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POST WAR SILVER PRICES m i boo

A bulletin has been issued by the Dominion Bureau of Statistics on Post
War Silver Prices, 8ilver, exccpting only nickel and copper, is currently the
lowest priced of the important non-ferrous metals. The index number for this
commodity, computed by the Burcaun, was 111,9 for 192k, This comvares with an
index for all commodities of 155,2. The average price at Smelters in British
Columbia of fine silver in 1913 was 593¢ per ounce., During the war, owing
to control of gZold movements and to Eastern and other demand for silver, its
price rose almost contimiwously, The yearly average was 98%¢ in 1918. The
post—war boom carried it to hizhcr levels, $1.373¢ per ounce being reached in
February 1920 after thich it fell rapidly. The yearly average for 1920 was
$1.05; 1921, 633¢; 1922, 68¢; 1923, 65h¢; 1924, 67¢.

The price of. silver is in itself a fair barometcr of trade, as increasing
trade gives rise to greater demand for coin and bullion. During the last few
years certain circumstances have made the moverent of silver nrices somevhat
more complex than ordinarily,

The princinal demand for silver is for coinage purposes. The demse
nillions of neople in the Far East have depended almost entirely upon si)ver
and other parts of the world use a great deal cf it for subsidiary coinaZe.
India and China absorb anmuslly from 1/3 to 1/2 of the world's production, and
from 1915 to 1919 consumed cven a larger vroportion than that, It is used in
the Far Bast in the form of bullion as a commodity in the bazaar trade as well
as for a circulating medium, The continuous flow of silver to the Bast is
the chief factor influeancing the price of the metal.

The use of silver for various industrial purposes such as ornamentation
end jewelry siows increase but the greatest developmeat in the industrial field
is for photogravhy, due to the quantitics of silver nitrate demanded in the
moving picture business.

Towerdsthe end of the war a silver stringency develoned in India and,

in order to relieve it, the British Govermment vurchased silver from the
United States, This was done through the medium of the Pittman Act vhich was
passed &»ril 23, 1918, The act was an emergency var messure vhich guthorized
the United States treasury to break up and scll as bullion to the British
Govermment silver dollars not in excess of $350,000,000. Adctually about
$270,000,000 wortn, equivalent to 200,000,000 ounces of fine silver, were sold,
The sarme act provided that the United States treasury rmst repurchase silver
at $1 per ounce from producers in the United States to replace the quantity
sold to Great Brltein. In May, 1920, vwhen the nrice drocmmed low enough,
vurchasing began and was net completed until 1927, It was announced in March
1923 that the act would cease to operate sooner than was cxpected and trans—
actions vere completcd by the end of June., The irmediate efiect of the
comapletion of the operation of the act was a depression of nricos because it was
thought' that the production in the United States, which averages 65,000,000
ounces yearly and which had trhen to be sold on the open market, would oversupnly
it. Towards the ond of 1923, however, there was 2 recovery and thourh the
cormocity lost strenith for the first four months of 1924 it rose considerably
ttereafter, In Febraary 1924 it was 6434 per oumco, in October it was Tig¢
and in December, 593¢.

Many factors have influenced the price of silver siace purchases under
the Pittman Act were completed, In general the result of their combined
oneration has tecn to kcep prices from dropping as it was exnected they would do,

The factors cxerting a depressing tendeucy may be briefly enumerated,

1, In 1920, owing to the hizh price of silver and later because of the
iepreciation of curreacies, many 3 “uropean ecountries demonetized their silver,



.
mcltinz and selling it as bullion. In Germany, France, Belyiwn, Italy and
other countries silver coins disappeared from circulation, Bad money drove
out zood and sunplics of silver on the world!s mericet were iucreased,

2. Additional supplies of silver came through the action of certain
countries, Britain, for example, and Canada in reducing the silver content of
Coms.

3. The silver stringency in India during the war led to a reater use
of pold and notes and the practice seems to be spreadinr, Silver appears
to be losing its previous strong hold as a currency medium and note issues
have been expanding,

4, There is an enormous accurmilation of coined runces held by the Government
of India in its financial reserves, Before ard durins the war the Indian
Government made heavy purchases of silver for ceinage. The nresent holdings
have made this unnecessary for the last three or four jears, In July 1914
the reserve of silver in the form of coined rupees held by the Goverument
as a currency reserve was 116,663,000 fine ounces; on November 7, 1923 the
quantity was 338,483,000 ounces.

5« Adverse exchanre rates afiected the sale of silver on the lLondon
Market,

6. There has been an increase in the world's silver produection, In 1913
there was a production of over 210,000,000. fine ounces but, due to political
troubles in lexico and to the generally denressed trade conditions, this fell
in 1921 teo 172,000,000 fine ounces., In 1922 and 1923 ilexico improved her
outmut and the United States, vhere 63% of the silver outmt is really a
by-product of the mining and smelting of copoer, lead and zinc, experienced a
trade boom. World production was 210,000,000 fino ouneces in 1922, In 1923
it was 2h2,ooo,ooo and it is estimated to have been 236,000,000 in 1924,

Factors which have tended to be bullish in connection with silver prices
during; 1923 and 1924 are:

1, Good monseons which have created a demand from India,

24 The Japenese earthquake which for a waile stimulated trade in Chine.
Latterly.in China, because of internal strife, there has been much hoarding
of precious mctal (concealment for security) and at the same time a demand vas
crcated for silver coins with which to »ay the troonms. At times these
conditions led to a shortage of metal vhich increased world desand, though at
other tiues stocks held at certain centres were sold on the open merket,

3. Increased amounts of silver have been held by some central baxnks or
governnent treasuries,
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-h. irrangements ame being made for a further purchase. mnder the Pittman
Act amountinz to 15,000,000 fine ounces,
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5« The outstandinz event of 192% in the silver market was the active
continental buyins, The selling of coins had ceased and a chanze in policy
became almost general with the stabilization of currencies., Several countries
made considerable purchases for the purnose of re—establishinz a subsidiary
coinaze, Russia was probably the largest purchaser but Germany, Austria,
Roumania and othiers were also large buyers.

Canada suiplies about 10% of the world's silver outpuet. In the record
vear 1512 she sroduced 32,000,000 fine ounces but during the last three years
her outwmut has been from 18,000,000 to 20,000,000 ocunces. United States and
Mexico combired produce 60% of world output,
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