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POST WAR TIN PRICES

Pin ie arother of those non-ferrous metals, which have been discussed in a
‘series of btuiletins issued by the Dominion Bureau of Statistics, which are well
below the genmcral price level as compared with 1913. The Bureau's index mmber
for tin irgoss at Toronto was 114,6 for 1924, In 1913 the average price per
pound of this commodity was U6L¢. The peak price was roacined in June 1918 when
it vas $1.35 to $1.50 per pound. The averaze yearly vrice for 1918 was $1,06;
1916, 58#; 1520, 60h¢; 1321, 37h¢s 19522, 35¢; 1923; 47h¢s and 132%, 5%¢. During
1921 and 22 tin was selling below pre-~war levels and just rose above it on the
averaze in 1923, In 1924 it followed prctty closely other non-ferrous metals,

At the commencement of the year prices rose, then slumped to July and in December
registered the highest for the year, In January the price was 515¢ and in

December 57434 per pound.

The low price levels of 1921 and 22 were due to large stocks and the general
commercial depression., The improvement, which bezan in 1923 and became more
marized in 1924, was the result of the reductiom of surplus supplies and of
increased 8emand ~ mainly from the Unitcd States,

Tin suffercd a very severe price recession in the industrial devnression
which comnenced in 1920, The collapse was so serious in the East, wlence .o
comes most of the worldts suvply, that the Government of the Federated Molay
States, to assist the producers, adopted a policy of fixing minimm nrices end
toox up the output which could not be sold to equal &dvantage in the open market.
Larze stocks were accumulated as a result of this policy. An agrcement was
also made, as the result of what became lmon as the Bandoeny Conference, between
the F.f.S. Goverrment and the Dutch East India Govermment and others vho had
accurnlated stocis, by which these were ient off the market until conditions
improved, In 1923 the states concerned arranged for regular monthly releascs
from the pool the amount of which wes 17,600 tons, During 1923 it was reduced
to 8,000 tons and still further reductions vere mede in 1924,

Estimotes of production show that present rigures are under pre—rar figures.
In 1513 the wroduction was about 133,000 loag tons. The Lighest figure since
then was 131,000 tons in 1222, For 1923 the fijure is 127,000 tons.

World consammtion of tin ao;cars to be now somewhat in excess of pre-war
levels, This is due to the reat demands made Dy the United States vhere the
tinnlate industry hes experienced extraordinary activity. It wes estimated that
the United States alone consumed 75,000 tons in 1923 which beats all records
includinyz the 73,700 ton consumstion in the war year, 1918, The 1913 consunntion
in the United States was 45,000 tous,

The Tactors contributinz to the higher »rices of 1923 and 1c2k were there—
fore (1) incrcased consumntion nmarticularly in the United States and (2) production
under vre—~tar fijurcs,

Factors restraining an upward price movemont were (1) the existence of the
pool of surnlus stocl:s, but as thesc were rapidly anearinz depletion in 192% that
factor —as being eliminated, (2) the commaratively sluggish coadition of the
continental market vhich did not experience an activity correeponding to taat
enjored in the Uaited States.



Factors which are liltely to aflect the situation in the future are
(1) d4sannearance of thae Bendoeny sar-lus, (2) current conswa-ticn has tended
lately to exceed curreni wwrodiaction, (3) the -robability of a greater
Euromean cousuwantion and also of eoume revival in such countries as Russia,
(%) the difiiculty of augmenting cunnlies since meny mines have nassed their
neak of woroduction, Iew sources of sup.ly have been dirscovered tut total
production has not zained. The demand for tiuned zocds is on the increase
aad a shortege of tin, vhich was talked 02 even before the war, seems likely
to push orices unrard so as to malke nrofiteble the worldag of low-grade ores,
which mu:t Te utilized if an increased demand is to be met. At -resent the
Federated Melay and British pretected dzlar Siates swyply about 33% of the
worllls outout, Bolivia sumlies over 20%.

The reel nosition of the tin market is frequently obscured by provpaganda
for sneculative murncses. Louncon is the rincioel morizet and sneculative
activities there are the resson for fremuent fluctuations in the wrice of this
metal. 3Belind theee sciivitiee, however, sre the facts as outlined wmreviously
vaich: iadicatie the underlyinz etrenzth cf the maricet., The most important
factor is the American conswmptinu for the tinplate industry. The United States
is the key to the situation. 4ny considerable decrease or increase in demand
from that quarier would have a marlzed efiect on the trezd of orices,
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