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REPORT CONTENT SUMMARY

This report looks to highlight the major sectors in China, and
attempts to identify the best opportunities for Canadian exports.

Specifically, the data analysis that follows focusses on the top
ten Chinese imports by major aggregate sector, of which
Canada is a supplier. It identifies the gap between China’'s
imports from the world and the proportion provided by Canada,
and then outlines top international competitors.

Unless otherwise specified, all figures in this document are
based on import data as reported by China Customs, and were
sourced from Global Trade Atlas (2015).

CHINA MARKET SUMMARY

China was the third-largest importer of agri-food and seafood
products in the world after the European Union (E.U.) and the
United States (U.S.). China recorded imports of C$134.0 billion
in 2014, and Canada’s share was 4.6% or C$6.2 billion.

In 2014, China exported C$78.9 billion worth of agri-food and
seafood products to the world. This was an increase of 14.0%
from 2013, making China the fourth-largest exporter in the
world after the E.U., the U.S., and Brazil.

China’s agri-food and seafood imports from Canada have been
increasing at a slightly faster rate than China’s imports from the
world. This has resulted in a stable supply gap not only overall,
but among almost the entire top ten Chinese import
commaodities.
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TRADE OVERVIEW

China is a net importer of agri-food and seafood products. In 2014, China’s agri-food and seafood trade
deficit was C$55.1 billion with imports valued at C$134.0 billion, and C$78.9 billion in exports. China
imported a wide variety of agri-food and seafood products with their top imports being oilseeds, fish and
crustaceans, and dairy, eggs, and honey. The top three supplying countries are the United States, Brazil,
and Australia. Canada is ranked fifth among the 185 supplying countries to China, and has seen little
fluctuation in market share over the last few years.

China’s Top Ten Suppliers of Agri-Food and Seafood Products, C$ Millions

Country 2010 2011 2012 2013 2014 %8:?0':—{1(?
World 73,886.88 | 92,899.99 | 111,220.68 | 121,500.86 | 133,950.93 16.04
1 | United States 19,109.50 | 23,067.73 | 28,655.19 | 27,458.89 | 31,882.14 13.65
2> | Brazil 11,036.82 | 15375.48 | 18,641.22 | 23,223.22 | 23,573.25 20.89
3 | Australia 404494 | 637689 | 7,398.69| 8,880.15| 899458 2211
4 | New zealand 227115 | 294823 | 381413| 5,780.66| 7,482.69 34.73
5 | Canada 3,089.94 | 312653 | 5356.00| 5932.62| 6,159.83 18.82
6 | Thailand 2,497.49 | 287629 | 3,87156| 4,39840| 5,534.30 22.01
7 | Argentina 586455 | 5401.00| 5073.62| 5176.33| 4,937.70 421
8 | Indonesia 2077.42 | 401120 | 457649 | 349238 | 421711 9.09
9 | Malaysia 352870 | 498677 | 4,29232| 394954 | 3,690.60 113
10 | France 168541 | 249917 | 281482 | 3,059.16| 3,405.91 19.23
China’s Top Ten Suppliers of Agri-Food and Seafood Products, % Share
Country 2010 2011 2012 2013 2014 |PD Change
1 | United States 25.86 24.83 25.76 22.60 23.80 -2.06
2 | Brazi 14.94 16.55 16.76 19.11 17.60 2.66
3 | Australia 5.47 6.86 6.65 7.31 6.71 1.04
4 | New Zealand 3.07 3.17 3.43 476 5.50 252
5 | Canada 4.18 3.37 4.82 4.88 4.60 0.42
6 | Thailand 3.38 3.10 3.48 3.62 413 0.75
7 | Argentina 7.94 5.81 456 4.26 3.69 4.25
8 | Indonesia 4.03 432 411 2.87 3.15 -0.88
9 | Malaysia 478 5.37 3.86 3.25 2.76 2.02
10 | France 228 2.69 253 252 254 0.26
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Canada has a large supply gap with China, despite being its fifth-largest supplier of agri-food and seafood
products. China has minimal domestic production due to the limited water supply and large population,
and thus offers export opportunities just to accommodate demand. China has a diverse supplier list for
agri-food and seafood products, totaling 185 countries in 2014, but the top five players represent a
combined 58.3% of the import market, signalling a relatively concentrated supply environment.

Agri-Food and Seafood Products Supply Gap, C$ Millions

2010 2011 2012 2013 2014 | GACR %
China’s imports from the world 73,886.88| 92,899.99| 111,220.68| 121,500.86| 133,950.93 16.04
China’s imports from Canada 3,089.94 3,126.53 5,356.00 5,932.62 6,159.83 18.82
Supply gap 70,796.94| 89,773.46| 105,864.68| 115,568.24 | 127,791.10 15.91

Oilseeds was China’s top-grossing commodity in 2014, with a value of C$50.7 billion or 37.9% of overall
agri-food and seafood imports. However, from the 2010 to 2014 period, oilseeds was a middle-of-the-road
performer, with a compound annual growth rate (CAGR) of 16.2%. In comparison, the smaller categories
of cereals, dairy, eggs and honey, and meat and edible offal posted the strongest value sales growth with
CAGRs of 44.9%, 36.5% and 29.6%, respectively, over the same period.

China’s Top Ten Agri-Food and Seafood Commodity Imports from the World, C$ Millions

Rank C';ie Commodity 2010 2011 2012 2013 2014 %/816031(?
Total Agri-Food and Seafood Imports | 73,886.88 | 92,899.99 | 111,220.68 | 121,500.86 | 133,950.93 16.04
1 12 | Oilseeds 27,837.83 | 31,815.28 | 38,520.99 | 44,039.11 | 50,718.60 16.18
2 15 | Fats and oils 9,133.81 | 11,421.67 | 13,022.10 | 11,160.59 | 10,064.78 2.46
3 41 | Raw hides and skins 592359 | 6,839.39 | 7,120.18 | 8,024.46 | 8,257.43 8.66
4 03 Fish and crustaceans 4,494.17 5,539.18 5,483.46 6,177.41 7,293.36 12.87
5 04 anr']rgy eggs, and 2,058.23 | 262642 | 325341 | 5420.74| 7,143.07 36.49
6 10 | Cereals 1,547.82 | 2,000.72 | 4,748.60| 5,220.16 | 6,830.90 44.94
7 02 | Meat and edible offal 2,286.48 | 3,388.13 | 4,099.06 | 6,108.37 | 6,446.89 29.58
8 08 | Edible fruit and nuts 2,198.51 | 3,003.95| 3,800.44 | 4,199.95| 5,669.32 26.72
9 23 E:’eopda‘;gs;enf‘;]‘gl tood 3,328.70 | 3,057.43 | 3,046.20| 3,773.75| 4,379.45 7.10
10 22 | Beverages 1,696.62 | 2538.00 | 3,098.60| 3,148.27 | 3,482.44 19.69
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TOP TEN AGRI-FOOD AND SEAFOOD COMMODITY IMPORTS

1. OILSEEDS

*including seeds for sowing and fodder

China’s Top Ten Suppliers of Oilseeds, C$ Millions

Country 2010 2011 2012 2013 2014 CZ:'(A)\EORl?
World 27,837.83 | 31,815.28 | 38,520.99 | 44,039.11 | 50,718.60 16.18
Brazil 8,410.82 | 11,604.61 | 14,281.41 | 19,775.31 | 20,522.81 24.98
United States 11,784.92 | 12,791.18 | 15,644.38 | 14,141.10 | 18,781.55 12.36
Argentina 5,139.63 4,356.53 3,686.46 3,817.08 3,703.18 -7.87
Canada 946.50 1,085.51 2,466.73 2,552.68 3,482.81 38.50
Uruguay 619.81 798.33 1,202.33 1,446.08 1,513.60 25.01
Ethiopia 241.50 221.91 256.79 267.80 446.65 16.62
Australia 13.73 137.34 128.30 668.15 408.98 133.62
Indonesia 95.44 113.40 109.13 163.25 225.70 24.01
Tanzania 50.40 64.74 84.84 161.55 180.21 37.51
Sudan 63.72 76.73 31.67 117.46 112.96 15.39
China’s Top Ten Suppliers of Oilseeds, % Share
Country 2010 2011 2012 2013 2014 Pz(ﬁ%?ffe
Brazil 30.21 36.47 37.07 44.90 40.46 10.25
United States 42.33 40.20 40.61 32.11 37.03 -5.30
Argentina 18.46 13.69 9.57 8.67 7.30 -11.16
Canada 3.40 3.41 6.40 5.80 6.87 3.47
Uruguay 2.23 251 3.12 3.28 2.98 0.75
Ethiopia 0.87 0.70 0.67 0.61 0.88 0.01
Australia 0.05 0.43 0.33 1.52 0.81 0.76
Indonesia 0.34 0.36 0.28 0.37 0.45 0.11
Tanzania 0.18 0.20 0.22 0.37 0.36 0.18
Sudan 0.23 0.24 0.08 0.27 0.22 -0.01
Oilseeds Supply Gap, C$ Millions
0,

2010 2011 2012 2013 2014 | GAOR%

China’s imports from the world 27,837.83| 31,815.28| 38,520.99| 44,039.11| 50,718.60 16.18

China’s imports from Canada 946.50 1,085.51 2,466.73 2,552.68 3,482.81 38.50

Supply gap 26,891.33| 30,729.77| 36,054.26| 41,486.43| 47,235.79 15.12
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China’s Top Five Oilseeds Product Imports, C$ Millions

I CAGR%
HS Code Description 2012 2013 2014 2012-14
120190 Soybeans 34,914.62 39,280.18 44,509.38 12.91
120510 Canola seeds 1,955.00 2,493.38 3,068.01 25.27
120740 Sesame seeds 520.36 796.69 1,269.79 56.21
121490 | Forage products (hay, clover, 180.12 305.98 423.88 53.41
vetches, etc.)
121201 | Seaweeds and other algae fit 77.07 140.04 199.59 60.93
for human consumption
China’s Top Five Oilseeds Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 > 3 % Share
Brazil United States Argentina
120190 Soybeans 46.11 41.00 8.3 1.15
Canada Australia Chile
120510 Canola seeds 89.19 10.81 <001 89.19
Ethiopia Tanzania Sudan
120740 Sesame Seeds 3451 14.13 8.84 N/A
Forage products (hay, clover, United States Australia Spain
121490 vetches, etc.) 86.11 10.60 1.93 1.34
Seaweeds and other algae fit Indonesia South Korea Japan
121221 for human consumption 95.96 1.09 0.71 0.01
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2. FATS ANDOILS

China’s Top Ten Suppliers of Fats and Oils, C$ Millions

Country 2010 2011 2012 2013 2014 %’316031?
World 9,133.81 | 11,421.67 | 13,022.10 | 11,160.59 | 10,064.78 2.46
Indonesia 2,5651.20 3,520.00 4,003.16 2,763.78 3,292.19 6.58
Malaysia 3,175.09 4,552.30 3,825.76 3,306.20 2,958.56 -1.75
Canada 878.61 639.74 1,281.16 1,198.73 656.07 -7.04
Argentina 316.45 543.33 962.27 821.22 605.73 17.62
Brazil 864.46 646.50 1,210.97 589.81 594.19 -8.95
Ukraine 20.75 71.19 112.81 497.32 494.44 120.94
India 269.70 320.40 415.89 369.47 301.20 2.80
United States 285.70 317.25 359.58 187.59 272.78 -1.15
United Arab Emirates 65.45 8.42 120.40 253.69 125.56 17.69
Spain 52.22 95.84 105.27 131.52 120.67 23.30
China’s Top Ten Suppliers of Fats and Oils, % Share
Country 2010 2011 2012 2013 2014 oncigf‘ffe
Indonesia 27.93 30.82 30.74 24.76 32.71 4,78
Malaysia 34.76 39.86 29.38 29.62 29.40 -5.36
Canada 9.62 5.60 9.84 10.74 6.52 -3.10
Argentina 3.46 4.76 7.39 7.36 6.02 2.56
Brazil 9.46 5.66 9.30 5.28 5.90 -3.56
Ukraine 0.23 0.62 0.87 4.46 4,91 4.68
India 2.95 2.81 3.19 3.31 2.99 0.04
United States 3.13 2.78 2.76 1.68 2.71 -0.42
United Arab Emirates 0.72 0.07 0.92 2.27 1.25 0.53
Sudan 0.23 0.24 0.08 0.27 0.22 0.01
Fats and Oils Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 g’g‘fole

China’s imports from the world 9,133.81 11,421.67 13,022.10 11,160.59 10,064.78 2.46

China’s imports from Canada 878.61 639.74 1,281.16 1,198.73 656.07 -7.04

Supply gap 8,255.19| 10,781.93| 11,740.94 9,961.86 9,408.71 3.32
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China’s Top Five Fats and Oils Product Imports, C$ Millions

o CAGR%
HS Code Description 2012 2013 2014 2012-14
151190 Palm oil, refined but not 6,439.89 4,974.25 4,843.56 -13.28
chemically modified
Crude soybean oil and
150710 fractions, whether or not 2,265.20 1,314.14 1,196.20 -27.33
degummed
151411 Crude canola oil and fractions 1,450.63 1,904.59 852.79 -23.33
151211 Crude sunflower seed or 127.90 538.65 486.05 94.94
safflower oil, fractioned
151329 Refined palm kernel or babassu 271.53 384.15 468.61 31.37
oil, not chemically modified
China’s Top Five Fats and Oils Product Imports
and Top Supplying Countries, 2014
L Market Share % Canada’s
HS Code Product Description 1 5 3 % Share
Palm oil, refined but not Malaysia Indonesia Singapore
151190 chemically modified 54.00 46.00 <0.01 N/A
Crude soybean oil and . : :
; Argentina Brazil United States
150710 fractions, whether or not 1231 4090 16.75 N/A
degummed
United Arab
151411 Crude canola oil and fractions CamEat: Emirates Netherlands 70.67
70.67 5.60
14.52
Crude sunflower seed or Ukraine Argentina France
151211 safflower oil, fractioned 95.86 1.10 1.04 N/A
Refined palm kernel or . : :
. . Indonesia Malaysia United States
151329 babassu oil, not chemically 80.28 19.70 0.01 N/A

modified
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3. RAW HIDES AND SKINS

*Other than fur skins and leather

China’s Top Ten Suppliers of Raw Hides and Skins, C$ Millions

Country 2010 2011 2012 2013 2014 géf(fl(f’
World 6,097.20 6,762.72 7,116.43 8,269.78 9,119.59 10.59
United States 1,105.26 1,371.44 1,528.51 1,838.27 1,963.14 15.44
Brazil 503.97 523.32 590.32 730.81 1,035.33 19.72
Australia 510.57 690.55 694.37 881.42 969.43 17.39
Italy 657.12 695.43 637.80 693.93 741.64 3.07
South Korea 406.17 429.04 455.64 545.89 562.71 8.49
India 264.06 297.89 386.07 405.01 477.31 15.95
Taiwan 440.58 355.09 312.47 325.79 335.30 -6.60
Thailand 196.53 168.80 185.06 222.51 239.68 5.09
Canada 119.27 169.30 171.95 201.19 226.30 17.37
Argentina 248.89 203.90 212.22 206.21 218.37 -3.22
China’s Top Ten Suppliers of Raw Hides and Skins, % Share
Country 2010 2011 2012 2013 2014 | PP Change
United States 18.13 20.28 21.48 22.23 21.53 3.40
Brazil 8.27 7.74 8.30 8.84 11.35 3.08
Australia 8.37 10.21 9.76 10.66 10.63 2.26
Italy 10.78 10.28 8.96 8.39 8.13 -2.65
South Korea 6.66 6.34 6.40 6.60 6.17 -0.49
India 4.33 4.40 5.42 4.90 5.23 0.90
Taiwan 7.23 5.25 4.39 3.94 3.68 -3.55
Thailand 3.22 2.50 2.60 2.69 2.63 -0.59
Canada 1.96 2.50 2.42 2.43 2.48 0.52
Argentina 4.08 3.02 2.98 2.49 2.39 -1.69
Raw Hides and Skins Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 CZ:g‘fOle

China’s imports from the world 6,097.20 6,762.72 7,116.43 8,269.78 9,119.59 10.59

China’s imports from Canada 119.27 169.30 171.95 201.19 226.30 17.37

Supply gap 5,977.94 6,593.42 6,944.48 8,068.58 8,893.29 10.44
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China’s Top Five Raw Hides and Skins Product Imports, C$ Millions

. CAGR%
HS Code Description 2012 2013 2014 2012-14
410150 | Bovine/equine whole hides and 2,218.79 2,808.88 3,078.20 17.79
skins, of a weight >16 kg
Leather of bovine/equine
410792 animals, including sides full 1,267.57 1,411.15 1,531.66 9.92
grains, grain split, further
prepped after tanning/crusting
Tanned/crusted hides/skins of
410411 bovine/equine, full grain, un- 787.83 983.54 1,178.10 22.29
split, grain split, in the wet state
Whole hides/skins of leather, of
410712 | Povinelequine animals, full 549.60 548.45 655.29 9.19
grains, grain split, further
prepped after tanning/crusting
Sheep/lamb skins, wool on,
410210 | 'resh, salted, dried, limed, 575.76 646.68 532,51 -3.83
pickled or otherwise preserved,
not tanned, etc.
China’s Top Five Raw Hides and Skins Product Imports
and Top Supplying Countries, 2014
oL Market Share % Canada’s
HS Code | Product Description 1 > 3 % Share
410150 Bovine/equine whole hides and United States Australia Canada 716
skins, of a weight >16 kg 51.99 19.89 7.16 '
Leather of bovine/equine
animals, including sides full South Korea Italy India
410792 grains, grain split, further 21.67 14.97 8.93 0.01
prepped after tanning/crusting
Tanned/crusted hides/skins of
bovine/equine, full grain, Brazil United States Taiwan
410411 un-split, grain split, in the wet 44.59 23.04 4.0 N/A
state
Whole hides/skins of leather, of
bovine/equine animals, full Italy Brazil India
410712 grains, grain split, further 34.25 15.16 12.80 0.00
prepped after tanning/crusting
Sheep/lamb skins, wool on, United
fresh, salted, dried, limed, Australia : New Zealand
410210 . . Kingdom 0.32
pickled or otherwise preserved, 55.50 17 85 8.57

not tanned, etc.
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4. FISH AND CRUSTACEANS

China’s Top Ten Suppliers of Fish and Crustaceans, C$ Millions

Country 2010 2011 2012 2013 2014 %8:?0':—{1(?
World 4,494.17 5,539.18 5,483.46 6,177.41 7,293.36 12.87
Russia 1,299.08 1,572.25 1,343.65 1,399.70 1,405.12 1.98
United States 745.42 1,120.19 1,109.62 1,095.26 1,303.18 14.99
Norway 411.66 407.73 395.82 438.31 590.29 9.43
Canada 220.55 301.36 343.90 413.82 508.89 23.25
New Zealand 99.15 174.12 254.76 334.12 399.21 41.65
Japan 305.59 152.03 165.78 213.95 265.32 -3.47
Indonesia 69.64 86.85 155.92 217.50 244.08 36.83
Chile 53.60 86.40 83.56 103.64 189.64 37.15
Thailand 132.44 125.19 151.87 169.21 189.18 9.32
Taiwan 18.25 47.93 93.20 135.49 180.34 77.30
China’s Top Ten Suppliers of Fish and Crustaceans, % Share
Country 2010 2011 2012 2013 2014 oncigf‘ffe
Russia 28.91 28.38 24.50 22.66 19.27 -9.64
United States 16.59 20.22 20.24 17.73 17.87 1.28
Norway 9.16 7.36 7.22 7.10 8.09 -1.07
Canada 4.91 5.44 6.27 6.70 6.98 2.07
New Zealand 2.21 3.14 4.65 5.41 5.47 3.26
Japan 6.80 2.74 3.02 3.46 3.64 -3.16
Indonesia 1.55 1.57 2.84 3.52 3.35 1.80
Chile 1.19 1.56 1.52 1.68 2.60 141
Thailand 2.95 2.26 2.77 2.74 2.59 -0.36
Taiwan 0.41 0.87 1.70 2.19 2.47 2.06
Fish and Crustaceans Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 Czéfole

China’s imports from the world 4,494.17 5,539.18 5,483.46 6,177.41 7,293.36 12.87

China’s imports of from Canada 220.55 301.36 343.90 413.82 508.89 23.25

Supply gap 4,273.62 5,237.82 5,139.56 5,763.60 6,784.47 12.25
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China’s Top Five Fish and Crustaceans Product Imports, C$ Millions

L CAGR%
HS Code Description 2012 2013 2014 2012-14
030367 Frozen Alaska Pollock 841.79 907.63 929.17 5.06
030389 | Frozen fish, not elsewhere 496.18 480.22 568.36 7.03
specified
030363 Frozen cod 441.90 447.13 556.44 12.21
030749 | Frozen, dried, salted or in brine 407.00 460.83 495.94 10.39
cuttlefish and squid
Live, fresh/chilled, dried, salted,
030621 or in brine rock lobster and 262.91 392.62 445.65 30.19
other sea crawfish
China’s Top Five Fish and Crustaceans Product Imports
and Top Supplying Countries, 2014
L. Market Share % Canada’s
HS Code | Product Description 1 5 3 % Share
Russia United States Japan
030367 Frozen Alaska Pollock 85.49 933 3.84 0.33
Frozen fish, not elsewhere United States Taiwan Thailand
030389 specified 12.73 11.13 10.76 228
Russia Norway United States
030363 Frozen cod 36.50 27 21 27 02 N/A
Frozen, dried, salted or in brine North Korea United States Taiwan
030749 cuttlefish and squid 24.79 22.44 10.75 N/A
Live, fresh/chilled, dried, salted . .
A ! ’ ’ New Zealand United States Australia
030621 or in brine rock lobster and 56.35 13.78 568 1.86

other sea crawfish
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5. DAIRY, EGGS AND HONEY

China’s Top Ten Suppliers of Dairy, Eggs and Honey, C$ Millions

Country 2010 2011 2012 2013 2014 %’816031?
World 2,058.23 2,626.42 3,253.41 5,420.74 7,143.07 36.49
New Zealand 1,338.84 1,622.26 2,036.08 3,408.13 4,586.65 36.05
United States 184.07 291.95 314.75 564.28 646.31 36.89
France 98.12 140.33 203.61 272.69 379.83 40.27
Australia 133.30 134.13 141.16 240.02 353.31 27.59
Germany 48.56 91.25 144.66 212.12 305.11 58.33
Argentina 21.17 38.60 63.13 122.76 123.70 55.47
Netherlands 39.56 66.32 75.48 116.00 117.88 31.38
Uruguay 9.40 9.43 10.74 67.59 84.88 73.34
Ireland 25.62 45.04 45.84 66.33 74.55 30.61
Poland 11.83 22.21 17.38 34.58 73.48 57.85
(26) Canada 4.63 2.05 211 1.93 3.54 -6.51
China’s Top Ten Suppliers of Dairy, Eggs and Honey, % Share
Country 2010 2011 2012 2013 2014 PZOClgf"{‘fe
New Zealand 65.05 61.77 62.58 62.87 64.21 -0.84
United States 8.94 11.12 9.67 10.41 9.05 0.11
France 4.77 5.34 6.26 5.03 5.32 0.55
Australia 6.48 5.11 4.34 4.43 4.95 -1.53
Germany 2.36 3.47 4.45 3.91 4.27 1.91
Argentina 1.03 1.47 1.94 2.26 1.73 0.70
Netherlands 1.92 2.53 2.32 2.14 1.65 -0.27
Uruguay 0.46 0.36 0.33 1.25 1.19 0.73
Ireland 1.24 1.71 141 1.22 1.04 -0.20
Poland 0.57 0.85 0.53 0.64 1.03 0.46
(26) Canada 0.22 0.08 0.06 0.04 0.05 -0.17
Dairy, Eggs and Honey Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 géfole

China’s imports from the world 2,058.23 2,626.42 3,253.41 5,420.74 7,143.07 36.49

China’s imports from Canada 4.63 2.05 2.11 1.93 3.54 -6.51

Supply gap 2,053.60 2,624.36 3,251.30 5,418.80 7,139.53 36.55
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China’s Top Five Dairy, Eggs and Honey Product Imports, C$ Millions

o CAGR%
HS Code Description 2012 2013 2014 2012-14
Concentrated milk/cream, not
sweetened, in powder and other
040221 solid forms >1.5% fat content by 1,355.48 2,704.36 3,636.58 63.79
weight
Concentrated milk/cream,
040210 | Whether or not sweetened, in 554.99 993.42 1,238.66 49.39
powder and other solid forms,
<1.5% fat content by weight
Whey and modified whey,
040410 whether or not concentrated or 735.45 859.56 851.91 7.63
containing added sweeteners
Milk/cream, not concentrated
040120 nor sweetened, >1% but <6% 67.81 153.50 307.23 112.86
fat content by weight
040510 Butter 101.84 150.55 252.37 57.42
China’s Top Five Dairy, Eggs and Honey Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 > 3 % Share
Concentrated milk/cream, not
040221 sweetened, in powder and other | New Zealand Australia Uruguay N/A
solid forms >1.5% fat content by 91.14 2.46 1.86
weight
Concentrated milk/cream,
040210 whether or not sweetened, in New Zealand | United States Australia N/A
powder and other solid forms, 46.39 18.75 7.12
<1.5% fat content by weight
Whey and modified whey, ,
040410 whether or not concentrated or United States France Netherlands 0.10
g 38.05 20.57 8.63
containing added sweeteners
Milk/cream, not concentrated .
040120 nor sweetened, >1% but <6% Germany Australia New Zealand 0.20
: 38.52 14.70 12.85
fat content by weight
New Zealand France Australia
040510 Butter 84 45 555 342 N/A
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6. CEREALS

China’s Top Ten Suppliers of Cereals, C$ Millions

Country 2010 2011 2012 2013 2014 %’SlGOFfltf’
World 1,547.82 2,000.72 4,748.60 5,220.16 6,830.90 44.94
United States 392.27 719.71 1,893.85 2,283.39 2,315.35 55.87
Australia 538.13 629.82 1,334.66 1,141.36 1,899.60 37.07
Vietnam 23.09 120.71 682.27 633.66 691.09 133.91
Thailand 234.40 252.75 160.53 24411 537.77 23.07
Canada 200.53 102.31 265.51 482.98 353.90 15.26
Ukraine 0.04 - - 27.85 326.23 875.52
France 120.55 83.27 12.68 83.45 259.43 21.12
Pakistan 0.42 4.34 268.49 175.29 176.68 352.98
Kazakhstan 9.09 1.07 44.25 27.15 77.78 71.05
Laos 13.09 12.10 21.20 34.63 49.76 39.63
China’s Top Ten Suppliers of Cereals, % Share
Country 2010 2011 2012 2013 2014 onclg?ffe
United States 25.34 35.97 39.88 43.74 33.90 8.56
Australia 34.77 31.48 28.11 21.86 27.81 -6.96
Vietnam 1.49 6.03 14.37 12.14 10.12 8.63
Thailand 15.14 12.63 3.38 4.68 7.87 -7.27
Canada 12.96 5.11 5.59 9.25 5.18 -7.78
Ukraine - - - 0.53 4.78 478
France 7.79 4.16 0.27 1.60 3.80 -3.99
Pakistan 0.03 0.22 5.65 3.36 2.59 2.56
Kazakhstan 0.59 0.05 0.93 0.52 1.14 0.55
Laos 0.85 0.60 0.45 0.66 0.73 -0.12
Cereals Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 CZ:QZLGOI?lf

China’s imports from the world 1,547.82 2,000.72 4,748.60 5,220.16 6,830.90 44.94

China’s’ imports from Canada 200.53 102.31 265.51 482.98 353.90 15.26

Supply gap 1,347.29 1,898.41 4,483.09 4,737.19 6,477.00 48.07
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China’s Top Five Cereals Product Imports, C$ Millions

o CAGR%
HS Code Description 2012 2013 2014 2012-14
100790 Grain sorghum 22.98 383.21 1,814.17 788.48
100390 Barley 779.54 823.74 1,737.40 49.29
Rice, semi- or wholly-milled,
100630 whether or not polished or 1,006.28 871.64 1,140.90 6.48
glazed
100590 g(;’rr: (maize), other than seed 1,686.55 961.85 805.67 -30.88
100199 Non-durum wheat 724.93 1,443.67 734.02 0.63
China’s Top Five Cereals Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 5 3 % Share
. United States Australia
100790 Grain sorghum 92.64 736 - N/A
Australia France Canada
100390 Barley 20.77 13.86 11.38 11.38
Rice, semi- or wholly-milled . . .
! : ' Vietnam Thailand Pakistan
100630 whether or not polished or 5517 30.80 10.73 N/A
glazed
Corn (maize), other than seed United States Ukraine Thailand
100590 corn 40.01 36.02 11.73 N/A
Australia United States Kazakhstan
100199 Non-durum wheat 56.22 30.54 10.47 0.18
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7. MEAT AND EDIBLE OFFAL

China’s Top Ten Suppliers of Meat and Edible Offal, C$ Millions

Country 2010 2011 2012 2013 2014 %’SlGOFfltf’
World 2,286.48 3,388.13 4,099.06 6,108.37 6,446.89 29.58
Australia 109.84 166.77 299.77 1,169.65 1,170.52 80.68
United States 415.83 1,354.30 1,339.09 1,211.53 1,085.18 27.10
New Zealand 100.74 174.43 297.77 737.15 997.62 77.40
Brazil 576.13 597.93 592.93 505.23 607.34 1.33
Denmark 368.73 317.70 362.92 425.87 417.50 3.15
Uruguay 28.36 40.49 66.88 342.32 416.50 95.77
Germany 44.03 78.85 286.54 421.42 393.72 72.93
Spain 55.92 129.63 186.94 225.55 319.99 54.67
Canada 229.53 208.39 251.10 389.39 281.56 5.24
France 69.89 131.17 129.42 199.73 179.01 26.51
China’s Top Ten Suppliers of Meat and Edible Offal, % Share
Country 2010 2011 2012 2013 2014 onig?{\‘?e
Australia 4.80 4.92 7.31 19.15 18.16 13.36
United States 18.19 39.97 32.67 19.83 16.83 -1.36
New Zealand 4.41 5.15 7.26 12.07 15.47 11.06
Brazil 25.20 17.65 14.47 8.27 9.42 -15.78
Denmark 16.13 9.38 8.85 6.97 6.48 -9.65
Uruguay 1.24 1.20 1.63 5.60 6.46 5.22
Germany 1.93 2.33 6.99 6.90 6.11 4.18
Spain 2.45 3.83 4.56 3.69 4.96 2.51
Canada 10.04 6.15 6.13 6.37 4.37 -5.67
France 3.06 3.87 3.16 3.27 2.78 -0.28
Meat and Edible Offal Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 CZ:QZLGOI?lf

China’s imports from the world 2,286.48 3,388.13 4,099.06 6,108.37 6,446.89 29.58

China’s imports from Canada 229.53 208.39 251.10 389.39 281.56 5.24

Supply gap 2,056.96 3,179.74 3,847.95 5,718.98 6,165.33 31.58
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China’s Top Five Meat and Edible Offal Product Imports, C$ Millions

. CAGR%
HS Code Description 2012 2013 2014 2012-14
020649 I'T\:gfse” edible pork offal, except 1,438.67 1,539.10 1,545.78 3.66
020230 Frozen boneless beef 222.60 1,070.23 1,110.02 123.31
020442 | Frozen meatof sheep, cuts with 393.56 848.59 1,011.57 60.32
bone-in
020714 | Frozen chicken cuts and edible 867.30 953.71 904.63 2.13
offal, (including livers)
020329 Frozen pork meat 636.44 853.53 836.16 14.62
China’s Top Five Meat and Edible Offal Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 > 3 % Share
Frozen edible pork offal, except | United States Denmark Germany
020649 livers 37.48 16.47 12.01 7.43
Australia Uruguay New Zealand
020230 Frozen boneless beef 48.28 2103 15.64 5.89
Frozen meat of sheep, cuts with | New Zealand Australia Uruguay
020442 bone- in 57.29 40.09 2.62 N/A
Frozen chicken cuts and edible Brazil United States Argentina
020714 offal, (including livers) 66.89 20.38 7.29 N/A
United States Denmark Spain
020329 Frozen pork meat 22 01 17.82 16.96 5.76
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8. EDIBLE FRUIT AND NUTS

China’s Top Ten Suppliers of Edible Fruit and Nuts, C$ Millions

Country 2010 2011 2012 2013 2014 %’SlGOFfltf’
World 2,198.51 3,003.95 3,800.44 4,199.95 5,669.32 26.72
Thailand 510.83 740.01 1,053.87 1,327.64 1,207.85 24.00
Chile 261.22 443.36 599.54 637.72 869.15 35.06
Vietnam 325.68 416.97 526.03 626.83 843.85 26.87
Philippines 227.41 405.46 326.53 344.33 687.17 31.84
United States 395.94 498.45 532.71 471.89 451.54 3.34
Peru 20.08 44.00 68.60 101.01 227.91 83.54
Ecuador 2.04 5.40 31.03 20.57 204.91 216.48
South Africa 11.11 41.50 65.67 94.46 176.18 99.56
New Zealand 37.09 63.74 118.85 114.42 168.88 46.08
North Korea 9.65 27.62 19.05 33.69 125.43 89.89
(18) Canada 511 12.14 15.40 21.98 30.53 56.35
China’s Top Ten Suppliers of Edible Fruit and Nuts, % Share
Country 2010 2011 2012 2013 2014 Pz(ﬁ%?ffe
Thailand 23.24 24.63 27.73 31.61 21.31 -1.93
Chile 11.88 14.76 15.78 15.18 15.33 3.45
Vietnam 14.81 13.88 13.84 14.92 14.88 0.07
Philippines 10.34 13.50 8.59 8.20 12.12 1.78
United States 18.01 16.59 14.02 11.24 7.96 -10.05
Peru 0.91 1.46 1.81 2.40 4.02 3.11
Ecuador 0.09 0.18 0.82 0.49 3.61 3.52
South Africa 0.51 1.38 1.73 2.25 3.11 2.60
New Zealand 1.69 2.12 3.13 2.72 2.98 1.29
North Korea 0.44 0.92 0.50 0.80 221 1.77
(18) Canada 0.23 0.40 0.41 0.52 0.54 0.31
Edible Fruit and Nuts Supply Gap, 2014, C$ Millions
0

2010 2011 2012 2013 2014 CZ:?)‘EOle

China’s imports from the world 2,198.51 3,003.95 3,800.44 4,199.95 5,669.32 26.72

China’s imports from Canada 5.11 12.14 15.40 21.98 30.53 56.35

Supply gap 2,193.40 2,991.81 3,785.03 4,177.97 5,638.79 26.62
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China’s Top Five Edible Fruit and Nuts Product Imports, C$ Millions

L CAGR%

HS Code Description 2012 2013 2014 2012-14

0s1090 | Fresh fruit, not elsewhere 798.28 945.98 1,013.18 12.66

specified

080390 Fresh or dried bananas 364.91 343.46 895.11 56.62

080610 Fresh grapes 383.05 526.45 665.17 31.78

081060 Fresh durians 398.12 558.23 646.66 27.45

080929 Fresh cherries 308.37 299.41 585.68 37.81

China’s Top Five Edible Fruit and Nuts Product Imports
and Top Supplying Countries, 2014

L. Market Share % Canada’s

HS Code | Product Description 1 > 3 % Share
Fresh fruit, not elsewhere Vietnam Thailand Taiwan

081090 specified 69.79 26.58 3.32 N/A
. Philippines Ecuador Thailand

080390 Fresh or dried bananas 68.52 22 87 407 N/A

Chile Peru United States
080610 Fresh grapes 37 .80 33.63 18.46 N/A
. Thailand

081060 Fresh durians 100.00 - - N/A
. Chile United States Canada

080929 Fresh cherries 80.75 15.14 2 97 2.27
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9. FOOD WASTE AND PREPARED ANIMAL FOOD

China’s Top Ten Suppliers of Food Waste and Prepared Animal Food, C$ Millions

Country 2010 2011 2012 2013 2014 %’816031?
World 3,328.70 3,057.43 3,046.20 3,773.75 4,379.45 7.10
United States 966.85 800.27 1,122.37 1,815.69 2,284.04 23.98
Peru 994.50 1,046.66 949.98 818.35 851.49 -3.81
Chile 241.81 196.67 170.26 225.57 163.30 -9.35
Thailand 103.38 50.71 51.46 65.05 115.55 2.82
Vietnam 21.81 21.48 52.41 95.52 104.38 47.92
Indonesia 22.16 22.27 51.69 79.31 97.22 44.73
Russia 96.58 64.06 82.28 101.92 93.71 -0.75
Pakistan 47.43 30.41 42.52 54.75 87.94 16.69
Mexico 5.14 21.12 47.97 47.46 44.98 71.98
Malaysia 38.45 23.27 28.05 46.55 40.54 1.33
(33) Canada 228.13 212.12 121.29 2.68 7.31 -57.69
China’s Top Ten Suppliers of Food Waste and Prepared Animal Food, % Share
Country 2010 2011 2012 2013 2014 Pz(ﬁ%?ffe
United States 29.05 26.17 36.84 48.11 52.15 23.10
Peru 29.88 34.23 31.19 21.69 19.44 -10.44
Chile 7.26 6.43 5.59 5.98 3.73 -3.53
Thailand 3.11 1.66 1.69 1.72 2.64 -0.47
Vietnam 0.66 0.70 1.72 2.53 2.38 1.72
Indonesia 0.67 0.73 1.70 2.10 2.22 1.55
Russia 2.90 2.10 2.70 2.70 2.14 -0.76
Pakistan 1.43 0.99 1.40 1.45 2.01 0.58
Mexico 0.15 0.69 1.57 1.26 1.03 0.88
Malaysia 1.16 0.76 0.92 1.23 0.93 -0.23
(33) Canada 6.85 6.94 3.98 0.07 0.17 -6.68
Food Waste and Prepared Animal Food Supply Gap, C$ Millions
0

2010 2011 2012 2013 2014 CZ:QEOle

China’s imports from the world 3,328.70 3,057.43 3,046.20 3,773.75 4,379.45 7.10

China’s imports from Canada 228.13 212.12 121.29 2.68 7.31 -57.69

Supply gap 3,100.57 2,845.31 2,924.91 3,771.07 4,372.14 8.97
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China’s Top Five Food Waste and Prepared Animal Food Product Imports, C$ Millions

o CAGR%
HS Code Description 2012 2013 2014 2012-14
Brewing or distilling dregs and
230330 waste, whether or not in pellet 774.46 1,458.28 1,931.09 57.91
form
Flour/meal/pellets of fish,
230120 crustaceans or molluscs, unfit 1,688.06 1,724.70 1,722.93 1.03
for human consumption
Animal feed preparations,
230990 except dog or cat food for retalil 225.14 224.14 253.42 6.09
sale
Flour/meal/pellets of meat/meat
230110 offal unfit for human 54.57 103.66 117.60 46.81
consumption; greaves
Palm nut or kernel oilcake and
230660 solid residue, whether or not 61.27 108.88 90.79 21.73
ground or in pellets
China’s Top Five Food Waste and Prepared Animal Food Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 5 3 % Share
Brewing or distilling dregs and . Czech
230330 waste, whether or not in pellet United States CEEEE Republic 0.02
99.94 0.02
form 0.02
Flour/meal/pellets of fish . .
o Peru United States Chile
230120 crustaceans or mollugcs, unfit 49.42 11.26 992 N/A
for human consumption
Animal feed preparations .
’ . United States Netherlands France
230990 :;lceept dog or cat food for retall 32 26 14.12 8.10 0.64
Flour/meal/pellets of meat/meat . .
- United States Uruguay Australia
230110 offal unfit for .human 57 85 1811 10.68 N/A
consumption; greaves
Palm nut or kernel oilcake and Indonesia Malaysia
230660 solid residue, whether or not 76.39 23 61 - N/A

ground or in pellets
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10. BEVERAGES

*does not include juices

China’s Top Ten Suppliers of Beverages, C$ Millions

Country 2010 2011 2012 2013 2014 CZ:'(A)\?ORl?
World 1,696.62 2,538.00 3,098.60 3,148.27 3,482.44 19.69
France 942.70 1,496.91 1,793.19 1,617.82 1,548.31 13.21
Australia 155.06 217.00 230.04 246.25 289.00 16.84
Germany 42.11 69.98 109.25 167.09 246.82 55.59
Chile 79.68 103.09 147.95 172.15 185.09 23.45
United States 49.48 73.01 91.30 115.83 155.21 33.08
Spain 54.66 115.79 118.47 120.63 144.36 27.48
Italy 54.56 97.69 103.81 119.52 131.00 24.48
United Kingdom 111.39 109.29 125.77 109.76 119.90 1.86
South Korea 29.70 36.93 52.02 76.06 92.52 32.86
Netherlands 3.74 8.07 13.51 13.75 88.54 120.62
(23) Canada 6.88 9.15 13.97 18.77 18.05 27.28
China’s Top Ten Suppliers of Beverages, % Share
Country 2010 2011 2012 2013 2014 P'Zocigf‘ffe
France 55.56 58.98 57.87 51.39 44.46 -11.10
Australia 9.14 8.55 7.42 7.82 8.30 -0.84
Germany 2.48 2.76 3.53 531 7.09 4.61
Chile 4.70 4.06 4.77 5.47 5.31 0.61
United States 2.92 2.88 2.95 3.68 4.46 1.54
Spain 3.22 4.56 3.82 3.83 4.15 0.93
Italy 3.22 3.85 3.35 3.80 3.76 0.54
United Kingdom 6.57 4.31 4.06 3.49 3.44 -3.13
South Korea 1.75 1.46 1.68 2.42 2.66 0.91
Netherlands 0.22 0.32 0.44 0.44 2.54 2.32
(23) Canada 0.41 0.36 0.45 0.60 0.52 0.11
Beverages Supply Gap, C$ Millions
0,

2010 2011 2012 2013 2014 | GACR %

China’s imports from the world 1,696.62 2,538.00 3,098.60 3,148.27 3,482.44 19.69

China’s imports from Canada 6.88 9.15 13.97 18.77 18.05 27.28

Supply gap 1,689.74 2,528.86 3,084.63 3,129.50 3,464.40 19.66
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China’s Top Five Beverage Product Imports, C$ Millions

o CAGR%
HS Code Description 2012 2013 2014 2012-14
220421 m?se of fresh grapes <2 1,374.72 1,421.62 1,506.99 4.70
220820 Grape brandy 989.06 865.37 765.59 -12.02
220300 Beer made from malt 144.12 239.62 445.31 75.78
220290 | Non-alcoholic beverages, 85.59 144.22 22435 |  61.90
not elsewhere specified
220830 Whiskies 133.86 116.75 118.83 -5.78
China’s Top Five Beverage Product Imports
and Top Supplying Countries, 2014
o Market Share % Canada’s
HS Code | Product Description 1 5 3 % Share
Wine of fresh grapes, <2 France Australia Chile
220421 | jiters 44.91 18.12 9.12 0.75
France Germany Spain
220820 Grape brandy 99.15 023 014 N/A
Germany Netherlands Belgium
220300 Beer made from malt 48.08 18.94 735 0.01
Non-alcoholic beverages, South Korea Taiwan Thailand
220290 not elsewhere specified 24.87 19.72 12.86 0.01
. United Kingdom United States Japan
220830 Whiskies 89.36 6.00 210 0.09
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CONCLUSION

Even though China’s imports of agri-food and seafood products from Canada have continually increased
over the last five years, there is a significant supply gap between the two countries that has only
continued to widen. However, over the last five years, China’s imports of agri-food and seafood products
from Canada have grown faster than their imports from the world. While China sources agri-food and
seafood products from a large number of countries, but among many commaodities the vast majority of
imports come from the top two or three suppliers, leaving just marginal market share for others.

Canada holds less than 1% market share in four of China’s key import commodities (dairy, eggs, and
honey; edible fruit and nuts; food waste and animal food; and beverages), and these are also the four
categories where Canada falls outside of the top ten suppliers. However, Chinese imports from Canada
have increased in seven of the top ten commodities (oilseeds; raw hides and skins; fish and crustaceans;
cereals; meat and edible offal; edible fruit and nuts; and beverages). This may indicate further potential to
lessen the gap, particularly, within the aforementioned commodities as China’s imports from Canada
outpaced their imports from the world in these categories.

FOR MORE INFORMATION

International Trade Commissioners can provide Canadian industry with on-the-ground expertise
regarding market potential, current conditions and local business contacts, and are an excellent point of
contact for export advice.

e Overview of Trade Commissioner Services in China
http://www.tradecommissioner.gc.ca/eng/offices-china.jsp?cid=512

e Find a Trade Commissioner
www.tradecommissioner.gc.ca/eng/find-trade-contacts.jsp

For additional intelligence on this and other markets, the complete library of Global Analysis reports can
be found under Statistics and Market Information at the following link, arranged by sector and region of
interest:

L] ats-sea.agr.gc.ca

RESOURCES

Global Trade Atlas, February 2015

ANNEX: ABBREVIATIONS

CAGR - compound annual growth rate

N/A - not applicable
N/C - not calculable
PP - percentage point (difference between two percentage values)
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