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TOST WAR SUGAR PRICES F&E PAS PR{TER

Gram:lated swoer is now sellins at the lowest level which has
prevailed since June, 1922, The wholesale »nrico oxn April 15th last was $6.041
ver cwt., net, at lontrezl, This compares vith an average price of $4,20 ner
cwte in 1913, & low woint since that yeor of $3.90 in Harch and april 18dYy and
a peak price of $22,3C ia July 1920, The avera.e yearly prices and index numbers
for the period 1912 to 1324 are as follows:

Year Price Index Tear Price Index
191 4,20 100 1519 9490 235

191k L,24 1154 1920 L7508 ngé.g
1915 6.21 1Lg,0 1921 8491 212,2
1616 i 170.3 1522 Sesall 15849
1517 7493 13,3 1023 9,58 22843
1518 8470 o g 1924 £.32 199,0

“resent orices have come down to about 150% of pre-war veluss,
wrich is close to the jeneral level of prices =8 meesured b 236 commodities,
The current decline ir suyr velues is due wholly to the expectation eI ~ record
world oroduction which will be more than sufficient to meet a probzble record
demand,

Suzar is one of the tvo chief food com:odities vhich serve as a
basis for vigorous soeculative deslinzs, wheat being the other., Siuce the war,

prices of this cormodity have been gubjecti on several occasins to spectzailar
movements,

Just prior to the var canc sugar furnished about 54% of world
suoplies and beet sugar the brlouce. Ur to the middle of the 19th century cane
sugar hcd been supreme., Then cone peet suznr and & system of subsidies 2nd
bouhties in Burouean exmort countries, which uttimately geve beet sugar & pré-
sonderance over ccne sugar of 755 to 25% in the world's visitle sundlies. The
3russels sugar conveuntion in 1903 aSolished the artificisl system of bounties
or. exports &nd in the next ten yeers, Leeause of more eqritable competition end
2180 beczuse of the anvlication of scientific methods to its vroduction, cane
sugar advanced to a position where it supplied 547 of world requirements, Just
nrior to the war Groeat Rritain was obtaining nearly 1 of her suzar sunplics
Trom Gernany and about 1/5 from sustris-Hungory. Wner the war cut ofi these
sources there was a ;rectly aurmented demand upon the cane sugar i Cubz, Java,
Ssrto Rica, etc. France, vhose beet-fields then nroduced but little, &nd Great
Britain, made joint purchases in Yew York hovninz to keep trices at reasonable
levels, and consumption was restricted by a system of rationing. Outmut vas
sncreased in the producing countries as quickly as possible but rices rose
steadily thronhout the war years,

I 1919 supplies mere inadequate o1 the enlarged demands due
to the cessation of hostilities and & world shortare of sugar was stressed on
the markets. Sugar sveculation was rampant and carried the orice up to its pea:
in the first helf of 192G, The Cuban output had been zreatly expanded and when
late in 1920 the commercial crisis, which had elready 2ifected many other
industries, causel & severe bresi in suzar arices, stocks beren to pille vp, U321
rac & Fear of falling prices desnite increasin; denmnnd emd 1922 commenced with 2
carryover of more than 1,500,000 tons of Cuban suiar vhich, because of the dis-
continuance of the Sugar Finance Comaittce vhick hzd been formed after the crisis
in 1920, had to be liquidatsed. Ona top of this large carryover came a Cuban
erop of neerly 4,020,000 toas, Prices raled low for the first half of the yerr
“ut after that, so frest w=s the increase {n domand, they rose in the last half.,
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Domand ocntinuad to incrossa md & world shortage of sugar was pradictad in
1923 which bacama & yaar of graat 8psculativay ectivity and rising pricas.
European baat sugar was &gain bacoaing a factor in tha markat, havng inerasasad
from 2,500,000 tona in 1919-2C to 5,000,000 tens in 192324, In 132324 tha
Cuban orop was ovar 4,000,020 tens, tha largast cn racord ani tha world crop of
cana and bast sugar in 1923-24 vas a record, viz. 13,700,000 tona. Consumption
&lac lacrsasad but supply cvertcok domand and pricas feoll. Tha prasa:t Ouban
crop 13 axpactad to be largar than laat yoier by soms 700,070 tone ad tho
world erep by 3,00C,000 tens.
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