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THE NATIONAL INCOIE OF CLDA, 1919-1938. 

The national income realized by individuals in Canada in the first 
eleven months of 1940 ameunted. to $4 ,365 million against $4,O41 million in 
the saiiie period of the peced.ing year, according to the monthly estimates 
of the Dominion Bureau of Statistics. 

The three main economic divisions participated in the expansion, 
but the gains were uneven 0  The commodity-producing groups coinciding with 
the nine main branches of production listed in the Survey of Production, 
recorded a gain of 73 P.C. The conmodity-handling divisions consisting of 
transportation and trade actIvities recorded an increase of 16.6 p.c., 
while the facilitating division embracing finance, government and service 
recorded a gain of more than 4 p,c 

The combined increase of the three divisions comprising the 
national income was slightly In excess of 8 p.c. 

The tentative estimate for the whole of 19 140 was about $4,800 
million compared. with $4, 1409 million in the preceding year, a gain of 
9 p.c. having been indicated. 

The Inter-War Period. 

Estimates of national income, constituting the beet measure of 
the operations of the Canadian economic system, have recently been com-
pleted for the period since the termination of the last war. Economic 
activity showed marked fluctuation during the years under review. Mainly 
reflecting the currency inflation inriediataly following the first world 
war, the national income rose from $4,087 million In 1919 to $,614 million 
in the next year. The drop to $3,735 million in 1921 reflected the in-
cipient aetbc.k of that year. The subsoquent advance In economic activity 
continued for eight years, culminating in 1929.  The maxiriwn Income of 
the twenty-year period at $5,1149 million was then reached, prosperity being 
practically general in the thirty groups contributing to the national 
oconoir'. Following the depression centering on 1933 when the national in-
come dropped to $2,795 million, recovery, without important interriiptiofl, 
has continued to the present time. 

Expressed in terms of the Canadian dollar, the average per anrnim 
national income during the second decade of the period was $3,763 million 
against $4,2117 million in the first decade, a decline of 11.4 p.o. 

The real income of Canada obtained by eliminating the effect of 
price changes from the money income, on the other hand, showed an upward 
trend in the inter-war period. Despite the handicap of industrial inac-
tivity during the depression and the persistence of adverse weather con-
ditlons In western grain areas, the real income averaged $4,240 million in 
the last decade, against $4,139 million In the first, a gain of about 
2.5 p.c. 
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Provincial Distribution 

Appropriate data have become sufficiently plentiful in recent 
years to permit the estimation, with a fair degree of confidence, of the  
aggregate income payments in each province and of the composition of 
that income by ty-pes of payment, by industrial and service groups. During 
the twenty years, nearly 63 p.c. of the total Income payments in the 
Dominion were received by the residents of Ontario and 4uebec. Each of 
the four wsstrn provinces received from 6.9 p.c. to 8.5 p.c., while the 
combined receipts of the Maritime Provinces amounted to 7.2 p.c. of the 
Dominion total0 

Deepite the severe economic depression of the thirties, Income 
receipts in uebec and Ontario averaged slightly greater in the decade 
from 1929 to 1938 than in the period from 1919 to 1928, inclusive. The 
decline In the P:iirie Provinces, especially In Saskatchewan, was of con-
siderable proportions 0  Minor recessions ranging from 1.6 p.c. to 5.2 p.c* 
each, were recorded in the Maritime Provinces and in British Columbia. 

Per capita income payments for Canada as a whole, averaged 
$47 for the first decade from 1919  to  198  and  $370  for the decade from 
1929 to 1939 	This is a decline of $77 or 17.2 p.c, in the second decade 
as compared with the first. Manitoba, Saskatchewan and Alberta enjoyed 
relatively high per capita payments during the first decade and although 
they experienced a marked decline in the second only one of them, 
Saskatchewan, fell irrach below the average of $370 for the nine provinces. 
The Maritimes and Zuebec showed lesser fluctuations. Ontario and British 
Columbia were well above the average in both decades. 

The present bulletin is in anticipation of the appearance of a 
report on ITational Income recently completed In the Bureau, baaed mainly 
on information published in various forms by the Dominion Bureau of 
Statistics. Supplementary data, however, were obtained from many other 
curcee, notably annual reports of companies, public accounts and the 
iions of the Income Tax Branch, The national income was defined 

in this study briefly (a) as the value of goods and services produced, 
and (b) as the algebraic sum of payments to individuals resident in 
Canada and the positive or negative saving; of enterprises. It is antici-
pated that Part I of the report of about 150 pages with 33 tables and 
40 charts will be released in a few weeks. 
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TJBLE I. NJTIOIAL INC0 i:r CURRENT PRICES AND IN PRICES OF 1926 COABED 7I Th Ti-s POPULATION AND NUMBER OP GAINFULLY OCCUPIED ON A FULL 
TIME BASIS. 

Money Real 
No,of 	- 

Gainfully  Real Income 
Year 	National Income Population 	Occupied. Per - Per 	- Income \Full-time Capita Gainfully 

Basis Occupied a 
(million) 

b 
(million) 

c 	d 
(thousands) 	(thousands) 

- 	 a 
(dollars) 

I 
(dollars) $ $ 

1919 
1920 

14,087 
14,6114 

3,3314 
3,791  

8,311 
8,555 

3.208 
3,353 

1451 
14143 

1,195 
1,131 

1921 
1 922 

3.735 
3,762 

3,527 
3,891 

8,788 
8,919 

3,107 
3,132 

140i 
1436 

1,135 
1,22 1923 

19214 
3,945 

~ ,161
,85)4 

14,067 
3937 

9,')10  
9,1143 

3,1914 
3,167 

1451 
1433. 

1 ,273 
1,2143 1925 14,194 9,2914  3,212 1451 1 ,306 

1926 
1 927 

14,1494 
14,632 

14,14914 
14,622 

9,1451 
9,637 

3,326 
3,1469 

1475 
14so 

1,351 
1929 
1929 

5,138 5,022 
14,913 

9,835 3,614 1 
~90

11 
1,332 
1,379 

1930 ~ ,325
,1149 

14,378 
10,029 
10,208 

3,7 142 
3,703 429 

1,313 
1,182 

1 931 3,1498 3975 10,376 3,1454 383 1,151 1 932 
1933 

2,393 
2,795 

3,608 
3,511 

10,506 
10,581 

3,286 
3,2143 

3143 
329 

1,098 
1,083 19314 3,171 3,890 10,8214 3,3614  359 1,156 1935 3,381 14,0714 10,935 3,1455 373 1,179 

1936 
1937 

3,829 
14,3142 

14,5147 
14,835 

11,023 
11,120 

3,551  
3,703 

1412 
1435 

1,281 
1938 14,246 14,672 11,209 3,691 1417 

1,306 
1,266 

TLBL1 2. POVINCI.AI, DISTRIBUTION OT AGGREGATE flICOME PAYMDM IN 
MILLION DOLLARS. 

Ave rage 	Averae 	Percentage Province 	 1937 	1938 	1 91 9-1 928 1 929-1938 	Change 	-- 

Prince Edward Island. 22.5 2391 23 , 1 22)4 - 2.9 Nova Scotia 159.7 163.1 157,8 1149,5 
- 52 New Brunswick 121.2 121.14 114.6 112.2 - 2.0 uebec 

Ontario 
1,052,5 1,053.2 917.7 961.1 + 14,7 

Manitoba 
1,721.8 1,733.14 1,5614.3 1,591.8 + 1.8 

Saskatchewan 
27.1 
2140.1 

261.3 
248.1 

299.3 
339.7 

253,9 
250 .3 

-15.2 
Alberta 257.3 268.3 303.3 258.9 

'-26,3 
-114.6 British Columbia 368.0 372.7 3144.2 338.7 -. 1.6 
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Part 2 - National Income byMopthjj32_i94O 
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