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INTRODUCTORY REVIEW 

The Year I963—.%nnual Re%iew 
Gross National Product during 1963 experienced 

continuous growth, registering an increase of just 
over 6 per cent in value from the previous year; at 
a level of $43.0 billion the additional value of out-
put over 1962 amounted to $2.7 billion. With overall 
prices for the year Increasing by less than 2 per 
cent, more than two-thirds of the value increase in 
1963 represented a gain in real output. The year 
ended on a particularly strong note with a 3 per cent 
increase In the final quarter representing one of the 
sharpest gains since the beginning of the present 
expansion in early 1961. In line with the strength 
exhibited towards the close of the year the increase 
between the fourth quarter 1962 and 1963 was over 
7 per cent, somewhat greater than that registered by 
the annual averages. 

The keynote of the expansion during the year 
was Its widespread nature, with all components of 
final demand sharing in the growth; there was little 
change in 1963 in the moderate rate at which In-
ventories were being built-up. 

Although the expansion in final demand was 
generally balanced, the notable 11 per cent rise In 
the level of merchandise exports and the contraction 
in Canada's deficit on current account transactions 
with other countries were the most prominent devel-
cpments during the year. The rise In exports was 
dominated by exceptionally large shipments of wheat 
to Russia in the final quarter of the year, although 
increased foreign demand was widespread over 
many commodities. The growth in exports took place 
against a background of increasing world trade, 
expanding economic activity in the main industrial 
countries and one in which the competitive position 
of Canadian industry appeared to have improved. 
Overall imports rose more moderately, by just over 
51 per cent, but the annual average Increase does 
not reveal the relatively greater Importance of the 
supply of foreign goods and services in the latter 
half of the year. The performance of business fixed 
capital formation including residential construction 
was also noteworthy in 1963, with the sharpest 
relative year-to-year  increase since 1956-57. The 
Increase occurred irregularly through the year but 
was particularly pronounced at the end of the year, 
especially in housing, where special federal govern-
ment legislation designed to stimulate winter build-
ing of houses came into effect. Consumer demand 
registered a higher than average year-to-year In-
crease and was particularly strong in the final half 
of the year, accounting for more than half of the 
total increase in GNP. This pattern was partly the 
result of the r.otabl.y buoyant demand for automobiles 
In the fourth quarter and of general increases in non-
dirable goods in the prior quarter. 

Expenditure of government on goods and serv- 
es which rose sharply at the beginning of the 

year, declined slightly In the final quarter due to 

lower federal defence and non-defence spending. 
The year-to-year increase of under 5 per cent was 
smaller than the general increase In GNP and was 
less than that experienced in both 1961 and 1962. 
The net of total revenue and expenditure of all 
levels of government, on a national accounts basis, 
resulted in a decline in the annual deficit from that 
experienced in 1962. During the year the deficit 
declined progressively from the second quarter, and 
In the final quarter of the year was the lowest since 
early 1960. 

Increases in demand were paralleled by a 7 per 
cent rise, to $32.6 billion, in national income, In 
which both profits and labour income registered 
similar relative gains. Accrued net farm income rose 
more sharply due to the record wheat crop which, in 
volume terms, was over one quarter greater than in 
the previous year and over one-and-a-half times the 
size of the 1961 crop. Because of the wide variations 
in the wheat crop, the year-to-year  movement in GNP 
1961 to 1962 appears significantly larger than the 
1962 to 1963 increase, 7.9 and 6.6 per cent respec-
tively, whereas GNP excluding accrued net income 
of farm operators reveals little difference in the 
strength of the expansion between 1961 to 1962 and 
1962 to 1963, 6.6 per cent and 6.3 per cent respec-
tively. 
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IN THE FOURTH QUARTER 5  G.N.P. ROSE 
BY ALMOST 3 PER CENT ----------- 
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NATIONAL ACCOUNTS 

The current period of uninterrupted expansion 
rnmenced early in 1961, and the end of 1963 

itnessed the eleventh quarter of growth. Judged 
ainst the three previous expansions the current 

period compares favourably, standing 17½ per cent 
above the trough in real terms, as against 7 per cent 
in the short-lived seven quarter 1958-60 upswing, 
21 per cent in the capital spending boom of 1954-57 
and 19 per cent in the 1949-52 expansion, both 
measured after eleven quarters of expansion. As was 
true for the year, the current expansion also presents 
a more balanced growth than previous upswings, 
with no one component of demand predominating. 

Despite the performance of the econorr.y in 1963 
and almost three years of continuous expansion, 
evidence of unutilised labour resources still per-
sists. The unemployment rate seasonally adjusted 
In the fourth quarter of 1963 stood at just over 5 per 
cent of the labour force, a decline however from 
almost 6 per cent at the end of 1962. This decline 
was less than would be suggested by the increase in 
employment of more than 4 per cent over the same 
period because of the 3 per cent growth in the total 
labour force, about 200.000 persons, between the 
fourth quarters of 1962 and 1963. 

Price Movements 

As noted earlier with overall prices increasing 
by nearly 2 per cent, more than two thirds of the 
approximately 6 1/2 per cent Increase in value repre-
sented a gain in real terms. The following table, 
which compares value, volume, and price changes 
over the past two years. indicates that prices rose 
by about the same amount in 1963 as in 1962, both 
being moderate compared with price increases ex-
perienced In the 1954-57 and 1949-52 business 
expansions. Within the components of CNE price 
changes of certain foodstuffs affected the price 
indexes of both personal expenditure and Imports. 
(Because imports are excluded by definition from 
ONE, changes in the prices of imported goods may 
affect the components of ONE, but are not reflected 
in the over-all measure of price change.) Besides 
the spectacular increase of about 90 per cent in the 
price of sugar, prices of citrus fruits also increased 
significantly as a result of short supplies. Other 
price changes occurred: in business gross fixed 
capital formation they were partly as a result of the 
wider application of the federal sales tax and in 
government expenditure they reflected increases In 
wage rates and in highway construction costs. 

Per Cint Changes - Value, Volume, and Price 

1962 	 1963 
1961 	 1962 

Value 	Volume I Prlce 	Value I  Volume I  Pricet 

3.9 1.3 5.8 4.3 1.5 
Non-durable goods, ex. food .................................... 7.3 3 6.6 0.6 4.2 3.1 1.0 

4.2 1.3 4.2 2.4 1.7 
9 8.1 - 0.2 9.5 9.1 0.4 

Personal expenditure 	...................................................5.3 

2.2 2.1 6.8 5.3 1.3 

2 

. 

1.7 

2.0 4.1 4.8 - 0.2 5.0 

Non-durable goods-Totals 	.....................................5.5 

Government expenditure 	..............................................6. 

2.3 2.6 7.7 4.9 2.7 
5.1 2.9 8.1 4.5 3.5 

Durable 	goods 	.............................................................7. 

New non-residential construction 	.......................... - 3.7 2.1 6.6 3.5 2.9 

Services 	.......................................................................4.2 

10. 1 
. 

7.2 2.7 8.5 6.4 2.0 

Business gross fixed capital formation 	.....................4.9 
New residential construction 	...................................8.2 

New machinery and equipment 	................................. 

7.8 4.5 3.1 10.1 8.8 1.2 Exports of goods and services ..................................... 

5. 8 3.5 2.3 6.6 4.5 2.0 Total final demand ......................................................... 

Un ports of goods and services 	..................................... 5. 7 1.4 4.3 5.6 2.7 2.8 

ross National Expenditure ........................................ I 	7.9 1 	6.1 1 	1.7 1 	6.6 1 	4.6 1 	1.8 

Implicit price Indexes. 
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Changes In Components of Gross National Expenditure and Other Data 

Per cent changes 
in year-to-year 

	

1961 to 	1962 to 

	

1962 	1 	1963  

Per cent changes 
over the year 

(Seasonally adjusted) 

4Q'61 	4Q'62 
to 	 to 

4Q 162 	4Q '63 

7.9 6.6 7.0 7.2 
Personal expenditure 	............................................. 5.3 5.8 5.3 6.6 

Gross National Expenditure 	..................................... 

2 4.8 2.9 4.1 Government expenditure 	............................................ 
4. 9 7.7 4.9 12.0 

(5 23m.) ($-135m.) ($-544m.) ($ 228m.) 
Farm inventories 	...................................................... ($631m.) ($ 	72m.) ($ 848m.) ($-316m.) 

7.8 10.1 6.3 14.5 
5.7 5.6 - 1. 1 13.0 

Business gross fixed capital .................................... 

7.9 7.0 7.1 7.4 
8. 3 6.8 5.8 7.9 

Business 	inventories .................................................. 

1 7.7 0.8 8.8 

Exports of goods and services ................................... 

Rent, 	interest, 	etc. 	................................................. 8.0 

.. 

7.7 6.7 4.8 

Imports of goods and services 	................................... 

53. 2 15.5 73.2 15.9 

Net 	National Income ......................................................... 
Wages 	and 	salaries 	..................................................... 
Corporation profits before taxes 1  ............................... 

3.5 4.1 - 2.0 6.1 
Accrued farm income ....................................................
Other unincorporated business income 	................... 

1 

... 

6.3 6.8 6.9 Personal disposable income ............................................

Net personal 	saving ....................................................... ($829m.) ($ 273m.) ($ 488m.) ($ 244m.) 

Before deducting dividends paid to non-residents, 

Consumer Expenditure 
Above average increases in the third and fourth 

quarters of the year raised the level of personal 
expenditure by almost $1.5 billion to $27.2 billion 
for the year 1963, almost 6 per cent above the pre-
vious year. This was the largest increase registered 
since 1959, and was slightly higher than the rise 
noted last year. Prices which were higher by 11/a  per 
cent in 1963, in part due to the rise in certain food-
stuffs, reduced the increase in real terms to about 
4 1h per cent, slightly larger than in 1962. 

Durable goods, stimulated by high car sales in 
the fourth quarter, made a notable contribution to  

the overali increase in personal txpenditur . The 
9½ per cent increase in durables, up again from an 
8 per cent rise in 1962, was the largest since 1955 
and contrasted particularly with 1960 and 1961 when 
purchases of durable goods showed little change. 
As noted above car sales to persons were an ex-
tremely important expansionary element and net 
purchases of new and used cars, which rose more 
than 14 per cent from the previous year, accounted 
for three-quarters of the increase in durables. Among 
the other durables, home furnishings increased by 
less than 8 per cent while the remaining items 
showed increases of around 3 per cent. 

Personal Expenditure - Per Cent Change 

Year 1961 	Year 1962 
to 	 to 

year 1962 	 year 1963 

5.5 4.2 
4.3 
4.1 

9 9,5 

Totalnon-durables............................................................................................... 

New 	and used 	automobiles 	.............................................................................. 14.5 

Food..................................................................................................................... 3.5 
Clothing............................................................................................................... 3.7 

Totaldurables 	....................................................................................................... 7. 

5.9 5.2 Totalgoods 	............................................................................................................. 

1. 3.6 

4.3 6.8 Totalservices 	................................................................................................... 

Total 	personal expenditure 	................................................................................... 5.3 5.8 



NATIONAL ACCOUNTS 

Expenditures on services which rose by more 
an 6V, per cent made the largest contribution to 

- sc increase in personal spending. This increase 
as somewhat higher than that for the three pieced- 
g years and reflected mainly an increase in shelter 

expenses. Again this year the movement in services 
was dampened by the movement in net expenditure 
abroad 1  as the balance on tourist and travel account 
with the external sector moved to a surplus for the 
first time in more than a decade. 

The increase in non-durables of 4 per cent was 
more moderate, reflecting in part lower than usual 
growth in alcoholic beverages and tobacco products, 
both Increasing by about 3 per cent. Expenditures 
on food and clothing increased by 4 per cent while 
expenditures on fuel (including gas) increased only 
2 per cent, probably reflecting the mild weather 
during the fall of 1963. 

Business Gross Fixed Capital Formation 

Spending on fixed capital in 1963 totalled $7.5 
billion, nearly 8 per cent higher than in 1962, with 
outlays on residential construction and machinery 
and equipment both higher by  over 8 per cent and 
non-residential building and engineering construc-
tion by just over 6 per cent. The pattern of total 
spending through the year was one of continuous 
growth with particularly sharp increases in the 

ring and final quarters of the year; some hesitancy 
as evident between the second and third quarters, 
ssibly reflecting uncertainty regarding changes in 
e building materials sales tax. The surge in 

tending at the year-end, which was centred in 
tousing, carried the fourth quarter level to an annual 
rate 51  per cent above the annual average. The over-
all advance in business spending on fixed capital 
matched the increase in GNP, and the ratio of 
capital spending to ("NP remained over 17 per cent. 

Investment in new housing has fluctuated more 
widely than other components of fixed capital form-
ation in the past three years, and in 1963 the 8 per 
cent increase, to an average annual level of $1.7 
billion, conceals some sharp movements within the 
year. Dwelling unit starts rose throughout the four 
quarters, moderately in the first three quarters as 
multiple dwelling unit starts offset some decline in 
single units, but very sharply in the final quarter as 
the federal government's winter house building 
incentive programme and direct lending by CMHC 
under the National Housing Act stimulated house 
building activity. At the year-end the number of 
units under construction stood at a record high of 
96.6 thousand, twenty thousand above the previous 
year-end, and starts during the year totalled 148.6 
thousand. 14 per cent higher than 1962. 

The value of non-residential construction rose 
hv just over 6 per cent to $2.8 billion for the year, 
the sharpest year-to-year gain to emerge so far in 
he current three year expansion in business activ- 

Includes the expenditures abroad of Canadian tour-
its and excludes foreign tourists expenditure in Canada.  

ity. During the year the gains were even more not-
able as the value of work put in place rose by over 
11 per cent between the fourth quarters of 1962 
and 1963. The strength was centred mainly in the 
development of such utilities as electric power 
undertakings, railway and urban transit systems 
expansion and renewals, extension of oil and gas 
pipeline facilities and communications systems. 
Within manufacturing, which in total had a slightly 
smaller construction programme than in 1962, the 
machinery and transportation equipment industries 
stand out as the two industry groups with much 
heavier spending programmes than in the previous 
year. 

Investment in machinery and equipment which 
has registered increases in nine of the past ten 
quarters rose by 8'/2 per cent in 1963 to almost $3.0 
billion. Most of the strength occurred in the second 
half of the year when the seasonally adjusted 
annual rate was running 12 per cent above the 1962 
annual average. The increases stemmed mainly 
from the sharply higher level of investment in farm 
implements, machinery and equipment; the larger 
investment programme in the manufacturing sector 
of the economy particularly in the paper, chemical 
and transportation equipment industries; and higher 
outlays by the telephone utilities. Two of these 
areas of greatest expansion reflect to some extent 
the buoyancy of farm incomes following two good 
crop years and the high level of overseas demand 
for Canadian wheat over the past three years and 
the sustained strength in the demand for new autos 
over the past two years. 

During 1963 there were a number of special 
factors operating on employment and investment. 
Measures were introduced by the federal government 
designed to stimulate employment and investment 
in slow growth areas and in certain industries. New 
manufacturing or processing enterprises located in 
designated areas of slower growth were offered 
exemption from income tax for three years and the 
concession of writing off new machinery and equip-
ment in two years and new buildings in five. Accel-
erated depreciation was extended on certain new 
facilities for manufacturing and processing enter-
prises owned by Canadian residents and to compa-
nies having a specified minimum degree of Canadian 
ownership and control. Oil and gas transmission 
companies were also allowed to deduct from income 
for tax purposes, expenditures on drilling for oil, 
gas or minerals. Another factor was the introduction 
in June of a 4 per cent sales tax on certain pre-
viously exempt building materials and production 
machinery and equipment; this will be increased in 
successive stages to 8 per cent in April 1964 and 
11 per cent in January 1965. 

It is not possible to establish the net effect 
of these measures in isolation, but some of these 
effects are probably in the overall figure of antici-
pated business fixed capital spending for the year 
1964, as published in "Private and Public Invest-
ment in Canada—Outlook 1964". These anticipa-
tions, if realized, would result in outlays of $1.9 
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billion on housing, $6.3 billion on private non-
residential construction plus machinery and equip-
ment, adding to a total spending programme of $8.2 
billion, about 9 per cent above the annual average 
for 1963 and 3 per cent higher than the $7.9 billion 
annual rate achieved in the fourth quarter 1963. 

Non-farm Business Inventories 
Business inventories showed an accumulation 

of $166 million in 1963, a moderately lower rate 
than in the previous year, with the result that they 
did not contribute to the 1962-63 expansion in 
activity. In total the quarterly pattern revealed 
virtually no net change in inventories in the first 
half of the year and a growing rate of accumulation 
in the latter half. The figures at the total level 
suggest a continuation of the downward drift in the 
ratio of stocks to output which has been apparent 
for a number of years. The main build-up in stocks 
appears to have taken place in the hands of retail 
dealers, partly representing increased holdings of  

new cars in the closing months of the year 
producers' shipments have run slightly ahead rt 
sales. Manufacturers' stocks showed little chang 
over the year. 

Imports and Exports 
Against a background of general expansion in 

world trade and economic activity, Canada's trans-
actions with non-residents in both merchandise and 
non-merchandise trade rose between 1962 and 1963. 
With exports rising by 10 per cent to a level in 
excess of $9 billion and imports 5 1/2 per cent higher 
at$9½ billion, the deficit on current account trans-
actions with non-residents (on a national accounts 
basis) fell to just under $500 million from a little 
over $800 million in 1962. The entire improvement 
was due to transactions on merchandise, the surplus 
rising from $155 million to $484 million; little 
change occurred in the balance on service and non-
merchandise transactions account which stood at 
$972 million in 1963. 

Exports and Imnorts of Merchandise and Services 
(Quarters seasonally adjusted at annual rates) 

1962 1963 Per cent change 

Annual 1Q 2Q 3Q 4Q Annual 3Q to 4Q 

Exports: 
6. 364 6.604 7,008 7.048 7,596 7,064 7.8 11.0 

Services (including interest and dividend 
receipts) ......................................................1. 860 1,948 1,972 1,984 2,056 1,990 3.6 7.0 

Interest and dividend receints 	.................... ( 211) ( 240) ( 228) ( 216) (228) (228) 5.6 8.1 

Totals ..........................................................8, 224 8,552 8,980 9,032 9,652 9,054 6.9 10. 1 

Merchandise ..................................................... 

Imports: 
6, 209 6, 152 6,400 6,768 7,000 6,580 3.4 6.0 

Services (including interest and dividend 
2,824 2.912 2,856 3,036 3.044 2,962 0.3 4.9 

Merchandise ..................................................... 

(781) (840) (788) (852) (888) (842) 4.2 7.8 
payments) .....................................................

Interest and dividend payments 	................... 

Totals ........................................................... 9,033 9,064 9.256 9,804 10.044 9.542 2.4 5.6 

The gains in exports, after allowance for sea-
sonal influences, did not occur evenly during the 
year, but were concentrated in the second and final 
quarters. Certain already well known factors con-
tributed to this pattern. In the second quarter, 
exports of nickel were particularly strong and higher 
newsprint exports reflected the settlement of a 
labour dispute in the United States, whereas in the 
fourth quarter heavy shipments of wheat and wheat-
flour began to flow to Russia as a result of the 
agreement signed with that country in September. 
The increase of 11 per cent in merchandise exports 
for the year, which carried the total value to $7,064 
million, was achieved in addition to the sharply 
higher wheat sales, by sizeable increases in iron 
ore, softwood lumber, wood pulp, railway rolling  

stock, navigational systems and electronic control 
equipment. Gains were widespread over many other 
commodities and the relative rise in the general 
grouping of manufactured products was notable. 
Despite the widespread nature of the gains however, 
close to half the total increase was accounted for 
by four of the main commodities noted above (wheat, 
iron ore, softwood lumber and wood pulp). The rise 
in prices of exports was around 1 per cent in 1963 
indicating that most of the increase was in real 
terms. 

The 6 per cent rise in imports of goods occt;r-
red more evenly through the year than export sal 
although some irregularity appeared in the thir;l 
quarter due to unusually large imports of raw sugar. 
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The increase of $371 million which carried imports 
o a total of $6,580 million, was largely due to 

heavier inflows of raw sugar, farm equipment and 
'ractors, crude petroleum and automobile parts; al-
though the increase in automobile parts was largely 
offset by the decline in finished automobile imports. 
Measures were announced by the Government in 
October which are likely to affect future imports and 
exports of automobiles and parts; one of the objec-
tives is to reduce the adverse balance in these 
items with other countries by reductions in duties 
on vehicles and parts conditional on increases of 
exports of similar types of goods. Some of the in-
crease in imports may have been attributable to the 
elimination at the end of March of the remaining 
temporary surcharges imposed at the time of the 
exchange crises in mid-1962. Prices of imports rose 
more significantly than exports; sugar prices were 
notably higher among the commodities, in addition 
to which the impact of the devaluation of the Can-
adian dollar influenced comparisons in the early 
months of 1962 and 1963. 

Receipts from non-merchandise transactions 
increased by 7 per cent to reach $1,990 million in 
1963 as travel expenditures and freight and shipping 
receipts rose sharply accounting for close to three-
quarters of the change. The rise of 5 per cent, to 
$2,962 million in payments for non-merchandise 
services was accounted for by between 6 and 8 per 
rent increases in freight and shipping, interest and 
lividends and miscellansous services. The latter 
includes official contributions which nearly doubled 
mainly as a result of aid financed under the Colombo 
Plan, which was at an unusually low level in 1962. 

As noted earlier the balance on these trans-
actions showed little year-to-year change. However, 
among the individual items the most noteworthy was 
the turnaround in the balance on travel account from 
a deficit of $50 million in 1962 to a surplus of $13 
million, the continuation of an improving trend which 
has been apparent since 1960. But this improvement 
was offset mainly by a widened deficit on account 
of Interest and dividends and increased official 
contributions noted above. 

Transfer payments to persons increased be-
tween the two years by 4 per cent to a total of 
$3,829 million. The larger part of the increase oc-
curred at the provincial-municipal level reflecting 
higher payments under the hospital insurance pro-
grammes, larger grants to universities and increased 
social assistance payments. 

The increased buoyancy and expansion of 
activity in the economy was reflected in advances 
from 1962 to 1963 in all major components of govern-
ment revenue. 

FEDERAL GOVERNMENT REVENUE )  

EXPENDITURE, AND DEFICIT OR SURPLUS 

(SEASONALLY ADJUSTED AT ANNUAL RATES) 

SILL IONS 
OF 

DOLLARS 
EXPFNDITURE EXPENDITURE 

6.5 
REVENUE 

5.5k 

0.5- 

+ DEFICIT OR 	SURPLUS 

T' +TI II 
I II 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 	IV 	1 	II 	Ill 	IV 	I 	II 	III 	IV 

1959 	1960 	1961 	1962 	1963 

Government Sector 
Total expenditure of all governments advanced 

by almost 5 per cent or $683 million from 1962 to 
1963. All components shoed increases with the 
exception of federal expenditure on goods and 
services which registered a decline. The latter was 
caused by a 6 per cent reduction in defence outlays. 
Non-defence expenditures rose slightly as a result 
lIf offsetting changes; increases included a 7 per 
ent rise in wages and salaries and a doubling of 

payments from the Colombo Plan Fund while de-
'reases were registered in non-defence investment 
and in the changes in inventories of the Agricultural 
Stabilization Board. 

Indirect taxes in total rose by over 5 1A per cent 
with the largest contribution to the increase occur-
ring at the provincial-municipal level. Provincial 
revenues from retail and gasoline sales taxes rose 
by over 10 per cent; the increase was associated 
with higher volume of sales and upward revisions of 
tax rates during the year. Rates of tax on gasoline 
and fuel oilwere increased in Quebec,Newfoundland 
and Prince Edward Island; in Manitoba a sales tax 
on tobacco was introduced and in Prince Edward 
Island the general sales tax was increased from 
4 per cent to 5 per cent. The gain in property taxes 
accounts for most of the rise at the municipal level, 
the year to year change being about the same size 
as has occurred in previous years. 
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Per cent Change in Government Expenditure and Revenue 

1961 to 1962 	1962 to 1963 

Government expenditure: 
6. 2 4.8 
7. 3 4.2 

11. 5 8.0 
12.6 9.4 

7. 2 5.0 

Government revenue: 

Goods 	and 	services 	............................................................................................. 

8. 2 7.0 

Transfer payments to persons 	............................................................................ 
Interest 	on 	public 	debt 	....................................................................................... 

3 6.5 

Subsidies.............................................................................................................. 

8 2.4 

Totals' 	................................................................................................................ 

12.0 5.7 

Direct taxes - Persons 	....................................................................................... 

9. 3 7.5 

Direct taxes-Corporations 	............................................................................... 
Withholding 	taxes 	................................................................................................. 
Indirecttaxes 	...................................................................................................... 

3. 0 3.3 
Investment 	income 	............................................................................................... 
Employer - employee contributions ..................................................................... 

9.4 6.1 Totals ' 	............................................................................................................... 

Deficit..................................................................................................................... -  17. 7 - 10.5 

1 Excludes Inter-governmental transfers 

Federal indirect taxes rose by 2 per cent from 
1962 to 1963 but the total masks offsetting changes 
in the components. Federal excise taxes for example 
rose sharply, partly associated with the imposition 
of the 4 per cent sales tax on building materials and 
production machinery and equipment effective in 
June, 1963, while revenues from customs imports 
duties declined as a result of the elimination in the 
first quarter of 1963 of the last of the temporary 
emergency surcharges imposed in mid-1962. 

Personal and corporate direct tax revenues con-
tributed almost as much as indirect taxes to the rise 
in total revenue. Both the federal and provincial 
governments shared in the rise in direct taxes al-
though unevenly;the federal share of personal direct 
taxes rose by 5 per cent and of the corporate income 
taxes by 614  per cent compared to 14 per cent and 
6 per cent respectively for the provinces. The 
sharper increase in the provincial income tax col-
lections is partly attributable to the fact that under 
the terms of the Federal-Provincial fiscal arrange-
ment which became effective in 1962, the federal 
share of the taxes on personal incomes dropped 
slightly with the difference going to the participating 
provinces. In addition, British Columbia has levied 
its own succession duties since April, 1963, which 
contributed to a sharp increase in this component at 
the provincial level. 

Investment income accruing to government rose 
by 71%  per cent, with the largest increase occurring 
in trading profits of government enterprises and in 
interest on government-held public funds. At the 
federal level, investment income increased by 10 
per cent reflecting mainly a higher level of profits 
of the Bank of Canada and the earnings of the 
Exchange Fund Account and higher interest on 
government-held public funds. Increased trading 
profits of liquor commissions and higher interest 
income were responsible for most of the increases 
at the provincial-municipal level. 

Because of the greater increase in revenue than 
in expenditure, the total deficit for 1963 amounted 
to $735 million, a decline of $86million from 1962. 
The 1962 federal deficit of $543 million was almost 
halved to $278 million in 1963, while the provincial-
municipal deficit increased from $278 million to 
$457 million between these years. It should be 
noted that in 1962 the federal deficit was irregularly 
high by about $75 million, and the provincial-
municipal deficit correspondingly lower, as a con-
sequence of the introduction in the first Quarter 
1962 of the new tax collection arrangements and the 
continuation of transfer payments under the former 
tax rental agreements. 

National Income 
All major shares of national income were up in 

1963 as the level reached $32.6 billion, 7 per cent 
higher than the previous year. This rise was paral-
leled by an almost 7 per cent gain in labour income 
which totalled $21.6 billion for the year. Reflecting 
gains in both wage rates and labour inputs, the 
increase was broadly based, occurring in all indus-
trial groups. The quarterly pattern through the year 
showed continuous increases, the largest of which 
occurred in the final quarter. Wages and salaries 
originating in the goods-producing industries accoun-
ted for 4l4 per cent of the total, which represents 
a slight decline in their relative importance between 
1962 and 1963 and a continuation of the character-
istic post-war trend towards the growing relative 
importance of the service industries. 

Profits increased by  a little less than 8 per 
cent to reach $3.9 billion, a reflection of a gain in 
the first quarter of the year, little net change in the 
second and third and a particularly sharp pick-up in 
the final quarter. The lack of industrial detail for 
the fourth quarter prevents discussion of the annual 
profit position of separate industries. On the basis 
of nine months data the main increases over the 
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:rnilar period in 1962 have been recorded in the 
)d and metal industries of manufacturing, whole-

a le and retail trades and the transportation, storage 
and communication groups. After allowance for cor-
Iurate taxes and distribution of dividends, undistrib-
uted profits rose by 15% per cent to $964 million and 
in the fourth quarter are estimated to have exceeded 
an annual rate of $1 billion. 

Accrued net income of farm operators from farm 
production was at a level of $1.8 billion in 1963, 
almost 16 per cent higher than in 1962. The figure 
was the third highest on record, lower only than 
that attained in 1951 and 1952. Contributing most to 
the increase was an accumulation of farm-held 
stocks of grain and livestock and the increased  

profits of the Canadian Wheat Board. The 1963 
estimate of the value of crop production is $1.4 
billion, 17 per cent higher than in 1962 and fraction-
ally higher than in the previous all-time record 
year, 1952. 

Farm cash receipts increased over 2 per cent 
in 1963 to reach an all-time high level. The most 
important gains were made in returns from the sales 
of wheat, oats, barley, tobacco, dairy and poultry 
products. 

Farm operating expenses advanced to a level 
about 5 per cent higher than in 1962. Higher outlays 
for fertilizers, feed and seed, and the operation of 
farm machinery including repairs were factors con-
tributing most to the increase. 

Farm Income 

1962 1963 
Change Per cent  ch 	e ang

1963 
1962 

millions of dollars 
3, 154 3.222 68 2.2 Farm 	cash 	income 	.................................................................................. 

346 353 '7 2.0 Income-in-kind 	.......................................................................................... 
177 313 136 - 

3,677 3,888 211 5.7 

Farm inventory change 	.......................................................................... 

fle duct: 
1,765 1 1 855 90 5.1 Depreciation 	........................................................................................ 314 325 11 3.5 

Gross 	Income 	.................................................................................. 

arm operating expenses 	.................................................................. 

Add: 
5 136 131 - 

Adjustment on grain transactions' ....................................................)ther 	adjustments 	............... ............................................................. 
- 57 - 58 - 1 - 

..................................... 
Accrued net Income of farm operators ................................................ ..1,546 1.786 240 15.5 

This adjustment takes account of the undistributed profits of the Canadian Wheat Board. 

Personal Income 

Personal income rose by over 6 per cent to 
$32.8 billion in 1963 with the main increases occur-
ring in the second and fourth quarters as a result 
of unusually large payments to farmers by the 
Canadian Wheat Board in the second quarter and the 
combined effects of higher labour income, farm 
income and increased old age security transfer pay-
ments from the government in the final quarter. 
Disposable personal income rose faster than per-
sonal spending with a resultant increase in saving. 
Personal net saving increased to $2,631 million in 
1963 and as a proportion of disposable income, rose 
from 8.4 per cent In 1962 to 8.8 per cent. It should 
be noted that personal net saving includes unincor-
porated business saving. 

Production by Industry 
Real gross domestic product at factor cost in 

1963 increased by more than 5 per cent over its 1962 
level with goods and service-producing industries 
rising by about 51/  per cent and 5 per cent respec-
tively. Real domestic product less agriculture in-
creased slightly less than 5 per cent. 

Manufacturing has increased faster during the 
current expansion than total production, accounting 
for almost one-third of the aggregate increase during 
the 1961-63 period. The industry group consisting 
of agriculture, forestry, fishing and trapping and 
mining accounted for over 20 per cent of the growth, 
as did the cyclically sensitive trade and transporta-
tion group. 

In 1963, the index of industrial production 
reached a level of 196.2 for the year, up by 5% per 
cent from the preceding year. The gain in manufac-
turing was also 5 1/2 per cent, while mining advanced 
by just over 3 per cent and electric power and gas 
utilities by almost 9 per cent. With the exception of 
utilities, these gains were less than those recorded 
In 1962. The annual averages, however, do not 
reveal the increasing strength during the latter half 
of 1963; the index of industrial production from the 
fourth quarter 1962 to the corresponding quarter 
1963 recorded a gain of 8 per cent as against 6 per 
cent in the comparable 1961-62 period. 

Non-durable manufacturing showed a gain of 4½ 
per cent over 1962, with all major groups contribut-
ing. Leather products gained only marginally, 
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tobacco and printing and publishing by about 2 per 
cent, while elsewhere increases ranged from 3 per 
cent in paper products and foods and beverages, to 
13 per cent in rubber products. Solid gains of 7 to 
9 per cent were recorded in chemicals, textiles, and 
petroleum products, while clothing gained about 5 
per cent. 

Durables also continued to expand in 1963, 
again led by transportation equipment, where output 
of motor vehicles and parts was up by almost 25 per 
cent. Iron and steel products contributed heavily, 
with both iron castings and primary steel higher by 
about 12 per cent, partly reflecting the strength in 
the transportation equipment industry. Wood products, 
with greater strength appearing towards the end of 
the year, advanced by 5 per cent, as did electrical 
apparatus and supplies. The latter group was par-
ticularLy influenced by higher refrigerator and 
appliance output. Non-metallic mineral products 
moved up slightly while non-ferrous metal products 
showed little change. 

Mining showed a smaller gain in 1963 than in 
1962 due to weaknesses in metals, where, with the 
exception of iron ore, all other major metals showed 
declines, up to about 5 per cent in nickel, gold and 
lead. However, the fuels component of mining con-
tinued to expand with good gains in all three indus  

tries, coal, crude petroleum and natural gas. The 
other contributor to the strength in total mining was 
non-metals, with asbestos production up by more 
than 2 per cent. 

Among the service producing industries the 
transportation, storage and communication group 
advanced by 7 per cent. Storage and transportation, 
which were influenced by record wheat movements, 
showed the largest increases, 18 and 8 per cent 
respectively. Shipping and pipelines increased by 
more than 10 per cent. Railways, with a 7 per cent 
advance accounted for about two-fifths of the gain 
in transportation. 

Wholesale and retail trade each showed a 4 per 
cent gain over 1962. Expansion was widespread at 
the retail level, with a particularly strong gain in 
farm implement dealer sales. Motor vehicle dealers 
and garage and filling stations were also among the 
more rapidly expanding components. 

Public administration and defence showed little 
change in 1963, as a result of expansion in the 
provincial component being offset by declines in the 
other two components. The remaining service-
producing industry groups increased at rates slightly 
above their long-term trends. 

PEIRSON \I IX PIDlLI RF 1953 to I 961 

The decade 1953-1963 was free of major dis-
ruptions in the personal sector. The pent-up demand 
which was a legacy of the World War II had been met 
and the uncertainty which followed the outbreak of 
hostilities in Korea had largely subsided. The 
changes in patterns of consumption thus reflect in 
the main the emergence of new spending habits 
among the Canadian population, which are partially, 
but only partially, explained by the rise in personal 
incomes. Other important factors at work were the 
remarkably rapid growth of population in the younger  

age groups and the shifts of population from the 
farms and from the city proper into its suburbs. 2  
Changing technology, the development of new re- 
sources and new facilities and institutional factors, 
notably the introduction of government insurance for 
hospital care, also played a part. 

2 See the articles in the Canadian Statistical Re-
view, The Changing Age-Sex Composition of the Canadian 
Populaiion, January 1964; The Rural and Urban Popula-
tion of Canada, March, 1963. 

Technical Note 

Personal expenditure on consumer goods and 
services includes personal outlays for durable 
goods, non-durable goods and services. Free board 
and lodging and other income in kind are also in-
cluded in personal expenditure as if persons 
received income equal to the value of goods and 
services and then purchased these items. The 
purchases of houses and other residential build-
ings are, however, regarded as business fixed capi-
tal formation and only the imputed rent on owner 
occupied houses is included in personal expendi-
ture as if the purchaser was acting as a landlord 
renting to himself. (This treatment makes the 
measurement of national production invariant to  

shifts between renting and owning houses). In 
addition to purchases by persons, expenditures by 
private non-commercial institutions such as hospi-
tals, universities and schools are included and 
these expenditures are assumed equal to the serv-
ice they yield to persons; for example personal 
expenditure estimates include expenditures of 
universities and not the fees paid to them. The 
estimate includes spending of Canadian residents 
temporarily abroad and excludes spending by 
foreign residents temporarily in Canada. All 
expenditures that are regarded as business costs 
are excluded. 
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Gross National Product rose 72 per cent and 
population 27 per cent in the decade. Against this 
background consumer expenthture, representing 

1most two thirds of the GNP aggregate, was marked 
in broad profile by an increase of 75 per cent, and 
by more rapidly rising outlays on services than 
goods, with a corresponding increase in the propor-
tion of consumer spending devoted to services. 
Service outlays rose by 105 per cent, compared with 
59 per cent on goods, and as a proportion of total 
spending from 33 per cent to 39 per cent over the 
decade. The shift to services was mainly at the 
expense of non-durable goods. 

A somewhat different picture emerges, however, 
when the figures are viewed in terms of constant 
dollars. The shift to services was less pronounced, 
since a 32 per cent rise in the price of services 
contrasted with a rise of only 8 per cent in goods. 
In constant dollars, outlays on services rose by 55 
per cent and on goods by 47 per cent. The latter 
advance was accompanied by a growth of about 40 
per cent in the real output of the retail trade indus-
try. After adjusting for the growth in population, the 
real increase in expenditures per person occurring 
since 1953 was 18 per cent, with spending on dura-
ble goods showing the greatest relative increase, 
outpacing by a narrow margin the gain in services. 

Personal Expenditure on Consumer Goods and Services 

Per cent changes 1953-63 

Current Constant Constant 
dollars dollars dollars 

Food..................................................................................................................................... 6 1 . 7  40.7 10.5 

67. 6 52.1 19.6 
80.6 67.2 31.7 
58.4 42.0 11.5 

42. 5 31. 5 3.3 
38. 7 27.8 0.3 

Tobacco 	and alcoholic beverages ..................................................................................... 

41.6 42.8 12.3 
42.6 20.5 - 5.1 

Tobaccoproducts 	............................................................................................................ 

undryand 	dry 	cleaning .............................................................................................. 71. 2 

Alcoholic 	beverages 	......................................................................................................... 

Ciothing 	and 	personal furnishings 	.................................................................................... 

37.3 

'bri's 	and 	boys' 	clothing ................................................................................................. 
Wrnen's 	and 	children's 	clothing.................................................................................... 
I otwear............................................................................................................................ 

Shelter.................................................................................................................................. 119.2 71.8 35.0 
)her 	................................................................................................................................... 

Gross 	rents 	paid 	by 	tenants .......................................................................................... 106. 7 

.. 

175. 0 
. 

Expenses (taxes, insurance, etc.) paid by owner occupants ..................................
Net 	Imputed 	residential 	rent and imputed residential 	capital consumption 

. 

allowances................................................................................................................... 100. 2 
Other................................................................................................................................. 9 

Household 	operation ........................................................................................................... 63. 8 59. 2 25. 1 
42. 1 45. 3 14. 3 

120. 2 115.4 69.3 
275.0 269.4 188.5 
147 .1 119.4 72.2 
33.5 24.4 - 2. 3 

Gas................................................................................................................................... 
Telephone......................................................................................................................... 

48. 8 38.8 8.9 
Furniture........................................................................................................................... 
Homefurnishings............................................................................................................. 

4 66.7 31.0 
61.6 

Appliances, 	radios and television sets ....................................................................... 

88. 2 75.0 37.6 
42. 8 15.8 - 8.8 
81.7 72. 2 35.4 

124.8 113.8 67.9 

Fuel.................................................................................................................................. 

Personal and medical care and death expenses ............................................................. 135. 1 75.5 37.9 

Electricity....................................................................................................................... 

138.0 
Hospital care, private duty nursing, accident and sickness Insurance, prepaid 

216.8 

Other................................................................................................................................. 

70. 8 .. 

Transportation.....................................................................................................................
Street-car, railway and other  fares ...............................................................................
New automobiles, used automobiles (net) and house trailers...................................
Automotive operating expenses..................................................................................... 

57. 7 16.2 - 7.7 

Medicaland 	dental 	care ................................................................................................ 

Grandtotals ................................................................................................................. 74. 6 50.2 18,0 

medicalcare................................................................................................................. 
Other................................................................................................................................. 

Miscellaneous..................................................................................................................... 

6 0 . 3 59.2 25.4 Durablegoods 	..................................................................................................................... 

59. 1 44.5 13.4 N un-durable 	goods............................................................................................................... 

services............................................................................................................................... 105. 3 55.2 22.2 

Not available. 
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Current dollar outlays on the basic necessi-
ties - food, clothing and shelter - have accounted 
for about the same share of personal expenditure in 
1963 as in 1953 (almost one half). The increase in 
expenditures on these three items was 73 per cent, 
in line with the 75 per cent increase in total spend-
ing on consumer goods over the decade. However 
the stability of this aggregate conceals some diver-
sity In movement among its components. 

Food, the largest single item in the consumer 
budget, accounted for roughly one quarter of all 
consumer outlays. Expenditures on foodstuffs, which 
increased by 62 per cent between 1953 and 1963, 
fell short of the rise in total spending and its share 
of the consumer budget declined from 25 per cent to 
23 per cent. The rise in the price of food, while 
somewhat greater than for non-durables as a whole, 
was only about 1 per cent less than for total ex-
penditure. The increase in real consumption was 
about 40 per cent. 

Per person expenditures on food in constant 
dollars increased by about 12 per cent, from $275 in 
1953 to $310 in 1960, and then levelled off, sug-
gesting that at a certain standard of living the rise 
in consumption of foodstuffs ceases to be important, 
and income is diverted to other channels. However, 
the small declines which occurred in real per person 
expenditures on food since 1960 should not be inter-
preted too strictly; they may reflect deficiencies in 
measurement and are still subject to revision. 

Spending on clothing did not keep pace with the 
growth in total consumer outlays, a trend which was 
evident in clothing and footwear for both sexes. 
However, the 40 per cent advance recorded in 
outlays on clothing and footwear also reflected a 
growth in the volume of purchases; price increases 
were mostly moderate, with some decline occurring 
in prices of women's and children's clothing. The 
amount of clothing purchased per person remained 
virtually unchanged between 1953 and 1963. The 
slower rate of growth in this component is reflected 
in manufacturing output in the clothing industry. 

In contrast to the non-durable necessities, food 
and clothing, expenditure on shelter, which is clas-
sified as a service expenditure, was distinguished 
by rapid growth in current dollar outlays, which more 
than doubled, as well as by a substantial increase 
in constant dollars. After allowing for the increase 
in population, outlays for shelter rose by one third. 
This growth reflects to some extent the upgrading in 
housing standards which took place over the ten-
year span. Amongst other things the 1961 Census 
revealed that the addition to the stock of dwellings 
between 1951 and 1961 exceeded the growth in 
population, that there had been a sharp reduction in 
the proportion of dwellings in need of major repairs, 
and that a much higher proportion of dwellings had 
running water, baths or showers, flush toilets and 
hot air furnaces in 1961 than ten years earlier. 

The value of sales of tobacco and alcoholic 
beverages (not included in the general references to 
food), rose by approximately 80 and 60 per cent 
respectively. However, because of less sharply  

rising prices for tobacco, the difference in the rates 
of increase was even more pronounced when cast in 
constant dollar terms. On a per person basis, con-
sumption of tobacco and tobacco products was one-
third higher in contrast to a gain of one-tenth in 
alcoholic beverages. 

Outlays on major durable goods, with the excep-
tion of purchases of motor vehicles, have some 
correspondence with housing inasmuch as most of 
them serve to furnish and equip homes, although 
naturally many other factors enter into the deter-
mination of the level of demand. Expenditure on 
home furnishings, and furniture and appliances have 
grown by one-half and one-third respectively. The 
most notable feature has been the significant de-
cline of about one-fifth in prices of appliances. 
Moderate price increases of less than one per cent 
per year on average occurred in home furnishings 
and furniture. 

The volume of home furnishings and furniture 
bought per person showed little change in the decade 
whereas a considerably higher volume of appliances 
was purchased. This fact is supported by the find-
ings of an annual sample survey of household 
facilities and equipment which recorded a signifi-
cantly higher proportion of households owning such 
appliances as television sets, electric ranges, 
vacuum cleaners and electric refrigerators in 1963 
in contrast to the degree of ownership in 1953. 

While the amount spent on household durable 
goods declined as a proportion of total consumer 
spending, the share of spending on other items of 
household operation including amongst other items 
fuel, telephone and cleaning supplies increased. 
Expenditures doubled with rising prices contributing 
about one-quarter to this increase. Outlays on elec-
tricity and gas grew sharply; these increases to 
some extent took place at the expense of such other 
forms of fuel as wood and coal. With the extension 
of the Trans-Canada pipeline, new markets in east-
ern Canada were tapped and the value of sales of 
natural gas rose by over 270 per cent. In the field 
of home heating there was a marked change in the 
principal heating fuels used in homes in Canada 
between 1953 and 1963. Users of oil and piped gas 
as a proportion of all households increased from 35 
and 6 per cent respectively to 59 and 22 per cent. 

One of the major items in the consumer budget 
is spending on transportation. In spite of a very 
large increase in personal air travel, expenditures 
on road, rail, air and sea fares in total have de-
clined in relative importance while items associated 
with car ownership, including expenditures on auto-
mobiles themselves, increased sharply. Automotive 
operating expenses more than doubled, having 
increased in relative importance from 3½ per cent 
to 4½ per cent of consumer outlays. Prices of the 
commodity portion of the estimate of operating 
expenses which covers gas, oil, grease, auto parts 
and accessories, declined slightly from 1953 but the 
price of servicing cars increased by almost 30 per 
cent. The rising outlays on automotive operating 
expenses are not surprising In view of the almost 
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ipled value of new and net used car purchases. 
'rice increases were modest and the growth in real 
rms on a per person basis was significant, a gain 

if about one-third. Increased expenditures on cars 
ire consistent with the growth in households owning 

cars; since 1953 the percentage of households 
owning one car increased from 48 per cent to 62 per 
cent, and of households owning two or more cars 
from 4 per cent to 10 per cent. Another aspect of the 
increased penetration of car ownership is illustrated 
by the fact that there were 244 cars per 1,000 per-
Sons In Canada in 1962 compared with 170 in 1953. 

Purchases of cars have, however, been subject 
to some fluctuation over the ten year period, asso-
ciated largely with changing levels of general 
business activity. A decline was recorded in 1954 
and again, though more moderately, in 1957. Statis- 

These figures also include cars for business use. 

tics reveal little evidence of a clear cut replacement 
cycle; a large number of cars were withdrawn from 
use in 1957 and 1958, years in which new car sales 
were at less than preceding levels. 4  

The main stimulus to the very sharp rise in 
outlays on services, apart from increased expend-
itures on shelter, which were noted above, was the 
growth in medical care. Expenditures almost tripled. 
Its share in the consumer budget rose from under 
4 per cent to a little over 6 per cent and after 
allowance for price increases and a larger popula-
tion, the increase was over 50 per cent. This growth 
was stimulated by the increasing participation of 
governments in medical and hospital insurance 
schemes. 

Withdrawals estimated by adding current year new 
car sales to registrations for the previous year, then 
deducting current year registrations. 

Personal Expenditure on Consumer Goods and Services 

Per cent distribution 
of current dollar outlays 

1953 	I 	1963 

24 . 9  Food............................................................................................................................... 
Fobacco and 	alcoholic 	beverages 	............................................................................... 7.0 

1 
8 

Tobaccoproducts 	..................................................................................................... 2.9 

Clothing and personal furnishings 	............................................................................ 
Alcoholic 	beverages 	................................................................................................. 4. 

1 

Laundry and 	drycleaning 	........................................................................................ 9 0.9 

7 
1 . 7 

Men's 	and 	boys' 	clothing 	......................................................................................... 2.7 
Women's 	and 	children's 	clothing 	............................................................................. 5. 
Footwear..................................................................................................................... 1 . 4  

Shelter............................................................................................................................ 

. 

3. 7  

Other........................................................................................................................... . 

4. 1 Gross 	rents 	paid 	by tenants 	..................................................................................... 

Net imputed residential rent and imputed residential capital consumptional- 

. 

Expenses (taxes, insurance. etc.) paid by owner-occupants 	............................. 

3 . 6  lowances................................................................................................................. 
Other........................................................................................................................... 1 . 3  

12 . 8 Householdoperation 	..................................................................................................... 
1 Fuel .............................................................................................................................. 1 . 9  

Gas............................................................................................................................ 
1 . 0  

Electricity................................................................................................................. 1 . 

1 . 6  
Telephone................................................................................................................... . 

0. .3 

1 . 4  
Furniture..................................................................................................................... . 
Homefurnishings 	....................................................................................................... . 
Ap pliances, radios and television sets 	................................................................ 2. . 5 
Other........................................................................................................................... 3 . 0  

Transportation.............................................................................................................. 
Street-car, railway and other fares ........................................................................ 
New automobiles, used automobiles, (net) and house trailers .......................... 
Automotiveoperating expenses .............................................................................. 

Personal and medical care and death expenses ...................................................... 
Medicaland dental care .......................................................................................... 
Hospital care, private duty nursing, accident and sickness insurance, pre- 

paidmedical care ................................................................................................ 
Other.......................................................................................................................... 

Miscellaneous.............................................................................................................. 
Grandtotals .......................................................................................................... 

1)urable goods 	.............................................................................................................. 
Majordurable goods 	................................................................................................ 
M iscel]aneous durable goods .................................................................................. 

Nm-durable goods ........................................................................................................ 
Services........................................................................................................................ 

11.4 
2.1 
5.8 
3.5 
6.5 
1.3 

2.3 
2.9 

12.9 
100.0 

12.8 
11.2 
1.6 

53.9 
33.3 

23.0 
6.8 
3.0 
3.8 
9.6 
2.1 
4.1 
1.2 
0.8 
1.4 

15.9 
4.4 
6.4 

4.1 
1.0 

12.0 
1.6 
1.4 
0.5 
1.4 
1.3 
1. 1 
1.9 
2.8 

12.3 
1.7 
6.0 
4.6 
8.7 
1.8 

4.1 
2.8 

11.7 
100.0 

11.7 
10.3 
1.4 

49.2 
39.1 
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This brief review has attempted to highlight 
some of the changes which occurred in consumer 
spending in the past decade and by noting some of 
the constant dollar per person estimates, to give 
rough impressions of the changes in the real living 
standards of Canadians. In aggregative measures 
such as those used in this note, changing patterns 
occur only slowly and then the shifting emphasis 
between items of expenditure is usually marginal. 

In summary, It can be noted, however, that 
consumer expenditure rose in step with the overall 
increase in production and that in terms of current 
prices, outlays on services Increased at the expense 
of goods. This latter trend is particularly noticeable 
as between the broad groups of shelter and medical 
care on the one hand and food and clothing on the  

other. In the case of the two service items, expend-
itures in current dollars rose by 120 and 180 per 
cent respectively, against a 60 and 40 per cent rise 
in the two goods components. Of all goods, probably 
the most significant increase occurred in outlays 
for cars, which almost tripled, and in the associated 
products of gas, oil and accessories. 

On a per person basis and measured In constant 
dollars, the most significant increases occurred in 
connection with new cars and associated products, 
shelter, and medical care; real gains of a more 
limited nature were recorded in most of the major 
categories of expenditure. The notable exceptions 
to the above were in furniture, footwear and street 
car, railway and other fares for transportation, which 
were slightly lower. 
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Percentage Distribution of Gross National Expenditure, 1959-63 

Line 1959 1960 1961 1982 1963 

1 	Personal expenditure on consumer goods and serv- 
64.7 64.9 65.4 63.8 63.3 ices ............................................................................. 

7. 7 7.3 7.3 7.3 7.5 

32.6 32.6 32.5 31.8 31.1 

24.4 25.0 25.6 24.7 24.7 

2 	Durable goods ........................................................... 

3 	Non-durable goods 	................................................... 

5 	Government expenditure on goods and services 18. 6 18.7 19.4 19. 1 18.8 

8. 1 8.1 8.0 7.5 6.8 6 	Federal ....................................................................... 

3.9 3.9 3.9 3.9 4.1 

6. 6 6.7 7.5 7.7 7.9 

19. 8 18.4 17.8 17.3 17.4 

4 	services 	..................................................................... 

5.0 4.0 3.9 3.9 4.0 

7 	ProvincIal 	................................................................. 

7.4 7.1 7.2 6.6 6.5 

8 	MunIcipal 	................................................................... 

9 	Business gross fixed capital formation ..................... 

10 	New residential construction 	................................. 

7.4 7.3 6.7 6.8 6.9 

13 	Value of physical change In Inventories 1.0 1. 1 - 0.4 1.3 1. 1 

11 	New non-residential construction ........................... 

12 	New machinery and equipment ............................... 

1.2 0.9 0.7 0.7 0.4 

1 	Farm inventories and grain in commercial chan- 

4 	Non-farm business inventories ............................... 

- 0.2 0.2 - 1. 1 0.6 0.7 nels ......................................................................... 

16 	Exports of goods and services ................................... 19.1 

- 23.3 

19.3 

- 22.5 

20.4 

- 22.8 

20.4 

- 22.4 

21.1 

- 22.2 17 	Imports of goods and services 	................................... 

0. 1 0.1 0.2 0.5 0.5 18 	Residual error of estimate ........................................... 

19 	Gross National Expenditure 	....................................... 100.0 100.0 100.0 100.0 100.0 

Percentage Distribution of National Income by Distributive Shares, 1959-63 

Line 1959 1960 1961 1962 1963 

1 Wages, salaries, and supplementary labour income 65.9 66.5 67.3 66.4 66.2 

2 1. 9 1.9 1.9 1.9 1.9 

3 

Military pay and allowances 	....................................... 

Corporation profits before taxes ................................ 1.3 10.5 10.0 10.1 10.2 

4 Rent, interest, and miscellaneous investment in- 
come........................................................................... 8. 8 9.0 9.4 9.2 9.3 

5 Accrued net income of farm operators from farm 
production 	................................................................. 4. 2 4.3 3.6 5.1 5.5 

6 Net Income of non-farm unincorporated bosiness 8.4 8.1 8.1 7.7 7.5 

7 Inventory valuation adjustment .................................. 0.5 - 0.3 - 0.3 - 0.4 - 0.6 

8 Net National Income at factor cost ............................. 100. 0 100.0 100.0 100.0 100.0 
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Percentage Distribution of Gross Domestic Product at Factor Cost, by Industry, 1959-63 

Line 
No.  

1959 1960 1961 1962 1963 

1 5. 3 5.4 4.7 6.0 6.3 
2 Forestry 	......................................................................... 1. 2 1.2 1.1 1. 1 1. 1 
3 

Agriculture 	..................................................................... 

0.3 0.3 0.3 0.3 0.3 
4 4.3 4.4 4.4 4.3 4.1 
5 26. 6 26.1 25.5 25.8 25.6 
6 6.0 5.4 5.4 5.3 5.2 
7 6.8 6.5 6.5 6.2 6.1 
8 0. 3 0.3 0.3 0.2 0.3 
9 

ConstructIon 	................................................................. 

2.2 2.3 2.4 2.4 2.4 
10 

Fishing and trapping 	................................................... 

TransportatIon ............................................................... 

Electric power, gas, and water utilities 3.2 3.3 3.4 3.4 3.3 
11 

Mining, quarrying, and oil wells .................................
ManufacturIng 	............................................................... 

4.8 4.7 4.6 4.5 4.5 
12 Retailtrade 	................................................................... 9.4 9.3 9.3 8,9 8.8 
13 

Storage 	........................................................................... 
CommunIcation 	............................................................. 

10.2 10.5 10.6 10.2 10.5 
14 

Wholesale trade ............................................................. 

7. 1 7.2 7.5 7.4 7.3 
15 

Finance, insurae, and real estate 	......................... 
PublIc administration and defence ............................. 

12.3 13.1 14.0 14.0 14.2 

16 

Service 	........................................................................... 

Totals 	..................................................................... 100.0 100.0 100.0 100.0 100.0 

Percentage Distribution of Personal Income by Source, 1959-63 

Line 
No.  1959 1960 1961 1962 1963 

1 Wages, salaries, and supplementary labour incomet 64.5 63.8 63.9 62.9 63.2 
2 Military pay and allowances 	...................................... 1.9 1.8 1.9 1.9 1.8 
3 Net income received by farm operators from farm 

4. 3 4.3 3.4 5.0 5.0 
4 

production.................................................................
Net income of non-farm unincorporated business 8.5 8.1 8.0 7.6 7.5 

5 Interest, dividends, and net rental income of per- 
sons..........................................................................10.0 10.5 10.6 10.5 10.7 

6 Transfer payments (excluding interest) ....................10.8 11.5 12.2 12.1 11.8 

7 Totals 	..................................................................... 100.0 100.0 100.0 100.0 100.0 

'Excludes employer and enloyee contributions to social insurance and government pension funds. 

Selected Per Person Income and Product Series In Current and Constant Dollars, 1959-63 

Line 1959 1960 1961 1962 1963 

Cizrent dollars 

1 1, 997 2,031 2,050 2,172 2.276 
2 1,489 1,535 1,562 1.659 1,734 
3 1,370 1,403 1,424 1,513 1.580 
4 Personal 	Expenditure 	on Consumer Goods and 

Services 	..................................................................... 1.292 1,317 1.341 1,386 1,441 

Gross National Product 	............................................... 
Personal Income 	........................................................... 
Personal Disposable Income ....................................... 

Constant (1957) dollars 

5 1,910 1,914 1,920 2,001 2,057 
6 

Gross National Expenditure 	....................................... 
Personal 	Expenditure on Consumer Goods and 

Services 	..................................................................... 1,242 1,254 1,266 1,292 1,324 
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22.591 
6,490 
4, 967 
1,523 

6,894 
1,734 
2, 589 
2,571 

357 
421 

-64 
6.683  

- 8.131 
31 

23.540 
6.769 
5 1 199 
1,570 
6.692 
1,443 
2,577 
2,672 

410 
325 

85 
7,008 

- 8.172 
40 

24,451 
7,259 
5,722 
1,537 
6.635 
1,458 
2,683 
2,494 
- 132 

278 

- 410 
7.631 

- 8,542 
89 

2 5. 739 
7,709 
5,954 
1,755 
6,960 
1,577 
2,638 
2,745 

522 
301 

221 
8.224 

- 9.033 
218 

27.230 
8,076 
6, 259 
1,817 
7.495 
1,705 
2,811 
2,979 

459 
166 

293 
9.054 

- 9.542 
235 
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TABLF 1. National Income and Gross National Product, 1959-63 

Lme 	 1959 	1960 	1961 	1962 	1963 

millions of dollars 

i Wages, salaries, and supplementary labour income 11,459 18.245 18,989 20.183 21,550 
2 496 509 550 586 598 
3 3,504 3,338 3,400 3,640 3.920 
4 501 - 458 - 586 - 570 - 593 
5 Rent, Interest, and miscellaneous investment In- 

rome 	....... ................................................................... 2,470 2,651 2.809 3.025 
6 Accrued net income of farm operators from farm 

1.186 11009 1.546 1,786 
7 Net income of non-farm unincorporated business 3  2,210 2,213 2,274 2.354 2,451 
q 

MilItary pay and allowances 	........................................ 

Deduct: Dividends paid to non-residents ...................- 

122 - 70 - 91 - 133 - 184 
9 

Corporation profits before taxes' 	................................ 

Net National Income at factor cost ............................ 

.2,315 

26,482 27,433 28,196 30,415 32,553 

10 

production 2 	.................................................................1,121 

4,259 4,470 4,711 5.277 5.565 
11 

Inventory valuation adjustment 4 	.................................- 

Capital consumption allowances and miscellaneous 

. 

Indirect taxes less subsidies 	...................................... 

4,204 4.423 4,574 4.865 5,124 
12 

valuation adjustments ................................................ 
30 .. - 39 - 90 - 218 - 235 

13 
Residual error of estimate 	...........................................- 

.. Gross National Product at market prices . ............... . 34,915 3,387 37,391 40,339 43.007 

Prior to the 1961 annual publication this item was shown after deduction of dividends paid to non-residents; it is 
now however inclusive of such dividends. In order to derive series consistent with those published on the old basis, lines 
3 and  4  must be combined. 

2  Includes changes in farm inventories in millions of dollars as follows: 
1959 ......................- 	76 	1962 ...................... 177 
1960 ......................16 	1963 ......................313 
1961 ................... -. - 279 

An adjustment has been made to take account of the accrued earnings of farm operators arising out of the operations 
of the Canadian Wheat Board, (See footnote 5.  Table 52.) 

Includes net income of independent professional practioners. 
See fnotrnte . Table 2. 

T.-\BLF 2. Gross National Expenditure, 1959 -63 

Linel 	 I 	 I 	 I 	 I  
No. I 	 I 	1959 	1960 	1961 	1962 	1963 

of dollars 
Personal expenditure on consumer goods and serv- 

ices............................................................................ 
Government expenditure on goods and services 1  

Current expenditure2  ................................................ 
Gross fixed capital formation 3  ................................ 

Business gross fixed capital formation4  .................. 
New residential construction .................................. 
New non-residential construction .......................... 

New machinery and equipment ................................ 
Value of physical change In inventories' ................ 

Non-farm business inventories .............................. 

Farm inventories and grain in commercial c/ian- 
nels ........................................................................ 

Exports of goods and services6  ......................... .. ....... 
Deduct: Imports of goods and services .................... 
Residual error of estimate ......... ................................ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

12 
13 
14 

15 j_Gross National Expendlttre at market prices ...........34,915 j 	36,287 	37,391 	40,339 	43,007 

Includes defence expenditure which is shown in footnote 2. Table 37. 
Also Includes net purchases of government commodity agencies and the defence production revolving fund. Exclud-

es shipments of previously produced military equipment to NA1D countries but includes replacements of new equipment. 
Includes outlay on new durable assets such as building and highway construction by governments, other than gov-

ernment business enterprises (for detail see footnote 1, Table 43,  and lines 2, 3 and 4. Table 54). 
Includescapital expenditures by private and government business enterprises, private non-commercial institutions, 

and outlays on new residential construction by individuals and business investors. Total "Private and Public Investment 
in Canada" can be obtained by adding lines 4 and s. 

The book value of Inventories is deflated to remove the effect of price changes and the derived "physical" change 
is then valued at average prices of the current period to obtain the value of physical change. The difference between this 
value of physical change and the change In book value is called the Inventory valuation adjustment(see line 8.  Table 1). 

6  Excludes shipments of military equipmenttoNATO countries under the Defence Appropriation Act. See also Table 55. 



2,755 

963 

- 4,164 

26,036 

- 2,088 

23,948 

3,120 

1,095 

- 4,213 

27,435 

- 2,360 

25,075 

3,425 

1.174 

- 4.302 

28,493 

- 2,513 

25,980 

3,676 

1.309 

- 4,583 

30,817 

- 2,720 

28.097 I 
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r IBLE 3. Relation between Net National Income at Factor Cost, Personal Income, 
Personal Disposable Income, and Personal Net Saving, 1959-63 

Line 	 1959 	1960 	1961 	1962 	1963 

millions of dollars 

1 Net National Income at factor cost ...........................26,482 1 	27,433 1 	28.196 1 	30,415 

2 	Add: Transfer payments (excluding Interest on 
the public debt and charitable contributions 
fromcorporations)'................................................ 

3 	Add: Interest on the public debt'............................ 

4 	Deduct: Earnings not paid out to persons 2 ............ 

5 	Equals: Personal Income ............................................ 

6 	Deduct: Personal direct taxes ................................ 

7 Equals: Personal disposable income ........................ 

8 I Deduct: Personal expenditure on consumer goods 

	

and services .......................................................... .- 22,591 	- 23,540 	- 24,451 	- 25,739 	- 27,230 

	

Equals: Personal net saving .......................................1,357 	1.535 	1,529 	2,358 	2,631 

10 Value of physical change In farm inventories 	 - 76 	16 	- 279 	177 	313 

11 Personal saving excluding change in farm in- 
ventories .....................................................................1,433 	1,519 	1,808 	2.181 	2,318 

1  Since National Income excludes transfer payments and personal income includes them, items 2and 3 are added back 
here. However, charitable contributions from corporations are not added since they are included in National Income, 

2  This item includes: undistributed corporation profits, corporation profits taxes, witholding taxes, government in-
vestment income, adjustment on grain transactions, inventory valuation adjustment, and employer and employee contri-
butions to social insurance and government pension funds. 

TABLE 4. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, 1959-63 

Line 1959 1960 1961 1962 1963 

- millions of dollars 

1 Gross National Product at market prices .................. 34,915 	36,287 37,391 40.339 43,007 

2 30 	39 90 218 235 

3 - 4, 259 	- 4,470 - 4,711 - 5.277 - 5.565 

4 

Deduct; Residual error of estimate .............................. 

Income received from non-residents - 182 	- 173 

.. 

- 209 - 211 - 228 

5 

IndIrect taxes less subsidies ................... 

Add: 	Income paid to non-residents .................... 671 	653 710 781 842 

6 Gross domestic product at factr cost ....................... 

.... 

31, 175 	32,336 33,331 35.850 38,291 

32,553 

3,829 

1,414 

- 5,025 

32.771 

- 2,910 

29,861 

'I 
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TABLE 5. Gross National Expenditure in Constant (1957) Dollars, 1959 _63 1 ,2 

me 1959 1960 1961 1962 J 	1963 

- millions of dollars 
1 Personal expenditure on consumer goods and serv- 

21,711 22,402 23,095 23,993 25,016 

2 Government expenditure on goods and services 6,205 6,268 6,581 6,715 6,702 

3 4,623 4,641 4,905 4,948 4,989 

4 1, 582 1,627 1,676 7, 767 1,713 

5 6,562 6,231 6,124 6,265 6,571 

6 1, 633 1,323 1,328 1,396 1,459 

7 

ices 	.............................................................................. 

2,473 2,404 2,493 2,400 2,485 

8 2,456 2,504 2,303 2,469 2,627 

9 338 397 - 133 495 431 
10 

Current 	expenditure 	................................................... 
Gross fixed capital formation 	................................... 

New residential construction 	................................... 

414 325 273 280 158 

11 

Business gross fixed capital formation ....................... 

Farm inventories and grain in commercial chum- 

New non-residential construction 	........................... 

-  76 72 - 406 215 273 

12 

New machinery and equipment 	................................. 

Change in inventories 	.................................................... 

6,610 6,884 7,402 7,737 8,414 

13 

Non-farm business inventories 	.................................. 

nels............................................................................ 

8, 058 - 8,020 - 8,135 - 8,249 - 8,474 

14 

Exports of goods and services 	..................................... 

30 38 83 202 213 

15 

Deduct: Imports of goods and services 	....................... 

Gross 	National Expenditure in constant (1957) 

Residual error of 	estimate ............................................... 

33,398 34,200 35,017 37,158 38,873 

16 

dollars 	....................................................................... 

Index, 	line 	15, 	1949 	100 	........................................... 154.4 158.2 161.9 171.8 179.8 

'These data are given on a 1949 time base in Tables 56 and 57 In order to provide continuity with Tables 5 and 6 i1i 

National Accounts, Income and Expenditure, 1926- 1956, and Tables 56 and 57 in National Accounts, Income and Exper1- 
iture, 1962. 

2 For annual data for the perIod 1947-58, on a 1957 time base, see Tables 9 and 18 National Accounts, Income arif 
Expenditure, by Quarters, 1947-61 (DBS Catalogue No. 13-519). 

TABLE 6. Implicit Price Indexes - Gross National Expenditure, 1959.63 1 , 2  

(1957= 100.0) 

Line 1959 1960 1961 1962 1963 

1 Personal expenditure on consumer goods and serv- 
104. 1 105.1 105.9 107.3 108.9 

2 Government expenditure on goods and services 104.6 108.0 110.3 114.8 120.5 
3 107.4 112.0 116.7 120.3 125.5 

4 
Current expenditure 	................................................. 
Gross fixed capital formation ................................. 96. 3 96.5 91.7 99.3 106.1 

5 105. 1 107.4 108.3 111.1 114.1 

6 106. 2 109.1 109.8 113.0 116.9 
7 

ices 	........................................................................... 

104.7 107.2 107.6 109.9 113.1 

8 104.7 106.7 108.3 111.2 113.4 

9 

Business gross ftxed capital formation 	................... 

Exports of goods and services ................................... 101. 1 101.8 103.1 106.3 107.6 

10 

New residential construction ................................. 
New non-residential construction 	......................... 
New machinery and equipment ............................... 

100. 9 101.9 105.0 109.5 112.6 

11 

Imports of goods and services ................................... 

104.5 106.1 106.7 108.6 110.7 

12 

ResIdual error of estimate 	......................................... 

Gross National Expenditure at market prices 104.5 106.1 106.8 108.6 110.6 

These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also chan - 
Ing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditure is derivtd 	41 
by dividing the total of current dollars by the total of constant dollars. 

2 For annual data for the period 1947-58 on a 1957 time base, see Table 19 in National Accounts, Income and Ex-
penditure, by Quarters, 1947-67, (DBS Catalogue No. 13-519). 
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TABLE 7. Personal Income and Expenditure Account, 1959 -63 
Inco'ne 

Item I 	1959 	1960 	1961 	1962 	1963 I No.  

1 	Wages, salaries, and supplementary labour income: 

From business (28 a) ........................................ 

From governments (19 bi) ................................ 

(C) From persons (9b) ............................................ 

(d) Deduct employer and employee contributions 
to social insurance and government pension 
funds(17) ........................................................ 

2 	Military pay and a]]owances (19 bli) ........................ 

3 Net income received by farm operators from farm 
production 1  (28 c) ..................................................... 

4 Net income of non-farm unincorporated business (28 e) 

5 	Interest, dividends, and net rental income of per- 
sons 2 (44 a) ............................................................... 

6 Transfer payments (excluding interest): 

From governments (20 b) .................................. 

Charitable contributions from corporations 
(44b) 	.............................................................. 

7 	Totals .................................................................... 

14,248 14,695 15,043 15,945 16,917 

2,531 2,761 3,044 3,251 3,545 

680 789 902 987 1,088 

- 652 - 751 - 787 - 811 - 838 

496 509 550 586 598 

1,126 1,177 978 1,541 1,650 

2,210 2,213 2,274 2,354 2,451 

2,599 2,882 3,024 3.244 3,487 

2,755 3,120 3,425 3,676 3,829 

43 40 40 44 44 

26,036 27,435 28,493 30,817 32,771 

This item differs from line 6 of Table I by excluding the adjustment which hasbeen made to take account of the a-
crued net earnings arising out of the operations of the Can adian Wheat Board. 

2 Includes all government debt interest paid to person 

TABLE 8. Personal Income and Expenditure Account, 1959-63 
Expenditure 

Itemi 	 I 	 I 	 I 

No. 	 1959 	1960 	1961 	1962 	1963 

millions of dollars 

	

8 	Personal direct taxes: 

Income taxes (12 a) .......................................... 

Succession duties and estate taxes (12b) 

Miscellaneous (12c) ........................................ 

9 Purchases of goods and services: 

From business (24 a) ........................................ 

Direct services (Ic) ........................................ 

Travel expenditure (34 a) ................................ 

Other expenditures abroad (34 b) .................... 

	

10 	Personal net saving 1  (48) .......................................... 

	

11 	Totals .................................................................... 

1 This series includes changes in farm Inventories, SE 

	

1,74 	1,979 	2.131 	2,311 	2,487 

	

131 	158 
	

144 
	

166 	171 

	

21 
	

223 	238 	243 	252 

	

21, 18 	21,993 	22,771 	24.011 
	25,417 

	

681 	789 	902 	987 	1,088 

	

591 	627 	642 
	

610 	589 

	

121 	131 	1.36 	131 	136 

	

1,35' 	1,535 	1,529 	2,358 	2,(1 

	

26,031 	27,435 
	

28,493 	30,817 
	32,771 

e Table 3. 
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t %BLE 9. Government Revenue and Expenditure Account, 1959-63' 
Revenue 

1959 	1960 	1961 	1962 

millions of dollars 

27 

1963 

12 

13 

14 

15 

16 

17 

18 

iflSi 

1,744 1,979 2,131 2,311 2.487 
130 158 144 166 171 
214 223 238 243 252 

1,425 1,666 1.551 1,655 1,775 

156 - 122 49 45 35 

74 79 116, 125 128 

4,464 4,705 4,9651 5,563 5,878 

415 463 484 534 576 

583 600 650 706 757 

652 751 787'S 811 838 

9,857 10,502 11.115 12,159 12.897 

total, since in the consolidation of the government sector such 
transfers, see Table 46. 

Direct taxes-Persons: 
Income taxes (8 a) ............................................ 
Sucession duties and estate taxes (8 b) ........ 

(C) Miscellaneous (8 c) .......................................... 

Direct taxes -Corporations: 
Income tax collections (44 c) .......................... 
Excess of income tax liabilities over income 

tax collections 2  (44 d) .................................. 

Withholding taxes (44e) ............................................ 

Indirect taxes (29 a) .................................................... 

Investment income: 
(a) Interest (44 f) .................................................... 
(li) Profits of government business enterprises 

(44g) .............................................................. 

Employer and employee contributions to social in-
surance and government pension funds (1 d) ...... 

Totals3 .................................................................. 

See also Table 36. 
2  See footnote 2, Table 50. 

Inter-governmental transfers are not included in thh 
Letions cancel out. For details of inter-governmental 

TABLE 10. Government Revenue and Expenditure Account, 1959-63' 
Expenditure 

Item I 	 1959 	1960 	1961 	1962 	1963 No. 
millions of dollars 

19 Purchases of goods and services: 2  
From business (24 b) ........................................ 3,463 3,499 3,665 3,872 3,933 
Direct service: 
(1) 	Wages and salaries (1 b) 	.......................... 2,531 2,761 3.044 3.251 3,545 

(ii) Military pay and allowances (2) 496 509 550 586 598 

20 Transfer payments: 

.. 

1,095 1,174 1,309 1,414 

(b) 	Other 	(6 a) 	.......................................................... 

.. 

2,755 3, 120 3,425 3,676 3,829 

21 235 254 286 313 

22 

(a) 	Interests  (45)........................................................963 

Surplus (4) or deficit (-) (on transactions relating 

. 

556 

SubsIdies (29b) 	............................................................205 

to the National Accounts) 4  (51) ............................ - 717 - 997 - 821 - 735 

23 Totals5 	..................................................................... 

.. 

9,857 10,502 11,115 12,159 12,897 

See also Table 37. 
See line 2, Table 2. 
See footnote 3. Table 37. 
For a reconciliation of the federal content of this consolidated surplus (or deficit) with the conventional federal 

tary surplus (or deficit) see Table 53. 
In addition to total expenditure, this Item includes the government surplus or deficit. Inter-governmental transfers 

For de- not included in this total, since in the consolidation of the government sector such transactions cancel out. 
cils of inter-governmental transfers, see Table 46. 
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TABLE 11. Business OperaUng Account, 1959- -1 
Heve 

Item 	 1959 	I 	19601961 	1962 	I 	163 

millions of dollars 
24 Sales to residents: 

21, 184 21,993 22,771 24,011 25,417 
3, 463 3.499 3,665 3,872 3,933 

(c) Business gross fixed capital formation: 2  
(i) New residential construction (54 a) 1,734 1,443 1,458 1,577 1,705 

Persons 	(9a) ...................................................... 

(11) New non-residential construction (54b) 2,589 2,577 2,683 2,638 2,811 

Governments' (19 a) 	........................................... 

(iii) New machinery and equipment (54 c) 2,571 2,672 2,494 2,745 2,979 
(d) Value of physical change in inventories (55) 357 410 - 132 522 459 

25 Sales to non-residents: 
420 482 560 602 Travel expenditure (38b) .................................391 

Other 	(38 C) ........................................................ .. 110 6,415 6,940 7,453 8,224 

26 

.. 

40 89 218 235 

27 

Residual error of estthiate ..........................................31 

Totals 	................................................................... 3R.. 30 39.469 40,450 43,596 46,365 

See footnotes 1, 2, 3, Table 2. 
See footnote 4, Table 2. 

TABLE 12. Business Operating Account, 1959-61 
Expenditure 

Item 1959 1960 1961 1962 1963 

millions of dollars 
28 Factor costs: 

Wages, salaries, and supplementary labour 
lncome(la) .................................................... 14,248 14,695 15,043 15,945 16,917 

Investment income (excluding interest and 
dividends received from non-residents and 
Including Interest and 	dividends paid to 

. 

5, 807 5,830 6,026 6,449 6,966 
Net Income received by farm operators from 

1, 126 1,177 978 1,541 1,650 
Adjustment on grain transactions 2  (49c) - 5 9 31 5 136 
Net Income of non-farm unincorporated bus!- 

non-resIdents) 	(41) ......................................... 

farm 	production' (3) 	....................................... 

2,210 2,213 2,274 2,354 2,451 
Inventory valuation adjustment (50)................ - 122 - 70 - 91 - 133 - 184 

29 Other costs: 

.. 
ness 	(4) ............................................................ 

4,464 4,705 4,965 5,563 5,878 
Less 	subsidies (21) .......................................... - 205 - 235 - 254 - 286 - 313 

(a) Indirect taxes (15) ............................................. 

Capital consumption allowances and miscel- 
laneous valuation adjustments (49b) 

. 

4,204 4,423 4,574 4,865 5,124 

30 6,733 6,761 6,994 7,511 7,975 

31 

Purchases from non-residents (33b) ...........................

Residual 	error of estimate 	.........................................- 30 ... - 39 - 90 - 218 - 235 

32 Totals 	................... 	... 	............. ..... ...  ... 	... 	... 	.. R 430 39, 369 40 40 43 596 46 161 

See footnote 1, Table 7. 
2 Thisltemlstheadjust:.. 	. r' 

of the Canadian Wheat Board. Se iootnuv 5, fable 52 
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%BLE 13, Non-Residents' Revenue and Expenditure Account, 1959-63' 
• 'irts from Canada 

wadian Imports) 

1959 1960 1961 1962 1963 

millions of dollars 
33 ReceIpts from business: 

567 523 630 633 671 
(b) Other than interest and dividends (30) 6,733 6,761 6.994 7,511 7,975 

34 Receipts from persons: 
598 627 642 610 589 

(a) Interest and dividends (46 a) ................................ 

129 131 136 131 136 

35 

(a) Travel expenditure (9c) ........................................

ReceIpts from Government—Interest (46b) 104 130 140 148 171 

36 

(b) All other receipts (9d) 	........................................... 

Surplus (+) or deficit (-) on current account (on trans- 
actions relating to the National Accounts) (56) - 1,448 - 1,164 - 911 - 809 - 488 

37 Totals 	..................................................................... 6,683 7,008 7,631 8,224 9.054 

These figures differ from those shown in reports on The Canadian Balance of International Payments, Dominion 
Bureau of Statistics, because adjustments have been made to the figures of receipts and payments to achieve consistency 
with other component series, See Table 55. 

TABLE 14. Non-Residents' Revenue and Expenditure Account, 1959-63' 
Payments to Canada 

(Canadian Exports) 

1959 1960 I 	1961  I 	1962  1 	1963 

- millions of dollars 
Payments to business: 

72 	92 	86 80 Interest and dividends (42a) .............................89 
Travel expenditure (25 a) ................................... 391 420 	482 	560 602 
Other payments (25b) ........................................ 6,415 	6,940 	7,453 8.224 

39 Payments to other sectors: 

6.,110 

101 	117 	125 148 

40 

Interest and dividends (42b) ...................................93 

Totals 	................................................................... 6.  683 7,008 	7,631 	8,224 9,054 

See footnote 1. Table 13. 

TABLE 15. Investment Income Appropriation Account, 1959-63 
Source 

Item 	 1959 	I 	1960 	1961 	I 	1962 	1963 
1'.). 

 

millions of dollars 

41 	Investment 	income (excluding 	interest 	and divi- 
dends received from non-residents and including 
interest and dividends paid to non-residents) 

5.807 5,830 6,026 	6,449 6.966 

42 	Interest and dividends from non-residents received 

(28b) 	........................................................................... 

by: 
Corporations (38 a) .............................................. 89 72 92 	86 80 
Other sectors (39) 	.............................................. 93 101 117 	125 148 

Totals 	..................................................................... 5,989 6,003 6,235 	6,660 7,194 
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TABLE 16. Investment Income Appropriation Account, 1959 - 63 
Disposition 

Item' 	 I 	 I 	 I 

No. 	 1959 	1960 	1961 	1962 	j 	1963 

millions of dollars 

44 1 To Canadian residents: 

Interest, 	dividends, and net rental income 
2,599 2,882 3.024 3,244 3.487 of persons(S) 	................................................ 

Charitable 	contributions 	from corporations 
40 40 44 44 

(C) Corporation income tax collections (13 a) 1,425 1,666 1.551 1,655 1,775 

(d) Excess of corporation income tax liablilties 
156 - 122 49 45 35 

74 79 116 125 128 

Government Interest revenue (16 a) 415 463 484 534 576 

Profits of government business enterprises 
583 600 650 706 757 

(6b) 	...................................................................43 

Undistributed corporation profits (49 a) 986 837 725 835 964 

45 

over collections' (13b) .....................................

() Withholding taxes(14) ......................................... 

- 963 - 1,095 - 1,114 - 1 1 309 - 1,414 

46 

(16b) .................................................................... 

To non-residents, interest and dividends received 
from: 

Less: Interest on the public debt (20a) .................... 

567 523 630 633 671 (a) 	Business (33 a) 	..................................................... 

104 130 140 148 17i 

47 

(b) Government (35) 	.................................................... 

Totals ..................................................................... 5,989 6,003 6,235 6.660 7,194 

1  See footnote 2. Table 50. 

TABLE 17. National Saving Account, 1959-63 
Source 

item 1959 1960 1961 1962 1963 

ml lions of dollars 

48 1.357 1,535 1,529 2.358 2.631 

49 Business gross saving: 

Undistributed corporation profits (44 h) 986 837 725 835 964 

Capital consumption allowances and miscel- 
laneous valuation adjustments' (29c) 4.204 4,423 4.574 4.865 5.124 

Personal net saving(10) ... .......................................... 

(C) Adjustment on grain transactions (28d) - 5 9 31. 5 136 

50 - 122 - 70 - 91 - 133 - 184 

51 

Inventory valuation adjustinen 	(28f) ......................... 

Government surplus (+) or deficit (-) (22) ............. - 556 - 71'? - 997 - 821 - 735 

52 - 30 - 39 - 90 - 218 - 23 

53 

ResIdual error of estimate ........................................... 

Totals ........................................................... 5,834 5,978 5,681 6,891 7,701 

'Includes capital consumption allowances of Incorporated and unincorporated business as well as depreciation 	n 
dwellings. See also Table 51. 
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TABLE 18. National Saving Account, 1959-83 
Disposition 

LII 1959 1960 1961 1962 1963 

millions of dollars 

54 Business gross fixed capital formation:t 
New residential construction (24 ci) 1,734 	1,443 	1 1 458 1,577 1.705 
New non-residential construction (24 cii) 2,589 	2,577 	2,683 2 1 638 2,811 
New machinery and equipment (24 ciii) 2.571 	2.672 	2,494 2,745 2,979 

55 Value of physical change in inventories (24d) 357 	410 	- 132 522 459 

56 Surplus (+) or deficit (-) on current account with 
non-residents2 	(36) 	.................................................. - 1,164 	- 911 - 809 - 488 

57 

..1,448 

40 	89 218 235 

58 

Residual error of estimate 	........................................... 31 

Totals 	..................................................................... 5.  834 	5,978 	5,681 6,891 7,701 

See footnote 4, Table 2. For reconciliation with Private and Public Investment figures published by the Department 
of Trade and Commerce, see Table 54. 

See footnote 1. Table 13. 

TABLE 19. Sector Accounts Consolidation, 1959-63 
National Income and Gross National Product 

Line 1959 1960 1961 1962 1963 

millions of dollars 
Income originating in: 

Personal sector: 
Wages, 	salaries, 	and supplementary 	labour 

income ................................................................ 680 789 902 987 1,088 

23, 264 23,854 24,261 26,161 27,936 

3 
Business sector 	....................................................... 

Wages, 	salaries, and supplementary 	labour 
14, 248  

. 

14,695 15,043 15,945 16,917 
4 Investment Income (excluding 	interest 	and 

dividends received from non-residents and 
9- 3 

income.................................................................

including interest and dividends paid to non- 
residents) ........................................................... 5,807 5,830 6.026 6,449 6,966 

5 Net income received by farm operators from 
1,126 1,177 978 1,541 1,650 

6 Adjustment on grain transactions ...................... - 5 9 31 5 136 
7 Net income of non-farm unincorporated busi- 

2, 210  2,213 2,274 2,354 2,451 
8 -  122 - 70 - 91 - 133 184 

9 

ness 	................................................................... 

3, 027 3,270 3,594 3,837 4.143 

10 

Inventory valuation adjustment...........................

Wages, 	salaries, 	and supplementary 	labour 
2,531 2,761 3.044 3,251 3,545 

11 

Government sector ..................................................... 

496 509 550' 586 598 

12 -  489 - 480 - 561 - 570 - 614 

farm production ................................................. 

Interest and dividends paid by non-residents: 80 13 

Non-residents' sector ............................................... 

89 72 92 
117 

86 
125 148 14 93 101 

Less interest and dividends received by non- 

15 

Income................................................................. 
Military pay and allowances ............................... 

To Canadian corporations ......................... 
To other Canadian sectors ....................... 

residents: 
- 567 - 523 - 630 - 633 - 671 

16 - 104 - 130 - 140 - 148 171 

17 

From Canadian business ........................... 
From Canadian governments ..................... 

26,482 27,433 28,196 30,415 32,553 

18 Capital consumption allowances and miscellan- 
4, 204 4,423 4, 54 - - 	4,865 5,124 

I 

Net National Income at factor cost.............................

indirect taxes 4 , 464  4, 705 4,965 ii 	5,563 5, 878 

. 

- 205 
- 30 

- 235 
- 39 

- 254 
- 90 

- 286 
- 218 

- 313 
- 235 

I 

eous valuation adjustments ................................. 
............................................................. 

Less subsidies .........................................................
Residual error of estimate ....................................... 

Gross National Product at market prices ................. 34,915 36,287 37,391 40,339 43,007 
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TRLE 20. Sector Accolints Consolidation, 1959-63 
cross National Expenditure 

Line 1959 1960 	
] 	

1961 	1962 r1963 
ml lions of dollars 

I Personal expenditure on consumer goods and serv- 
22, 591 23,540 24,451 25,739 27,230 

2 Purchases from 	business ......................................... 21, 184 21,993 22,771 24,011 25.417 

3 Purchases of direct services 	.................................680 789 902 987 1,088 

4 

ices ............................................................................. 

758 778 741 725 

5 

Purchases from non-residents .................................727 

Government expenditure on goods and services 6.490 6,769 7,259 7,709 8.076 

6 3, 463 3,499 3,665 3,872 3,933 

7 

Purchases from business .......................................... 

2, 531 2.761 3,044 3.251 3,545 

8 509 550 586 598 

9 

Wages and salaries ....................................................

MIlitary pay and allowances ...................................496 

Ruslness gross fixed capital formation .................... 6,894 894 6, 692 6,635 6,960 7.495 

10 1. 734 1,443 1,458 1,577 1,705 

11 New non-residential construction .......................... 2 2,577 2.683 2,638 2,811 

12 

New residential construction 	.................................. 

New machinery and equipment 	.............................. 2.,571 2.672 2,494 2,745 2,979 

13 Value of physical change in inventories 

.,589 

357 410 - 132 522 459 

14 6,683 7,008 7.631 8,224 9,054 

15 

Exports of goods and services ................................... 

6,590 6,907 7,514 8 1 099 8,906 

16 

Payments to Canadian business ............................. 

Payments to other sectors ...................................... 93 101 117 125 148 

17 - 8,131 - 8,172 - 8,542 - 9,033 - 9,542 

18 - 7.300 - 7,284 - 7.624 - 8,144 - 8,646 

19 

Imports of goods and services 	................................... 

727 - 758 - 778 - 741 - 725 

20 

ReceIpts from Canadian business 	......................... 

Receipts from government ....................................... - . 104 - 130 - 140 - 148 - 171 

21 

Receipts from 	persons .............................................- 

ResIdual 	error of estimate .......................................... 31 40 89 218 

22 Gross National Expendlt.we at market prices 34,915 36,287 37,391 40,339 4, oil- 
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TABLE 21. Gross Domestic Product at Factor Cost, by Industry, 195963 1  

	

Line 	 1959 	1960 	1961 	1962 	1963 
No. 

millions of dollars 

	

1 
	Agriculture .................................................................... 

	 1,660 
	

1.745 
	

1,584 
	

2, 142 
	

2,401 

	

2 
	

Forestry ........................................................................ 
	 380 
	403 
	

354 
	

389 
	408 

	

3 Fishing and trapping .................................................. 
	 95 
	

91 
	

99 
	

117 
	114 

	

4 Mining, anarrying, and oil wells ................................ 	 1,340 
	

1.433 
	1,466 
	

1.547 
	

1,578 

	

5 Manufacturing .............................................................. 
	 8,286 
	

8,427 
	

8.500 
	

9,240 
	

9.811 

	

6 Construction ................................................................ 
	 1,872 
	1,745 
	

1,806 
	

1,901 
	1,991 

	

7 Transportation .............................................................. 
	 2, 133 
	

2, 103 
	

2, 157 
	

2.225 
	

2, 331 

	

8 
	

Storage .......................................................................... 
	 88 
	

89 
	

89 
	

84 
	

97 

	

9 Communication ............................................................ 
	 686 
	

744 
	795 
	

870 
	

928 

	

10 Electric power, gas, and water utilities .................. 
	 998 
	1,070 
	

1, 143 
	

1,213 
	

1.260 

	

11 	Wholesaletrade ............................................................ 
	 1, 487 
	

1.506 
	

1,535 
	1,621 
	1,737 

	

12 
	

Retailtrade .................................................................. 
	 2,924 
	

3,016 
	

3, 112 
	

3,183 
	

3,373 

	

13 Finance. Insurance, and real estate' ........................ 
	 3.175 
	

3,383 
	

3,524 
	

3,663 
	4,019 

	

14 Public administration and defence ............................ 	 2,201 
	2,342 
	

2.514 
	

2,652 
	

2,812 

	

15 
	

Service .......................................................................... 
	 3,850 
	4,239 
	

4,653 
	

5,003 
	

5,431 

	

161 	Totals 	 31, 175 
	

32,336 	33.331 	35,850 	I 	38,291 

For areconciliation between Gross National Product at market prices and gross domestic product at factor cost, see 
Table 4. It should be noted that the data for wages, salaries, and supplementary labour Income; and the Inventory valuation 

'Hustmentareonan establishment basis, whilethe data for net Income of unincorporated business; investment Income; and 
ital consumption allowances and miscellaneous valuation adjustments are on a company basis. 

Details by industry on capital consumption allowances and miscellaneous valuation adjustments, and the inventory 
rn adjustment are not given pending further research, and Tables 22 to 24 are therefore not additive to the above data. 
This group includes ownership of dwellings. 

TABLE 22. Wages, Salaries, and Supplementary Labour Income, by Industry, 195963 

I;e 
N . 

1959 1960 1961 1962 1963 

mi lions of dollars 

1 182 192 195 201 206 

2 307  344 304 319 335 

3 23  22 25 28 28 

4 587 600 578 596 611 

5 5, 302 5,474 5,533 5,935 6, 291 

6 1, 309 1.250 1,288 1,382 1,447 

7 

AgrIculture ...................................................................... 

1, 383  1,377 1,410 1.435 1,491 

8 

Forestry 	.......................................................................... 

Fishing and trapping 	..................................................... 

Mining, quarrying, and oil wells .................................. 

61 '50 60 60 66 

g 427  453 475 502 544 

10 Electric power, gas, and water utilities 345 356 368 390 416 

11 

Manufacturing 	................................................................ 

Storage 	............................................................................ 
Communication 	.............................................................. 

1,019 1,074 1, 110 1,173 1,253 

12 

Construction 	............................................., ................... 

Transoortation ................................................................ 

1 , 592 1,658 1,722 1,800 1.930 

13 Finance, Insurance, arid real estate 	.......................... 771 819 877 933 1,006 

14 

Wholesale trade .............................................................. 

Public administration and defence 1  .......................... 2,201 2,342 2,514 2,652 2,812 

15 

Retail 	trade 	.................................................................... 

2 , 446 
.. 

2,733 3,080 3,363 3,712 

16 

service 	............................................................................ 

Totals ...................................................................... 17,955 18,754 19,539 20,769 22,148 

Includes military pay and allowances, 
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TABLE 23. Investment Income, by Industry, 1959631 

LIne 
No. 1959 1960 1961 1962 1963 	l 

millions of dollars 

1 Agriculture .................................................................... 54 57 60 67 71 
2 11 5 13 18 18 
3 

Forestry ............................................................................. 

..... 

- - 
- 1 ii 

4 MinIng, quarrying, and oil wells ................................ 346 365 370 417 435 
5 1,742 1,620 1,620 1,861 2,022 
6 

Fishing and trapping 	...................................................... 

133 98 111 93 98 
7 

.... 

199 183 185 192 218 
8 

?;anufactur1ng 	............................................................... 

15 15 15 12 16 
9 

Construction 	.................................................................... 

145 165 180 211 213 
10 

TransportatIon .................................................................. 

Storage 	.............................................................................. 

ElectrIc power, gas, and water utilities 411 443 487 522 527 
11 

CommunicatIon 	................................................................ 

Wholesale 	trade ............................................................ 305 267 252 268 293 
12 459 

.... 

422 430 456 492 
13 

RetaIl 	trade 	..................................................................... 

1,708 1,895 1,992 1,990 2,199 
14 - - - - 

15 

Finance, insurance, and real estate 	.......................... 

PublIc administration and defence 	............................... 

279 295 311 341 36" 

16 

Service 	.............................................................................. 

Totals .................................................................... 	. 5, 807 5,830 6,026 6,449 6, 96h 	An 
1 The total of this table does not agree with the sum of corporation profits; and rent, interest, and miscellanec 

investment Income In Table 1. Data in Table 1 are on a national concept basis, while the data In this table are on a 
domestic concept basis. Interest and dividends paid to non-residents are included in this table and Interest and dividends 
received from non-residents are excluded from this table. 

TABLE 24. Accnled Net Income of Farm Operators from Farm Production and Net Income of 
Non-Farm UnlncorpQrated Business, by Industry, 1959-63 

Line 	 I 	 I 	 I 
No. 	 1959 	1960 	1961 	1962 	1963 

millions of dollars 

1 Agriculture .................................................................... 1, 121 1,186 1.009 1,546 1,786 
2 29 31 31 31 31 
3 

Forestry 	........................................................................... 
Fishing 	and 	trapping 	............................................... 47 

. 

43 46 55 53 
4 Mining, quarrying, and oil wells ................................ 6 6 6 7 7 
5 173 177 202 215 215 
6 

Manufacturing 	................................................................ 
296 

... 

253 269 292 315 
7 Transportation .............................................................. 79 81 84 79 90 
8 Storage; communication; and electric power, 	gas. 

-. - - - - 

9 

Construction 	.................................................................. 
... 

643 669 647 661 678 
10 Wholesale 	trade ............................................................ 62 50 53 53 54 
11 

	

and 	water 	utilities 	....................................................... 

	

Retail 	trade 	...................................................................... 

70 61 69 60 62 
12 

Finance, insurance, and real estate ............................. 
..... 

805 842 867 901 941 

13 

Service 	............................................................................. 

Totals .................................................................... 	. 3, 331 3,399 3,283 3,900 4,237,  
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TABLE 25. Business Gross Fixed Capital Formation, by Industry, 1959- 63 1 . 1  

1959 	1960 	1961 	1962 	1963 

ITUhIlOIlS UI UOL1IS 

1 Agriculture' 	.................................................................. 
539 550 576 663 744 

2 Fishing and trapping 	.................................................. 
3 48  54 50 54 60 
4 342 400 449 480 503 
5 

Forestry ......................................................................... 

1. 144 1.178 1,085 1.269 1,347 
6 

Mining, quarrying, and oil wells 	............................... 
Manufacturing 	............................................................... 
Construction 	................................................................. 145 130 136 109 116 

7 Transportation 	............................................................. 
746 704 645 490 586 

8 J 
9 Communication 	............................................................. 325 377 337 382 437 

10 

Storage4 	......................................................................... 

Electric power, gas, and water utilities 766 688 710 723 792 
11 Trade 	............................................................................. 363 381 307 319 312 
12 Finance,insurance, and real estate5 	........... . .......... 2,001 1,722 1,770 1,875 1,961 
13 service 	..........................................................................475 

. 

508 570 596 637 

14 Totals 	................................................................... 6,894 6,692 6,635 6,960 7,495 

1 This table is derived from the publication Private and Public 1nvetment in Canada. Additional detail has been 
provided by the Business Finance Division, DBS, and adjustments have been made to convert the data to national account-
ing concepts. (See reconciliation statement, Table 54). 

2 Since 1960, industry detail Is based on the revised (1960) Standard Industrial Classification and consequently 
figures prior to this year for the manufacturing and mining industries are not strictly comparable. For an indication of the 

n1tude of these changes, see Private and Public Investment in Canada—Outlook 1962, page 23. 
Estimates for Agriculture from 1961 onward are based on the 1958 Farm Income and Expenditure Survey and the 

1 Census of Agriculture. The effect of this benchmark revision on years between 1951- 1961 is not published at this 
and consequently a break appears in the series between 1960 and 1961. The revised 1960 figure is $606 million. 

Prior to 1954 grain elevators were included with the electric power,gas and water utilities group. Detailsfor recon-
ation of the groups may be found in Private and Public Investments in Canada publications. 

Includes new residential construction. 

TABLE 26. Value of Physical  Change In Inventories, by Industry, 1959-63 

Lin 
No. e 
	 1959 	1960 	1961 	1962 	1963 

1 - 76 16 - 279 177 313 
2 27 3 - 13 - 12 - 6 
3 - - - - 

4 - 2 5 10 5 - 20 
5 151 137 96 179 7 
6 11 - 9 3 14 24 
7 

AgrIculture 	.................................................................... 
Forestry 	........................................................................... 

Transportation 	............................................................ 
8 

Fishing and trapping 	..................................................... 
Mining, quarrying, and oil wells 	................................. 
Manufacturing 	................................................................. 

6 - 26 - 17 - 3 - 11 
9 J 

10 

Construction 	.................................................................... 

Storage 	............................................................................ 
Communication 	............................................................. 

- 18 5 - 2 1 4 
Trade: 

11 12 89 - 131 44 - 20? 
12 

Electric power, gas, and water utilities .................... 

%Tholesale(excluding grain in commercial channels) 123 18 87 - 15 31 
3 

Grain In commercial channels 	.................................. 

123 192 110 130 130 
14 - 

- 4 2 7 
15 

Retail 	........................................................................... 
Finance, insurance, and real estate 	........................... 
Service 	.......................................................................... 

16 Totals 	................................................................... 357 410 - 132 522 459 
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TABLE 27. Corporation Profits, by Industry. 1959-63 

Line 	 1959 	1960 	I 	1961 	1962 
	

196 

millions of dollars 

1 AgrIculture ............................................ 

2 Forestry 	........... 11 5 15 21 21 

3 Fishing and trapping 

4 Mining, quarrying, and oil wells ......... ... ... .. ....... ... _ 326 348 357 405 422 

5 Manufacturing.... ........................ .................. 1.658 1.516 1.533 1,745 1.908 

6 Construction........ 113 78 89 69 72 

7 TransportatIon .............. . ... . ....... 134 132 125 114 142 

8 Storage 	..... ...... .......................................................... 15 14 14 12 15 

9 Communication ...................................... _ ............ 116 129 138 157 165 

10 Electric power, gas, and water utilities .............._ 72 85 89 92 76 

11 Wholesale trade .... ............................. ....... ..... 272 228 212 230 255 

12 Retail trade 256 212 209 217 238 

13 Finance, insurance, and real estate 	....................... 446 510 545 497 525 

14 ServIce 	.............................................................. 85 81 74 81 81 

15 	Totalsl ........ 	 3,504 	
3 L 	°L 	IL 3,920  

For an analysis of total corporation profits see Table 50. 
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TABLE28. Personal Income, Geographical Distribution, 1959-63 1  

Line 1959 1960 1961 1962 1963 

millions of dollars 

1 Newfoundland ................................................................ 363 395 429 460 495 

2 Prince 	Edward Island .................................................. 93  102 102 109 115 

3 804 

. 

848 881 925 970 

4 New 	Brunswick 	.......................................................... 573 617 637 672 707 

5 6,353 6,736 7.248 7,149 8,225 

6 Ontario 	................................................. 10 . 566 11,023 11,484 12,227 13.018 

7 

Nova Scotia 	............................................................... 

1,328 1398 1,392 1,563 1,581 

8 

Quebec 	........................................................................... 

1 , 177  1,351 1,131 1.571 1,163 

9 

Manitoba 	.....................................................-.................. 
Saskatchewan ................................................................. 

1,932 2,006 2.122 2,307 2,455 

10 

Alberta 	............................................................................ 

British Columbia 	........................................................ 2,755  2,850 2,957 3,112 3,317 

11 Yukon and Northwest Territories 	.............................. 41 50 49 49 52 

12 Foreign 	Countries 2 	...................................................... 51 59 61 73 73 

13 Canada 	................................................................... 26,036 27,435 28,493 30,817 32.771 

Geographical distributIons of only the main components of personal Income are given in Tables 31 to 35 inclusive: 
th1es, therefore, do not add to the total of personal thcome. 

im , omp of Canadians temporarily abroad Including pay and allowances of Canadian Armed Forces abroad. 

TABLE 29. Personal 1ncoflC per Person, (eograpI1iCal 1)lstrlbutIt)fl, 1959 - 61 

Line 	 1959 	1960 	1961 	1962 	1963 
o . 

uuiim a 

1 Newfoundland ................................................................ 882 937 979 1,029 

2 
990 971 1,028 1.075 

3 1, 118 

.823 

1,166 1,195 1,240 1,283 

4 

Prince 	Edward 	Island 	...................................................921 

New 	Brunswick 	............................................................ 985 1,048 1,065 1,107 1,151 

5 1,265 1,310 1,378 1,444 1,504 

Nova Scotia 	._ .................. . 

1,770 1,804 1,842 1,928 2,019 
6 

7 

Quebec 	........................................................................... 

Ontario 	........................................................................... 

1,490 1,543 1,510 1.672 1,664 
Manitoba 	......................................................................... 

1,.298 1,477 1,223 1,689 1,890 
8 SaskatcheWan ................................................................ 

9 1, 548 1.554 1,593 1.684 1,747 

10 British 	Columbia 	......................................................... 1,758 1,779 1,815 1.876 1. 957 
Alberta 	._ ................... . 

1,206 

. 

1,389 1,324 1,256 1,333 
Y ukon and Northwest Territories 	............................... 

Canada 	.................................................................. 1,489 1,535 1,562 1,660 1,734 
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TABLE 30. Personal Disposable Income,t Geographical Distribution, 1959-63 

Line 
No. 1959 1-1960 1961 1962 1963 

millions of dollars 

1 Newfoundland 	............... 347 375 408 435 469 
2 91 98 98 104 109 
3 

Prince Edward Island .................................................... . 

793 831 871 912 
4 

Nova Scotia 	...................................................................765 

New Brunswick 	.............................. 532 574 598 631 662 
5 Quebec 	.......................................................................... 6.213 6.663 7.110 7,541 
6 OntarIo ..... ........ .. 

.5904 

9,569 9,908 10.306 10,970 11,680 
7 Manitoba .....................................................- ..............- 1,224 1.285 1.269 1.432 1,440 
8 Saskatchewan 	........................................... 1 1 100 1,269 1.041 1,466 1.651 
9 Alberta ....... 1,792 1.856 1.960 2,129 2,265 

10 2.535 2,600 2.701 2.831 3,012 
11 38 45 44 45 47 
12 

British Columbia 	......................................................... 

Yukon and Northwest Territories 	................................ 

Foreign Countries 2  ......................................................51 59 61 73 73 

13 Canada 	............... .. ................................................. .23,948 25,075 25,980 28,097 29,861 

Personal disposable Income consists of total personal income less personal direct taxes. Taxes paid 	by Canadians tomporarilv abroad cannot be estimated and all direct taxes are allocated to provincial pernccnai incomes only. 

TBLF 31. %'.ages, Salaries, and Supplementary Labour Income,' Geographical Distribution, 
1959-63 

Line 
1959 1960 1961 1962 1963 

millions of dollars 

1 Newfoundland 	....... ........ 236 260 286 309 336 
2 Prince Edward Island ............. 42 46 52 55 58 
3 500 528 542 567 602 
4 

Nova Scotia 	.................................................................... 

.. 384 404 424 449 
5 Quebec 	.......................................................................... .. 447 4,708 4.973 5,318 5.667 
6 

New Brunswick ......................., ..................................362 

Ontario 	.......................................................................... 7.608 7,883 8,417 91009 
7 Manitoba .... ................ 	.............. ., 

7.,3 48 

829 

. 

870 897 931 987 
8 621 633 668 714 
9 Alberta 	..... . ..........- ............................................. .. 167 1,215 1,279 1,344 1.415 

10 

Saskatchewan 	............................. ..................................603 

British Columbia ........................... 

. 

1,873 1.948 1.984 2.090 2.248 
11 Yukon and Northwest Territories ............. 38 44 42 44 48 
12 Foreign Countries 	........................................ 13 13 14 16 17 

13 Catda 	................................. ........ .. ....................... 	
. 17,459 18,245 18,989 20,183 21,0 	Am 

Excludes milltary pay and allowances, includes employer and employee contributions to social insurance and 
government pension funds. 
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FABLE 32. Net  Income Received by Farm Operators From Farm Production.t 
Geographical Distribution, 1959 - 63 

Ane 1959 	1960 	1961 	1962 	1963 

1 2 2 2 2 2 

2 Prince Edward Island ..................................... 12 13 6 6 6 

3 Nova Scotia 	............................... 13 13 13 11 10 

4 New Brunswick 	................................... _• 15 22 10 11 10 

5 182 178 181 191 171 

6 298 308 333 358 353 

7 

Newfoundland .................................................................... 

102 94 51 157 107 

8 221 305 100 454 596 

9 

Quebec 	............................................................................. 

Ontario 	............................................................................. 

228 192 224 285 326 

10 

Manitoba 	............................................................................ 

Saskatchewan ................................................................... 

British Columbia ........ . .............................. 	 ......... 53 50 58 66 63 

ii 

Alberta 	............................................................................. 

Yukon and Northwest Territories 	........................... - - - - - 

12 Canada 	................................. .................................. 1,126 1,177 978 1,,541 1,650 

This item differs from line 6, Table 1. by excluding the adjustment which has been made to take account of the 
acorued earnin. :trisin 7 out of the opc'rations o7f the Canadian Wheat Board. 

I 	flt.F 	. 	 t Inc orne of Non-Farm Unincorporated Business, Geographical Distribution, 

1959 - 63 

Line 1959 1960 1961 1962 1963 

millions of dollars 

1 38 41 41 45 47 

2 13 13 13 13 13 

3 84 88 88 90 94 

4 57 58 59 63 65 

5 496 521 547 570 

8 Ontario 	.......................................... 819 803 823 841 880 

7 

Newfoundland ................................................................... 

Prince Edward Island ..................................................... 

Manitoba ............... 13 1  136 136 135 140 

8 

Nova Scotia 	..................................................................... 

New Brunswick 	.............................................................. 

128 125 130 136 

9 

Quebec 	............................................................................500 

194 195 206 215 

10 

Saskatchewan 	..............................................................119 

BrItish Columbia ................................. 286 

. 

255 270 282 289 

Alberta 	............................................................................181 

Yukon and Northwest Territories 	............ 2 3 3 2 2 

.. Canada 	................................................................ ...2,210 2,213 2,274 2,354 2,451 
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TABLE 34. Interest, Dividends, and Net Rental Income of Persons, Geographical Distribution, 
1959-63 

Line 
No. 1959  1960 1961 1962 1963 

millions of dollars 

1 22 23 25 26 29 
2 8 8 8 8 9 
3 

Newfoundland 	................................................................... 

64 72 74 79 85 
4 

Prince 	Edward Island ....................................................... 

Nova 	Scotia 	....................................................................... 

4 49 49 52 56 
5 

New 	Brunswick 	................................................................ 

612 683 731 791 863 
6 

Quebec 	............................................................................. 

1, 177 1,314 1,381 1,468 1,556 
7 

Ontario 	........................................................................... 

137 142 154 162 
8 

ManItoba .........................................................................121 

112 100 119 138 
9 Alberta 	.......................................................................... 

. 

71 181 199 212 230 
10 

Saskatchewan 	.................................................................91 

302 314 334 358 
11 

British 	Columbia .............................................................286 

Yukon and Northwest Territories ................. 

.... 

1 1 1 1 1 

12 Canada 	................................................................... 2, 399 2.882 3,024 3,244 3,487 

TABLE 35. Government Transfer Payments, Excluding Interest, Geographical Distribution, 
1959- 63 

Line 1959 1960 1961 1962 1963 

millions of dollars 

1 73 78 82 85 

2 

Newfoundland 	............................................................... 67 

20 20 22 23 

3 

PrInce Edward Island ................................................... 16 

Nova Scotia 	.................................................................. 

. 

126 135 147 148 

4 New 	Brunswick 	............................................................. 95 

.15 

108 119 126 130 

5 681 776 949 1.006 1.065 

6 956 1,051 1, 130 1, 202 1,288 

7 

Quebec 	........................................................................... 

Ontario 	........................................................................... 

Manitoba ........................................................................ 147 172 177 198 196 

8 

. 

154 198 187 215 195 

9 

Saskatchewan 	................................................................ 

241 243 275 281 

10 

Alberta 	...........................................................................199 

323 351 383 400 416 

11 4 4 3 2 

12 

British 	Columbia ............................................................ 

Yukon and Northwest Territories ................................2 

Foreign 	Countries ........................................................ - - - - - 

13 Canada ................................................................... 

. 

2,.55 3,120 3,425 3.676 3, 824  
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T '.IUI 3€. (iovernment Revenue and Fxpendlture, by Level of Government, 1959- fi31 
Revenue 

I 1959 	I 	1960 	I 	1961 	I 	1962 	I 	1963 

ml] 

	

2,088 
	

2,360 

	

1,770 
	

2,017 

	

297 
	

320 

	

21 
	

23 

	

1,581 
	

1,544 

	

1,310 
	

1,266 

	

271 	278 

	

74 
	

79 

	

4,464 	4,705 

	

2,125 
	

2.180 

	

1,043 
	

1,090 

	

1,296 
	

1,435 

	

998 
	1,063 

	

350 
	

382 

	

413 
	

437 

	

235 
	

244 

ding inter-go emmenta1 transfers, see Tables 9 an 1 10. 
e Table 50. 

1 
	

Direct taxes - Persons ................................................ 

2 
	

Federal...................................................................... 

3 
	

Provincial................................................................ 

4 
	

Municipal.................................................................. 

5 
	Direct taxes-Corporations 2  ...................................... 

6 
	

Federal...................................................................... 

7 	Provincial' ................................................................ 

Withholding taxes: 

8 
	

Federal...................................................................... 

9 
	

Indirect taxes .............................................................. 

10 
	

Federal...................................................................... 

11 
	

Provincial................................................................ 

12 
	

Municipal.................................................................. 

13 
	Investment income ...................................................... 

14 
	

Federal.................................................................... 

15 
	

Provincial................................................................ 

16 
	

Municipal............................................................... 

17 Employer and employee contributions to social 
insurance and government pension funds ............ 

18 
	

Federal...................................................................... 

19 
	

Provincial ................................................................ 

20 
	

Municipal.................................................................. 

21 Transfers from other levels of government .............. 

22 
	

Provinces-From Canada ...................................... 
23 
	

From municipalities .......................... 

24 	Municipalities - From Canada ................................ 
25 
	

From provinces ............................ 

26 
	Totalrevenue .............................................................. 

27 
	

Federal...................................................................... 

28 
	

Provincial................................................................ 

29 
	

Municipal................................................................. 

For total government-revenue and expenditure exclu 
For details of tax collections and tax liabifities, s 
See footnote 2, Table 50. 

2,910 

2,193 

687 

30 

1,810 

1,353 

457 

128 

5,878 

2,450 

1,654 

1,774 

1,333 

497 

533 

303 

838 

533 

277 

28 

2,328 

1,112 
20 

53 
1.143 

15,225 

7,154 

4,740 

3,331 
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TABLE 37. Government Revenue and Expenditure, by Level of Government, 1959-63 
Expenditure 

Lin 
No. el 
	 1959 	1960 	1961 	1962 	1963 

millions of dollars 

1 Goods and services ...................................................... 6,490 6,769 7,259 7,709 8,076 
2 2,832 2.730 2,982 3,024 2.927 
3 ProvincIal .................................................................. 1,349 1,465 1.479 1,566 1,747 
4 2,309 2,574 2,798 3,119 3,402 
5 Transfer payments to persons (excluding interest 

2,755 3,120 3,425 3,676 3,829 
6 1,791 1,976 2.006 2,112 2,130 
7 Provincial .................................................................. 895 1,067 1.316 1.455 1,580 
8 69 '77 103 109 119 
9 963 1,095 1,174 1,309 1,414 

10 

.. 

6'78 753 786 865 935 
11 

Federal' 	...................................................................... 

Provincial .................................................................. 126 148 167 198 209 
12 

.. 

159 194 221 246 270 
13 

on the public 	debt) 	.................................................... 
Federal 	........................................................................ 

205 235 254 286 313 
14 

Municipal 	....................................................................... 

Federal ...................................................................... 

.... 

189 208 221 260 275 
15 Provincial .................................................................. 16 26 33 26 38 
16 1,526 1,725 1,997 2,206 2.328 
17 

Municipal 	.................................................................... 

856 962 1,095 1,090 1,112 
18 24 32 33 44 53 
19 ProvInces-To municipalities ................................ 622 714 854 1,055 1.143 
20 MunicipalitIes-To provinces ................................ 24 17 15 17 20 
21 

Interest on the public debt 	............................................ 
Federal' 	........................................................................ 

..... 

11,939 12,944 14,109 15,186 15,960 
22 

MunicIpal 	....................................................................... 
SubsidIes 	.......................................................................... 

6,370 6,662 7,123 7,395 7,432 
23 Provincial .................................................................. 

..... 

3,008 3,420 3,849 4,300 4,717 
24 

Transfers to other levels of governments .................. 
..... 

2,561 2,862 3, 137 3,491 3.811 
25 

Canada-To provinces ................................................
To municipalities ......................................... 

- 556 

.... 

- 717 - 99'? - 821 - 73.5 
26 

Total 	expenditure 	......................................................... 
..... 

- 327 - 251 - 466 - 543 - 278 
27 

Federal ........................................................................ 

Provincial.. ................................................................ 112 - 	 76 - 120 135 23 
28 

Municipal 	..................................................................... 

-341 

.. 

-390 - 411 -413 - 480 
29 

	

Deficit (-) 	or surplus (+) .............................................. 

	

Federal4 	...................................................................... 

Total expenditure minus deficit (or plus surplus) 11, 383 12,227 13,112 14,365 15,225 
30 

Municipal 	.................................................................... 
..... 

6,043 6,411 6,657 6,852 7,154 
31 

Federal .......................................................................
Provincial .................................................................. 3,120 3,344 3,729 4,435 4,740 

32 Municipal 	................................................................... 2,220 
. 

2,472 2.726 3,078 3,331 

For total government revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 10. 
2  Defence expenditures Included in these figures are as follows: 1959, $1,559 million; 1960, $1,546 million; 1961, 

$1,613 million; 1962, $1,678 million; 1963, $1,576 million. 
From 1960 interest on the federal public debt is on an accrual basis; prior to 1960 it Is on a • 'due date" basis. 
For the difference between this item and the conventional budgetary sur1us or deficit, see reconciliation. Table 53. 

TABLE 38. Direct Taxes - Persons, 1959-63 

Line 1959 1960 1961 1962 1963 

millions of dollars 
Federal: 

1 1,692 	1,917 2,050 1.994 2,102 
2 97 80 93 89 
3 

Income .........................................................................
Succession duties and estate taxes .........................
MIscellaneous ............................................................ 2 	3 

77

76 
2 1 2 

4 1, 	0 	2,017 2,132 2,088 2,193 
Provincial: 

5 52 	62 81 317 385 
6 58 	63 67 72 76 
7 54 	61 64 73 82 
8 Hospital insurance premiums .................................. 113 	113 

... 

122 119 120 
9 

Totals 	..................................................................... 

20 	21 21 23 24 
10 

Income ............................................................................ 
Motor vehicle licences and permits 1  .......................... 
Succession 	duties 	........................................................ 

297 	320 355 604 687 
Miscellaneous 	.............................................................. 

Municipal: 

.... 

11 

Totals 	....................................................................... 

Miscellaneous ............................................................ 21 	23 26 28 30 
12 Grand 	totals ........................................................... 2,088 	2,360 

..... 
2,513 2,720 2,910 

Personal share only. The business share is treated as an indirect tax. 
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TABLE 39. Direct Taxes - CorporationS, 1959-63 

P Line! 	 1959 	1960 	1961 	1962 	1963 

Federal: 

1 Income 	............................................................ . ......... 1,310 1.266 1,300 1,270 

Provincial: 

. 

2 Income ' 	. ....................................................... ..........  253 251 276 395 

3 18 27 24 35 

4 

Tax on mining and logging profits .......................... 

Totals .................................................................... 

. 

278 30() 430 

5 .. Grand totals. 	................................................. 

.271 

1,581 1,544 1,600 1,700 

'See footnote 2. Table 50. 

TABLE 40. Indirect Taxes, 1959-63 

Line 	 1959 	1960 	1961 	1962 	1963 
NO. 	 I________________________ I - 

Federal* 
1 Banks and insurance companies ........................ ... - - - - - 

2 520  515 515 636 577 

3 332 345 358 379 393 

4 1 . 255 1,304 1.302 1.369 1,482 

5 18 16 15 17 18 

8 2 , 125 2,180 2,190 2,401 2,450 

Provtncial 
7 23 24 25 27 

8 

Customs import duties 	.............................................. 

Corporation tax (not on profits)...............- 28 
. 

80 
22 21 23 23 

9 GasolIne 	.................................................................... 398 435 468 521 

10 28 32 36 34 

11 Motor vehicle ilcences and permits' 91 101 107 113 120 

12 MIscellaneous taxes on natural resources 132 137 134 151 152 

13 8 

.. 

8 9 9 10 

14 

Excise 	duties ............................................................ 
Excise 	taxes 	............................................................. 

RetaIl sales tax (including liquor and tobacco) 230 238 323 526 578 

15 

MIscellaneous 	............................................................ 

Totals 	..................................................................... 

123 135 158 170 191 

16 

Amusement 	.................................................................22 

1,043 1,090 1,243 1,521 1,654 

LIcenses, fees, and permits 	...................................29 

Municipal: 
17 

Real property 	.............................................................. 

2 2 2 2 

18 

MIscellaneous 	............................................................. 

Licences, fees, and permits 	.................................. 33 35 33 34 36 

19 

Totals 	.................................................................... 

Real property 	............................................................ 1.048 

.. 

1,159 1.258 1,364 1,479 

20 RetaIl 	sales tax................................... 74 82 68 54 59 

21 

Amusement ................................................................. 2 

157 171 187 198 

22 

MIscellaneous 	...........................................................139 

Totals 	.................................................................... .. 296 1,435 1,532 1,641 1,774 

23 Grand totals ...................................................... 

..

4,464 4,705 4,965 5.563 5,878 

Business share only. The personal share is treated as a direct tax. 

1,353 

420 

37 

457 

1,810 
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TABLE 41. Government Investment Income, 1959-63 

Line 
No. 1959 	1960 	1961] 

	
1962 	f 	1963 

millions of dollars 

Federal: 

1 	Interest on government-held public funds ......... 	 104 	106 	114 	122 	139 
2 	Interest on loans, advances and Investments 	 128 	147 	151 	166 	173 
3 	Profits (net of losses) of government business 

	

enterprises ............................................................. 118 	129 	144 	162 	185 

.. 

	

4 	Totals ........... ........................................................ 350 	382 	409 	450 	497 

Provincial: 

	

5 	Interest on government-held public funds 	 60 	 67 	 74 	 81 	 88 

	

6 	Interest on loans, advances and investments 	 77 	 90 	 88 	 98 	103 

	

7 	Profits (net of losses) of government business 

	

enterprises ............................................................. 276 	280 	308 	330 	342 

	

8 	Totals ..................................................................... .413 	437 	470 	509 	533 

Municipal: 

	

9 	Interest on government-held public funds 	 12 	 14 	 16 	 19 	 20 

	

10 	Interest on loans, advances and Investments 	 34 	 39 	 41 	 48 	 53 

	

11 	Profits (net of losses) of government business 

	

enterprises ............................................................. .189 	 191 	198 	214 	230 

	

12 	Totajs .....................................................................235 	244 	255 	281 	301 

	

13 	 Grand totals ....................................................... 998 	1,063 	1, 134 	1,240 	1, 331 

TABLE 42. Employer and Employee Contributions to Social Insurance and Government 
Pension Funds, 1959-63 

me 
1959 1960 1961 1962 1963 

millions of dollars 

Federal: 

I 210 209 233 233 239 
2 278 277 285 294 
3 

Public service pensions 	......................................... . 
Unemployment insurance ......................................... 204 

414 487 510 518 533 

Provincial: 

4 

Totals ..................................................................... . 

90 105 114 124 135 
5 114 118 125 130 
6 

Public 	service pensions 	......................................... .. 
Workmen's compensation 	......................................... 105 

21 19 15 12 
7 

Industrial employees' vacations ............................. 21 

216 240 251 264 277 Totals .....................................................................

Municipal: 

8 22 24 26 29 

9 

Public service pensions 	......................................... .. 

Grand totals ...................................................... 65. 2 751 787 811 K38 



487 
2 
1 

137 
62 

406 
21 
56 

678 
571 

2 

2 
44 

2,469 

17 
85 
80 
13 
35 

567 
126 
38 

1,021 

44 
7 

18 
159 
228 

3,718 

502 
3 
1 

136 
64 

482 
25 
61 

.753 
587 
40 
29 

2 
44 

2,729 

24 
92 
80 
73 
42 

706 
148 

50 
1,215 

53 
8 

16 
194 
271 

4,215 

517 
2 
1 

158 
76 

494 
35 
66 

786 
59.7 

16 
2 

42 
2,792 

33 
94 
83 
.73 
48 

935 
167 

50 
1.483 

70 
9 

24 
221 
324 

4,599 

1962 
	1963 

529 

1 
162 
87 

409 
30 
76 

865 
713 

40 
19 

1 
44 

2,977 

38 
104 
100 
80 
53 

1.025 
198 

55 
1,653 

.74 
10 
25 

246 
355 

4,985 

537 

1 
159 
89 

394 
15 
83 

935 
767 

26 
2 

57 
3,065 

43 
112 
103 
81 
58 

1.125 
209 

58 
1,789 

82 
9 

28 
270 
389 

5,243 
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TABLE 43. Government Expenditure on Goods and Services, 1959-63 

1959 	1960 	1961 	1962 	1963 

millions of dollars 

1 
Federal: 

Wages, salaries.and supplementary labour income 894 937 1.024 1,057 1.123 

2 
3 Other purchases of goods and services ........... . ...... 

496 
1,442 

509 
1,284 

550 
1,408 

586 
1.381 

598 
1.206 

4 

Military pay and allowances ..................................... 

Totals' 	..................................................................... 2,832  2,730 2,982 3,024 2 1 927 

5 
Provincial: 

Wages, salaries,and supplementarY labour income 

. 

557 615 652 700 763 

6 Other purchases of goods and services 792 850 827 866 984 

7 1,349 1,465 1,479 1,566 1,747 

8 

Totals' 	..................................................................... 
Municipal: 

wages, salaries,andsupplemefltarY labour income 1.080 1,209 1,368 
1,430 

1,494 
1,625 

1,659 
1,743 

9 1,229 1,365 

10 

Other purchases of goods and services ................... 
2,309  2.574 2.798 3,119 3.402 

ii 
TotaLs' 	..................................................................... 

Grand totals ......................................................... 6,490 6,769 7.259 7,709 8,076 

Includes fixed capital formation by governments. The major portion of this fixed capital formation is in 
total fixed capital formation is also in the line called "wages, 

"other pur- 
sal- 

chases of goods and services". A small portion of the 
for work done by the governments' own work force. Fixed capital formation by aries, and supplementary labour income" 

levels of government is shown below: 
1959 	1960 	1961 	1962 	1963 

millions of dollars 

	

Federal.......................................................................... 407 	372 	383 	348 	302 

	

Provincial ...................................................................... 568 	612 	547 	624 	669 

	

Municipal................................................................. ....... 548 	586 	607 	783 	846 

	

Totals ....................................................................1,523 	1,570 	1,537 	1,755 	1.817 

TABLE 44. Government Transfer Payments Including Interest, 1959 - 63 

1959 	1960 	1 	1961 

millions of I 

Federal: 
Familyallowances ................................................... 
Re-establishment credits .......................................... 
Rehabilitation benefits ............................................ 
Pensions World Wars I and 11 1  .................................. 
War veterans' allowances ........................................ 
Unemployment InSuranc e benefits ./....................... 
Prairie farm assistance act .................................... 
Pensions to government employees ........................ 
Interest on the public debt ...................................... 
Old age security fund payments .............................. 
Payments to western grain producers .................... 
Grants to universities2  .............................................. 
Assistance to imrnterants ........................................ 
Miscellaneous............................................................ 

Totals ...................................................................... 

Provincial: 
Directrelief ................................................................ 
Workmen's compensation benefits .......................... 
Oldage and blind pensions .... .................................. 
Mothers' and disabled persons allowances .1........ 
Pensions to government employees ........................ 
Grants to private non-commercial institutions ...... 
Interest on the public debt ...................................... 
Miscellaneous............................................................ 

Totals ... .............................................. 
Municwal: 

Directrelief ................................................................ 
pensions to government employees ........................ 
Grants to private non-commercial institutions ...... 
Interest on the public debt ...................................... 

Totals ................................................................. 
Grandtotals ..... ................................................. 

Excludes pensions paid to non-residents, which are treated as government expenditure on goods and services. The 
amounts in the terminal years 1959 and 1963 were $14 million and $15 million, respectively. 

2 These consist only of grants made on a per capita basis. 

ine 
No, 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 

() 
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TABLE 45. Subsidies, 1959-63 

Line 

	

No. 	 1959 	1960 	1961 

Federal: 
	 millions of dollars 

Agricultural: 

	

1 
	

Freight assistance on western feed grains .......... 

	

2 
	

Hogpremiums ............................................................ 

	

3 
	

Agricultural commodities stabilization board loss 

	

4 
	

Assistance re storage costs on grain .................... 

	

5 
	

Miscellaneous .......................................................... 

	

6 
	

Sub-totals .............................................................. 

Other subsidies: 

	

7 
	

Emergency gold mines assistance ........................ 

	

8 
	

Maritime Freight Rates Act .................................... 
9 
	

Movement of coal ...................................................... 

	

10 
	

Miscellaneous ......................................................... 

11 
	

Sub-totals .............................................................. 

	

12 
	

Total federal sii,sldles ...................................... 

13 
	

Total provincial subsidies .................................. 

14 
	

Grand totals ...................................................... 

I 1962 I 	1963 

22 20 18 14 17 
8 7 7 7 7 

58 53 22 72 74 
42 46 46 44 36 
- 2 2 1 2 

130 128 95 138 136 

13 12 12 14 15 
14 14 13 13 11 
13 17 17 18 19 
19 38 84 77 94 
39 81 126 122 139 

189 209 221 260 275 
16 26 33 26 38 

205 235 254 286 313 

TABLE 46. Transfers to Other Levels of Government, 1959-63 

Line 	
1959 	1960 	1961 	1962 	1963 

mlllInns of rinli..,.. 
Federal: 

To provinces: 
1 35 35 35 40 43 
2 16 16 16 19 20 
3 

Old age and blind pensions 	....................................... 

21 21 21 25 23 
4 

Disabled persons allowances 	.................................. 

464 507 510 304 215 
5 

Statutory grants 	........................................................... 
Taxation agreements' 	.......................................... 

52 47 52 50 47 
6 

Health 	grants 	............................................................... 

50 51 42 35 29 
7 Government contribution under the Hospital In- 

Trans-Canada highway 	............................................... 

surance and Diagnostic Services Act 130 171 265 317 376 
8 31 48 80 95 102 
9 g 8 10 145 181 

10 

Unemployment assistance 	........................................ 
Technical and vocational training 	........................... 

48 58 64 60 76 
11 

Other 	............................................................................ 

856 962 1,095 10112 
- 	 Sub-totals 	................................................................ 

To municipalities: 
12 24 32 33 44 53 
13 

Payments to municipalities 	................................. 

1,128 1,134 1,165 
Provincial: 

14 

Totals 	............................................................................ 

622 714 854 1.055 1.143 
To municipalities .............................................................

Municipal: 
15 24 17 15 17 20 
16 

To 	provinces 	.................................................................... 

Grand totals 	....................................................... 1,526 1,725 1,997 2,308 2,328 

These data are after deduction of refunds to the federal government by the provinces on account of succession duty 
credits pursuant to the Tax Rental Agreements Act. These amounted to $12 million in 1959, $3 million in 1960, $3 million 
In 1961, $2 million in 1962 and $5 million in 1963. 
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TABLE 47. Personal Expenditure on Consumer Goods and Services, 1959-63 

Line 
1959 1960 1961 1962 19' 

millions of dollars 

1 5,713 5,817 6,023 6,280 
2 

Food 	................................................................................ 

Tobacco and alcoholic beverages . ............................ 1,552 1.606 1,682 1,792 1,845 
3 Tobacco products and smokers' accessories 683 702 744 798 818 4 Alcoholic beverages ................................................ 869 

.. 

904 938 994 1,027 
5 2, 267 

.. 

2,355 2,422 2,514 2,628 
6 
7 521 533 561 588 
8 

Clothing and personal furnishings .............................

Footwear 998 1,028 1,060 1, 109 
9 

Men's and boys' clothing .........................................500 
Women's and children's clothing 	...........................967 

180 
307 
182 

311 
192 

320 
209 

322 
226 10 

..................................................................284 
Laundry and dry cleaning 	........................................ 

3. 442 

347 358 364 383 
11 Shelter' .......................................................................... 3,621 3,807 3,999 4,322 
12 
13 

Other ...........................................................................338 

Expenses (taxes, insurance, etc.) paid by owner- 
925 

. 

977 1.028 1,081 1, 178 

14 

Gross rents paid by tenants 	...................................... 

Net imputed residential rent and imputed residen- 
1,270 1,377 1.505 1,837 1.760 

15 

occupants ................................................................ 

tial capital consumption allowances 
Other 999 1.018 1,022 1,022 1, 117 248 249 252 259 267 

16 Household operation .................................................... 2,873 2,919 3,030 3,132 3,274 
17 
18 

.............................................................................. 

Fuel ............................................................................ 441 
306 

431 
326 

421 
347 

432 
354 

432 
370 19 

20 93 
285 

. 

.. 

108 
307 

123 
333 

140 
359 

150 
388 21 

22 

Electricity 	.................................................................. 
Gas 	.............................................................................. 

324 
274 

307 
274 

314 
284 

326 
297 

335 
23 

Telephone 	.................................................................... 

Appliances, radios and television sets 512 489 490 494 
320 
510 24 

Furniture........................................................................ 
Home 	furnishings 	........................................................ 

638 677 718 730 769 
25 

Other .............................................................................. 

2, 723 2,807 2,873 3,099 3,340 
26 Street-car, railway and other fares ........................ 402 414 418 442 454 27 

Transportation ............................................................... 

New automobiles, used automobiles (net) 	and 
28 

house 	trailers 	........................................................ 
Automotive operating expenses 	.............................. 

.... 

1, 233 
1. 088 

1, 257 
1, 136 

1,262 
1.193 

1,436 
1,221 

1,643 
1.243 

29 Personal and medical care and death expenses 1, 769 1,925 2,044 2,209 2,379 
30 
31 Hospital care, private duty nursing, accident and 

370 395 415 458 488 
sickness insurance, prepaid medical care 719 818 906 1,005 1,112 32 

Medical and dental 	care .............................................. 

680 712 723 746 779 
33 2,500 2,594 2,776 2,971 3.162 
34 

Other ............................................................................... 

68 65 62 61 62 35 Newspapers and magazines .................................... 220 227 243 250 264 36 

MIscellaneous 	................................................................. 

Net expenditure abroad ............................................ 255 252 210 95 40 37 

Motion picture theatres 2  ............................................... 

Other ............................................................. . ............ 1,957 2,050 2.261 2,565 2,796 
38 

.....

.....

... 

22, 591 23,540 24,451 23,739 27.230 

39 

Grand 	Wtals ............................................................ 

2, 678 2,664 2,716 2,930 3.207 
40 
41 

Durable goods 	................................................................ 

Miscellaneous durable goods4  
2, 344 

334 
2, 327 2, 350 2, 553 2. 808 

337 366 377 399 
42 

Major durable goods 3 	................................................ 
.................................. 

Non-durable 	goods5  ...................................................... 11,373 11,813 12,171 12,839 13.379 

43 Services5 ' 6 	...................................................................... s, 540 

.. 

9,063 9,564 9.970 10,644 

Excludes transients' shelter. 
2 Excludes amusement taxes. 

Includes house trailers, new automobiles, net expenditure on used automobiles, home furnishings, furniture and 
appliances, radios and television sets. 

Includes jewellery, watches, clocks, silverware, toys, sporting and wheeled goods, and tools and garden equipment. 
The items electricity and gas (Items 18 and 19 above) are now classified to non-durable goods and not to services. 

This treatment differs from that used in National Accounts, Income and Expenditure, 1926- 1956. 6 Includes net expenditure abroad. 
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TABLE 48. Personal Expenditure on Consumer Goods and Services in Constant (1957) Dollars 
- 195963 1 . 2  

1ne 1959 1960 1961 1962 1963 

millions of dollars 

1 5,314 5.535 5.582 5,667 5,755 

2 1,485 1.514 1,573 1.655 1,697 

3 

Food 	............................................................................... 

2, 229 2,291 2.322 2,385 2,427 

4 3,281 3,419 3,584 3.752 4,042 

5 

Clothing and personal furnishings 	............................. 

2,808 2,851 2,971 3,054 3.171 

6 

Tobacco and alcoholic beverages ............................... 

Shelter 	............................................................................. 

2,616 2,684 2.779 3,003 3,242 

7 

Household operation 3 ' 4 	................................................. 

Personal and medical care and health expenses 1,650 1.760 1,855 1.957 2.062 

8 

TransportatiOn 	............................................................... 

2,328 2,348 2,429 2,520 2,620 

9 

MIscellaneous 	............................................................... 

1,711 22,402 23,095 23,993 25,016 

10 

Grand totals 	........................................................... 

Durable 	goods 	..............................................................2.592 2,582 2,686 2,904 3,167 

11 1 1 , 091  11,460 11,718 12,207 12,499 

12 
Non-durable goods, 3' 4 	................................................... 
Services 3 ' 4 	.. ............................................................... .8,028 8,360 8,691 8,882 9,350 

'These data are given on a 1949 time base in Table 58 in order to provide continuity with Table 48 in National Ac- 
counts, Income and Expenditure, 1926-1956. 

'Annual data for the period from 1947 to 1954, on a 1957 time base, are available on request. 
Personal expenditure on electricity and gas In constant (1957) dollars were as follows: 

1959 	1960 	1961 1962 1963 
millions of dollars 

' 395 	424 	457 482 507 

See footnote 5, Table 47. 
Includes net expenditure abroad. 

TABLE 49. Imputed Items Included in Gross National Expenditure, 1959 -63' 

Line 1959 1960 
j 	

1961 1962 1963 
N 

millions of dollars 

Expenditure on consumer goods and services: 
Food: 

1 Farm consumed farm produce ............................... 1 7 1 173 157 159 161 

2 Other 3 	..................................................................... 102 104 101 107 111 

Shelter: 
3 Imputed net residential rent and Imputed re- 

sidential capital consumption allowances 999 1.018 1,022 1,022 1.117 

4 Imputed lodging, non-residential 3  ..................... 37 37 37 39 41 

5 206 242 256 260 274 

6 

Other1 	......................................................................... 

& Total of imputed Items In consum 	expend- 
1,515 1,574 1,573 1,587 1,704 lure 	................................................................. 

Government expenditure on goods and services: 
7 Imputed gross rent on government-owned build- 

ings........................................................................220 235 250 263 282 

8 Total of Imputed lte 	..................................... 1,735 1,809 1,823 1,850 1,986 

1  All these Items are also included in the various components of Gross National Product. 

' 
Includes food Issued to members of the armed forces and to employees In lieu of wages. 
Lodging in bunk houses, ships, hotels, etc., furnished to employees in lieu of wages. 

farms, and estimated services rendered by Includes clothing issued to the armed forces, wood fuel cut and used on 
banks without specific charge. 
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T4BLE 50. Analysis of Corporation Profits. 1959-63 

Line 
No. 1959 1960 1961 1962 1963 

millions of dollars 

1 Corporation profits before taxes and before divi- 
dends paid to non-residents .................................... 3,338 3.400 3,640 3,920 

2 Deduct: Corporation Income tax liabilities' 2  

.3,504 

. 1,581 - 1,544 - 1,600 - 1.700 - 1.810 

3 Federal excess of tax liabilities over collec- 
tions............................................................. 143 - 98 33 - 24 25 

4 Provincial excessof taxliabilities over collec- 
tions 	- ........................ 13 - 24 16 69 10 

5 Federal tax collections' ....................................... 7, 167 1.364 1,267 1,294 1,328 
6 Provincial tax collections ................................ 258 302 284 361 447 

Corporation profits after taxes .................................. 

Deduct: Dividends paid to non-residents ............ 

Corporation profits retained in Canada ............. 

Deduct: Dividends paid to Canadian persons ...... 

Charitable contributions from corpora-
tions....................... 

1.923 1,794 

-501 -458 

1,422 1,336 

-393 -459 

-43 -40 

1,800 1,940 

-586 -570 

1,214 1,370 

-449 -491 

-40 -44 

7 

8 

9 

10 

11 

2 1 110 

- 593 

1,517 

- 509 

- 44 

12 1 Undistributed corporation profits ........ ... ...,....,.,..... I 	986 I 	837 I 	725 I 	835 I 	964 

Includes elective tax on undistributed Income of $6 million in 1959 and 1960, $5 million in 1961 and $7 million in 
1962 and 1963. 

For the years prior to 1958, provincial corporation Income taxes are on a collections basis; from 1958 on they are 
on a 1abi1itIes basis. 

Federal tax collections now exclude taxes collected from the proprietary corporations of the federal government 
which became taxable In 1952. Adjusted estimates for the years 1955 et seq. were published for the first time in National Accounts, Income and l2xpenditure 7962. 

TABLE 51. Capital Consumption Allowances and Miscellaneous Valuation Adjustments by 
"Form of Organization", 1959-63 

L;e 1959 1960 1961 1962 1963 

millions of dollars 

1 Corporations . .......... ................................ 2.303 2,426 	2,508 2,702 2.827 

2 Individuals and unincorporated business .............. 1,507 1.572 	1.606 1,661 1,744 

3 Government business enterprises ......................... 394 425 	460 502 553 

4 Capital consumption allowances and miscellan- 
eous valuation adjustments' ................... 4,204 	4,423 	4,574 	4,865 

1 Including net bad debt ailowances (charges less recoveries) as follows: 

	

1959 	1960 	1961 	1962 
millions of dollars 

	

50 	52 	53 	54 

5,124 

1963 

56 



SECTION F 
RECONCILIATION STATEMENTS 



1959 J 	1960 	1 	1961 

millions of doll 

4,755 5.290 5,618 
425 286 86 

- 	 21 - 	 26 - 	 22 
- 	 96 -100 - 	 94 
-231 -235 -268 

490 609 624 

414 487 510 
104 106 114 

7 '7 7 
143 - 	 98 33 
53 85 49 

	

6.043 	I 	6,411 	1 	6,657 

	

5,364 
	

5,703 
	

5.958 

	

391 
	

211 
	

332 

	

- 248 	-60 	-50 

	

- 96 	- 100 	- 94 

	

- 231 	- 235 	- 268 

	

- 58 	-68 	- 65 

	

571 
	

588 
	

603 

	

406 
	

482 
	

494 

	

56 
	

61 
	

66 

	

20 
	

25 
	

35 

	

- 177 	- 231 	- 232 

	

248 
	

229 
	

205 

	

37 
	

37 
	

31 

	

87 
	

20 
	

108 

	

6,370 
	

6,662 
	

7,123 

1962 
	

1963 

	

5,730 
	

5,879 

	

151 
	

166 

	

- 22 	- 21 

	

- 105 	- 111 

	

- 284 	- 278 

	

681 
	

725 

	

518 
	

533 

	

122 
	

139 

	

8 
	

9 

	

- 24 
	

25 

	

77 
	

88 

	

6,852 
	

7,154 

	

6,521 
	

6,570 

	

-7 
	

107 

	

- 79 	- 150 

	

- 105 	- 111 

	

- 284 	- 278 

	

- 105 	-66 

	

721 
	

775 

	

409 
	

394 

	

76 
	

83 

	

30 
	

15 

	

- 152 	- 260 

	

240 
	

266 

	

20 
	

In 
110 

	

7,395 
	

7,4I. 
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TABLE 52. Accrued Net Income of Farm Operators from Farm Production, 1959-63 
Recoci1iations Statement 

Line 
No. 1 	 1 	1959 	1960 	1961 1 	1962 1 1963 

ars 
I Net income of farm operators from farming operations 1  .........1, 199 
2 	Deduct: Amounts included in investment income2 	 - 51 
3 	Deduct: Transfer payments 3  .................................................- 22 
4 	Other adjustments4  ...................................................................- 

5 Ecjals: Net Income received by farm operators from farm 
production ................................................................ 126 

6 	Adjustment on grain transactions' 	

1 

	

.......................................- 	5 

7 Accrued net income of farm operators from farm production' 	1,121 

1,340 1,075 1,679 1,716 
—52 —57 —59 —60 
—77 —36 —70 —15 
—34 - 	 4 - 	 9 9 

1.177 978 1,541 1,650 
9 31 5 136 

1,186 1.009 1,546 1,786 

These figures are published by the Agriculture Division, Dominion Bureau of Statistics. 
2  Includes corporation profits in agriculture and imputed net rent of owner-occupied houses. 

These it ems are deducted since transfer payments are excluded from Net National Income at factor cost. Includes 
payments made under the provisions of the Prairie Farm Assistance Act, Western Grain Producers' Acreage Payment Plan. 
Federal-Provincial Emergency Tinthreshed Grain Assistance Act, and payments to P,E,I. potato growers for losses to the 
1960 potato crop. 

' These adjustments consist of an estimate of net income of farm operators from farming operations in Newfound] and 
and an adjustment forthe difference in the valuation of the physical change in inventories. The Agriculture Division values 
the change in the quantity of farm held grain at average annual prices, whereas the National Accounts estimates value this 
quantity change each quarter in terms of average quarterly prices. In addition, revisions have been made which have not 
yet be en incorporated by the Agriculture Division. 

Since the National Income measures earnings arising out of current production rather than receipts of income, it is 
appropriate to include in Table 1 income accruing to farm operators from fann production rather than income received. 
Accordingly, an adjustment has been made to take account of the accrued earnings of farm operators arising out of the operations of the Canadian %Th eat Board. 

6  See also line 6, Table 1. 

TABLE 53. Federal Government Surplus or DeficIt, 1959- (3 
Reconciliation of Federal Government Transactions Related to the National Ac'..unt.-- 

Public Accounts Data 

No. 

Revenue 
1 Total budgetary revenue as per Public Accounts of Canada for fiscal years ended March31 
2 Adjustment of budgetary revenue from fiscal to a calendar year basis .......................... 

	

3 	Non-relevant budgetary items omitted ................................................................................. 

	

4 	Budgetary revenue items offset against expenditure per contra ...................................... 

	

5 	Budgetary expenditure items offset against revenue per contra ...................................... 
Extra-budgetary receipts - Pension and social Insurance funds: 

	

6 	Old age security fund taxes .............................................................................................. 

	

7 	Employer and employee contributions to social Insurance and government pension 
funds...............................................................- .................................... ........................... 

	

8 	Interest receipts of social insurance and government pension funds ........................ 

	

9 	Prairie Farm Assistance Act levy ................................................................................. 

	

10 	Excess of corporation tax accruals over collections ........................................................ 

	

11 	Other adjustments ............................................................................................................... 

	

12 	Total revenue as per National Accounts ............................................................................ 
Expenditire 

13 Total budgetary expenditure as per Publlc Accounisof Canada for fiscal years ended 
March 31 

14 Adjustment of budgetary expenthture from fiscal to a calendar year basis .................. 

	

15 	Non-relevant budgetary items omitted' ............................................................................... 

	

16 	Budgetary revenue items offset against expenditure per contra ...................................... 

	

17 	Budgetary expenditure items offset against revenue per contra ..................................  

	

18 	Transfers to extra-budgetary funds .................................................................................. 
Extra-budgetary expenditures - Pension and social Insurance funds: 

	

19 	Old age security payments ........................................................................._ .................... 

	

20 	Unemployment insurance benefits .................................................................................... 

	

21 	PensIons to government employees ................................................................................ 

	

22 	Prairie Farm Assistance Act payments .......................................................................... 

	

23 	Transfers to various Crown agencies and funds ................................................................ 

	

24 	Expenditures by various Crown agencies and funds ........................................................ 
25 Amortization of special coitributlons to government pension funds .............................. 

	

26 	Other adjustments ................. 	............................................................................................. 

	

27 	Total expenditire as per National Accowas ...................................................................... 
Sirplue or deficit 

o ouugewy surpius or deficit as per runuc Accounts or Canada (line 1 minus line 13) 	- 609 	- 413 	- 340 	- 791 	- 29 Difference of total adjustments to revenue and expenditure Items above ....................... 282 	162 	- 126 	248 	
469 

30 Surplus or deficit as per National Accounts (line 12 minus line 27) ................ . ............. .- 327 	- 251 	- 466 	- 543 	- 

Includes capital assistance to industry of$l million in 1959, $2 million in 1960. $3 million In 1961. $22 million In 1962 and $56 million in 1963. 
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1 VBLE 54. Business Gross Fixed Capital Formation, 1959-63 
Reconciliation Statement 

iijej 	 1959 	1960 	1961 	1962 	1963 

1 Total private and public Investment in Canada 1  8,417 8.262 8,172 8,715 9,312 

2 Deduct: New resIdt1a1 construction by govern- 
18 - 13 -9 - 10 - 8 

3 

ments 3 '..................................................... -  

New 	non-residential 	construction by 
governments'. ...................................... .. 

. . 

.368 - 1,420 - 1,368 - 1.562 - 1,625 

4 New math inery and equipment outlays 
- 137 

. 

- 137 - 180 - 183 - 184 

5 

by 	governments' 	..................................... 

Business gross Uxed capital formation .................. .. 6,894 6,692 6,635 6,960 7,495 

As published in the annual reports Public and Private Investment in Canada-Outlook 
2 Excluding residential construction under Veterans' Land Act, construction of veterans' rental housing by Central 

Mortgage and Housing Corporation and joint federal-provincial housing (Section 36, National Housing Act), which are In- 
cluded in line 5. 

'Included In "government fixed capital formation", line 4, Table 2. 

TABLE 55. Exports and Imports of Goods and Services, 1959-63' 
Reconciliation Statement 

1959 	1960 	1961 

millions of dollars 

line 
N. 

1 
2 
3 

4 

5 

6 
7 

8 

1982 
	1963 

	

8,384 
	

1,064 

	

165 
	

166 

	

211 
	228 

	

1,649 
	1,768 

	

8,389 
	

9.226 

	

- 41 	- 23 

	

- 124 	- 149 

	

8,224 
	9,054 

9 
10 
11 

12 

13 
14 

15 

5,572 
671 

2,116 

8,359 
- 63 

- 165 

8.131 

Exports of goods and services: 

Merchandise exports ................................................ 
Gold production available for export .................... 
Interest and dividends received from non-resi- 

dents...................................................................... 
Other receipts from services rendered to non-

residents................................................................ 
jb-tota1:"Current receipts" as per Canadian 
Balance of International Payments ................ 

Adjustments-Mutual aid to NATO countries ...... 
Inheritances and immigrants' funds 

Total "exports of goods and services" as per 
National Account& .......................................... 

Imports or goods and services: 

Merchandise imports ................................................ 
Interest and dividends paid to non-residents ...... 
Other payments for services tendered by non-

residents................................................................ 
Sub-total:"Current payments" as per Cana- 

dian Balance of Intern ational Payments 

Adjustments-Mutual aid to NATO countries ...... 
Inheritances and emigrants'funds 

Total "imports of goods and services" as per 
NaUonal Accounts3  .......................................... 

5,540 5,718 6,209 8,580 

653 770 181 842 

2,203 2,265 2,247 2,325 

8,398 8,751 9,237 9,747 
-43 -35 -41 -23 

- 181 - 174 - 163 - 182 

8,172 8,542 9,033 9,542 

	

5,392 
	5,889 

	

182 
	162 

	

173 
	

209 

	

1,426 
	1,509 

	

7,153 
	7,769 

	

- 43 	- 35 

	

- 102 	- 103 

	

7,008 
	7,631 

5, 150 
148 

182 

1,375 

6,855 
- 63 

- 109 

6,683 

• Data sources are mainly reports on the Canadian 
of Payments Division. Dominion Bureau of Statistics 
'See also Table 2. 

alance oil' 
). Figures In 

ternational Payments (National Accounts and Bal-
lude mutual aid to NATO countries. 
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TABLE 56. Gross National Expenditire In Constant (1949) Dollars, 195963 1  

Line 1959 1960 
[ 	

1961 	1962 1963 

millions of dollars 
1 Personal expenditure on consumer goods and 	serv- 

17,392 17,945 18,501 19,220 20,040 
2 Government expenditure on goods and services 4,155 4,197 4,407 4.498 4,489 
3 Current expenditure .................................................. 3,055 3,067 3, 240 3,270 3,294 4 1, 109 1,141 1, 775 1,239 1,201 5 

ices 	............................................................................. 

Adjusting 	entry 	........................................................ - 9 - 	ii - 8 - 11 - 6 
6 Business gross fixed capital formation .................... 4,575 4,345 4,272 4,369 4,581 
7 1, 157 937 941 989 1,033 8 7, 683 1,637 1,698 1,634 1,692 9 7, 735 7, 770 1,627 1,744 1,856 10 

Gross fixed capital formation 	................................... 

Adjusting 	entry 	........................................................ 

... 

- 1 6 2 - 
11 

... 

... 

308 361 - 121 451 392 
12 

New residential construction ..................................... 
New non-residential construction ............................. 
New mathinery and equipment ................................... 

334 262 220 226 128 13 Farminventories and grainincommercial channels 

.... 

- 91 86 - 486 258 327 14 

Change in thvertories 	...................................................... 

65 13 145 - 33 - 63 
15 

Adjusting entry 	........................................................... 

5. 574 5,806 6,240 6,522 7,098 
16 

Non-farm business inventories 	.................................. 

Exports of goods and services 	..................................... 
Deduct: Imports of good 	and services 	..................... - 6,778 - 6,743 - 6.845 - 6,938 - 7.126 

17 28 63 151 160 
18 

Residual error of estimate 	............................................22 
Adjusting 	entry 	............................................................ 

. 
8 - 90 - 51 - 190 - 252 

19 Gross 	National 	Expenditure 	In conatant (1949) 

.. 

25.242 25,849 26,466 28,083 29,380 
20 

dollars 	......................................................................... 

index, 	LIne 19, 	1949=100 ............................................. 154.4 158.2 161.9 171.8 179.8 

The price indexes from 1959 to 1963, shown in Table 6,  were converted to a 1949 base using 1956 as the year 
of overlap between old and new series. They were then divided into the current dollar figures of Table 2, to give the con-
stant (1949) dollar series shown above. This procedure was followed in the case of Gross National Expenditure, line 19, 
as well as the major components. It may be noted that this procedure yields year-to-year movements in the constant dollar 
series which are identical with those shown in Table 5. However, a small residual difference, produced by the change in 
the major group weighting pattern, is entered to make the components add up to the Gross National Expenditure in con-
stant (1949) dollars as determined in this way. 

TABLE 57. Implicit Price Indexes - -Gross National Expenditure, 1959-63' 
(1949 = 100.0) 

Ie 
1959 1960 1961 1962 1963 

1 Personal expenditure on consumer goods and serv- 
.. .............................. 129.9 131.2 132.2 133.9 135.9 

2 Government expenditure on goods and services...... 156.2 161.3 164.7 171.4 179.9 
3 Current expenditure 	....... ._.._........._..___.............. 162.6 169.5 176.6 182.1 190.0 4 Gross fixed capital formation ...... .................. .... 137.3 137.6 130.8 141.6 151.3 

5 Business gross fixed capital formation ................... 150.7 154.0 155.3 159.3 163.6 
6 New residential construction ........_ 149.9 154.0 155.0 159.5 165.0 
7 153.8 157.4 158.0 161.4 166.1 8 

New non-residential construction .... _ 	................ 
New machinery and equipment ...._.._.._ 	........ 148.2 151.0 153.3 157.4 160.5 

9 Exports of goods and services ................... 119.9 120.7 122.3 126.1 127.6 
10 Imports of goods and services 	........................_ 120.0 121.2 124.8 130.2 133.9 
11 Residual error of estimate.. ............ ..  .... -............ 139.1 141.2 142.0 144.5 147.3 
12 Gross National Expenditure at market prices 138.3 140.4 141.3 143.6 148.4 

'These implicit indexes are currentLy weighted price indexes. They reflect not only pure price changes, but also 
changing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditure 
Is derived by dividing the total of current dollars by the total of constant dollars. 
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TRLE 58. Personal Expenditure on Consumer Goods and Services In Constant (1949) Dollars, 
1959-63' 

IJneJ 	 I 	1959 	I 	1960 	I 	1961 	I 	1962 	I 	1963 
NO. 

ons of d liars 

1 Food 	............................................................................... 4,485 

2 1, 372 

3 2. 020 

4 

Clothing and personal furnishings ............................. 

Shelter 	........................................................................... 2,059 

5 Household 	operation2'3 ................................................ .2. 391 

6 

Tobacco and alcoholic beverages 	............................. 

2, 149 

7 Personal and medical care and death expenses ...... 1, 149 

8 

Transportation ............................................................... 

1,730 

. 

9 

Miscellaneous ............................................................... 

Adjusting 	entry 	............................................................. 37 

10 I 	Grand totals .......................................................... I 	17,392 	17,945 	18,501 
	19,220 	20,040 

	

4,671 
	

4.711 
	

4,783 
	

4,857 

	

1,398 
	

1,453 
	

1,529 
	

1,567 

	

2,076 
	

2,104 
	

2,161 
	

2,199 

	

2,146 
	

2,249 
	

2.354 
	

2,536 

	

2,428 
	

2,530 
	

2,601 
	

2,700 

	

2.205 
	

2,283 
	

2,467 
	

2.663 

	

1,226 
	

1,292 
	

1,363 
	

1,436 

	

1.745 
	

1,805 
	

1,872 
	

1,947 

	

50 
	

74 
	

90 
	

135 

11 Durable 	goods ............................................................... 2,262 2,254 2,344 2,535 

12 9,659 9,980 10.205 10,630 

13 

Non-durable goods 2 ' 3 	................................................... 

4  5,416 5.639 5.863 5.992 

H 

Services 2 ' 3 ' 	 ................................................................... 

Adjusting entry ............................................................. 55 72 89 63 

See footnote 1. Table 56. 
2  Personal expenditure on electricity and gas in constant (1949) dollars were as follows: 

1959 1960 1961 1962 
millions of dollars 

347 372 401 423 
'See footnote 5. Table 47. 

Includes net expenditure abroad. 

2,764 

10,885 

6,307 

84 

1963 

445 



62 
	

DOMINION BUREAU OF STATISTICS 

APPENDIX 

TABLE I. Population of Canada, by Provinces, 1939-63 
Estimated as of June 1 

Line 
No. 1959 1960 1961 1962 

thousands 

441 448 458 470 

101 103 105 106 

719 727 737 746 

582 589 598 607 

5,024 5,142 5.259 5,366 

5.969 6,111 6.236 6,342 

891 906 922 935 

907 915 925 930 

1,248 1,291 1,332 1,370 

1.567 1,602 1,629 1.659 

13 14 14 15 

21 22 23 24 

17.483 	1 17 1 870 -  18,238 18,570 

	

1 
	Newfoundland........................ .. ...................... -............ 

	

2 
	

Prince Edward Island 	....... 	....... .......... 

	

3 
	

NovaScotia .. 	... 	..... ..,................................. 

	

4 
	

NewBrunswick ............................................................ 

	

5 
	

Quebec............ 	._ .................................. 

	

6 
	

Ontario.............. ......_.._................................................ 

	

7 
	

Manitoba....................................................................... 

	

8 
	

Saskatchewan....................................... .................. 

	

9 
	

Alberta............................................... -.............. 

10 British Columbia ......... 

	

11 
	

Yukon......................................................................... 

	

12 
	

NorthwestTerritories .................................................. 

	

13 
	

ranada ..... 

U 1ILE Ii. the U ivitian Labour Force, 1959- 63' 

I;Ie 	 1959 	1960 	1961 	1962 -F 1963 

1 CIvilian non-institutional populatIon, 14 years of 
age and over 	........................... 11,562 11,789 12,010 12,224 12,466 

Civilian labour force: 

Employed: 

2 Non-agricultural 	...................................... 5,163 5,280 5,375 5.564 5,723 
3 675 674 653 641 

4 

Agricultural 	.......... .. ........ ..... 	...............................692 

Totalempioyed .......................... 5.855 5,955 6,049 6.217 6,364 

5 373 448 469 391 373 

6 

Unemployed 	............................................................... 

Total civilian laboir focce 3 ...... ... ............................... . 6.228 6,403 6,518 6,608 6,737 

'Incorporates new definitions of "Employed" and "Unemployed". For earlier years see The Labour Force, Catalo-
gue No. 71 -001. (Special Surveys Division, Dominion Bureau of Statistics). 

The number of persons in the regular Armed Forces not included In these totals is as follows: 1959- 120,000 peT-
sons: 1960- 119,000 persons: 1961 - 121,000 persons: 1962- 126,000 persons; 1963 - 123000 persons. The fipureso 
loOt iyav raes. 
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