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CANADA 

National Accounts, Income and Expenditure, 1938-1947 

Dominion Statistician: 	 Herbert Marshall 
Assistant Dominion Statistician (Research): 	 C, M. Isbister 
Director, National Income: 	 A 5, AbetI 
National Income Statistician: 	 S, A. Goldberg 

The system of balancing accounts presented in this bulletin is an im-
portant elaboration of the Bureau's previous publications of national accounts. 
The main current transactions of the economy are summarized in the present 
publication in such fashion that it is possible to trace the flow of income and 
expenditure from one account to another. Each expenditure item shown in the 
accounts is matched elsewhere in the system by a corresponding revenue item, 
cross-referenced for ease of identification. At the same time, each account 
summarizes an important group of economic transactions. These features of 
the presentation should extend the usefulness of national income statistics as 
an aid to economic analysis. 

The present system of accounts divides the economy into four main 
parts or sectors: the business sector, the personal sector, the government 
sector and the non-residents (rest of the world) sector. A separate revenue 
and expenditure account is given for each of these sectors (Tables I to IV), 
In addition to these separate accounts for the sectors, two accounts are pre-
sented for all sectors combined, that is, the economy as a whole, viz,, In- 
vestment Income Appropriation Account (Table V) and Source and Disposition 
of Private Saving Account (Table VI). National income, gross national pro-
duct, and gross national expenditure can be obtained by rearrangement of 
items in Tables I to VI. There are a number of ways in which this can be 
done and one of these is presented in Table VlI 

The Business Operating Account (Table I) summarizes the transac-
tions of business enterprise as a whole. Purchases by one business from 
another are eliminated except for purchases on capital account (gross home 
investment). Broadly speaking all economic units selling goods and services 
on a profit basis are included under the category of business - incorporated 
and unincorporated private businesses, farms, landlords, self-employed 
profess ionals, and government business enterprises such as the Canadian 
National Railways. Home owners are regarded as landlords who rent to 
themselves and are, therefore. included as business enterprisers. The 
business operating account includes only operating revenues and expendi-
tures and consequently investment income received from the other sectors 
is excluded, 

The Personal Income and Expenditure Account (Table 11) summarizes 
the source and disposition of current income of households and private non-
commercial institutions, such as charities and hospitals. Like households, 
these non-commercial institutions do not operate for profit. Private pension 
funds are also included in this sector. Since personal income measures all 
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income received by Canadian residents, irrespective of whether it is earned, 
it includes transfer payments such as family allowances and unemployment 
insurance benefits, and excludes current earnings not paid out to persons 
such as undistributed profits and government trading profits. Table II indi-
cates the composition of personal income and shows how much of this income 
is used to pay direct taxes, how much is spent on consumer goods and ser-
vices and how much is saved. 

Transactions of federal, provincial, and municipal governments re-
lating to the gross national product and expenditure are summarized in 
Table III. The conventional government accounting statements of fiscal year 
revenue and expenditure are adjusted to exclude purely bookkeeping tran-
sactions as well as the purchase and sale of existing capital assets. Interest 
received by governments on advances to government business enterprises, 
sinking funds and other public funds, is included as government revenue. 
Thus, in order to arrive at a. figure of the net utransfer  of interest to the 
private sector, it is necessary to deduct this interest revenue from the gross 
interest paid. Corporation income and excess profits taxes have been ad-
justed to an accrual basis to correspond with business practice and maintain 
consistency with the rest of the accounts. Other figures of revenue are, in 
the main, on a cash basis. Federal government figures have been adjusted 
from a fiscal to a calendar year basis. Because of the above adjustments 
the surplus or deficit does not agree with the conventional government sur-
plus or deficit. (See note to Table VI). 

The Non-Residents Revenue and Expenditure Account (Table IV) sum-
marizes transactions between Canadian residents and the rest of the world. 
The figures used are those published by the Balance of Payments Section of 
the Bureau, with some modification and rearrangement. Since this is the 
account of non-residents with Canadian business, persons and governments, 
Canadian imports appear as a revenue and Canadian exports as an expendi-
ture. Separate figures are shown for the United States, the United Kingdom 
and other Empire, and other countries so that the main channels of our foreign 
trade are indicated. 

The Investment Income Appropriation Account (Table V) summarizes 
the sources and disposition of investment income for all sectors, that is for 
the economy as a whole. This table serves the important function of assem-
bling all the elements of investment income and in addition it facilitates carry-
ing out the double-entry system embodied in the accounts. 

The Source and Use of Private Saving Account (Table VI) also applies 
to all the sectors, It assembles the elements of private saving and indicates 
the manner in which they are absorbed by gross home investment in plant, 
equipment, housing and inventories, by investment abroad, and by the govern- 
ment deficit. In contrast to a government deficit, a government surplus supple-
ments saving in the private sectors. 

National income, gross national product, and gross national expenditure 
are presented in Table VU in a manner which enables their derivation to be 
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traced from the preceding accounts. National income (net national income at 
factor cost) measures the aggregate earnings of Canadian residents from 
current production of goods and services. It is the sum of labour income, in-
vestment income including corporation profits, and net income of unincor-
porated business. Gross national product (at market prices) is defined as the 
market value of all goods and services produced by the labour, capital and 
enterprise of Canadian residents in a year, measured through a consolidated 
national tccounting of all costs involved in their production. These costs 
include factor costs, that is, the aggregate of national income as previously 
defined, and in addition, indirect taxes less subsidies and depreciation and 
similar business costs. Gross national expenditure (at market prices) is 
defined as the market value of all goods and services produced by the labour, 
capital, and enterprise of Canadian residents in a year, measured through a 
consolidated national accounting of the expenditure on these goods and ser-
vices, including changes in inventories. Thus it measures the same total 
as gross national product but in a different way. The incompleteness or in-
consistency of available statistical sources is reflected in a difference be-
tween the two aggregates. This difference is divided equally and shown as 
the "residual error of estimate". 

Similar systems of accounts have been published for the United 
Kingdom, the United States and other countries. The tables presented here 
have benefited from these publications. 

Detailed notes are presented in the Appendix "Notes to Tables". 
Reference should also be made to 'National Accounts Income and Expen-
diture 1938-1945" (April 1946) and to "National Accounts Income and Ex-
penditure 196-1947' (Sept. 1948) for a description of concepts, methods 
and sources. 

OTTAWA, 

November, 1948. 
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Table $ 

BUSINESS OPERATING ACCOUNT 
(aillloi2s of dollars) 

prelim. 

REVENUE 	 1938 	1939 	1940 	1941 	1942 	1943 	1944 	1945 	1946 	1947 

3 • Residual Error of Estimate 

i. Total 

3.531 3.630 4.169 4.801 5.309 5.576 5.961 6.542 7.554 8,516 

261 263 502 831 2.523 2.220 2.159 1,315 701 585 

129 145 153 163 128 131 157 210 338 466 

447 409 560 832 803 697 599 655 983 1,576 

6 327 371 217 335 -40 -82 -300 467 842 

637 752 816 1.006 1.366 1.721 1.962 1.684 1.501 1.632 

502 496 844 1.316 819 1.558 1.464 1.415 1.090 1.322 

151 146 93 76 70 65 69 401 542 600 

19 9 -26 -33 -170 -167 -189 -171 8 105 

5.683 6.177 7.482 9.209 11,183 11.761 12.100 11.751 13.184 15.644 

• Se lea to Residents 

PSIKOBC (17a) 

Governments (270 ) 

(C) Bus in.ss on capital account 

Housing (53°) 

Pint and  equipment  (53b) 

Inventories (530 

2 • Sa es to Non-Res idents 

U.S.A. (36ai) 

U.K. and other Empire (36ai1) 

Other countries (36aii1) 
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Table I 

BUSINESS OPERATING ACCOUNT 
(ailjioiis of dollars 

pr.li.. 

EXPENDITURE 	 1938 	1939 	1940 	II 	1I2 	1943 	I4e 	I45 	I90 	1947 

2.054 2,132 2.472 3.092 3.710 4.161 4.296 4.253 4.576 5.362 

790 891 991 1.135 1.753 1.659 1,962 1.822 2.154 2.354 

440 587 790 1.094 1.279 1.274 1.181 1.198 1.387 1.789 

383 343 497 510 552 597 683 784 710 697 

699 720 889 1,130 1.180 1.328 1.380 1.269 1.502 1.746 

-62 17 -52 -74 -107 -202 -257 -264 -241 -174 

560 582 655 751 883 912 863 785 846 928 

519 600 844 1.123 1.396 1.508 1.437 1.335 1.731 2.362 

234 230 287 336 301 285 273 283 336 425 

84 85 84 79 67 73 93 116 19 261 

-18 -10 25 33 16. 161  189 1 7 - -106 

5.683 6.177 7.482 9.209 11,18 11.761 12.100 11,751 13.184 15.644 

5. Factor Costs 

Salaries, wages and supplementary 
labour income (ba) 

Net income ofagriculture and other 
unincorporated business (12) 

Corporation profits (ezcluding Int-
erest and djvjdends from abroad)(39) 

Other investment income (excluding 
interest on the public debt) ( 40) 

6. Other Costs 

Indirect taxes (22) 

Less subsidies (29) 

Depreciation allowances and 
similar business costs (50) 

7. Purchases from Non-Res idents 

U.S.A. (31ai) 

U.K. and other Empire (31aii) 

Other countries (31aiii) 

8. Residual Error of Etj.ate 

9. Total 

• For total corporation profits, see Table V. 
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Table II 

PERSONAL INCOME AND EXPENDITURE ACCOUNT 
(sillions of dollars) 

prelim, 
lNC0E 	 1938 	1939 	1940 	1941 	1942 	1943 	1944 	1945 	1946 	1947 

15. Total 

2.054 2.132 2.472 3.092 3.710 4.161 4.296 4.253 4.576 5.362 

326 327 347 366 427 482 508 549 613 717 

126 124 125 128 114 103 104 113 133 156 

-32 -34 -37 -68 -110 -124 -132 -135 -147 - 166 

9 32 193 386 641 910 1.068 1,117 340 83 

790 891 991 1.135 1.753 1.659 1.962 1.822 2.154 2.354 

520 564 604 627 703 745 795 835 878 939 

262 249 224 197 226 216 263 552 1.113 824 

5 6 7 10 12 12 11 12 10 10 

4.060 4.291 4.926 1 5.873 1 7.476 1 8.164 1 8.875 1 9.118 1  9.670 1 

0. Salaries, Wages and 
Supplenentary Labour Incone 

From business (Sc) 

From government (27bi) 

From persons (17k') 

Deduct employer and employe 
contributions to social in-
surcmce and government 
pension funds (24) 

I. Military Fy and 
Allances (27bi1) 

12. Net  Incone of Agriculture and 
other Unincorporated 
Business (Sb) 

13. Interest, Dividends and Net 
Rental Income of Frsons (440) 

14. Transfer Payments 

From governments 
(excluding interest) (28k') 

Charitcthle contributions 
from Corporations (44k') 
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Table II 

PERSONAL INCOME AND EXPENDITURE ACCOUNT 
(aillions of dollars) 

prelis. 
EXPENDIT1E 	 1938 	1939 	19140 	1941 	19142 	19143 	19414 	19145 	1946 	19147 

9. Total 

62 61 91 239 433 631 772 733 711 694 

33 28 22 30 37 28 40 47 54 61 

17 21 23 21 24 28 25 25 31 31 

3.531 3.630 4.169 4.801 5.309 5.576 5.961 6.542 7.554 8.516 

126 124 125 128 114 103 104 113 133 156 

66 67 40 18 24 34 56 81 130 152 

17 13 3 3 2 2 2 2 4 12 

3 1 - - - 1 3 

27 26 42 64 98 145 177 207 91 49 

178 320 411 569 1.435 1.607 1.738 1.368 961 605 

4.060 4.291 4.926 5.873 7.476 8.164 8.875 9.118 9.670 10.27 

$6. Irsonal Direct Taxes 

Incoee taxes (200) 

Succession duties (20b) 

Miscellaneous (20c) 

17. Purchase of Goods and Services 

(ci) From business (Ia) 

(b) Direct services (100) 

(c) Tourist and travel 
expenditure 

U.S.A. (3201) 

U.K. and other 
Espire (32011) 

Other 
countries (32aiii) 

(d) Other expenditure 
abroad (32b) 

$8. Irsona) Saving (47) 
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Table Ill 

GOVERNMENT REVENUE AND EXPENDITURE ACCOUNT 

(silliona of dollars 

REVENUE 	 1938 	1939 	19140 	1941 	1942 	1943 	1914 14 	1914 	
pre

5 	19146 	1947
liii.  

62 61 91 239 433 631 772 733 711 694 

33 28 22 30 37 38 40 47 54 61 

17 21 23 21 24 28 25 25 31 31 

92 112 324 515 629 642 603 603 670 805 

10 11 13 24 29 27 27 29 29 35 

699 720 889 1.130 1.180 1.328 1.380 1.269 1.502 1.746 

76 77 76 83 95 106 113 128 134 133 

-1 22 66 106 151 218 231 265 245 206 

32 34 37 68 110 124 132 135 147 166 

166 42 62 -14 1.661 1.808 2.591 1,694 116 -932 

1.186 t1.128 1.603 2.202 4,349 4.950 5,914 	1  4.928 3,639 2.945 

20. Direct Taxes - rrsons 

Inco.e tax (18a) 

Suoces.jo duties (16b) 

Wiscellaneous (16C) 

21. Direct Taxes - Corporaticms 

Incose and excess 
profits taxes (440 

Withholding taxes (did) 

22. Indirect Taxes ($0) 

23. Investnt InCouB 

Interest (44f) 

Traling profits (ide) 

24. Employer and Employee Contr,b-
utione to Social Insurance and 
GlYlernuBnt lnsion Funds (iod) 

25. Deficit (4) or Surplus (-) 
(on transactions relating to 
the national UcCouSts) (5.5) 

26. Total 
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Table Ill 

GOVERNMENT 1EVENUE AND EXPENDITURE ACCOUNT 

(•illions of dollars) 

pr.li.. 
EXPENDITURE 	 1938 	1939 	19140 	19141 	19142 	19 143 	191414 	19 145 	1946 	1947 

30. Total 

261 263 502 831 2.523 2.220 2.159 1.315 701 565 

326 327 347 366 427 482 508 549 613 717 

9 32 193 386 641 910 1.068 1.117 340 83 

99 102 101 109 109 109 103 111 100 96 

- 
- 13 58 117 550 1.237 610 74 - 

167 172 171 181 199 261 319 402 457 466 

262 249 224 197 226 216 263 552 1.113 824 

62 -17 52 74 107 202 257 264 241 174 

r 186 f  1.128 1.603 2.202 4.349 4.950 5.914 4.928 3.639 2.945 

27. Purchase of Goods and Services 

From business (Ib) 

Direct services 

Salaries and 
wages (lOb) 

Military pay and 
allowances (11) 

Interest (410) 

(a) Direct •ilitary expenditure 
thrond. (excluding .ilitary 
pay) (all countries) (33a) 

28. Transfer Payments 

Interest (41b) 

Other (14a) 

29. SubsIdies (6b) 
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rable IV 

NON—.ESIDENTS' REVENUE AND EXPENDITURE ACCOUNT 

(millions of dollars) 

138 	19 	1940 	1941 	1942 	1943 	1944 	1945 	I46 
pr  

194
elim7. 

519 600 844 1.123 1.396 1.508 1.437 	1.335  1.731 2.362 

234 230 287 336 301 285 273 	283 336 425 
84 85 84 79 67 73 93 	116 192 261 

168 169 178 160 162 148 144 	129 189 225 

63 61 60 56 44 45 49 	48 49 48 

6 6 4 4 4 3 3 	3 5 7 

6 67 40 18 24 34 56 	81 130 152 

17 13 3 3 2 2 2 	2 4 12 

3 1 - - - - - 	 - 1 3 

27 26 42 64 98 145 177 	207 91 49 

- 
- 13 58 117 550 1.23? 	618 74 - 

50 51 55 54 53 57 59 	63 61 49 

20 19 18 12 7 7 7 	6 6 4 

- - - - 
- 1 2 	2 2 2 

-148 -115 -280 -318 -232 -162 - 	 34 -601 '1,129 
171 176 444 805 269 713 45 	379 621 832 

76 62 15 4 10 -6 -18 	270 306 314 

1.356 1  1.451 1.805 2.458 2.322 3.403 3.566 1 	3.576 1  3.197 3.616 

RECEIPTS FRI CANADA 
(Canadian I.ports) 

31. Receipts from Business 

(a) Other than interest 
and dividends 

U.S.A. (7a) 
U.K. and other 
Empire (7b) 
Other countries(7c 

(b) Interest and dividends 
(1) 	U.S.A. (45aj) 

U.K. and other 
Empire (45aii) 
Other countries 
(45aiii) 

32. Reipts from Perss 
(a) Tourist and travel 

expend it hr e 
U.S.A. (17ci) 
U.K. and other 
Eaçire (17C11) 
Other countri.s 
(1 7ciii) 

(b) All other receipts 
(all countries) (17d) 

33. Reipts from Grrrn+ 
(a) Direct military expenditui 

(excluding military pay) 
(all countriesj (c) 

(h) Interest 
U.S.A. (45bi) 
U.K. md other 
Empir.. 45b1j) 
Other countries 
(45bAii) 

3. Nef Debit (+) or credit 
i,r5 	

(-) 
On Current Ae  

U.S.A. (54a) 
U.K. and other Eapire(54b) 
Other countries (54c) 

. Total 

* These figures differ from those shown in TI' Canadian Balance of International Payments. 
Doainion Bureau of Statistics, 1948. because adjustments have been made to the figures of 
receipts and payments to achieve consistency with other component series. 
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CANADA 
Table IV 

prelim. 
1946 	1947 

637 752 816 1.006 1.366 1.721 1,962 1,684 1.501 1.632 

502 496 844 1.31E 819 1.558 1,464 1.415 1.090 1.322 

151 146 93 76 70 65 69 401 542 600 

37 31 24 30 38 28 40 41 34 32 

29 26 28 30 29 31 31 35 30 30 

1.356 1.451 1.805 2.458 2.322 3.403 3.566 3.576 1 	3.197 1 	3.616 

(a).en Pciyt other than interei 
and dividend. 

(i) 	U.S.A. (2a) 

(Li) U.K. and other 
Empire (2b) 

(iii) Other countries (2c) 

(b) Interest and dividend. 
(all countries) (42a) 

37, Payienfs to Prscris 

Interest and dividend. 
(all countries) (42b) 

NON-RESIDENTS' REVENUE AND EXPENDITURE ACCOUNT 
(millions of dollars) 

PAY)ENTS TO CANADA 
(Canadian Exports) 

1938 	1939 	1940 	1941 	1 42 	1943 	19414 	1945 

. Pawmn+s to Business 
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Table V 

INVESTMENT INCOME APPRCPRIATICN ACCOLJP4T 
(.illions of dollars) 

SOtJRCES 	 1938 	1939 	1940 	1941 	1942 	1943 	1944 	1945 	1946 

39. Corporation Profits (ezcludinç 
interest and dividends from 
abroad) () 

40. Other Irwesnt Incaie 
(excluding interest on the 
public debt) (Sd) 

41. Interest on the Pt1ic Debt 

PortLon included in 
national income (27biii) 

Transf.r portion (28a) 

42. Interest ndDivjdends 
trap Mon-fes idens received 
by 

Corporations (36b) 

Personi (37) 

43. Total 

440 587 790 1.094 1,279 1,274 1.181 1.198 1.387 1.789 

383 343 497 510 552 597 683 784 710 697 

99 1C2 101 109 109 109 103 111 100 96 

167 172 171 181 199 261 319 402 457 466 

37 31 24 30 38 28 40 41 34 32 

29 26 28 30 29 31 31 35 30 30 

1.155 1.261 1.611 1.954 2.206 2.300 2.357 2.571 2.718 3.110 

• For total corporation profits, add Items 39 and  42 (a) 
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Table V 

INVESNENT INCOME APPROPRIATION ACCOIJUT 

(millions of dollars) 

prelim. 
DISPOSITIOt4 	1938 	1939 	I940 	lI 	1942 	1943 	19441945 	I46 	1947 

520 564 604 627 703 745 79 835 878 939 

5 6 7 10 12 12 11 12 10 10 

92 112 324 515 629 642 603 603 670 805 

10 11 13 24 29 27 27 29 29 35 

-1 22 66 106 151 218 231 265 245 206 

76 77 76 83 95 106 113 18 134 133 

131 219 172 304 377 365 334 36 411 608 

- - 
- 6 3 57 -19 64 37 57 

5 -56 36 -7 63 - 133 - 2 -2 8 -18 

168 169 178 160 162 148 144 129 189 225 

63 61 60 56 44 45 49 48 49 48 

6 6 4 4 4 3 3 3 5 7 

Sti 51 55 54 53 57 59 63 61 49 

20 19 16 12 7 7 7 6 6 4 

- - - - - 1 2 2 2 2 

1.155 1.261 1.611 1.954 2.206 2.301 2.357 2.571 2.718 3.110 

44. ToCarw(ian Resi'ents 
Interest. dividends and 
net rental income of 
pT8OflS (13) 

Charitable contributions 
from corporations (14b) 

Corporation income and 
excess profits taxes (21a) 
Withholding taxes (21k) 
Govt trading profits(23b) 

Govt interest revnue(23a 

(q) Undistributed corporation 
profits (49a) 

(h) Undimtributed Wheat Board 
trading profits (48b) 

(1) Inventory revaluation 
adjustment (49) 

45. To Non-Residents, Interest 
and Dividends received from 

(a) Business 

U.S.A. (31bi) 

U.K. and other 
Empire (31bii) 
Other 
countries (31biii) 

(b) Government 

U.S.A. (33bi) 

U.K. and other 
Empire (33bii) 

Other 
countries (33biii) 

46. Total 



14 	 CANADA 

Table VI 

SOURCE AND DISFOSITION OF PRIVATE S&VING ACCOUNT 

(cillions of dollars) 

prelim. 
SOURCE 	 1938 	1939 	1940 	1941 	1942 	1943 	1944 	1945 	1946 	1947 

178 320 411 569 1.435 1.607 1.738 1.368 961 605 

131 219 172 304 377 365 334 386 411 608 

- 
- 6 3 57 -19 64 37 57 

15 -56 36 -7 -63 -133 -2 -2 -8 -18 

560 582 655 751 883 912 863 785 846 928 

-18 -10 25 33 169 168 189 170 -9 -106 

866 1.055 1.299 1.656 2.804 2.974 3.103 2.771 2.238 2.074 

7. Personal Saving (18) 

48. Bus mess Saving 

Undistributed corporatior 
profits (449) 

Uadiatribut.d Wheat Board 
trading prc'its (44b) 

49. Inventory Revaluation 
Adjustnnt (44i) 

50. Deprec iat ion Al lances 
and Similar Business 
Coats (Sc) 

51. Residual Error of Estieate 

52. Total 
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Table VI 

SOURCE AND DISPOSITION OF PRIVATE SAVING ACCOUNT 
(sillions of dollars) 

prelin. 
DISPOSITION 	 1938 	1939 	1940 	1941 	1942 	1943 	1944 	19 145 	1946 	1947 

5.3. Gross Hone Investrient 

Housing (id) 

Plant and equipsent (idA) 

Inventories (icliA) 

514. Net  Foreign I nves tnent* 

U.S.A. (34a) 

U.K. and other Eiipire (34b 

Other countries '3c) 

55. Goverrrnent Deficit (4) or 
Surplus (-) (25) 

129 145 153 183 128 131 157 210 338 466 

447 409 560 832 803 697 599 655 983 1.576 

6 327 371 217 335 -40 -82 -300 467 842 

-148 -115 -280 -318 -232 -162 34 -601 -1.129 

171 176 444 805 269 713 45 379 621 832 

76 62 15 4 10 -6 -18 270 306 314 

166 42 62 -14 1.661 1.808 2.591 1.694 116 -932 

19 9 -26 -33 -170 -167 -189 -171 8 203 

866 1  1.055 1 	1.299 1 	1.656 2.804 2.974 	1  3.103 1  2.771 2.238 2.074 

Residual Error of 6stimate 

Total 

' See footnote to table IV 
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Table VII 

NATIONAL INCOME AND GROSS NATIONAL PRODUCT 

(millions of dollars) 

1938 	1939 	19 140 	19 141 	1942 	1943 	19414 	1945 	1946 	1947 

16 

Net Itlona1 Income at Factor Coat 

hid irect Taxes less Suba id les 

Depreciation Alkwances and 
Similar Business Costs 

2.506 2.583 2.944 3.586 4.251 4.746 4.908 4.915 5.322 6,235 

2.054 2.132 2.472 3.092 3.710 4.161 4.296 4.253 4.576 5.362 

326 327 347 366 427 482 508 $49 613 717 

126 124 125 128 114 103 104 113 133 156 

9 32 193 386 641 910 1.068 1.117 340 83 

681 783 1.127 1.487 1.737 1.778 1.774 1.918 1.949 2.309 

1,155 1261 1.611 1.954 2.206 2.300 2.357 2.571 2.718 3.110 

-307 -306 -313 -286 -270 -261 -264 -251 -312 335 

-167 -172 -171 -181 -199 -261 -319 -402 -457 -466 

790 891 991 1.135 1.753 1.659 1.962 1.822 2.154 2.354 

3.986 4.289 5.255 6.594 8.382 9.093 9.712 9.772 9.765 10.981 

637 737 837 1.056 1.073 1.126 1.123 1.005 1.261 1.572 

560 582 655 751 883 912 863 785 846 928 

-18 -10 25 33 169 

5.165 

 166 189 170 -9 -106 

LS S98 6.772 8.434 10.507 11.297 11.887 11.732 11.863 13.375 

Salaries and Wages 

From business 

From govern.ent 

From persons 

Mititary Pay and Allnces 

lnvestsent Incose 

Total 

Less Interest and dividends 
to non-residents 

Trans tsr interest on 
public d.bt 

Net Income of Agriculture and 
Other Unincorporated Business 

Residual Error of Estimate 

GROSS NATIONAL PRMKT AT 
K&RKET FICES 



CANADA 

Table VII 

GROSS NATIONAL EXPENDITURE 

(millions of dollars) 

1938 	1939 	1940 	19111 	19112 	1943 	19 1111 	19115 	1946 	19 117 

Ifi 

3.770 3.861 4.379 5.014 5.547 5.860 6.300 6.945 7.913 8.888 

3.531 3.630 4.169 4.801 5.309 5.576 5.961 6.542 7.554 8.516 

126 124 125 128 114 103 104 113 133 156 

113 107 85 85 124 181 235 290 226 216 

695 724 1.156 1.750 3.817 4.271 5.075 3.710 1.828 1.481 

261 263 502 831 2.523 2.220 2.159 1.315 j 	701 585 

326 327 347 366 427 482 508 549 613 717 

9 32 193 386 641 910 1.068 1.117 340 83 

99 102 101 109 109 109 103 111 100 96 

- 13 58 117 550 1.237 818 74 - 

582 881 1.084 1.212 1.266 788 674 565 1.788 2.884 

129 145 153 163 128 131 157 210 338 466 

447 409 560 832 803 697 599 655 983 1.576 

6 327 371 217 335 -40 -82 -300 467 842 

1.356 1.451 1.805 2.458 2.322 3.403 3.566 3.576 3.197 3.616 

1.327 1.425 1.777 2.428 2.293 3.372 3.535 3.541 3.167 3.586 

29 26 28 30 29 31 31 35 30 30 

-1.257 -1.328 1.626 1.967 2.275 -2.858 -3.539 -2.693 -2.871 -3.599 

-1.074 -1.151 -1.457 -1.758 -1.974 -2.062 -1.999 -1.914 -2.502 -3.328 

-113 -107 - 85 - 85 -124 -181 -235 -290 -226 -216 

- 70 - 70 - 84 -124 -177 -615 -1.305 -689 -143 - 55 

19 9 - 26 - 33 -170 -167 -189 -171 8 105 

5.165 	1  5.598 6.772 8.434 10.507 11.297 11.887 1  11.732 11.863 13.375 

Ibrsonai Expenditure on Consuner 
Souls and Services 

Purchases from business 

Purchases of direct services 

Purchases from non-residents 

Governnent Expenditure on Goods 
and Services 

Purchases from business 

Salaries and wages 

Military pay and allowances 

Interest 

Direct •i1ity expenditure 
abroad 

Grcs Houe Investnnt 

Housing 

Plant and equipment 

Inventories 

Exports of Goods and Services 

Payments to Codian business 

Payments to persons 

Imports of Goods and Services 

Receipts from Canadian 
business 

Receipts from persons 

Receipts from government 

Residual Error of Estimate 

GROSS NATIONAL EXFNDITURL AT 
PRKET PRICES 
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APPENDIX 

Notes to Tables 

Table I 

Item 

1 (a) 	Includes all personal expenditure on consumer goods and services 
except personal expenditure abroad and personal expenditure for 
direct services such as domestic help, neither of which is purchased 
from Canadian business. £xpenditure by persons on consumer dur-
ables such as automobiles and refrigerators is includedbut purchase 
of houses is excluded. 

This category embraces all government expenditure on goods and 
services except salaries and wages, military pay and allowances, 
interest on government debt incurred to finance existing real assets, 
and government direct military expenditure abroad. Salaries, wages, 
military pay, and direct military expenditure abroad are excluded 
because the purchase is not made from Canadian business; interest 
is excluded because the business operating account does not include 
investment income received from other sectors. Government expen-
diture abroad for official travel, maintenance of embassies, etc., 
should be excluded. It was not feasible to make this adjustment which 
is known to be relatively small. Government expenditure for gifts 
abroad (mutual aid, U.N.R.R.A. and military relief) is included here. 

All expenditure in Canada on new plant, equipment, housing and inven-
tories by private or government business enterprises and home 
owners is included here. (The total of these items is called gross 
home investment). Government expenditure on roads, public buildings 
and other new durable assets (other than expenditure by government 
business enterprises) is not included here but appears in government 
expenditure on goods and services, item 27. An estimate of capital 
expenditure charged to current account is included with plant and 
equipment (See item 6(c)). An inventory revaluation adjustment has 
been made for grain held in commercial channels (see item 44 (i)). 

2. 	 This item includes all Canadian credits on current international 
account except interest and dividends received from abroad. The 
assumption is made that all exports of goods and services are made 
by business, in order to avoid adjustments which are not of suffi-
cient practical importance to warrant additional complication of 
the accounts. Interest and dividends received from abroad are ex-
cluded because Table I is an operating account. 

4. 	Sales by one Canadian business to another, other than sales on 
capital account, do not appear as such in this consolidated table. 
If these inter-business transactions were shown, the same amount 
would appear on both sides of the account and items 4 and 9 would 
be correspondingly larger. 
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5 (a) 	Includes salaries, wages and supplementary labour income paid to 
resident Canadians (or those temporarily abroad) by incorporated 
and unincorporated private businesses, independent professionals, 
and government business enterprises. Salaries and wages include 
bonuses and commissions and are reckoned before deduction of in-
come taxes and employee contributions to pension and social security 
funds. Supplementary labour income consists of employers' contri-
butions (in cash or in kind) that are regarded as payment for em-
ployees' services, e.g., employer contributions to pensions, living 
allowances, etc. Theoretically, payments of salaries and wages to 
non-residents should also be included here, but it is not yet feasible 
to do so, and the amount involved is believed to be relatively small. 
Accordingly, salaries and wages paid to non-residents are included 
with item 7 below. 

This includes the net income of unincorporated businesses, indepen-
dent professionals, and of farm operators from current farm pro-
duction. Earnings from sources other than their own businesses 
appear under other headings. The figures are calculated before in-
come and excess profits taxes. 

Corporation profits are reckoned before deduction of income and 
excess profits taxes, depletion allowances and charitable donations. 
All non-operating revenue should be excluded from this item but in 
practice it is possible to exclude only interest and dividends from 
abroad. The figures are adjusted for corporation losses, re-
negotiation of war contracts and conversion to a calendar year basis. 
(For the total of corporation profits inclusive of interest and divi-
dends received from abroad see footnote to Table V). 

This item is obtained by taking the sum of interest and net rents 
received by persons, investment income of life insurance companies 
and similar bodies accruing on behalf of Canadian policyholders, 
undistributed Wheat Board profits, and trading profits of government 
business enterprises; and deducting all interest on government debt, 
including interest on debt incurred to finance existing real assets. 
Interest and dividends received from abroad by persons are omitted. 
The inventory revaluation adjustment on grain held in commercial 
channels is included here. See item 44 (i). 

	

6 (a) 	Indirect taxes represent a part of the market prices of goods and 
services which does not appear in factor costs. In contrast to 
direct taxes which are levied on net income, indirect taxes are 
deductible from gross revenue as business costs, e.g., real property 
taxes, excise and sales taxes. 

Subsidies represent amounts contributed by government toward 
current costs of production. Accordingly, they are treated as off-
sets to indirect taxes collected by government. 

Business accounting depreciation allowances are used as a basis for 
calculating depreciation on plant, equipment and machinery. Depre-
ciation on residential property is calculated as a percentage of gross 
rents. Losses by fires and accidental damage to business and resi-
dential property, and an estimate of capital expenditure charged to 
current account are also included here. 



- 

	

7. 	Includes all Canadian debits on current international account exclu- 
sive of interest and dividends paid abroad, tourist and travel expen-
diture, expenditure by Canadian service men abroad, personal re-
mittances abroad, and government military expenditure abroad. See 
also item 1 (b) re government expenditure abroad, and item 17 (c) 
re personal expenditure abroad. 

	

91 	 See item 4. 

Table II 

	

10 (a) 	See item 5 (a) 

See item 27 (bi) 

Includes wages of domestic servants and salaries and wages paid by 
private non-commercial institutions, In addition, it includes salaries 
and wages of certain government non-commercial institutions, namely 
municipal hospitals and provincial universities. See item 7 (bi). 

Employer and employee contributions to social insurance and govern- 
rnent pension funds are earnings of persons not available to them in 
the year in which the contributions are made. They are, therefore, 
deducted in this account. The outpayments of these funds, however, 
are disposable to persons in the year in which they are made and they 
appear under transfer income, item 14 (a). In a closely related case, 
however, that of employer and employee contributions to private 
pension funds, it is preferable to treat the contributions as elements 
of current personal income, and payments from the funds as inter-
personal transfers which cancel out in this account. The present 
alternative would be to include these transactions with the business 
sector. 

	

ii. 	In addition to cash payments this item includes estimates for food 
and clothing supplied in kind. 

Includes the whole of net income of unincorporated business. It 
would be preferable to separate withdrawals for personal use from 
earnings retained in the business and to include only the former part 
here, but this is not statistically possible. 

This item can be obtained from "other investment income" item 5 (d), 
by adding interest and dividends received by persons from abroad, 
dividends received by persons from Canadian corporations, and 
interest on public debt; and subtracting interest paid abroad, undis-
tributed Wheat Board trading profits, government trading profits, 
and the inventory revaluation adjustment, 

	

14 (a) 	Includes elements of personal income which are not earnings from 
productive services, e.g., family allowances, old age pensions, 
veterans' gratuities, grants to private non-commercial institutions, 
outpayments of social security and government pension funds. See 
also item 10 (d). 

	

(b) 	Charitable donations by corporations are treated as transfers from 
the business sector to the personal sector. 
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T6' (a) 	ln'additibri to prsbnal income taxes this item includes excess pro- 
fit's taxes paid by unincorporated buinesses. 

	

(c) 	Includes motor vehicle licenses, radio 1icenss, marriage licenses, 
fines and penalties, etc., paid by persons. 

	

17.(a) 	See item 1 (a). 

 

 

• (d) 

1 8. 

Table lU' 

See item 10(6). 

The figures of "tourist and travel expenditure" as published in the 
Canadian Balance of International Payrnefits are used provisionally 
to represent total persona1 etp'enditure abroad, e*clus'ive of per-
sonal remittances abroad and expenditure by Canadián séi"vice men 
abroad, On the one hand, this procedure fails to take account of 
certain elements of personal expenditure abroad, suth &s mail order 
purchases, which are not included in the total of tourist expenditure; 
on the other han'd', it inc1ude certain eler'neritst df business and govern-
ment expenditure' abroad w'hich shoü}dbe excluded. It is nOt possible 
at the present time to mak'e satisfactory adjustment'for these 
factors. See also items I (b)and 7 

i 

Includes personal remittances abroad and expenditure by Canadian 
service men abroad. 

This item is estimated residually by deductin frbr* pers'onal income 
the sum of personal direct taxes and ersnal expendit.ur n con-
sumer goods and services, The figure includes the net change in farm 
'inventories as well as th ref,rndabl'e pdrtn of incdmè &nd personal 
excess Profits taxes. 

	

20 (a) 	See item 16 (a). 

	

(c) 	See item 16 (c). 

	

21 (a) 	Includes corporate income and excess profits taxes on an accrual 
basis. The refundable portion of the excess profits tax is excluded;' 
Adjustments have been made for renegotiation of war contracts and 
conversion to a calendar year basis, ' 

	

(b) 	These are taxeo'n' intC rest, dividends, rents and royalties paid 
non-residents. 

	

22. 	See item 6 (a). 

	

23(a) 	Includes interest on advancts to public utilitie and'earnings of 
sinking funds and other public funds such as social security and 
pension funds. See also item 28 (a);  

	

(b) 	Includes net profits of government business enterprie4 such as •' 
Canadian National Railways, provincial public utilities, etc. 

-- 

	

24. 	See item 10 (d). 
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25. 	This is not the conventional budgetary deficit or surplus since govern- 
ment revenue and expenditure are adjusted to conform with the basic 
definitions incorporated in the National Accounts. See introductory 
note to Table ILL 

	

27 (a) 	See item 1 (b). 

	

(bi) 	Includes salaries, wages and supplementary labour income paid by 
government, other than government business enterprises. Salaries 
and wages of certain non-commercial institutions, viz, municipal 
hospitals and provincial universities are excluded. Salaries and wages 
paid by government business enterprises are included under 5(a) and 
salaries and wages of the above government non-commercial institu-
tions under 10 (c). 

(bii) 	See item 11. 

(bill) Interest on the public debt is divided into two parts. Interest on that 
portion of the public debt incurred to finance existing real assets 
forms part of national income and is included here. Interest on the 
other portion of the public debt is treated as a transfer payment and 
appears under item 28 (a) below. 

	

(c) 	This item includes expenditure for the maintenance of Canadian armed 
forces abroad, (exclusive of military pay and allowances which are in-
cluded under 27 (bii) above), and purchase of military equipment and 
facilities from other countries. 

	

28 (a) 	This is interest on that portion of the public debt not incurred to 
finance existing real assets. This figure is gross and consequently 
it is necessary to deduct interest revenue, item 23 (a), to approxi-
mate the net transfer to the private sectors. See also items 23 (a) 
and 27 (biii) above. 

	

(b) 	See item 14 (a). 

	

29, 	See item 6 (b). 

Table IV 

	

31 (a) 	See item 7. 

	

(b) 	Includes payment of interest and dividends after deduction of with- 
holding taxes. 

	

32. 	See items 17 (c) and 17 (d). 

	

33 (a) 	See item 27 (c). 

	

34. 	See footnote to Table IV. 

	

36 (a) 	See item 2. 

	

(b) 	Includes interest and dividends received by Canadian corporations 
from abroad. 
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37. 	Includes interest and dividends received by persons (including un- 
incorporated business) from abroad. 

Table V 

To obtain the total of corporation profits before taxes add Items 39 
and 42 (a). See also item 5 (c). 

See item 5 (a). 

 See items 27 (biii) and 28 (a). 

 See items 36 (b) and 37. 

44 (a) 	See item 13. 

See item 14 (b). 

See item 21 (a). 

See item 21 (b). 

See item 23 (b). 

See item 23 (a). 

(i) 	An inventory revaluation adjustment has been made only for grain 
held in commercial channels. The adjustment has been made in 
order to exclude from current year's income any capital gains or 
losses resulting from price changes of stocks carried over from 
previous years' production. Such capital gains or losses are ex-
cluded by definition from national income. In the case of inven-
tories held on the farm a specific adjustment is unnecessary as 
farm income is calculated in such a way as to exclude automati-
cally inventory profits or losses. Adequate information is not yet 
available to make similar adjustments to inventories other than 
grain. 

45 (a) 	See item 31 (b). 

Table VI 

47. 	See item 18. 

See item 44 (i). 

See item 6 (c). 

See item 1 (c). 

See item 34. 

See item 25. 
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