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Statement of Management Responsibility Including Internal Control Over
Financial Reporting

Responsibility for the integrity and objectivity of the accompanying financial statements for the year
ended March 31, 2013, and all information contained in these statements rests with the management
of the Economic Development Agency of Canada for the Regions of Quebec. These financial
statements have been prepared by management using the Govemnment’'s accounting policies, which
are based on Canadian public sector accounting standards.

Management is responsible for the integrity and objectivity of the information contained in these
financial statements. Some of the information in the financial statements is based on management’s
best estimates and judgment, and gives due consideration to materiality. To fulfill its accounting and
reporting responsibilities, management maintains a set of accounts that provides a centralized record
of the Agency's financial transactions. Financial information submitted in the preparation of the Public
Accounts of Canada, and included in the Economic Development Agency of Canada for the Regions
of Quebec Departmental Performance Report, is consistent with these financial statements.

Management is also responsible for maintaining an effective system of internat control over financial
reporting (ICFR) designed to provide reasonable assurance that financial information is reliable, that
assets are safeguarded and that transactions are properly authorized and recorded in accordance with
the Financial Administration Act and other applicable legislation, regulations, authorities and policies.

Management seeks to ensure the objectivity and integrity of data in its financial statements through
careful selection, training and development of qualified staff; through organizational arrangements that
provide appropriate divisions of responsibility; through communication programs aimed at ensuring
that regulations, policies, standards and managerial authorities are understood throughout the Agency
and through conducting an annual risk-based assessment of the effectiveness of the system of ICFR.

The system of ICFR is designed to mitigate risks to a reasonable level based on an ongoing process
to identify key risks, to assess effectiveness of associated key controls, and to make any necessary
adjustments.

The Agency is subject to periodic Core Control Audits performed by the Office of the Comptroller
General and uses the results of such audits to comply with the Treasury Board Policy on Internal
Control.

A Core Control Audit was performed in 2012-2013 by the Office of the Comptroller General of Canada
(OCG). The Audit Report and related Management Action Plan are posted on the departmental web

site at: http://www.dec-ced.gc.ca/eng/publications/agency/audit/288/index . .html.

The financial statements of the Agency have not been audited.

Qo bl

&enfe, Pierre Bordeleau,
Deputy Minister Chief Financial Officer
Montréal, Canada

-1 AQUT 2013

Date




Economic Development Agency of Canada for the Regions of Quebec

Statement of Financial Position (Unaudited)

As at March 31
(in thousands of dollars)

Liabilities
Accounts payable and accrued liabilities (note 4)
Vacation pay and compensatory leave
Employee future benefits (note 5)

Total gross liabilities

Liabilities held on behalf of Government
Accounts payable and accrued liabilities (note 4)

Total liabilities held on behalf of Government

Total net liabilities

Financial assets
Due from Consolidated Revenue Fund
Accounts receivable and advances (note 6)
Loans receivable (note 7)

Total gross financial assets

Financial assets held on behalf of Government
Accounts receivable and advances (note 6)

Loans receivable (note 7)

Total financial assets held on behalf of
Government

Total net financial assets

Departmental net debt

Non-financial assets
Prepaid expenses

Tangible capital assets (note 8)
Total non-financial assets

Departmental net financial position

Contractual obligations (note 9)
Contingent liabilities (note 10)

2013 2012
$ 128,444 $ 158,691
1,636 1,815
2,210 5,685
132,290 166,191
(74,912) (68,800)
(74,912) (68,800)
57,378 97,391
53,456 89,815
486 664
257,571 245,033
311,513 335,512
(361) (481)
(257,571) (245,033)
(257,932) (245,514)
53,581 89,998
3,797 7,393
130 260
917 1,333
1,047 1,593
$ (2,750) $ (5,800)




Economic Development Agency of Canada for the Regions of Quebec

Statement of Financial Position (Unaudited)

As at March 31
(in thousands of dollars)

The accompanying notes form an integral part of the financial statements.

Pierre Bordeleau,
Chief Financial Officer

Montréal, Canada

- 1 ADUT 2013

Date




Economic Development Agency of Canada for the Regions of Quebec

Statement of Operations and Departmental Net Financial Position (Unaudited)

For the Year Ended March 31
(in thousands of dollars)

Expenses
Business Development
Regional Economic Development
Strengthening Community Economies
Internal services

Expenses incurred on behalf of
Government

Total expenses

Revenues
Interest revenues
Miscellaneous revenues

Revenues earned on behalf of
Government

Total revenues

Net cost from continuing operations

Transferred operations (note 12)
Expenses

Net cost of transferred operations

Net cost of operations before
government funding and transfers

Government funding and transfers

Net cash provided by Government

Change in due from Consolidated Revenue
Fund

Services provided without charge by other
government departments (note 11a)

Transfer of assets and liabilities to other
government departments (note 8 and 12)

Net cost of operations after government
funding and transfers

2013 2013 2012

Planned
Results

$ 96,971 $ 87,486 $ 109,889

37,484 44,299 26,980

89,593 87,725 80,464

21,787 20,097 23,571

(12,066) (15,387) (14,499)

233,769 224,220 226,405

602 486 682

203 120 181

(805) (606) (863)

0 0 0

233,769 224,220 226,405

0 0 933

0 0 933

233,769 224,220 227,338

257,323 228,783

(36,359) (6,716)

6,326 6,282

(20) (797)

(3,050) (214)




Economic Development Agency of Canada for the Regions of Quebec

Departmental net financial position — (5,800) (6,014)
Beginning of year

Departmental net financial position - End $ (2,750) $ (5,800)
of year

Segmented information (note 13)

The accompanying notes form an integral part of the financial statements.




Economic Development Agency of Canada for the Regions of Quebec

Statement of Change in Departmental Net Debt (Unaudited)

For the Year Ended March 31
(in thousands of dollars)

2013 2012
214
Net cost of operations after government funding and transfers $(3,050) $@14)
Change due to tangible capital assets
Acquisition of tangible capital assets 207 326
Amortization of tangible capital assets (note 8) (583) (852)
Proceeds from disposal of tangible capital assets (14) (5)
Net (loss) or gain on disposal of tangible capital assets including (6) @)
adjustments
Transfer to other government departments (note 8) (20) (963)
Total change due to tangible capital assets (416) (1,496)
Change due to prepaid expenses (130) (552)
Net decrease in departmental net debt (3,596) (2,262)
Departmental net debt — Beginning of year 7,393 9,655
Departmental net debt — End of year $ 3,797 $ 7,393

The accompanying notes form an integral part of the financial statements.




Economic Development Agency of Canada for the Regions of Quebec

Statement of Cash Flow (Unaudited)
For the Year Ended March 31

(in thousands of dollars)

2013 2012

Operating activities
Net cost of operations before government funding $ 224,220 $ 227,338
and transfers

Non-cash items:

Amortization of tangible capital assets (note 8) (583) (852)
Loss on disposal and write-down of tangible capital (6) (2)
assets

Services provided without charge by other (6,326) (6,282)

government departments (note 11a)

Variations in Statement of Financial Position:

Decrease in accounts receivable and advances (58) (30)
Decrease in prepaid expenses (130) (552)
Decrease in accounts payable and accrued 36,359 6,763
liabilities

Decrease in vacation pay and compensatory leave 179 127
Decrease in future employee benefits 3,475 2,118
Transfers of liabilities/assets to other government 0 (166)

departments (note 12)

Cash used in operating activities 257,130 228,462
Capital investing activities
Acquisition of tangible capital assets (note 8) 207 326
Proceeds from disposal of tangible capital assets (14) (5)
Cash used in capital investing activities 193 321
Net cash provided by Government of Canada 257,323 $ 228,783 $

The accompanying notes form an integral part of the financial statements.




Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

1. Authorities and objectives

Under the Economic Development Agency of Canada for the Regions of Quebec Act, which came into
force on October 5, 2005, the object of the Agency is to promote the long-term economic development of
the regions of Quebec by giving special attention to those where slow economic growth is prevalent or
where opportunities for productive empioyment are inadequate. In carrying out its mission, the Agency
shall take such measures as will promote co-operation and complementarity with Quebec and the
communities in Quebec.

Thus, the Agency aims to build stronger communities and strengthen the competitiveness of enterprises
and regions of Quebec and is reflected in a single strategic result: A competitive and diversified economy
for the regions of Quebec. To achieve this strategic outcome, the Agency has four program activities:

* Business Development: This program activity (PA) is designed to support development of
enterprises throughout their life cycle so as to enhance Quebec’s economic growth. Enterprises are
recognized as generating a major share of economic activity and job creation. The Agency aim is to
foster the emergence of new businesses and the next generation of entrepreneurs. Its aim is also to
enhance the competitiveness of existing businesses and help to ensure survival by improving their
performance through development of production, innovation, commercialization and export capacities.

+ Regional Economic Development: The purpose of this program activity is to support the economic
development of the various regions in order to increase Quebec’s economic growth. The regions of
Quebec are not homogeneous and have different circumstances, with issues, challenges and
strengths particular to their region. The regions generate prosperity, and their participation in the
economy is essential for Quebec’s economic growth. The Agency supports the strengthening of their
economic base by encouraging stakeholder engagement in economic development and stimulating
investment in all regions of Quebec.

e Strengthening Community Economies: In addition to its regular programs, the Agency is called
upon to develop, administer and implement national programs or temporary, targeted initiatives
intended to strengthen community economies and increase Quebec’s economic growth. It supports
the economic development of rural communities and ensures the sound and effective management of
infrastructure programs in Quebec. The Agency also supports economic activity in Quebec
communities experiencing economic shocks or where there are major economic development issues
or promising opportunities for development.

» Internal Services: Infernal Services are groups of related activities and resources that are
administered to support the needs of programs and other corporate obligations. Internal Services
include only those activities and resources that apply across an organization and not to those provided
specifically for a program. They ensure greater efficiency in program delivery and thus contribute to
providing high quality services for Canadians.

2. Summary of significant accounting policies

These financial statements have been prepared using the Government’s accounting policies stated below,
which are based on Canadian public sector accounting standards. The presentation and results using the
stated accounting principles do not result in any significant differences from Canadian public sector
accounting standards.




Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

Significant accounting policies are as follows:

a)

b)

c)

d)

Parliamentary authorities - The Agency is financed by the Government of Canada through
Parliamentary authorities. Financial reporting of authorities provided for the Agency do not parallel
financial reporting according to generally accepted accounting principles since authorities are
primarily based on cash flow requirements. Consequently, items recognized in the Statement of
Operations and Departmental Net Financial Position and in the Statement of Financial Position are
not necessarily the same as those provided through authorities from Parliament. Note 3 provides a
reconciliation between the bases of reporting. The planned results amounts in the Statement of
Operations and Departmental Net Financial Position are the amounts reported in the future-
oriented financial statements included in the 2012-2013 Report on Plans and Priorities. The future-
oriented financial statements for 2012-2013 have been restated to exclude transactions incurred
on behalf of Government. This restatement resulted in $11,261 thousand decrease in net costs of
operations before government funding and transfers. In addition, the future-oriented financial
statements have also been reclassified to conform to the current year presentation.

Net Cash Provided by Government — The Agency operates within the Consolidated Revenue
Fund (CRF), which is administered by the Receiver General for Canada. All cash received by the
Agency is deposited to the CRF and all cash disbursements made by the Agency are paid from
the CRF. The net cash provided by Government is the difference between all cash receipts and all
cash disbursements, including transactions between departments of the Government.

Amounts due from the CRF are the result of timing differences at year-end between when a
transaction affects authorities and when it is processed through the CRF. Amounts due from the
CRF represent the net amount of cash that the Agency is entitled to draw from the CRF without
further authorities to discharge its liabilities.

Revenues - Revenues are accounted for in the period in which the underlying transaction or event
occurred that gave rise to the revenues, except for the item listed below. Loans are non-interest
bearing and, due to the uncertainty as to ultimate collection, interest income is only charged on
overdue amounts when received. Other revenues consist of other fees and gains on the disposal
of capital and non-capital assets.

Revenues that are non-respendable are not available to discharge the Agency’s liabilities. While
the Deputy Head is expected to maintain accounting control, he has no authority regarding the
disposition of non-respendable revenues. As a result, non-respendable revenues are considered
to be earned on behalf of the Government of Canada and are therefore presented in reduction of
the entity’s gross revenues.

Expenses - Expenses are recorded on the accrual basis:

o Transfer payments are recorded as expenses when authorization for the payment exists
and the recipient has met all eligibility criteria or the entitlements established for the
transfer payment program. In situations where payments do not form part of an existing
program, transfer payments are recorded as expenses when the Government
announces a decision to make a non-recurring transfer, provided the enabling legislation
or authorization for payment receives parliamentary approval prior to the completion of
the financial statements. Transfer payments that become repayable as a result of
conditions specified in the contribution agreement that have come into being are
recorded as a reduction to transfer payment expense and as a receivable.




Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

f)

9)

h)

0

0 Vacation pay and compensatory leave are accrued as the benefits are earned by
employees under their respective terms of employment.

o Services provided without charge by other government departments for
accommodation, employer contributions to the health and dental insurance plans, and
legal services are recorded as operating expenses at their estimated cost.

Empioyee future benefits

Pension benefits: Eligible employees participate in the Public Service Pension Plan, a
multiemployer pension plan administered by the Government. The Agency’s contributions to
the Plan are charged to expenses in the year incurred and represent the Agency's total
obligation to the Plan. The Agency’s responsibility with regard to the Plan is limited to its
contributions. Actuarial surpluses or deficiencies are recognized in the financial statements of
the Government of Canada, the Plan's sponsor.

Severance benefits: Employees entitled to severance benefits under labour contracts or
conditions of employment earn these benefits as services necessary to earn them are
rendered. The obligation relating to the benefits earned by employees is caiculated using
information derived from the results of the actuarially determined liability for employee
severance benefits for the Government as a whole.

Accounts and loans receivable are stated at the lower of cost and net recoverable value. The
present value of these contributions is not estimated, since insufficient conditions of a
concessionary nature are attached to them. Transfer payments that are unconditionally
repayable are recognized as loans receivable. A valuation allowance is recorded for accounts
and loans receivable where recovery is considered uncertain.

Contingent liabilities: Contingent liabilities are potential liabilities that may become actual
liabilities when one or more future events occur or fail to occur. To the extent that the future
event is likely to occur or fail to occur, and a reasonable estimate of the loss can be made, an
estimated liability is accrued and an expense recorded. If the likelihood is not determinable or if
an amount cannot be reasonably estimated, the contingency is disclosed in the notes to the
financial statements.

Tangible capital assets - All tangible capital assets and leasehold improvements having an
initial cost of $5,000 or more are recorded at their acquisition cost. The Agency does not
capitalize intangibles, works of art and historical treasures that have cultural, aesthetic or
historical value, assets located on Indian reserves and museum collections.

Amortization of tangible capital assets is done on a straight-line basis over the
estimated useful life of the asset, as follows:

10



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

Asset class Amortization period
Computer hardware 3to 7 years

Computer software 3to 6 years

Other equipment 5to 10 years

Motor vehicles 6 to 8 years

Leasehold improvements Lesser of the remaining term of lease

or useful life of the improvement.

Assets under construction are recorded in the applicable capital asset class in the year that they
become available for use and are not amortized until they become available for use.

Measurement uncertainty — The preparation of these financial statements requires management
to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses reported in the financial statements. At the time of preparation of these
statements, management believes the estimates and assumptions to be reasonable. The most
significant items where estimates are used are allowances for doubtful accounts, the liability for
employee severance benefits and the useful life of tangible capital assets. Actual results could
significantly differ from those estimated. Management's estimates are reviewed periodically and,
as adjustments become necessary, they are recorded in the financial statements in the year they
become known.

11



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

3. Parliamentary authorities

The Agency receives most of its funding through annual parliamentary authorities. items recognized in the
Statement of Operations and Departmental Net Financial Position and the Statement of Financial Position
in one year may be funded through parliamentary authorities in prior, current or future years. Accordingly,
the Agency has different net results of operations for the year on a government funding basis than on an

accrual accounting basis. These differences are reconciled in the following tables:

a) Reconciliation of net cost of operations to current year
authorities used

Net cost of operations before government funding and
transfers

Adjustments for items affecting net cost of operations but not
affecting authorities:

Services provided without charge

Amortization of tangible capital assets

Adjustments to prepaid expenses

Loss on disposal and write-down of tangible capital
assets

Decrease in vacation pay and compensatory leave
Decrease in employee future benefits

Repayment of contributions and previous years’
expenses

Other

Total items affecting net cost of operations but not
affecting authorities

2013

2012

(in thousands of dollars)

$ 224,220 $ 227,338
(6,326) (6,282)
(583) (852)
(130) (224)

(6) (2)

179 81
3,475 1,976
9,689 7,750
886 (642)
231,404 229,143

12



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

Adjustments for items not affecting net cost of operations but
affecting authorities:

Acquisition of tangible capital assets (note 8) 207 326
New loans (note 7) 64,820 76,442
Other (2) 10

Total items not affecting net cost of operations but

affecting authorities 65,025 6.8
Current year authorities used $ 296,429 $ 305,921
b) Authorities provided and used 2013 2012

(in thousands of doliars)
Authorities provided:

Vote 1—Operating expenditures $ 47,188 $ 50,757

Vote 5—Grants and contributions 261,637 266,924

Statutory amounts 5,754 5,804
314,579 323,485

Less:

Authorities available for use in future years (16) (12)

Lapsed: Operating and Grants and contributions (18,134) (17,552)

Current year authorities used $ 296,429 $ 305,921

13



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

4. Accounts payable and accrued liabilities

The following table presents details on accounts payable and accrued liabilities by category:

2013 2012

(in thousands of dollars)
Accounts payable — Other government departments and $ 8,742 $ 58,201
agencies
Accounts payable — External parties 1,892 3,049
Total accounts payable 10,634 61,250
Accrued liabilities 117,810 97,441
Gross accounts payable 128.444 158.691
Accounts payable on behalf of Government (74,912) (68,800)
Net accounts payable $ 53,532 $ 89,891

In Canada’s Economic Action Plan 2012, the Government announced savings measures to be
implemented by departments over the next three fiscal years starting in 2012-2013.

5. Employee future benefits

a) Pension benefits: The Agency's employees participate in the Public Service Pension Plan, which is
sponsored and administered by the Government. Pension benefits accrue up to a maximum period of
35 years at a rate of 2 percent per year of pensionable service, times the average of the best five
consecutive years of earnings. The benefits are integrated with Canada/Quebec Pension Plans
benefits and are indexed to inflation.

Both employees and the Agency contribute to the cost of the Plan. The 2012-2013 expense amounts
to $4,088 thousand ($4,160 thousand in 2011-2012), which represents approximately 1.7 times (1.8
times in 2011-2012) the contributions by the employee.

The Agency’s responsibility with regard to the Plan is limited to its contributions. Actuarial surpluses or
deficiencies are recognized in the financial statements of the Government of Canada, as the Plan’s
Sponsor.

b) Severance benefits: The Agency provides severance benefits to its employees based on eligibility,
years of service and salary at termination of employment. These severance benefits are not pre-
funded. Benefits will be paid from future authorities. Information about the severance benefits,
measured as at March 31, is as follows:

14



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

As part of collective agreement negotiations with certain employee groups, and changes to
conditions of employment for executives and certain non-represented employees, the accumulation
of severance benefits under the employee severance pay program ceased for these employees
commencing in 2013. Employees subject to these changes have been given the option to be
immediately paid the full or partial value of benefits earned to date or collect the full or remaining
value of benefits on termination from the public service. These changes have been reflected in the
calculation of the outstanding severance benefit obligation.

2013 2012

(in thousands of dollars)

Accrued benefit obligation - Beginning of year

$ 5,685 $7,803
Transferred to other government departments, effective
November 15, 2011 (note 12) 0 (142)
Subtotal 5,685 7,661
Expense for the year (762) (321)
Benefits paid during the year (2,713) (1,655)
Accrued benefit obligation - End of year $2,210 $ 5,685

6. Accounts receivable and advances

The following table presents details of accounts receivable and advances balances:

2013 2012

(in thousands of dollars)

Receivables — Other government departments and agencies $70 $67
Receivables — External parties 7,513 10,524
Employee advances 14 14
Subtotal , 7,597 10,605

Aliowance for doubtful accounts on receivables from external

parties (7,111) (9,941)
Gross accounts receivable 486 664
Accounts receivable held on behalf of Government (361) (481)
Net accounts receivable $125 $ 183

15



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

Amounts collected in respect to conditionally repayable contributions totalled $10,477 thousand for the
2012-2013 fiscal year ($5,695 thousand in 2011-2012). The Agency wrote off a total of $4,323 thousand in
the 2012-2013 fiscal year for accounts deemed uncollectible ($1,770 thousand in 2011-2012).

7. Loans receivable

Loans (unconditionally repayable contributions) are transfer payments made to eligible recipients to
carry out a project. The contribution agreement sets out strict conditions for repayment which determine
the dates and amounts of payments. In general, the repayment schedule does not exceed five years,
beginning no later than 24 to 48 months after the project completion date. The amounts collected in
respect to unconditionally repayable contributions totailed $34,276 thousand for the 2012-2013 fiscal
year ($29,705 thousand in 2011-2012). The Agency wrote off a total of $14,856 thousand in 2012-2013
for accounts deemed uncollectible ($11,450 thousand in 2011-2012). All loans are held on behalf of
Government, since the Deputy Head has no authority with regard to their disposal.

The following table presents the details of the Agency’s loans and transfer payment recoverable
balances:

2013 2012

(in thousands of dollars)

Repayable contributions at the beginning of the year $ 383,383 $ 352,651
New contributions paid 64,820 76,442
Repayments received and other credits (53,278) (45,710)
Subtotal: Repayable contributions at year end 394,925 383,383
Less: Allowance for uncollectiblity (137,354) (138,350)
Total loans receivable $ 257,571 $ 245,033

16



L

‘uwinjoo JuswWisnipe ayy Ul pepn|oul SI Jajsuel) siy| ‘Bpeuen
poo4-uby pue ain)nouBy o} ‘puesnoyl 0Z$ JO SNJEA 300d U B YIM ‘B|o1UaA Jojow e pailsjsuel) AousBy au) ‘210z ‘| Jequisideg eandayg

‘puesnoy} 9¢ Jo ssejD 1ossy [elide) Jo uonesyyIsse|os)
e pue sjesse oy} jo uoneidwod uodn ssl06o}eO JSYI0 0} PalIajSUBI) 819M Jey} PUBSNOL) 91 $ JO UOIONIISUOD Jepun sjesse apnjoul sjuswisnipy (1)

cee'L$ | 216  |606V$ (69) ¢ eV s £85 ¢ 1680 $ 928's § (62) $ (2e) $ 202 $ 0£L'6 $ V101
oL 8e 0 0 0 0 0 8e 0 ot ge ol Jopun Sjossy
ggb  |eor  |so 0 0 0z S 89l 0 0 0 89l avivere
(0] R g6l v92 {69) (21 zy €62 6SP (62) (ze) 19 €05 S801yaA JOJOI
62 74 34 0 0 i 2€ 89 0 0 L 19 uswdinbs JBYIO
8, |y |eeew |0 9 65v g6'e ey o 9 68 81y Jonduy
89L$ |6EL$ | 1oL s 0% @$ 15§ 96§ 082 $ 0$ org 9% v9Z $ Jondon
SJueleq sjesodsiqg wEw_M_”vm:_Bx uonezijowy syueleg Souejeg s|esodsiq macmh”vm::z suonisinboy douejeq SSEID
z10z | €Loe | Busod ' : Bujuedo | Buisold ’ ; - Buiusdp | 1essy jended

anjep
joog 19N uonezZiowy palefNWNIoY 1809

(siejjop J0 spuesnoyy ui)
sjosse [ejded ajqibue] g

LE YdJe|y papug Jea, ayj 104
(paspneun) sluswale}s [eloueUl4 8y} O} SBION

saganp Jo suoibay ay} 10} epeue) jo Aouaby Juswdojaasg olwouod]y



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

9. Contractual obligations

The nature of the Agency’s activities result in some large multi-year contracts and obligations whereby the
Agency will be obligated to make future payments in order to carry out its transfer payment programs.
Significant contractual obligations that can be reasonably estimated are summarized as foliows:

(in thousands of 2018 and

dollars) 2014 2015 2016 2017 thereafter Total
Transfer payments $106,075 $68,241 $44,400 $2,562 $ 10,294 $231,572
Loans and 44,430 10,109 0 0 0 54,539
advances

Total $150,505 $78,350 $ 44,400 $ 2,562 $10,294 $286,111

10. Contingent liabilities
a) Claims and litigation

As of March 31, 2013, two claims remain that have been made against the Agency in the normal course of
operations, but an estimate of the loss could not be established. Therefore, no expenses are recorded in
the financial statements. Some of these potential obligations may become actual liabilities when one or
more future events occur or not. The liabilities existence and amount depends on the future outcome of
these claims.

11. Related party transactions

The Agency is related as a result of common ownership to all government departments, agencies and
Crown corporations. The Agency enters into transactions with these entities in the normal course of
business and on normal trade terms. During the year, the Agency received services which were obtained
without charge from other government departments as disclosed below.

a) Common services provided without charge by other government departments

During the year, the Agency received services without charge from certain common service organizations,
related to accommodation, legal services and the employer’s contribution to the health and dental
insurance plans. These services provided without charge have been recorded in the Agency’s Statement
of Operations and Departmental Net Financial Position as follows:

2013 2012
(in thousands of dollars)

Employer’s contribution to the health and dentai insurance $ 3,196 $ 3,148
plans

Accommodation 2,778 2,815
Legal Services 352 319
Total $6,326 $ 6,282

18



Economic Development Agency of Canada for the Regions of Quebec

Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

The Government has centralized some of its administrative activities for efficiency, cost-effectiveness
purposes and economic delivery of programs to the public. As a result, the Government uses central
agencies and common service organizations so that one department performs services for all other
departments and agencies without charge. The costs of these services, such as the payroll and cheque
issuance services provided by Public Works and Government Services Canada and audit services
provided by the Office of the Auditor General are not included in the Statement of Operations and
Departmental Net Financial Position.

b) Administration of programs on behalf of other government departments

Under memorandums of understanding with Infrastructure Canada (INFC), the Agency administers and
delivers infrastructure programs through federal-provincial agreements with the province of Quebec.
Expenses related to federal contributions for these agreements are reflected in the financial statements of
INFC and not those of the Agency.

Among the agreements covered by these memorandums of understanding are those of the Municipal
Rural Infrastructure Fund (MRIF). During the year, the Agency incurred expenses of $14,923 thousand
($35,055 thousand in 2011-2012). Under the Building Canada Fund agreement, the Agency incurred
expenses of $46,864 thousand ($40,704 thousand in 2011-2012). To administer these agreements, the
Agency receives additional operating funds in its own authorities through budget processes, and these
expenses are included in these financial statements.

Under a memorandum of understanding signed on June 26, 2012 with the Department of Foreign Affairs
and International Trade Canada for the North American Platform Program (NAPP), the Agency manages a
portion of the funds for projects which are under its governance as a partner. Over the course of the year,
the Agency incurred expenses of $126 thousand ($100 thousand in 2011-2012). These expenses are
recorded in the financial statements of the Department of Foreign Affairs and International Trade Canada.

c) Other transactions with related parties

2013 2012
(in thousands of dollars)

Expenses — Other government departments and agencies $1,518 $ 1,660

The expenses disclosed in section (¢) do not include common services provided free of charge, which are
disclosed in section (a).
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12. Transfers to other government departments

Effective November 15, 2011, the Agency transferred responsibility for network services, data centres and
electronic mail services to Shared Services Canada, in accordance with the Order-in-Council, including
the stewardship responsibility for the assets and liabilities related to the program. Accordingly, the Agency
transferred the following assets and liabilities related to network services, data centres and electronic mail
services to Shared Services Canada:

Assets:
Accounts receivable and advances $1
Prepaid expenses 21
Tangible capital assets (net book value) (note 8) 963
Total assets transferred 985
Liabilities
Vacation pay and compensatory leave 46
Employee future benefits (note 5) 142
Total liabilities transferred 188
Adjustment to the departmental net financial position $ 797

During the transition period, the Agency continued to administer these activities on behalf of Shared
Services Canada. The administered expenses amounted to $0 in 2013 ($778 thousand in 2012). These
expenses are not included in these financial statements.
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13. Segmented information
(in thousands of dollars)

Presentation by segment is based on the Agency's Program Activity Architecture. The presentation by
segment is based on the same accounting policies as described in the Summary of significant accounting
policies in note 2. The following table presents the expenses incurred and revenues generated for the
main program activities, by major object of expense and by major type of revenue. The segment results for
the period are as follows:

Transfer payments
Non-repayable payments
Non-profit organizations $ 51,397 $ 29,992 $ 52,194 $0 $ 133,583 $ 134,580
Other levels of government 0 3,843 34,206 0 38,049 24,265
Industry 4,406 282 308 0 4,996 3,680
Conditional repayments
Industry 9372 4,997 (3,238) 0 11,131 21,245
Subtotal 65,175 39,114 83,470 0 187,759 183,770
Expenses incurred on behalf of Government (14,856) 4 (535) 0 (15,387) (14,499)
Total - Transfer payments 50,319 39,118 82,935 0 172,372 169,271
Operating expenses
Salaries and employee benefits 18,296 4,638 3,763 14,663 41,360 45,585
Professional and special services 2,317 145 189 2,147 4,798 5,224
Accommodation 1,228 283 226 1,670 3,407 3,370
Travel and communications 298 77 50 A 281 706 1,053
Purchases of equipment and furniture 10 2 1 408 421 553
Amortization 30 7 5 541 583 633
Information 61 15 9 244 330 406
Supplies and procurement 54 14 9 85 162 211
Repairs and maintenance 9 2 1 23 35 37
Loss on disposal of tangible capital assets 4 1 1 0 6 2
Other 4 1 1 35 41 60
Total ~ Operating expenses 22,311 5,185 4,255 20,097 51,848 57,134
Total - Expenses 72,630 44,303 87,190 20,097 224,220 226,405
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Interest revenues 436 0 50 0 486 682
Miscellaneous revenues 99 (2 ) 25 120 181
Revenues earned on behalf of Government (535) 2 (48) (25) (606) (863)
Total - Revenues 0 0 0 0 0 0
Net cost from continuing operations $ 72,630 $ 44,303 $ 87,190 $ 20,097 $ 224,220 $ 226,405
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14. Comparative information

Comparative figures have been reclassified to conform to the current year’s presentation.
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