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Commencing with the first quarter publication of 1970, the
flows reflect the revisions of the National Income and Expenditure
Accounts. Revisions for prior years will be published in the forth-
coming historical Financial Flow Accounts publication.

The National Income and Expenditure Accounts revisions result
in conceptual and statistical changes. Revised data are not comparable
with those of earlier periods which do not reflect these changes. For
detail of these revisions see ‘““National Income and Expenditure
Accounts 1926 - 1968”.



THE SYSTEM OF NATIONAL ACCOUNTS

Iy Gauada, e Natlemal Acesun's hava haei
developed since the close of the Second World War
in a series of publications relating to their con-
stituent parts. These have now reached a stage of
#volution where they can be termed a ‘‘System of
National Accounts’'. For purposes of identification,
all publications (containing tables of statistics,
descriptions of conceptual frameworks, and descrip-
tions of sources and methods) which make up this
System will now carry the term ‘‘System of National
Accounts’ as a general title.

The System of Natlonal Accounts in Canada
zonsists of several parts. The annual and quarterly
Income and Expenditure Accounts (included with
(tatalogue Nos. carrying the prefix 13) were, his-
torically speaking, the first set of statistics to be
teferred to with the title ‘‘National Accounts’’
{National Accounts, Income and Expenditure). The
Balance of International Payments data, (Catalogue
Nos., with prefix 67), in their more summary form,
iwre also part of the System of National Accounts
and they, in fact, pre-date the Income and Expendi-
Lird Accounts.

Greatly expanded structural detail on industries
antl on goods and seryices is portrayed in the Input-
Output Tables of the System (Catalogue Nos. with
prefix 15). The Indexes of Real Domestic Product
by Industry (included with Catalogue Nos. carrying
the prefix 61) provide ‘‘constant dollar’’ measures
of the contribution of eachindustry to gross domestic
product at factor cost. Inputs and outputs are related
in Productivity Studies (Catalogue Nos. with prefix
14).

Both the Input-Output Tables and Indexes of
Real Domestic Product by Industry use the establish-
ment as the primary unit of industrial production.
Measures of financial transactions are provided by

the Financial Flow Accounts (Catalogne Nos. wilh
prefix 13). Types of lendersand financial instruments
are the primary detail in these statistics, and the
legal entity is the main unit of classification of
transactors. Also, provision is made in the System
for incorporation of balance sheet (wealth) estimates
when such data are sufficiently developed.

The System of National Accounts provides an
overall conceptually integrated framework in which
the various parts can be considered as interrelated
sub-systems. At present, direct comparisons amongst
those parts which use the establishment as the
basic unit and those which use the legal entity can
be carried out only at highly aggregated levels of
data. However, Statistics Canada is continuing
research on enterprise-company-establishment rela-
tionships; it may eventually be feasible to reclas-
sify the data which are on one basis (say the estab-
lishment basis) to correspond to the units employed
on another (the company or the enterprise basis).

In its broad outline, the Canadian System of
National Accounts hears a close relationship to the
international standard as described in the United
Nations publication, ‘A Systemof National Accounts’’
(Studies 1n Methods, Series F., No. 2, Rev. 3,
Statistical Office, Department of Economic and
Social Affairs, United Nations, New York, 1968). In
the future, a document on the conceptual frame-work
of the Canadian System of National Accounts will
be prepared for publication by Statistics Canada.
This document will furnish the broad theoretical
outline of the System. The finer conceptual details,
the statistical tables, and the descriptions of
sources and methods as they pertain to the indi-
vidual parts of the System, will appear in the various
regular and occasional publications relating to
those parts.



SYMBOLS

The following standard symbols are used in Statistics Canada
publications:

.. figures not available,
... figures not appropriate or not applicable,
— nil or zero.
-- amount too small to be expressed.
v preliminary figures,

rrevised figures.
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1971

Easier financial conditions prevailed through-
out 1971, following the introduction of an expan-
sionary monetary and fiscal stance in the previous
year. Financial developments during the year were
influenced directly by a moderate, domestic eco-
nomic recovery and great instability in foreign ex-
change markets. The dramatic introduction of a
decisive new economic policy by the United States
Government last August joined the issue of trade
and payments disequilibrium. The prospect of sub-
stantial currency realignments, directed toward a
fundamental restructuring of trade and payments
patterns between the United States and other
countries, had an unsettling effect on foreign ex-
change markets. Instability in foreign exchange
markets was an important factor in large changes in
official and private short-term holdings of foreign
assets. Short-term interpational capital flows were
very large relative to the current account position.
During the latter half of 1971, large inflows of short-
term funds saw official holdings of foreign exchange
increased by $0.9 billion while the cumulative
current account surplus during the same period
amounted to less than $0.1 billion.

Economic expansion and easier financial condi-
tions accommodated an immense increase of lending
and borrowing activity. Credit market borrowing by
the non-financial sector amounted to $16 billion
compared to about $10 billion in each of the two
previous years. A trend of interest rate reductions,
from peak levels in early 1970, was interrupted
during the middle quarters of 1971. During the latter
part of the year and following the United States
economic initiatives of August 15, interest rates
began to move down again and reached year-end
levels generally lower than the rates prevailing a
year earlier. Vigorous competition by the chartered
banks for short-term funds saw money market rates
continue to rise until October while other rates had
generally moved down after August much in line
with U.S. rates.

A vigorous rate of monetary expansion in the
order 16% per anpnum was maintained throughout
1971, accommodating large demands for credit with
no permanent reversal in the downward trend in
interest rates. Asset accumulation by the chartered
banks displayed similar strong growth, but there
was a marked reduction in the growth of liquid
assets relative to other assets. A reduced rate of
liquid asset accumulation combined with strong loan
demand saw progressive reductions to chartered
bank liquidity from the spring of the year. The ratio
of ‘“free’’ liquid assets to total major assets de-
clined from a high 16.4% in the early spring to
15.2% in December.

The ratio of secondary reserves to Canadian
dollar deposits which the chartered banks are
required to maintain was reduced by the 3ank of
Canada from 99 to 8% and then to 8% effective
December 1971 and January 1972. These clianges
did not increase chartered bank liquidity, rather
they facilitated an orderly adjustment to changed
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"Federal Government financing requirements. A

record net issue of Canada Savings Bonds sharply
reduced Federal borrowing requirements via market-
able issues which are a primary source of chartered
bank liquid assets. Notwithstanding reductions in
secondary reserve requirements, chartered bank
liquidity continued to decline in December and
Januoary.

The stickiness of long-term interest rates
relative to short-term rates has been instrumental to
the large differential between long and short rates
in North American capital markets, particularly in
Canada. There would appear to be two important
factors influencing the rigidity of long-term rates,
a heavy demand for long-term financing relative to
total borrowing demand and some continued concern
in financial markets regarding future economic
developments. Corporations have made only modest
improvements to liquidity which was severely
depressed during 1969. Vigorous efforts to lengthen
the term structure of debt in 1970 and 1971, have
seen corporations net borrowers in respect of long-
term financing only. On a net basis, the corporate
sector has actually been a provider of short-term
funds in the process of building up liquid asset
holdings. Notwithstanding important initiatives on
the part of the United States and major trading
nations, concern and uncertainty regarding the future
course of international trade and payments provided
some clear incentive for liquidity. Additionally, a
less than satisfactory price performance in both
Canada and the United States was a further source
of some uncertainty contributing to the stickiness
of long-term rates over the year.

The volume of credit market borrowing was up
sharply in 1971, more than half again as large as
that recorded in the previous year. The high level
of borrowing has been a direct reflection of general
economic recovery and a relatively easy supply of
credit. Viewed in relation to general economic
activity, total borrowing measured as a per cent of
gross national expenditure shows a sharp increase
in financial activity relative to increasing final
expenditures on goods and services.

Statement 1 is an aggregation of financial flows
data designed to provide a macro measure of final
borrowing and lending. Inter-company transactions
via claims on associated enterprises are excluded.
The measure of borrowing is restricted to the non-
financial sector to avoid double counting related to
the intermediation process. Total borrowing meas-
ures the liability increase of the non-financial
sector in respect of the conventional credit market
instruments listed in Statement 1.

Total lending measures the asset increase of
lending sectors in respect of the same conventional
credit market instruments. The figure comprises
asset accumulation by the non-financial sector plus
asset accumulation net of liabilities by the financial
sector. Asset accumulation by the financial sector is
netted against liabilities to avoid double counting,
mainly related to intrafinancial sector transactions.
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Credit market borrowing in 1971 amounted to
$16 billion compared to $9 billion in 1970. As a per
£ent of gross national product borrowing increased
from 11% in 1970 to more than 17% in 1971. Notwith-
stunding some lack of precision in these financial
measures, the magnitudes involved carry the clear
indication of a large increase in financial activity.
Borrowing via bank and other loans accounted for
the single largest borrowing increase from 1970
while consumer borrowing more than doubled and
substantially higher levels of mortgage and bond
borrowing were recorded. Treasury bill issues were
sharply reduced in 1971 largely in response to a
tecord level of new funds being provided by the very
high level Canada Savings Bond sales.

Chartered banks accounted for the single
largest lending increase among sectors, providing
$5.3 billion of new funds in 1971, about double the

amount provided in 1970. The sharp expansion of
bank lending illustrates the sensitivity of the bank-
ing sector to changes in monetary policy. Other
private financial institutions loaned substantially
more funds in 1971, but the increase was smaller
than that of the banks. Foreign purchases of Cana-
dian instruments were sharply reduced in 1971
reflecting easier domestic credit conditions and
official requests to explore carefully the potential
of the Canadian market before issuing securities
abroad. Funds provided by ‘‘other domestic sectors’’
as recorded in Statement 1 were up sharply, largely
in respect of large purchases of Canada Savings
bonds by the personal sector. The series for ‘‘other
domestic sectors’ is dominated by personal sector
data and should be interpreted with caution on this
account. Personal sector data is produced largely
by residual estimating techniques which may be
subject to considerable error.

Statement 1. CREDIT MARKET ACTIVITY

Lending to non-financial sector:
Lending sector:

institutions® 238 152 432
Monetary authorities ... - 178 27 128
Other domestic 8eclors® ..........c.cvsecveecenn. | = 746 | =~ 90| - 182

Total lending ......ccooeevicvecrcicene. | 1,312 2,072 | 2,271
Total borrowing as per cent of gross national
product ... - 6.8 9.9 10,2

Mortgages 1 431 567 596
Bonds (gOVemMmMeNnt) .......cc.cccccereeromerercriinannns 342 137 947

Bonds (other) ... 276 320 310
Stocks? 318 24 118
Sub-total longer-term obligations . ... .. 1,367 1,048 | 1,969

Total horrowing ...... 1,312 2,072 | 2,211

550 513
915 591
370 414 592
322 104 197

Chartered banks ........................
Other private financial institutions®.
Public financial institutions* ...
Foreign sector ........occoueevrenn.
Government and associated non-financial

1970 1971 ]
| 1969 1970 1971
1 u 31§ v H 11 m 1w
millions of dollars
Borrowing by non-financial sector:® !
Market instrument: i

GRS UMEC ORI = RL... .0 0Tcs oo oboe coadiosshy | — 262 376 194 w251 163 571 354 570 | 1,265 683 | 1,334
Dok loans .. S T i 24 - 310 31 264 245 283 30 1,184 1155 9 1,742
Onksar loans ... 129 387 72| - 212 634 ki 492 314 675 376 | 1,447
Omumercial PAPET ......ccccveesicrcniiaicareeecc e 54 1810 ¢ 155 |F= .20 225 1989 - ‘69 [“=ii2s 302 40 326
“Freasury bills -- 410 160 160 110 65 65 < L 70 730 205
Sub-total shorter-term obligations ... - 55| 1,024 302 567 | 1,053 | 1,124 872 | 2,003 | 3,467 1,838 | 5 034

658 583 822 | 1,029 | 1,044 | 2,368 | 2,252 | 3,478
1,826 836 763 678 l 2,981 | 2,448 | 3,252 | 5,258
479 | 315 7141 1,334 | 1,918
1741~ "28 124 179 88 | 1,142 632 363

3,086 1,910 | 2,314 | 2,363 4,428 | 6,672 | 7,470 |11, 017

3,653 | 2,863 | 3,438 | 3,237 | 6,433 (10,139 | 9, 1308 | 16,071

1,404 731 | 1,420 940 | 2,189 | 1,519 | 2,619 | 5,280
701 | 1,618 645 | 1,198 901 | 2,567 | 3,361 | 4,362
549 442 700 599 464 | 1,823 | 1,925 | 2,205

591 - 20 2 | 50 334 | 2,064 662 356

15 185 246 425 179 | 1,154 837 | 1,035
203 131 88 32 33 169 | 180 578
TR24| -l 340 | - 301 | 2,333 843 | - 296+| 2,255,

3,653 | 2,963 | 3,438 | 3,237 | 6,433 |10,139 | 9,308 | 16,071

16.7 14.3 15.2 13.1 26.6 12.9 11.0 17.4

' Sactors I, I1, 111, IV, X, XI and XIII.

® Includes funds raised by the foreign sector through foreign securities.
¥ Sectors V1.2, VII and VI,

* Sectors IX and XII,

¥ Sectors IV, X and XI.

# Sectors I, IT and 101,

Note: Bonds (government) include non-marketable CPP, QPP, UIC and CSB issues,
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SECTOR REVIEW

Rest of the World

Over the last two years, financial transactions
with the rest of the world have been influenced
dramatically by a large, atypical shift in the current
account, as well as great instability in foreign ex-
change markets. The magnitude of the current ac-
count surplus declined in 1971, but heightened
instability in foreign exchange markets became an
increasingly important influence in short-term
capital movements. Substantial current account
deficits were recorded in each of the seventeen
years prior to 1970. In 1970, the current account
balance moved to a surplus of $1.1 billion —a swing
of $2.0 billion from the 1969 deficit. This massive
swing in the current account position placed ex-
ceptional pressure on international capital flows,
the exchange rate, the exchange fund account and
monetary policy. In 1971, the current account
surplus was reduced considerably and had actually
moved into deficit by the fourth quarter of the year.

The 1970 current account surplus reflected an
exceptionally large move toward surplus on mer-
chandise account which has been related in large
measure to special factors. As the rate of expansion
of the Canadian economy increased in 1971 and the
influence of special factors receded, the merchan-
dise surplus has been reduced by one quarter.
Abstracting from seasonal influences, the merchan-
dise surplus in the last quarter of 1971, was running
at an annual rate only about half as large as that
recorded the previous year.

As the adijustment problems related to the size
and rate of change of the Canadian current account
balance receded over the last year, uncertainties
and problems related to the viability of the inter-
national exchange mechanism have become more
acute. It appears that existing imbalances among
major trading countries and the prospect of a
fundamental restructuring of trade and payments
patterns between the United States and other
countries have been responsible for notable un-
certainty in foreign exchange markets. In addition,
the magnitude of changes required implies a pro-
tracted period of adjustment.

Official and private non-bank short-term hold-
ings of foreign assets have experienced massive
swings over the last two years. Large increases in
official holdings in 1970 and 1971 taken together,
amounted to $2.3 billion. Interest rate developments
abroad, particularly Euro-dollar rates, appear to
have been an important factor in a large outflow of
private short-term funds in 1969. Resident holdings
of foreign currency deposits increased by $2.1
billion in 1969, were little changed in 1970 and
were reduced sharply by $1.0 billion in 1971. The
increasing strength of the Canadian dollar from mid-
1970 has seen a reduction and then a reversal in the
outflow of short-term funds. In the final quarter of
1971, a large net short-term inflow was recorded.
Similarly abrupt changes were recorded in non-
resident holdings of short-term Canadian assets —

these holdings were reduced by $1.3 billion in 1971
in contrast to only modest change in the previous
two years. This figure includes substantial amounts
which have not yet been identified.

Capital inflows via bond sales abroad have
fallen dramatically between 1969 and 1971 in line
with balance of payments requirements. Substan-
tially easier financial conditions in Canada and
official requests to restrain foreign borrowings have
been important in these developments. By compari-
son net bond issues of $3.5 billion in 1969 were
taken up abroad to the extent of 42% while in 1971
only 4% of net issues of $7.5 billion were sold
abroad. Both corporations and provincial govern-
ments played an important role in the sharp reduc-
tion of foreign borrowing.

Net Bond Issues

1969 1970 1971
per cent
Purchased by:
Foreign sector........... 42.0 1239 4.3
Domestic sector ...... 58.0 87.1 95.7
fetally.. . L 100, 0 100. 0 100, 0

Non-financial Private Corporations

Eamings and investment data for the last half
of 1971 provide clear evidence that the market
oriented, private corporate sector of the economy
has moved out of a two-year period of earnings and
investment stagnation. During the second half of
the year, both retained earnings and capital forma-
tion were running about 16% above year ago levels.
Gains for the year as a whole were less impressive
because the recovery was delayed until about mid-
year. Quarterly data indicate that capital formation
moved ahead in the second quarter of 1971 while an
earnings improvement was delayed until the third
quarter, but viewing the recovery as a mid-year
phenomena avoids placing undue precision on
quarterly estimates.

The recent earnings and investment performance
of the corporate sector conforms in general to
previous business cyclical adjustments. Led by
consumer expenditure, the recovery of the overall
economy typically has preceded an earnings-
investment recovery. In brief, recovery in the corpo-
rate sector is delayed in the face of economic
recovery while accelerated aggregate demand growth
reduces excess capacity which has been built-up
during the preceding period of stagnation. Increas-
ing capacity utilization increases productivity,
earnings and subsequently demand for new capital
equipment. At the cost of some simplification and
generalization, this brief outline describes the time
sequence of the cyclical adjustment process and is
broadly representative of the most recent experience.
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LIQUIDITY AND DEBT STRUCTURE
MEASURES— INDUSTRIAL CORPORATIONS

(ALL DATA SEASONALLY ADJUSTED)
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economic activity moved out of a period of Stagni-
tion in the latter part of 1970, 9 to 12 months in
advance of recovery in the corporate sector. The
recent recovery in business investment, simul-
taneous with or in advance of an upturn in earnings,
represents an early advance of investment relative
to earnings based on historical experience. Large
area incentive grants may have spurred plant and
equipment expenditures relative to earnings in 1971,
but the magnitudes involved suggest that incentive
grants provide only a partial explanation.

Since mid-1971 capital expenditures by private
non-financial corporations have increased sharply,
financed largely by increased earnings. Net borrow-
ing by corporations in the last half of 1971 was
little changed from the 1970 period and was well
below the level recorded in the latter half of 1969.
Net borrowing as a per cent of internally generated
funds has declined dramatically from 47.4% in the
latter half of 1969 to 29.4% in the 1971 period.

Corporations have been successful during both
1970 and 1971 in effecting modest but very important
increases in liquidity. In addition, the term structure
of debt has been lengthened substantially. Liquidity
improved modestly and the term structure of debt
outstanding lengthened substantially during 1970
and 1971 as financial conditions eased and accom-
modated increased long-term financing. Additionally,
liquidity benefited from improved earnings which
supported large additions to short-term asset hold-
ings during the latter half of 1971. Without giving
undue precision to the summary data in Chart 3' and
Statement 2 the direction and order of magnitude of
these changes are clear. Liquidity measured by the
current and quick ratios, which relate shorter term
assets to current liabilities, has clearly improved
from the crisis environment of late 1969 and early
1970. but the improvement has not raised liquidity
to high levels by historical standards. On the other
hand, the term structure of debt outstanding, meas-
ured as the ratio of short-term to total debt, has
been considerably extended and now appears much
in line with past relationships.

The dominance of long-term financing in this
sector during 1970 and 1971 can be highlighted by
comparing net bond issues and total external borrow-
ing requirements. External borrowing requirements
in 1970 and 1971 taken together amounted to $4.1
billion while net bond issues amounted to $3.2
billion. During the 1969 period of financial strin-
gency, net bond issues of only $0.8 billion were
recorded in the face of an external borrowing re-
quirement of $2.5 billion.

! Liquidity and debt structure measures are based
on Industrial Corporations (Catalogue 61-003) data
(balance sheet levels) which exclude real estate devel-
opers and construction companies, for which adequate
levels data are not available at present. Flows data
presented in Financial Flow Accounts (Catalogue 13-002)
include estimates for flows as distinct from levels esti-
mates for these companies. Notwithstanding these
technical qualifications, data presented in Statement 2
are broadly representative of liquidity and debt structure
of the private non-financial corporations sector.



Al presgnt there are some difficult statistical
problems involved in the estimate of bank loan
borrowing by corporations. The difficulties primarily
are associated with classification and problems of
coverage. The former problem will be rectified in
the near future with the introduction of an improved
questionnaire and efforts are underway to improve
coverage. Present estimates of corporate borrowing
from the chartered banks may be conservative and
should be interpreted with caution.

Notwithstanding the qualifications above it is
clear that bank loan borrowing by corporations was
reduced radically in 1970 following exceptionally
high borrowing in the order of $0.9 billion recorded
in 1969. Current estimates suggest a moderate level
of hank borrowing in 1971, in the order of $0.4
billion. Related data would suggest that bank loan
borrowing in 1971 was probably well below that
recorded in 1969. Business inventories, for which
bank loans are an important source of financing,

Statement 2. NON-FINANCIAL

increased only modestly in 1970 and 1971. On the
other hand, trade receivables were up sharply sug-
gesting increased working capital requirements. Net
new bond issues were very high in 1971 —taken
alone net issues were almost equal to the total
external borrowing requirement of the corporate
sector. Indirectly, current levels of corporate
liquidity could be expected to provide an incentive
for longer term corporate financing.

Short-term asset holdings of the corporate
sector increased sharply in 1971 by $1.9 billion,
about twice the rate of accumulation recorded in
1969 and 1970. About one third of increased short-
term asset holdings recorded in 1971 was accounted
for by increased cash and deposit holdings which
were built up during the latter half of the year.
Short-term paper and foreign currency assets were
run down during the year, but the improved cash
position of corporations was more directly related
to sharply improved earnings than asset liquidation.

PRIVATE CORPORATIONS

Sources and Uses of Funds

6 months ended
Annual
1970 1971
-l
June 30 |December 31| June 30 |December 31 1969 1970 1971
TllRns GRadlars | Pk =t e reaedl

ST e OO T O WA S R . - el e 5,777 4, 546 5,817 6,630 10, 846 10,323 12,447
1. Gross domestic saving (internally generated funds) ......... 3,326 3,344 3,357 3,914 6, 269 6,670 .20
9. Netidamestic savingime” . Wl Vo8 W o | 993 994 9217 1,386 2,041 1,987 2,313

3. Capital consumption allowances and miscellaneous
valuation adjustments... E Al e, L4 I 2,333 2,350 2,430 2,528 4,228 4, 683 4,958
f-DRpepanBYA R . . o L oo it 100 241 13 45 235 341 58
5. Net increase in liabilities (DOrTOWINE) .....ocooovveevccicennn. 2,351 961 2,447 2,671 4,342 3,312 5, 118
G =Short-tepmyborrowing?......co.. AEL S b L UT ol 641 - 147 613 1% USRI 1,883 | 494 1,770
7. Slong-termSerrowingtl..... .. ... 1,710 1,108 1,834 1,514 2,459 2,818 3,348
UsSes ol funds! ....0......0. .. i 5 Smeame i il O T ot o 5,717 4, 346 5, 817 6,630 10, B46 10, 323 12,447
g. Non-financial capital acquisftion ... ... 4, 361 4, 395 4, 201 5,063 8, 760 8, 756 9, 264
9. " Grossefixefl capitalsformation™® 4T b e . 3,978 4,496 4,219 5,082 8,329 8,474 9,301

10. Value of physical change In inventories and net pur-
chases of existing and intangible assets ................. 383 - 101 - 18 - 19 431 282 | - 37
ol el L P WS ol TR | e s g A 99 - 242 - 13 = | - 286 | g ij.w 58
12. Net increase in financial assets (lending) ..............ccovennicon. 1,515 393 1, 629 1,612 2322 1,908 3,241
13. Short-term lending? 622 358 622 1,287 18 980 1, 909
14. Long-term lending® 893 35 1,007 225 1,546 928 1,332
Net lending (+) or borrowing (-) {(1-8} - 1,035 - 1,051 - 844 - 1,149 - 2,491 | - 2,086 | - 1,993
15. Short-term (136} = 19 505 ) 130§ - 1,107 486 139
TS L, ONESEEEMAOINE Tl B0 ot o .o fovrs. s oo 4o samttnne sE honose SR . 203 e - Bl7 - 1,073 - 827 - 1,189} - 913 -~ 1,890} -~ 2,016
17. Discrepancy® (11-4). - 199 - 483 - 26 - W| - 471 | - 68| - 116
Borrowing as per cent of gross domestic Saving ........cccccnvveveeinns 31.1 31.4 25.,1 29.4 39.7 21483 27.4

! Reflects discrepancy between real and financial accounts as well as errors and omissions in both.
? Loans, short-term paper, payables, receivables, currency and deposits.
3 Mortgages, bonds, claims, stocks, foreign investments, other assets and llabilities,



g

EHART -4

RATIO OF "FREE" CANADIAN LIQUID

ASSETS TO MAJOR ASSETS *

%o

%o

6_
gmlIllIIIHIHILHHIillIUH
J J 4

18 W —1t8
—17
—116
15
T 14
1)
—12
J: " 0 | il i Kim T gl
O[IJJHIIHHHH!II! H‘lllllIllHLULlHLLlJll?O
J ¢ 0
1969 1970 1971 1972
¥ Liquid ossets in excess of required cash and y reserves 08 o
percent of 10tal major assats
Source: Bank 21 gonoda Review
CHART - §
SEILEGIEED \INFEREST RALES
l?/ °/
% SHORT ~ TERM —
g e o
9 PRIME BUSINESS LOANS() T 9
8 — 8
L -7
6 — 6
5 N T —s
) +| S
it il
41— W~ — 4
= bl | =1
1 I ! 1 ! i i 1 1 1 1 1 1
ozrllIIllllllllllil’ill'lIHJHHIIIHIIHIIIIIHI/?O
J i ) 3 [}
1969 1970 1971 1972
- - LONG - TERM B
N 4= C%NTIM IRl
K
'Of »7 " INDUSTRIAL BONOS —110
e \ [, T
~dea_— .50 AN
9— ’__,/T ~ g 1. — 9
. I
8i— i — 8
5-YEAR GUARANTEED
INVESTMENT
= CERTIFICATES : e
GOVERNMENT OF CANAOA BONDS |
110 vs,ms Mo over) | ] — 6

1969

Source 0

1970

(N Ag ot month-end

s}

J
1971 1972

i ] 1 1 {)
WL LN,
[

- 13 -

Banks and Similar Lending Institutions

Some of the more salient relationships between
domestic financial markets, the real economy and
demand management policies, over the last several
years, can be highlighted in a sources and uses of
funds statement for lending institutions. A dual con-
cern over inflation and exchange rate viability saw
the emergence during 1969 of exceptionally stringent
financial conditions in North America. In large
measure financial stringency reflected attempts to
contain inflation and adjust capital flows in line
with balance of payments requirements. By early
1970 rising unemployment and the critical state of
conditions in North American financial markets were
instrumental in the introduction of expansionary
monetary and fiscal policies. A decelerating rate
of price growth and a growing surplus on current
account provided considerable flexibility in Canada
for the introduction of expansionary policies to deal
with the unemployment problem which had become
a matter of priority. Within the constraints posed
by exchange rate considerations, demand manage-
ment policies in Canada have been directed toward
economic expansion from the spring of 1970.

In line with demand management and balance
of payments objectives, a very rapid rate of monetary
expansion was introduced in 1970 and maintained
through 1971. Deposit inflows to chartered banks
have been much more sensitive to the pronounced
shift in monetary policy than those of other deposit
accepting institutions. The dominance of personal,
term and savings deposits as a source of funds for
the latter group of institutions has typically pro-
vided more stable deposit inflows. In addition to
an expansionary monetary policy, a large scale
repatriation of resident held foreign currency de-
posits has been an important source of chartered
bank deposit expansion. Exchange market develop-
ments have provided an important stimulus to the
repatriation of foreign currency deposits.

The exceptionally stringent financial conditions
prevalent during 1969 and early 1970 resulted in an
almost exclusive reliance on short-term financing
during the period. The dichotomy of short- and
longer- term borrowing in Statement 3 is somewhat
arbitrary, but displays adequately a sharp shift in
the term structure of lending as financial conditions
eased. The dearth of long-term financing, during
1969, seriously weakened the liquidity position of
corporations and saw exceptional demands placed
on long-term capital markets in the following period.
During the latter part of 1970 and early 1971, bor-
rowers made considerable efforts to extend the term
structure of debt, borrowing heavily at the long end
of the market and retiring a substantial amount of
accumulated short-term obligations. This important
shift in the term structure of financing demands
has contributed to the very wide differential be-
tween long and short-term rates.

The percentage measure of long-term to total
lending in Statement 3 quantifies the term structure
of lending in a crude manner. Statement 3 excludes
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important long-term lenders, such as contractual
savings institutions, to focus attention on banks
and similar lending institutions which are most
directly affected by demand management policies.
The measures outlined are broadly representative
of overall lending activity notwithstanding the
exclusions noted.

Longer-term lending in 1969 amounted to only
about one quarter of the modest total lending pro-
gramme and was restricted almost exclusively to
mortgage lending. In sharp contrast, a substantially
increased volume of lending in 1970 was pre-
dominantly in long-term form with bonds the dominant
instrument. (Statement 3 excludes large net issues
of corporate bonds in both 1970 and 1971 which
were taken up by contractual savings institutions.)

The decisive monetary expansion during 1970
sharply increased chartered bank liguidity. In the
absence of loan demand, the banks increased
substantially their holdings of government bonds.
Bank liquidity had reached a very high level by

early 1971 and was reduced thereafter as bank?

? Excludes consumer credit.

loan demand picked up, particularly during the
last quarter of 1971, when bank loans outstanding
increased by $1.4 billion. Mortgage and consumer
credit lending by the banks picked up somewhat
earlier than bank loans, about doubling in both
1970 and 1971. Bank lending via consumer credit,
bank loans, corporate bonds and mortgages was
sharply higher in 1971 at $4.5 billion as consumer,
housing and business investment expenditures
moved ahead strongly.

The increased rate of expansion of economic
activity, between 1970 and 1971, is clearly re-
flected in the lending activity of the chartered
banks and to a lesser extent in the activity of
other lending institutions. Chartered bank lending
via consumer credit, loans, mortgages and corporate
bonds in 1971 was 4% times greater than that re-
corded in 1970. The largest 1971 increase occurred
in bank loans while lending via each of the other
instruments referred to was at least twice as high
in 1971 as in 1970. Increased lending by non-bank
institutions showed a substantial increase, but was
quantitatively much less important than that of the
chartered banks. (These developments are sum-
marized in Statement 3.)

Statement 3. SOURCES AND USES OF FUNDS — BANKS AND SIMILAR LENDING INSTITUTIONS

All institutions Chartered banks Other lending institutions
1969 1970 1971 1969 1970 1971 1968 1970 1971
millions of dollars ]
Sources of funds;
Gross domestic savings™ s TN AL 291 302 392 180 180 208 111 122 184
B T To oS S S et R SN 4 2|7 g 4 < 12 3 -- -- .-
Currency and deposits ... ..o 2,308 4,573 7,829 14028 2,962 5,557 1,283 1,611 2,272
All other financial liabilities .. ..o 959 - 299 298 130 -~ 150 270 829 - 148 28
Tkl e TEEEE s s SUOURRE Soppe IV ool 3, 562 4, 564 8,522 1,339 2,980 6,038 2,223 | 1.584 2, 484
| |
Uses of funds:
Non-financial capital acquisition ............... 119 75 122 71 49 | 66 48 26 56
Discrepangy- . %......=. .0 ... - 4 12 = A - 4 12 = 3w -~ -- 1
Short-term assets (lending) ... 2,621 1,279 3,560 1,810 1,314 o 231 Bl - 35 329
Sub-total: longer-term assets (lending) . ... ... (B26) ! (3,198)| (4,842)| (- 538)| (1,605)| (2,744)| (1,364)| (1,593)( (2,098)
MEtREses.... . oo % S W M AW S .. 1,264 1,203 2,129 265 132 851 999 1,071 1,278
Govenument bofids - 4.5, St m s Al g ~- 398 1,095 1,355 - 497 1,037 934 99 58 421
ORISR Donds Ko ... Jumigin.. v PR, . ... Lfccs. s 9 182 598 -- 153 | 428 9 29 172
All other financial assets ... - 49 718 760 - 306 283 533 | 257 435 224
Total 3,562 4, 364 8,522 1,339 2,980 6,038 2,223 | 1,584 2,484
Item: longer-term lending as a per cent of total
lending ............ . 24.0 1.4 57.6 - 54.8 45.9 62,7 - 86.4
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Credit Unions and Caisses Populaires

These institutions were very successful in
attracting deposits in 1971. Deposit inflows about
doubled, representing an increase of nearly 19% in
Jeposit liabilities which amounted to $5.1 billion
at year end. By comparison, deposit inflows
measured as a per cent of deposit liabilities a-
mounted to 16% for chartered banks and 13% for
trust and mortgage loan companies.

Asset accumulation was dominated by bond
and mortgage acquisitions in 1971 at a rate about
three times greater than that recorded in 1970,
Holdings of consumer credit, currency and deposits
were increased substantially.

Trust and Mortgage Loan Companies

Deposit inflows, the primary source of funds
for these institutions, increased substantially in
1971, particularly during the last quarter of the
year. Asset accumulation was primarily in mortgages
with trust companies making an impressive gain
over the previous years' performance. Holdings of
provincial and corporate bonds were increased
substantially and more modest purchases of govern-
ment of Canada issues were recorded. Foreign
currency deposits were sharply reduced — trust
company holdings fell by more than half and mort-
gage loan company holdings were almost fully
liquidated. These latter developments probably
wrare influenced importantly by the relative strength
&#f the Canadian dollar and the considerable un-
sartainties in foreign exchange markets.

Trust company earnings were up sharply in
1971 following a poor performance the previous
year. Earnings appear to have benefited from a
substantial reduction in cost to the sector of short-
term funds —the interest rate on Trust Company
Guaranteed Investment Certificates fell from 8%2%
in mid-1970 to just over 7% by the end of 1971.
In addition, legislative changes in 1970 permitted
trust companies to accept deposits up to 20 times
capital and reserves compared to 15 times capital
and reserves previously.

The improved earnings performance of trust
and mortgage loan companies has been reflected in
sharply increased stock prices for the group. The
Toronto Stock Exchange Trust and Loan Index was
up about 50% between mid-1970 and late 1971,
Over the same period the Bank Index gained 25%
and the Industrial Index less than 5%.

Sales Finance and Consumer Loan Companies

Demand for consumer credit increased rapidly
in 1971, in line with expenditure on consumer
durables and housing. Sales finance and consumer
loan companies have been notably unsuccessful in
attracting a share of sharply increased consumer
loans. During the last two years, holdings of con-
aumer credit by these institutions have undergone
an actual reduction while consumer debt held by all
lznders has increased by $2.0 billion. In the sub-

stantially easier financial environment prevalent
during 1971, these institutions have not been
successful in attracting new consumer loan business
compared to other consumer lending institutions,
particularly chartered banks. Between 1969 and
1971, the sales finance and consumer loan com-
panies’ share of total consumer loans outstanding
declined by 8% to 19%. On the other hand. the
banks' share of total consumer loans outstanding
increased by 8% to account for 46.2% of the market.

Loans to business, primarily retail sales
financing, increased substantially in 1971 and
accounted for the only important addition to the
financial assets of sales finance and consumer
loan companies. These acquisitions were financed
primarily by a reduction of short-term asset holdings,
as well as, net issues of bonds. These institutions
have been making large reductions in short-term
liabilities for more than a year, with the exception
of the last quarter of 1971, primarily in response to
the performance of their consumer credit business.

Changes in Consumer Credit Holdings

1969 | 1970 | 1971

millions of dollars

@hantereQ taplis ... 4.0, .5, ... 485 306 | 1,114

Sales finance and consumer loan

companies . ....... 0. L 508 ... 408 [ - 95| - 121
Other lenders ...........ccooeveveeriiinens 372 472 341
ROt s o .. T L 1, 265 683 | 1,334
Eamings growth in this sector has been

strong over the last two years notwithstanding a
reduction in important income earning assets. Over
this period holdings of business and consumer
loans taken together have declined by $0.2 billion.
Retained earnings have increased by more than
20% in both 1970 and 1971. In the face of these
developments, it would appear that declining short-
term commercial paper rates have provided important
cost reductions and earnings growth to these
institutions which rely very heavily on commercial
paper as a source of funds. Over the two year
period in question, 90-day finance company paper
rates have been about cut in half, from 9 to 42%.

Insurance Companies and Pension Funds

The flow of funds into life insurance com-
panies increased notably in 1971 while contractual
savings flows into pension funds remained about
unchanged. There has been a general shift in the
portfolio preferences of contractual savings insti-
tutions away from mortgages and into real estate,
stocks and corporate bonds. Much of the increased
stock holdings of life insurance companies reflects
a move from mortgage lending to equity participation
in large scale projects often under joint venture
arrangements. Equity participation may offer some
inflation hedge to these companies in respect of
long-term investments.
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Life insurance companies acquired real capital
assets, both new and existing, to the extent of
$146 million in 1971 about double the rate of in-
vestment in each of the two previous years. Stock
purchases by the contractual savings group amounted
to $0.7 billion in 1971 compared to $0.1 billion in
1969. Corporate bond purchases by the group were
of a similar magnitude in 1971 and also recorded
an immense growth over the same two-year period.

Mutual Funds

Net redemptions of mutual fund shares oc-
curred on an increasing scale in each of the last
three quarters of 1971. For the year as a whole
net redemptions amounted to $0.1 billion—a some-

what larger net redemption than occurred in 1970,
The quarterly pattern of net sales —net redemptions
of mutual fund shares since 1969, appears only
loosely related to movements in the stock price
indices.

Asset management changed substantially in
mid-1971 in response to net share redemptions from
early 1970. Up to mid-1971, continued purchases
of Canadian stocks were maintained in the face of
net share redemptions by running down other as-
sets, particularly cash and foreigh investments.
During the last half of 1971, mutual funds made
substantial reductions in their holdings of Canadian
stocks which by comparison had been increased by
$0.2 billion over the previous 18 months.



SOURCES

A description ot the sources and methods
sapios &l  for the preparation of financial flow
accounts for the Provincial Governments are pre-
sented below. These notes are the eighth instal-
ment of a continuing series describing Financial
"low Accounts sources and methods, by subsector.

Index of sources and methods instalments to date:

Sector Title Publication
date
- Sectoring of non-financial trans-
action categories (p. 16) 1Q 1971
111 Non-financial private corporations 1Q1971
V.1 Bank of Canada 11 Q 1971
V.2  Exchange fund account 1 Q 1971
V.3  The monetary authorities: other III Q 1971
VI.1 Chartered banks 1Q 1970
Vi.2.1 Quebec savings banks 11 Q 1970
VI.2.2 Credit unions and caisses popu-
laires IV Q 1970
VI.2.3 Trust companies 11 Q1970
VI.2.4 Mortgage loan companies I1Q 1970
VI1.2.5 Sales finance and consumer loan
companies III Q 1970
VII.3 Fire and casualty insurance com-
panies IVQ 1970
VIII.1 Investment dealers II1Q 1971
VIII.2 Mutual funds I1Q 1971
VIII.3 Closed-end funds I1 Q1971
X1} Pravincial and municipal govern-
ments: provincial IVQ 1971
"ar the convenience of users, a list of Sta-

tistins Canada and other source data publications
which have been used to date is given below:

Statistics Canada Publications

Title Catalogue

NationalIncome and Expenditure Accounts 13-001
Industrial Corporations — Financial

Statistics 61-003
Consumer Credit (previous title: Credit

Statistics) 61-004
Financial Institutions — Financial

Statistics 61-006
Provincial (;ovemmeannterpnse Finance 61-204
Private and Public Investment in Canada,

Outlook. . . . .. and Regional Estimates  61-205
Private and Public Invesiment in Canada,

Qalzlonk s .1 Mid-year Review %

Regional Estimates 61-206
Credit Unions 61-209
Quarterly Estimates of the Canadian Bal-

ance of International Payments 67-001
The Canadian Balance of International

Payments and International Investment

Paosition 67-201
Prewincial Government Finance,

dssets, Liabilities, and Sources and

Uses of Funds 68-209
Hazpital Statistics 83-213

AND METHODS

Outside publications

Bank of Canada Statistical Summary,
monthly and annual supplement

Bank of Canada Review

The Canada Gazette

Subsector XI1.1. Provincial and Municipal Govern-
ments: Provincial

The universe® of the provincial government sub-
sector is composed of (a) provincial and territorial
government departments, (b) special funds and
agencies including (i) working capital funds and (ii)
non-trusteed public service pension plans operated
within governmental budgetary frameworks and (c)
government-owned institutions providing services
such as education, health, welfare and adminis-
tration of justice. Financial Flow Accounts include
the following which are not part of the universe
used for the data incorporated in Provincial Govern-
ment Finance, Assets, Liabilities, and Sources and
Uses of Funds (Catalogue 68-209):

(i) certain social insurance programs operated by
government, e.g., workmen’s compensation;

(ii) non-trusteed public service pension plans
operated outside the governmental budgetary
framework, e.g., Public Service Superannuation
Fund, Ontario;

(iii) public hospitals.

Provincial government-owned business enterprises
and financial institutions are included in Subsectors
1V.2 and IX.2 respectively and the Quebec Pension
Plan in Subsector XII.2.

In accordance with the definition (see Catalogue
61-204, 1969 issue), used for classifying provincial
government commercial operations to Subsectors
1V.2 and IX.2, a number of changes have been made
recently. For example, the following provincial insti-
tutions formerly included in the subsector under
discussion are now treated as provincial government
enterprises:

Alberta Housing and Urban Renewal Corporation
Manitoba Housing and Renewal Corporation
New Brunswick Housing Corporation

Ontario Housing Corporation

whereas the following, previously treated as pro-
vincial government enterprises, are now reclassified
as part of the provincial government universe:

Alberta Municipal Financing Corporation
British Columbia Ferry Authority

Newfoundland and Labrador Rural Electricity
Authority

Newfoundland Municipal Financing Corporation.

! For details see Catalogue 68-209.
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These lists are illustrative of changes but are
not complete. Inthe near future, the revised financial
flows data for provincial government enterprises
and their parents (Subsectors IV.2, IX.2 and XI.1)
will reflect the above mentioned and other changes.

Not all provinces follow identical accounting
frameworks or methods. Some keep their books on a
cash basis; some follow an accrual system of ac-
counting; while a third group records revenues on
a cash basis and expenditures on an accrual basis.
For example, broadly speaking, accounts of Ontario
and Saskatchewan are maintained on a cash basis;
Quehec and Manitoba follow an accrual system of
accounting; while Alberta records revenue on a
cash basis and expenditure on an accrual basis.
Most special funds of provinces include in their
accounts accrued revenue and expenditure.

Balance sheets of the provincial governments
as contained in the public accounts are on a net
basis. This means that reserves for doubtful ac-
counts on loans and advances are offset against
related asset accounts. Investments of sinking
funds are offset against related liabilities (for
example, bonded debt) on the balance sheets of the
provinces in the public accounts. Excess of reve-
nues over expenditures of non-trusteed pension
plans operated outside the budgetary framework are
often treated as liability items in provincial balance
sheets. While recording capital expenditures all
provinces do not follow identical methods. Alberta,
Ontario and Saskatchewan write off the entire
amount of fixed assets during any period of acquisi-
tion, while, like most corporate business entities,
British Columbia, Manitoba, Quebec and other prov-
inces carry expenditures on fixed assets on their
balance sheets and gradually write off the total
costs of acquiring such assets.

Some special features of the financial flows
system that require modification to the accounting
methods noted in the two preceding paragraphs are
outlined below. For general principles of the finan-
cial flows system of accounting please refer to
Firnancial Flow Accounts, 1962-67 (Catalogue
13-530) and the first quarter 1971 issue of this
publication (pages 13 to 16).

The financial flows system, like national
income and expenditure accounts, follows an accrual
basis of accounting. To meet this objective every
effort is made to bring the accounts of all the
provinces to an accrual basis. For example, (a)
provincial estimates of surpluses on a national
accounts basis include corporation tax accrual
instead of tax collection data and (b) estimates of
investments by provinces in their enterprises are
taken from the books of the enterprises which show
accrued liabilities and equity such as interest and
unremitted profits.

In flow accounts, the effect of entries with
regard to the provision of reserves against doubtful
accounts are reversed or cancelled by adding such
provisions to the respective asset accounts.

Estimates of surpluses are similarly adjusted. In-
vestments of sinking funds (offset against related
liabilities in the Public Accounts) are added to the
asset side and the corresponding amounts also
appear under the relevant liability accounts — for
instance, bonded debt—in the balance sheet. Dif-
ferences between revenue and expenditure of non-
trusteed pension plans operated outside the budgetary
framework are often treated as liability items (see
for example, Ontario Public Accounts, 69/70, page
7, item, Public Service Superannuation Fund) where-
as flow accounts, to be consistent with national
accounts, treat this item as part of surplus.

The accounts of the provinces which write off
the entire amount of capital expenditures during any
period of acquisition are adjusted. These estimates
are modified first, to fit SNA concepts and then
treated as capital expenditures. Net capital expen-
diture data,? carried on the balance sheets of some
provinces, are converted to a gross basis, i.e.,
capital consumption allowances are added to net
capital expenditure data. This description is a bare
outline of methods adopted for the use of actual
capital expenditure estimates in flow accounts. For
the current quarterly estimating procedure please
refer to the descriptions under category 1600.

Readers may refer to Provincial Government
Finance, Assets, Liabilities, and Sources and
Uses of Funds, Catalogue 68-209, Table 2 and the
relevant notes on pages 27 to 28 for an explanation
of how the aggregate balance sheet data contained
in the provincial and territorial public accounts
are adjusted to fit the conceptual framework of the
Financial Management series. Also of interest is
Table 6 (see also relevant notes on pages 30 to 32)
which presents fiscal year data for sources and
uses of funds based on the concepts of Financial
Management series including adjustments to Canada
totals for the purposes of the financial flow ac-
counts. These two tables taken together establish
the relationship between total annual flows which
may be derived from Canada totals as per provincial
and territorial public accounts and as shown in
financial flow accounts. The data representing the
excess of revenue over expenditure in Table 6
are netted in arriving at a Canada total and this is
after the deduction of non-financial capital ac-
quisition. Sources and uses of funds data are shown
on a gross basis.

National Income and Expenditure Accounts,
Catalogue 13-001, Table 6, provides quarterly and
annual data for gross domestic saving and gross
fixed capital formation. Estimates of net purchases
of existing and intangible assets are supplied by
the Financial Flows Unit of the Provincial Govern-
ment Section of Statistics Canada. Data for in-
ventories are not available separately.

Provincial Government Finance, Assets, Li-
abilities, and Sources and Uses of Funds (sub-
sequently referred to as Financial Management

? Also adjusted to fit SNA concepts of capital
formation.



o m——

T

series), Catalogue 68-209, Table 4,° incorporates
most of the information necessary for computing
flows for financial asset and liability categories.
It should be noted that estimates for investments
(category 2513) in provincial government enterprises
are based on data in Provincial Government Enter-
prise Finance, Catalogue 61-204.

An alternative source of information for net
increase in financial assets and liabilities is
Catalogue 68-209, Table 6. This table, though
presented on a gross basis, is more useful for
comparison on an aggregate level, i.e., (a) total net
sources of funds, increased liabilities and/or
decreased financial assets, and (b) total net uses
of funds, reduced liabilities and/or increased
financial assets. Financial Flow Accounts and the
Financial Management series do not always follow
identical methods for classifying some financial
transactions. For example, treasury bill issues by
provinces to the chartered banks are classified in
flow accounts as bank loans to be consistent with
banking data; whereas the Financial Management
series include these transactions under ‘‘treasury
bills.’”” This is an example why reconciliation of
flows by type of financial claims, included in
Catalogue 68-209, Table 6 and in Financial Flow
Accounts, Table 6-35, is not always possible.

Catalogue 68-209, Tables 4 and 6, contain
fiscal vear data, Therefore, comparable published
references with regard to source data for estimating
flows for various types of financial claims can only
he effected by users on a fiscal year basis. Current
quarterly data forall the financial asset and liability
sategories in flow accounts are provided by the
Provincial Government Section of Statistics Canada,

The consolidated balance sheet (Table 4) in
Catalogue 68-209 is based on (1) public accounts
which include balance sheets and schedules there-
to of provincial and territorial governments, some
provincial government special funds and some social
insurance and government pension funds; and (2)
the annual reports of other special funds and social
insurance and government pension funds not in-
cluded in the public accounts. To extend coverage
of material included in the public accounts and
annual reports, quarterly statements of security
holdings and monthly reports of debt transactions
are obtained from questionnaires sent out by the
Financial Flows Unit of the Provincial Government
Section. Also used are statements of securities
purchased for the Canada Pension Plan Investment
Fund. This information is provided by the Depart-
ment of Finance.

Complete balance sheets are received quarterly
from some provinces and from some special funds
and social insurance and government pension funds.
The other provinces and a few special funds and
social insurance and government pension funds
send either a quarterly trial balance or a quarterly
siniement of capital receipts and payments. Also

*In issues of Catalogue 68-209 to be released
afta: 1972 this table will be numbered 5.

received regularly from most provinces are quarterly
statements of security holdings and monthly reports
on debt transactions.

The following paragraphs describe briefly the
methods adopted by the Financial Flows Unit of the
Provincial Governmentsectionin estimatingquarterly
flows for various types of financial claims. These
descriptions may be read in conjunction with the
detailed recording of the Financial Flows System
of Accounts in Catalogue 13-530, pages 23 to 25
and in the first quarter 1971 issue of this publi-
cation, pages 13 to 15.

(a) Some provinces submit quarterly balance sheets.

(b) Trial balances and/or statements of securities
holdings, monthly debt reports, reconciliation of
cash balances etc. are the source of data for
preparation of quarterly balance sheets for
those provinces which do not submit them.

(c) Balance sheet estimates are prepared for those
funds not providing a complete set of balance
sheet data. Included in this group are some
special funds and social insurance and govern-
ment pension funds.

(d) Balance sheet items such as accounts receiva-
ble, accounts payable, loans and advances
between components of a provincial or territorial
government universe and capital stock issued
from one component of such a universe to
another are eliminated through consolidation of
the pertinent assets and liabilities.

(e) Each item on the provincial balance sheets, and
the balance sheets of funds such as social in-
surance and government pension funds, is
analysed and coded according to an established
system of flow accounts classification.

(f) Changes between successive quarter-ends for
each of the balance sheet asset and liability
items are obtained province by province and
the provincial flows are then consolidated into
Canada Totals.

(g) As the Financial Flows system is a component
part of the SNA, Canada totals for various
categories are adjusted by adding or deleting
items not considered relevant to the SNA con-
cepts series, but which are relevant to the
Financial Management series.

Transaction Categories

1100 — Gross domestic saving equals total of
flows shown against categories 1200 and 1400,

1200 — Capital consumption allowances and
miscellaneous valuation adjustments:* This category
includes allowances for consumption of fixed capital
and other valuation adjustments.

* Recent data are not comparable to those in-
cluded in issues of this publication released before
August 1970. This is due to some of the changes as

noted in National Income and Expenditure Accounts,
1926 - 1968, pages 5 to 21.
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Since the publication of historically revised
National Accounts estimates in August 1969 the
practice of estimating an imputed rent on govern-
ment owned buildings has been discontinued. With
the development in Statistics Canada of capital
stock estimates for government, it has now become
possible to calculate depreciation on all govern-
ment assets on a replacement cost basis. Respective
government sectors now include the depreciation in
gross domestic saving.

Quarterly data are obtained from Catalogue
13-001, Table 6, items 88 and 90.

1400 — Net domestic saving:* This is the sum
of the savings of provincial governments and public
hospitals as shown in Catalogue 13-001, Table 6,
items 81 and 83.

1500 — Non-financial capital acquisition equals
total of flows shown against categories 1600 to 1800.

1600 — Gross fixed capital formation:* This
category covers outlays on new durable assets such
as buildings, machinery and equipment, and highway
construction. Imported used machinery is “‘new”’
to Canada and represents an addition to the total
stock of capital equipment in Canada; such pur-
chases are, therefore, included in expenditure on
fixed capital.

Annual estimates of capital formation are
based on a direct survey of provincial government
departments and agencies. Quarterly estimates are
based largely on projection techniques.

Quarterly changes are taken directly from
Catalogue 13-001, Table 6, items 93 and 95.

1700 — Value of physical change in inventories.
Data for this category are not available.

1800 — Net purchases of existing andintangible
assets: This category records net flows of invest-
ments in existing assets such as land and used
property and equipment. Also covered ate provincial
government sales of such intangibles as mineral
leases. Quarterly data are based on estimates pro-
vided by the Provincial Government Section of
Statistics Canada.

1900 — Net lending or borrowing (category 1100
minus 1500): The estimates in this category differ
from those obtained from Catalogue 13-001, Table
6, items 98 and 100. The difference reflects the
fact that in the above table there are no data for
transactions in existing and intangible assets
which are included in flow accounts estimates.

It may be noted that Financial Management
series (Catalogue 68-209, Tables 4 and 6) do not
distinguish between capital and current expendi-
tures. Qutlays on fixed assets and inventories are

4 See footnote 4. page 19.

deemed to be fully written off in the year of ac-
quisition, and as a result, do not appear either in
the balance sheet (Table 4) or in the sources and
uses of funds statement (Table 6). This is why
excess of revenue over expenditure (Table 6, item
1) is equal to ‘‘net lending or borrowing’’ which is
also after the deduction of non-financial capital
acquisition. Please refer to notes on page 31 in
Catalogue 68-209.

2000 — Net financial investment (category
2100 minus 3100): The change in this category
equals the difference between ‘‘net increase in
financial assets’’ and ‘’net increase in liabilities."’
It differs from ‘‘net lending or borrowing’’ (category
1900) by the amount of ‘‘discrepancy’’ (category
4000),

2100 — Net increase in financial assets equals
total amounts shown against categories 2310 to
2610, i.e., all financial assets,

2310 — Currency and deposits include categories
23 14,0233

2311 — Currency and bank deposits: This
category consists of Canadian currency on hand
and on deposit with the chartered banks, from which
flows derived from the balance sheet item ‘' out-
standing cheques'' (net credit only) are deducted.
The reason for deducting ‘‘bank float’’ is to avoid
overestimation of deposit claims on banks. The
counterpart of this adjustment is in Subsector VI.I1.
Deposit liabilities of banks are reduced by the
amount representing unsettled cheques of the
provinces (an unpublished component included
under column B 628 in Table 6 of Bank of Canada
Review).

Cash bhalances are estimated for those provinces
which do not provide detailed quarterly balance
sheet data. If surplus of these provinces, based on
National Accounts estimates, results in a positive
flow for a period estimates of corresponding in-
crease will be added proportionately to the flow
against this category and net receivables (category
2322 minus 3322),

Periodical changes for cash on hand and on
deposit, and ouistanding cheques are included in
Catalogue 68-209, Table 4, components under
item 3110 and 4220 respectively. Table 6 in the
above catalogue groups changes for this category
with other non-relevant items.

2312 — Deposits in other institutions cover all
types of non-bank deposit claims held in Canadian
currency. Data are reported in Catalogue 68-209,
component inciluded under item 3110 in Table 4, or
under items 13 and 36 in Table 6.

2313 — Foreign currency and deposits: These
are deposit claims on banks and non-banks. Data
for this category are included in Catalogue 68-209,
Table 4, item 3120.
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2320 — Receivables
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include category 2322

2322 — Trade: This category covers trade and
othar receivables including estimates of receivables
of those provinces not submitting quarterly balance
sheets (see category 2311 for details). On con-
solidation pertinent assets and liabilities are can-
celled (see details on page 19). Also entries with
regard to the provisions of reserves against doubt-
ful accounts are reversed or cancelled by adding
such provisions to the asset flow in this category.

National Income and Expenditure Accounts
(prior to the first quarter 1970 issue of Catalogue
13-001) did not include provincial capital assistance
to industry, as this item was not considered to be
part of government expenditure on goods and ser-
vices. This treatment in National Income and Ex-
penditures Accounts resulted in a debit (increase)
to this category,; corresponding credit (also an in-
crease) was posted to surplus account in order to
offset the effect of recording capital assistances
to industry by provincial government. Beginning
with the first quarter 1970, National Income and
Expenditure Accounts recorded capital assistance
to industry as such and the adjustment to this
category was no longer required.

Catalogue 68-209 (Table 4, items 3230 and
32560) records source data. Table 6, in this catalogue,
ilso incorporates changes as components of items
1% xnd 37.

2330 — Loans comprise only category 2332.

2332 — Other loans: This category is composed
of loans and advances to (a) local governments, (b)
persons including student loans, (c) businesses, (d)
hospitals and (e) others.

As noted under the section describing methods
(see details, item (d) on page 19), intra-provincial
transactions (excluding those with the public
hospitals) are eliminated on consolidation. Flows
are adjusted in order to remove or cancel the effect
of deducting estimates for reserves against doubt-
ful accounts. As will be noted later, Provincial
government investments (for example, interest-free
working capital) in their enterprises are included as
one ofthe components of asset claims under category
RIS,

Catalogue 68-209 (Table 4, items 3317, 3320,
3330, 3340 and 3350 shows relevant data. An alter-
native source in this catalogue is Table 6, com-
ponents included under items 15 and 38.

2340 — Government of Canada treasury bills:
Catalogue 68-209, (Table 4, item 3411) records
investments on this  account. Table 6, in this
catalogue (items 16 and 39), includes these trans-
actions, on a gross basis, in Federal as well as
ather types of treasury bilis.

Investments in provincial treasury bills are
classified under the category 2422, though FM
series records separately levels for treasury bills
issued by the provinces.

This subsector, normally, shows substantial
flows in those asset and liability categories which
could be classified as securities. The asset cate-
gory for mortgages also records sizable quarterly
changes. Flows in these categories may require
adjustments on account of capital gains or losses,
revaluation and amortization. For details of pro-
cedures reference may be made to the first quarter
197) issue of this publication (Pages 13 to 16),
This reference will not be repeated as part of the
sources and methods descriptions for the respective
asset and liability categories which follow.

2410 — Mortgages: This category comprises
mortgages and agreements of sale issued by govern-
ment or government enterprises and others. The
major provincialinstitutions engaged in the develop-
ment of housing are currently transferred to the
enterprises subsector (IX.2). When revised data are
published in the near future, flows against this
category will reflect these changes in the com-
position of the universe.

Data for this category are recorded in Catalogue
68-209, Table 4, items 3431 and 3432. An alter-
native source of information, in this catalogue,
presented on a gross basis, is Table 6, items 18
and 41.

2420 — Bonds cover categories 2421 to 2424,

2421 — Government of Canada bonds include
investments in direct as well as guaranteed bonds
and debentures. Source data are recorded in Cata-
logue 68-209, Table 4, items 3421 and 3424, Table
6 in this catalogue includes data as components of
items 17 and 40.

2422 — Provincial government bonds: This
category covers investments in bonds and deben-
tures of, or guaranteed by the provinces. Bond
issues of provincial government enterprises are,
normally, guaranteed. Also covered are provincial
treasury bill holdings. The usual procedure in
public accounts is to present bonded debt after
the deduction of sinking fund investments. Flow ac-
counts cover the bond investments of sinking funds
and bonded debt liabilities of the provinces are
adjusted accordingly.

Relevant data are listed in Catalogue 68-209,
Table 4, classifications 3413, 3415, 3422 and 3425.
Table 6 groups these data on a gross basis with
other non-relevant estimates, under items 16, 17,
39 and 40.

2423 — Municipal government bonds include
holdings of direct and guaranteed issues. Debts
of school commissions and non-financial municipal
enterprises are normally guaranteed by senior levels
of governments. Please see Catalogue 68-209,



-_22 -

Table 4, items 3423 and 3426 for source data.
Table 6 of this catalogue presents relevant in-

formation as part of the flows shown against items
17 and 40,

2424 — Other Canadian bonds: This category
comprises bonds and debentures of corporations
and other private institutions. Please refer to
Catalogue 68-208, Table 4, item 3427 for source
data. An alternative source of information in this
catalogue is Table 6, components included against
items 17 and 40.

2513 — Claims on associated enterprises—
Government: This category includes investments
in enterprises not consolidated in the returns sub-
mitted to the Governments Division. Transactions
mainly take three forms; (a) investments in capital
stock (b) loans and advances and (¢) notes. Also
included are retained earnings of Liquor Control
Boards. Non-marketable notes issued by hydro and
power authorities classified as investments in
securities by some provinces are part of this cate-
gory. There are some enterprises which record
contributions to sinking funds established by prov-
inces as an asset ‘‘Corporation equity in govern-
ment sinking fund.”” For flow accounts, provincial
loans and advances to these enterprises are re-
duced by the changes in the above-noted asset
classification. To achieve consistency between
provincial government and provincial government
enterprises subsector, the latter subsector must
offset loan liabilities by the amount of reported
enterprises equity in the provincial sinking fund.

It was noted earlier that claims of provinces
on their enterprises are estimated from enterprise
records rather than the public accounts. There are
normally, substantial differences between the assets
shown by provinces and the corresponding liability
estimates recorded by the enterprise. This is due
to any one or a combination of the reasons noted
below:

(a) A province and an enterprise involved in a
transaction may not record it at the same date.
This is especially applicable to transactions
taking place at the beginning and end of ac-
counting periods.

(b) Enterprises covered in the survey may have
different year-end dates to the ones used by the
provinces.

The basic procedure adopted has been to absorb
the difference between the provinces’ data and the
corresponding estimates from enterprises records
in the category 2610 — Other financial assets.

Data used in financial flow accounts are those
provided by the Provincial Government Section of
Statistics Canada.

Approximate estimates, (published normally 18
months after the end of period covered) for fiscal
vear ends nearest to December can also be obtained

from Catalogue 61-204, 1969 issue, Table 5, items
13(iii), 17(iii), 18(iii) and 20(iii). But in this source
fixed assets transferred by the provinces appear as
a liability item under proprietory equity. Financial
Flow Accounts omit this item as transfers of fixed
assets, from provinces to their enterprises, are
considered neither a sale (by government) nor a
purchase (by the enterprises).

2520 — Stocks: This category is used to re-
cord investments in preferred and common shares
of Canadian corporations. Excluded are the holdings
of capital stocks issued by provincially owned
enterprises. Financial claims of these types issued
by one component of a provincial government uni-
verse to another are eliminated. Catalogue 68-209
records source data in Tabhle 4, item 3442. An alter-
native source of information in this catalogue is
Table 6, components under items 19 and 42,

2530 — Foreign investments consist of changes
in holdings of foreign securities such as honds,
debentures, stocks, treasury bills, etc. Reference
may be made to Catalogue 68-209, Table 4, item
3500, or Table 6, items 22 and 45. Changes for
most published quarters have been too small to be
expressed.

2610 — Other financial assets: This category
is composed of (a) interest and taxes receivable,
(h) miscellaneous inter-government receivables (ex-
cluding receivables beiween components included
in the universe of a provincial government), (c¢)
government and non-government notes, (d) other
financial asset claims on government, government
enterprises and others and (e) other assets.

The following adjustments to the flows against
this category result from substitution of data for the
purposes of estimates in National Income and Ex-
penditure Accounts:

(a) Estimated collections of provincial personal and
corporate income taxes are used in lieu of ad-
vances on this account made by the Federal
Government. An excess of estimated collections
over advances results in an increase (credit) of
the surplus estimate with a corresponding in-
crease of flows under this category, and vice
versa.

(b) Accrual of provincial corporation income tax is
used for estimating revenue on a National
Accounts basis in lieu of corporation income tax
collection on this account. The effect of using
tax accruals instead of collections of corpora-
tion income taxes is to increase (or decrease)
the surplus estimate with corresponding increase
(or decrease) of flows under this category.

(c¢) Estimates of federal transfer payments to the
provinces are based on Government of Canada
sources. Revenues on this account reported by
the provinces are not used. As in the previous
case, this substitution may result in an increase
(or decrease) which is matched by a correspond-
ing increase (or decrease) of flows shown under
this category.
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Other adjustments are as follows:

{13 Flow accounts omit the provincial estimates of
accounts receivable for transactions with the
I'ederal  Govermment as the corresponding
liabilities are not recorded in the Public Ac-
counts of Canada. This normally results in an
increase of flows in this category.

(by Adjustments are made for the difference between
(1) estimates of claims of provinces on their
enterprises as shown in provincial records and
(ii) corresponding liability estimates shown by
provincial enterprises. See category description
2513s

(¢) Flows against this category are adjusted for the
discrepancy between (i) the net lending or bor-
rowing (category 1900) data as per National
Accounts for public hospitals and (ii) net finan-
cial investment (category 2000) estimates for
these institutions based on data in Hospital
Statistics, Catalogue 83-213.

Source data are recorded in Catalogue 68-209,
Table 4, items 3210, 3220, 3240, and components
included in items 3451 and 3452. An alternative
source of information in this catalogue is Table 6.
Items 14, 20, 21, 37, 43 and 44 in this table group
estimates with other non-relevant data for this
category,

3100 — Net increase in liabilities = total of
shi@zories 3320 to 3610.

3320 — Payables include only category 3322.

3322 — Trade: This category covers amounts
payable arising from the purchase of goods and
services including estimates of payables from those
provinces which do not submit quarterly balance
sheets (see Category 2311). Also included are
amounts due on this account to provincial enter-
prises whose returns are not consolidated with
those of the provinces. The Province of Quebec
pays an amount annually to the city of Montreal to
meet debt commitments resulting from construction
of Metropolitan Blvd., whose assets and liabilities
were assumed by the province. Annual amounts due
on this account are included in this category and
the corresponding assets are recorded under Sub-
sector XI.2, category 2322.

Accounts payable issued from one component
of a provincial government universe to another are
eliminated on consolidation. Financial Management
Series include outstanding cheques as an item
under ‘‘payables’’, but in flow accounts changes
for outstanding cheques are shown as a deduction
from cash and deposit balances held in chartered
banks (see category 2311).

Further adjustments are as follows:

(a) Refunding of a previous year's expenditures,
which is eliminated from National Accounts
revenue series, has the effect of decreasing
surplus. To balance subsector flow accounts,
an amount equivalent to the decrease in surplus
15 added to the flow in this category.

(b) Another adjustment recorded under this category
is the difference between estimates of capital
formation for this subsector incorporated in
National Accounts and similar actual estimates
based on data from provincial public accounts.

(¢) The flow against this category is also reduced
by the amount of any transfers to benevolent
associations or other social assistance agencies.
This is known as “‘linking adjustment.’’

Source data appear in Catalogue 68-209, Table
4, items 4230 and 4260. An alternative source of
information in this catalogue is Table 6, com-
ponents included in items 7 and 30.

3330 — Loans cover categories 3331 and 3332.

3331 — 3ank loans: This category is composed
of short-term bank loans including overdrafts and
provincial treasury bills issued to the chartered
banks.

Quarterly changes are estimated by the Finan-
cial Flows Unit of the Provincial Government
Section. Estimates under this category are based
on the Bank of Canada Review, Table 7, item. B
622. Differences between the estimates of flows on
this account based on data in the Bank of Canada
Review and in provincial public accounts are
recorded under category 3610.

3332 — Other loans: The components of this
category are (a) loans from Federal Government, (b)
federal government enterprises and (c) others.
Liabilities on this account to provincial government
enterprises are included under category 3513. As
already noted, loans and advances between com-
ponents of a provincial government universe are
eliminated on consolidation. Some major financial
institutions engaged in the field of housing develop-
ment are transferred to the provincial enterprises
Subsector (IX.2). Data for this category will be
affected when revisions are made in the near future
to reflect changes in the composition of the universe
for this subsector.

For source data please refer to Catalogue
68-209, Table 4, items 4311, 4312 and 4320. An
alternative source of information in this catalogue
is Table 6, components included against items 8
and 31.

3420 — Bonds include categories 3422 and
3424.

3422 — Provincial government bonds: This
category includes liabilities for provincial treasury
bills and bonds and debentures issued to (a) one of
the entities included in the universe of this sub-
sector, (b) provincial government enterprises, (c¢)
Canada Pension Plan Investment Fund and (d)
others. Also covered are liabilities for provincial
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savings bonds. As noted under category 3331,
treasury bills issued to the chartered banks are
treated in flow accounts as bank loans. Matured
securities outstanding are excluded from this
category and added to the changes recorded against
category 3610. Normally, provincial Public Accounts
present estimates of outstanding debt after the
deduction of sinking fund earnings and investments,
whereas in flow accounts these liabilities are in-
creased by an amount equivalent to the investments
and earnings of sinking funds. A major provincial
institution in the field of municipal financing has
been transferred tc this subsector from the provin-
cial government enterprises subsector (IX.2).
Revised data will be published shortly to reflect
these changes with regard to the composition of
universe.

For source data refer to Catalogue 68-209,
Table 4, items 4413, 4414, 4430, 4500. 4610, 4620
and 4630. An alternative source of data in this
catalogue is Table 6, items 4, 5, 27, 28, and com-
ponents included against items 9 and 32.

3424 — Other Canadian bonds includes institu-
tional bonds. Source data are based on Catalogue
83- 2118 "Ta'likes-

3513 — Claims on associated enterprises—
Government: This category is composed of loans
and advances from and notes issued to provincial
government enterprises. In the financial flows
system, Ontario Savings Offices and Alberta
Treasury Branches are treated in a manner analo-
gous to provincial government enterprises (included
in sSubsector IX.2). An imputed liability equivalent
to the total assets of these two institutions is
added to the flow against this category; the cor-
responding assets appear under the Subsector 1X.2,
category 2513.

Source data appear in Catalogue 68-209, Table
4, items 4314, 4716, and 4814. An alternative
source of information in this catalogue is Table 6,
components included against items 8, 10, 11, 31, 33
and 34.

3610 — Other liabilities: This category consists
of miscellaneous inter-government payables, interest
due, matured securities outstanding, notes issued
to others, some deposit liabilities to (i) outsiders
and (ii) local governments, and other liabilities.
Miscellaneous inter-government payables cover the
long-term debt liabilities of city of Montreal which
province of Quebec assumed; corresponding assets
for the purpose of flow accounts appear under Sub-
sector XI.2, category 2610. These debts arose in
connection with the construction of Metropolitan
Blvd. There are some pension plans which are
considered to be non-trusteed for the National
Accounts purposes but which are treated as trusteed
for computation of estimates in Financial Manage-
ment Series. It is for these plans that the data as
reported in Catalogue 68-209, (Table 4, item 4800)
are reduced by the excess of revenue over expend-
iture and the saving (category 1400) of this sub-
sector is increased by a corresponding amount. As
stated under category 3331, flow against this
category is adjusted with the amount representing
the difference between bank loan liabilities as per
Bank of Canada Review and estimates on this
account based on provincial public accounts.

Source data are recorded in Catalogue 68-2009,
Table 4, items 4210, 4240, 4250, 4730, 4830 and
4840. Alternative source of information in this cata-
logue is Table ¢, components included against
items; 78 110, 17, 30) 33fand aa

4000 — Discrepancy: Flows against this cate-
gory represent the difference between ‘‘net lending
or borrowing’ (category 1900) and ‘‘net financial
investment’’ (2000).

TECHNICAL NOTES

(a) The tables reflect a measure of conceptual
inconsistency in the presentation of data due to
divergence in data sources. In the non-financial
private corporation sector certain specific amounts
owing to foreign parents by Canadian subsidiaries
are shown as ‘‘corporate claims’’, while the rest
of the world sector include these in the ‘‘other
assets’' category. In addition, trade transactions
with foreign parents are shown gross in the non-
financial business corporation sector, whereas,
the rest of the world sector net these out.

(b) Commencing with the fourth quarter 1970
publication data are based on direct estimates of

net purchases of existing assets. It is considered
that the new direct estimation procedure produces
estimates superior to previous residual estimation
techniques. Now, category 4000 also reflects the
discrepancy between balance sheet and real account
estimates of non-financial capital acquisition.

(c) Prior to second quarter 1970 data for cate-
gory 1800 in subsectors IV.1 and IV.2 were derived
residually. Subsequent data are based on direct
annual estimates of enterprises.
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TABLE 2-1. Summary of Financial Flows Accounts for the Year, 1970

Persons.
unincorporated Non-finaneial Federal
business and business? government?
Category residual?
No. Use Source Use Source Use Source
millions of dollars
1 | Gross domestic saving - a2 - 7,548 - 1,413
2 | Non-financial capital acquisition 4,128 - 10, 604 - 532 ~
&) Net lending or borrowing - 2,884 - — g tn e - 881
4 | Discrepancy .. = 833 = I - 1,007 - - 18
5 Net increase in financial assets ... 3,818 - 2,128 - 3,241 -
(] Net increase in liabilities - 1,767 - \ 4,177 - 2,342
7 Net financial INVESIMENE (5 = B) ....ccccccieeereresnsunreennsaersrrioruesasiestessormeisssssesas sressesasssens - 25051 4 il 2, 049 - 899
8 Official internationai reserves ... - -~ - | - - -
9 Canadlan cutrency and deposits ... 4,033 - 235 ‘ - 90 24
10 Foreign CUIECIY and ACPOSIES . iiveseerecslonmsrecsssesiaribbngtivasagors oo esdbisins oveevsnnonstflinse 286 = | - 182 | - - -
11 Consumer credit............ § 683 50 | - = =
12 QRS eeelvabl eSO DEYBBLE B o, ocu o fanne ssoorinsne oormtanssntbsssMere sosaes solhss oramss  iolhmansase e - 808 1,042 | 325 - 12
13 Bank and other loans 1 e TP - RN % BN, - - 93 22 = 28 171 - 54
14 Short-term debt instruments including government of Canada treasury bills .. = 8189 = 13 I 40 - 3 730
15 Mortgages ... S S 7T - S e ] N, L e R LT E 2, 063 - 19| 189 23 =
16 Canadiah BBRds....... k... covcmasencasss e flderen e ssne o sonse illibsnaBiils oviesils 393 - - 4 ‘| 1,877 819 1, 129
1g Life insurance and pensions ............c...... 1, 790 - - - - =6
18 GlAImSEON a550ciated CNbeIDIIBES ... oo vertvuraeisotstioensistarsetissone sserissnser ¥hsmes okEebermnnis ~ 1,694 - 4,694 851 | 987 2,500 20
19, TR T T . S TS S - 649 - ~ 68| 705 26 -
20 Foreign securities......... 14 - 2n - - &34 -
21 Other assets or liabllities 459 - 186 82 - 353 487
22 Official monetary reserve offsets - - - ‘ - - -
! Persons, unincorporated business and residual error of estimate, income and expenditure accounts: Sectors I, I and XIV.
3 Non-financial business: Sectors III and 1V.
3 Federal government: Sectors X and XIL 1.
TABLE 2-2. Summary of Financial Flows Accounts for the Year, 1971
Persons,
unincorporated Non-financial Federal
business and business? government*
Category residualt
No. Use Source Use Source Use Source
millions of dollars
inieESEs domestlc, Saving. N WL ... oo coneta Bagsidtith e oo o 100 B B B i o eeoe e s L . - i - 8,181 - 1, 232
2ol NGn=finanBial capitalbacqUESIEON.. .. oot o e oot el st s nasstne o sl coresbiverassvonsors il 5,202 - 11,406 - 615 -
3 Net lending or bOSTOWINE cooeiee e - 2,389 - - 3,225 - 617
4 Discrepancy .. - 272 - - 347 - 163
5 Net increase in financial assets 7,256 - 3,455 - i3 599 -
6 Net increase in liabilities - 5, 139 - 6,333 - 3, 145
a Nelstinpne B muesSEnti(= 6 .. . 2 i L e el son i oo B i - 2; [tha - ~ 2,878 - 454
8 Official international reserves - - - - - -
9 Canadian currency and deposits 5,742 - 629 - 762 25
10 Foreign currency and deposits ... 12 - - 204 - 1 | -
11 Consumer credit.. 9 1,334 98 - £ 4 =
12 Other receivables OF PAYABLES ... rmecrersserssessessess | 419 1,440 1,090 1} 3
13 R i) RIIRGRE .. 10 .-.ccomson e B 0 BRI e 2 <ML ike 116 347 416 | 48
14 Short-term debt instruments including government of Canada treasury bills .. - 13 - -~ 60 326 5 | 205
15 MOTLERRES \uovnnens - 3,211 49 267 8 -
18 Canadian bonds ..... 2,544 - 94 2,734 443 2,571
17 Life insurance and pensions .............ccoocueuee 1, 922 - — 41 - — = )i
18 Claims on associated enterpriSes ..o - 1,973 <41, 973 543 | 399 1,921 22
19 Canadian stocks ... - 1,567 - 110 | 586 24 -
20 FOTeign SECUILLIES ...o.uivcerriecciesiiericecseeaeseresmesenseenssence - 289 - 70 | - - 25 -
21 Other assets or liabilities ... 1,593 - 570 584 43 284
22 Official monetary reserve offsets .. - - - - - -

See footnote(s) Table 2- 1,



TABLE 2-1, Summary of Financial Flows Accounts for the Year, 1970
.“vwlr:jcial & S Flnancial business®
an est of the — Total
somainment ) S,
Use Source Use Source Use Source Use Source Use Source No.
millions of dollars
= 3,104 - [ - 1,115 - 1 - 572 - 18,535 | 1
2,011 - 164 i - 5 — 191 - 18,535 - 2
- 193 == - 1,279 - -4 - 381 - - 3
- 373 — | - 4 219 - =8 - 46 - - L
1,687 - 1,403 ‘ - 2,178 - 8,342 - | 22,807 - 5
- 1,877 - ‘ 2,463 - 2,174 - 8,007 - 22,807 | 6
— ~ 180 - ! = 1,060 - 4 - 335 - - i
- - - | 1.662 1,662 - - - | 1,662 1,662 8
74 - 27| - e 420 566 4,581 | 5,025 5,025 9
20 8 = } 119 = = - 5 = y 119 119 | 10
- - - - - - 628 > | 683 683 ( 1
83 - 39 - l — = - = 2 134§ 1,123 1,123 | 12
60 323 -89 | 27 -1 - 429 207 | 592 592 | 13
=9 - 221 | - 141 — 1,052 & L4 596 596 | 14
202 - - [ - - - 2,045 E 1 l 2, 264 2; 201 IS18
319 1,580 632 - 40 - 2, 685 298 4,884 4,884 | 16
= = = = e = ~ 1,796 | 1,790 1,790 | 17
607 ] 890 | 280 66 1, 644 126 1,028 ? 3, 146 2,274 | 18
20 - - 82| - - - 607 21 | - 146 726 | 19
- - - e 13 - - <5l - l - A3 -73|2
321 4 5 238 270 1 268 234 1, 156 1,156 | 21
- - - 1 - - -1 - - - 1 ~ <n] 22
* Frawincial and municipal government: Sectors X1 and X1l 2.
b plmmescia] business: Monatary anthoritios - Sector Vo Other finanea - Seators VI, VI, VI and IX.
Notes Toinl pees Ve 8 olus 13 samd i) sowces D i alys il
TADBLE 2=% Sommacy of Mloaocinl Flows A ceountd for he Yess, 1971
valngial g - Financial business®
an est o 3 Tolﬂ
¢?y:tl:;1%l:\lt‘ v a%:‘r?&[iﬁgs fg\tli‘neée
Use Bource Use Source Use Source Use Source Use Source No.
miilions of dollars
- 3,454 - o - 1 - 735 = 21,182 | 1
3,419 = 233 - 2 — 305 - 21,182 - b
- 35i — e, - 1 - =iat = 430 = - 3
- #a63 ) - = 18 = -4 - = N - - 4
2,294 - 159 - 1,500 - 12, 493 l — 30,756 - 15
- 2,196 | — 386 - 1,497 — 12, 060 — 30,756 | 6
= 98 | E 7] E 3 - 433 2 =y N
- - l - 896 896 - - H 896 896 | 8
411 - | 92 - - 658 904 7.857 [‘ 8, 540 8,540 | 9
2 L B - 1,012 & E - 99 3 ~pI012 - 1,012 |10
- = l - & - - 1,227 - 1,334 1,334 1 11
17 -38 | - - - = = -5 .22 1,452 1,452 |12
ti4 259 88 l 387 3 - 2,943 491 3,680 3,680 |13
5 - 7 | - 264 - 128 - 127 404 404 14
335 - - - - — 3,089 3 3.481 3,481 |15
418 1,871 326 - 311 =il B8 305 335 i | 7,511 |18
~ - - - - - - 1,933 1922 1,922 17
387 4 879 315 44 847 | 110 990 1,911 604 |18
3 - it 01 1 -~ - - 760 04 ~g P 502 {19
- 3 2 - (o 4 - | 21 . - 223 - 22320
304 100 - 1,168 23 - 18 —38 ‘ 41 684 1,865 1,685 121
- - - - - - = - - - |22
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TABLE 3-1. Financial Flows Matrix, Fourth Quarter, 1970
Sectors
Transaction category i IiL, v, v
I} Unincor- 7 N 1 INO“'. 1 The
Persons porated mar'lcna financia monetary
business Jvets governrient authorities
Category corporations enterprises
No.
millions of doliars

1100 Gross domestic saving s A8 905 1,566 178 1
1101 Residual error of estimate, income and expenditure accounts ...... - - - - -
1200 Capital consumption allowances and miscellaneous valuation

aduStBnRtaL o M. T . s e Bl e 0. L SRR - 836 i, 192 165 1
1400 Net domestic saving — ) 69 424 13 -
1500 Non-fi ial capital acquisition - 111 681 1,995 186 1
1501 Residual error of estimate, income and expenditure accounts ....., - - - - -
1600 Gross fixed capital fOrMALLON ........ccccoecrenicrrnicssnis istinrerissicsssansonisasne - 1,092 2,269 555 1
1700 Value of physical change in inventories - - 411 - 275 - 10 -
1800 Net purchases of existing and intangible assets® ........ccmeenen - 111 - | 1 1 -

|

1900 Net lending or borrowing (1100 - 1500) 92 224 - 429 ~ 308 -
2000 Net financial investment (2100 -3100) 761 224 ~ 424 =~ 163 -
2100 Net increase in financial t 1,808 50 - 146 ~ 620
2210 Official international reserves:
2211 Official holdings of gold and foreign exchange .. - - - - 30
2212 International Monetary Fund, general account ... - - - - 98
2213 Special Drawing Rights .... - - - - 1
2310 Currency and deposits:
2311 Currency and bank deposits ...... 571 - 227 27 -
2312 Deposits in other institutions 464 - 56 4 -
2313 Foreign currency and deposits =3 - 44 -~ 35 -
2320 Recetvables:
2321 Consumer credit - 18 154 = =
2322 Trade - - = 520 14 -
2330 Loans:
2331 Bank loans - - - - -
2332 Other lcans - - - - 28 -
2340 Government of Canada treasury bills 38 - <. 8 - 5 159
2350 Finance company and other short-term commercial paper ... = 308 -~ 66 2 -
2410 Mortgages = - Sl - =3
2420 Bonds:
2421 Govemnment of Canada bonds 902 - | - 5 44
2422 Provincial government bonds . - 108 - - - 10 —
2423 Municipal government bonds .. 18 - - = =
2424 Other Canadian bonds 11 - 37 - 16 =
2430 Life insurance and penslons 622 - - = -
2510 Claims on associated enterprises:
2511 I T U GO 3 e i T L L 105 - - - =
2512 Corporate? - - 167 10 =
2513 Government™ A .. ......... MRS - - - - 2 22
2520 Stocks? - 339 - = 31 1 -
2530 Foreign investments gl TN RS R 30 - = 12 3 —
2610 Other financial assets - 32 -~ 304 - 20 266
2700 Official monetary reserve offsets - - — < —
3100 Net increase in liabilities 1,047 - 174 278 6 620
3210 Official international reserves:
3211 Official holdings of gold and foreign exchange .. - - - - -
3212 International Monetary Fund, general account ... -~ - - - -
3213 Special Drawing Rights - = - 5 =
3310 Currency and deposits: !
3311 Currency and bank deposits’® ......... - = = = 424
3312 Deposits in other institutions < L3 — = 3
3313 Foreign currency and deposits = — —= = i~
3320 Payables:
3321 Consumer credit 375 = = T =
3322 Trade - ~- 676 66 45 -
3330 Loans:
3331 Bank loans 672 12 - 409 - 91 =
3332 Other loans - - 311 39 ~ 48 =
3340 Government of Canada treasury bills = = | - =
3350 Finance company and other short-term commerclal paper ... = i Ea20 - p =
3410 Mortgages - 696 < 3 - 1
3420 Bonds:
3421 Govemnment of Canada bonds - - - = -
3422 Provincial government bonds - - - 5y -
3423 Municipal government bonds - - - - -
3424 Other Canadian bonds - - 425 - L
3430 Life insurance and pensions - = = ¥ .
3510 Claims on associated enterprises:
3511 Non-corporate = 105 ¥ = ik
3512 Corporate B - 72 T -
3513 Government ™ y 3 4 6
3520 %tocks At - - 101 » g
3530 oreign investments - % | b = b
3610 Other liabilities T = 41 23 129
3700 Official monetary reserve offsets T it - b &
4000 Discrepancy (1900 -2000) - 669 = = - 245 3

t Sector II1 see Technical note (b); Sector IV see Technical note (c).

* Total changes in category 3512 pius 3520 is equal to the change In category 2512 plus 2520,
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TABLE 3- 1. Financial Flows Matrix, Fourth Quarter, 1970

Sectors
vil 111 X1 Remed
. VIIIL. . esidual
o, gtlhg Insurance Other P\il,J(l.ic X. Provincial Stz(clila'l XIII. error of
Chartered 1ehd ¢ companles private tinapciad Federal and it . Rest of estimate, Total
banks lnstuutnlg o | and pension | financial |, '2“" lions | government | municipal s?cuéx o the world | income and
z funds {nstitutions | ‘MStitution governments g s expenditure Category
accounts No.
millions of dollars
12 46 26 n 25 333 97 231 ~ 480 376 3. 688 1100
_ =, — = = 3 = - 376 | 376 1101
10 8 3 ] 1 - 60 248 - — 1 i 2,474 1200
2 38 | 23 10 25 273 229 231 - 480 ! 838 1400
9 3 21 | - 18 135 803 = 22 - 3713 3,888 1500
= - | e £ = = = = = - 315 - 375 | 1501
12 9 | 13 | - 4 161 | 728 - - - 4, 844 1600
- - | - - - - 25 - - = | - ~'781 | 1700
- 3 o 8| = 14 s¥iml ki) = 22 | - - 1800
3 43 31 11 7 198 - 326 231 - 302 ‘ 51 - 1900
145 43 3| 10 =T 185 - 622 231 - 489 | - - 2000
1, 802 304 I 688 | W 330 1,611 - 108 231 - 58 - 7,082 2100
’ ' 2210
- - - - - | — - - - 30 2214
- - - | - - - | - - - - 98 2212
- - - | - - - - - - - 1 2213
\ | f 2310
G2 3 190 184 - 35 - 1 1,243 - 234 - - 40 - 2,234 2311
- - 3 - 14 - 18 | - 19 - - 3 - 1 - 432 2312
25 - - 5 - 1 - 75 - - - ~ 158 2313
} 2320
193 - 40 15 35 - = - - - 375 2321
- - -1 1 -7 - 8 - - - 581 2322
2330
469 - - - - = - - - - 469 | 2331
et - 113 - - 70 91 19 23 - - 161 - ~ 239 2332
= - 13 - 8 37 = 1 - 9 - 14 - 160 2340
- - 24 - 54 4 = - 5 - - 152 | - - 252 2350
L' 321 84 - 162 4 50 - - - 658 2410
[ 2420
il I . 8| i6 - 109 24 45 - 20 1 -5 - 1,363 2421
b 11 211 | 31 34 <81 - 98 208 iy — 341 | 2422
;% 12 ' 36 - o 4 9 5 - - 29 | - 142 2423
i - 8 216 34 34 - 2 - 133 - 563 2424
= =g B - - e - - - — 622 2430
| 2510
- - - - - - - - - - 105 | 2511
29 - 23 - 8| = 14 T - - - 240 - 403 2512
- - - - 0 305 22 15 = — 312 % 2518
- > 4 | 123 24 = -]l 11 6 - = 12 - - 222 2520
- - 12| 1 95 - -32 - - - - 1 2530
267 - 1| - 41 2 1 21 181 7 -~ 318 - 93 | 2610
- - - - - - - - - - - 2700
1,637 261 683 = 3 336 1,426 514 - 431 - 7,082 3100
‘ 3210
- — = - - - - - 30 = 30 | 321t
- - e - - - - - 98 | - 98 b 3212
- - - ! - - - - - 1 - 1 %" 3008
| . 4 A h
FIEl - - - - 4 - - - ! - 2,288 . SEN
429 | | 2 1 - - - - — 432 " “slg
—l . il 3 - - - - ~ 158 - - 158 | 3313
| ' 3320
- - - - - - - - - - 315 3331
— = 0 - 2t 6 11 - 22 = - - - 581 gl
l 3330
- 81 - 142 ~ 18 - 80 = - - 469 3331
- 2 ! - 33 4 -3 111 - 34 - - 239 3338
= - — = = 180 - = = - 160 3340
- = Il - - 15 - - - - - - ~ "253 3150
- - - - - - - - - - 858 3410
3420
L. = I - B = 1,364 = B = = 136 |J G4l
- - - - 20 - 246 - - - 341 1422
= = — =5 = -3 142 = e = {42 3423
- 88 ‘ - 47 - - 3 - - - 563 3424
- | - 640 - - -18 - - - - 622 | 3430
! 3510
= - - - - - - - - - 105 | 3511
- -'124 | 12 - 4 - -~ - 88 - 42 | 3512
- | - | - - 218 - 18 1 - - - 372 | 3513
- | 53 2 -1 - - - - - - 139 | 3520
- - - - - - - - 73 - 73 | 1530
= isd - 48 16 - 104 ) - 40 - 47 = 267 - 93 3610
= — - - — - - i = = - 3700
= 148 l - - 1 13 13 296 - ~ 13 751 - 4000

' Category 3311 includes currency and demand deposits —Subsector V. 3 $208 million; Subsector VI, 1 $446 million and Sector X $6 million.
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TABLE 3-2. Financial Flows Matrix, Fourth Quarter, 1971

Sectors
1. AT
Transaction category é UnlI::‘cor- 5 Nonc_ml ﬁNon'ml 'IYh'e
Persons porated puiiy nails monetary
business | Private cor- | government | o iiies
Ca]t“egory porations enterprises
0.
millions of dollars
)
1100 Gross domestic SAVINE .....ccceeeeimnmmscenrecor s 149 ! 951 1,945 203 1
1101 Residual error of estimate, income and expenditure accounts . = | — — - —
1200 Capital consumption allowances and miscellaneous valuation adjustments ..., = 885 1.276 175 1
1400 Net domestic saving 149 | 66 | 669 30 =
1500 | Non-financial capital N ok . e LR - 127 646 2,595 | 339 1
1501 Residual error of estimate, income and expenditure accounts ...........evnee - - | - - -
1600 Gross fixed capital formation - 1.241 | 2,585 562 1
1700 Value of physical change in inventories .............. - | - 595 92| s | -
1800 Net purchases of existing and intangible assets? - 127 - - 82| 1 e |
1900 Net lending or horrowing (1100 - 1500) ... 276 305 - 650 | ~ 334 -
2000 Net financial investment (21-3100) 940 305 | - 914 - 381 3
2100 Net increase in financial assets 2,309 | - 161 450 21 ‘ 838
2210 Official international reserves: !
2211 Official holdings of gold and foreign exchange — o - A 548
2212 International Monetary Fund, general account ., - | - - = 31
2213 special Drawing Rights .... - - - - 3
2310 Currency and deposits: !
2311 Currency and bank deposits 490 | 398 33 -
2312 Deposits in other institutions 649 = - 26 -
2313 Foreign currency and deposits ~ 168 - - q 4 | -
2320 Receivables: |
2321 Consumer credit - 19 204 =L -
2322 ‘Trade - - - 143 | 27 -
2330 Loans: |
2331 Bank ioans - - - - -
2332 Other loans — - - l 48 =S
2340 Government of Canada treasury bills .....c..cunconvzeomeiinn. — - 41 4 -3
2350 Finance company and other short-term commercial paper ... 142 l - 27 .| - 9 - 12
2410 Mortgages 5% = 33 i el a
2420 Bonds:
2421 Government of Canada bonds 2. 382 = - 4 14 65
2422 Provincial government bonds - 278 = = 1 =2p 2 -
2423 Municipal government bonds ... 64 | — — - -
2424 Other Canadian bonds - 141 o 5 = X
2430 Life insurance and pensions 618 | - - - =
2510 Ciaims on associated enterprises: [
2511 Non-cotporate ~ 687 | - - - -
2512 Corporate? - ! — 121. | - -
2513 Government - - - - 1 13
2520 StQQUIE®. b | e ST T R T s el e e e - 715 | — - 8 1 -
2530 Foreign investments 15 14 - - 16 | 279 -
2610 Other financial assets - - 180 ~ 123 S e 212
2700 Official monetary reserve offsets = l = — ‘ = -
3100 | Net increase in liabilities 1,369 - 466 1,364 402 835
3210 Official international reserves: ’
3211 Officlal holdings of gold and foreign exchange - | - | - 7
3212 International Monetary Fund. general account - | — - - -
3213 Speciaj Drawing Rights = - - - -
32 Currency and deposits: ' t 1
3311 Currency and bank deposits®...... - - - - 315
3312 Deposits in other iNstitutions ... ioceccccinciniiiienndienimesas s - - } - - -
3313 Foreign currency and deposits = - = - -
3320 Payables: )
3321 Consumer credit 570 - p B I
3322 Trade - = Tagr 476 ! 162 —
3330 Loans: i
3331 Bank loans 799 | 35 285 | -1 =
3332 Other loans = - 45 28 45 -
3340 Government of Canada treasury bills - - - - -
3350 Finance company and other short-term commercial paper = = — 28 = -
3410 Mortgages . - 965 80 -] 4
3420 Bands: |
3421 Government of Canada bonds ._.......ccciminiiens - - - - =
3422 Provincial government bonds - _— - 62 -
3423 Municipal government bonds R - - - -
3424 Other Canadian bonds - - 313 = =
3430 Life insurance and pensions — - - - —
3510 Claims on associated enterprises: }
3511 Non-corporate — 1 - 687 - = =
3512 Cormorate? - ! - , - 135 - =
3513 Government = 4 - - 121 439
3520 Stocks? ... =] - 132 - -
3530 Foreign investments - - — - =
3610 Other liabilities — J = 203 24 ! 81
3700 Official monetary reserve offsets —a = - = i) -
|
4000 | Discrepancy (1900 -2000) - 664 | - 264 47 - 3
i P TT E al L A

! Sector 111 see Technical note (b): Sector IV see Technical note (c).
? Total changes in category 3512 plus 3520 is equal to the change in category 2512 plus 2520.
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TABLE 3-2. Financial Flows Matrix, Fourth Quarter, 1971

Sector
; g
X1 I R stX' 1
VIIL. VIIL. b | esidua
. C\)”hz Insurance Other P\gl.ic X. Provincial sggél XIII. | error of
Churtered ler:ditr:g cgmpanies ﬁprivatel Anardial Federal and ! security rl|%est Dl‘d | 'esttmate,d Total
banks and pension inancia s, b8 government municipal the wor { income an
- institutions I‘gnds institutions institutions governments funds expenditure Category
accounts No.
—rai millions of dollars
21| 64 2 22 n 264 586 197 288 | 99
- - - - - - — - - 99
10 9 3 1 o 68 271 | ol 4 =
1 55 24 21 37 196 315 197 | 288 -
12 | 24 89 3 9 189 925 - 50 | - 99
- - - - - - - - - - 99
) 24 9 3 1 19; 853 g . =
L . 80 | al 8 2 72 - 50 -
1
9 40 - 62 19 28 7 - 339 197 238 | 198
191 | 39 - 62z 18 1n - 132 - 4n 197 256 s
2.307 | 667 | 628 191 318 1,934 466, 197 | 709 | -
| | | ‘
- ¥ I : - - 2| .y
= = -— ‘ 1 - 9 — L - - }
= L - | iy = 1 ) ) o =~
201 101 - 30 145 -1 1,301 - 124 - 69 | i
- 21 41 10 - 4 - - 3 - 2 k)
- -2l - 3 - - - 9 - = =1
264 49 | 4 30 = - " 2 £ |
y 1 9 - 1 o k4 Lo b
1,390 . Y 2 a u L 5 - g}
- 61 - ~ 14 79 168 28 - 94 =
< " - 2 - 3 13 4 2 B J - 14 -
- - 65 - 107 - 50 = a - - 196 -
3 427 121 10 156 = 85 = l .4 = [
|
i 53 - 47 8 - 6 ~ 232 1 1 - 10! -
| 99 253 61 74 - 3 16 159‘ 151 | -
=i 37 13 4 - 15 - 73 - - 21 -
T 4 214 11 4 - 10 - =ry/36% =i
e a - 3 N = e N ‘ il ey
16 Sy B 57 . 5 i - | 287 | il
= = e p 11 661 114 21} | - |
-~ 12 183 - 52 22 8 - - | - 26| ~
— - 2 17 = [ = = AT £ 3 = =i
- 86 1 9 - 43 - 60 266 16 17 ¢ =1
| x L e - £ & o =4 Ll
2,116 628 690 173 307 2,066 | 937 — 453 - |
- - - - - - - | - | 548 | -
- - - - — o . e 31 | =
- - - - - - - - 14 -
j |
2.195 - - - - 7 = ! i =
- 671 - 5 6 B ek s | X
a 3 o ’ - L . ¢ = - 268 &
’ ‘ |
- - = - - = = - - |
- - 2 - 6| - 13 - 8 14 - 27 = - Ly
! !
90 - l 123 -1 - 66 - | A =
- 18 - 32 - 179 4 50 129 - | 107 =
= - e = v - .85 3 “u = =)
= 137 - 8 - - - -} = =
= 6 = = 3 = < = ‘ L =
- - - - - 2,160 - - | - -
- - - ~ 18 - 548 - - - .
- - - - - - 211 - - | -
5 - 38 - 13 - - - | = &
- - 633 - - - 15 - si; ol =18
| "
| i
- - - p— —_— -— - -— —_ b
= - 88 g - 54 = . gl s 65 &
- - | - < 272 - 15 2 - | - - :
- - 5 - 81 - - - - ‘ =1 - a5
= = - » = i > 5 — 3530
- 2 - 114 76 -5 22 - 100 6 = 13/ - 140 3610
- 2 = = F = = = = - 3700
= 108 1 - 1 17 207 132 - =18 198 - 4000
i i 3 i i f

! Category 3311 includes currency and demand de posits — Subsector V. 1 $205 miilion; Subsector V1. 1 $751 million and Sector X $8 million.
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TABLE 3-3. Financial Flows Matrix for the Year, 1970

Sectors
< io o ) III. v,
Transaction category ” Um‘I}wor- ﬂnNg";al 4 Non'ial ’IYh.e
Persons porated o ,C panc monetary
business private gevement authorities
Cagqezor.v corporations enterprises
0.
millions of doliars
1100 Gross d tic saving 3.975 3,488 6,670 878 1
1101 Residual error of estimate, income and expenditure accounts ...... - - - - =
1200 Capital consumption allowances and miscellaneous valuation
adjustments -~ 3.281 4,683 661 [
1400 Net domestic saving o R 3,975 207 1,987 &I -
1500 Non-financial capital acquisition ......... -~ 419 4, 600 8,756 1,943 5
1501 Residual error of estimate, income and expenditure accounts ... - - - - -
1600 Gross fixed capital formation - 3,977 8,474 2, 105 5
1700 Value of physical change in inventories ... - 23 275 -~ 163 -
1800 Net purchases of existing and intangible assets! ... - 419 - Fi 1 -
1900 Net lending or borrowing (1100 - 1500) 4,39 = N2 - 2,086 ~ 1,065 -4
2000 Net financial investment (2100 - 3100) 2,563 = 7512 - 1,404 | = 645 4
2100 Net increase in financial assets 3,354 464 1,908 220 2,178
2210 Official international reserves:
2211 Official holdings of gold and foreign exchange.. - - - Es 1,270
2212 Internationai Monetary Fund, general account.... - - - -~ 199
2213 Special Drawing Rights = = L - 193
2310 Currency and deposits:
2311 Currency and bank deposits 2,503 - 3 96 -
2312 PERDSINNGR OLhEr INSTEREIONISN ..o ocireftorsarsetsimosssarossrassiomisasns soanroase 1,530 97 5 -
2313 Foreign currency and deposits 286 - 141 = 41 =
2320 Receivables:
238 Consumer credit - 5 50 = -
2322 Trade - - 978 64 -
2330 Loans:
2331 Bank loans - = = = &
2332 Other loans - - - 44 66 -
2340 Government of Canada treasury bills 100 - - 76 | 11 144
2350 Finance company and other short-term commercial paper .......... - 919 - 79 = il =3
2410 Mortgages..... — - - 19 | - =
2420 Bonds:
2421 Government of Canada bonds " 324 - - 8 34 40
2422 Provincial government bonds . - 155 -~ - 1 =
2423 Municipal government bonds 10 - - 1 -
2424 Other Canadian bonds 214 - - 22 - 10 -
2430 Life insurance and pensions 1,780 - - - -
2510 Claims on associated enterprises:
2511 Non-corporate - 1,694 - - - -
2512 Corporate? - — 856 | — 6 =
2513 Government - - — 1 66
2520 Stocks?. ~ 649 - - 69 1 -
2530 Foreign investments 14 - £ 3 5 L
2610 Other financial assets - 459 193 - 1 270
2700 Official monetary reserve offsets - - - = -
3100 Net increase in liabilities 791 976 INg12 865 2,174
3210 Official international reserves:
3211 Official holdings of gold and foreign exchange. — - - - —
3212 International Monetarv Fund, general account.... = S = = =
3213 Special Drawing Rights - - - - -
3310 Currency and deposits:
g1 Currency and bank deposits® ... - - - 420
3312 Deposits in other Institutions - - - - -
3313 Foreign currency and deposits - - - -
3320 Payables:
3321 Consumer credit 683 — - — -
3322 Trade - 808 293 32 -
3330 Loans:
3331 Bank loans 108 96 49 ' 203 -
3332 Other loans - = 4 "2 112 14 -
3340 Government of Canada treasury bills - - - — -
3350 Finance company and other short-term commercial paper .......... - - 40 = -
3410 Mortgages - 2,063 199 - 10 -
3420 Bonds:
3421 Government of Canada bonds - - - - 9 -
3422 Provincial government bonds L. - - - 557 -
3423 Municipal government bonds — — — - -
3424 Other Canadian bends - — 1.329 - —
3430 Life insurance and pensions - - — = =
3510 Claims on assoclated enterprises:
3511 Non-corporate - - 1,694 - - =
3512 Corporate? - - 492 - -
3513 Government - - 495 1,644
3520 S0 S e A TR I T, 8 - — 705 -
3530 Foreign investments - - — - -
3610 Other liabilities - - 93 - 11 111
3700 Official monetary reserve offsets - - - - -1
4000 Discrepancy (1900- 2000) 1,831 - ~ 682 - 420 -8

!t sector 111 see Technical note (b); Sector IV see Technical note (¢).

2 Total changes in category 3512 plus 3520 is equal to the change in category 2512 plus 2520.
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TABLE 3-3. Financial Flows Matrix for the Year, 1970

Sectors
’ I oxv
VIIL. VIII. XI. Residual
w 1 gtlhzr Insurance Other P\%lli 3 X. Provincial 83)“{] I error of
Chartered lendl companies private tinandal Federal and 8 5 '“ Rest of estimate, Total
banks institutln:ns and pension | financial | " M80CA | government | municipal 3 C,‘I’é y the world | income and
funds institutions governments B expenditure Category
accounts No,
millions of dollars
180 122 89 | 88 93 523 2,848 1,144 - 1,113 - 451 18,533 | 1100
- - - - - - - - - - 451 ~ 451 1101
38 28 15 1 - 230 960 - pes £ 9,898 | 1200
142 94 14 87 93 295 1,888 1,144 - 1,115 - 9,088 1400
| |
49 26 76 ! 4] 36 332 2,911 = 164 452 18,535 | 1500
C - - - - - - ol - 452 452 | 1501
59 31 49 | 2 7 550 2,702 — = - 17,961 | 1600
- - — - - - 13 - - | -~ - 122 | 1700
- 10 - 5 % 2 29 - 5 209 =4 164 - - 1800
! !
131 | 9% | 13 | 84 57 - 1 - 63 1,144 | - 1,279 - 903 - | 1900
107 ! 9% 13y 83 36 11 - 436 1.144 | - 1,060 - - | 2000
2,919 | 158 | 2,061 | 528 1,276 2,353 1,441 1,144 | 1,403 - 22,807 | 2100
‘, ‘ i 2210
_— - - -~ - - - - - - 1.230-4|%" 22000
- - - - - - - - - - 199 | 2212
s - - - - - - - - - 193 | 2213
‘ 2310
68 287 225 13 <o 12 90 96 - 30 - 3,407 | 2311
~ - 1] - 3 8 - - 22 - - 3 - I GIE 1. 28h°
- . | o | 79 - - 20 - - - 118 2818
2320
508 - 4 99 27 - - - - - - 683 | - 2321
= - -5 -21 24 - 83 - - - 15128 1 "2k
2330
206 - - - — - - - - - 206 | 2331
- - 184 o 81 325 171 60 - - 88 - 386 ° 2332
602 - 47 - 15 84 2 7 =) - 73 - 730 | 2340
- 200 58 165 3 - 10 - = 204 = - 134 | 2350
13 1,071 315 40 487 23 202 o - - 2,251 g:gg
i | 1.8 24 11 58 W5 =l 4 — 148 = 1,120 {12421
i 59 411 65 182 - 8 - 83 863 410 = 1,842 | 2422
) 64 81 - 2 13 11 241 - = 32 - 393 | 2423
183 29 444 | 49 72 4 t92 404 - 1,528 | 2424
- = =l | - - - - - - - 1,790 | 2430
2510
— - - ~ - - - - - - - 1,694 | 2511
70 | 8 == 27 - - - - 690 - 1,638 | 2512
— = - ! -~ 28 2,498 351 258 - | - 3,202 ¥ 2513
= - 4 431 | 134 46 26 20 - - 82 - - 146 | 2520
= dl 30 i/ - 34 k. - 32 - - = = - 73| 2530
145 | 110 ~ 24 -3 40 - 372 321 19 5 = 1,156 | 2610
= [ - = | = - — = — - 1 - - 1| 2700
2,812 | 1,462 | 2,048 | 445 | 1,240 2,342 1,877 — 2,463 = 22,807 | 3100
| i 3210
. = i b = e - —~ - 1,270 = 1,270° 3200
- - | - ~ - - - 199 o 199 | 3212
= - - - - - - - 193 | - 193 | 3213
I 3310
2,962 | - = - - 25 - = - = 3,407 | 3311
= 1,611 =4 [ 2 8% L = A 3 1,818 | 3312
= = - | - - - - - 118 - 119 . 8IS
| 3320
- = = - - - - - - - 683 | 3321
= - 3 16 | - 8 10 12 - 39 - - - 15128 | ‘2528
‘ i 1330
= - 154 - 342 9 - - 41 - - - 206 | 3331
- - 38 - 31 13 ~ 54 364 - 237 - 386 | 3332
= ‘ = - - - 730 - - - - 730 | 3340
= - 140 - - 34 - - - - - - - 134 ; 3350
- 5 ~ 1 - - - - - - - - 2, Zhl 3410
3420
= = E - - 1,129 - - - - 1,720 || 3431
. =5 L = 103 - 1, 182 - - - 1,842 | 3422
- - - — - - 393 - - - 393 | 3423
- 118 L il - - - - - 1,529 | 3424
= - 1.796 - - - B - - - - 1,790 | 3430
3510
B = = = - - - - - - - 1,694 | 3511
- - 617 57 4 - - - - 280 - 766 | 3512
- - — — 1,034 20 9 - - - 3,202 | 3513
18 81 ‘ - 86 - - - - - - 726 | 3520
- = = = - - - - = w3 - - 72 [ 358D
- 7 s5 | 171 1t 64 487 4 - 238 - 1,156 | 3610
- - - - - - - - - - - 1| 3700
'} - - 1 21 - 18 373 - - 219 - 903 - 4000

* Category 3311 includes currency and demand deposits —Subsector V. 1 $203 million; Subsector VI. 1 $46 million and Subsector X $28 milllon,
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TABLE 3-4. Financial Flows Matrix for the Year, 1971

T
| Sectors
: 111, v
Transaction categor. 1. . V.
L L Unincor- _ Non- _Non- The
financial financial
Persons porated s ' monetary
business P p EoMERgel authorities
Category corporations enterprises
No.
mililons of doiiars
1100 Gross domestic saving ................... 4,976 3, 639 7,291 910 1
1101 Residual error of estimate, income and expenditure accounts . ; — = = . £,
1200 Cﬂmlg:1 consumption allowances and miscelianeovs valuation ad-
Justments ........ 5 = 3,472 :
1400 Net domestic saving 4,976 187 33?% ;8’? y
1500 |Non-financial capital acquisition .. R N T S - 504 4, 661 9,264 2,142 2
1501 Residual error of estimate, income and expendnure accounts .. - - - - _
1600 Gross fixed capital formation - 4,456 9,301 2, 288 2
1700 Value of physical change in inventories ................. = 205 80 - 102 .
1800 Net purchases of existing and intangible assets = 504 — = 117 5 44 -
1900 | Net lending ot borrowing (1100 -1500) . 5, 480 - 1,002 - 1.993 | - 1,232 -
2000 Net financial investment (2100- 3100) 3,119 - 1,002 - 1,877 | - 1,001 3
2100 Net increase in financial aSSeLS ..o 5, 654 1, 602 ‘ 3, 241 214 1, 300
2210 Official intemational reserves:
2211 Official holdings of gold and foreign exchange .... - - = - 1,045
2212 Internationai Monetary Fund, general account — - - 5 = - 340
2213 Sueclal Ngnawin s EEher . . . R L - - i = 191
2310 Currency and deposits:
2311 Currency and bank deposits 3.:533 - 704 = 27 .
2312 Deposits in other institutions .. 2,209 - =, 33 . 15 2
2313 Foreign currency and deposits ... =" Sl - - 184 - 20 L
2320 Receivables:
2321 Consumer credit . - 9 98 ~ -
2322 Trade - - 1. 379 61 b
2330 Loans:
2331 Bank loans = ey - i >
2332 Qther loans ... - - - 4 120 3
2340 Government of Canada treasury bi = 9 - 61 B 263
2350 Finance company and other short-temm 66 — - 112 17 1
2410 Mortgages ......... - - 56 - g =
2420 Bonds:
2421 Government of Canada bonds ... 2. 100 - 101 24 31t
2422 Provincial govemnment BORAS .....c..cceveemmininervmeiniiiiennnes o 1OR - 49 -
2423 Municipal government bonds .. 28 - - 2 -
2424 Other Canadian bonds .. 574 - o 2 10 o
2430 Life insurance and pensions 1,922 - - — -
2510 Claims on associated enterprises:
2511 Non-corporate .. - 1,973 - =3 = -
2512 Corporate? - - 545 - 2 -
2513 Government — - - - 44
2520 Stocks? ... i - 1,567 - 108 2 -
2530 Foreign mvestments - 289 — 48 22 -
2610 Other financial assets .. - 1,593 566 4 =i 18
2700 Official monetary reserve offSeLS ..icovimiministiieemmne. - - - - -
3100 Net increase in liabilities a 2, 535 2, 604 5,118 1,215 1, 497
3210 Official international reserves:
3211 Official holdings of gold and foreign exchange .... - - - - -
3212 International Monetary Fund, general account ... - - -~ -
3213 Special Drawing Rights - - - — -
3310 Currency and deposits:
33l Currency ang bank deposits® - - - - 658
3312 Deposits in other institutions ..... - - - - -
3313 Foreign currency and depositsS .........cccccirnminicnmaiicieninnnin. - — - -
3320 Payables:
332i Consumer credit 1,334 = = -
3322 Trade ... - 419 1,153 = 63 -
3330 Loans:
3331 Bank loans ..... 1,201 264 352 34 -
3332 Other loans ... 683 = 61 28 -
3340 Govemment of Canada treasury bills - - - - -
3350 Finance company and other short-term commercial paper ... — - 326 - -
3410 Mortgages ... = 3,211 271 = 4 -
3420 Bonds;
3421 Government of Canada bonds ... = = = T 3 =
3422 Provincial government bonds .. - - - 8217 -
3423 Municipal government bonds . = ) = - ny
3424 Other Canadian bonds ... = - 1.910 = =
3430 Life insurance and pensions ... — - o == =
3510 Claims on associated enterprises:
3511 NONFCOTPOIIALE" .0, . iico ige Henesoitnnereseriboias - - 1,973 = = =
3512 Corporate - = 73 = =
3513 Government ............. - - - 326 847
3520 Stocks .. = = 586 = iy
3530 Foreign investments .. x e _ u Ny
3610 Other 1labllities ... = = 508 6 e (]
3700 Officlal monetary resetve offsets .. - - - = -
4000 Discrepancy (1900 - 2000) 2, 361 - = 116 5 Bl - 4

! Sector Il see Technical note (b); Sector 1V see Technical note (c).

2 Total changes in category 3512 plus 3520 is equal to the change in category 2512 plus 2520.
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FALLE 3-4. Financial Flows Matrix for the Year, 1971

Suctors
XIv.
vii'¥ VL. VI X XI. X1 Residual
ol L. Ov.h:r Insurance Other Pililic X. Provincial social X1, error of
Chartered 1% dil companies private 8fan &al Federal and security Rest of estimate, Total
banks nEu tl:n and pension| financial S hions government | municipal fands the world | income and
Ty B funds institutions govemments expenditure Category
accounts No.
millions of dollars

208 184 131 88 124 274 3, 204 1,208 = 12 - 1,044 21. 182 1100
- - - - B = - = = - 1.044 - 1,044 1101
42 31 15 1 - 260 1,048 - - - 10, 531 1200
166 153 118 817 124 14 2,156 | 1,208 ! = 12 - 11,695 1400
66 56 150 4 29 615 3,419 - 1 233 1,045 | 21,182 1500
- - - - - - - ~ | 1,045 | 1,045 [ 1501
66 56 31 5 2 656 3,123 - | - - l 19,986 | 1600
- - - - - L = 3 - - 151 1700
- - 119 -4 N b4 - 9 296 - 233 - s - 1800
142 128 =418 84 93 ~ 341 -1215 1.208 | = 245 - 2,089 - 1900
148 127 -1'19 855 92 - 504 - 152 1, 208 \ a2 2 1 - ‘| - 2000
3,975 2,427 2,069 519 | 1,503 2, 641 2,044 1,208 | 159 | — 30, 156 2100
| ‘ | 2210
& ! — - - - S = by | = i 1.045 | 2211
- - - - - - - - | - l - 340 2212
- - - - | - - - - - - | 181 i 2E
| | 2310
495 264 - 80 96 43 762 357 . 93 | - ' 6. 240 2311
- 47 - 1 38 - 54 =" = 1 - 2.300 | 2312
- - 90 - 1 - 8 - 1 2 = M - = = T OIS 2313
| | 2320
1,114 9 2 5 - - - - | - = 1.334 | 2321
- - 25 - 13 - 18 | 17 = | - - ’ 1. 452 2322
| 2330
2,106 - - i e = . = I . ~ 2, 106 2331
- 31l 1 153 32 416 114 - ) 88 | - 1,574 2332
il - - 4 - 52 3 - 2 - - 3 - 205 2340
- -L85 40 189 — ) . - - 80 | - 199 | 2350
L] 1,278 bal 9 674 8 3356 - - - 3,481 } 2410
| 2420
3 53 - 114 - 4] 29 - 476 - 20 T - 38 | - 2, 568 : 2421
1 198 512 110 196 6 & 42 915 401 ] - 2,369 | 2422
& 170 12 14 = SHa = 261 = 70 ’ - 424 | 2423
458 172 620 17 86 2 217 - 33 =5 2, 199 2424
- - - - - - - - - | - 1,922 2430
| | 2510
- - - - - ] - - - - = -1 91 2511
ki ol | '] 3 151 - - 2 = 879 = 1, 511 2512
- - — - 21 1.916 137 255 - - 2,313 2513
- 28 695 - 34 11 24 3 - e 135 | - - 805 2520
- i 50 -, 36 - - 25 - ~ - - 9 228 2530
n 43 4 - 42 5 12 604 31 . 18168 = 1,685 2610
- - - - - - - - - ~ - 2700
5,827 2, 300 2, 088 434 1,411 3, 145 2,196 - 386 - 30, 756 3100
i ! 3210
= . - F - - - = 1.045 | - 1.045 | 3211
- - - - - - - - - 340 - A
~— - - — - = - - 191 - 191 3213
3310
5. 957 = = S = 25 = el & wh i 6, 240 3311
- 2,272 - 5 23 - - - ~ = J 2, 300 3312
- - - - - - - - l. 008 = L1 % L 3313
| 3320
- - — — —= = e o - - | 1,334 3321
- +'8 aF 22 [ 14 A+ 3 -, 88 = ¥ - | 1,452 3322
| | 3330
- 16 - 298 20 - - 109 - i - = 2, 106 3331
2 - 101 = 213 13 368 = 387 - 1. 574 3332
L - 3 e o 205 = S ) = B 205 | 3340
- - $8 - - 29 - - - - - - 199 3350
- . - =l = - = e = - 3, 481 3410
3420
- - - - — 2,571 - - ‘ - - 2, 568 3421
— - - - 98 - 1,439 o — - 2, 364 3422
- - - - = - 424 - | - - 424 3423
150 57 - 30 = - 8 - | - - 21165 3424
- - 1,933 = - - 11 — 5 - - 1,922 3430
3510
— ;. | = e = - = - = = - 1,973 3511
- =1 547 = 24 - 113 - - = s 315 — 204 3512
- - - - 1,174 22 4 - — - 2,313 SO
10 17 16 i T N = - = - 502 3520
- - - - -3 = = = ——0 = - 223 3530
i | 155 185 173 83 282 100 - 23 - 1. 665 3610
- = - - - - ~ - - - - 3700
- 1 - f 2 3 163 - 63 - = 18 - 2,089 - 4000

* Category 3311 Includes currency and demand deposits —Subsector V. 1 $399 million; Subsector VL. 1 $1,353 million and Sector X $28 million.
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TABLE 4-1. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971

Sector 1. Persons

r 1970 1971 Annual
I )i 1 1AY I I I v 1970 1971
h .= millions of dollars
Sources of funds:
Internally generated funds:
Net domestic saving ... ; 958 700 2,336 - 19 949 942 2,936 148 3,975 4,976
Sale of existing and intangible assets ...............o.. 92 99 117 111 117 128 138 127 419 504
Sub-totals 1,050 799 2,453 92 1, 066 1,064 3,074 76 4,394 5, 480
Externally generated funds:
Consumer credit - 262 3176 194 375 - |61 571 354 570 683 1,334
Bank loans .. - 298| - 396 130 672 150 78 174 799 108 1. 201
Sub-totals ... | -~ 560 - 20 324 1,047 - i 649 | 528 | 1,369 91 2,535
‘Total funds generated 490 79 2,7 1,139 1, 055 1,713 ‘ 3, 602 ‘ 1, 645 5, I83 8,015
|
Lises of funds: .
Real uses: '
Purchases of existing and intangible assets ............ — - - - - - - - =3 -
Sub-totails . ... - - - - - - - - - -
|
Financial uses: |
Currency and deposits . 933 1,436 1,028 922 935 1,475 1,649 971 4,319 5.030
Short-term debt instruments and government of | |
Canada treasury bills .. - 309 | - 30 ~ 125 - 355 34 | 64 ; - 241 130 819 13
BONdS iisieinininsiasinerines - 419 - 111 100 823 81 318 | 168 1,977 393 2,544
Life insurance and pensions 433 420 315 622 400 500 | 404 618 1,790 1,922
Claims (non-corporate) - 594 | = 1,366 161 105 - 700 - 946 360 ~ 687 1,694 1.973
Equity capital ..... 128 | - 273 - 165 -~ 339 - 218 - 323 - 311 - TI5 649 1,567
Foreign investments ,........ - 101 41 44 30 - 122 - 42 - 140 15 14 289
Discrepancy 419 662 1,419 - 669 645 667 1.713 - 664 1,831 2,361
Sub-totals 490 179 2,717 1, 139 1,035 l.713| 3, 602 1,645 5, 185 B, 015
Total uses of funds 490 79 2,717 1,139 1,055 I 1,713 \ 3, 602 1, 643 5, 183 8,015
TABLE 4-2. Summary of Sectoral Sources and UI'ses, Quarterly and Annually, 1970 and 1971
Sector Il. Unincorporated Business
1970 1971 Annual
1 I 111 v 1 I 1 v 1970 1971
millions of dollars
Sources of funds:
Internaiiy generated funds:
Capital consumption aijlowances and miscellaneous
valuation adjusiments ., 94 817 834 836 B43 864 | 880 885 3,281 3.472
Net domestic saving _ 33 47 58 69 45 8 68 66 207 187
Sub-totals = 827 864 892 903 888 872 948 951 3,488 3, 639
Externally generated funds: |
Trade payables .. 597 600 287 ~ 676 - 34 607 580 - 734 808 419
Bank and other loans - 51 222 - 13 - 299 550 ~ g 416 - 10 201 M7
Mortgages L 311 481 575 696 445 849 952 965 2,063 3,211
Claims (non-corporate) - 594| - 1,366 161 105 - 700 ~ 946 360 - 687 1,694 1,973
Sub-totals 263 - 63 930 - 174 261 501 2,308 - 466 976 2, 604
Total funds generated 1, 0%0 801 1,842 31 1,149 14373 3,256 485 4,464 6, 263
Uses of [unds:
Real uses:
Gross [ixed capital formation 874 9717 1,034 1,092 897 I 128 1,194 1,241 3,977 4, 156
Value of physical change in inventories ...,....wee.. - 423 131 726 - 411 ~ 408 160 1,048 ~ 5985 28 205
SutOBRES So iy e - eosnes g 50 TRt o o 5553 01 o REATS 451 1, 108 1,760 681 489 1,284 2,242 646 4, 000 4,661
Financial uses:
Consumet credit ....... - 21 6 2 18 - 18 6 2 19 5 &
Other flnancial assets 660 - 313 80 32 678 83 1,012 - 180 459 1,593
Sub-totals 639 - 307 82 30 660 89 1,014 - 161 464 1, 602
Total uses of funds ... e 1, 090 8ot 1,842 31 I, 149 373 3,256 485 4,464 6, 263
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TABLE 3-3. Summary ol Sectoral Sources and Uses, Quarterly and Annually,

Sector 1. Non-financial Private Corporations

1970 and 1971

1970 il = 1971 Annpualj
l 1 ] 11 I v I i1 I 11t [ v 1970 I 1971
S = e millions of doilars
Internally generated funds:
NEINUCTIES I ERTANEIMN S ... vaosoenesinnnesss oossoss iFsar s sssonsasnunssansoosnasse folans orus sissll 373 620 570 424 349 578 717 6691 1,987 2,313
Capital consumption allowances and miscellaneous valuation adjustments | 1,109 1,224{ 1,208| 1,142{ 1,182| [.248| 1,252| 1,276 4.683| 4,958
Sale of cxisting and intangible 8SSeIS _ ... .........cereirreeisremreesecersrnmrssnes o 4 16 - 4 9 22 82 17 117
Sub-totals ............ 1,482 1,845 1,794/ 1,366| 1,333 1,835| 1,991 2,027 6,687 7,388
Externally generated funds:
Trade payables - 117 131 213 66| - 168 341 502 476 293 1,153
Bank and other loans 126 2886 119 - 370 - 56 0 > 4 323 161 291
Shori-term debt Instrum t of Canada treasury bllls ......... 54 161| - 155 - 20 225 198| - 69| - 28 40 326
Mortgages 122 87 27| - 37 138 - 26 78 80 199 271
Bonds 215 319 310 425 517 603 477 313| 1.329| 1,910
i e R TR s 8 20N R St S -t 393 - 41 21 37 70( - 33 85| - 116 410 6
Other llabilities . - 120 245 - 173 411 - 117 237 185 203 93 508
Sub-totals ... 33| 1,188 462 142 612| 1,391 t,211] 1,258 2,528 4, 465
Total funds g ted 2,215| 3,033 2,256| 1,708 2,147 3,226 3,202| 3,278 9,212 11,853
Uses of funds:
Real uses:
Gross fixed capital formation 1,875| 2,103| 2,227| 2,269/ 1,866 2,353| 2,497| 2,585| 8.474 9, 301
Purchases of existing and intangible assets ., 23 - - i - - - - 24 -
Value of physical change in inventories 314 47 189 - 275 270 - 275| - 7 92 275 80
Sub-totals ... 2,212| 2,150 2,416 1,995 2,136 2.078| 2,490 2.677| 8,773 9, 381
Financial uses:
Currency and deposits - 358| - 51 15 327 - 133 218 89 33 = 7 487
Consumer credit ... = TG 7 5 154| - 122| - @6 28 204 50 98
diride. (SeeiVBDIRs- M ok . ol i ... .. oeciasenenssnens 538 585 375| - 520] - 94| 720 896 | - 143 9781 1,379
Loans (refundable (orpnrauon k). =0 10| =38 1 .- | =3¢ G- 1 | = 44 - 4
Short-term debt instruments and govemment of Canada treasury blils . 68 - 6| - 117 58 6] - 34| - 16t 68 3] = 51
Mortgages # = I8 47| - 29| - 21 21 14| - 12 33| - 19 56
] L) TR . - 20 17/ - 63 36| - 14 40| - 18 1] = 30 9
Foreign Investments 45 8 - 44| - 12 11 3 50| - 16f - 3 48
Other flnanclal assets - 14 396 115{ - 304 368 12 201 | - 123 193 566
e Rerrt o B oS O S R S - 114| - 85| - 478| - 5| - 102 76| - 354 264 - 682 ~ 116
Sub-tutals 3| 883| - 160 ~ 287 I 1148 712) 601  439| 2,472
T T I oot e aosoecinnseennsanssmpontoss Shnseisanesanes s Tones o le boe ks 2,215 3,033 2,256| 1,708| 2, 147| 3.226| 3,202| 3.278 9,212]11, 853
TABLE 4-4. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971
Sector IV. Non-financial Government Enjerprises
1970 1971 Annual
| 11 l 2l J i l_”[ i ‘I’Tv 1?1'611971
it al ot Madas: m\mons of dollars
Internally generated funds: ’
Net domestic saving . 81 60 63 13 74 58 45 30 217 207
Capital consumption allowances and miscellaneous valuation adlustments 166 165 165 165 176 176 176 175 661 703
Sale of exlsting and intangible assets - - - = 45| - =1 - - 45
Sub-totals ... TR T S Y T S R 247 225 228 178 295 234 221 205 878 955
Externally generated funds:
Trade puyables = = - 14 %4 45| -~ 86| - 16| - 123 162 32| - 63
Bank und other 1oRAS ....ccevieivceiinisesenearas 97| - 107} - 40} - 139| - 46 18 50 34| - 189 56
Mortgages ... - 2= 1= 6 - 1= 1] = 1= 1 = 1= TOF%* " 4
nds .. . T i SIS ol X, 138 14 262 4 208 201 353 62 548 824
Claims on associated enterprises (government) _, 186 133 185| -~ 4 11 128 67 122 500 328
Other llabilities - 6/~ 10| - 18 23 5 48 - 1 24| - 1 76
SOD O R et B L DI e e o B, . i 412 bE) 383 - 2 91 378 345 403 870| 1,217
Totat funds g ted 659 300 613 176 386 612 566 608 I, 748 2,172
Uses of funds;
Real uses:
Gross filxed capital formation 460 532 558 555 618 558 550 562| 2.105| 2,288
Valye of physical change in inventories -53( - 29f{ - 11| - 70| - 87| - 57 46| - 24 - 163| - 102
Purchases of exlsting and Intangible assets b - 4 1 k| - E o 1 1 1
Sub-otals . 407 503 547 486 551 501 596 539| 1,943 2 187
Flnancial uses:
(P eI T Ty . ERT T e T g e, 120 - 67 11| - 4| - 30 43| - 20) - 55 60| - 62
e T T T e SIS e LS . 66 35 19 14 43| - 35 26 27 64 61
Bank and other loans & 67 12 15| =28 6 38 28 48 66 120
Short-term debt instruments and govemment of Canada treasuty bllls .......... 11 2{ - 3 el = 7] - 2 5| - 5 0] - 9
Mortgages .- .- .- ee| - 4 — - .- —ni 3 it MR
Ronds -a2 29 30| - 31 43 20 10 12 26 85
Boeks .., .- - .- 1 .- 1 -- ] 1 2
Foureign Investments -- .- 2] 3 20 -- - 2 5 22
Giher financial assets 9 -- 4 - 20| - 9 9 Iy - Sl 4
i screpancy ... - 19| - 144| - 12! - 245| - 227 37| - 88 47} = 420| - 231
Sub-totats . 232 - 203 66, - 310| - 165 111| - 30 69| - 193] - 13
Total vses of funds 639 300 613 176 386 612 366 608| 1,748 2,172
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TABLE 4-5. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971

Sector V. The Monetary Authorities

1970 1971 Annual
= { I [ 111 [ v I l I J 1 l wv [ 1970 | 19
i millions of dollars
Sources of funds: [ |
Internally generaied funds:
Capital consumption allowances and miscellaneous valuation adjustments | -- -- l -- 1 -- -- -- 1 1 1
b1 e W SRR 6 R IWCERS ¥ MR, B - bl e o R i -- .- 1 .- -- .- 1 1 1
Externally generated funds:
Official monetary reserve offsets | | -- .o | - 1 -= -~ - -2 v - 1 -
Deposits by others ................ccco.... - 246 299 [i= " 1o0 424 |- 258 377 224 315 420 658
Claims on associated enterprises (government) 498 713 322 45 305 (- 119 181 426 | 1,578 803
Other liabilities . 86 - 76 |- 28 129 4 (- 82 - 11 81 i = .9
SRS - T e M. ..o < 56%s oo Lo o 1050 NI s ae 2oe o iononnsosse sothsass omnenangas Rl 338 936 | 236 398 31 176 404 822 | 2,108 | 1,433
SRS, cenerated | . ..o Lo TR ool eoBsns BrstiessBitasesonionss 338 936 ‘ 236 399 51 176 404 823 | 2,109 |1, 454
Uses of funds: ! | I i |
\ i i
Real uses:
Gross fixed capital formation .. 1 1 2 1 1 -- -- 1 5 2
Sub=totals ..........cccciniiinnn ! 1 1 2 1 1 -- .- 1 5
Financial uses: ‘
Official international reserves ... 527 781 225 129 167 i 142 580 | 1,662 896
Bank and other loans ., e - i | -- 2= 2 2| -17| - 3
Government of Canada | = T4 | - 44 103 | 159 50 36 18014 3 144 263
Finance company and other short- term = A 20=. 3 .- -- -— 13 -12| - 3 1
T -101 | 69| 28| 44| 79| 4| 13| €[ 40| 3n
Other financial assets . - 12.] 131 |-115 266 |- 248 81 | - 63 212 270 | - 18
Discrepancy 1 o § - = =, = —_ - - -1 - 3| =-8|- 4
Sub-totals ... &.... 0 k.. .cniiy 337 933 234 598 50 176 404 822 | 2,104 | 1,452
Total uses of TUNAS ............cccooiermmnesimeecnenisessesarasins corosssssmbaseeasassnssssnons 338 L!Bs 236 599J 51 176 404 823 | 2,109 |1.454

TABLE 4-6. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971
Subsector VI. 1 Chartered Banks

[ 1970 1971 Annual
= 171 uﬁ[ m ] | —im ] n ] 1 l v | 1970 l 1971
1 millions of dollars
Sources of funds: 1 |
Internally generated funds:
Net domestic saving ..., 54 |.. 44 42 2 55 53 47 11 142 166
Capital consumption allowances and miscellaneous valuation ndjustments 9 9 10 10 11 11 10 10 38 42
Sale of existing and intangible assets , . [ 2 2 8 < - - - - 10 -

Sub-totals ‘ 65 i 53 55 15 66 64 57 20| 190 | 208

Externally generated funds: ]
Deposits by others .............ccceeeeveiee S e 855 438 | 1,806 | 1,042 !1,453 867 {2,195 (2,962 |5,557
Other loans .. [= 1 - nt ™ 2| - 2 20 |- 18 |- 1 2
Bonds ........ | -- -- -- -- -- 145 -- 5 -- 150
Eoniigecapital.......... oot Ll 13 1 4 -~ .- 10 - - 18 10
Other liabilities ........... ~all— 66 82 |- 34 |- 149 40 99 35 |- 66 {- 167 108
Sub-totals ... ... avva s ssan . . I e .0 poas: - 191 938 408 | 1,657 1,084 |1,70% 922 2,116 | 2,812 |5,827
Total funds generated . =1 126 993 ! 463 1,672 1,150 {1 769 979 12,137 | 3,002 | 6,033

Uses of funds: |

Real uses:
Gross fixed capital formation .. ..
Purchases of existing and mtanglble assets .

Sub-totals

16 15 16 12 19 18 17 12 59 66

16 15 16 12 19 18 17 12 39 66

Financial uses: |
Currency and deposits ... %, & BA = 58 102 3590 - 14| - 51 201 68 495
Consumer credit . 127 460 263 264 506 (1,114

i

Bank loans .....,... A5 |- 25 469 45 378 293 1,390 206 [2,106
Government of Ca treasury bills 110 436 U= "2 } 64 | - 11 3 {~ 65 602 11
Mortgages oo pincie 38 47 58 | 94 254 282 2zl 132 851
T T T, . e SRR o ., (W % 111 174 200 705 383 492 119 366 | 1,190 |1,360
Equity capital .. ) 21 9 11 29| -15 5 1 16 70 7
Other financial assets ., 1= 279 350 |- 193 2R |- u2 30| - 9 |- 86 145 ol
Discrepancy ) | o 75 54 (- 142 58 B 61 |- 182 24 | - 6

San=toUals™ | 1T 0 S ). T T N - 142 978 447 1,660 1,131 | 1,751 962 2,125 (2,943 |5, 969

TotABUsSes 0f TUNASH. . .cc.. % vt aemsess k. SRSt L RS ... 0L - 126 993 463 11,672 | 1,150 1,769 979 (2,137 3,002 |6,033
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TABLE 4-7. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971

Sector V1 2, Other Lending Institutions

1970 1971 Annual
I ] [ i | v = | i | mJ IV [1970 [1911
millions of dollars
Sources of funds:
Internally genemled funds: ’
Net domestic saving . -, 15 28 42 38 -- 33 65 L1 94 153
Capital consumplion all i 1 6 8 7 il 8 9 28 3yl
Sale of existing and mlanglble assets ¥ 4 3 6 3 = 3 - 9 3,
Sub-totals .. ... - B 36 o | 52 q 40 76 4 131 187
Externally generated funds
’?‘eDdOslm lnblolhers 493 434 255 423 65(5) 407 544 67}) 106181 2% 27%
rade pavables . . .. - 1 iBe= = 1 = = 2 =
Bank and other loans . - 169| - 65| =41 83 |- 94 |- 15| - 4 58 | = 192 | -~ 55
Short-lerm debt instruments and government of Canada treasury bills | 80 - 35 32| -217 |- 48|~ 61| - 126 137 | - 140 - 98
Morigages |, e =1 .- —a b | o L A R 5
Bonds ., - b 33 3 88 63|~ 8 37| - 35 118 bl
Equity (‘apiml . 22 63 -3l]- 4 6 37| = 8- 21 I0 I4
Other ltabtlities )i 50 -~ 4|~ 48 160 = 31 140 - 114 20 55
Sub-totals 473 480 215 288 31 | 330 ! 583 700 | 1,458 | 2, 344
Total funds generated 467, 516| 266| 340| T38| 370 ’ 659} 764 | 1,589 | 2,331
Uses of (unds: | |
Real uses: |
Gross fixed capilal formatton i 8 K 9 Il 8 13 24 31 56
Purchases of existing and intangible assets | 3 1 - - 3 -~ - - 4 3
B D=0 AR R T v . . P I T s B R L e T R 10 9 7! 9 14 8 13 24 35 59
1 . [
Financial uses: } 1 l
Cutrency and deposits 181 67 53 212 102 | - ’lg gg 1051, 35é 2:";315
(C! mer credil .. ... =l 162| - 5|~ 40] - 144 11 49 | -
B::l:uanld other lnans .. 14 14 - 991 - 1138 1411 34 5 61| -~ 184 311
Short-term debt instruments and governmenl of Capada treasury bills . égé -ﬂsg 2(5 - ggz }2’; | = ‘1{% 4(052 - qg; 1 (1]5;’:: 1-2%
Mortgages . a g . .
Boxr\(%ss ........ 94 -~ 36 28 I 210 128 62 198 87 593
Foreign investments , 35| =-31| -22(- 12 L=y 31| - 26|~ 30 T
Other financial assets 1 k] o R | 38 18| - 14 1 110 43
Discropancy - = o 5 N o il 1 L 1
Sub-totals 437 307 259 33 24 362 646 40| 1,554 2,472
Tolal uses ol llm(ls B e 1) Lo L -HiTE il 266 340 3R 370, 659 764 I ks :"»N.‘)_4 sRen sl
e i
TABLIE 4=8 Summary of Sectoral Sources and Uspes, Quarterly and Annually, 1970 and 1971
Sector VI, Insurance Companies and Pension Funds
1970 1971 Annual
| I ut I v '] & ] 1 T v | 1970 [ 1971
» g s Tl millions of dollars = FadiP
Sources of funds: |
Internally generated funds:
e i o2 Wiy iR 2z | oS d 8|« ss| 28| .2af ~wal. 118
Capital consumption allowances and miscellaneous valuation adjustments 4 L] 4 2 4| 4 4 3 15
Sale of existing and intangible assets 1 b, & = =N " - i 3 -
Sub-totals | 13 36 14 26 12§ 60 32 27 89 131
Externlullv gegt{rated funds: 1 4 E 13 X 1k ; £ - 16 9
e 46| ss2| 33| 60| al3| 4ee| 40| 633 | 1796 1, 938
e = ok -
g?l:lé:vlitnah‘i”lg?lle'é ....... 13 5 67 16 | 9 10| 8 6| Im 15-'
Sub-totals ... 462 466 437 683 1 422 495 [ 481 690 2,048 | 2, 088
TolRIN R aneatadfgh. i .. A, B T 43| 502 451 709 ‘ 555 513 TH7 ) 2,187 2,219
Lses of funds: [
Real uses: :
Gross fixed cupital formation L2 12 2 1!; 1; g 17 8(91 33 1%
Purchases of existing and intangible assets .. 2 4 13 5
P P [ T T S s R ey R Y 14 16 25 21 22 17 22 89 76 150
Finencial uses:
Currency and gepusits ¥ ' gg gg 1%; l'{g - 163 T lg gg li 23; = gé
Consumer credit ...,
Trade recelvables 36 5? Ml 4 8‘{ - 25| - 38| - f{ 2?
Bank and other loans .. e 3 - - - ¥
Short-term debt instruments &nd government of Canada treasury gg gg GI . gg g; 3; %? il {é? 3‘::; 2%?
Nortgaees . 182| 138| 161| 4te| s02f 172| 123| 433|  960] 1,030
Blads .0 " r
aui : 105 108 94 117 118 168 230 181 424 698
Equity capital
®orwign inv 25 S| - 24 1 14 271 = 48 15 L/ 50
AR InvesSuments® Le. T L., ... . S R L e v ol w ]
Dikir [Inancial assets e =" € e b 23 e -0 L8 12 13 9 24 4
T N 461| 486| 426| 688| 4l2| 538 491 628 2,061| 2,069
Total uses of funds 475 502 451 709 434 555 513 17| 2,137 2,219
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TABLE 4 -9. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971

Sector VIII. Other Private Financial Institutions

1970 1971 Annual

1 l I | 18 I v I l 11 Illl l v 1970 1971

millions of dollars
Sources of funds:

Internally generated funds:

|
Net domestic saving.. 31 31 15 10 29 | 29 8 21 87 87
Capital consumption allowances and miscellaneous valuation adJustments .- -- -- i - = il , 1
SHIB*cIEkis AR and intangible asSES ... il e e - - - - i | 1 — - —
Sub-totals .. 31 31 15 11 30 i 30 8 22 88 90
Externally generated funds !
Deposiis by others “- 1 3 2 J="my 3P~ 5 6 9

Trade payables ..

Bank and other loans ... 150 55 59 109

Finance company and oth = Y R ety (8 | o 3 6 | = S
Mortgages ., - -- M- i [ S -- .- ee = 2
Bonds ... 5 16 9 4d' 2 =] | 18 4 13 7 30
Equity capita - 122 =75 4 = 15 [-/ 31 |- 67 |- 67|~ 83 |- 140 {- 243 |- 357
Other liabilities 34 147 34 |- 104 318 |- 281 141 |- 5 111 173
Sub-totals ... .. 1 109 116, |~ %13 126 e 234 257 168 284 317
T Tinds genL ... ... 00......oc BB LT Il TR, 103 140 J BT U S 156 |- 204 265 190 372 407
Uses of funds:

Real uses: !
Gross fixed capital formation 2 E= = -- Sog | e 2 3 2 5
Purchases of existing and intangible assets - 1 — - | - 1 - 2 1
Sub-totals..... 2 1 1 X - | - 3 3 4 6

Financial uses:

Currency and deposits ... ~ 44 85 | - 178 |- 58 (- 99 388~ 48 158 {- 95 89
Consumer credit ... - 1 |=~10 3 35 |- 13 |- 12 - 30 27 5
Trade receivables 10 | ~ 50 18 1 4 =28 |- -8 9 [~ 21 (- 13

Bank and other loans ..
Short-term debt instruments and government of Canada treasury bills

23 45 83W(= 970 323 |- 269 13 |- 14 81 153

Mortgages .. 10 33 | - 3 =T =R 8 10 40
Bonds . T2 85 15 |- 49 42 |~ 116 90 84 123 100
Foreign -~ 109 | - 72 52 95 4 |- 36 7 i= 11 [ 34 i~ 36
Other financial asset: - 12 6 1 2 1 | 9 [~ 9 |- 43 |~ T I=" 42
Discrepancy ..... - - - 1 Ll 2 - 1 1 |- 1
Sub-totals 101 139 130 - 2 156 - 204 262 187 368 401
T T R Tl el O N oot S O e b 103 140 131 |- 2 156 |- 204 265 190 372 407

TABLE 4-10. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971
Sector 1X. Public Financial Institutions

1970 1971 Annual

I l I [ m ] v L_ll__l_l[l LIV 1970 [ 1971

mxlhons of dollars
Sources of funds:
Internally generated funds:
Capital consumption allowances and miscellaneous valuation adJustments “- -- -- -- -
Net domestic saving ... -
Sale of existing and )ntangxble ‘assets .
Sub-totals ...

Externally generated funds:

33 37 93 124

f
|
y | -
__.___,-’__

Deposits by others .. - 14 14 1 1 . s 6 6 6 2 23
Trade payables ... - 4 5 3 AT | 8 | 1 5 8 10 C
Bank and other loans 13 11 17 <|-ghl4p i 0 19 | 1|l 217 33
Bonds .. 17 43 23 20 23 | 33 24 18 103 |

98
186 222 243 309 232 | 295 317 238 960 |1, 082
16 20 23 5 12 23 26 22 64 ' 83

214 315 310 327 281 | 384 381 273 (1,166 |1, 319
238 336 333 352 302 | 415 416 310 |I,259 1,443

Claims on associated enterpnses (government)
Other liabililies .............. >

Sub-totals .. 3
Total lunds generated
Uses of lunds:
Real uses:

Gross fixed capital formation -- 3 -- 4 | -- i -- 1 7 2
Purchases of existing and intang 4 14 6 6 8 29 2ff

SUD-tOLAIS, oo, o B o2 saiso ombiass i on oo vonsBEmtsS fgss 18 | (. 7 7 9 36 29

Financial uses: |

Currency and deposits ... = 2l 66 |~ 23 | =20 \ 4 |- 8 50 -5 ~4 81
Trade receivables........ 22 5 4 |9 E |ar 24 1 8 =4 24 |- 18
Bank and other loans ..... 43 95 96 91 | 100 91 102 9 325 P
Short-term debt instruments and government o 1 3 3 F 2 =] 2 |- 2 4 b 3
Mortgages ... 86 51 188 162 ‘ 139 180 199 156 487 674
Bonds .. 70 57 102 96 | 38 130 69 57 325 294
Foreign mvestments - - - - | = - — — — -
Other financial assets - 6 12 34 | 200 ] el "W =72 -4 40 5
Discrepancy 43 40 | = 175 13 (=~ 22 - 15 17 21 3

23
232 329 328 334 296 408 409 301 1,223 |1, 414

|
Sub-totals i
238 336 333 352 302 x 415 416 310 (1,259 |1,443

Total uses of funds ...
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TABLE 4-11. Summary of Sectoral Sources and Uses, Quarterly and Annually, 1970 and 1971
Sector X. Federal Government

1970 1971 Annual
- I o T o l v I | I r Jii 1 [ v 1970 1971
millions of dollars
Sources of funds: ]
Internally generated funds: ‘
c 55 o 58 60| 62 64 66 68 230 260
Sg{)l{;:!l“:&r:fu:nd;:t;l.?r aliowances and miﬁfellaneous valuation adjustments = 101’ 155 273' " 524! 125 217 196 295 14
Sale of existing and 1nlangible e o N e O 2 1 1 1 7} e 5 2 5 14
SR LA]S R T N . BB, (o ebee - o ool oo e il oy B e - 177 159 214 334| - 455 189 288 266 530 288
Externaily generated funds: iy
Deposits by Others ... 9 Py i 4 10 i 18 7 24 28
A R R R e, 159] - 43| - 15 11( 170 - 166 - 15 14 12 3
e O Vg Y D 21Tabl el ol w0l el |- S b sl
T d <jlsll -'sg8| 285 1,364) 433k | o ks 1?(5) L oY €.
05 - oo T R NIRRT 13 o | Ny e & 3 = -
(L.):L;u;?:émglifnd PENSIONS .iccvecirmniareanneas 199 45 283 =, 40| - 34 137 279 | - 100 487 282
Sub-totals ..., L L e R 181 13 684 1,444 66| - 52 418 | 2, 081 2,322| 3,123
Tt s (PR (0 B 5.0 . 4| 172| B9B| 1,778 221] 137 706 2,347 2,852 3,411
Uses of funds:
Real uses:
Gross fixed capitady[ORMALION  clin e, i iasaressrossenracsnsssbiiare sotonss stesssuossessesasdhastan iy 121 105 163 161 132 128 202 194 550 656
Value ol physical change in inv e ] 10 ST <2508~ 40 4 Ta= - 13| 2k 38
Purchases of existing and Intangible assets . = = - = - ) - - - &
ORI oL A e | 92 115 194 136 92 | 137\ 209 191 537 629
¢ ses; |
" ’(‘Ifilr::e}‘:\lm"j:n} dehosSits .......snk. co- K. A 7291 ~ 465 40| 1,244 | - 4Gg l 15(11 “ 22(} L. 30{ 0 ‘76:{
2 A l= 1 1 -- -- | - - =3
g‘t\?{g;&; (:)‘t‘hz'r ?Dsans ! 40 91 A 19 48 | 116 84 168 171 416
Short-term debt instruments and govemmer\! of Canada treasury billswe . = lé 51 l; = 2 - g l l‘} 1.52 = &:: £ 2% g
T T e o HETET | S, 8 T -235| - 48| - 4179
Cluims on associated enterprises (govemm@n!) 668 954 548 332 539 186 509 684 2,504} 1,918
Fareign investments e G e || B2 == - == |- 25| - 321~ 29
Gtngr financial assets ... - 102 | - 302 n 21 70 275 157 60| - 372 12
DiEZiEpancy . 67 |- 114 16 12 115 |- 106 | == 63 207 -~ 18 163
Lt NTAET S ol SO R .. (i O3 57 704 | 1,642 129 ~ 497 (2,156 2,315 2,782
Tutal uses of lund'i ...... L 43 172 898 | 1,778 221 137 ‘ 706 | 2,347 2,832 3,411
TABLF 4- 12. Summary of Sectoral Sources and Vses, Quarterly and Annually, 1970 and 1971
Sector X1. Provincial and Municipal Governments
19‘70 ‘ 1971 Annual
. 4
= L . aa o LT .| L. = l il s 1w l _j_ 1 ! g[S l v 1970 l 1971
millions of dollars
Sources of funds: |
Inlernally genernted funds: I
Capital consumption allowances and 'niscpllnneouq valuation adiuqtments 232 228 243 248 253 259 285 271 960] 1,048
Net domestic saving... - 608 658 | 393 228 680 679 482 315| 1,88B| 2,156
Sale of exlsting and muxng)ble assets . — - - - — - - = w
Sub-totals ... B840 895 636 477 933 938 kL 3 58 2,848| 3,204
Externally generated funds
Trade payables.......... 63 42| - 122 - 22 85| -24| - 2] - 27 = 39i%= 38
Bagh-unll otler 10aNS.... ... .. s in. . ciunes seisausses iy dhos oovopmodpes sl 05 276 - 8| - 136 191 231 26| - 193 195 323 259
Bonds ...... 366 393 430 391 197 673 240 761 1,580( 1, 871
Other fiabilities ... 28 -1 23] -~ 47 6] = & 36 6 4
Sub-totals 134 426 195 513 573 673 11 935 1,868 2, 192
Total funds generated .......ol.......ccoorevrererimnroranns 1,574 1,321 831 990 1,506 ' 1,611 B8 | 1,521 4,716 5,396
Uses of funds:
Rea) uses:
Gross fixed capital formation 492 647 835 728 540 747 983 853 2,702] 3,128
Purchases of existing and intangible assets .. 3 41 61 T 102 53 69 12 209 296
Sub-totals .. ... .- . il .. 324 688 896 803 642 500 1,052 925 2,911 3,419
Flnancial uses:
Curraiity anidARQasS LSS " = = i il e G e e e ne e e T o i 284 151 71 - 348 3817 341| - 179 - 136 94 413
Trade recelvibles ... 47 21 7 8 35 - M- 13 9 a3 "
Bank and other ioans.. 21 5 11 23 39 23 24 28 60 114
Government of Canada ueasury bl e -- -- Lol S 29 T = 5 .- = . 18 S
Mortgages by, 45 §i 56 50 127 18 15 85 202 335
Bonds ... e 89 63 208 ~ 41 61 171 100 319 416
Glaims o ‘jated enterprises (government) 116 45 174 27 - 86 67 43 112 362 136
I'oreign Investments . i -- -- .- -~ .- -- -- -- -- .
Otirer financial assets -, 68 24 [ ~ 22 181 85 207 46 266 321 604
Discrepancy 510 73| - 506 296 191 80| - 466 132 373 - 63
S s o sl aini s flies ¢+ Maayi. spaciteais anar « SHER 1, 050 633" =65 187 seal a11] - 204 596 1,805 1,977
Total uses of lunds T B T R TINC  LEL EE e 1,574 | 1,321 831 990 1,506 1.611 58| 1,521 4,716 3,396
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