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COFFEE PRICES

The preveilling prices of green coffee are the highest since °
1280 and in seme ocascs sinoe 1913. Three faotors are, in the
wain, responsible for the rise, These are (lasmall carryover
from the previous crop yeer (3) & emall current crop and fs)
increaged oconsumption. y

Santos coffes, good quality, was 334¢ per 1lb. &t Twronto ¥
~in Januvary 1924. 4 year ego 1t wes 2l¢. Rio, good qQuality,
rosz from 183¢ to ,29¢ per lb. in the same period.

, The world's visible eoffec supply at the end of 1823 s
regpocried to have been the smallest sincs 1837, The rcduction wvas
mrought ebout largely by the liquidation of Brazilian valorization
noldings which were accumulated in the yeawm 1320-33. The

razilien Government has on several occesions taken mecasurcs
o raintain coffee priccs, both by limiting the entrics into the
3rts of Santos and Rio and by purchasing coffece and storing it.

8
d supply were favoursble. It was maintained that the purpose
the government was the stabilization of prices rather than the
oreation of artificially high prices. The purpose was to spraad
the distrioution of coffee over a longer period instead of "
congesting the markets when the crop wes ready. From 1920-1933 :
tne government practised valorization (the +hird scheme) by i
purchasing some 4,500,000 vags of coffee. By this neans the price ¥
wnlech had fallen to comparatively low levels at the e¢nd of 1320 h:
and in 1931 waa raised, much to the benefit of the growers,.
The government purchases Were afterwards marketed in such & way ¥i
£8 nct to depress prices unduly nor to interfere with new crops. L e
In 1323 all the government holdings had been sold. After June 1933
the only valorization scheme in force was the limitaticn of
port receipts. %
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Sentos coffee, & vory important. factor in the world supply,
produced in the Brazilian province of Sao Paulo. There exists
only & single line of radlwaoy from tha city of Sao Paulo to carry

%o the port of Santos, This ling acts as the bottle neck of
e coffce movement. Shipnents to Santos are restricted %o, 35,000
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rehouses &are provided where the growers moy store tacir coffee

gs per day. At various points in the interior of the provinoce
ceiving in return warshouse receipts which are negotiacble &t the
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banks for loana. At the port of Rio de Jangtro the restriction -
is to 12,0C0 bags. These restrictions wers rigidly enfcrced during
the curregnt season.,

Tae Brazilian Government has besn meking an effert to develcp
organization of growers which will relieve the government of
rscessity of again intervening -in the coffee market. Officlal
supnort will be given to an organization to underteke co—opcrative
arkcting or any other measures necessaxry for the nroteation rf
ffece. The budget law for 1924 authorizes the creation of a
crmenent Institute for the Defence of Cuffee and pycvides for &
¢ (800 gold rees) on each bag of coffee moved by the reilways,
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The shoertege in supplies was &lso partly due to the ocharacter
of the 1933 crop. Thers was & wmarmoth orop harvested ~ betiveen
15 and 16,000,0C0 bushels = but it suffered such :. greet denage
from rain in the process of making thét the ocarryover in. the
interior warehouse, estimated’dat 3,000,000 begs, was inadequate.

O % e ol the'short"cairyovar cane & shirt ourrant cfop i
testimated &t 6,000,000 bags.

- World consunmption has been on the increase due sons naintein
to the prohibition rovement. In 13933 there was & reccrd oconsump-
tion of 20,900,000 bags. During ths seascn 132+-35 it 1s '
sstimated thai there wWilll be e comsumption, of 22,000,000 bags, and .
egainst this is plaaed a supply of 30,500,000 bags, & shortags of
1,500,000 baga. : Iy : CRM s N .
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