthly average (average 
of inventory value at 
beginning of month plus 
new materials purchased 
or costs incurred during 
the month). 

Cumulative or moving 
average (sane as in (a) 
except the average is 
recalculated each time 
additional materials are 
purchased or incurred 
costs are transferred to 
the invent or;r account). 

Some other. (Please 
explain) 

( 	 ) 	 ( 	 ) 	 ( 	 ) 
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5. In determinthg your cost to manufacture your various products, did you include 
therein in aduition to direct labor and direct materials, 

Goods in Process Finished Goods 

Factory Overhead other than Depreciation 	( 	) 	( 	) 
Depreciation 	 ( 	) 	( 	) 

(C) Share of administrative expenses 	( 	) 	( 	) 
Other, such as interest on borrowed money 
(please specify) 

6. If you used standard costs 
Raw Materials Goods in Process Finished Goods 

How often have your 
standard costs been 
changed in the past 
ten yeas? 
At what dates were 
they changed? 
'That was the date of 
the last change? 
What was the reason 
for the change in 
each case? 

7. In those instances where you used 'market' did you take it to mean 

Raw Materials Goods in Process Finished Goods 

Replacement cost through 
usual channels? 
Estimated selling price? 
ist.Lmated selling price 
less cost to sell and 
normal profit? 
Other? (please explain) 

S. In general, where you use 'market" do you apply it to 

Raw Materials Goods in process Finished Goods 

each specific item? 	( 	) 	( 	) 	( 	) 
major inventory 
divisions? 	C 	) 	C 	) 	( 	) 
your inventory as a 
whole? 	 ( 	) 	( 	) 	( 	) 
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9. 'That is the percentage increase in the unit prices at wr.ich the various items 
are included in your inventories? (give estimated percentage increase for 
each classification set out below) (See instructions) 

With respect to your inventory at your balance sheet date nearest Dec. 31, 
1947, what was the 

Raw Materials Goous in process Fin -jshed Goods 

Percentage increase 
over the previous year 

Percentage increase 
over 1939 

10. nave you any reserve for anticipated future declines in inventory values pro-
vided against your inventories in your fiscal year ending nearest December 31, 
1947? (Answer Yes or No for each category) 

Against 	or 	Against one or more of the fo1lowing 
Total Inventory onlyt 	flaw Yaterials Goods in Process Finished Goods 

11. If' the answer to (10) is 11y05t1 in respect of' any classification, how w.s the 
reserve set up? 

(a) By separate amount shown on 
the balance sheet 

(L) By separate amount not shown 
on balance sheet but deducted 
in dote rn ining 1' i gure or 
figures to be shown ior 
inventories 
By parcentage reduction of all 
or some classes of items 
(please explain) 
Other (please explain) 

l. Of these two, w1ch carries the most weight in determining the selling price 
of your product, check one, 

(a) Actual cost as shown by your records 	( 	) 

(h) Replacement costs at current market price 	( 	) 
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13. In cetermining tre materials to be taken into account for inventory valuation 
did you include, 	check where appUCaL;ie 

Materials in transit to you at the close of 
your fiscal period 	 ( 	) 
Materials in transit from you at the close 
of your fiscal period 	 ( 	) 
Materials owned by you but in the hands 
of others on a consignment basis 	 ( 	) 
Materials owned by others but in your 
hands on a consignment basis 	 C 	) 

14. What proportion of 

Goods produced 
Goods produced 
finished goods 
Other (please 

15. What proportion of 
ocanmodity rkets? 

your production in 147 consisted of 
Per Cent 

under binding orders 	 ( 	) 
for inventory. (Orders filled out of 
inventory) 	 C 	) 
explain) 

your inventory is hedged by the sale of options in 
per Cent 

C) 

Row, if at all, does the method used in valuing inventories for balance sheet 
purposes differ from the method used in reporting values of inventories on 
the Capital Schedule, Census of Industry, Dominion Bureau of Statistics? DO -
ecrihe bOlOW any major differences referring to the questions listed above by 
number. 

Answer Yes or No 
(a) Have you, in the past, followed a consistent policy 

in valuing your inventories? 	 C 	) 
If no, describe briefly any major changes. 

Were any important changes made during the 
current year? 	 C 	) 
If yes, please explain. 

I hereby certify that the information given on this report is complete and correct 
to the best of my knowledge and belief. 

Name and address of person 	. . . . . . . . . . . . . . . . . . . . . 

making this report. 
. . 	. S • • • S 0 S • • 	• S S S S I 	S S 

Date of this report 	 . 0. . 0 . . 0  . . . 0  . 0  . 0. . . 
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