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THE ADVANCE IN G.N.P, WHICH WAS INTERRUPTED
IN 1960 ,WAS RESUMED IN 196 1. BY YEAR-END,
THE VOLUME OF PRODUCTION WAS RUNNING
AT A RATE ABOUT 4 PER CENT ABOVE THE PEAK
OF THE LAST BUSINESS CYCLE EXPANSION
(SEASONALLY ADJUSTED AT ANNUAL RATES)

TAKING THE YEAR 1961 AS A WHOLE , THE
INCREASE IN G.N.P AMOUNTED TO 3 PER CEN

BY VALUE WITH THE INCREASE IN THE

VOLUME OF QUTPUT AVERAGING ABOUT

2 PERCENT ABOVE THE FULL YEAR 1960
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THE TOTAL DEFICIT ON CURRENT ACCOUNT
AMOUNTED TO $0.9 BILLION IN 1961, A REDUCTION
FROM THE PREVIOUS YEAR WHICH REFLECTED THE
EMERGENCE OF A SURPLUS ON MERCHANDISE TRADE
ACCOUNT; HOWEVER, THE DEFICIT ON
INVISIBLE ITEMS WAS LARGER

CONSUMER EXPENDITURE FOR GOODS AND SERVICES
CONTRIBUTED TO THE STRENGTH OF FINAL
DEMAND DURING 1961, CONSUMER QUTLAYS ON
DURABLE GOODS WERE PARTICULARLY STRONG
IN THE LATTER PART OF THE YEAR
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GOVERNMENT QUTLAYS FOR GOODS AND SERVICES
CONTINUED TO ADVANCE AT A STEADY RATE,
REFLECTING MAINLY RISING EXPENDITURE

BY PROVINCIAL AND MUNICIPAL GOVERNMENTS
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INTRODUCTORY REVIEW

The Year 1961 — Annual Review

The advance in Gross National Product was
resumed in 1961, During the previous year the trend
of economic activity had eased as downward
tendencies developed in several components of
end-product demand. These downward pressures
were largely reversed in 1961, and following a weak
first quarter, the level of activity moved on a rising
trend for the remainder of the year. By the final
quarter of 1961, Gross National Product was running
at a seasonally adjusted annual rate about 3 per
cent above the 1961 annual average in terms of
current dollars, and almost 3 per cent higher in
terms of the physical volume of production. For the
year 1961 as a whole, the Gross National Product
amounted to $36.8 billion, 2.5 per cent above the
previous year in value terms, and almost 2 per cent
higher in terms of the physical volume of output.
The year’s economic performance was marred by a
poor crop outturn in Western Canada, estimated to
have been lower than in the previous year by about
$400 million; this represents a production loss of
about 1 per cent on a Gross National Product base
of $36.8 billion.

The upswing in activity in 1961 was charac-
terized by sharply rising exports—to the United

States, where a strong recovery from the 1960
business down-turn was under way—and to Com-
munist China and Eastern Europe where special
sales of wheat raised the level of agricultural
exports to new levels, The year was also charac-
terized by the reversal of a decline in business
outlays for new plant and equipment in the last
half of the year. Business inventories, which had
been liquidated briefly in 1960, were being accumu-
lated at a modest rate throughout most of 1961;
in the fourth quarter of the year, the build-up
became more pronounced and added a sizeable
element of new strength to the expansion of total
demand. Consumer expenditure, following a small
but unusual decline in the first quarter of 1961,
advanced moderately thereafter, with outlays for
consumer durable goods showing a sharp recovery
during the course of the year. Government outlays
for new goods and services continued to give support
to the rising level of total demand throughout 1961.
Outlays for new housing showed little pronounced
trend during the year, but moved irregularly at a
level only slightly above the average for the year
1960 as a whole,

A perspective on these developments in terms
of the annual averages for 1960 and 1961 is given in
the following table.

Changes in Components of Gross National Expenditure, 1960 to 1961

Year Year Per cent
| 1960 1961 | ©hanee | ‘change
billions of dollars

Fixed capital formation plus inventories:
Residential construction ... 1.4 1.5 - 1.0
Non-residential coNStIUCHON .....ccoociiivriiiiriieiiieri v e, 2.6 2.6 0.1 2.7
Machinery and equipment . ... e e 0 2.4 -0.3 -10.6
INVeNtOrieS: s . mrmm . e cin o950 fioas oS <+ 4+ TFE65 725757 o 4650 5 T TEOTT 2844 0.4 -0.2 -0.6 -
(Non-farm business inventories) ... (0.3) (0.2) (-0. 1) -
SUB-LOLALS ..o e e .1 6.3 -0,8 -11.3

Other purchases:

Consumer exPenditurle .. ...t e 23.4 24.3 0.9 3.8
Government eXPenditUre ..............coccicciiiiieeiniimniermceaie s e 6.7 2 0.5 7.5
S 4o [0 453 Lo o oo RO TR, Sy TR L. SRR . OF SO, JRRRRUN, SUUSRORDRR | o 7.0 7.6 0.6 7.9
SUD-COLRLS .. . e 37.1 39.1 1.9 5.2
Total final purchases plus inventory investment (total supply)............. 44.2 43.4 1.2 2.6
{ O30 0010 1< SRt O e S OGO T PSPV £\ SO SRR PR (PN -8,2 -8.5 -0.3 4.0
Gross National Expenditure (total production) ... 35.8 36.8 0.8 2.5

Note: Percentage changes are based on unrounded data. Figures will not add by +0.1 or -0.1 due to rounding.
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These developments on the demand side in 1961
were accompanied by changes in the direction and
magnitude of the income flows. The down-trend in
corporation profits which was a prominent feature
of 1960 was sharply reversed in 1961, and by the
fourth quarter of the year corporation profits were
running at a seasonally adjusted annual rate about
30 per cent ahead of the first quarter trough, and
4 per cent above the previous peak in the fourth
quarter of 1959, The trend of labour income was more
strongly upward in 1961 than in the previous year,
with the fourth quarter rate at a level some 6 per
cent above the same period twelve months eatrlier,
The revenues of the government sector reflected
this rising flow of incomes during 1961, as well as
higher levels of imports and sales, with the result
that the deficit on consolidated government account
was somewhat narrower in the last half of the year,

Production

The increase of close to 2 per cent in the
volume of total output in 1961 was mainly attri-
butable to gains in the service industries, where
production is estimated to have risen by about
3 per cent, In the goods-producing industries the
advance in production was fractional, amounting
to only about one-half of 1 per cent. This latter
development reflected in part the sharp drop in
crop production in 1961, noted earlier, and also a
decline in output in the forestry industry. Most
other goods-producing industries showed sizeable
advances in 1961,

Production of manufactured goods was higher
than in the previous year, by 2.0 per cent, with non-
durable goods up by 3% per cent and durables higher
by about one-half per cent in terms of the annual
averages., However, it may be noted that within the
year 1961, the durables group showed a better
performance, rising by 12 per cent between January
and December, compared with a 7 per cent advance
in the non-durables group for the same period. In
part, these differences reflect the fact that the
decline in durables production during the previous
year was much steeper than that which occurred in
the non-durable goods group.

All main non-durable manufacturing groups
showed gains in 1961, with the exception of the
clothing products group, which was unchanged.
Gains ranged from 1 per cent in chemicals and in
printing and publishing to more than 10 per cent
in leather and textile products. Rubber products
were higher by 2 per cent, foods and beverages,
paper products and petroleum products by 3 per
cent, and tobacco products by 6 per cent. Strength
in the textile group was particularly widespread,
with all components higher, particularly cottons and
synthetics,

Changes in the major groups of durables manu-
facturing were mostly marginal, being of the order of
1 per cent. The one exception was a 4 per cent gain
in non-metallic mineral products, which reflected
greater activity in the construction-oriented indus-

tries, In spite of a 7 per cent gain in primary steel,
the iron and steel product group as a whole was
only slightly higher, reflecting declines in agri-
cultural implements and in the bridge and structural
steel industry. A decline of 1 per cent took place
in total transportation equipment production,

The output of Canadian mines increased by
almost 4 per cent in 1961, reflecting for the most
part considerably higher crude petroleum and natural
gas production, Although metal mining was regaining
some of the lost ground toward the end of 1961, the
year as a whole was some 7 per cent lower than
1960, associated with the continued decline of
uranium production and lower iron ore output; nickel
and lead showed strong gains throughout the -year,
Non-metal mining was 10 per cent higher, reflecting
a large increase in asbestos output,

Among the other goods-producing industries,
output in the public utilities industry increased by
7 per cent in 1961, and output in the construction
industry by 3 per cent.

Within the service industries, all major groups
showed advances in 1961, including gains of 5 per
cent in transportation, storage and communication,
3 per cent in finance, insurance, and real estate,
2 per cent in trade, and 4 per cent in government
service,

The 5 per cent gain in transportation, storage,
and communication reflected advances in air trans-
port, water transport, and oil and gas pipelines; the
volume of output in urban and suburban passenger
services declined further in 1961, while the volume
of railway services showed no change.

Within the trade group, sales volume changes
were small. The larger increases occurred in the
variety, furniture, appliance, and radio stores,
while the more notable declines were in the motor
vehicle and farm implement trades. The gain in the
volume of output in the government service reflected
mainly higher employment at the provincial and
municipal levels of government.

Employment

These developments in the production of goods
and services in 1961 were closely matched by
corresponding changes on the employment side.
Total employment, like output, rose by 2 per cent
over the previous year, implying little change in
the rate of output per person employed. The highest
rates of gain, approaching 6 per cent in some cases,
occurred in the services groups, while employment
in the goods-producing industries, with the exception
of manufacturing, was lower. The advance of 3 per
cent in manufacturing employment in 1961 contrasts
with the decline of about 1! per cent in the previous
year. The increases in the manufacturing and
service industries more than accounted for the
total increase in employment, but there were some
offsetting declines in the construction and other
primary industries.
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In the early months of the year there was a
downward movement in the level of employment in
the predominantly male-employing manufacturing and
construction industries, but by spring this was
reversed, and a rising trend emerged for the remainder
of the year,

The labour market continued to offer relatively
more opportunities for women than for men in 1961
although the disparity was less marked than in 1960.
The increase in the number of employed women was

about 5 per cent, whereas the increase in the number
of employed men was only one-half of 1 per cent,
The narrowing of the difference between 1960 and
1961 reflects mainly the improvement in job oppor-
tunities in the more cyclically sensitive manu-
facturing industries during the course of the past
year.

The percentage changes in male, female and
total employment by broad industry groups is
shown in the following table:

Employment by Industry — All Status Groups

Average — | Average — | Per cent | Per cent | Per cent
year year change change change
1960 1961 men women total

'000's of persons
ARriclltures. WEI . oG | Tk b bl 1 e D T 675 674 - 1.4 14.0 - 01
OtherDAlMARy ANAUSEIVA. ... el o et senene e Mo 206 183 -11.9 3 =is'2
Manufaeturin@ee .. B S 0wt oy L kL 1,470 1,515 2.8 3.6 8. 1
ConstiuCHOn ... Trar & et oa S L. % g B w L 418 406 =2 9.1 - 2.9
Transportation and other utilities .. 516 509 = LS5 - - 1.4
Grade. ... ¥ ... 80 T S e, &) L ] L 981 983 =01 0.6 0.2
Finance, insurance, and real estate ...............cooevviciceevvieceeeeennn. 226 239 9.2 1.9 5.8
GOVEMMENL SEIVICE ..ottt een e e enneaos 372 382 1.7 4.6 2.7
OUENSTESERVIGERRR . . ..o O v e o i I 1, 091 1, 160 4.5 a7 6.3
RotaliempDIOYed. o AT . . fdos. o 7. en o S i e R 5, 955 6,049 0.4 4.9 1.6
Total employed ex. agriculture ................................ceoc. 5, 280 3,373 0.7 4.5 1.8

! Includes forestry, fishing and trapping, mining, quarrying and oil wells.

1 Estimates less than 10,000.

! Includes business, personal, community and public, and recreational services,

Value, Volume, and Price

Price changes were small in 1961, From the
fourth quarter of 1960 through to the fourth quarter
of 1961, the price of all goods and services as
measured by the implicit Gross National Expenditure
price deflator is estimated to have risen by only
about one-half of 1 per cent. For the year as a
whole, the over-all price increase was the smallest
for several years, amounting to less than 1 per cent
over the average for the full year 1960. The price
component of imports of goods and services is
estimated to have risen by close to 3 per cent,
associated with the exchange rate decline after mid-

year.! This development was also reflected in the
price component of machinery and equipment invest-
ment, which has a high import content. In the
consumer sector, there was little change in the price
component of total goods sold at retail, but the price
of services continued to increase although at a
somewhat slower rate than in the recent past. It may
be noted that the introduction of a 3 per cent retail
sales tax by the Province of Ontario in September
is reflected in the relatively small increase in
prices at the consumer level in 1961.

! Since imports are excluded by definition from
Canada’s Gross National Product, the increase in import
prices which followed the decline in the exchange rate
after mid-year is not reflected in the over-all implicit
price deflator of Gross National Expenditure.
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Per cent Changes — Value, Volume, and Price

Year 1960 Year 1961
ear Year 1
Value | Volume Price! Value Volume Price!
RerShnalrexpenditiirame. . ) a¥. 0= 50 b %)) 28 1.2 3.8 259 0.9
GORASH . =-.... ;- 2, 2.8 2.2 075 33 3.0 0.2
Services S 3.4 2.2 4.7 2.8 1.8
Government expendiilife ... 5. ..l .. iocioetiensreessassosssneasssnaney 3.6 1.4 252 7 5.6 1.8
GrossifixedieaplitalbfErMAtION .. . od..... o ticteerenes dtadhs duodabessois = 1289, - 5.0 2.2 =F 350 =235 0.9
New residential construction ........ o -16.8 -19.0 i q 130 0.5 0.5
New non-residential construction ...........c.ccoccvvvivercnieeennn, - 0.5 =2 8 2.4 oo 208 0.4
New machinery and equipment ...........cocccvviieiiiirinceciineeonnns 3.9 2.0 1.9 -10.6 -12.1 e 7
Exponts_of goedSIandSeBMGES ... ... 40 Lok & Bt Sowrwes 5i-1 4.1 0.9 7.9 6.7 1 2
Foralv e ARMARHTEE & £ 80 et SR e . LI 2.9 1% e 3 4.0 2.9 1.0
ImpORts, of \g0ods BNd BEIVAGES. [....cve.ovobenseseseeeress b smsatiios s sevion 0.4 =0 1.4 4.0 1.1 2.8
Gross National Expenditure? 3.3 1.9 1.4 2.15 1.8 0.7

! Implicit price indexes.

? Since imports are excluded by definition from Canada's Gross National Product, the increase in import prices which
followed the decline in the exchange rate after mid-year is not reflected in the over-all implicit price deflator of Gross

National Expenditure,

COMPONENTS OF GROSS NATIONAL EXPENDITURE

Personal Expenditure on Consumer Goods and
Services

After a weak first quarter, consumer spending
picked up in succeeding guarters and for the year
1961 as a whole reached $24.3 billion, a gain of
4 per cent over the level of the preceding year,
Price increases were again moderate, amounting
to less than 1 per cent, so that most of the rise in
spending represents an increase in real consumption,

As in the recent past, the strongest rate of
growth came from spending on services, which was
up almost 5 per cent in 1961. Most of the service
categories registered some gains, the sharpest
rate of advance being the 9 per cent increase in
spending for medical care. Spending for shelter is
estimated to have risen by 5 per cent, on transporta-
tion by 3 per cent and on personal services by
5 per cent.

Consumer Expenditure

Per cent change
Year 1959 Year 1960
to to

year 1960 year 1961
Nansdurables) S9N L ISR . 8 LR N o ko B  MhL T RT M E RIoH) 3.8
Durables .7 4 SRR e TN B T L . -0.4 1310
Appliances and radios ...........cceceveveeeererievennnn -4.5 28
HomesRrnisiiaes" SRERERERIRITE . 000 o .. .o i eaiiih oo er o eevenraversesrisosons ) inl
Autos (new and used) ............cc.... 2.0 0.4
Other...... 1.4 -1.2
Services ... 5o 4.7
Total Personal Expenditure (goods and Services) .......cooceceeveiiriicniiomieiiveecenns 'y 3.8

In 1961, as in 1960, purchases of durables
showed little change, The increase of 1 per cent
compares with the marginal decline recorded in
1960. All the advance in spending was for durables
other than automobiles; purchases of cars were

almost unchanged. There were increases in pur-
chasing of the three categories of household durables,
home furnishings, appliances and radios and
furniture,
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These year-to-year comparisons for the durables
group conceal a changing trend within the year. A
sharp decline in the first quarter, reflecting a drop
in automobile purchases, was followed by an up-
turn in durable buying in the three succeeding
quarters of the year. The greatest strength was
shown in the third quarter, where outlays for all
classes of durable goods were advancing.

Spending for non-durables rose by nearly 4 per
cent in 1961, The increases in spending were well
distributed over the non-durable categories. Among
the larger items were increases in food and clothing
of 2 per cent, tobacco and alcoholic beverages of
2% per cent, fuel of 3 per cent, and household
cleaning supplies of 5 per cent.

Personal income in 1961 was higher than in
the previous year by a little over 3 per cent; however,
an increase of 6 per cent in direct taxes paid by
persons reduced the gain in disposable income to
just under 3 per cent, This represented a consid-
erably smaller advance than the 4 per cent rise in
consumer Sspending, so that the rate of personal
saving declined, from 5.9 per cent of disposable
income in 1960, to 5.1 per cent in 1961,

Business Gross Fixed Capital Formation

Business gross fixed capital formation, including
housing, was estimated at $6.5 billion in 1961, a
decline of about 3 per cent below the 1960 level.
All of the decllue was centred in business outlays
for plant and equipment, which were lower by about
4 per cent; outlays for new housing were very little
changed from the levels of the preceding year. The
4 per cent decline in outiays for plant and equipment
reflected a large drop, amounting to 11 per cent, in
business investment for new machinery and equip-
ment; non-residential construction expenditures in
1961 were higher than the previous year by close
to 3 per cent.

The over-all decline in outlays for plant and
equipment in 1961 reflected a considerable falling
off in investment activity in the durable manu-
facturing industries, in transportation, and in trade,
The low point in outlays appears to have been

reached in the second quarter, followed by some
recovery in the latter part of the year, By the
fourth quarter of 1961, the seasonally adjusted
rate of plant and equipment investment was running
about 4 per cent above the 1961 annual average,
although it was 15 per cent below the record peak
reached in the first quarter of 1957,

The decline of 11 per cent in outlays for new
machinery and equipment in 1961 reflected major
cutbacks in the programmes of the manufacturing
and utilities group. The drop of 10 per cent in
expenditures by manufacturers in the face of a
rising level of production suggests a lack of any
general pressures on productive capacity during
the year. The 19 per cent decline in machinery and
equipment investment by the utilities group is
associated with the completion of major projects
by the railways and electric power utilities.

The relatively small gain in outlays for non-
residential construction in 1961 was associated
mainly with a sharp increase in expenditures
undertaken by the mining industry, and an expanded
building programme in the institutional sector;
both hospitals and universities undertook larger
capital programmes in 1961. However, these in-
creases were partially offset by reduced spending
in the manufacturing industries, particularly the
primary metals group and the group processing
products of petroleum and coal,

The total value of housing put-in-place showed
little change between 1960 and 1961. At a level of
$1.5 billion, the total value of housing construction
was only about 1 per cent above that of the previous
year, The number of housing units started in 1961
rose from 109,000 units in 1960 to 126,000 units
(16 per cent) but the number of units completed fell
from 124,000 to 116,000 (- 6.5 per cent), The rate of
starts, which had risen sharply in the latter part of
1960 and early 1961, in association with the
liberalization of lending terms under the National
Housing Act, was lower in the last three quarters
of the year. The approval of loans under the National
Housing Act increased by 67 per cent, to 63,044 in
the year; direct lending by Centrai Mortgage and
Housing Corporation increased by just over $100
million to a level of $271 million.

Total Mortgage Loans Approved
(Dwelling Units)

Year Year Per cent
1960 1961 change
National Housing Act mortgage loans:
S TEE R IR (et = STRREE. o B bk o L LR 89 11 -80.9
Bl i 108N {EOMPANIEES OHELE ..o ftiaes b obesnprseoes son B Minae s diesviofeoss 21,724 38, 626 17.8
i 7 o AT CE TR S Yo 15,1932 24,401 53. 2
SUBEOIALE, o .. ..o 5. TRl BN B L 37,745 63, 044 67.0
Conventional mortgage loans:
All lending institutions 42, 164 41, 465 - 1.1
IO s .. .o . ..« 75 FHEF 57 s - b oo T8 S b b o5 e mgaan o A PENa B T TE B o 81 78, 909 104, 308 30.8
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Investment in Non-Farm Business Inventories

Except in the fourth quarter, when there was a
pronounced building up of stocks, accumulation of
business inventories had only a small impact on
the rate of economic activity in 1961, The change in

business

years 1957 to 1960 and quarterly for

shown in the accompanying table,

inventories by major category for the
1961 are

Manufacturers’ stocks were being depleted at
an increasing rate until the fourth quarter of 1961
when the movement was sharply reversed. The last
quarter’s accumulation spread through every stage
of fabrication. This build-up was accompanied by
rising new orders and a mounting backlog of unfilled
orders, In spite of the fourth quarter build-up the
ratio of stocks to sales at year-end was the lowest
since the end of 1955.

Non-Farm Business Inventories

Quarters 1961
Year (Seasonally adjusted at annual rates) | Yc8f
Industry
1957 1958 1959 1960 (@h) (2) (3) (4) 1961
miliions of doliars

Manufacturing..... L o@de.. . ovlih. s, .| 140 ~-149 151 66 -24 -80 -84 252 21
Wholgsale /) - 44 119 15 68 16 -4 176 64
Retail ........... 27 10 125 174 -64 20 204 224 96
OHEE |~ =5 P T T T 67 - 14 19 19 80 192 -12 -148 28
TOtRIST. =l . Wi i 400 Mudl s 305 -197 414 274 60 168 104 504 209

The build-up of inventories in wholesale and
retail trade was most pronounced in the closing
quarter of the year, particularly at the wholesale
level where a sharp turn-around occurred. In both
groups the quarterly pattern was to a large extent
a reflection of partially offsetting movements in
stocks of durable and non-durable goods.

Exports and Imports of Goods and Services

Canada’s exports of goods and services rose
to $7.6 billion in 1961, an increase of nearly 8 per
cent over the level of 1960. At the same time,
imports of goods and services rose by 4 per cent.

Thus, the contraction in the deficit on international
current account from $1.1 billion to $0.9 billion
(on the National Accounts basis) was one of the
notable developments of the year; the deficit in
1961 was the smallest in any year since 1955.
Among the factors raising the value of Canadian
trade was the change in the exchange rate of the
Canadian dollar, The improvement in the deficit
was wholly attributable to the emergence of a
surplus in merchandise trade, the first in many
years; the deficit on invisible transactions continued
to rise to reach the highest level on record, partly
because of the unusually high level of dividends
paid abroad in the first quarter of the year,

Domestic Exports

Leading commodities

Newsprint paper ..... Lg o = BT . S R

Wheat
Lumber and timber .....
Wood pulp ...............»
Uranium ore
Aluminum and products ....
Nickel
Copper and products .............
Fish and fishery products
Farm machinery and implements .....

Total domestie exXPorts ... i .o i e e i

Leading countries

Jinited. StEtan e TSR Sty SR A . o ke e i e

United KiNgAomiERE £ S ... 2.0 ... o - .
European common market countries

Per cent change
1Q '61 2Q " 3Q '61 4Q '61 Year 1961
13 60 58—’%5 3%755 l%’gﬁ Year 1330
4.5 i3 ~ 0.8 - 2.5 0.4
17.6 85.4 83.3 58.4 61.2
-7.4 1.8 6.5 8.6 2.5
- 1.3 12.0 5.6 10.1 6.6
~32.4 -12.9 -30.9 -29.2 -26.9
-24.7 - 3.7 o - 4.3 - 6.9
9.0 19.7 39.0 74.6 34.7
- 8.8 -15.3 -13.5 143 - 9,3
6.9 - 6.1 4.8 12.9 4.8
-13.9 - 5.4 ~ 4.6 S5l - 6.6
- 2.6 7.6 13.5 18.3 Clah
- -13.1 -0.4 12.1 26.0 8.0
8. 3 - 8.3 - 0.5 1.0 - 0.7
18.9 27.2 9.1 1.4 1105
6.7 68.8 32.9 20.8 29.5
18.9 36.9 371 20. 2 28.6
- 2.6 7.6 13.8 18.3 9.5
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Merchandise exports followed a rising trend
through the year and for the year as & whole were
$5.9 billion, 9 per cent higher than in 1960, most
of this rise being in volume. Among the influences
fostering the growth in exports was the recovery in
the United States from a mild and short-lived
recession and large sales of wheat to Communist
China and Eastern Europe. Exports were also
notably higher to Japan, Latin America, and some
countries in Western Europe, Exports to the United
Kingdom were unchanged, while exports to other
countries of the Sterling Area declined slightly.

The rise in wheat exports accounted for about
half the total increase in exports in 1961. Other
important contributors were such commodities as
nickel, forest products, petroleum and natural gas,
cattle and aircraft, Partially offsetting were reduced
sales of such major commodities as uranium, iron
ore, copper and aluminum,

Merchandise imports, estimated at $5.7 billion,
were up about 3 per cent in 1961, most of this
increase being accounted for by the rise in prices
of imports, The record value in 1961 compares with

a previous peak of $5.6 billion in 1956, when import
prices were considerably lower.

The advance in imports was concentrated in
the second half of the year and reflects the renewal
of expansionary influences at that time. The gain
in imports was widely distributed by commodities,
Preliminary data indicate increased imports of
many industrial materials and machinery and equip-
ment items, and toward the end of the year, increased
purchases of some grain and other agricultural
products to help make good the loss in production
in Western Canada, Imports of some other types of
consumer goods were also higher at the end of the
year,

Turning to consider the service account,
receipts from services rose by nearly 4 per cent
while payments for services rose by nearly 6 per
cent, The major factor on the side of payments
was a more than 15 per cent rise in the outflow
of interest and dividends, a large part of which
was concentrated in the first quarter of the year,
On the receipts side, there was a considerable
rise in income from tourism and travel expenditures,
partially offset by changes in other items.

Exports and Imports of Merchandise and Services

Quarters 1961
S (Seasonally adjusted at annual rates) Sk pc?"agggt
1960 1961 Year ’61
(1) (2) (3) (4) Year 60
millions of dollars
Exports:
Merchandise o «f..«0. b A Tee. . Fnl e 4w 5,400 5,564 5,608 8, 156 8, 256 5, 896 9.2
Services (including interest and dividend
e (o)) SN . S I T S 1,622 1,620 1,708 1, 700 1,700 1,682 3.7
Interest and dividend receipts ......................... ( 178) ( 184) (232) ( 188) ( 180) ( 196 10. 1
MOLal TS . . el e R Bl o 7,022 7,184 1,316 7,836 7,956 7,578 7.9
Imports:
Merchandise ... ... 5, 545 5,476 5, 464 5, 856 6,072 5717 3.1
Services (including interest and dividend
paymentshi.......o b2 S g AL T 2,815 2,868 2,72 2,752 2,740 2,770 5.9
Interest and dividend payments ... ... ( 669) (892) (732) (748) (712) (771) 1652
" O ) o B O O 8, 160 8,344 8, 184 8, 608 8,812 B, 487 4,0

The Government Sector

Government expenditures on goods and services
exerted an expansionary influence on the economy
in 1961, At an estimated level of $7.2 billion, they
were 7% per cent higher than in 1960,

The highest rate of increase was in Federal
Government outlays for purposes other than defence —
14.7 per cent—but defence expenditure was also

up significantly. The substantial rise in non-
defence outlays reflected higher wage and salary
payments, increased public investment outlays,
and the accumulation of inventories held by the
Agricultural Stabilization Board. At the same time,
outlays by provincial and municipal governments
were higher by about 7 per cent, Higher wages and
salaries were an important element in the increment
at all levels of government.
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Government Expenditure and Revenue

Year Year Per cent
1960 1961 change
billions of dollars
Government expenditure:
G O0ASRAIIESE NIl Nt sl . ... L. W . i L e SO (Ss 7 o () 18
Transfer payments to persons 3] an3 e J1!
Interest on public debt ... 1=l 1 4.4
3 vt e e i | o el o S O | S T PR 0.2 0="3 6.4
IHBTRIRY Lo RV TR TR0 . R 8 el i 11.1 11.9 7.1
Government revenue:
DircciarcSEARE IS GNS AN . il .. . i e e 2.4 259 6.2
Direct taxes — CorPorations ge ) 0 j - o sl UGN W L 16 1.6 Bl
L T 1 b Lryr i, =i e ST S Bt S G0 SRR e SR PRI TS B R B 0.1 0.1 41.6
Indirect taxes ........... 4.7 4.9 4.5
Investment income ... () 1A% L)L
Employer — employee contributions ... 0.7 0.8 6.3
TOIRIA" T IR e e fenian e S SR o e B 10. 5 11.0 Sl
DetiBit. M . o o . R L 0.6 0.9 37.8

1 Excludes inter-governmental transfers.

* withholding tax receipts increased sharply in 1961, up 42 per cent to $109 million, owing largely to an adjustment

to bring the tax rate up to 15 per cent
December, 1960, Budget.

Note: Percentage changes are based on unrounded data.

Transfer payments to persons increased by
about 7 per cent. Transfers paid by the Federal
Govemnment were only slightly higher; higher
payments were made under social security schemes,
but this was offset by the fact that the 1960 figures
include payments under the Western Grain Producers
Acreage Payment Plan, The major rate of increase —
17 per cent—was at the provincial level. The
magnitude of this increase is largely accounted
for by the rapidly expanding costs of the hospital
insurance schemes and the introduction of the
provincial government hospital insurance in Quebec
at the beginning of the year. An 1] per cent increase
in municipal transfer payments is mainly attributable
to direct relief.

COMPONENTS OF GROSS

Labour Income

Labour income continued to rise in 1961, and
at an estimated $18.9 billion, was a little more
than 4 per cent above 1960, an advance somewhat
greater than that in the preceding year. The gain
reflected the strengthening of the employment
situation during the course of the year, which made
for increased numbers of paid workers as well as a
somewhat longer work week in some industries.,
Figher average earnings also played a part.

Most industrial divisions shared in the advance
in labour income. Forestry, mining, and construction
are the three exceptions; in these industries
employment was reduced in 1961. As in the past
several years the major gains were in the service-
producing group; labour income in non-government

for most investment earnings leaving Canada. This change was introduced in the

Figures will not add by +0.1 or -0.1 due to rounding.

The changes in expenditure mentioned above,
together with some increase in interest on the
public debt and in subsidies, brought total govemn-
ment outlays excluding inter-governmental transfers
up7 per cent. At the same time, government revenues
rose, reflecting the improvement in economic
conditions during the course of the year and some
revisions in tax rates, However, the increase was
not as large as in expenditure, so that the gap
between revenue and expenditure left a deficit
(on a National Accounts basis) of over $890 million
in 1961, compared with one of about $650 million
in 1960.

NATIONAL PRODUCT

service was up 10 per cent, in government service
close to 9 per cent, and in finance, insurance and
real estate more than 7 per cent. The advance in
the important manufacturing segment, where employ-
ment began to pick up during the course of the year,
was slightly more than 3 per cent,

Income from Farm Operations

Accrued net income of farm operators was at a
level of $937 million in 1961, about 22 per cent
lower than the preceding year. All of the decline
can be attributed to the reduction in grain produc-
tion resulting from drought conditions in the
Prairies. This factor, along with the greatly
increased export demand for wheat, led to a marked
drawing down of farm-held grain inventories in 1961.
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At year-end, the carty-over of grain on farms and in
commercial channels was the lowest since 1950.

Cash income from the sale of farm products
reached an all-time high level in 1961. Major items
contributing to the increase were greater returns

from the sale of wheat, cattle, calves, pouitry, hogs,
tobacco and dairy products. The sharp increases in
Canadian Wheat Board participation payments and
in the undistributed profits of the Wheat Board were
a reflection of the higher wheat export sales during
the year.

Accrued Net Income of Farm Operators from Farm Production

& i P?r cent
ear ear change
1960 e e 1961
1960
millions of dollars
Farm cash income (excluding Canadian Wheat Board Payments) 2,702 2,798 96 3.6
Income-in-kind .. S L AN i Y o o 352 350 - 2 - 0.6
Farm inventory change .......................................................................................... 15 -314 -329
Grossaincome .. mws 8 o A Lo VAN L AR e I 3, 069 2,834 -23% ==l
Deduct:
Famioperating e Xp e Ses .. attiimy e o oscemsiisistas s ossss sqsdihsodfofoss s onetiuteburkagses s 1,608 1,696 87 5. 4
Depreciabl@n ... 50 .08 0. i oy OO Py, e R o 299 305 6 2,0
Add:
Adjustment on grain tranSACHONS! ...c.ceeereriermeonmeeronieremnsatnressesscaosenasssnsars 85 159 4 817.1
O thier: adjliSient She! So S B &m0 o, ] TR o B M -52 - 55 =
Accrued net income of fArM OPELALOrS ..ooccveereieirmiereeccireerasninasssnnstanssisssnntes sussaes 1,194 937 =257 -21.5

! Includes Canadian Wheat Board participation payments as well as the undistributed profits of the Wheat Board,

Corporate Profits

After declining in the first quarter, corporate
profits (before taxes and before dividends paid
abroad) rose substantially in each of the three
succeeding quarters in response to the quickening
in economic activity., By the fourth quarter they
were at a seasonally adjusted annual rate of $3.8
billion, 30 per cent above the annual rate of $3.0
billion in the first quarter, and 4 per cent above
the previous peak attained in the fourth quarter

of 1959, For the year as a whole the increase
amounted to about 5 per cent. Among the factors
tending to raise corporate profits during the year
was the decline in the exchange rate on the Canadian
dollar which has pushed up profit margins in a
number of commodity-producing industries whose
prices are set in world markets,

The following table indicates movements of
corporation profits in selected industries that
occurred in 1961,

Corporation Profits — Selected Industries

Per cent

Year Year change

1960 1961 1961

millions of dollars

Mining, quarrying and 0l Wells .......ceoviiviiiiiiniinniiinrsnrie s e esarieee e 348 404 16,1
Manufacturing ......ccoeeeeeerene 1,462 1,538 o2
Foods and beverages 241 258 sl
Paper products .........c... 248 275 10,9
Iron and steel products .... 350 345 - 1.4
Electrical apparatus and supplles .............................. 60 50 -16.17
Petroleum and coal products ....c.ccccciinmrcomsecisiincrnesarmessssnccnnnn 104 108 4,8
T IDTAANCES ~ a0 o) becncsiadsasossssnasusososih oo Mste gy The for 53 65 22,6
Non=mefailicimineral, products ..o s i fommmms. <o i svim Tase s axfliesaas sases Hontts 58 62 6.9
Chemical products .. 116 126 8.6
Transportation, communication ‘and storage B 5 e e RN o LR L 257 262 1.9
B e T IO D eraDIOIIS . o o i o renrettunonitiecothnoctes fohans S ohBEE. oi soaaiuesmnes 76 81 6.6
Wholesalefigade s, comeme,. e B LLL e i s s e 210 213 1.4
RIBEANEURAAIEY . % & o Sommmens oo it s assgsfinds o3 221 223 0.9
Finance, insurance and real estate ..............cccercmimeomemeann.. 500 521 4,2
(i O, s, S SR 0. Sl S e B - < T Reat NSRS 70 67 - 4.3
Motalfall IndusIEeES e . e oot diveteoyaneesatsapind 3,277 3,438 4.9
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Percentage Distribution of Gross National Expenditure, 1933 - 61

e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
1 | Personal expenditure on consumer goods and services ... 64,1 61.6f 62.9| 64.6| 64.7| 65.0/ 65.8
2 DurableRoddsks a5, L. 5P L L, o 8.8 8.0 16 7.6 W7 7.4 7.3
3 Non=durablie gagdsies.. . . 005 Lok L aeadln s o aerdii Il 8 = 32500e 3Bl lgiand| 3%6Y 329
4 <) 7 (o)) RMIRE WL I e S L T~ s 22,4 258" 22,71 28591 24. 5| 25.0]| :425.6
5 | Government expenditure on goods and services.................. 10T =176l 18,0 1858 |W"18.6] 18.6/] 19.5
6 Federaldl N LL | o ST 4 L] oSl o T 9.3 8.8 8.6 8.7 8.1 /4 8.1
7] ) 20077 (71 1 g, AR T, R e I ETONRE ST S 32l 3.4 385 3.d 3.9 4,0 4,1
8 MuniciprIfSRNeE w0 L ek 5.3 5.4 5.9 6.4 6.6 730 3
9 | Business gross fixed capital formation...............c...c.ceeeernrene 19.2| 22.2| 23.0f 21.2| 19.8| 18.6| 17.6

10 New residential construction ...................ccooiiiionnn. 5.1 5.0 4.4 5.4 9-0 4.0 3.9
11 New non-residential construction............ccoccovvvvcvrerennncnn 6.8 8.5 9.7 8.5 7.4 2 2
12 New machinery and equipment ................ccc.cooiiviiininans 7.3 8.7 8.9 78 7.4 7.4 6.5
13 | value of physical change in inventories...............ccccceeen . 18wl 3o 0.7 - 1.0 1%10 1.0 - 0.7
14 Non-farm business inventories.............cccccecviiiiiivcvnnns 0.5 2.6 0.9| - 0.6 142 0.8 0.5
15 ¥Farm inventories and grain in commercial channels ...... 0.6 0.9/ - 0.2 - 0.4| - 0.2 0.2 - 1.2
16 | Exports of goods and services ...............ccc.coceiieriiiveini e, 21.2 | 2048 20.0] 19.3]| 19.2] 19.5| 2046
17 | Imports of goods and Services ...............ccccccvivinniminssaiacnnnne =23.7| -25.2| -24.5| -22.6| -23.4] -22.7| -23.0
18 | Residual error of estimate. . ...............cccvevicevninicennecnricennnane 0.4/ - 0.5 -0.1] - 0.3 0L T - 0.2
19 | Gross National Expenditure ................cccococoiiiiiiiviiiiinennnens 100.0| 100,0( 100.0| 100.0| 100.0( 100.0| 100.0
Percentage Distribution of National Income by Distributive Shares, 1935 - 61
Iiige 1955 1956 | 1957 1958 1959 | 1860 1961
1 Wages, salaries, and supplementary labour income............ 63.8| 64.3| €6.7; 66.0{ 66.1| 66.7| 67.6
2 Military pay and alloWances ................ccccovevcieevieeireeereceenanne 1.9 1.8 2.0 2.0 1.8 1.9 2.0
3 | Corporation profits before taXxes.. .............cccoeeeevrcrecvecvveneens 12,4} 12,5| 10.7] 10.4| 11.4| 10.3] 10.2
4 Rent, interest, and miscellaneous investment income ...... 8.1 7.6 8.2 8.4 8.6 8.8 9.1
) Accrued net income of farm operators from farm production 6.1 6.3 4.3 4.8 4,2 4.4 3.8
8 Net income of non-farm unincorporated business............... 8.6 8.5 8.4 8.5 8.3 8.1 Syl
7 Inventory valuation adfustment....... ... ... -0.9-10| -0.3 -0.1| -0.5] - 0.2{ - 0.3
8 Net National Income at factor cost .............cccccvverceviiivininen. 100.0 100.0| 100,0| 100.0| 100.0( 100.0| 100.0
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Percentage Distribution of Gross Domestic Product at Factor Cost, by Industry, 1955 - 61
e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
1 [lAdriGnlture . K. .....ombin. Db oo s e T B .33 71501 5.1 5.9 653 5.5 4.6
2. |RoreSbty ........ N A8UNA........ e . L S T 1.8 15 1.5 1.1 1.2 1.8 1.1
3 | Pishing and trapping 2. 0.4 0.4 0.3 0.4 0.3 0.3 0.3
4 | Mining, quarrying, and oil wells 4.4 4.4 4.3 3.9 4.2 4,2 4,3
9| [IManifactuning, %= .. . L A 27.9| 28.0( 27.8| 26.4| 28.6| 26.0| 25.8
6 [iConstruction® ... e Ba...... B8 L. ... Meeies i, B ST 6.4 6.8 6.7 (50 5.1 5.5
T |iBransportationye.... . B M0k, A8 o LRl bl o e ! T3 TN 6.6 6.8 6.5 6.5
-3 1207 o SRR S, SO S T SET—— " S 0.3 0x3 0.3 0.3 0,3 0.3 0.3
9 Ylcommunicationt....... ok, Whes. 8 L 0o LI 1.9 2.0 2.0 2.1 2.2 2,3 2,3
10 | Electric power, gas, and water utilities ..... SRl 2.8 ) 3 &2 3.4 3.4
11 | WHolESAale trade .......ooeeccetboosseae sl oo, 4.4 4.6 4.8 4.7 4.8 4.6 4.6
12 [Retailtrade Sl ... 855 ... R eerraesenn e 9.2 9.0 9.0 9.5 9.4 9.4 9.5
13 [ Finance, insurance, and real state .............ccccooverneverervennn.. 9.4 8.6 9.3 9.9 10.1| 10.4| 10.6
14 [Public administration and defence ...........ooccococcvrevervrverennnen 6.5 6.4 6.8 7.2 Tad 7.3 7.7
8 [T <Yy 77 (o M LSRR o o O e S 11,0 10.9 11.4 21 12. 4 12.8 13.4
16 TOtRAIS ..o s | 100,0 | 100, 0 | 100,0 | 100,0 | 100,0 | 100,.0 | 100, 0
Percentage Distribution of Personal Income by Source, 1933-61
Lr',“;‘e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
1 |Wages, salaries, and supplementary labour income 64.6| 65.6 | 66.5| 64.5 | 64.7 | 64.0| 64.5
2 |Military pay and allowances ...........aeorene.e. 2.0 2.0 2.1 2,0 1.9 1.9 2.0
3 |Netincomereceived by farm operators from mrm production 6.1 8.5 4.4 4.9 4.3 4.4 3.2
4 |Net income of non-farm unincorporated business ............. 9.1 9.0 8.7 8.6 8.5 8.0 8.0
5 |Interest, dividends, and net rental income of persons ........ 9.3 8.7 9.2 9.2 9.8 10.1 10. 2
6 |Transfer payments (excluding interest) ...........ccoocvoerecvenee. 8.9 8.2 9.1 10.8 | 10.8 | 11.6 | 12,1
i MOLANIS ... B B N AN 100.0 | 100,0 | 100.0 | 100,0 | 100,0 | 100.0 | 100, 0
Selected Per Person Income and Product Series in Current and Constant Dollars, 1933 - 61
= 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
Cwrent dollars
1 |Gross National Product 1,728 11,902 1,921 1,928 ( 1,990 2,011 2,020
2 |Personal INCOME .......cecvvveeiiiinienrvsenscresinanaeeeess e et eacs e ee 1,257 (1,361 1,398 | 1,445 1,486 | 1,521 (1,538
3 |Personal Disposable Income .............. g 1,162 (1,253 | 1,281 | 1,340 1,366 1,388 1, 401
4 {Personal Expenditure on Consumer Goods and Servlces .. 1,108 {1,171 [ 1,208 | 1,244 | 1,287 | 1,308 |1, 330
Constant (1957) dollars

5 [Gross National Expenditure ..........ccovvviiveeenroereeeiiseninianenns 1,849 | 1,959 | 1,921 1,890 | 1,904 | 1,897 | 1,893
6 (Personal Expenditure on Consumer Goods and Services ... [1,166 | 1,211 | 1,208 | 1,212 | 1,237 | 1,243 |1, 253
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SECTION A
INCOME AND EXPENDITURE ACCOUNTS

1. Summary Tables
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TABLE 1. National Income and Gross National Product, 1955 - 61
Ll:}g.e 1955 | 1956 | 1957 | 1958 1959 | 1960 | 1961
=1 millions of dollars
1 | Wages, salaries, and supplementary labour income .............. 13,223|14,890(16,01816, 521 |17, 463|18,119| 18, 884
9 | Military pay 'andiaMOWanCES' | . Miee e eeesmonscondibuecaasaeces 394 424 4786 491 496 509 550
3 | Corporation profitsr bEfOre taxes?y ... feriiiceiiiinnimneseaimncaneasans 2,965 3,345| 3,056| 3,075 | 3,498 3,277| 3,438
4 | Deduct: Dividends paid to non-residents ............ccocovmvennnnes -395| -437| ~475| -470| -501| -470| -588
5 | Rent, interest, and miscellaneous investment income .......... 1.6884| 1,767| 1,980| 2,104 | 2,281| 2,390| 2,529
6 | Accrued net income of farm operators from farm production® | 1,264 | 1,450| 1,026| 1,200| 1,118| 1,194 937
7 | Net income of non-farm unincorporated business® ............. 1,791 1,96%| 2,008 2,125| 2,192 2,190| 2.249
8 | Inventory valuation adjustment® .......c.ocevimeninviiiciiiannienns -189| -238) - 78! - 35| -130| - 55/ - 88
9 | Net National Income at factor cost .........c.ooccovvivimreianinsnicnanns 20,737(23,166|24, 011 |25, 011 (26, 417 | 27, 154 |27, 813
10 | Indirect taxes less subsidies ......cccccimeiiiiniennieniinen. 3,237| 3.636| 3.861| 3,882 | 4,251 4,448| 4,643
11 | Capital consumption allowances and miscellaneous valua-
Hlon adfuShaiotiy tel. Mol ol 0BRSSl ... 3,266 | 3,642 4,009| 3,899 4,159| 4,293| 4,349
12 |iResidnalgerrordaffe SURIRLE - L. . ..o vvviorid oot -108 141 28 102 - 43 35| - 61
13 | Gross National Product at market prices ..., 27,132 {30, 585 |31, 909 |32, 894 (34, 784 33, 92836, 844

! In previous publications, this item was shown after deduction of dividends paid to non-residents, it is now however
inclusive of such dividends. In order to derive series consistent with past published figures, lines 3and 4 must be combined.
? ncludes changes in farm inventories in millions of doilars as follows:

1965 L% 5. 8 198 1988 ..cosevene.
1 - - R S — 241 1959 ...
T e 108 1GET210) S

-92
15

An adjustment has been made to take account of the accrued earnings of farm operators arising out of the operations
of the Canadian Wheat Board. (See footnote 5, Table 52).
3 Includes net income of independent professlonal practitioners.
4 See footnote 5, Table 2.

TABLE 2. Gross National Expenditure, 1955 - 61

bing 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 |Personal expenditure on consumer goods and services ........ 17, 389 (18, 833 {20, 072 |21, 245 |22, 495 {23, 3687 |24, 253
2 |Government expenditure on goods and services! ............. 4,792 5,386 5,722| 6,180 | 6,449 6,683 7,183
3 Current expen diture® ........ooeene 3,758| 4 126 | 4, 340| 4,791 | 4,926 5, 113 | 5. 567
4 Gross fixed capital formation® 1,034 | 1,260 | 1,382| 1,389 | 1,523 | 1,570 | 1, 616
5 {Business gross fixed capital formation* .......ccccoiiiienninenc 5,210 | 6,774 7.335| 6,075 ( 6,894 | 6,692| 6,493
6 New residential CORSITUCIION .ocovocnvirieenirinniomaniieieiericceaeinaces 1,378 | 1,526 | 1, 409 | 1,763 | 1, 734 | 1,443 | 1, 458
T New non-residential COnSITUCIION ..ccruvireriinniinnneiecsiceeeisannens 1,848 | 2,589 | 3,103| 2811 | 2,589 | 2,577 | 2 647
8 New machinery and equipment .........cocsicisniiiamnnnianins 1,984 | 2,659 2,823 | 2,401 | 2571 | 2, 672 | 2, 388
9 [Value of physical change in inventories® ................c...... 3111 1,084 231 - 322 350 389 - 238
10 Nomn-farm business inventories ............. 133 808 305 - 197 414 274 209
11 Farm inventories and grain in commercial channels . 178 276 - 74|~ 125+~ 64 85 |- 447
12 |Exports of goods and services® ..........cccvveiiicviinnnins 5,764 | 6,365 | 6,391 | 6,340 { 6,683 | 7,022 | 7,578
13 [Deduct: Imports of goods and Services ... —8, 443 7,715 -7, 813 {-7, 423 -8, 131 |-8, 160 |-8, 487
14 |Residual error of estimate ..........cccoivoniicniniiii 109 - 142 291 101 43 i- 35 82
15 |Gross National Expenditure at market prices ................... |27,132 {30, 585 (31, 809 |32, 894 fu. 784 |35, 928 (36, 844

! Includes defence expenditure which is shown in footnote 2, Table 37.
2 Also includes net purchases of government commodity agencies and the defence production revolving fund. Exclud-
es shipments of previously produced military equipment to NATO countries but includes replacements of new equipment.
$ Includes outlay on new durable assets such as building and highway construction by governments, other thangov-
ernment business enterprises (for detail see footnote 1, Table 43, and lines 2, 3 and 4, Table 54).
4 Includes capital expenditures by private and government business enterprises, private non-commercial institutions,
and outlays on new residential construction by individuals and business investors. Total ‘‘Private and Public Investment
in Canada’’ can be obtained by adding lines 4 and §.
$ The book value of inventories is deflated to remove the effect of price changes and the derived ‘’physical’’ change
is then valued at average prices of the current period to obtain the value of physical change. The difference between this
value of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1).
¢ Excludes shipments of military equipmentto NATO countries under the Defence Appropriation Act. See also Table 55.
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TABLE 3. Relation between Net National Income at Factor Cost, Personal Income,
Personal Disposable Income, and Personal Net Saving, 1955 -61
1 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 | Net National Income at factor cost ............................. 20,737 | 23,166 | 24,011 | 25,011 | 26,417 | 27,154 27,913
2 Add: Transfer payments (excluding interest onthe
public debt and charitable contributions from
corporations)! .. N e | TIABT] 0,66 | 2,0761] 2,630 205158 3, ARN T 38348
3 Add: Interest on the public debt' .........ccoooeeeen. 669 T14 739 782 954 | 1,079 1,126
4 Deduct: Eamings not paid out to persons?® .......... - 3,405 |- 3,761 |- 3,635|- 3,755 |- 4,155 - 4,176 - 4,333
5 | Equals: Personal income ................ccccoeeeeiveenee. | 19,738 | 21,883 | 23,191 | 24,675 | 25,972 27,178 | 28,049
6 Deduct: Personal direct taxes .........c.cccooovemvvinineenns - 1,499 - 1,732 |- 1,917 |- 1,795~ 2,087 |- 2,357 (- 2,504
7 | Equals: Personal disposable income ... ... 18,239 | 20,183 | 21,274 | 22,880 | 23,885 | 24,821 | 23,545
8 Deduct: Personal expenditure on consumer goods
and iservices ™. ........ 0 e i —-17,389 \-18, 833 |~20, 072 |-21, 245 -22, 495 |-23, 367 |~24, 253
9 |Equals: Persoml net saving ...............c.ccoceeveeeeiininnnnn. 850 | 1,320| 1,202| 1,635 | 1,390 | 1,4%4 | 1,282
10 | Value of physical change in farm inventories ............ 198 241 - 125|- 92 |- 76 15(- 314
11 | Personal saving excluding change in farm inventories 652 1,079 | 1,327 1,727 1,466 1,439 1,606

! Since National Income excludes transfer payments and personal income includes them, items 2 and 3 are added back
here. However, charitable contributions from corporations are not added since they are included in National Income.

T This item includes: undistributed corporation profits, corporation profits taxes, witholding taxes, government invest-
ment income, adjustment on grain transactions, inventory valuation adjustment, and employer and employee contributions to
social insurance and government pension funds.

TABLE 4. Relation between Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, 1955-61

% 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 | Gross National Product at market prices ... 27,132 | 30,585 | 31,909 | 32,894 | 34, 184 | 35,928 | 36, 844
2 Deduct: Residual error of estimate .................... 108 - 141 (- 28| - 102 43 -35 61
3 Indirect taxes less subsidies ... -3,237| -3,636 | -3,861 | -3,882| -4,251 | —4,446 | —4,643
4 Income received from non-residents ........ - 160| - 142! - 154 - 168 (- 182 - 178| - 196
5 Add: Income paid to non-residents ..................... 483 523 589 612 671 669 7
6 |Gross domestic product at factor cost ... 24,326 | 27,189 | 28,453 | 29,354 | 31,065 | 31,938 | 32,837
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TABLE 5. Gross National Expenditure in Constant (1937) Dollars, 1955 -61*%?

L,},‘Le 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 | Personal expenditure on consumer goods and services .......... | 18,304|19, 478/ 20, 072/ 20, 707 21,630 22,212|22, 859
2 | Government expenditure on goods and services ...............| 5,319| 5,664| 5,6722| 6,113| 6, 171| 6,257| 6,608
3 (Gusient expEngaERaly. 5. 8 1L gl L, O T e 4,191| 4,345 4,340| 4,606| 4,586 4,604| 4,849
4 Gross fixed CODIECINIEIOLIAN Wi, ... . ave ot tgssssus oo lesids sar i 1,135| 1,319| 1,382 1,507| 1,585 1,653 1, 759
5 T T L7 o B e T B S S B L RN S e S = 7 - - - - - -
8 | Business gross fixed capital formation 5,682| 7,014 7,335 6,825 6,562 6,231| 5,990
7 New residential CORSITUCLION ......ooveeveveceiniiiviiieirnnrinaonrans 1,468| 1,567 1,409 1,722) 1,633| 1,323 1,329
8 New non-residential CORSETBCLION ....coceviviiesieraiivenirensineinens 2,004 2,666| 3,103 2,767 2,473| 2,404| 2,460
9 New machinery and €quipment ............cocvcievinrcnnouecrenciens 2,204| 2,781| 2,823 2,336 2,456| 2,504| 2,201
10 AdfUSLIRE NIy ..ooooooivirieecninime e s 6 - - - i - - -
11 ichanee inNWENEOTNES . = .. . c® .co.. omatinearsiarsrsrationsvass siirmaeeie 461 1,088 231/ - 314 324 333|- 262
12 Non-farm business iRUEnLOries ... 165 812 305|- 196 403 265 209
13 Farm inventories and grain in commercial channels ......... 238 274|- 74|- 118|- 79 68— 471
14 AdJUSLING ENLPY oo iririvaicns cenos st nsts st stssnsr s sarnsenas s 58 - - - - - -
15 | Exports of goods and ServiCes ...............iowecmneen.| 9,894 6,333 6, 391 6,3685| 6,610/ 6,884( 7,343
16 | Deduct: Imports of goods &nd Services ... -6, 825(-17, 921 (-7, 813 -7, 313| -8, 058|~7, 977 -8, 067
17 | Residual. errbrrofsestimation. L 106 WL L @S e 116|- 146(- 29|- 99 42|- 33 58
18 - mdjnsting entryl &. ..ol ... o LB N R L M e o 67 - - - - - -
19 | Gross National Expenditure in constant (1957) dollars ...... 29, 018|31,508 |31, 909| 32, 284| 33, 28133, 907 {34,529
20 | Index, line 19, 19492200 .............ccoocbieeciiccnnisssnssasasasasensansass 134.2| 145.7| 147.6| 149.3| 153.9| 156.8( 159.7

! These data are given on a 1949 time base in Tables 58 and 57 in order to provide continuity with Tables 5 and 6 in

*‘National Accounts, Income and Expenditure, 1926 - 1956"".

1 por annual data for the period 1947 - 1954, on a 1957 time base, see Tables 9 and 18 ‘'National Accounts, Income and

Expenditure, by Quarters, 1947-61"" (to be published shortly).

TABLE 6. Implicit Price Indexes — Gross National Expenditure, 1955 -61%2
(1957 =100.0)

‘;}2‘? 1955 | 1956 | 1957 | 1958 1959 | 1960 | 1961
1 | Personal expenditure on consumer goods and services ...... 95.0| 96.7]|100.0| 102.6 | 104.0 | 105.2| 106.1
2 | Government expenditure on goods and services ............| 90.1| 85.1|100.0| 101.1 104.5| 106.8 | 108.7
B Gurrent. expendillliagel.. . SBBE LN ... ..t 89.7| 95.0| 100.0| 104.0( 107.4| 111.1| 114.8
4 Gross fixed capital formation ............coevoevirisieinnene | 91,1 85.5( 100.0( 92.2| 96.1 95.0| 91.9
5 | Business gross fixed capital formation ...l 91.7| 96.6] 100.0| 102.2| 105.1| 107.4| 108.4
] New residential construction .................cccccccciimieiiiniiineennees 93.9| 97.4)100.0| 102.4| 106.2| 109.1| 109.7
1 New non-residential construction .. 92.2| 97.11]100.0| 101.6| 104.7} 107.2 | 107.6
8 New machinery and equipment 90.0| 95.6 | 100.0| 102.8( 104,7| 106.7 | 108.5
9 | Exports of goods and SErVICES ............cuieicsemminessionsians 97.8| 100.5| 100.0| 99.6( 101.1| 102.0| 103.2

10 | Imports of goods and ServiCes .............cccviiimiriniansiaiaennns 94.4| 97.4 | 100.0( 101.5( 100.9 | 102.3 | 105.2
11 | Residual error of estimate .............. 93.7( 97.0| 100.0| 101.9 | 104.5( 105.9| 106.86
12 | Gross National Expenditure at market prices ..................| 93.3| 97.1|100.0| 101.9 104.5 | 106.0| 108.7

t These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, butalso chang-
ing expenditure patterns within and between major groups. The implicit price index for Gross National Exoenditure is derived
by dividing the total of current dollars by the total of constant dollars.

* por annual data for the period 1947 - 1954 on a 1957 time base, see Table 19 in

penditure, by Quarters, 1947-61°" (to be published shortly).

‘*National Accounts, Income and Ex-



2. Analysis of Income and Expenditure Accounts
by Sectors of the Canadian Economy
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TABLE 7. Personal Income and Expenditure Account, 1955-61

Income
Ilsleor? 1955 1956 1957 1958 1959 1960 1961
millions of dollars
1 |Wages, salaries, and supplementary labour income:
C2PFrom bUSIIESS (2 8U8) ..\ 0 a8, AL 11,081 | 12,517 | 13,379 | 13,572 | 14,274 | 14,645 | 15,003
(b) From governments (19 bi) cc...occvceccvnccennvenn. | 1,682 | 1,871 2,088 | 2,333 | 2,509 | 2,704 2,947
(CNETOMIDERSONS (ID)) ... 5 oriie s Fesenncocsseesssaatabinte 460 502 551 616 680 770 844
(d) Deduct employer and employee contributions
to social insurance and government pension
PUASREIRTIR # 0 o 2 oo ¥ wcvonnsonsnessansieneasy -478 -532 -590 -615 -651 -735 -781
2 |Military pay and allowances (19 bii) .......ccveenes 394 424 476 491 496 509 550

3 [Net income received by farm operators from farm
PrOdUGHIEN  IEEBICHE. .. tea Mot s vssmaianis fesimbussanssssss scress 1,200 | 1,430 1,026 ( 1,201 ( 1,123 | 1,188 909

4 | Net income of non-farm unincorporated business (28e).. | 1,791 1,965 | 2,008 | 2,125 | 2,192 | 2,190 | 2,249

5 |Interest, dividends, and net rental income of per-

SORSY (A4Ia)) N L T oo . o s - Bt 1,840 | 1,908 | 2,141 | 2,277 | 2,551 | 2,742 | 2,850
6 |Transfer payments (excluding interest):
(a) From governments (20 b) c..cccccevviecrorccsirensinans 1,737 | 1,766 | 2,076 | 2,637 | 2,756 | 3,121 | 3,343
(b) Charitable contributions from comorations
(44 S P 29 34 36 38 42 44 45

i MOtalSE B 450 IR . P et e 19,738 | 21,883 | 23,191 | 24,673 | 25,972 | 27,178 | 28, 49

! This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the
accrued net earnings arising out of the operations of the Canadian Wheat Board,
3 Includes all government debt interest paid to persons,

TABLE 8. Personal Income and Expenditure Account, 1955-61

Expenditure
Ilfzim 1955 1956 1957 1958 1959 1960 1961
o millions of dollars
8 |Personsal direct taxes:
(&) INCOMERBENBE (12 8) . ivaussssessasenbysboes Bucesssisannsenss 1,297 | 1,496 1,693 1, 5564 1, 144 1,978 | 2, 126
(b) Succession duties and estate taxes (12b)..... 127 146 126 126 130 158 148
(€) Miscellaneous (12C) .u.wreeererreresenees AP . 75 90 98 115 213 221 232
|
9 |Purchases of goods and services:
(8) PromybiBIReSS (24 '8) ..cv..ersivecessccssssosoncassasnsonss 16,375 | 17,714 | 18,879 | 19,968 | 21,088 | 21,839 | 22,640
Ub)IDiReRt ISeTRIERSIRLICIE R - .. v ccvonistcnoressmssnmnssnss 460 502 551 616 680 770 844
(c) Travel expenditure (34 8) ..cccmrmnecvercorannncenn. 449 498 525 542 598 627 633
(d) Other expenditures abroad (34b)....ccccrvuurinnes 105 119 117 119 129 131 136
10 |Personal net saving! (48) ..o.coccceiivreirenicvineasnniensnnne 850 1,320 1, 202 1,635 1,390 1,454 1,292
11 TOLRALS «oeevemeeeeneeeesereeneessessersssnsssssmssnenenmemenenes | 19, 738 | 21, 883 | 23, 191 | 24,6753 | 23,972 | 27, 178 | 28,049

! This series includes changes in farm inventories, see Table 3.
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TABLE 9. Government Revenue and Expenditure Account, 1955 - 1
Revenue
Item
No. 1955 1956 1957 1958 1959 1960 1961
millions of dollars

12 | Direct taxes — Persons:

(a) Income taxes (Ba) ...........cccoevmrvenecirinenneen e 1,297 1, 496 1,603 | 1,554 | 1,744 | 1,978 2,126

(b) Succession duties and estate taxes (8b)..... 127 146 126 126 130 158 148

(c) Miscellaneous (8C).........cccveivevvireveeineenvnn e 15 90 a8 115 213 221 232
13 | Direct taxes —Corporations:

(a) Income tax collections (44¢) ..........cccoreennn. 1,109 | 1,373 | 1,550 | 1,339 | 1,437 1,887 1,574

(b) Excessof income tax liabilities over income

tax collections? (44d) ...........ccccovevnvenennnn. 183 40 -213 -24 143 -125 38

14 | Withholding taxes (44 €).........cccooveeviivecncierneeceecan 87 69 83 48 72 (ki 109
15 | Indirect taXes (298) .....ccooeiree i e rereeneeneen 3,319 3,759 3,977 4,028 4, 455 4, 681 4,893
16 | Investment income:

(a) IntereBt (440) ... e 238 258 293 363 421 466 486

(b) Profits of government business enterprises

CLTTTT ) i EESRa S  STPR oS o 515 576 556 574 577 502 628

17 | Employer and employee contributions to social

{nsurance and government pension funds (1d).. 4178 532 590 815 851 135 781
18 TORISY ..ot et 7,386 | 8,339 | 8,753 | 8,738 | 6,843 | 10,470 | 11,009

! See also Table 36.
1 gee footnote 2, Table 50.
' Inter-governmental transfers are not included in this total, since in the consolidation of the government sector such

transactions cancel out. For details of inter-governmental transfers, see Table 46.

TABLE 10. Government Revenue and Expenditure Account, 1955 - 61°

Expenditure
-y 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
19 | Purchase of goods and services:?
(a) From business (24b) .........ccccoiieeiicniiininnno 2,716 3,091 3,158 3,356 3,444 3,470 3,686
(b) Direct service;
(1) Wages and salarfes (I1b)............cceeene. 1,682 1,871 2, 088 2,333 2, 509 2,704 2,947
(11) Military pay and allowances (2).............. 394 424 476 491 496 509 550
20 | Transfer payments:
() Interest (45)........ccvmiiiiiriee e crtreccseire s 669 714 739 182 954 1,079 1,128
(D) Other (BR) ........oocerrreeriiercrrrneecroeserencsireecsasraanas 1, 737 1, 766 2,076 2,637 2,756 3,121 3, 343
21 | SubsidieB (29 D).......cooiriiie e, 82 123 118 148 204 235 250
22 | Surplus (+) or deficit (-) (on transactionsrelating
to the National Accounts)® (51) .....ccceovececreennee 106 350 100 | -1, 007 -520 -648 -893
23 RO ..........ociimeiioeiamionebsinormsasasssosssesasasssasars 7,386 | 8,339 | 8,783 | 8,738 9,843 | 10,470 | 11,008

! See also Table 37.
¥ see line 2, Table 2.
* For a reconciliation of the federal content of this consolidated surplus (or deficit) with the conventional federal
budgetary surplus (or deficit) see Table 53.
4 In addition to total expenditure, this item includes the government surplus or deficit, Inter-governmental transfers
are not included in this total, since in the consolidation of the gavernment sector such transactions cancel out. For de-
tails of inter-governmental transfers, see Table 46,
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TABLE 11. Business Operating Account, 1953 - 61

Revenue
kg 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
Ir : millions of dollars
24 | Sales to residents:
(8) PErSons (98) .......ccoorvvreccvroomeesrererieenerensocenenenne | 16,375 | 17,714 | 18,879 | 19,968 | 21,088 | 21,839 | 22, 640
(b) Governments® (188) ..........ocooovvevececrvereeee. | 2,718 | 3,091 | 3,158 | 3,356 | 3,444 | 3,470 | 3,686
(c) Business gross fixed capital formation:?
(1) New residential construction (544a)...... 1,378 | 1,526 | 1,409 | 1,763 | 1,734 | 1,443 | 1,458
(11) New non-residential construction (54 b) 1,848 | 2,589 | 3,103 | 2,811 | 2,589 | 2,577 | 2,647
(1ii) New machinery and equipment (54c).... 1,984 | 2,659 | 2,823 | 2,401 | 2,571 | 2,672 | 2,388

(d) value of physical change ininventories (55) 311 ( 1,084 231 =322 350 359 -238

25 | Sales to non-residents:

(a) Travel expenditure (38 b).........cccooeviiinncnnn, 328 337 363 349 391 420 473
(O)Ethed(@Ble)] Sa dwn. st oo Dottt snns 5,276 5,886 5,874 5,823 6, 110 6,424 | 6,909
26 | Residual error of estimate ... 109 -142 -29 -101 44 -35 62
27 i1 T et S ) O ) T T —— 30,325 | 34,744 | 35,811 | 36,048 | 38, 321 | 38,169 | 40,023

! See footnotes 1, 2, 3, Table 2.
? gee footnotes 4, Table 2.

TABLE 12. Business Operating Account, 19553 - 61
Expenditure

Ié%‘? 1955 1956 1957 1958 1958 1960 1961

millions of dollars

28 | Factor costs:

(a) Wages, salaries, and supplementary labour
incamer e =al & . . oo d el 11,081 | 12,517 | 13,379 | 13,572 | 14,274 | 14,645 | 15,093

(b) Investment income (excluding interest and
dividends received fromnon-residents and
including interest and dividends paid to

non-residents) (41) .. ... 4,577 5,058| 4,996 | 5,153 | 5,767 | 5,688 | 5,954
(c) Net income received by farm operators from
farmiproducigaR™(3) 1)L Lo L 1,200 1,430 1,026 ( 1,201 | 1,123 | 1,188 909
(d) Adjustment on grain transactions? (49¢)...... 684 20 - -1 - 5 6 28
(e) Net income of non-farm unincorporated busi-
oy of (/0 S T R (——— 1,791 1,985 | 2,008 | 2,125| 2,192} 2,190 | 2,249
( f)Inventory valuation adjustment (50)............ -~189 -238 - 18 - 35 -130 - 55 -86
29 | Other costs:
(a)IndirecttaXes (IB) . ... 0 ceeeeeeeeeernrrcie s 3,319 | 3,759 | 3,977 4,028 | 4,455 | 4,681 | 4,893
(b) Less subsidies (21)...............cccoivcninicnnennn - 82 -123 -116 -146 -204 -235 -250
(¢) Capital consumption allowances and miscel-
laneous valuation adjustments (49b)........ 3,266 | 3,642 4,009 ( 3,899 | 4,159 | 4,293 | 4,349
30 | Purchases from non-residents (33b) .................... 5,406 | 6,5i5| 6,582 | 6,150 | 6,733 | 6,733 | 6,947
31 | Residual error of estimate..............ccc.occcivniiicinininnn -108 141 28 102 - 43 35 - 61
32 b L e 30,325 | 34,744 | 35,811 | 36,048 | 38,321 | 38, 1688 | 40,025

1 See footnote 1, Table 7.
* Thig item is the adjustment to take account of the accrued earnings of farm operators arising out of the operations
of the Canadian Wheat Board. See footnote 5, Table 52,
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TABLE 13. Non-Residents’ Revenue and Expenditure Account, 1955 - 61"
Receipts from Canada
(Canadian Imports)

oy 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961

millions of dollars
33 | Receipts from business:

(a) Interest and dividends (46a) ... 416 455 512 523 567 539 | 631

(b) Other than interest and dividends (30) ... 5,406 | 6,575| 6,582 | 6,150 6,733 | 6,733 | 6,947
34 | Receipts from persons:

(a) Travel expenditure (9¢) .............................. 449 498 525 542 598 627 6833

(b) All other receipts (9d) ...............c.oooii 105 119 117 119 129 131 136
35 | Receipts from Government — Interest (46b) ... .. 67 88 1(1/ 89 104 130 140
36 | Surplus (+)or deficit (=) on current account(on trans-

actions relating to the National Accounts) (58) .. -679 | -1,350 | -1,422 | -1,083 | -1,448 | -1,138 -909
37 o0 CYRRE T ol T e N S W e 5,764 | 6,365 | 6,391 | 6,340 | 6,683 | 7,022 | 7,378

e

! These figures differ from those shown in reports on The Canadian Balance of International Payments, Dominion
Bureau of Statistics, because adjustments have been made to the figures of receipts and payments to achieve consistency
with other component series, See Table 55.

TABLE 14. Non-Residents' Revenue and Expenditure Account, 1955 - 61!
Payments to Canada
(Canadian Exports)

’Iffo"‘ 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961

“millions of dollars
38 | Payments to business:

(a) Interest and dividends (42a) ............c..ccooeeiens 80 3 81 81 89 i 90

(b) Travel expenditure (258) .............cccoeevvieeviiienns 328 337 363 349 391 420 473

(c) Other payments (25b5) ......coovvvevererevvoreeveeeee. | 5,276 | 5,886 | 5,874 | 5,823 | 6,110 6,424 | 6,909
39 | Payments to other sectors:

Interest and dividends (42b) ..o 80 89 73 87 93 101 106

40 WptalsR= . A o e e o 5,764 | 6,365 | 6,391 | 6,340 | 6,683 7,022 1 7,578

1 See footnote 1, Table 13.

TABLE 15. Investment Income Appropriation Account, 1955-61

Source
= 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars

4] |Investment income (excluding interest and divi-

dends received from non-residents and including

interest and dividends paid to non-residents)

(T e C——— — U 4,577 | 5,056 | 4,996 | 5,153 | 5,767 | 5,688 | 5,954
42 | Interest and dividends from non-residents received

by:

(a) Corporations (3Ba) .......cccoociimmiiiiiiiniinins 80 73 81 81 69 1177 90

(b) Other sectors (39) .....cc.occvimimiiemieniiie e 80 89 73 87 93 101 106
43 TotalSs. . cMoe it o Wi o ool e NS 4,737 5,198 | 5,150 | 5,321 | 35,949 | 5,866 6,130
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TABLE 16. Investment Income Appropriation Account, 1953 -61
Disposition

115‘;“‘ 1955 | 1956 | 1957 | 1958 | 1958 | 1960 1961

millions of dollars
44| To Canadian residents:
(a) Interest, dividends, and net rental income of per-

SONSIEIEEN 0 Y A e 1,840 | 1,908 | 2,141 | 2,277} 2,551 | 2,742 2,850
(b) Charitable contributions from corporations (8b).... 29 34 36 38 42 44 45
(c) Corporation income tax collections (13a) ............ 1,109 [ 1,373 11,550 (1,339| 1,437| 1,687 1,574
(d) Excess of corporation income tax liabilities over
collections® (13b) . 183 40 | -213 | - 24 143 - 125 36
(e) Withholding taxes (14) ...................ccovevivoie 87 69 83 48 72 ] 109
(f) Government interest revenue (16a) ...................... 238 258 293 363 421 466 486
(g) Profits of government business enterprises (16b) 515 576 556 574 577 592 826
(h) Undistributed corporation profits (49a)............ .. 962 [ 1,131 854 876 989 793 779
45 |Less: Interest on the public debt (208) .......................... -669 | -714| -738| -782| -954(-1,079 | -1,126

46 | To non-residents, interest and dividends received from:

(8) BUsSiness (33&) ...........ccccooiviremoeeereeeeee e 4186 455 512 523 567 539 631
(b) Government (35) ...............ooooiiireaeee a7 68 a3 89 104 130 140
47 MOLARS .. ol mm o e m s 4,737 (5,188 | 5,150 | 5,321 | 5,949 | 5,866 6,150

! See footnote 2, Table 50.

TABLE 17. National Saving Account, 1955 -61

Source
‘If,%m 1955 | 1956 | 1857 | 1958 | 1959 | 1960 | 1861
millions of dollars
48 | Personal net saving (10) .........cocoooovrmemiooeeeee e 850 1,320 1, 202 1,835 1,390 1,454 1,282
49 | Business gross saving:
(a) Undistributed corporation profits (44h) ... ... 962 1,131 854 878 988 793 779
(b) Capital consumption allowanc es and miscellaneous
valuation adjustments® (29¢)...........cccooovmeviienonnn. 3,266 | 3,642 | 4,009 | 3,899 4,159 | 4,293 | 4,349
(c) Adjustment on grain transactions (28d) ... . 84 20 - - 1{ - 5 8 28
50 | Inventory valuation adjustment (28f) ... .. -189 | -238 -78| - 35| -130| -~ 55 - B8
51 | Government surplus (+) or deficit (=) (22) ... 106 350 100 -1,007{ -520,| -648 -893
52 | Residual error of estimate ....................................... -108 141 28 102 | - 43 35 - 81
53 Totals ... | &, 951 | 6, 366 6,115 5,469 | 5,840 | 5,878 | 35,408

! Includes capital consumption allowances of incorporated and unincorporated business as well as depreciation on
dwellings. See also Table 51.
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TABLE 18, National Saving Account, 1955 -61
Disposition
Llég? 1955 1956 1857 1958 1959 1960 1961
millions of dollars

54 |Business gross fixed capital formation:!

(a) New residential construction (24 ci) .......... 1,378 | 1,526 | 1,408 1,763 | 1,734 | 1,443 1,458

(b) New non-residential construction (24 cii) ...| 1,848 | 2,589 | 3,103 | 2,811 | 2,589 | 2,577 | 2,647

(c) New machinery and equipment (24 ciii) .......| 1,984 | 2,659 | 2,823 2,401 | 2,571 2,672 | 2,388
55 [ Value of physical change in inventories (24 d) ... 311 | 1,084 231 | - 322 350 359 -238
56 |Surplus (+) or deficit (=) on current account with

non-residents? (36) -679 | -1,350 | -1,422 | -1,083 | -1,448 | -1, 138 -309
57 |Residual error of estimate 108 |- 142 |- 28 (- 101 44 |- 35 82
58 TOtAIS ..o 4,951 | 6,366 | 6,115 | 5,469 | 5,840 5,878 | 5,408

! See footnote 4, Table 2. For reconciliation with Private and Public Investment figures published by the Department
of Trade and Commerce. see Table 54.

? See footnote 1, Table 13,

TABLE 19. Sector Accounts Consolidation, 1955 -61
National Income and Gross National Product

Eime 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
Income originating in:
Personal sector:
1 Wages, salaries, and supplementary labour
income .....ciniiviinn . 460 502 551 616 680 770 844
2 Business sector ... | 18,524 | 20,750 | 21,331 | 22,015 | 23,221 | 23,662 | 24,147
3 Wages, salaries, and supplementary labour
INCOME .o 11,081 | 12,517 | 13,379 | 13,572 | 14,274 | 14,645 | 15,093
4 Investment income (excluding interest and
dividends received from non-residents and
including interest and dividends paid to non-
reSidentsh ... o ot ik c e e e 4,573+ 5,056 | 4,996 | 5,153 | 5,767 | 5,688 | 5,854
5 Net income received by farm operators from g
farm production ... .| 1,200 | 1,430 | 1,028 | 1,201 1,123 { 1,188 908
6 Adjustment on grain transactions ... 64 20 - - 1 - 5 6 28
7 Net income of non-farm unincorporated busi-
ness ... 1,791 1,965 | 2,008 | 2,125 | 2,192 2,190 | 2,249
8 Inventory valuatlon adjustment -189 ~-238 ~ 18 -3 -130 =155 - 86
9 Government sector ...................cmenn. 2,076 | 2,295 | 2,564 | 2,824 | 3,005 | 3,213 | 3,497
10 Wages, salaries, and supplementary labour
INCOME ..ot crenes s 1,871 | 2,088 | 2,333 | 2,509 | 2,704 | 2,947
11 Vilitary pay and allowances . 424 476 491 496 509 550
12 Non-residents’ sector .. s v e e -381 -435 el -489 -491 -375
Interest and dividends pald by non-resldents
13 (a) To Canadian corporations ... 80 73 81 81 89 1 90
14 (b) To other Canadian sectors ................ 80 69 73 87 93 101 106
Less interest and dividends recelved by non-
residents:
15 (a) From Canadian business .................... 416 -455 -512 -523 -567 -539 -631
16 (b) From Canadian governments ................. - 67 - 68 -1 - 89 -104 -130 -140
17 | Net national income at factor cost .. 20,737 | 23,166 | 24,011 | 25,011 | 26,417 | 27,184 | 27,913
18 Capital consumption allowances and mlscellan-
eous valuation adjustments .. e | 3,266 | 3,642 | 4,009 | 3,899 | 4,159 | 4,293 | 4,349
18 Indirect taxes ...................... 3,319 | 3,758 | 3,977 | 4,028 | 4,455 | 4,681 | 4,893
20 Less subsidies .................. - 82 -123 -116 -146 -204 -235 =250
21 Residual error of estimate .................ccovvvireininnnes -108 141 28 102 - 43 35 - 61
22 | Gross National Product at market prices .......... [ 27,132 | 30,585 | 31,909 | 32,894 | 34,784 | 35,928 | 36,844
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TABLE 20, Sector Accounts Consolidation, 1955 -61
Gross National Expenditure
Iﬁg? 1955 1956 1957 1958 1959 1960 1961
millions of dollars

1 | Personal expenditure on consumer goods and serv-
G R Y St = IO S 17,389 | 18,833 | 20,072 | 21,245 | 22,495 | 23,367 | 24,253
2 Purchases from business ..........c.cuivennnnn. 16,375 [ 17,714 | 18,879 | 19,968 | 21,088 | 21,839 | 22,640
3 Purchases of direct services ........eovvvciiieennnn. 460 502 351 616 680 770 844
4 Purchases from non-residents ............ccceeeivnnne 554 617 642 661 727 758 769
5 |Government expenditure on goods and services ...| 4,792 | 5,386 | 5,722 | 6,180 | 6,449 | 6,683 | 7,183
6 Purchases from business .............cccecivvminenenes 2,716 3,091 3,158 3, 356 3,444 3,470 | 3,686
7 Wages and salaries ... | 1,682 1 1,871 1 2,088 | 2,333 | 2,509 | 2,704 | 2,947
8 Military pay and allowances ..........c..cccccevvvennnne, 394 424 476 491 496 509 550
9 | Business gross fixed capital formatfon .................. 3,210 | 6,774 | 7,335 | 6,973 | 6,894 6,692 | 6,493
10 New residential construction ........cccoocvveeeeeeee. | 1,378 1,526 1,409 1,763 1,734 1,443 1,458
11 New non-residential construction ................| 1,848 | 2,589 | 3,103 | 2,811 | 2,589 | 2,577 | 2,647
12 New machinery and equipment ........ccc..cccvvvevirnnnen. 1,984 | 2,659 | 2,823 | 2,401 | 2,571 | 2,672 | 2,388
13 | Value of physical change in inventories ............ 31 1,084 231 | - 3 350 3359 |- 238
14 | Exports of goods and services ...................| 5,764 | 6,368 | 6,391 | 6,340 | 6,683 | 7,022 7,578
15 Payments to Canadian business ...............| 5,684 | 6,296 | 6,318 | 6,253 | 6,590 | 6,921 | 7,472
16 Payments to other sectors ........ccceeeeevricniiernenen, 80 69 73 87 93 101 106
17 | Imports of goods and services ...........cc..cooevceceee | ~6,443 [ ~7,715 | ~7,813 | -7,423 | -8, 131 | -8, 160 | -8,487
18 Receipts from Canadian business ..........cccc....... -5,822 | -7,030 (-7,094 | -6,673 | -7,300 | ~7,272 | -7,578
19 Receipts from Persons ...............cccueericieivenienecnnes - 554 (- 617 |- 642 |- 661 |- 727 |- 1758 |- 1769
20 Receipts from government ............ccocoeennn, - 67|- 68 |- 77|~ 89 |- 104~ 130 |- 140
21 |Residual error of estimate ...........cocovreieiirireinenen. 1089 |- 142 |- 29 |- 101 44 |- 35 82
22 | Gross National Expenditure at market prices ........ 27,132 | 30,385 | 31,909 | 32,894 | 34,784 | 35,928 | 36,844
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INDUSTRIAL DISTRIBUTION OF GROSS DOMESTIC
PRODUCT AND OTHER AGGREGATES
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TABLE 21. Gross Domestic Product at Factor Cost, by Industry, 1935-61*

Yine 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 |Agriculture 1,767 | 1,973| 1,551 1,732 1,657 1,755| 1,516
2 PEOEESHNY. cob & Biel o e as s duaams s e an s sumne s 438 462 413 336 373 406 357
3 |PFishing and trapping ... ... 85 98 88 108 96 92 100
4 |Mining, quarrying, and oil wells .......................| 1,071 1, 196 15222 1, 151 1, 295 1, 347 1,423
S (Manufacturing ..., 6,779 | 7,605| 7,904| T,753| 8,270| 8,316| 8,496
6 |Construction 1,385 1,752 1,935| 1,974| 1,896| 1,813 1,797
7 |Transportation 1,719 1,983 2,032 1,940( 2,117| 2,092 2, 151
B ISEOIBEE .o hiniiiiiiiciensbiacie i aeservesseantsatasassnsnsnesanses 68 79 /1 80 90 86 87
9 |Communication ....................cii——— 473 5§32 581 623 687 723 758
10 |Electric power, gas, and water utilities ................. 664 768 879 935 1,014 1,075 1, 120
11 |Wholesale trade ................. opes e e 1,080 1,260| 1,371| 1,387| 1,480| 1,477| 1,525
12 |Retall trade ... | 2,243 2,437 2,573 2,787| 2,916 3,000 3,112
13 |Finance, insurance, and real estate? ... ... ... . 2,298 2,337 2,646 2,911) 3,128 3,329 3,474
14 |Public administration and defence ... ... .. R 1,590 | 1,738 1,928 2,100| 2,200 2,341| 2,529
15 aiServIBERTN Bl i oo B 0 B s e s oos s 2,666 2,969 | 3,255| 3,537| 3,846| 4,086 4,392
16 Tiotalal ool i, . M., e 24,326 | 27,189 | 28,455 | 29,354 | 31,065 | 31,938 | 32,837

! For a reconciliation between Gross National Product at market prices and gross domestic product at factor cost,
see Table 4. It should be noted that the data for wages, salaries, and supplementary labour income; and the inventory
valuation adjustment are on an establishment basis, while the data for net income of unincorporated business: investment
income; and capital consumption allowances and miscellaneous valuation adjustments are on a company basis.

Details by industry on capital consumption allowances and miscellaneous valuation adjustments, and the inventory
valuation adjustment are not given pending further research, and Tables 22 to 24 are therefore not additive to the above data.

? This group includes ownership of dwellings.

TABLE 22. Wages, Salaries, and Supplementary Labour Income, by Industry, 1955 -61!

Lp}ge 1955 1956 | 1957 | 1958 1959 | 1960 | 1961
millions of dollars
1 |Agriculture .. 161 172 172 178 182 191 202
2 [POTESIEY ... Bnescasninnn: s isiiasonsoeses s aneaasasssanasasas vaavaes 342 388 354 288 307 346 306
3 |Fishing and trapping ..., 20 23 21 26 23 23 25
4 |Mining, quarrying, and oil wells ... 457 528 569 561 587 588 582
S |MANUTAGEURIE |5 ... .. ... ocecionvsncsnorotBinnsnsoss snassonaessanas 4,299 | 4,766 | 5,034 5,029| 5,303| 5,410 5,581
6 |ConstIebbRlE. o L. 8 e eiincncnrerssobsbsnilosesarnnns 936 | 1,239 | 1,341] 1,346| 1,309} 1,281 1,261
T |Transportation ............cocoviiiien. | 1,123 (1,247 | 1,306 1,302 1,384 1,374 1,415
8 |Storegel & domg . L 44 49 53 55 61 60 60
9 |Communication 303 342 385 413 427 452 473
10 |Electric power, gas, and water utilities ................ 212 249 288 320 345 357 371
11 |Wholesale trade ..........ccoiviiiiiiioeieenen. 739 830 919 953| 1,019| 1,071 1,109
12 |Retallfthade a0 ... bormmmaasss s 1,187 | 1,304 | 1,420) 1,488 | 1,592 1,658 1,724
13 |Finance, insurance, and real estate ... 554 619 698 734 T2 827 885
14 |Public administration and defence® .............. .......| 1,590 | 1,738 1,928 | 2,100 | 2 200| 2,341| 2,529
15 |Service 1,650 | 1,820 | 2,006 | 2,219| 2,448| 2,649 2,911
16 Bota&lS i3 b b e 13,617 | 15,314 | 16,494 | 17,012 | 17,839 | 18,628 | 19,434

! Includes military pay and allowances.
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TABLE 23. Investment Income, by Industry, 1955 - 61*
Qe 1955 | 1956 | 1957 | 1958 | 1950 | 1960 | 1961
millions of dollars
1 [AGLCUIUTE ..ottt 44 48 52 55 54 61 62
2! MBOTESHEY (oeoevvevevonemarencriess v e s 24 17 5 7 11 10 8
3 |Fishing and trapping ...........ccocoeeevecenenn = - - - J§ - -
4 |Mining, quarrying, and oil wells ........cccooeevveieeninin. 342 402 344 265 330 3170 428
5 |MAnUfACtUTING ...ccoviriiieeene e 1,552 1,722 1,583 ( 1,508 | 1,728 | 1,568| 1,639
6 [COonStruCtion .......c.cccvicrinicciiiire e 86 122 167 190 156 144 142
T [ Transportation ..........cccocoviviiieiiiieoreeerinessessesersarsesns 215 263 185 131 195 172 172
B [SLOTREE .......occoiiiiiiiiiiiniiccicete et 12 16 9 13 17 14 13
9 [Communication ............cccooiiiieniimnesiesnine e 74 81 72 107 146 154 164
10 | Electric power, gas, and water utilities ........... 301 334 369 383 423 449 472
11 |Wholesale trade ........cccivimmirconennenoe e 244 325 295 273 300 252 256
12 [Retail trade ........coooiiiiviiii e, 319 379 391 441 466 431 442
13 |Finance, insurance, and real estate ...................... 1,178 ) 1,129 ( 1,280 | 1,528 1,661 | 1,783 1,865
14 |Public administration and defence .......c...coooeeeee.. ~ - = = = = e
15! liService L.l . B B b e e 189 218 244 252 279 280 290
16 OTRIE J..........oocoioFraiartonrassinccshneaioien e vonesssssand 4,577 | 5,056 | 4,996 | 5,153 | 35,767 5,688 | 5,9%4

! The total of this table does not agree with the sum of corporation profits; and rent, interest, and miscellaneous
investment income in Table 1. Data in Table 1 are on a national concept basis, while the data in this table are on a
domestic concept basis. Interest and dividends paid to non-residents are included in this table and interest and dividends
received from non-residents are excluded from this table.

TABLE 24. Accrued Net Income of Farm Operators from Farm Production and Net Income of

Non-Farm Unincorporated Business, by Industry, 1955-61

-+ 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 [AZRICUMUPE ...oooiiiieiiiieis st e 1,264 | 1,450 1,026 | 1,200 1,118 | 1,194 937
2 (Forestry ........ccccceeee 62 54 35 29 29 31 27
3 |Fishing and trapping ...ccoooooveeeiieceee e, 39 49 38 57 47 45 49
4 |Mining, quarrying, and oil wells .............ccccoceeee 6 6 6 6 6 6 6
5 [Manufacturing ............ccccoiriniiice s L6 176 179 172 171 175 188
6 | CORSLIUCTION ....oovinieiiiii ettt e eeee 264 270 281 283 295 253 256
T | TransportBtion ..........cceiviereiinn e e e 66 n 66 72 79 81 86
8 | Storage; communication; and electric power, gas,
and water utilities ...............cocoeeeiiincciie e, - - - - - - -
g |Retail trade ....... 488 544 577 612 628 647 654
10 | Whaolesale trade 55 59 48 60 62 50 52
11 | Finance, insurance, and real estate ........................ 63 68 67 69 70 61 68
12} MBETMHICE! L. ...... ..o iearrneeeosnsnrbarasasmsssassmes domanams e somemssrees 597 668 711 165 805 B41 863
13 TWOtALS ... iecres e snetae e 3,055 | 3,415 | 3,034 | 3.325| 3,310 | 3,384 | 3,186
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TABLE 25. Business Gross Fixed Capital Formation, by Industry, 1955-61*

I'I‘égf 1955 1956 1957 1958 1959 1960 1961
millions of dollars

1 [AZHCUIIIE ovoeiiiiiiieie et e

2 |Fishing and trapping ......ccccoveviieiiiiiicineeiiinee e } 426 488 434 465 539 550 szl

3 |POIEBERY %l eiiccrnoneniieminsssmsissessnns 63 (s} 48 33 48 54 49

4 |Mining, quarrying, and oil wells ..... 336 542 606 342 342 400 451

5 |ManiifasBiiinage....... . ... A8 e . 947 | 1,3%4 1,479 ( 1,095| 1,144 | 1,178 | 1,024

8 [‘ConBImNGEIONIE S Besiimrrs.civ..viarvsauarsesconestitusmmnes iross iasstones ove 174 200 158 157 145 130 132

Ll 153 T 710707 1) 1 L SE PR JSREDRRRR . 1 S A

8 [SLOIARE? .- i R R T B . s B oovese o SSoBRRH S o oe s ees S0l } 395 31 1. 042 967 146 104 638

9 |Communication® ......... 3 . 219 254 312 336 325 37 341
10 |Electric power, gas, and water utilities? 516 72 949 845 766 686 677
1)s (VOREGEN...... B el s e e 329 325! 370 356 363 381 329
12 |Finance, insurance, and real estate* ........................ 1,480 | 1,650 1,545 1,943 ( 2,001 | 1,722 | 1,785
13 _ISenaice® - SEFNN s e e aeeeaneensntes 325 342 392 436 475 510 566
14 Totals 5,210 | 6,774 | 7,335 | 6,973 | 6,894 | 6,692 | 6,493

! This table is derived from Private and Public Investment in Canada, 1946- 1957 and Private and Public Investment
in Canada, Outlook, 1960, 1961 and 1962. Additional detail has been provided by the D.B.S. Business Finance Division and
acdjustments have been made to classify the data according to National Accounting concepts. (See reconcillation state-
ment, Table 54). Foran industrial distribution of both private and public investment see Table 3 and Table 1 respectively
in the aforementioned publications.

2 In accordance with the Standard Industrial Classification, outlays for investment of grain elevators are included in
the storage industry. Prior to 1954 this item was assigned to the electric power, gss and water utilities industry. To facil-
itate historical comparison of the affected industries, the grain elevators investment figures are as follows: 1955, $11
million; 1956, $14 million; 1957, $10million; 1958, $12million; 1959, $24 million; 1960, $16 million; and 1961, $19 million.

3 Excludes investment expenditures by the Canadian Broadcasting Corporation, which areincluded in ‘*Government
expenditure on goods and services'’.

¢ Includes all new residential construction, (exclusive of government other than government business enterprises).
See line g, Table 2.

* Exciudes expenditures by government departments and government operated institutions which are included with
‘“‘government expenditure on goods and services*’, Expenditures of govermment business enterprises (railways, power
commissions, etc.) are included under appropriate industry headings.

TABLE 26. Value of Physical Change in Inventories, by Industry, 1955-61

I‘ﬁig.e 1955 1956 1957 1958 1959 | 1960 | 1961
millions of dollars
17 | AgriEhIIIRe, s .. e e i et himsare o ara 50 0010 nesbRe e a0 sarsemans 198 241 =125 - 92 -6 15 -314
2. | Forestzysi s ... .18 ] 3 q - 21 12 13 —
3 | Fishing and trapping .......ccooiiiiiicoiieiiiieee e - _ - - - - -
4 | Mining, quarrying, and oil wells ........cccociiiiiiniinncnn. -8 15 43 45 =2 14 27
5 [ MBNUFRCIULINE ..oveeiieniieceeicee e et et e s eaeae e e -6 433 140 -149 151 66 21
8. [MSOnSIEUBHIGN .. ..o oo omhhaer o srotss shorsessorsssissessans snasorsnassesssases 18 29 - 9 - 10 11 5 8
7 | TranSperBREION ..............c.ccccoidiiiiiiniiicriiiienescsnensccaosaseanasses
8" ''Storalge MMM ... el } -32 28 8 - 20 7 -15| - 9
9 | CommUILBRLIDD’ ... oo Hresssrers sl o Bl o fitonsisnesarsusosense
10 | Electric power, gas, and water utilities .................... -2 16 20 = i -9 2 3
Trade:
11 Grain in commercial channels ..........coeceiiniininens -20 35 51 - 33 12 70| -133
12 Wholesale (excluding grain commercial channels) .. 47 127 71 - 44 119 15 64
13 REGRIl | ol . N e, il 2 s 109 155 27 10 125 174 96
14 | Finance, insurance, and real estate ...........ccccevvvencnnnenne
U |7 T o, s NN SRS e i } -4 2 1 -1 i . 1
16 MBRALS. ... .. o550 B e e T o o R W B ol 1 o e 311 | 1,084 231 -322 350 359 | -238
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TABLE 27. Corporation Profits, by Industry, 1955-61

o 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
T millions of dollars

1 AR, 2o A T e

2l JIDORBSIIY ...ooveuasroraresossanisasssaisssonsasssonvases sosseoasasasaes dedosssne } 21 16 5 9 10 13 12

3 [Fishing ang trapping ...o.coooccvcmiimericcmcencnesemeesressses -

4 [Mining, quarrying, and oil wells......coecievcreinnnans 325 382 322 246 310 348 404

5) IIManULSCEIBINE " . - sovse Earsson SETiaette s S S e e TS 11515 1,646 1,469 | 1,401 1,651 1,462 1,538

G| CONSUGHANT ........ ..o oo s A qa 106 150 173 135 120 117

T |Transportation ... s 144 177 145 96 131 122 118

8 [SLOTAZE ...occvireeciicieeiceseeee v resreee e s e e ras st e renentacanmens 11 15 8 12 16 13 12

9] || CommUnICRBR ... oo et el e, e freeeeete 43 48 47 81 118 122 132
10 |Electric power, gas, and water utilities ................. 55 60 61 57 69 76 81
161, |Wholesalestrader .......c.ouiieviiinicaiisidiaseesscasmonmatoseasss 222 295 262 241 262 210 213
1 L2 )5 7T 0 L Y e e S o R 170 213 209 241 262 221 223
13 |Finance, insurance, and real estate .......cccccceveenes 326 318 301 445 451 500 521
141 || B OnVilGa . 9 o cicaas o I o e osas Cisnaan dhssoecs s g iWRas SRR 56 69 f 73 83 70 67
15 TMOtRLSE Al cae et M et s dirrc e anrensessicnnes | IZNOGSN 1355345 1| © I3R0561|="380757 13,,4981(| M35 | 9 3M48S

! For an analysis of total corporation profits see Table 50.
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TABLE 28. Personal Income, Geographical Distribution, 1955-61"

Lb}ge 1855 1956 | 1957 1958 | 1959 1960 | 1961
millions of dollars
1 |iNewfoundlamidi:........|. B2 .08 Sl T 217 311 329 343 363 393 414
2 | Prince Edward Island ..............covuiccmiinincisiinenns 69 78 76 85 92 101 100
3. |NoyaRScotiadSal .. o AR e Ml AR 627 675 721 157 801 839 878
4 INENBINNSWIGKS., ... ... 0040 ... L. e i e 450 497 513 541 571 616 630
BllBRuEhec K allah. fo.l Sl Y. e ek by 4,847 | 5,318 | 5,742 | 6,071 | 6,341 | 6,651 [ 7,004
BHNOBIATIO MRS W B S B 7,918 | 8,617 | 9,399 | 9,978 | 10,540 | 10,905 | 11,405
7 | Manitoba ........... 999 | 1,126 | 1,132 | 1,262 | 1,324 15305 ||\ 15361
8 | Saskatchewan ik, (022501, A% Z288Iee1n 010, 1, 107 | 15 171 1,328 | 1,095
9 [rAlbekual A5 St ool l. . oA BT S9! | ) 1, 63501 15660 | 1,850 | 1,927 | .2,004 j 22,107
10 PBritish Columbia ... b, . ool 8. g Lo 2,064 | 2,332} 2,527 | 2,608 | 2,749 | 2,863 | 2,947
11 | Yukon and Northwest Territorles ..................... 31 43 42 39 42 43 46
12 EIORR eh E OTIEIAES 8. 2 00 b B f e i anesenane 24 27 31 34 51 60 62
13 Canagair N ambh Sall QB bbb i oo oM i - B 19,738 | 21,883 | 23,191 | 24,675 | 23,972 | 27,178 | 28,049

! Geographical distributions of only the main components of personal income are given in Tables 31 to 35 inclusive;
these tables, therefore, do not add to the total of personal income.

! Includes receipts of income of Canadians temporarily abroad, including pay and allowances of Canadian armed for-
ces abroad.

TABLE 29. Personal Income per Person, Geographical Distribution, 1955 -61

_— 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
dollars
14 AN SOSTOINTR AR Bt .o e - o 2o e oo de BT e T i 682 749 116 794 823 877 904
2T Priiice HdweMNIslandye......... . AL o e 690 788 768 850 911 981 952
K Do =T Storoi AL T ER e Sl TR, S5t Sy, USRI 918 9711 1,029 | 1,068 | 1,114 | 1,154 | 1,191
4 | New Brunswick ........coeevimniriiiniinnsrisesiveserareseeseeneens 823 895 913 947 981 | 1,046 | 1,054
G| L0 oTo ok CRE, TSP T S SO O L R 19078 | _"1;149 1 1,2045 1,238 | 1,282 | 1,293 |.1,332
6 LOntD". SRRl ... Lk L e 1,504 | 1,594 | 1,668 | 1,714 | 1,766 | 1,784 | 1,829
O e 7 o BT S R N B oy ] W, S s 1,191 1,325 [ 1,313 | 1,442 | 1,486 | 1,518 1,476
8 liSaskatohewank S B . o .. AB. T sserennis 1,164 | 1,392 | 1,158 | 1,242 | 1,291 | 1,451 | 1,184
9 | Albertal i 8 i ..o S M e e 1,292 | 1,456 | 1,426 | 1,534 | 1,544 | 1,552 1,582
10" [ BritiSh iColumiia . o S d B0 V0L 1', 5384 15 687a] 4157054 1.,.698 | 1754571 W8T 1,809
11 | Yukon and Northwest Territories ........cccccveviennns 10695 L 13an | 1,365 1.182 | 1,235 |..1,194 |"1,243
12 Canataph . 1. A NESLATR L el A, 1,237 | 1,361 | 1,396 | 1,445 | 1,486 | 1,521 | 1,538
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TABLE 30. Personal Disposable Income,! Geographical Distribution, 1955 - 61
[rf}é‘.e 1955 1956 1957 1958 1959 1960 1961
millions of dollars
D I D {7 o111 (o DT, T (VIR U SRR, v LUURREL B LR SR, S 264 294 311 329 347 315 394
2 | BrincesBdwardiisiand XL...... et il N A al N 67 5 73 83 89 97 96
3] lINovEYScotla - WoN. ... 20 e L e L S L 601 644 680 719 61 788 830
4 INewdBmunswick —.....5. s B B8 L o Dl o 431 474 484 504 5§31 573 593
5 fQuebhes Hw..w .« . .. L LI T e s, 4,463 4, 900 5, 281 5,667 | 5,892 | 6,144 6,453
6 (Omtanlln ..%.....omme b b s Ko R S S N I TR S 7,219 17,774 8,536 | 9,153 9, 543 9,785 | 10, 222
T [Maniabar .. Yeew Sl AL L N Bt e L AL . 933 1,051 1,054 1, 180 1,222 1,263 1,238
S liSasSlGAChlewan ......... 0. SRR MOER 964 | 1,178 949 | 1,037 | 1,094 1,244 | 1,002
O BAIDEHB: it...civimana il o hn b, RIS AL R L 1,323 1,536 1,530 1,726 1,787 1,847 1,939
10 [IBritisha@Golumbia &b oo Rl Biak. S b 0l . 2L 1,922 2,160 | 2,306 | 2,412 | 2,529 2,606 2,674
11 [Yukon and Northwest Territories ..........cevicerenne 28 40 39 36 a9 39 42
12 [EoreliniCountilest s .. . 0K . .. b maarsiet 24 27 3% 34 51 60 62
13 CROARAR oo rieesbecteseesineeee e | 18, 239 | 20, 153 | 21, 274 | 22, 880 | 23,885 | 24,821 | 23,543

persol

* Personal disposable income consists of total personal income less personal direct taxes,
1 Taxes paid by Canadians temporarily abroad cannot be estimated and all direct taxes are allocated to provincial

nal incomes only,

TABLE 31. Wages, Salaries, and Supplementary Labour Income,' Geographical Distribution,

1953 - 61
e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 191 215 226 222 236 258 275
2 33 36 38 38 42 45 49
3 405 440 465 475 499 523 546
4 293 327 332 340 362 384 401
S [QUEDECH .. coeeeroeerson B iinhade. ..o T AL B ot oo, N O 3,377 3,817 | 4,103 | 4,237 | 4,449 4,642 | 4,833
6 | [lomntarilei. ... A5G0 0 Nl o L AN 5,546 | 6,198 | 6,741 | 6,973 | 7,352 | 7,571 | 7,911
7 _[Magitiba; ... v 8. SR 635 700 738 771 829 858 885
8 | SASKALCHEWAL c.iviiicreereressnesssoneamnsss sen msesasansarsncsarsanenes 445 499 534 567 603 615 640
O AN BEEEAEr. 5 o, ol el e e e s L 839 961 | 1,029 | 1,001 ) 1,168 | 1,213 1,293
10 | BribishiColumbla: ae... vttt s 1,426 | 1,649 | 1,765 1,763 | 1,873 | 1,957| 1,995
11 | Yukon and Northwest Territories ......cccooiainen 26 39 3 34 38 40 42
12 [Foreign Countries .......iccineiimimaremoes 7 9 10 i0 12 13 14
13 CRNRAR ....ooviiieeccnntviisinenniessdbdsaesraosaneosisansenion 13,223 | 14,890 | 16,018 | 16,521 | 17,463 | 18,119 | 18,884

! Excludes military pay and allowances, includes employer and employee contributions to social insurance and
government pension funds.
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TABLE 32. Net Income Received by Farm Operators From F arm Production,®
Geographical Distribution, 1955-61

lﬁigf 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars

1 {'NExfoundlatitihs L5 . ANELE LB 2 2 2 2 2 2 2
2 | Prince'BdWapdliISland . ... .. ... esneissssnssssssassssasses 11 13 9 12 12 13 6
3 [INoVasScotic G . E . mt K R eereaseecaen 15 16 15 13 13 14 13
4 17 25 19 18 15 20 10
5 218 186 176 194 182 180 191
6 316 297 307 360 297 306 312
7 82 127 15 119 102 96 44
8 [ISHSkaICheWang:.. ... ool 5o s 296 443 192 191 220 304 67
1 T Y S O L 197 273 181 231 228 201 208
10 |BESSEYCRIumMBER) T . B 0 T B ohon s oreoafoes ssasorons 46 48 50 55 52 52 56
11 |Yukon and Northwest Territories .......coeeioivicenne. - - - - - - -
12 GANRAR" Lhiicooiiiviiehotaienvasasstlases sibtossavsstianacsnseesses | 1,200 1,430 1,026 | 1,201 1,123 | 1,188 909

accrued earnings arising out of the operations of the Canadian Wheat Board.

! This item differs from line 6 Table 1, by excluding the adjustment which has been made to take account of the

TABLE 23. Net Income of Non-Farm Unincorporated Business, Geographical Distribution

1955-61
Iﬁge 1955 | 1956 1957 1958 | 1959 | 1960 f 1961
milllons of dollars J
1= tesforindlante s BN | o, o 0ninesiioonsss oioseonasinnes 29 33 35 34 38 41 41
2¢ || BripnaeBldWandMESTAnd) ... .. ... o o8 sesressis oo osescuesth 8 10 10 12 13 13 13
3 (INovelScotia...... s ... R AR e an sy 69 a5 76 82 84 83 85
45 |G WIBEADSEIEK ... 555 cororeresomba e mofsebasesasrornsassdasons 50 52 48 54 56 57 57
5 plEREERE RS .. .. Seei oo o, fine e Mgt adeseesTs adiBocts oAb | 395 439 451 465 496 490 512
6 |'Gniagio. b Su...... .. ........ . .. - 4o E ey 688 736 752 801 813 798 820
T | NMERMRDR SR ... B L5 orcveree BPind s hagirdomuntnesfunieriss 101 109 114 120 130 133 134
SIESASHBCORCRIRE « ... ok oo oo e v resosningonasslis Bonatbosasesdionee 89 104 112 114 117 125 126
9 _[Milbertal .S .. g o R e, X ey S o 135 155 162 176 179 190 194
10| IBnEShICEMMBIAL... . ...oen.c b et B s 224 250 246 265 264 258 265
11 |Yukon and Northwest Territories ......c.ccocmuernenns 3 2 2 2 2 2 2
12 CROADAN.......cocoppofravsasrusacesinssramsmssamsazssosasseesensrss | < 1 @91 | 1,965 [ 2,008 ( 2,125 | 2,192 | 2,190 | 2,249
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TABLE 34. Interest, Dividends, and Net Rental Income of Persons,
Geographical Distribution, 1955-61
Iﬁig.e 1855 1956 1957 1958 1959 1960 1961
millions of dollars
1 [Newfoundland ......ccccoooeiiiiniiiiiiieniciiniiiieecnanecaenns 17 18 18 19 22 22 23
2 |Prince Edward Island .........ccoooviiiiiinnnniiiisiesnne 6 6 6 6 i 8 8
3 || NlOVa SCOLIR: .. oo coee. 2 Navsm cvivns oo coestom e oo agilieaca e a5 46 48 54 55 62 66 69
4 |New BIUNSWICK .....c.comerriernseniseareiratarassnssuescnsiessssnnae 33 34 39 40 45 49 50
5 [QUEDEE ..ot eciicriemisniiesssiraeresiasessneseesraassarmessasstoratsases 439 446 514 530 601 647 680
6] [ORtEma . L e T e 828 850 966 | 1,051 | 1,157 | 1,244 1,303
7 |MANIODA ....c.ovvemiiemisiiransisenssieerearvmnsaisnassinrssssacassosasnesoas 86 94 99 106 118 128 133
8 [Saskatchewan ............cccoe. 78 83 72 76 89 104 92
0 [ AIDETEAL .....ccccececrtirusenssseocssrasisianisaressesssassnsasseres sombennss 122 129 137 149 168 178 186
10 | British Columbia ....c.coveiiieriiiiniiiacnnensicr i 184 199 235 244 281 295 305
11 | Yukon and Northwest Teritories .........ccccienees 1 1 1 i 1 1 1
12 08V T Vs £ VPP POTIIS 1,840 1,908 2,141 a2 2,551 2,742 2,850
TABLE 35. Government Transfer Payments, Excluding Interest, Geographical Distribution,
1955-61
Iﬁlge 1955 1956 1957 1958 1959 1960 1961
millions of dollars
1 NewfoundlandbSRx. . o ........... o5 48 i8S 42 47 50 67 87 13 11
2 | Prince Edward Island .........ocoviiiinne 11 11 12 16 16 20 21
3 [ Nova Scotla ...ttt 2 73 85 105 114 125 134
4 |[New Brunswick .....coccicmicormnniniiicciecennerasncneranans 59 62 07 92 95 109 118
5 JQUEDBC .ooreeeereeciiie i nrtrsar et s e 467 483 555 709 683 785 885
GLIMONERARIO, «.i.... ... coce s oo o T v Bt 541 549 655 811 954 | 1,049 [ 1,119
7 I MARIEOBA oot ese et encs e 90 89 100 142 147 167 174
8 | SasKatCheWan .....cevreenerecc it 121 105 TIT 168 154 193 183
9 [AIDOItR ..ocoeviirrcccricarrstiisneieearraesiassnaieassst srasenieanens 118 121 152 203 198 241 247
10 | British Columbia ......cccooieiriiiiiieniiricnineesee e 214 224 270 320 324 356 384
11 | Yukon and Northwest Territories ... 1 1 2 3 3 2 2
12 | Foreign Countries ...........ciciinniisencssinninnnns 1 1 1 1 1 1 1
13 o7 s (el B ) O . P P RIS B [ Y [ ) L 1,766 | 2,076 | 2,637} 2,7% | 3,121 | 3,343
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SECTION D

GOVERNMENT SUPPLEMENTARY TABLES



44 DOMINION BUREAU OF STATISTICS
TABLE 36. Government Revenue and Expenditure, by Level of Government, 1955-61"
Revenue
L 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 | Direct taxes — Persons...................ccccooeevcvcviveceereene. | 1,489 | 1,732 | 1,917 | 1,795 | 2,087 | 2,337 | 2.504
2 Bederalepe s 0. .. 5...... o800 1,325 1, 550 1,723 1,581 1,770 2,016 | 2,132
3 ProvATGHRL ©....co.ciieoonn vorunen s T0ue o eemn o 05 e e 159 165 176 195 297 319 349
4 MURIGIPALH <. .. e crnesrn sesige e TT s oaTo e 15! 17 18 19 20 22 23
5 | Direct taxes — Corporations...._......................... 1,272 | 1,413 | 1,337 | 1,315 | 1,380 | 1,562 | 1,610
6 FederaldB ¥ L. . ke 1,210 | 1,334 | 1,132 | 1,075 | 1,308 | 1,284 | 1,320
ki Brovinciallshee . ol 0.l o0 L e 62 79 205 240 272 278 290
Withholding taxes

8 ) L (0 | S S A ———— 67 69 83 48 72 77 109
9 | Indirect taxes ..................occoooooiiveiiiiiiiiin, 3,319 | 3,738 | 3,977 4,028 | 4,453 | 4,681 | 4,893
10 FEdRrall.. L. s e ives oot e vonensnasionessusssssnassosssnsastess 1,744 1,972 1,990 1,912 2,131 2,181 2,190
11 Erovinei@Ies. ...............c. 80 B L 739 846 937 960 | 1,040 ( 1,085 | 1,214
12 Municipalf B4 v B e e B sneanniacess 836 941 1,050 1,156 1,284 1,415 1,489
13 | Investment income ... ... 753 834 849 837 898 | 1,058 | 1,112
14 o (e L O OO ST el S 267 296 276 327 350 384 406
15 123 Y0073 31 (IS oS I (SRR T U © T 309 346 367 390 412 422 441
16 MuniElipaill LM T e e e e 17 192 206 220 236 252 265

17 | Employer and employee contributions to social
insurance and government pension funds ......... 476 532 590 613 651 735 781
i8 Federalr: § . Sey Tl g 00 B0 S ol e t 324 357 384 391 413 474 507
19 | 51007 T2 | U S LT SR 140 162 192 202 216 237 249
20 MunicCipale. .. m ammmr. . I memn.. . it e sressnnosss 12 13 14 22 22 24 25
21 | Transfers from other levels of government ... ... 709 865 | 1,001 | 1,225 ! 1,522 | 1,725 | 1,976
22 Provinces — From Canada .......................cccev s 443 476 505 640 855 966 1,092
23 From municipalities .............cc......... 22 18 28 17 24 16 20
24 Municipalities — From Canada.............cccccoveevn.n... 7 9 16 23 21 28 31
25 From provinces.......................... 327 362 452 545 622 715 833
26 | Total revenue 8,185 | 9,204 | 9,754 | 9,963 {11,363 | 12,185 | 12,985
27 Federal........c.oooiieiiiiiiiiiiee s irsrree e re s eeaeeee e 4,937 5,578 5,588 5, 334 6,044 6,416 6, 664
28 PrOVAREIEN .. i il e e e s 1,874 | 2,092 2,410 | 2,644 | 3,116 3,323 3,655
29 Municipal.......cooooiviiiceniiiiniicnniniciiicicivieee. | 1,374 | 1,534 | 1,756 | 1,985 | 2,205 | 2,456 | 2,666

! For total government revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 10.
? For details of tax collections and tax liabilities, see Table 50.

3 See footnote 2, Table 50.



NATIONAL ACCOUNTS 45

TABLE 37. Government Revenue and Expenditure, by Level of Government, 1955-61!

Expenditure
e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
1 |[Goods and Services ..........vencccccrennne. | 4,792 | 5,386 | 5,722 | 6,180 | 6,449 | 6,683 | 7,183
2 HIGHERAIRY oM. - i oc e coeinnaess s e edunsbries, S | B 2yl 2,683 25028 2, 854 2,825 2,728 2,970
3 Provincial .. 84641 M, 091 | 15128 [1 " 1,280 | SSEIRAGs F 1] 5442 HSrS500
4 MU CTRRL 7o v wase v o5 T o 1, 436 1,662 | 1,866 | 2,104 2,278| 2,513 | 2, 684
5 |Transfer payments to persons (excludlng int.erest

onithe/public debth B, . 0o L L e eienenis 1,737 | 1,766 | 2,076 | 2,637 | 2,756 | 3,121 | 3,343
6 Federal ..... Ik 232 1, 224 1,463 1, 899 1,791 1,980 2,014
i Provincial ... 463 500 564 677 895 | 1,060 | 1,239
8 Municipal ....... 42 42 49 61 70 81 90
9 |Interest on the publlc debt ........................................ 669 714 739 82 954 1,079 1,126
10 Bedenal L. el R T AR i N R 494 524 £90) 544 678 756 783
13 Provincial ... 97 105 114 119 12 151 158
e Municipal 78 85 106 119 149 172 185
13 |[Subsidies 82 123 116 146 204 235 250
14 Federal ........ 75 118 108 131 188 209 220
15 Brovin@liale. b o ddal.  So .. Sl et ot i D 8 15 16 26 30
16 |Transfers to other levels of governments ............. 799 | 863 1,001 1,1225 1, 3220 15725 1,976
17 C anAlla— TOsDIONI NIEES s - . oot ctna cats sBurmanenes sbaaviss 443 476 505 640 855 966 | 1,092
18 To municipalities ...... 7 9 16 23 21 28 8l
19 Provinces — To municipalities ... Ber 362 452 545 622 5 '3 833
20 Municipalities — To provinces ... 22 18 28 17 24 16 20
21 |Total expenditure ................. 8,079 | 8,834 | 9,634 | 10,970 | 11,885 | 12,843 | 13,878
22 Federal ............... 4,761 5, 034 5, 339 6,091 6, 358 6,667 10
23 Provincial .. 1, 740 27013 2, 266 2, 578 3, 006 3, 394 3, 7189
24 MURRICIDA] el Sl . ST B0k a e s oo B as e TR 1,578 1, 807 2,049 2, 301 2,521 2,782 2,979
25 |Deficit (=) or SUIPIUS (#) .coiviocciiisiiarinaruaroncnnrescersen 106 350 100 | -1, 007 -520 -648 -893
26 Federal® ..... 176 544 249 [ - 157 -314 -251 -446
27 Provincial . 134 79 144 66 110 - 71 ~-134
28 Municipal ... -204 -273 -293 |- 316 -316 -326 =313
29 |Total expenditure minus deficit (or plus sulplus) 8,185 | 9,204 | 9,754 | 9,963 | 11,365 | 12,195 | 12, 985
30 Federal ........cviiiiieiiitinaiisasisinasiassinimtsmnannsesenns | 4,937 5,578 | 15,1588 | 5,334. |0 6,044 1 6,416 | 76, 664
31 Provincial ... 1, 874 2,092 2,410 2,644 -6 3, 323 3, 665
32 MURIGHRANT st Gl ooe o0 o Tghs o56 o105 s 75 FaTRagavesssans sags 1,374 1, 534 1,756 1,985 2, 205 2,456 2,666

! For total government revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 10.

? Defence expenditures included in these figures are as follows: 1955, $1,760 'mllion 1956,%1,802 million; 1957,
$1,765 million; 1958, $1,661 million; 1959, $1,560 million; 1960, $1,548 mnlmn and 1961, $1 617 million.

3 For the dlfference between this item and the conventional budgetary surplus or deficit see reconciliation, Table 53.

TABLE 38. Direct Taxes — Persons, 1955-61

I;‘i:e 1955 1956 1957 1958 1959 1960 1961
i millions of Elollars
Federal:
1 Rcame, $...&. o Snnd feas dasml AR A ... 0. = 1, 269 1,461 1,652 1;.509 1,692 1, 917 2, 050
2 Succession duties and estate taxes 55 88 69 70 76 97 80
3 MISCEIIANEOUS oo irivrerensansrsctaneasrerrssnsessanssrarastsasanssnsans i 1 2 2 2 & 2
4 b 11017110 R R, o e el R S 1,325 1,550 1,523% 1,381 1,70 | 2,016 |° 2, 132
Provincial:
5 ) (1)t N IR oy TR | e . TR W T 28 35 41 45 52 61 76
6 Motor vehicle licences and permits‘ = 36 47 50 51 58 64 68
7l Succession duties ......... 72 58 57 56 54 61 66
8 Hospital insurance premlums 9 i/ 10 24 R 112 119
9 Miscellaneous..... ; 14 18 18 19 20 211 20
10 LI (1 ORI IR0 SES SOUOOEN. . BN bpve. . S0 159 165 176 195 297 319 349
Municipal:
11 MiSCEllAN@OUS cvvveeeiiienicneraseanernnnrreieaseanas b M e 15 7 18 19 20 22 23
12 GIANAROLAL S| vvess ik, . R L L J 1,499 | 1,732 1,917 1,795 | 2,087 2,337 2 504

! Personal share only. The business share is treated as an indirect tax.
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TAEBLE 39. Direct Taxes — Corporations, 1935-61
l;}:.e 1955 1956 1957 1958 1959 1960 1961
millions of dollars N
Federal:
1 Income ........ T e LY TN 1, 210ulF o1 i36 N 11 132 |Wt, 075 I|© .1,/3081 | 31,2844 1,320
Provincial:
2 Incompl] L Sinl SRR - 8 & M |3 oS i 51 63 184 218 254 250 264
3 Tax on mining and logging profits .....c.ccccvcuenennnes 11 16 211 22 18 28 26
4 AgialGgeStn. . . A8k LS s vl L 62 79 2053 240 272 278 290
S Grandiltgls: 3. " o0 8 Ul BB . 1,272 1,413 | 1,337 ] 1,315 | 1,380 1,562 | 1,610
! See footnote 2, Table 50.
TABLE 40, Indirect Taxes, 1955-61
Iﬁic')’_e 1955 1956 1957 1958 1959 1960 1961
millions of dollars
Federal:
1 Banks and insurance companies ............ooeenl 14 15 17 - - - -
2 Customs Import GUEIeE s, B8 i f. oo B s oo 452 545 523 478 520 515 515
3 ] G et o i N LR e 242 267 287 313 332 345 358
4 Excise taxes .... 1,028 1,132 1,150 1,107 1,255] 1,304| 1,302
5 AL AT R A O SR SR S N 8 14 13 14 24 17 15
6 TEERIEE . S 2 0 W e B e ee s L 1, 744 1,972 1, 990 1,912 2, 131 2, 181 2, 190
Provincial:
i A SEIC I b Rrass: s evois oo o+ o dnaeien el haaenassath toaradyech O 21 21 22 22 23 24
8 Corporation tax (not on profits) .....ecccceereccsennes 18 22 24 28 28 32 33
9 Gasalfnept E0AE. Ay SE R AL TAN  al B L 261 290 339 355 380 398 430
10 Licences, fees, and permits .........cccviivvnrvccernnene 24 25 26 26 29 28 34
11 Motor vehicle licences and permits? .......cccieens 61 78 78 85 91 101 107
112 Miscellaneous taxes on natural resources ......... 104 119 125 117 132 137 134
13 TEURCT 0] {07 6157 T 2ol . o AR v il 5.5 T “SENr gl | 9 8 8 8 8 8 8
14 Retail sales tax (including liquor and tobacco) .. 1358 191 204 204 227 233 308
15 I S A L (07 E o PP o, PR 5 RO 83 92 112 LI 123 125 139
16 Dy Ll R T T SR R L —— 739 846 937 960 | 1,040 1,085 1,214
Municipal:
17 ERTTESR TSR © o, Sl e, e e s st g adbes bbb e 2 2 2 2 2 2 2
18 Licences, fees, and permits 26 21 29 30 33 35 36
19 TR T e o e O e B e O, Yt e 682 765 861 939 | 1,035( 1,138 1,216
20 EAERRINSRLEERNGRX .. 200 Feiitieceo 13 obo Biies s insosesbetBeioecass ol 44 52 53 59 74 82 68
21 1 S PN T (TSR L OO T2 "R N, 00 RS S 82 95 105 126 140 158 167
22 Tatgla B b Sk et B e entsane 836 941 | 1,050 | 1,156 | 1,284 | 1,415 1,489
23 Grengitotaia . V. h..... 0. b ol e 3,319 | 3,739 | 3,977| 4,028 | 4,455 | 4,681 4,893

! Business share only. The personal share is treated as a direct tax,
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TABLE 41. Government Investment Income, 13955-61
lI.:Ilg‘e 1855 1956 1957 1958 1959 1960 1961
millions of dollars
Foderal:

1 Interest on government-held public funds .......... 68 i 85 101 107 108 109

2 Interest on loans, advances and investments ... 60 55 63 102 128 148 160

3 Profits (net of losses) of government business

BNLETDINSESE! £, oot ion. . oo on ity s b o oo 5 S 139 164 127 124 115 128 137

4 Rotalans............ B8L . % Codn s SRS L L 267 296 276 327 350 384 406

Provincial:

5 Interest on government-held public funds .......... 38 41 47 54 61 66 72

8 Interest on loans, advances and investments .... 43 53 60 68 ki 89 87

7 Profits (net of losses) of government business

erlerprisesw® b LT Wy T ShL L0 AL L TS 228 252 260 270 274 267 282

8 diotals ... sl e - I SEES el 309 346 367 390 412 422 441

Municipal:

9 Interest on government-held public funds ......... 8 9 9 10 12 14 14
10 Interest on loans, advances and investments .... 21 23 28 30 36 41 44
11 Profits (net of losses) of government business

enterpriaes ... A0 e CWEEm L 1 WL A0S 148 160 169 180 188 197 207
12 Tiotals,, Rais oo fee MRS o smloss b sy on o 177 192 206 220 236 252 265
13 Grand tOtAIS ............oceviireieircerie e eennes 153 834 849 937 998 | 1,038 | 1,112
TABLE 42. Employer and Employee Contributions to Social Insurance and Government
Pension Funds, 1955-61
o 1955 | 1956 | 1957 | 1958 | 195 | 1960 | 1961
millions of dollars
Federal:

1 Public service pensions 159 173 193 208 209 196 230

2 Unemployment insurance 165 184 191 185 204 278 271

3 TRORANE |0 . .. ovmicere corsnnessonussnsonss Bt aTg: SN SRR, o /8 324 357 384 391 413 474 307

Provincial:

4 Public service pensions .............cccomiiiiiiniiinnns 49 54 66 8 90 102 112

5| Workmen's compensation ... (i 90 106 104 105 114 115

8 Industrial employee’s vacations 14 18 20 20 21 21 22

i Totalsis..... M ol o Siws X, SIS, e 140 162 192 202 216 237 249

Municipal:
8 Public service pensions ..., 12 13 14 22 22 24 25
9 Granditotals I I Te s e e otea ettt 476 532 590 613 631 735 781
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TABLE 43. Government Expenditure on Goods and Services, 1955-61

e 1955 | 1956 | 1957 | 1958 |1959 | 1960 | 1961
millions of dollars
Federal:
1 Wages, salaries, and supplementary labour income 664 736 810 870 | 892 935 (1,006
2 Military pay and allowances ...........ccocorvieerneennnnnn 394 424 476 491 496 509 550
3 Other purchases of goods and services .................... 1,452 | 1,523 | 1,442 | 1,493 |1,437 [1,284 [1.414
4 TN s - 1 ot . TR e R e R OO 2,510 2,683 | 2,728 | 2,854 |2,825 (2,728 (2,970
Provincial:
5 Wages, salaries, and supplementary labour income 350 390 437 501 | 4537 614 653
6 Other purchases of goods and services 496 651 691 721 | 809 828 876
7 TETAIRINEE - - o=« Tt Bl o Pl 846 | 1,041 | 1,128 | 1,222 /1,346 [1,442 |1,529
Municipal:
8 Wages, salaries, and supplementary labour income 668 45 841 962 1,080 |1,155 |1,288
9 Other purchases of goods and services .................... 768 917 1,025 1,142 |1,198 |1,358 |1,396
10 Total g = = S MR p o o 2m i T 1, 436 1,662 1, 866 2,104 12,278 | 2,513 (2,684
11 Granditotals| = 8 . D oEs L Ll (4, 09.20)0.5,3861 ) 15,9122 |«63180 LG. 449 6,683 7,183
- 4 I

! Include fixed capital formation by governments. The major portion of this fixed capital formation is in *‘other pur-
chases of goods and services'’. A small portion of the total fixed capital formation is also in the line called *wages, sal-
aries, and supplementary labour income’® for work done by the governments’ own work force. Fixed capital formation by
levels of government is shown below:

1955 1956 1957 1958 1959 1960 1961
millions of dollars

Federnl }... 8 kst 201 379 365 360 407 372 413
Provincial o 351 460 535 518 568 612 615
Municipal ... 386 421 482 511 548 586 588

MOSHUKEERE........ 5 ... M., .. B 1,034 1,260 1,382 1,389 1,523 1,570 1,616

TABLE 44. Government Transfer Payments Including Interest, 1955-61

pe 1955 | 1956 1' 1957 | 1958 | 195 | 1960 | 1961
millions of dollars
Federal:

1 EANIRAALIONANCES @i : . iwe-is e ionsrrstuodasnsseosnrasasesssnstoses 378 394 423 470 487 , 502 517
2| Re-establishment credits .... 4 3 2 2 2 | 3 2
3 Rehabilitation benefits ........... 2 1 1 1 1 1 1
4| Pensions World Wars T and II' ............ccooeerovsnn 119 119 128 137 | 137| 136 | 158
5 War veterans® allowances ................ 39 44 49 59 62 | 64 16
6 Unemployment insurance benefits .... 229 210 305 492 406 482 494
J Prairie farm assistance act ................ 33 5 2 21 21 25 | 35
8 Pensions to government employees ... 38 42 46 50 56 62 | 68
9 Interest on the public debt ................ 494 524 519 544 678 156 783
10 Old age security fund payments ........ 363 3176 433 555 571 587 603
11 Payments to western grain producers — 39 2 40 =
12 Grants to universities? .... : o7 30 28 30 - ‘ 29 16
13 Assistance to immigrants 14 9 2 2 2
14| Miscellaneous ............ 32 34 4a | 47 42
15 TN L 1,726 | 1,748 | 1,982 | 2,443 |2,469 | 2,736 |2,797

Provincial:
16 TR 1 1T e (i O R Nt SV B S U o A 20 18 14 17 ‘ 25 32
17 Workmen’s compensation benefits ... 62 70 16 80 85 92 98
18 Old age and blind pensions ............cccooeeeee. 5% 60 64 19 80 | 80 91
19 Mothers’ and disabled persons allowances . 33 37 48 68 73 I i/ 80
20 Pensions to government employees ...............cccue.... 23 26 28 3l 35 38 41
21 Grants to private non-commercial institutions ....... 248 264 290 3635 567 1 703 853
22 Interest on the public debt ............ccooevvrvvevieiesiannnn, 97 105 114 119 127 151 158
23 MISGRILRIHERIIR M .0, coce... oo o vt Togegas e ssasassss cnsasnssse 23 24 40 40 38 50 44
24 T O . o0 ¥ o aveis s wa v dasiina o soumah s B s e aveoare 560 605 678 796 1,022 (1,211 |1,397

Municipal:
25 DizBctrelel BRE.. ... ..o isiecbensesnenns 18 19 23 33 44 53 60
26 Pensions to government empm{ees .......................... 1 7 6 10 1 8 9
21 Grants to private non-commercial institutions ........ 17 16 20 18 19 20 21
28 IntereStiongtne pUbHCE bt zo......o0icinesethonisessanssasseres 78 85 106 119 149 172 185
29 pile s o 7T R T TR S A N SO 120 127 155 180 219 253 275
30 Granitotals "............. 5.0 fonver s 2,406 | 2,480 | 2,815 | 3,419 (3,710 | 4,200 | 4, 469

! Excludes pensions paid to non-residents, which are treated as government expenditure on goods and services, The
amounts in the terminal years 1955 and 1961 were $12 million and $15 million, respectively.
? These consist only of grants made on a per capita basis.



NATIONAL ACCOUNTS 49
TABLE 453. Subsidies, 1935 - 61
Lhe 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars -
Federal:
Agricultural:
1 Freight assistance on western feed grains ......... 16 1 17 19 22 20 18
2 Hogipremipist®.- 1. Ne. 8= | . 6 8 8 6 8 y/ 7
3 Agricultural commodities stabilization board loss 6 5 6 15 58 53 23
4 Assistance te storage costs on grain ... - 44 32 37 42 47 48
5 Miscellaneous ............ AR Sk P - 2 1 2 3 1 2 1
6 (V]G3 i | S O SR _ == 4 | 30 3 63 80 131 129 95
Other subsidies:
7 Emergency gold mines assistance ...........ccoove.... 181 9 9 10 13 12 12
8 Maritime Frelght Rates Act ... 11 12 12 15 14 14 13
9 Movementiof coallle. M. % M. . 8. .7 .« 11 9 9 9 113 17 17
10 MiScallaneouSIma g, 1. ... aabll.. ... K ool .0 12 1S 15 b/ 17 37 83
11 SlikEtotals). N b Talle 8- W 2 0 T el 43 43 45 51 57 80 125
12 Total federal subsidies ........................cc.cc... 5 118 108 131 188 209 220
13 7] 5 8 13 16 26 30
14 Urandrtotalsw ... o8 0. 4. Bl v e s 82 123 116 146 204 235 230
TABLE 46. Transfers to Other Levels of Government, 19353 - 61
Lh}ge 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars
Federal:
To provinces:
| Old age and blind pensions ............cccocoveevvveeieens 21 24 24 34 35 35 35
2 Disabled persons allowances .......................... 4 i 9 15 18 16 18
3 STATUMALY "ZTHBES 5 ot . 5. b eeoesciieses ospinarssscennie 20 20 21 2 21 21 21
4 Taxaplon aEteeMents™ L S ... e i, . .. onenen s 329 359 362 421 464 507 510
9 Health grants to provinces ..............cccooooeiieeine 34 34 33 39 52 47 52
8 TranssCandda lighway .........0 7 ..ol i 20 17 38 55 50 51 42
i Government contribution under the Hospital In-
surance and Diagnostic Services Act ........... - = - 17 130 171 285
8 Unemployment assist&nce .............cccovvevineiinicns - 4 6 18 31 48 80
9 BEhare. &y e B N s a b0 L tmnin g, 15 11 1.2 20 56 70 71
10 Sub=totalsy ... . . et bk 443 476 505 640 855 966 | 1,092
To municipalities:
11 Payments to municipalities ................cooocevvveeni 7 9 18 23 2 28 3l
12 Gotals! ... W Rl e Bl e R 450 483 521 663 876 994 | 1,123
Provincial:
13 agto) 7 T Tenh o 11 1) 1=)- T SN I SRTSR B . S 327 362 452 545 622 715 833
Municipal:
14 RN DIONANGES, . - Mo L R B 22 18 28 17 24 16 20
15 Grand totals ..., 199 8656 | 1,001 | 1,223 {1,522 (1,725 {1,976

! These data are after deduction of refunds to the federal govemment by the provinces onaccount of Succession duty
credits pursuant to the Tax Rental Agreements Act. These amounted to $4 million in 1958, $12 million in 1959, $3 million
in 1960 and $3 million in 1961.
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TABLE 47. Personal Expenditure on Consumer Goods and Services, 1955 - 61
LNige 1955 | 1956 1957 1958 | 1959 1960 | 1961
millions of dollars
1 |FO0T o~ 8.~ . i Ll R S R e 4,236 | 4,571 | 4,951 | 5,236| 5.466| 3,700 5,805
2 | Tobacco and alcoholic beverages ....................... . 1,181 | 1,278 1,370 | 1,441 1,552 1, 601 1, 640
3 Tobacco products and smokers’ accessories ... 480 527 570 616 683 702 719
4 Alcoholic beverages ..ol 701 751 800 825 869 899 921
5 |Clothing and personal furnishings ... 1,900 ( 2,037 | 2,098 | 2,179 | 2,262 | 2,338 2,403
6 Men's and boys® clothing ............... 430 483 470 482 500 521 532
1/ Women's and children’ s clothing 808 871 898 933 967 998 | 1,016
8 Footwieas e = ' 7 ... ... E 231 242 252 269 284 307 307
9 Laundry and dry cleanin 142 156 166 172 180 195 208
10 Other 289 305 312 323 331 337 340
11 |Shelter! 2,434 | 2,621 | 2,906 ( 3,154 | 3,437 | 3,627 3,804
12 Gross rents paid by tenants ... 694 729 797 854 924 977 1,028
13 Expenses (taxes, insurance, etc,) paid by owner-
OCISUDAN S et o0 . . . St svensase oo 88 911 1,038 | 1,159 | 1,288 | 1,416 1,524
14 Net imputed residential rent and imputed residen-~
tial capital consumption allowances ............. 770 760 839 903 978 986 | 1,007
15 (O TR o = oo T R R ol SN 202 221 232 238 247 248 245
16 |Household operation ...........................oooooooiii 2,272 | 2,509 | 2,593 ( 2,701 | 2,875 | 2,912 3,000
17 RUBLE NS GO W AES N R 358 415 425 423 441 421 421
18 Electricity 212 235 257 279 306 332 334
19 GasiE. R 47 52 60 2 93 108 121
20 Telephone .. 188 221 241 257 285 307 330
21 Furniture ............... 284 315 307 310 324 307 310
22 Home furnishings .............cc...oocoeiveviiecninen. 224 245 251 259 274 274 284
23 Appliances, radios and television sets ............ 460 491 489 494 512 489 503
24 (Lot TR e o St ORI =" ¥ [ N 499 535 563 607 640 674 897
25 | Transportation ... 2,023 | 2,211 | 2,346 | 2,511 | 2,724 ! 2,804 2,834
26 Street-car, railway and other fares 317 338 368 377 402 412 421
27 New automobiles, used automobiles (net) an
baYailE (e i TR | S S 1,018 | 1,090 | 1,092 | 1,130 | 1,234 | 1,258 | 1,263
28 Automotive operating expenses 688 783 886 | 1,004 1,088 1,134 | 1,150
29 |Personal and medical care and death expenses ... 1,166 | 1,316 1,437 1, 611 1,769 | 1,911 2,041
30 Medical and dental care .................................. 240 280 306 346 370 395 415
31 Hospital care, private duty nursing, accident and
sickness insurance, prepaid medical care ...... 440 490 546 626 719 804 900
32 (Clteie oy - A AR g ke SETRE o 486 546 585 639 680 712 726
33 MIMISEEMANEOUS) & v gy ver o M D, 2,137 2,290 | 2,371 | 2,412 | 2,410 | 2,454 | 2,726
34 Motion picture theatres?® ... ... ... ... 86 81 77 75 68 66 66
35 Newspapers and magazines .... 182 184 196 212 220 228 237
36 Net expenditure abroad ............ 156 204 204 236 255 253 212
N (olhron MEL .« 8F T BT B 1,733 | 1,821 1,894 | 1,889 | 1,867 | 1,907 | 2,211
38 GraANdRBEaIBF .. ... L b 17,389 | 18,833 | 20,072 | 21,245 | 22,495 | 23,367 | 24,253
39 (Durable goods ..., 2,245 | 2,431 | 2,430 | 2,499 | 2,678 2,667 2,694
40 Major durable goods?® ... 1,986 | 2,142 | 2,139 2,194 2,344 | 2,329 2, 360
41 Miscellaneous durable goods* 259 289 291 305 334 338 334
42 |Non-durable goods® .....................cccccoovviiviiveierniinn, 9,065 | 9,736 | 10,402 | 10,878 | 11,303 | 11,699 | 12,139
43 |ServiTes™ | Pu 85 Whvrmr. ... Do i o sisiasnses o dessmmadin. 6,079 | 6,666 | 7,240 | 7,868 | 8,514 | 9,001 | 9,420

! Excludes transients’ shelter,
? Excludes amusement taxes,
* Includes house trailers, new automobiles, net expenditure on used automobiles, home furnishings, furniture and

appliances, radios and television sets.

changed from services to non-durable goods,

¢ Includes net expenditure abroad,

4 Includes jewellery, watches, clocks, silverware, toys, sporting and wheeled goods, and tools and garden equipment.
* Beginning with the year 1955, the classification of the items electricity and gas (items 18 and 19 above) was
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TABLE 48, Personal Expenditure on Consumer Goods and Services in Constant (1937) Dollars,"s?

1955 -61
Lipe 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars

1y {iFoodi........c -5 oilenge | BB i S B 4,485 | 4,767 | 4,951 | 5,062 | 5,314 | 5,519 | 5,572
2 |Tobacco and alcoholic beverages ..........c...ccccvrerneeen.. 1,201 | 1,297 1,370 | 1,428 1,486 1,508 1,540
3 [Clothing and personal furnishings .........c.c..cceeevmmnn... 1,925 2,047 2,098 2,150 | 2,225 2,292 | 2,313
C By e oo 1 | A 2,621 | 2,725 | 2,906 | 3,073 | 3,281 | 3,403 | 3,519
5 |Household operation®* ...........ccccocciiiiivviceniiienrerennne. 2,309 | 2,547 | 2,593 | 2,670 | 2,811 | 2,842 | 2,947
6 WREATBBOILALION X........... fccceecvauorimmibenssensbtoss sonssasasseatiis 2,212 | 2,347 | 2,346 | 2,470 | 2,618 | 2,681 | 2,741
7 {Personal and medical care and death expenses ......| 1,268 1,390 1,437 1,549 1,650 1,746 1,855
BIHIMISCELIAN@ONS’ .. iicasistiiisneseeersereossioosthsusaciiumsnarenececiii. | 12 3060 | §2, 358 | 12,1871 [ 2,305 [1:2;248) |, 2;22'18[ 23712

9 | AdJUSEING NLEY  .oooeeeeiieeieceeeeec s =23 | - - - — — —
10 Grand tofals ..o, 18,304 | 19,478 20,072 | 20,707 | 21,630 | 22,212 | 22,839
11 [Durable go0AS .....coccoiiviiiiiieieiiiececreerce e et eesr s e 2,368 2,531 2,430 2,464 2,592 2,583 2,675
12 [ Non-durable goods™* ..., | 9,404 | 9,996 | 10,402 | 10,642 | 11,028 | 11,343 | 11, 669
13 [Services®** . ... 6,537 | 6,951 | 7,240 | 7,601 | 8,010 | 8,286 | 8,515
14 | Adjusting entry = - - - - - -

| ] L

! These data are given on a 1949 time base in Table 58 in order to provide continuity with Table 48 in ‘‘National Ac-
counts, Income and Expenditure, 1926 - 1956"°,
3 Annual data for the period from 1947 to 1954, on a 1957 time base, are available on request.
% Personal expenditure on electricity and gas in constant (1957) dollars were as follows:
1955 1956 1957 1958 1959 1960 1961

millions of dollars
255 286 317 349 395 430 443

4 See footnote 5, Table 47,
$ Includes net expenditure abroad.

TABLE 49. Imputed Items Included in Gross National Expenditure, 1955 -61!

e 1955 | 1956 | 1957 | 1958 1 1959 | 1960 | 1961
millions of dollars I
Expenditure on consumer goods and services:
Food:
Farm consumed farm produce ..........ccocomereeeennnen. 179 170 168 173 170 173 172
2 (0,31 T-] SRS URO PSRN 95 103 107 101 104 104 102
Shelter:
3 Imputed net residential rent and imputed resi-
dential capital consumption allowances ........ 770 760 839 903 978 986 1,007
4 Imputed lodging, non-residential? .............cc....... 29 33 38 37 37 37 38
S Other® et er e 153 159 178 185 191 202 216
6 Total of imputed items in consumer expenditure | 1,226 | 1,225 | 1,330 | 1,399 | 1,480 | 1,502 | 1,333
Government expenditure on goods and services:
7 Imputed gross rent on government-owned buildings 168 181 194 201 220 235 250
8 Total of imputed items ...................cccoeeeee. | 1,394 | 1,406 | 1,524 | 1,606 | 1,700 | 1,737 | 1,788

! All these items are also included in the various components of Gross National Product.

? Includes food issued to members of the armed forces and to employees in lieu of wages.

* Lodging in bunk houses, ships, hotels, etc., furnished to employees in lieu of wages,

* Includes clothing issued to the armed forces, wood fuel cut and used on farms, and estimated services rendered by
banks without specific charge.
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TABLE 30. Analysis of Corporation Profits, 1933-61

Iﬁig.e 1955 | 1956 | 1957 | 1958 | 1959 1960 | 1961
millions of dollars
1 | Corporation profits before taxes and before dividends paid
D non-fesTACRYS <o M. .. ... b b g M cicigiucbiaithnn.n. 2,965 3,343 3,036 3,073 3,498 3,277 3,438
2 Deduct: Corporation income tax liabilities®? ... -1,272(-1,413|-1,337|-1,315| -1, 580 | -1, 5621 -1,610
3 Federal excess of tax liabilities over collections ...... 163 40{- 213l- 25 129| - 100:1’ 8l
4 Provincial excess of tax liabilities over collections - - - 1 14|- 25 5
53 Federal tax collections .........cccveevvceeivinvnreennen | 1,047| 1,294 1,345] 1,100| 1,179| 1,384 1,289
6 Provincial tax collections ......... Y s e S 62 79 205 239 258 303 285
7 |Corporation profits after taxes ... | 1,693 1,932( 1,719/ 1,760 1,918 1,715 1,828
8 Deduct: Dividends paid to non-residents ..................[= 395|- 437|- 475|- 470(- 501|- 470|- 588
| .
9 |Corporation profits retained in Canada ...................... 1,298 1,493 1,244 1, 290{ 1,417 1,245 1,240
10 Deduct: Dividends paid to Canadian persens ..............|— 307|- 330|- 354|- 376/—- 386|- 408/ - 416
11 Charitable contributions from corporations .......|- 29|- 34{- 36|- 38/- 42|- 44|- 45
12 |Undistributed corporation profits ........................ 962| 1,131 854 876 989 793 179

! Includes elective tax on undistributed income of $6 million in 1955, $7 million in 1956 and $6 million for each of
the years 1957 to 1961, inclusive,

? 7or the years prior to 1958, provincial corporation income taxes shown throughout this publication are on a collec-
tions basis; from 1958 on they are on a liabilities basis,

TABLE 31, Capital Consumption Allowances and Miscellaneous Valuation Adjustments by
‘““Form of Organization'’, 1936 -61

Llége 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961

millions of dollars

1 [COrporations ........ccccoocciiiciiiiiniiiinenrcces e s e meas e e | 1, T38| 1,976 | 2,242 2,091 | 2,262 | 2,336 | 2,321
2 |Individuals and unincorporated business ...........cccveeeeenien. 1,281 | 1,366 | 1,431 | 1,457 | 1,508 | 1,538 | 1,590
3 |Government business enterprises ...........coeevivieviiieneniennns 252 300 336 351 389 419 438

4 [Capital consumption allowances and miscellaneous valu-
T O o e T Ry b 3,266 | 3,642 | 4,000 3,899 4,159 | 4,293 | 4,349
el -

! Including net bad debt allowances (charges less recoveries) as follows:
1955 1956 1957 1958 1959 1960 1961
millions of dollars
40 41 43 46 50 53 55
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TABLE 52, Accrued Net Income of Farm Operators from Farm Production, 1955-61
Reconciliation Statement

Dige 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961

millions of dollars

1 | Net income of farm operators [rom farming operations® ..... | 1,290 | 1,458 | 1,058 | 1,338 | 1,199 ] 1,320 | 1, 006

2 Deduct: Amounts included in investment income? .......... -45 ~46 -47 =51 -54 ~-55 -56

3 Deduct: Transfer payments® .....cocoeeereiieiiinerceeseeereseerees -33 -5 -2 -60 =22 =17 -36

4 Other adjustments* .......coocovviriveiiiinvennirinsessesore i sres ceneranes -12 23 17 -26 - - -5
5 | Equals: Net income received by farm operators from farm

production ..., 1,200 | 1,430 | 1,026 | 1,201 | 1,123 |1, 188 909

Adjustment on grain transactions® ..., 64 20 - =3t -5 6 28

T | Accrued net income of farm operators from farm production® | 1, 264 | 1,450 | 1,026 | 1,200 | 1,118 1,194 937

! These figures are published by the Agriculture Division, Dominion Bureau of Statistics,

? Includes corporation profits in agriculture and imputed net rent of owner-occupied houses,

* These items are deducted since transfer payments are excluded from Net National Income at factor cost. Includes
payments madeunder the provisions of the Prairie Farm Assistance Act, Western Grain Producers’ Acreage Payment Plan,
Federal-Provincial Emergency Unthreshed Grain Assistance Act, and payments to P.E.l. potato growers for losses to the
1960 potato crop.

* These adjustments consist of an estimate of net income of farm operators from farming operations in Newfoundland
and an adjustment for the difference in the valuation of the physical change in inventories, The Agriculture Division values
the changein the quantity of farm held grain at average annual prices, whereas the National Accounts estimates value this
quantity change each quarter in terms of average quarterly prices, In addition, revisions have been made which have not
yet been incorporated by the Agriculture Division,

¥ Since the National Income measures earnings arising out of current production rather than receipts of income, it is
appropriate to include in Table 1 income accruing to farm operators from farm production rather than income received,
Accordingly, an adjustment has been made to take account of the accrued earnings of farm operators arising out of the
operations of the Canadian Wheat Board.

¢ See also line 6, Table 1.

TABLE 33. Federal Government Surplus or Deficit, 1955-61
Reconciliation of Federal Government Transactions Related to the National Accounts with
Public Accounts Data, 1955 - 61

e 1955 | 1956 | 1957 | 1958 | 1950 | 1960 | 1961
millions of dollars
Revenne

1 |Total budgetary revenue as per Public Accounts, for fiscal years ended March
31, 1955 to 1961° L TR W Sl ET——— e 4,123 | 4,400 | 5,107 | 5,049 | 4,755 | 5,290 | 5,618
2 | Adjustment of budgetary revenue from fiscal to a calendar year basis .. = 113 553 116 ~-303 425 286 85
3 |Non-relevant budgetary {tems omitted .........c..oocvoiririireiiireenannnns - 21 - 37 - 68 - 22 -23 - 17 - 22
4 |Budgetary revenue items offset against expenditure per contra - 74 - 64 - B8 - 84 -107 - 94 -101
5 [Budgetary expenditure items offset against revenue per contra .., -160 -141 -155 -18%8 -225 -232 ~2685

Extra-budgetary receipts — pension and soclal insurance funds:

6 Old age security fund taxes ; 302 349 383 37 490 609 624

il Employer and employee contributions to social insurance and government
penSionSIuntER=ek | . oaval Bl o0 il e resariie 324 357 364 391 413 474 507
8 Interest receipts of soctal inswrance and govemment pension funds ... . 69 m 86 101 107 108 109
9 Pralrie Farm Assistance Act levy 5 i [ 6 7 6 "
i0 |Excess of corporation tax accruals over collections 163 40 -213 - 25 129 -100 31
11 [Other adjustments ..... L . 93 37 10 39 73 86 1
12 | Total revenue as per National ACCOUNLS .............ccccoeeeeereuvmcinicreirirees e iesns s 4,937 | 5,378 | 5,588 | 5,334 | 6,044 | 6,416 | 6,664

Expenditure

13 [Total budgetary expenditure as per Public Accounts, for fiscal years ended
March 31, 1955 to 1861* ....... b - ., L 4,275 4,433 4,849 | 5,087 | 5,364 5,703 5, 958
14 |Adjustment of budgetary expen re from fiscal to & calendar year basis ... 102 248 189 108 3 332

15 |Non-relevant budgetary items omitted .. -115 -135 =258 -228 -263 - 18 ~ 59
18 |Budgetary revenue f{tems offset against expenditure per contra ... - 14 - 64 ~ 68 -84 =107 - 94 -101
17 |Budgetary expenditure items offset against revenue per contra ... -160 =141 -155 -189 -2325 -232 -285
18 |Transfers {o extra-budgetary funds.............. o - 33 - 45 - 38 - 43 - 58 - 88 - 65
Extra-budgetary expenditures — pension and social insurance funds:
18 O1d age Security PAYMENtS ...oc...cvmiveeeercmeceveercerornns 363 376 433 555 571 587 603
20 Unemployment insurance benefits ...................... 229 210 305 492 406 482 494
21 Pensions to government employees ... 38 42 46 50 56 82 68
22 Prairie Farm Assistance Act payments g 33 5 2 21 21 25 35
23 |Transfers to varigus Crown agencies and funds . - 98 ~- 82 -171 -150 ~181 -222 -228
24 |Expenditures by various Crown agencies and funds 137 128 139 344 273 23 205
25 | Amortization of special contributions to govemment pension funds ............... 25 25 35 39 37 37 31
26 |Other adjustments ................ B et eeiee o Buemensmaimesasaravas 39 34 31 91 173 21 100

27 | Total expenditure as per National Accounts .
Sumplus or deficit

4,71 | 5,034 | 5,339 | 8,091 | 6,358 | 6,667 7,110

28 | Budgetary surplus or deficit as per Public Accounts® (iine 1 minus lne 13) .. ~-152 - 33 258 - 38 —609 -413 -340
29 |Difference of totaf adjustments to revenue and expenditure items above.......... 328 577 - 9 =719 295 162 -108
30 |surplus or deficit as per National Accounts (line 12 minus Une 27) ccevee........ 176 544 249 ~157 -314 =251 -446

! Public Accounts of the Government of Canada.
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TABLE 534. Business Gross Fixed Capital Formation, 1935 - 61
Reconciliation Statement
Iﬁig'e 1855 1956 1957 1958 1959 1960 1961
millions of dollars
1 | Total private and public investment in Canadal. ... 6,244 | 8,034 | 8,717 | 8,364 | 8,417 | 8,262 | 8,109
2 Deduct: New residential construction by govern-
RIENEST Y o oove.. 4. D 0 ., .~ -19|- 21 |- 21 (- 19(|(- 18- 13 |- 9
3 New non-residential construction by go-
Vernmentsi...........cof okt -924 | -1,137 |~-1,251 {-1,237 (-1,3688 |-1,420 |-1,460
4 New machinery and equipment outlays by
governments® . ... = ol - L2 (= 0= 133 (- 137 9= 37 ([&. 147
5 | Business gross fixed capital formation ... . 5,210 | 6,774 | 7,333 | 6,975 | 6,894 | 6,692 | 6, 493

! As presented in the publication Private and Public Investment in Canada, 1946 -1957 and Private and Public In-
vestment, Outlook, 1960, 1961, and 1962.
3 pxcluding residential construction under Veterans' Liand Act, construction of veterans’ rental housing by Central
Mortggge imd Housing Corporation and joint federal-provincial housing (Section 36, National Housing Act), which are in-
cluded in line 5.
¥ Included in **government fixed capital formation'’, line 4, Table 2.

TABLE 35. Exports and Imports of Goods and Services, 1955-61!
Reconciliation Statement

Hee 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
mlllions of dollars
Exports of goods and services:

i1 Merchandise exports ... 4,332 | 4,837 | 4,894 | 4,887 ( 5,150 | 5,400 | 5,898

2 Gold production available for export ... 155 150 147 160 148 162 158

3 Interest and dividends received from non-residents 160 142 154 166 182 178 196

4 Other receipts from services rendered to non-

residents ..o 1,425 1,492 1,427 1,364 1,375 1,427 1, 466

5 Sub-total: ‘‘Current receipts’’ as per Canadian

Balance of International Payments ......... 6,072 | 6,621 | 6,622 | 6,579 | 6,855 | 7,167 | 7.716

6 Adjustments —Mutual aid to NATO countries ...... =22 -157 =07 -142 £ 62 - 43 - 35

7 Inheritances and immigrants’ funds - 86 - 99 -124 - 87 -109 -102 -103

8 Total ‘‘exports of goods and services'' as per

National Accounts? ... 5,764 | 6,365 | 6,391 | 6,340 | 6,683 | 7,022 | 7,578
Imports of goods and services:

9 Merchandise imports ............coooooviiiiiii i 4,543 | 5,585 5,488 | 5,066 | 5,572 | 5,545 | 5,717
10 Interest and dividends paid to non-residents ...... 483 523 589 812 671 669 771
11 Other payments for services rendered by non-

residents ... 1,744 | 1,899 | 2,000 | 2,032 | 2,116 | 2,170 | 2,217
12 Sub-total: '‘Current payments'* as per Canadian
Balance of I nternational Payments .............. 6,770 | 7,987 | 8,077 | 7,710 | 8,359 | 8,384 | 8,705
18 Adjustments —Mutual aid to NATO countries ...... -222 =157 -107 -142 - 63 - 43 =35
14 Inheritances and emigrants’ funds.. -105 -115 -157 -145 =165 ~-181 ~183
15 Total ''imports of goods and services'' as per
National Accounts? ... 6,443 | 7,715 | 7,813 | 7,423 | 8,131 | 8,160 | 8,487
=L

! Data sources are reports on the Canadian Balance of International Payments (Balance of Payments Section, Do-
minion Bureau of Statistics) and other information received from the Balance of Payments Section. Figures include mutual
aid to NATO countries.

? See also Table 2.
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TABLE 36. Gross National Expenditure in Constant (1949) Dollars, 195% - 1961*

L&i;le 1955 1956 1957 1958 1959 1960 1961
millions of dollars

1 | Personal expenditure on consumer goods and serv-
CoREL W NIt LL NI S I 14,662 | 15,603 | 16,083 16,585 | 17,331 | 17,797 18,318
2 | Government expenditure on goods and services ... | 3,563 | 3,794 | 3,833| 4,093| 4,134| 4,190| 4,426
3 Cumenthexpentitlee. &. ... Sk iiiahen ererenennssossiiss 2,767 | 2,869 2,867| 3,044| 3,030| 3,040| 3,203
4 Gross fixed capital formation 796 925 9681w 50564 13 (NN 1, IS9)| 11,7238
5 W i Lo oS e L S S R S = - |- - 71 - 7l - ol .= " 119
6 | Business gross fixed capital formation .................. 3,962 4,891 | 5,115| 4,761 4,575| 4,345| 4,178
i New residential construction ................cceeveevnen.. L0040 | 1,110 998 1,219| 1,157 937 941
8 Neu: non-residential construction .... 1, 365 1,816 2,112| 1,884 1, 683 1,637 1,675
9 New machinery and equipment .......... wo| 1,557 1,965| 1,995| 1,650| 1,735| 1,770( 1,555
10 AdjlistingOntny ... Feees: .o )b oo tteserinceriashasgeesesisnsnass — = 10 8 = 1 7
11 | Change in inventories ................cccocvieiviiccne e, 419 955 210 -~ 286 295 303 - 238
12 Non-farm business inventories 134 648 246| - 158 325 214 169
13 Famm inventories and grain in commercial channels 285 307| - 89 - I141| - 95 81| - 564
14 V. A T 0 T e S - - 53 13 65 8 157
15 | Exports of goods and services ... 4,969 | 5,340 5,389| 5,368| 5,574| 5.,803| 6,191
16 | Deduct: Imports of goods and services ... -5,742 | -6,662 | -6,571| -6,150 | -6,776| -6,711| -6,784
17 | Residual error of estimate ....................ocooeeiiennn. 87({- 110 - 22| - 74 32| - 25 44
18 | Adjusting entry - - 80 100 | - 8- 85| - 38

19 | Gross National Expenditure in constant (1949)
dolalsEEmEs = T 12 = ol b el 21,920 | 23,811 | 24,117 | 24,397 | 25,157| 25,617| 26,097
20 | Index, line 19, 1949 = 100 ........cocoooeoeiiieiei . 13451 145.7 147.6 149.3 153.9| 156.8 159.7

1

! The price indexes from 1957 to 1961, shown in Table 6, were converted to a 1949 base using 1956 as the year of
overlap between old and new series. They were thendivided intothe current dollar figures of Table 2, to give the constant
(1949) dollar series shown above, This procedure was followed inthe case of Gross National Expenditure, line 19, as well
as the major components. It may be noted that this procedure yields year-to-year movements in the constant dollar series
which are identical with those shown in Table 5. However, a small residual difference, produced by the change in the
major group weighting pattern, is entered to make the components add up to the Gross National Fxpenditure in constant
(1949) dollars as determined in this way.

TABLE 37. Implicit Price Indexes — Gross National Expenditure, 195%-1961*
(1949 =100.0)

F s 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
1 | Personal expenditure on consumer goods and serv-
LOES o e e dr 0. Y ey e, 118.6 120.7 124. 8 128. 1 129.8 131.3 132.4
2 | Government expenditure on goods and services ... | 134.5 142.0 149.3 151.0 156.0 159.5 162.3
3 Current expenditure ................cc.oooeeiveeiiieeeenn, 135.8 | 143.8 | 151.4 157.4 | 162.6 168.2| 173.8
4 Gross fixed capital formation ... 129.9 136.2 ( 142.8 130..5 18" 1 135.5 15T
5 | Business gross fixed capital formation ... 131M5 138.5 | 143.4 146.5 150,7 154.0 165. 4
6 New residential construction ......... 132.5 137.5 141. 2 144. 6 149.9 154.0 154.9
7 New non-residential construction . 135.4 | 142.6| 146.9| 149.2| 153.8| 157.4 158.0
8 New machinery and equipment ........... 127 4 13543 141.5 145.5 148.2| 151.0| 153.6
9 | Exports of goods and services ... 116.0} 119.2 118.6 118. 1 119.9 121.0| 122.4
10 | Imports of goods and services ... . 112.2 | 115.8| 118.9| 120.7| 120.0| 121.6| 125.1
11 { Residuali error of estimate ... 124.7 129.1 133.1 135. 6 139.1 140.9 141.9
12 | Gross National Expenditure at market prices ........ 123.8| 128.5| 132.3 134.8| 138.3| 140.3| 141.2

! These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also
changing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditure
is derived by dividing the total of current dollars by the total of constant dollars.
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TABLE 58, Personal Expenditure on Consumer Goods and Services in Constant (1949) Dollars,
1955 -61"
g 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
millions of dollars T
s O 0o R O JIp 8. I B ey 3,785 | 4,023 | 4,178 | 4,272 | 4,485 | 4,658 | 4,702
2 | Tobacco and alcoholic beverages ..........cceovenenes 1,109 | 1,198 | 1,265 | 1,319 | 1,373 | 1,393 | 1,422
3 | Clothing and personal furnishings ..........cccceeereeeene 1. 7448 ! 1,855, | “1,90ip'|% 15948 | 2,018"[" 12,007 | '2;:096
4 ISRelGEs:... .. Lo ton. o N SR L e 1,645 | 1,710 | 1,824 | 1,928 | 2,059 | 2,135 | 2,208
S |[HouseholdSoperation™ ... 828 how Jav i 1,966 | 2,169 | 2,208 | 2,274 | 2,394 | 2,420 | 2,510
8 | FranShortatiions".. ... ..ok, ...io. 0.4 S 28 1 0, 1,817 | 1,928 | 1,927 2,029 | 2,151 | 2,202 | 2,252
7 | Personal and medical care and death expenses.... 883 968 | 1,001 1,079 | 1,149 1,216 | 1,292
8 [IMISCEllaneous L. oo liiaic seoesiohen o sriths 1,713 14752 M 762 11801 1668 B ERS N1 K162
9 HRAdIUSEING) BNURY . o e eoeesethestoanae Bl i v cennnans - - \ 17 23 36 46 T4
10 Grand totalS.............oocoiiiveiiiienii e reneaaes 14,662 (15,603 | 16,083 | 16,585 | 17,331 | 17,797 | 18,318
11 | Durable g00dS ......c.ccoveerernene W LR Y T 2,066 [<1252090812,:121 | 2,161 [=23262: [+ 12,2548 125335
12/ [iNon=durable good st Yol .. o e e e 8,187 | 8,705 | 9,059 | 9,268 | 9,604 ( 9,878 | 10,162
13 | Services®%* Y TR T UURIRON ot e N 4, 409 4,689 4,884 | 5,127 5,403 5, 590 5, 744
14 | Adjusting entry ............. - - 19 39 62 15 ™
! See footnote 1, Table 56.
1 personal expenditure on electricity and gas in constant (1949) dollars were as follows:
1955 1956 1957 1958 1959 1960 1961
millions of dollars

224 251 278 306 347 377 389

! See footnote 5, Table 47.
4 Includes net expenditure abroad.
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APPENDIX

TABLE 1. Population of Canada, by Provinces, 1955 -61
Estimated as of June 1

I&ige 1955 1956 1957 1958 1959 1960 1961
thousands
1 | Newfoundland ..o, 408 415 424 432 441 448 458
2 | Prince Edward Island ... e . e 100 99 99 100 101 103 105
3 | NOVA SCOtIR ...ooieiiiiiiieiieeee e 683 695 701 709 719 727 737
4 [ New Brunswick ... 547 555 562 571 582 589 598
5 | Quebec ............. B~ T T 4,517 4,628 4, 769 4,904 5,024 5,142 5, 259
6 | ONLATIO ..o 5, 2686 5, 405 5,636 5,821 5,969 6,111 8, 236
T I Manitoba ..o 839 850 862 875 891 908 922
8 | SaskatChewan ..., 878 881 880 891 907 915 925
9 | AlBerbas .. B 8. e issmsnses s m e s 1,091 1,123 1,164 1, 206 1,248 1,291 1, 332
10 | British Columbia ...............ccooiomiiieeeeeeeoee. 1,342 | 1,399 | 1,482 1,538} 1,567| 1,802 11,6829
T Nl YAIROD o ovm s s 7 i A« T3 11 12 12 13 13 14 14
12 | Northwest Territoties ... 18 19 19 20 21 22 23
13 Canada ... 15,698 | 16,081 | 16,610 | 17,080 | 17,483 | 17,870 18, 238
i . — N
TABLE Il. The Civilian Labour Force, 1955 -61?
e 1955 | 1956 | 1957 | 1958 | 1959 | 1960 | 1961
thousﬁds

1 | Civilian non-institutional population, 14 years of

age and OVeT ... ...........cccoomiiriiiieiiiniin, 10,597 | 10,805 | 11,108 | 11,357 11,562 | 11,789 | 12, 010
Civilian labour force: |
Employed:

2 Non-agricultural ... Sn— 4,546 | 4,809 | 4,981 4,983| 5,163 | 5,280| 5,375
3 Agricultural ..., 819 776 744 712 692 675 675
4 | Total employed . ... 5364 | 5585 5,725 5,695 5,855 5,055| 6,050
5 | Unemployed ..ot 245 197 278 432 373 448 4689
6 | Total civilian labour force? ... 5,610 | 5,782 | 6,003 6,127 6,228 6,403 | 6,519

! Incorporates new definitions of ‘‘Employed’’ and “‘Unemployed’‘. For earlier years see The Labour Force, Catalogue
No. 71-00I, (Special Surveys Division, Dominion Bureau of Statistics).

* The number of persons in the regular Armed Forces not included in these totals is as follows: 1955 — 117,000 per-
sons; 1956 — 117,000 persons; 1957 — 118,000 persons; 1958 — 120,000 persons; 1959 — 120,000 persons; 1960 — 119,000 per-
sons; 1961 —121,000. The figures are monthly averages.
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