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CELNSUS 0F MERCHANUISING AND SERVIC: ESTABLISHMENTS

Regional Indexes qf Drug Store Sales, 1936-1938.

Dominion indexes of retail sales have been published by the Internal Trade
Branch of the Dominion Bureau of Statistics since the beginning of 1329. While these
provide a useful measure of the trend in consumer purchasing in the country as a
whole, they cannot be considered as representative of the trend in any one region.
In a country suca as Canada with its vast geographical proportions and diversity in
natural resources, industries and climate, it is to be expected that their will be
differences both in the seasonal pattern and also in the underlying trend in consumer
purchasing in different sections. In order to provide current marketing data on a
regional basis and at the same time to provide the ipdividual retailer with & more
valid standerd for comparison with his own results the Internal Trade Branch has been
expanding the scope of the monthly surveys of retail trade to include separate figures
for each of the economic divisions of the country. Monthly indexes of drug store sales
for each of the five regions and covering the three-year period, 1926-1978 are con-
tained in this report. Current figures on a regional basis will be included in future
issues of the bulletin, "Monthly Indexes of Retzil Sales."

The Dominion average indexes previously published were compiled from returns
submitted by the larger chain store companies. Adjustments were made to allow for
the opening or closing of chain units s» that the indexes reflected the trend in sales
For a constant number of units rather than the trend in drug chain szles as a whole,
furing recent months monthly sales figures covering the veriod, 19%6-19%28 were secur-
ed Crom approximately 507 individual independent stores. These figures have been used
to supplement the chain store data previsusly available and the combined results,
properly weighted in proportion to the relative importance of chains and indesendents,
form the basis o7 the regional indexcs of drug store saies presented in this bulletin.
Including chains and independents, monthly sales figures are now available covering
the operations of almost 800 stores and it is estimated that these transact more than
40 per cent of the total drug store business in Canada. The coverage of sales ranges
from 3 per cent in British Columbia to 50 per cent in the Maritime Provinces.
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Table 1.—-Coverage of Drug Store Sales in Monthly
Indexes, by Regions

Total Drug .___Reporting Monthly

Store Sales Number Annual Salesg, 1976

Region 1936 of % of
Estimated(l) Stores Amount Total

Foith $ $

CRANGIAY o5 A L Lt .. |4 'GE, ORSLEOE T 26,799,045 | 41,8

Maritime: Provilees ~. .l .~ . K¢ od. 4,735,000 88 2,424,165 51.4
Quebec ..es.. W DD L 12,188,002 124 4,719,54% | 38.7
DRTEARIOr = sron R EF Rl oo (55 oo 5 v ke 30,647,300 %8 1 13,389,721 42,7
Prairié Provinces eeeeeeeeees... 11,943,000 150 4,784,511 79.0
B sk Colfmislam - . it o8 <fis o o5 3 5,242,000 54 s AL P

(1) Taken from results of annual survey of retail trade published by Internal
Trade Branch for 1935.

Trend in Sales, 19%6-1938

The underlying trend in drug store sales as reflected in the seasonally
adjusted index was upward during 1976 and during the first eight months of 1977,
Sales Cor the Dominion averaged 8.0 per cent nigher in 1937 than in 1926 while gains
for the various regions for which separate results are published ranged from 3.9 per
cent for the Prairie Provin:es to 10.1 per cent for the Maritime Provinces. Ontario
and Quebec sales both gained 8.6 per cent while British Columbia reported a gain of
9.8 per cent. Notwithstanding a downward turn in the latter part of 19%7 and which
extended into 1938, sales for the latter year were relatively well maintained. Sales
for the country as a whole averaged only 1.5 per cent lower in 1928 than in 1927
while decreases for those regions reporting declines were 1.5 per cent for British
Columbia, 1.8 per cent for Cuebec, 1.2 per cent for Ontario, and 4.4 per cent for
the Maritimes. Sales in the Prairie Provinces were 1.7 per cent greater in 19%8
than in 19%7.

Trend in Prices

Changes in the dollar value of sales reflect variations in price levels
as well as changes in the quantities of goods sold. While it would be exceedingl;
difficult to construct a price index which would accurately deflate the dollar
value of drug store sales, there is evidence to show that most of the variation in
the dollar sales over the period under review was due to changes in the guantities
of goods purchased rather than to any appreciable variation in price levels. Accord-
ing to the results of the Census of Merchandising Establishments, sales of drug
gtores in 19%) were comprised to the extent of 55 per cent drugs and drug sundries,
10 per cent cigars, cigareties and tobacco and about 13 per cent toilet articles and
preparations. Sub-group price indexes for these three groups, as compiled by the
Prices Section of the Internal Trade Branch, reveal but minor movements during the
period, 19%6-1938. A composite index including these three groups of commodities
and thus giving representation to 78 per cent of the sales of drug stores, varies
within limits of about one-half of one per cent. It is thus apparent that the varia-
tion in dollar sales was due almost entirely to changes in the quantities of goods
purchased.,
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Table 2.——Composite Index of Retail Prices Based on Prices of

Medicines, Toilet Articles and Preparations and Tobacco.
(Average 19%8 = 100)

Jan. |Feb. [March|ipril| Mzy [June |July |Aug. [Sept. |[Oct. |Nov. |Dec.

OB Ak ¢ 99, 7| 997 99./7]100,2 1100 8T 16,2 108k L1100, 1 1100 .1 [100.31100:0.1100..L
PART "o e 100.1|100.1]|100.0|100.5]|100.5]100.4]|100.4 |100.4 |100.4 |100.4 |100.4]|100.4

ISR & oo 100.4{100.4(100.4]100.6 |100.5]100.5|100.5]100.5|100.5 |100.6 |100.8]100.6

Seesonal Variations in Drug Store Sales

The annual business transacted by drug stores is more uniformly distributed
over the various months of the vear than is found to be the case in most lines oi re-
tail trade. It is true tliant there is a pneak in the month of Lecember when sales aver-
age about 24 per cent higher than a normal month due to the Christmas trade. There is
also a low point in the month of January due to a falling off in sales of pre-Christ-
mas merchandise such as toilet articles and preparations, stationery, and other Christ-
mas gifts. With the exception of these two months, there is but slight variation in:
the prooortions of the annual drug store business transacted in the various months of
the year. The seasonal pattern of drug store sales in the Prairie Provinces varies
from that for other regions, increased income in the Autumn months giving rise to a
stimulus in all lines of retail buying in the months of September and October. The
following table shows the percentage of amnual drug store sales transacted in the
different months of the year in the various economic divisions of the country:

Table 3-—-Percentage of Annual Drug Store Business
Normally Transacted in Different Months of the Year.

i~ - Prairie | British
CANADA | Maritimes | Quebec | Ontario Provinces | Columbia
% % % % % %

JEGEDEY ol 3o o o e o ¢ T T 7.5 (5 I 7.8 7.4 TN
[Febmuary e s R R 8.2 7.8 8.7 8.2 Tesd 8.0
RETEANG o Ao & AT & fe3 1 (814l RIS 8.2 el 7 tel
ATDraiGINNSE S T L) S N 8.2 gl 8.2 (311 fa 1L 8.1
Magll, B S o L 8.0 8.1 7.9 Bl 8.l !
AATHNTE Bt R - U, 8 8.0 7.9 Biall e TES oM.
Tl A el 8.0 8.2 T B2 W A 8.0
Apust gits - Aol 8.2 8.6 (51l 8.2 8.1 8.2
September .......... (3] Slai 8.2 8.2 v 8.8
OB HOEEE Weovaa o elpe) <) 8 3 8,5 BIE 3.4 B2 Ao 9.0
NeoviemEe eS|z 5 oH 5 - 8.3 8.0 8.5 B8 82 8.0
Degembeils i . 10.3 11.2 9.4 033 ORT IL0) et

100.0 100.0 100.0 100.0 100.0 100.0
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Commadities Sold by Drug Stores

In connection with the Census of Merchandising Establishments taken at the
time of the Decennial Census of 1931, information was secured from the larger retail
stores regarding salss by commodity groups. Results of that inguiry indicate that
55.0 per cent of drug store sales consisted of drugs and drug sundries. Toilet
artieles and preperations accounted for 12.9 per cent of the annual turnover while
cigars, cigarettes and tobacco comprised another 10.1 per cent. The remaining 22 per
cent was made up of other commodities of which stationery, books and magazines, soda
fountain sales including lunches and candy and confectionery were the most important.
The percentage distribution of drug store sales for 1930 as obtained from the census
results are shown in the following table:

Table 4.——Percentage Digtribution of Drug Store Sales
by Commodities, Canada, 19%0

: Per Cent
Cemphairsy of Sales
RottLol BEVETAMES. .« . .icp- e - o o b bl e v e B 1.3
Cameras and photographic supplies ........ «..... 2.5
Candy, confectionery and nuts ............. b e 5.1
Cigars, cigarettes, tobacco and smokers' supplies 1050
Doulls el dIig Sundries &...5-. 7. 0000 SN Ny 55.0
Professional and scientific instruments and equip-

Tt B agog B TS o A A O = (8 Sey )l 0.4
Service (photo-finishing) «..ocvvveviverinnnenns. 0.9
Soda fountain sales, ice cream and lunches ...... 4.2
Stationery, books and magazines .......eceeeveee | S
Surgical, dental and hospital supplies ........ i 0.9
Toilet articles and preparastions .......... o' oot )
Miscellaneous merchandise ....cevevcvninnvennnnes 0.8

Indexes of Sales

The following table presents indexes of dollar sales for the period, 1936--
1938 for Canada as a whole and for each of the five economic divisions. The average
monthly sales for 1936 is used in each case as the base upon which the indexes are
computed. Three sets of index numbers are shown. The first is the index based on
total monthly sales. The second set gives indexes of average daily sales in com-
puting these indexes allowance was made not only for differences in the number of
business days in various months but also for differences in the sales importance of
different days of the week. The third set of index numbers are further corrected
for normal seasonal variations as based on the average seasonal movements over the
period under review.

The charts following the tables present graphically the seasonal movements
and underlying trend in drug store sales during the past three years.
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Table 5--Indexes of Drug Store Sales, by Regions

(Average For 1975=100)

B. Correctad for Number of Business Days.

C. Adjusted for Number of Business Days and Seasonal Variations

Year and CANALA MARLTIMES URBEC
_e=Momise | A B C A I3 | ¢ A B C
1936F L Janary ... .|, 903 111821 [ES0638 85.8 | 84.1| 93.4 94.3] 92.5| 95.4
Febplary fa.d [ 98,205, B4 [E59618 SV STBRE AT 95k 98.0| 100.6 | 96.7
MEIEER < . oo ohe || 104 21 Y315, S2H ISR O BT 92.0| 92.9| 95.8 | 100.5] 101.5]| 99.5
APl . . 2 {11 1965 201, 97BN 98R8 9. 7 | 9Bk T 9862 eia2)| [N e i 5
Ma. ot aie oo | S| SO ESaIERSI0=T O81EN | R I96E" 93k, 96.7] 94.5| 99.5
JUBETTE .« -2/« » flees 241 T2 SO BN RINQESE 93.7| 95.9] 100.9 2058 | R 0 e
Al 7 O B 18 (O] 1 £ 1| FILO D) L 99.8 | 97.8]| 99.8 94.4| 92.5] 99.5
Avglst ...« | 97.57F 982 | 9827 IS L& [Pl 990 SERAlll 94 SRl 297 E6
September .. | 100.6 | 102.2 | 100.2 98.5| 190.1 | 102.1 T | e R Msr o 30 0)
October ....| 107.8 | 103.4 | 101.4| 104.4| 100.1] 100.1 | 105.9] 101.5| 100.5
November ...| 99.1 | 103.6 | 103.6 97.0| 101.4 | 105.5 | 102.8| 107.4 | 105.3
December ... | 130.7.| 188.6 |, 195.7, 114607 1427 |"106.5 | LS4 "117.5" 104.0
Yearly Average ... | 100.0 - - 100.0 - - 100.0 - -
1937 January ....| 100.7 | 98.4| 105.8 96.5| 94.3| 104.8 | 104.7| 102.2| 105.5
February .. h 198.8 |"107.1 | 108.9 9258, [l 01 1 Ik 107 «n || L3l | s Zawll2o?
March :..... | 105.8 | 104.8 |["108.0 [ 109: 9|07 [WlTY a2 | 110.5] 19941073
April ...... | 102.1 | 106.4 | 208.5 | 107 5, 004 9.1 1070 [+ 204.9 | 106 .34 ¥06.. 3
Moy am: 4. o 105.2 | 103.8 | 108.1 | 105.7 | 104.3| 107.5 | 10%2.8] 102.5+ 107.9
Janesim s in: 101.8, | 103.5 | LO7-85w L0047 Q% [S107. (w108, L] 105, SYRe 7.0
AL S 107, 81| 40%F. 2 | 1O S8l 11429 Islelayealy Av2ieal 105 S 71l 19 Sallr 11989
Aupust ...qs | 107.1 | 108,.2 | L1004 1140001 11SERikhlel 1107 . 01 1980 101 .4
September .. | 110.2 | 112.0| 109.8 | #108.2 | 110.0/|" 11g.2 |' 108.9] 11074 111.8
Octaber ;.. % 11138 |1 11152 | 209 O sNlsEr O 81T a8 AN R ARansd S g SOl g 0 e d IO N5
November ... | 104.5 [ 107.0| 107.0| 10%.4| 105.8| 110.2 | 107.8] 110.3 | 108.1
Detember ... | 1383 | 135.6 | 2094 L5700 15391 [FL14% 9 [wX28.5] L2550811k.5
Yearly Average ... | 108.0 - - )ako ek - = 108.6 = a
1938 Janpary sl s | 207 LOORY | NOSEONREIDIRSEH 1 OOEOH F I G IS8 O8I0
febryary L .4 |94, 1 | 10205 | 19425 &, 7 PO LI DTS4 99,2 | 108.1 | 10352
Mareh .. ss Jul0F.6 | L0250 |«1@SS20 [ ESTDEL N EIOIT IS0 4 _RES0AL 6! U1O7 534 wit0s:8
Nl IS SERS e 105.0' | 1040 | 195 Q8| FLOGKRE [IFIGSE 4 INLO7 L & L. 5] 10554 =106 .4
Moy .3 - e 100.3 |“100:6 [ 1958 % 101N 2 Rk 2 [N 195 . 4= 102 1§ 1012 [+103./5
JuRe &5 el 110715, 15 [LA0Ri. 7 (S 7RG 98 5, (S804, 9 | To82; [ 1029 1 1025118257
5kl oG OO 104, 54(1292.2 {103 [ 10§ 2 INEORL8I| “1845¢ - ADL.5 ] 992 FLOE+7
August ...s.| 105.8 | 104.8 | 105.9 [+ 108.4 | T07.3 | 104.2 | 1104.3]| 103.3 [205.5
September ..| 107.5 [199.0]| 105.9| 101.0} 182.3| 104.4 | 104.6] 106.0 } 107.1
October ....| 112.0| 111.5]109.3| 108.1| 106.7| 105.7 | 111.9| 110.5 | 109.4
November ... | 107.5 ] 135.2 | 105.2 99.4 |'101.0] 105.2 | 107.7] 1092.5] 107.4
Degenber .. (#1780 [S130584 [T106L2l [N 257, 9N Bt Sl a8 (o | 25, 9 | 1207 | 106 .8
Yearly Average ... | 105.4 - - L0k 8E - - 108.'3 - -
= —— = - ———d ——= ‘_J‘:'_'_:' i — -_— T ESmm——
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Table 5—Indexes of Drug Store Sales, by Regions—-{Concl.)
(Average for 1936=100)

A, Unédjusted. B. Corrected for Number of Business Days.
C. Adjusted for Number of Business Days and Seasonal Variations

Year and ONTARIC PRAIK[ES BRITISH COLUMBIA
Month A B c A B C A B c
1936 January ....| 92.5| 90.7| 96.5 8.9 |- BW.2 | 95.% 86.2 | 84.6| 92.0

Felapuapy-iSebel 938 | 98:8] 96.8 86.3| 88.6 | 95.3 BN PGS SO NS
Maizgh. ... 94.5 98,81 97.8 89.1| 90.0| 97.8 W.7 | 21.8] .94
y:\a i 1 U S o 5] WS TS Tr L/ | LT 10 184 %6.0| 97.6 | 100.6 8.7 | 96.21 988
M 4 .ol 4 SIF BEST 980 99 7 QPLE ], 91 1| 291 9%.5 | 91.2| 98.1
June .. ..%.s )l 987 980" Q.0 91,0 | 93.1 | 103.4 86.0 | 96.2| 108.2
July «.c.... | 100.8| 98.8| 100.8 G3ned | 8158, 98,2 39 1al 972 VAL A
August e...e | 97.1| 95.9| 97.9 96.7| 95.5| 98.5 | 100.7 | 99.4] 101.4
September .. | 97.6| 99.2| 100.2 | 110.8 | 112.8 | 100.5 | 104.3 | 105.0| 100.0
Cétobelr .3..4 102.21 = 98,9 1@0.9 | Lidgd|| Wg? | 29.7 { 112.7 | 108.1| 100.1
November ... | 99.0| 103.4| 104.4 9Tad | 2LT7 §107.8 95.5 | 100.8 | 105.0
Decenbar & .- | 128.8'] T2%.8 ['102.1 | ' 188L 9| 12,87 104.6 | 1329.1 |135.9] 106.1
Yearly Average ... | 100.0 - - 100.0 - - 100.0 - -
1937 January .... | 102.0| 99.7]| 108.1 94.2 | 92.1]|103.5| 102.2 | 99.9| 108.6
February ... | 99.0| 107.8| 108.9 89,8 [ -97.8 | 1062 96.8 | 105.4 | 109.8
Mereh «4.h.¥ | 108.84 108.7 | 10%:9 99.0{ 98.0 { 106.5 | 101.5 | 100.5| 106.9
April ......|101.5| 102.8 | 106.0 | 100.2 | 101.5 ] 104.6 | 102.5 | 104.0{ 107.2
Magefs (AN b in 106.5]| 104.9 | 108.1 | 104.6 | 102.3 | 106,5 | 103.2 |101.9| 109.6
Jales.l, . 8w B@S.7 | 1082 | 107 .5 96.5| 98.1|109.0 | 102.4 |104.1] 109.6
Juilim tis kIS8 110.8 | 1056.2 | 108.4 97.4 1 9%.4 | 100.4 | 109.5 | 105.0]| 109.4
August ..... | 108.8 | 109.9| 112.1 | 100.3| 101.3 | 104.4 | 1056.3 |107.4| 109.8
September .. | 108.4| 110.2 | 111.3 | 114.5 | 116.2 {'103.7 | 117.0 | 118.9] 112.2
October ....|110.8| 108.3[ 109.4 | 118.4 | 115.7{101.5 | 122.6 |120.8) 111.9
November ... | 106.0| 108.5| 109.8 @ity TG0 "162.0 ' 103.5 | 105.7] 110.1
Depemisgr- £ .5 | &84 | 13667 | 11652 | 134.8 | 13852 [ 108,23 |  146.4 | 142.5) 111.2
Yearly Average ... | 108.6 - - 10%.9 - - 109.5 - -
1938 January .... | 103.0| 101.7| 108.2 92.9( 92.7 | 164.2-] 101.6 | 100.5]| 109.0
February ... | 94.5} 102.9| 103.9 88.5| 96.4 | 102.7 5.2 |-102.3("'106.6
March ...... | 104.4| 102.8 | 104.9 94.9 | 93.4]101.5 | 104.2 | 102.7| 109.3
Aprish oy Ens 105.0| 104.0} 107.2 | 101.2 | 100.2 | 103.2 | 108.8 | 105.5| 108.8
May ..... +e« | 101.8| 102.8 | 106.0 97.6| 98.6 | 101.6 | 101.1 |102.1| 109.8
JURE +f. < pod 10%.5| 106.2 | 107.3 Sand ]l 9.8 1la85d | 108.2 p10l.8] 107.2
Julby- . Jead .« | 105.3| 103.5] 106.6 | 10%.4 | 101.1 | 108.7 | 106.0 | 103.6} 107.9
August ..... | 105.8| 104.8| 106.9 | 106.3| 105.2 | 108.5 | 105.5 | 105.4| 107.8
September .. | 105.4| 108.8| 107.9 | 116.5( 118.0( 105.4 | 114.0 | 115.5| 109.0
October .... | 108.2| 106.8| 107.9 | 126.0| 124.4| 103.1 | 119.1 |117.6{ 108.9
November ... | 103.3{ 105.0| 106.1 | 102.0| 103.7 | 105.8 | 101.3 | 102.9] 107.2
December ... [ 137.0| 131.4| 106.0 | 141.6 | 135.8 | 106.1 | 141.0 | 125.2| 104.8
Yearly Average ... | 108.5 - - 1O5Y 7 - - 108.0 - -
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