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VHOLHSALE PrICE CVEME'S SINCE AUGUST, 1931.

The cemparatively uniform recossion in world wholesale prices between the fall
months of 1929 and August 1921, has sudsequently developed an extremely lrregular
character. In this second stage or the Gecline when forelgn exchange fluctuations have
been abnormal, 2 rift has grown bhebween price levels of countries still adherring t§ the
gold standard and those whieh have shapdonel it. From August 1931 to March 1933, price
indexes for countries permitting *uc fvec inovement of gold declined from 13 p.c. to over
20 p.c. In oler countries with tue excoptton of Canada, prico recessions have not
excoeded 5 p.c. and in the case of Japan, Hriccs ectually have advancod to mere than
16 p.c. above August 1971 lovoels. Tho value of currencies in this second group, measured
in terms of gold has depreciated, however. from 30 p.c. (United Kingdom) to nearly
60 pec. (Japan). Price declines in these countries, moasured in gold, have thereforo

been considerably more severc than in the fow remaining gold standard natlons,

CANADIAN AND UMITED STATES PRICES

The parallel betwaen Caradian and United States price movements since the
beginning of 1732 has been extremely closc, In recent ronths United States prices hava
risen more rapidly than those in Caunada, Mt the similarity of the advance in these two
countries as contrasted with the less repid risc olseowhoro, is rather strikiag. In both
countries the movement began in March 19%3. from a month t¢ two months soonor than 1t
became apparcnt abroad. Between March and July, the riso amountod to 11 p.c. in Canada
and 15 p.c. in the Unitod Statos, a3 iacasured by official indexes. 1In August, wholesale
prico indexes moved in opposite dirsctions for the firwt time in many months, the
Canadiar series declining 16 pec, ard thas for the United States advancing rougnly
1.0 p.¢, August decreases in farm product prices were more severe in Canada than across
tlie border, while considerable increases for textiles and houschold furnishings occurrin
in the United States, wero not =eflec’ed ir Canada.

fholesale price movamenta sincu August 1931 in ton leading countr.es are

shown in the attache? chart.
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