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ANNUAL REVIEW 1965

Introduction

The momentum which has carried the Gross
National Product to successive new high levels
since 1961 continued through 1965, when a 9.7 per
cent increase raised the current dollar value to $52.0
billion. As the expansion continued and the economy
moved close to a full utilization of resources, price
increases were more evident than in the preceding
years and a 3 per cent rise in price levels reduced
the gain to 6.6 per cent in real temms, If agricultural
income is excluded from GNP, the increase in 1965
of 9.6 per cent is somewhat less than the 10,2 per
cent increase between 1963 and 1964,

The first quarter of the year witnessed an un-
usually rapid rate ofincrease as a surge in inventory
accumulation, following the previous quarter’s dis-
ruption of supplies due to strikes in the automobile
industry, was coupled with increased demands in all
other sectors, with the exception of housing., The
rate of growth eased in the following quarters from
the first quarter rate, but throughout the year all
areas of demand continued strong with the exception
of new housing construction where most of the
recorded increase in value reflected increased prices.
In the final quarter of the year Gross National Prod-
uct gained 2 percent to end the year at $53.8 billion,

The year as a whole saw gains over a wide
range of economic activity. The scene was perhaps
dominated by the strength of investment in non-
residential construction and machinery and equip-
ment, which were 17 per cent above 1964 levels,
with particular emphasis in the manufacturing indus-
try and electric power, gas and water utilities. The
capacity of the construction industry was strained
during the year, for in addition to business construc-
tion, government outlays on new fixed capital rose
steeply. These latter outlays are included in overall
government expenditure on goods and services which
rose by 11 per cent, the main impetus coming from
the provincial and municipal governments. Personal
consumption once again accounted for the major
part of the gain in Gross National Product, as the
increase of 8 per cent, buoyed by rapidly rising
labour income and expansion of credit purchasing,
contributed $2.4 billion towards the total increase
in Gross National Product of $4.6 billion. The
demand for goods and services increased at the same
rate, although within goods, the relative sfrength of
demand for durable goods was more pronounced,
particularly for automobiles where sales continued
Wy increuse Strongly for the fourth sudeessive yvisar,

Business investment in inventories, although
easing off in each quarter, totalled $905 million for
the year, appreciably higher than 1964, However,
the level of inventories and the overall rate of ac-
cumulation when viewed against the levels of pro-
duction did not appear to be unduly high.

The pressures on Canadian production of the
vigorous expansion in domestic demand were some-
what moderated as part of the demand was met by a
sharp increase in imports, particularly towards the
latter part of the year. The deficit on current account
transactions with non-residents increased to $1.1
billion in 1965 from $0.4 billion, mainly as a resuit
of a substantially lower growth in exports of goods
combined with continued large increases in mer-
chandise imports. Exports of goods continued to rise
although at a less rapid pace than in 1964, the gains
were notable however—when allowing for the sub-
stantial decline in wheat sales—particularly non-
ferrous metals and automobiles and parts.

In response to the high level of demand labour
income rose rapidly throughout the year to average
11 per cent above 1964. The increase was attribu-
table to expanded employment opportunities and to
wage rate increases in excess of those experienced
in the previous year. Profits moved rather unevenly
through the year to a new high, 8 per cent above
1964; however the fractional declines in the first
and fourth quarters were in contrast to the uninter-
rupted gains recorded from the beginning of 19€2.

As noted earlier, some acceleration of price
increases was observed in 1965, as well as a
broadening of the areas over which these increases
were being experienced. In the consumer field, price
increases in food and services were most significant,
while price increases in construction appeared to be
appreciably higher in non-residential work. Although
price increases were more widespread in 1965 cer-
tain price reductions should be noted in the selling
prices of the motor vehicle industry, petroleum
refineries and sugar refineries.

The robustness of the Canadian economy has
gone hand in hand with increasing employment and
gains in productivity, and against a background of
economic expansion in the United States unpre-
cedented in the post-war periad,
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GROSS NATIONAL PRODUCT ROSE BY 2 PER CENT

IN THE FINAL QUARTER OF 1965
(SEASONALLY ADJUSTED, AT ANNUAL RATES)
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Components of Demand

Consumer Expenditure

Total consumer expenditure on goods and serv-
ices reached $32.1 billion in the year 1965, an
increase of 8 per cent over its 1964 value. The pur-
chasing power to sustain this level came primarily
from an 11 per cent growth in labour income, while
consumer debt outstanding continued te expand at
about the same rate as in prior years,

A 2 per cent rise in consumer prices cut into
the real gains for the period. The price rise was
most pronounced in the service sector which regis-
tered an almost 3 per cent increase for the year. A
nearly 3 per cent increase in food prices was largely
responsible for the increase in non-durable goods
prices. New car prices together with used car prices
declined about 1 per cent while total durable goods
prices declined fractionally.

All major components of consumer expenditure
shared in the advance of total consumer expenditure.
The rate of growth was fractionally stronger than in
the preceding year. The increase in services was
8 per cent, a continuation of the pronounced rate of
increase of 1964. The outlays on goods advanced at
a rate similar to the advance in outlays for services.

The value of durable goods purchased continued
a steady advance as prices edged downwards. Sales
of new and used cars rose over 14 per cent, as com-
pared with a 12 percent gain shown in strike-affected
1964. Most of the major components of durable goods
showed increases, more noticeably in furniture and
appliances and radios. Purchases of non-durable
goods rose more than 7 per cent over 1964, with
notable increases in several of the components; for
example, food expenditures increased by almost
6 per cent, clothing by 6% per cent, and tobacco and
alcoholic beverages by 8 and 9 per cent respectively.

Personal Expenditure — Per Cent Changes from Preceding Year

1963 1964 1965

[Rofall nongBlkablEs:. = . B ¥ Lt g ) otie LA T AR TR b o o e e T 4,3 6.4 7.3

Food (purchased) ............ 4.8 o 3

Clothingiland fHotWean) ;... co.. 4004, ... o Ediioe & el L1 Do s 4,5 643 6.2
TUE LG - 1 e o S N OOt ., v d Tl S o 5 I 9.7 10.7 11. 4

NEW BNHRRSRATGATS ... 5 .. i broeegor doiasesres i b £ 05 UNEE o o Sl 14,5 11.8 14.2
Total goods ... 5,3 8 8.1
Total services (including net expenditure abroad) .......cccooveeeeevrennenes %2 9.0 8.1
Total personal expenditure ...........coceervveenreen. 6.0 7.9 8.1

Business Gross Fixed Capital Formation

Capital expenditures in 1965 amounted to $10.4
billion, 14% per cent higher than in the previous
year. Non-residential construction and machinery and
equipment outlays rose 18 and 17 per cent respec-
tively, while housing rose less sharply, by 5 per
cent. The pace of investment in business plant and
equipment quickened noticeably in the second half
of the year.

The strength in demand in 1965 for new capital
spread to all major industrial groupings, but was
particularly pronounced in industries manufacturing
chemicals, transportation equipment, and in the
paper and allied industries, in electric power and
transportation utilities, and in financial and com-

mercial services, where the latter increase was
partly related to preparations for the 1967 World’'s
Fair. New construction project outlays ran about
one-third higher in 1965 in manufacturing, electric
power, gas and water utilities and in the private
commercial and institutional service industries,
while increased purchases of machinery and equip-
ment were particularly heavy in railways and urban
transit systems.

The distribution of capital spending has shifted
to give greater emphasis to manufacturing in the
past two years than was evident at the commence-
ment of the current expansion, and in 1965 manu-
facturers’ outlays were double those of 1961.



8 DOMINION BUREAU OF STATISTICS

Changes in Industrial Composition of Business Plant and Equipment Outlays

Per cent
1965 Distribution Increase
1961 to
1961 1965 1965
millions of
dollars

Goods industries:
Agriculture, fishing and trapping ... 928 11.1 11.2 61
Forestry®,, . I 2o e LI Il A ) ) o 102 1.0 1.2 104
Mining, quarrying and oil wells . 6817 8.1 8.3 53

Manufacturing:
Durablel . .. ooz SO I Sk JOULINE LS e 803 7/ 5] 9.1 102
Nonzdurable .. mzis obome B S RRgE - e Snk fnas 1,435 13.3 17.2 109
Electric power, gas and water utilities ... ................... 1, 141 13. 6 13. 8 62
Construction 235 2.6 2.8 73
Sub-totals 5,331 58.0 64. 2 78

Service industries:

Transportation and StOTAE ... .......ccccoviariinirernieiiiinmirsenes 810 12.5 9.8 26
Communications ..... X1 R RSV w st SN S L 2t 455 6.6 5219) 3
Trade ..o apoms oo oo REERRAEE. TN 368 5.9 4.4 20
Finance, insurance and real estate 413 6.0 5.0 32
Recreation, business and personal 923 11.0 11.1 62
Sub-totals " . S0 4 LRI SR A bl 2,969 42.0 35.8 37
Totall ... .....coien oo A B AR SRl . S0 L 8,300 100.0 100.0 60

The value of residential building amounted to
$2.1 billion with a gain of 5 per cent over 1964
representing largely increased prices. Housing
expenditures rose 2% per cent in the first half of
1965 over the latter half of 1964 but were little
changed between the first and second halves of
1965. The tightened supply of mortgage money in
the latter part of 1965 contributed to a slowing down
in the number of apartments started in the final
months of the year. Housing starts in 1965 were

virtually unchanged at 166.6 thousand, with com-
pletions increasing slightly to 133.0 thousand; the
number of dwellings under construction consequently
increased and stood at a record 120.0 thousand at
the year-end, The housing market was assisted by
CMHC direct loans which helped to offset the de-
cline in both conventional and NHA lending by
institutions. Mortgage approvals in the last quarter
of 1965 were considerably lower than the previous
year’s level.

Mortgage Loan Approvals Gross Basis
Dwelling units

Per cent
1963 1964 1965 e
1965
Under National Housing Act:

Central Mortgage and Housing Corporation ... 25,034 29,939 33,942 13.4
Approved lenders &, S 8t Ml S o0 B0 R S 31,225 28, 197 25,516 - 9.5
Sub-totals: .. T 0N DS SRR Eoaiie LT e ) 56, 259 58, 136 59, 458 2B
Conventionalslenderse- e T e iualimmtin: S50y 1 1 76,601 93,925 90, 221 - 3.9
Totalst 7o Lab,, ..ot B M Lamel I -l O3 00 Tl 1 s 132, 860 152, 061 149, 679 - 1.6
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During 1965 as a result of the heavy construc-
tion program, pressures developed on construction
wage and material costs. Costs rose by about 6 per
cent in 1965 compared with increases of about 4 per
cent in the preceding year.

Business capital spending plans for 1966,
published in ‘‘Private and Public Investment in
Canada —OQutlook 1966’‘, indicate a substantial in-
crease in investment; thus the sector is expected
to add to domestic demand and cost pressures. How-
ever, some Federal Government budgetary measures,
announced in late March, were aimed at restraining
the expenditures on capital.

Non-farm Business Inventories

The tempo of investment in business inventories
accelerated in 1965, amounting to $905 million as
compared to $516 million in 1964. Although this was
by far the biggest stock accumulation during the
current economic expansion, the accumulation in
relation to the levels of production does not appear
to be unduly high. Investment in manufacturing and
retail trade was the major force of expansion, con-
tributing about 50 and 28 per cent respectively of
the total accumulation in 1965. The year 1965 has
been noteworthy for the strength of durable goods.
The quarterly pattern revealed that after a substan-
tial accumulation in the first quarter of the current
vear, there was some slowing down in the rate of
accumulation in the last three quarters of the year.
The substantial build-up in the first quarter in part
reflected unusually heavy restocking of automobiles

in dealers’ hands as a result of a sizeable involun-
tary depletion in the previous quarter due to strikes
in the automobile industry.

The strongest influence in the 1965 accumula-
tion was provided by the investment in manufacturers’
durable goods, with significant increases in the
stocks of primary metal, metal fabricating, machinery,
transportation, and electrical goods-producing indus-
tries. Among non-durables, the increase in chemicals
was noticeable. An offsetting movement inthe stocks
of other non-durable goods-producing industries left
on balance a very small accumulation, The ratio of
stock-to-shipments throughout the year remained
below the average of the current expansion and
slipped noticeably at the year-end.

Almost all the increase in the rate of accumula-
tion in the stocks of wholesale trade was accounted
for by the durable lines, in particular in the indus-
trial and transportation machinery and equipment
group. The movements in the non-durables were
mixed, leaving a very small accumulation. The stock-
to-sales ratio for the year as a whole was below the
average of the current expansion,

A considerable amount of accumulation was
concentrated in the holdings of retail traders. Modest
increases in stocks were registered in non-durable
goods, whilst there was a sharp accumulation in
durable goods, concentrated mainly in the hands of
motor vehicle dealers. The stock-to-sales ratio
throughout the year was above the average of the
current expansion.

Change in Non-farm Business Inventories, Years 1964 and 1965

1965
1964 1965 minus
1964
millions of dollars

Manufachuning SMll............o L0 0 LS T B N 235 442 207
DuGARIESE » . .owle. 0 0. 5 L S e L RS B R AN 142 366 224
1) 0} 71 [T ol (XL LN AUMERNING. o RSO SO 0 B L 77, el B T 93 76 - 117
WINRIBSRTEN. ... eel. e eoicsentoenns oo ttoan divssssrennsasshibrossthohesercss hagssds sastios oo siaatatios 65 118 53
Rerdil. .o . 8. . L et 192 249 51
Other”” INAUSLIIRS wceererverreiiiiicceresee et sm e s sbseesns s et beereaee 24 96 T2
Totalsy.. ST v b bl T s ke AR 516 9035 389

Exports and Imports of Goods and Services

During 1965 the deficit in Canada’s external
account jumped to $1,141 million from $412 million
in 1964 on the National Accounts basis. The change
of $729 million resulted from a fall of $599 million
in the surplus on merchandise trade as the increased

demand for imports outpaced the growth in export
sales, and a further deterioration of $130 million in
non-merchandise trade. About 80 per cent of the
latter can be ascribed to higher deficits in the
interest and dividend account and the freight and
shipping account.
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Exports and Imports of Goods and Services

Goods Services ]
Current
balance
Exports Imports Net Exports Imports Net
millions of dollars

TG ......... L. . T S ERY T T 5,889 HITG 173 1,742 2,826 | - 1,084 | - 911
T9B2 .....ccooiervrevusanuzersozersns e oibare i tohit A SR] 6,380 6,203 177 1,879 2,879 | - 1,000 | - 823
BOBB:......cvs e ciihons v7rvams disass™ o N 5 8§ 7,082 6,579 503 2,029 3,039 | - 1,010 | - 507
1964 con..occviiniinn BT e A R 8,240 7,540 700 2,267 3,379 | - 1,112 | - 412
B L 30 oo o 8,737 8,636 101 2,419 3,661 | - 1,242 | - 1,141
1964 -65 per cent change ..........cceeeeene 6.0 14.5 6.7 8.3

Export gains were made in live animals, crude
materials such as metal ores, fabricated materials
including pulp and paper and metals, and such
products as machinery and transportation (cars,
trucks and parts) and communication equipment.
After showing little gain in the first part of the year
compared with the latter half of 1964, exports climbed
8 per cent in the second half of the year.

Domestic exports, on a Trade of Canada basis,
were $429 million higher in 1965 than in the previous
year. A gain of $568 million in United States’ mar-
kets offset declines of $25 and $114 million in

cent of gains made in the United States. A drop of
$214 million in the category ‘‘food, feed, beverages,
and tobacco’’ accounted for the overall decline in
exports to markets outside the United States and
United Kingdom. Whereas shipments of wheat and
flour under the first major contract with the Soviet
Union were important throughout the first half of
1964, shipments on the second large contract began
late in the third quarter of 1965.

Available import statistics indicate strength
in Canadian demand for imported fabricated chemi-
cals, metal and metal products, machinery, transpor-
tation and communication equipment and other

United Kingdom and other markets. Fabricated ma- equipment such as laboratory requirements and
terials and end-products contributed 43 and 36 per computers.
Merchandise Trade
Trade of Canada basis
Domestic exports Imports

Per cent Per cent

1964 L T o 1964 1965 | "Change
millions of dollars millions of dollars

Live! aniMals) ... coms. . mores o s Sk s eee o O o e 5t etk sisan 34 79 132.4 17 11 = 35643
Food, feed, beverages, tobacco?®.. 1,806 1,630 -9.17 778 759 - 2.4
Inedible crude materials ............... 1,616 1,763 9.1 961 1,006 4.7
Metals, ..»5........08. . duw LN el "l e, 38 803 862 T3 190 196 312
Inedible fabricated materials ...........ccoccevvevinnns 3,503 3,729 6.5 1,813 2,114 16.6
Lumber and wood .............. 589 602 2:12 69 70 1.4
Pulp, paper, allied .. 1,359 1,432 5.4 65 72 10.8
Chemicals, allied ..., 296 323 9.1 401 459 14.5
Metals and metal products 1,085 1,182 9.0 589 750 27.3
Inedible end products ..... 1,109 1,298 1741 3,701 4,477 21.0
Machineryl s« .. coovi. o i ntm N S 5 276 322 18.7 1,211 15372 13523
Transportation and communication equipment’ 539 668 23.9 1,191 1,614 3515
Other equipment, tools .... 173 175 132 607 713 17.5
Personal, household good 51 52 2.0 292 318 8.9
Miscellaneous ........................ 69 81 17.4 400 460 15.0
Special trade transactions ..........occcovivveienvnieeireneennnns 26 24 -17.17 218 266 220l
Totals ... A0 L. BUET Gy v, ol L 8,094 8,523 5.3 7.488 8,633 15.3

! Wheat clearances — Domestic exports — 12 months: 1964, $988 million; 1965, $853 million; per cent change, — 13.7.
2 Before allowance for progress payments and deliveries,
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The Government Sector

Total revenues of governments combined (ex-
cluding intergovernmental transfers) increased by
$1,676 million to a level of $16,373 million, about
11% per cent over the 1964 level of $14,697 million.
Total expenditures increased less sharply, by 9%
per cent above 1964 totals, to a level of $16,127
million, resulting in a surplus of $246 million (on a
National Accounts basis)compared to a small deficit
of $21 million in 1964. The improvement in the over-
all position came entirely at the federal level. The
increase in revenues was at a greater rate than the
increase in expenditures and resulted in an increase
in the surplus to $568 million from $296 million in
1964, making this the second year in a row to record
a federal surplus. The deficit at the provincial-
municipal level of $322 million was little changed
from 1964.

All components of government revenue in-
creased over the year, reflecting the continued
buoyancy and expansion of activity in the economy
in 1965. The largest increases occurred in revenues
from indirect taxes and personal direct taxes.

Total indirect tax revenue rose by approximately
12 per cent, with the federal government and the
provincial-municipal govermnments sharing almost
equally in the absolute increase. The major part of
the gain at the federal level was in excise taxes,
which rose 19 per cent compared to 14 per cent for
all federal indirect taxes; this was in part a reflec-
tion of the final stage of the imposition of the higher
excise tax on production equipment and building
materials, Provincial revenues from gasoline and
sales taxes rose by 11 per cent and 16 per cent
respectively, partially caused by some upward revi-
sion in rates, The gain in property taxes, due to both
increased rates and bases, accounts for most of the
rise at the municipal level.

Total corporate and personal direct taxes
reached a level of $6,076 million, an increase of
12 per cent from 1964. Reflecting the sustained im-
provement in employment conditions and rising
incomes, total revenue from federal and provincial
personal income taxes was 13% per cent higher than
in 1964, even after allowing for a reduction of about
10 per cent in the federal personal income tax rates
from July 1, 1965, The provincial share of personal
income taxes increased markedly during the year, a
reflection of the increased abatement under the terms
of the Federal-Provincial Fiscal Arrangements Act.

Total expenditures of all levels of government
(excluding intergovernmental transfers) advanced by
approximately 10 per cent or $1.4 billion in 1965,
with most of the gain occurring at the provincial-
municipal level. Outlays on goods and services
which increased by 11 per cent were strongly rein-
forced by a 29 per cent or $533 million increase in
capital expenditure with four fifths of the increase
occurring at the provincial-municipal level, Provin-
cial-municipal expenditures on goods and services
rose sharply by approximately 13 per cent. Federal
outlays on goods and services rose by more than 7
per cent, which was accounted for by an increase of
almost 14 per cent in non-defence goods and serv-
ices and a decrease of 1 per cent in defence goods
and services,

Transfer payments to persons (excluding interest
on the public debt) showed a total increase of 9 per
cent. The federal government recorded an increase
of 3 per cent, but the increase at the provincial-
municipal level was 15 per cent. The substantial
increase by the provincial-municipal governments
was caused by larger grants to hospitals and educa-
tional institutions.

Per Cent Change in Government Revenue and Expenditure from Preceding Year

1964 1965

Government expenditure:
Goods and Services ..o

Transfer payments to persons
Interest on the public debt ........
SUbsIANESS: T M. FoEe. ... 15 oo,

N Swana
w [N NP )
L]
® ppamd
-] OO

....................

.....

—
p—

B

Indirect taxes ......

Investment income ...........c.ccervernnnes
Lmployer-employee contributions

=t DD
pOFESmR

B

0 O WNWon
B DR O R

ot —
8§ ~NpwSol

! Excludes intergovernmental transfers.
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Price Movements

With prices advancing by nearly 3 per cent
between 1964 and 1965, the increase of 9.7 per cent
in the value of GNP was reduced to a gain of 6.6 per
cent when expressed in real terms, The following
table shows annual price changes for the major com-
ponents of GNE over the past three years. From this
table it is apparent that there has been a moderate
increase in the rate of over-all price increase over
the past two years.

In 1965 the price component of personal expend-
iture advanced by 2 per cent, as compared with 1.6
per cent in the preceding year. Prices associated
with business gross fixed capital formation exhibited
approximately the same rate of increase in both 1964
and 1965, while prices for both exports and imports
showed a smaller increase in 1965 than in 1964.

Within personal expenditure, the various cori-
ponents showed somewhat diverse movements.
Durable goods prices declined fractionally in 1960
as compared with a 1 per cent decline in 1964, Within
1965, the prices of new automobiles and appliances
decreased by approximately one half of 1 per cent,
while prices of furniture increased by 2 per cent.
Food prices, increasing by about 2}2 per cent largely
as the result of greatly increased meat prices brought
about by short supply conditions in the United States,
dominated the movement of non-durable goods prices.
Prices of non-food commodities continued to in-
crease by slightly less than 1 per cent. Prices of
services rose by close to 3 per cent in 1965, reflect-
ing advances of 3% per cent or over in all major
components other than rents and communication-
related services, both of which increased by about
one half of 1 per cent.

Implicit Price Indexes — Percentage Change from Preceding Year

1963 1964 1965

Persbnal expendithre™...... 8 00 FEEN B i S W00 Rl 85 1.6 2.0
Durdblelgoods). .l i B ASTUNRENG. SR 0 | S| Wil p IS8 g 0 2 0.3 - 1.0 - 0.3
Nonzdurahle! g00ds. ....... .. S W B8 08 DL 0 B0 8 . oo i il iy 1657 1,7 2.0
TOLAE. BOTES .. . noteme -coriee oo A b S NENT S W S8l ) i 1.4 1.0 14

) e 7o) (L ————_— 0 e SO UUAIC SR S 2.6 1.6 2.6
GODAS: GLhier AN OO P e T . . s - S dwwmee. 2 e waon'ss 5552 200 L s Mo 0.7 0.9 0.8
Services including net expenditure abroad 1.4 P 3) 23
Government expendiftire ..co o nPEREEER D W gl Bl . s cencaen e 4.1 3.4 4.4
Business gross fixed capital formation ..o e 3.1 4.4 4.3
New residential-constmchiaiiBeas. 2.0 St 8. ol ol h ek 3.4 5.5 4.9
New non-residentialNconSHRICHION k. .. Ml B L hltid f oo nesnosscnsres dtuennarossssasssnses 3.4 4.4 6.1
New machinery and equipment 2.6 3.8 2.6
Final domestic demandy. ..t -t S 08w i e da oo b 2.2 2.4 2.9
| 09 §170) ¢ £ HNPTPURIIEAAROERte e D ) NS T ISR S - e ——— a2 1.9 1.2
Total: final demand ... {8 s T M EAE . & oW L R eeeeeen ot 2.0 293 2.6
IMPOTES ...t e O W B W et o L L ereeisee e e e e e 2.9 1.2 0.4
Gross National Expenditures e el Dot SRS Sl ol 0 IR 1.8 295 2.9

Prices associated with residential building
showed somewhat less of an increase in 1965 than
in 1964, This appeared to be associated with build-
ing material prices, wherein the price index of
lumber and its products had increased by over 8 per
cent in 1964, compared with 5 per cent in 1965, while
prices of roofing materials, which had risen by about
6 per cent in 1964, fell by 3 per cent in 1965, The
labour component of both the residential and non-
residential price indexes increased by somewhat
more in 1965 than the 4% per cent increase recorded
in 1964. Shifting expenditure pattems affected ma-
chinery and equipment prices both in 1964 and in
1965. Had a fixed pattern of expenditures been used
to estimate price changes the increases in the price

of machinery and equipment would have been 3.3 per
cent in 1964 and 2.9 per cent in 1965.

Within merchandise exports, price changes were
somewhat diverse. The drop in the price of wheat
early in 1965 was largely responsible for a 1% per
cent price decline in the food, feed, beverages and
tobacco group. Both the crude materials inedible
and the end products inedible groups increased by
a little over 1 per cent while the fabricated materials
inedible group showed a gain of 2 per cent, Within
the last-mentioned group, the price of newsprini
showed only a fractional change, while certain met:i
prices, responding to world market conditiong,
showed significant increases.
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The movement of merchandise import prices was
n2ain dominated by changes in the price of sugar,
witich declined by more than 50 per cent in 1965
ielative to 1964. The fractional increase in the over-
all import price index resulted from moderate in-

creases in the crude materials inedible and the end
ptoducts inedible groups, an increase of approxi-
mately 3 per cent in the fabricated materials group,
and a decrease of over 16 per cent in the food, feed,
beverages and tobacco group.

Income Flows

L.abour Income

Wages, salaries, and supplementary labour
income totalled $26.0 billion for 1965 and were 11
per cent higher than in 1964, Labour income origi-
nating in the goods-producing industries advanced
mé)re rapidly than the service-producing group in
1965,

The rise in labour income resulted in part from
the continued sharp increase in employment in non-
agricultural industries, where expanded job opportu-
nities more than absorbed new entries to the labour
force, and the number of unemployed fell. Numbers
in the labour force as a proportion of the population
14 and over rose in 1965 to a level not achieved
since the late 1940’s. In addition to the increased
numbers emplioyed, the year also witnessed an appre-
ciable increase in average weekly wages and
Aaliags.,

Wages and salaries in the goods-producing
inruslries rose 12% per cent with the largest gain,
24 per cent, occurring in construction, where about
% of the increase resulted from a higher volume of
labour input. The mining industry advanced 13 per
cent and the forestry and manufacturing groups each
increased about 10% per cent. Gains in mining, manu-
facturing and construction wage and salary payments
were the largest recorded in the past decade.

Wages and salaries in the service-producing
industries were about 10% per cent above the 1964
total. The finance and service industries increased
about 12% per cent and wages and salaries in trade
advanced 10% per cent. Somewhat smaller increases
were recorded in the transportation, communication
and other utilities group, 8% per cent, and in govern-
ment non-military wages and salaries, 7% per cent.

Corporation Profits

Corporation profits (before taxes and before
dividends paid to non-residents) reached a new
record level of $5.2 billion in 1965, and were 8 per
cent higher than in 1964. Starting the year with a
moderate first quarter (about level with the excep-
tionally high fourth quarter of 1964) profits con-
tinued to climb through the second and third quarters
bafsre levelling off in the fourth,

Profits in the manufacturing group rose about
7 per cent over last year due to the general strength
a#vident in most industries, Of particular significance
were the increases in food and beverages (8 per
cent), and metals (15 per cent), the latter reflecting

the return to more stable production conditions in
the transportation equipment industry. These move-
ments were partly offset by increased costs in the
wood and paper industries, the profits of each of
which declined 15 per cent.

There was a 9 per cent rise in the profits of the
transportation, storage and communication industry.
The continued strength of consumer demand con-
tributed to the 15 per cent increase in retail trade
profits, while wholesale trade profits showed an
upward movement of 10 per cent. The performance
of banks and the improved revenues of insurance
carriers resulted in a 9 per cent advance in the
finance, insurance and real estate group. The profits
of service industries continued to grow and increased
22.0 per cent, this rate being second only to that of
1962, the first full year of the current expansion,

The marginal decline in the profits of the mining,
quarrying and oil wells group was due to the irregu-
larly high level of foreign dividend receipts in 1964.

Investment Income

Rents, interest and miscellaneous investment
income increased by 9 per cent over 1964, one of
the larger increases in recent years, This item was
marked by an increase in the government component
as the profits of government business enterprises
and other investment income showed a notable rise.
The increase was largest at the provincial level.

Among the other investment income items the
rental income of persons showed mixed movements
with residential rents declining, reflecting rising
expenses, while the rental income of farms increased
sharply.

Net Income of Non-farm Unincorporated Business

Benefitting from strong second and third quar-
ters, net income of non-farm unincorporated business
in 1965 reached a level of $2,877 million, 6 per cent
above the 1964 figure. The largest gain, 7% per cent,
was in service industries which contributed more
than half to the total increase in the net income of
non-farm unincorporated business.

Accrued Net Income of Farm Operators

Accrued net income of farm operators from farm
production in 1965 was $1,645 million, 12 per cent
higher than in 1964 but slightly lower than in the
bumper crop year 1963. Farm cash receipts, the
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largest component of farm income, increased 8 per
cent and farm operating expenses 5 per cent from the
corresponding 1964 data. Both items attained new
record levels.

A large part of the increase in the accrued net
income of farm operators can be attributed to con-
siderably higher grain production. The value of crop
production in 1965 was estimated to have been

$1,301 million, the third highest on record and closa
to 15 per cent above 1964. On the other hand, valua
of grain marketings in 1965 was smaller than in 1964.

Reflecting considerably higher receipts from
sales of cattle, calves and hogs, livestock produc-
tion increased 9 per cent above the 1964 level.
Sales of potatoes, dairy products and eggs also
increased.

Farm Income

= Beeent
1965
1964 1965 minus | faenee
millions of dollars
Farm cash-iNCOMEe ..c.... o0 . :ogrme. o 2o e o s, o il A e o oo 3,456 3,741 285 882
Income-in-kind 368 398 30 82
Farm invelifory changer.... =M% copTasll MR . 0. L i, ALY ... - 99 56 155 -
GIOSS TREOME).........ave. Toraws RIS so.5: <7575siste <o 455 Tz oo 55 0 T o 0 3. 28 4,195 470 12.6
Deduct:
Farm operating expenses 1,957 2,058 101 542
Depreciation 349 376 27 =
Add:
Adjustment on gram transactions‘ ................................................ 111 - 44 -~ 155 -
Other adjustments .. LB e RER - 66 - 72 -6 -
Accrued net income of farm OPErators .........ccvioeeriecicicieneiiinenens 1,464 1,645 181 12.4

1 This adjustment takes account of the undistributed profits of the Canadian Wheat Board.

Production by Industry

Gross domestic product less agriculture for the
year 1965 was 6% per cent above the level of the
previous year, with manufacturing contributing over
one third of this gain. Most major industry groupings
showed increases well over their post-war average
rates of growth. The exceptions were the primary
industries and the public administration and defence

and the finance, insurance and real estate groups
from among the service-producing industries. The
largest year-to-year gains were recorded by durable
manufacturing, electric power and gas utilities, and
wholesale trade, all of which increased by about 10
per cent in 1965, Gains of about 8 per cent occurred
in construction and transportation, while non-durable
manufacturing and retail trade advanced by 5% and
6 per cent respectively.

Technical Note

Grants by governments to business for capital
purposes had hitherto been omitted from the national
accounts estimates of government expenditures on
the grounds that they constituted a capital transfer
for which there is no place in a current income and
expenditure account. Furthermore, the amounts
involved have, in the past, been small. With the
introduction by the federal government of such
measures as the bonus for winter housebuilding and
capital subsidies for the construction of commercial
and fishing vessels, the amounts have both increased
substantially in recent years and become a fairly
regular expenditure flow on the part of government.
Since they will therefore regularly affect the govern-
ment surplus, it has been decided to include pay-

ments for capital assistance as part of government
expenditures beginning with the year 1961. It should
be noted that the adjustment has been made at the
federal level only; the adjustment required at the
provincial level is small and will be made when
the historical revision of the national accounts is
published.

As a result of the treatment adopted, in the
sector account, an additional government expendi-
ture category, capital assistance, has been added
and the government surplus correspondingly reduce.
Business gross saving has been increased by the
amount of capital assistance and total national
saving remains unchanged.
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Percentage Distribution of Gross National Expenditure, 1959 - 65

15

Line

Mo, 1959 1960 1961 1962 1963 1964 1965
1 (Personal expenditure on consumer goods and serv-
HigaSN . e 4. W A s ERE Lk 64.7 64.9 65. 2 63.9 63.2 62.5 61.6
27" DUableRgodHS. . Tl o e 3 T3 A3 7.3 7.4 7.6 (=]
35 [ S NQEdurableeoads | L LM ot A e 32.8 32.6 32.4 32.0 31.1 30..3 29.6
4 SCTUAGEEY L WM B L L S o e N L 24.4 25.0 25.5 24.8 24.7 24.6 24.3
5 |Government expenditure on goods and services, . . 18.6 18.7 19.4 19.0 18.6 18.3 18.'5
6= (| MEederaly i) Mig N LT R S TN, TR e h| 8.1 8.0 7.4 64% 6.4 6.3
fif | "EfSEincialige 8 ol e Lo Dl TS 3.9 3.9 3.9 3.9 4.0 4.1 4.3
Sl [ Municipasw.. & . o o8 v S e £ 6.6 6.7 7.5 Tl il 9 7.8 7.9
9 |Business gross fixed capital formation _ . . ... 19.8 18.4 14 { 172 1345 19,2 20.0
10 New residential construction _ . .. ... ... ... 5.0 4.0 3.8 3.9 3.9 4.3 4.1
14 New non-residential construction . ... T.4 11 T2 6.5 6.5 sl 7.6
12 New machinery and equipment ... . ... T.4 /53 (] 6.8 el 7.8 8.3
13 [Value of physical change in inventories . . .. ... 5 |41 )P | - L3 132 0.8 1.8
14 Non-farm business inventories . ... ... ... w2 0.9 1.1 0.8 0.6 k1 111
'S Farm inventories and grain in commercial chan-
R 1) S S SR st iy = 40:2 02t & 11 0.5 0.6 | - 0.3 0.1
16 |Exports of goods and services .. ... ... 19.1 19.3 20.4 20.4 210 22,2 VAl
17 |Imports of goods and services .. .. ......cocooiivee | — 23.3 |- 22.5|-22.8 |- 22.41-22.1|-23.0| - 23.6
18 |Residual esrotr of estimate .. .. . ... %" =+~=o4 ()7 21 Dl 0.1 0.6 0.6 - 0.2
19 [Gross National Expenditure ... ... 100.0 | 100.0| 100.0| 100.0{ 100.0| 100.0| 100.0
Percentage Distribution of National Income by Distributive Shares, 1959 - 65
=g 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
1 |(Wages, salaries, and supplementary labour income 65.9 66.5 B2 66.0 65. 6 66,2 67.0
2 |Military pay and allowances _ .. . ... 1.9 1.9 1.9 1.9 1.8 %8 1.5
3 |Corporation profits before taxes ...l 13%2 2. 2 123 12,5 1259, 13.6 13. 4
4 |Deduct: Dividends paid to non-residents . ... -15,9( -1.7| -20| -1.9 -1.9] -2.0f -1.9
5 [Rent, interest, and miscellaneous investment in-
comer . U AL L T R . 8.8 9.0 9.4 9.2 9.4 9.2 9,2
6 |Accrued net income of farm operators from farm
DEQHUEGRIDNE o f - .. fo Bl o AR Bk 4.2 4.3 3.8 4.9 552 4,1 4.2
7 |Net income of non-farm unincorporated business . 8.4 8.4 8-1 7.8 7.8 a7 7.4
8 |Inventory valuation adjustment ... ... .. .. . ... =08 =0,3 = 0.3 45 0.3 "=0.6] =.0.4]|..- 0.8
9 |Net National Income at factor cost 100.0 100.0 100.0| 100.0 100. 0 100.0 100.0
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Percentage Distribution of Gross Domestic Product at Factor Cost, by Industry, 1959 - 65

Ii}ge 1959 1960 1961 1962 1963 1964 1665
1 |Agriculbune] " Wi 4o b rmel Rl & S5 4l . | 5.3 5.4 4.7 5.8 6.1 5.1 5.1
2 |Eotestry |l 00N LTI e N S . Bk 1 1.2 1.2 1.1 L1 1.0 1.0 1.1
3 |Pishing anditrapping, &S S ST 18 A . 0.3 0.3 0.3 0.3 0.3 0.3 0.3
4 |Mining, quarrying, and oil wells . .. ..................... 4,3 4.4 4.3 4.3 4.3 4,3 4.3
5" |Mamufaetuninge. . A e e . o B+ 26.6 26.1 25.5 25.9 25.9 26.5 | 26.3
6 | Constgiction i e uh iR NS S M. . ... 04 6.0 5.4 5.5 5.3 5. 1 5.2 5.7
7 [ Transportation | ... 6.8 6.5 6.5 6. 2 6.1 6.2 6.1
8 |Storagel ... .ebi b Rellnis 8o BN G ) 0.3 0.3 0.3 0.2 0.3 0.3 0.3
9 |Communication, . & WEE T B EEEEG N b S 2.2 2.3 2.4 2.4 2.4 2.5 2.5

10 |Electric power, gas, and water utilities ... . ... . 8l 7 3.3 3.4 3.3 33 3.3 3.2
11 |Wholesale trade 4.8 4,7 4.6 4,6 4.5 4.7 4.6
12 | Retdliftradel | . ... 0L SERE B s B 0= 8 ., 9.4 9.3 9.3 9.0 8.9 8.9 8.8
13 |Finance, insurance, and real estate . ... ... ... 10. 2 10. 5 10.6 10. 2 10. 2 10.1 10.0
14 |Public administration and defence . ... Tl T2 T 7.4 7.3 7.0 6.8
15 SemviCe, ... 0. b oSN R ST el 12.3 13.1 14.0 14.0 14.3 14.6 | 14.9
16 Totalsy ®, oo\ Don el B0 wis Bl <o sl || 100.0| 100.0( 100.0( 100.0| 100.0| 100.0| 100.0
Percentage Distribution of Personal Income by Source, 1959 - 63

o 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
1 |Wages, salaries, and supplementary labour income?! 84.5 63.8 83.8 62.6 62.9 64.1 | 64.3
2 | Military pay and allowances ... .. ..o, 1.9 1.8 1.9 1.9 1.8 1.7 s
3 {Net income received by farm operators from farm

productionis. LTSN TS L TR . H 8 4.3 4.3 3.4 4.8 4.8 3.8 4.3

4 | Net income of non-farm unincorporated business 8.5 8.1 8.0 7.8 18 1R 7.4
5 |Interest, dividends, and net rental income of per-

SONIS) ....0. ... .. VS SEE SN . S ) 10,0 10,5 10, 6 10,7 11,0 10, 8 10. 6

6 | Transfer payments (excluding interest) ... ... 10,8 11,5 12.3 22 11. 8 11,9 11.7

7 Totals . & .. ..o Besbdecf SOL T 8 0 | 100. 0| 100.0| 100.0| 100,0| 100.0| 100.0( 100.0

! Excludes employer and employee contributions to social insurance and government pension funds.
Selected per Person Income and Product Series in Current and Constant Dollars, 1959 - 65
I;}ge 1959 | 1960 | 1961 1962 | 1963 1964 | 1965
Current dollars

1l | GrosspNatiGnalSPROAUGH § 5 St s e e e 1,997 | 2,031 2,055| 2,185 2,298 | 2,464 | 2,657

2} |-BersonalInenmes S SR S ai s o T o 1,489 | 1,535| 1,564| 1,668 1,743 | 1,828 1,988

3 | Personal Disposable Income ... ...l 1,370 1,403 1,426 1,521 1, 589 1,649 | 1,788
4 | Personal Expenditure on Consumer Goods and

Serulces | NC N 20 SN Ny | ) B0 %Y 1,292 1,317| 1,341) 1,396 1,455| 1,542! 1,638

Constant (1957) dollars

5 | Gross National Expenditure . ... . .. . 1,910 1,914 | 1,924| 2,016| 2,083 2,178 | 2,283
6 | Personal Expenditure on Consumer Goods and

Senvlee’s | 7. Anele wiat . T o [T8Selrg 1,242 1,254 | 1,267 1,302( 1,337| 1,396 1,454




SECTION A
INCOME AND EXPENDITURE ACCOUNTS

1. Summary Tables
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TABLE 1. National Income and Gross National Product, 1959 - 65

o= 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
L millions of dollars %
1 |Wages, salaries, and supplementary labour in- |
(COME o reroravensoassnticmssensensnasseissassnssassssrasrssssessssanase 17,459 (18,245 |18,996 20,233 21,547 | 23,433 | 26,033
2 |Military pay and allowances ...... X 496 509 550 | 586 598 583 587
3 | Corporation profits before taxes?.. .| 3,504 | 3,338 | 3,427 | 3,819 @ 4,188 | 4,819 5,199
4 |Deduct: Dividends palid to non-residents ............ - 501 | - 458 | - 586 | - 584 : - 614 | - Ti3 - 751
5 [Rent, interest, and miscellaneous investment
INCOME k.o ieeiors tiver S SN o U, S S, | 2,315 | 2,470 | 2,670 | 2,832 | 3,078 3,262 3,554
6 [Accrued net income of farm operators from
farm productiion?| e et = N S 1,121 1,186 | 1,008 1,496 1,721 1, 464 1, 645
7 [Net income of non-farm wunincorporated busi-
DESS? \iiioiths sourovere Bogs e kgt —SHL S Il At | 2,210 | 2,213 | 2,274 | 2,401 | 2,551 2,720 2,877
8 |Inventory valuation adjustment* ....... - 122 - 70 -89 | - 130 | - 200 - 131 - 325
9 | Net National Income at factor cost 26,482 (27,433 |28,250 30,653 32,869 | 35,437 | 38,819
|
10 |Indirect taxes less subsidies ....c..cceomeiviionneinnns 4,259 | 4,470 | 4,696 | 5,293 | 5,600 6,372 7 Mg2
11 | Capital consumption allowances and miscellan-
2ous valuation adjustments ...........cccieeiiiciennans 4,204 | 4,423 | 4,540 i 4,892 | 5,198 5, 600 6,110
12 | Residual error of estimate .......... i - 30 - 39 - 15 | - 263 | - 243 -6 - 105
13 | Gross National Product at market prices.............. |34,915 | 36,287 (37,471 | 40,575 |43,424 | 47,403 | 51,996

! Prior to the 1961 annual publication this item was shown after deduction of dividends paid to non-residents; it is
now however inclusive of such dividends. In order to derive series consistent with those published on the old basis, lines
3 and 4 must be combined.

2 Includes changes in farm inventories in millions of dollars as follows:

959" ym.. 1M TS = 1962 176 1965 .ccvvinnarienns 56
T e T I B 16 1963 .. A L3181}
1961 ...... SN2 - 278 1964 ... )

An adjustment has been made to takeaccount of the accrued earnings of farm operators arising out of the operations
of the Canadian Wheat Board. (See footnote 5, Table 52.°
3 Includes net income of independent professional practitioners,
4 See footnote 5, Table 2,

TABLE 2, Gross National Expenditure, 1959-65

Line
No. 1959 1960 1961 1962 1963 1964 1965
millions of dollars

1 | Personal! expenditure on consumer goods and
Services ... TR, . e . 22,591 | 23,540 | 24,466 | 25,926 ‘ 27,487 29, 666 32, 063
2 |Government expenditure on goods and services! 6,490 6,769 7,236| 7,717 ‘ 8,075 8, 654 9, 596
3 Current expenditure? ..........ceierveran . 4,967 5,199 5,699 5,962 | 6,273 6,813 T 202
4 Gross fixed capital formation® ...... 3 Ie5a3M 1,570 o 4 19305 b1, 802 1,841 2,374
5 | Business gross fixed capital formation* . 6,894 6,692, 6,635 6,960 7,591 9,103 10,424
6 New residential construclion .............. 55 1,734 1,443 1,458 . 577| 1, 707 2,021 2,124
7 New non-residential construction . 2,589 2,577, 2,683f 2,638| 2,835 3,358 3, 955
8 | New machinery and eqUIPment ... iwwweraorssonee 2,571 2,672| 2,49] 2,745, 3,049 3,724] 4,345
g | Value of physical change in inventories® ........... 857 410 30 532/ 535 386! 948
10 Non-farm business inVERLOTIES ...uvveviivcrsneiiass 421 325 439 310 244 516 905

11 Farm inventories and grain in commercial
channels te Lov WS N0 Y Sy, CEL SN - 64 85| - 409 222 291 - 130 43
12 | Exports of goods and services® .....ccovirnnnnns 6.683| 7,008 7,631 8,259 9,111 16,507 11,156
13 | Deduct: Imports of goods and services ........... - 8,131~ 8,172|- 8,542|- 9,082~ 9,618 - 10,919|- 12,297
14 | Residual emor of estimate ......covmeiiivcicnsiinanns 31 40 15 263 243 6 106
15 | Gross National Expenditure at market prices ...... 34,915 36,287 37,471 40,575 43,424 47,403] 51,996

! Includes defence expenditure which is shown in footnote 2, Table 37.

1 Also includes net purchases of government commodity agencies and the defence production revolving fund. Exclud-
es shipments of previously produced military equipment to NATO countries, but includes replacements of new equipment.

¥ Includes outlay on new durable assets such as building and highway construction by governments, other than gov-
ernment business enterprises (for detail see footnote 1, Table 43, and lines 2, 3 and 4, Table 54). Includes defence plant
and equipment.

9 Includes capital expenditures by private and government business enterprises, private nofr-commercial institutions,
and outlays on new residential construction by individuals and business investors, Total *‘Private and Public Investment
in Canada’’ can be obtained by adding lines 4 and 5. )

S The book value of inventories is deflated to remove the effect of price changes and the derived’ physical’’ chanua,
is then valued at average prices of the current period to obtain the value of physical change. The difference between this
value of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1),

s pxcludes shipments of military equipment to NATO countries under the Defence Appropriation Act.Seealso Table 55.
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TABLE 3. Relation between Net National Income at Factor Cost, Personal Income,
Personal Disposable Income, and Personal Net Saving, 1959 -65
“;g** 1959 1960 1961 1962 1963 1964 1965
T W . - millions of dollars I ey e
1 | Net National Income at factor cost ............. 26,482 | 27,433 ! 28,250 | 30,633 | 32,869 35,437 38,819
| ,
2 Add: Transfer payments (excluding interest | | \
on the public debt and charitable con- ! ‘
tributions from corporations)! ...........cc.w 2,155 2P iL20"F - “3ud41 3 85 3,848 4,133 4,502
3 Add: Interest on the public debt? ................. 963 1,095 12170 1,305 1,423 | 1,526 1,635
|
|
4 Deduct: Earnings not paid out to persons?... | - 4,164 | - 4,213 | - 4,339/ - 4,711 | - 5,206 ’ - 5,943 - 6,054
' I
i | I\ |
5 | Equals: Personal income ...............cccoeniemeenee. s 26,036 27,435 28,522| 30,972' 32,934 35, 153 | 38,902
1
6 Deduct: Personal direct taxes ........c.ceeemeee - 2,088, - 2,360} - 2,511| - 2,729 - 2.916\ - 3,428| - 3,912
T | Equals: Personal disposable income................ 23,948, 25,075 26,011 28,243 30,018 31,725, 34,990
‘ = i
8 Deduct: Personal expenditure on consumer |
g00dS ANd SEIVICES .uveeierreeveeeriererssnenenanons - 22,591~ 23,540 - 24,466 (- 25,926 - 27,487 |- 29.666|° 32,063
|
9 | Equals: Personal net saving ......... P % M 1,357 1,535 1,545 2,317 2,531 2,059 2,927
10 | value of physical change in farm inventories & 16 16 - 278 176! Lol - 99 56
11 | Personal saving excluding change in farm !
o=t (2 T RS Joel IO ol e, = | 1,433 1,519 1,823 2414 2 ABHH5 2,158 2,871

! Since National Income excludes transfer payments and personal income includes them, items 2 and 3 are added back
here. However, charitable contributions from corporations are not added since they are included in National Income.
? This item Includes: undistributed corporation profits, corporation profits taxes, withholding taxes, government investment
income, adjustment on grain transactions, inventory valuation adjustment,
insurance and government pension funds.

and employer and employee contributions to social

TABLE 4. Relation between Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, 1959 -65

Iﬁge 1959 1960 1961 1962 1963 1964 1965
millions of dollars
1 | Gross National Product at market prices ........ 34,915 | 36,287 | 37,471 | 40,575 | 43,424 | 47,403 | 51,996
2 Deduct: Residual error of estimate .............. 30 39 15 263 243 6 105
3 Indirect taxes less subsidies ........ [~ 4,259 |- 4,470 |- 4,696 [~ 5,293 |- 5,600 |~ 6,372 | - 7,172
4 Income received from non-residents - 182 =113 - 209 =202 - 230 - 3ild - 315
3 Add:  Income paid to non-residents ......... 671 653 770 794 860 978 1,048
6 | Gross domestic product at factor cost ............ 31,175 | 32,336 | 33,351 | 36,137 | 38,697 | 41,702 | 45,662
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TABLE 5. Gross National Expenditure in Constant (1957) Dollars, 1959 -65?

Iﬁige 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1963
millions of dollars e
1 |Personal expenditure on consumer goods and !
sefvices ........om... . J00. 21,711} 22,402 23,105 ’ 24,173 | 25,260 | 26,846 | 28,462
2 |Government expenditure on goods and services 6,205! 6,268 6,562 i 6,811| 6,848 7,122 7,567
3 Current expendiitunie .. e, st =n 5 T8 L EN SE 4,623 4,641| 4,885 4,957| 5,024} 5,265 S0
4 Gross fixed capital formGtion ........aiivcneines 15588 TR627 |+ EnO 7T SNT, 851 ® 11824 V' IS857 2,198
5 |Business gross fixed capital formation ................ G562 | 6,231E%e 8195 “ 6,254| 6,618 ’1,606I 8,347
6 New residential construction ...........ccmwcernisoens 633" - 1,328 WL 338\ 10305 [,46] 1,641 | 1,644
R New non-residential construction............cervenn.. 2,473 2,404 2,494 2,399 2,494 2,830 3,139
8 New machinery and equipment ........c.cccccuneuen. 2,456 2,504 \ 29303010 2 3164 &, 2,663, 13,135 3,564
9 |iChange in inyentenles . b Al i - 338 397 29 508 510 354 938
10 Non-farm business inventories ...............o...... 414 325 433 293! 239 486 874
1 Farminventories and grain in commercial chan-
RS e, e B L B W T - 76 72 j s 404 pL i 271 - 132 64
12 | Exports of goods and services ..........cocccceeeeeeeeeen 6,610| 6,884 | 7, 3RG e T 8,445 9,550 10,023
|
13 | Deduct: Imports of goods and services ................ - 8,058 |- 8,020 |- 8,132 |- 8,306(- 8,550 - 9,589 |~ 10,750
14 | Residual error of eSHMALE ....mvrmermmeermsiesssmmerssre 80, 38| 123 ' 2a3{ - 221 6 93
15 | Gross National Expenditure in constant (1957)
dollars |......c. 8. .. Lo s ST S e e | 33,398 | 34,200 | 35,081 | 37,429 39,352 | 41,895 | 44,680
16. | Index; line |15, 194950100 v 2. . 0. . e 1. 154.4 158.2 16282 173l 182.0 193.7 206.6

: ! These data are yiven on a 1949 time base in Tables 56 and 57 in order to provide continuity with Tables 5 and &
in Naz;c;rg;l Accounts, Income and E xpenditure, 1926 - 1956, and Tables 56 and 57 in National Accounts, Income and Expenii= .
iture, ‘

? For annual data for the period 1947-58, on a 1957 time base, see Tables 9 and 18 National Accounts, Income ari
Expenditure, by Quarters, 1947-61 (DBS Catalogue No, 13 -519),

TABLE 6. Implicit Price Indexes — Gross National Expenditure, 1959 -65+

1957 =100.0
e 1959 | 1960 | 1961 | 1962 | 1963 | 1964 1965

1 |Personal expenditure on consumer goods and
SEIVICES L. cvvoiedss ool IS 104, Fgje 105. 1.1 105,967 53 108.8 | 110.5 112.7
2 | Government expenditure on goods and services | 104.6 108.0 14103 W33 1187, 1040 6 126.8
3 Current expenditure ... 104 1 112,07 11687 1203 124.9 | 129.4 134.4
4 Gross fixed capital formation ... 96.3 896.5 Qi .7 98.8 99,1 108. 2
5 | Business gross fixed capital formation ................ 105, 1 107.4 108.3 4153 114.7 1119.59 124.9
6 New residential construction ...........oeeeenene. re6.2 | ‘109.1 .| 69,8 |, 113.0% 'l116.8 [¥ 123.2 129.2
g New non-residential construction .... e-sx 94 7 107, 2 107.6 110.0 1i3%7 118, 7 126.0
8 New machinery and equipment .......ccoeeeeeriveieinne 104.7 106.7 108,3 1:53%.6 108435 118.8 12108
9 | Exports of goods and services .........cccceeceeeneenes 101.1 101.8 103.4 106.6 | 107.9 110,0 11°1% 3
10 | Imports of goods and Services ..........c.ceevnnenes 100.9+ 10L.9 | 105.0 [ F109.3 141245 113.9 114.4
11 | Residual error of estimate ..........ccoccceeecvmrecesrmenens 104,5 106.1 106. 8 108.4 110.4 113, 1 116.7
12 | Gross National Expenditure at market prices...... 104.5 | 106.1 | 106.8 | 108.4 | 110.3 | 113.1 116.4

e LE o, 1

1 These implicit indexes are currently weighted price indexes, They reflect not only pure price changes, but also
changing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditurs
is derived by dividing the total of current dollars by the total of constant dollars,

? For annual data for the period 1947-58, on a 1957 time base, see Table 19 in National Accounts, Income and E
penditure, by Quarters, 1947 -61, (DBS Catalogue No. 13-519).
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TABLE 7. Personal Income and Expenditure Account, 1959- 65
Income

- 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965

millions of dollars

1 Wages, salaries, and supplementary labour income:

(a) From busifess (28/a)"8E. 8 Tk St 14,248 | 14,695 | 15,047 | 15,969 | 16,928 | 18,406 | 20,539
(b) From governments (19bi) ......cccoviiiiiivineieninnns 2,531 | 2,761 | 3,0464 3,2634 3,506]| 3,786 | 4,095
(c) From personsi(9h) 5k ... .2 == e LR . 680 789 go3 *TLAB0L" "1 113 (1« 15 241 1,399

(d) Deduct employer and employee contributions
to social insurance and govemment pen-
sion- fONASUCTTIE sl T K N8 et - 652 - 751 - 787 - 812| ~ 852| -~ 912| -~ 959

2 Military pay and allowances (19bli) .......cceeeviineene 496 509 550 586 598 583 587

3 |Net income received by farm operators from farm
production® (2816) .. lE oSt N sl s UL s I 1,977 978 | 1,490| 1,582 1,353| 1,689
4 (Net income of non-farm unincorporated business

(2818 il ... S0 S S 2R210)1 12,213'|_ 2,274 |, 52,401 . 2,551 | 2,720} ;2,877

5 iInterest, dividends, and net rental income of per-
sons? (48.a)"...Laa. ... e N 0 2,599 2,882| 3,030 3,305 3,616 3,799| 4,129

6 |Transfer payments (excluding interest):

(2) From governments (20b) .........ccoeiiiiiinnniinanees DETanr 13,120 ;%41 3,725| 3,848| 4,133| 4,502
(b) Charitable contributions from corporations
(44 D)m......... M DIEE ML 0 ) 43 40 40 44 44 44 EE]
2 TOLRLS ......ceovooreremrvasabeon gt i aie s Ph e amae- dansr ----se et | |NZRSORB 27, 435! 28,522 (%30,9724 132, 934 35.153J 38, g .

! This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of tha
accrued net earnings arising out of the operations of the Canadian Wheat Board.
2 Includes all government debt interest paid to persons,

TABLE 8. Personal Income and Expenditure Account, 1959 - 65

Expenditure
v i 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
: millions of dollars
8 |Personal direct taxes:
(a) INncome RaxEBRC12a)e 0 058 TRl s 1 S | iy a4y 1.:0794 = NID0NT Daaliees * 2,487 1°2,957| 3,355
(b) Succession duties and estate taxes (12b) .... 130 158 146 165 171 178 209
(©) Miscellaneous (12C) .iccvvreiiiiinniiiciciriiicinianees 214 223 240 248 258 292 348
9 |Purchases of goods and services:
(a) From busSingSs (24apviR... .« WA o il 21,184 21,993| 22,785| 24,188| 25,653 | 27,582| 29,731
(b) Direct sefvices (lnc S i L . il L 680 789 903] 1,001 1uie 1,241 1,399
(c) Travel expenditure (348) .....ccccoeveeemrriveceniniennn. 598 627 642 605 585 T2 786
(d) Other expenditures abroad (34 b) ...c.co.vvvvvinenn 129 131 136 132 136 131 147
10 (Personal net SavINg?! (48) .......c.coiiieeemasneesbnmererenserss WAST] L»635] | 1L Gaal 2,8 128531 2. 059 | 2,927
11 Totals ..........l..n .. S 8B B SN <26u086l ‘27,435 |. 28,5221 30,9721 32:934| ' 3%,453|' 387 902

! This series includes changes in farm inventories, see Table 3.
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TABLE 9. Government Revenue and Expenditure Account, 1959 -65*
Revenue
. 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
12 | Direct taxes —Persons:
(a) Income taxes (8a) . s UG gRES I O IE oT 25 [T 28 316, (24487 {2 050 | 1851355
(b) Succession duties and estate taxes (8 b) ...... 130 158 146 165 171 179 209
() MisEElane QUS (B CD) -t iz hoettrs, s Boreiin obehil 214 223 240 248 258 292 348
13 | Direct taxes — Corporations:
(a) Income tax collections (44¢C) ......cccvvrvvecvriennnnn 1,425 | 1,666 i15r5i5)] 18653 1, @45 2, 087 2,267
(b) Excess of income tax habllmes over income
tax collections? (44d) . . 156 -~-122 61 57 582 - 101 - 103
148l Withholdinestabess(qeliehs & . ° S0 o a% & 74 19 116 125 127 140 168
'y [Maditect tamesh( 29k L . C ot .4 e e BT SR 4, 464 4,705 4, 947 5% 585 55 91|16, GOM 7,482
16 |Investment income:
(eanSintereiS im0 .. s 415 463 483 536 605 648 728
(b) Profits of government business enterprises
T U e e SRR e TN Y-l 583 600 643 TS 790 878 960
17 |Employer and employee contributions to social in-
surance and government pension funds (1d)........ 652 751 87 812 852 912 959
18 T T L - ) ST - 9,857 | 10,502 | 11,099 | 12,212 | 13,028 | 14,697 | 16,373

' See also Table 36.
* See footnote 2, Table 50,

! inter-governmental transters are not included in this total, since in the consolidation of the government sector
#uch trsactions cancel out, For details of inter-governmental transfers, see Table 46,

TABLE 10. Government Revepnue and Expenditure Account, 1959-65!

Expenditure
|
Ilt“‘f)m 1959 1960 1961 1962 1963 1964 1965
r R millions of dollars
19 | Purchases of goods apd services:?
(2% From bushess (24b) Tig..cvullcnii.. .. Bt 3,463 3, 499 3, 640 3, 868 3,971 4, 285 4,914
(b) Direct service:
(i) ‘Wages “and salafies (1b)......c.ccceieiesivonee.s 2.'5311 2,761 3, 046 88263 3, 506 3,786 4, 095
(1i) Military pay and allowances (2).....ccc..e..... 496 509 550 586 598 583 587
20 | Transfer payments:
(e Itere R (E) L | Eos J . SR SR 96T O95NILININNT0! | (143058 11,428 [k 17628 | | 1,{635
(BIVEORelba) boe... | L Sl 1 S0 L e, N WY 2,755 | 3,120 | 3,441 | 3,725 | 3,848 | 4,133 | 4,502
(€) Capitdlsassistance™dOd) ... 00 . .. . B 6 27 61 82 84
RIRISupsigiesKRDINN & ~...+ BLE LL el coatibdl  Bs. | 205 235 251 292 3 823 310
22 | Surplus (#) or deficit (-) (on transactions relating
to the Nanonal Accoums)‘ (51) ............................ — 5h6 - 717 | 1,005 - 854 - 690 - 21 246
23 Totai;“‘ 9,857 | 10,502 | 11,099 | 12,212 | 13,028 | 14,697 | 16, 373

* See also Table 37
4 8ee line 2, Table 2.
* See footnote 3, Table 37.

“ For a reconciliation of the federal content of this consolidated surplus (or deficit) with the conventional federal
bodgetary surplus (or deficit) see Table 53.
*1n addition to total expenditure, this item includes the government surplus or deficit. Inter-governmental transfers
are not included in this total, since in the consolidation of the government sector such transactions cancel out. For de-
tatis of inter-governmental transfers, see Table 46.
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TABLE 11, Business Operating Account, 1959-65
Revenue

II&%m 1959 1960 1961 1962 1963 1964 1965

-

millions of dollars
24 | Sales to residents:
(2) PerSoRS(9a). .o qiv il Seaie, B4, A 0. 21,184 [ 21,993 | 22, 785 | 24, 188 | 25,653 | 27, 582 | 29,731
(b) Governments® (192a) 3,463 | 3,499 | 3,640 | 3,868 3,971 | 4,285 | 4,914
(c) Business gross fixed capital formation:?

(1) New residential construction (544) ........ 1,17 (s ea'3L (1 a8l S Sl @ TOrd 20021 § 2, 124

(ii) New non-residential construction (54b) | 2,589 | 2,577 | 2,683 | 2,638} 2, 835 3, I_RI" 3, 955
(iii) New machinery and equipment (54c¢) ...... 2,571 | 2,672| 2,494 |'2,745 | 3,049| 3,724 | 4,345
(d) Value of physical change in inventories ( 55) 35 410 30 532 535 386 948

25 | Sales to non-residents:

(a); Travel expenditure (S8.D)e. . o pee oo vems . Hilseonas oo 391 420 482 562 609 662 (BT
(5) Ofher (38C) M g B o e N TR 5% 6,110 6,415| 6,940 7,495| 8,272| 9,532 10,104
268 || Residual errorof SStimate-"8. 5 w8gal 0 Nl W 31 40 115 263 243 (] 106

2 Totals' (3 s = &% o oSl 2 it i . oo 38,430 | 39,469 | 40,527 43,868 | 46,874 51,556 | 56, 964

! See footnotes 1, 2, 3, Table 2,
? See footnote 4, Table 2.

TABLE 12. Business Operating Account, 1959-65
Expenditure

e 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965

millions of dollars
28 | Factor .costs:

(a) Wages, salaries, and supplementary labour
income (Cliim. R W b 5. L Y. 14, 248 | 14, 695 | 15,047 | 15,969 | 16,928 | 18, 406 | 20, 539

(b) Investment income (excluding interest and
dividends received from non-residents and
including interest and dividends paid to

non-reSitdEntes (G LIS R o Al 8 5, 807 5,830 | 6,072 ( 6,659 | 7,282 8,033 | 8,735
(c) Net income received by farm operators from

farm prodiCHonT NG A tE . LaNtml ... ... 1,126 1,177 978 1, 490 1, 582 1,353 | 1,689
(d) Adjustment on grain transactions? (49¢) ....... -5 9 30 6 139 111 - 44
(e) Net income of non-farm unincorporated busi-

nessi(4) .y, I ST L T i e 2, 210 | 2,213 | 2,274 142, 401 2U5RL " 29201 2, 8RT
(fy Inventory valuation adjustment (50) ............... - 122 - 70 -8 | - 130 | - 200| - 131 | - 325

29 | Other costs:
(2) ndirect (AXES: (UG -M. L k. Fur it o ohouiibs - soea 4,464 | 4,705 4,947| 5,585| 5,911 6,695 7,482
(b) Less subsidies (21) .. ... Lol | = 2050 —=.235 [ = 251 | =1292') - 311 | 4=1323 (| - 310
(c¢) Capital consumption allowances and mlscel-

laneous valuation adjustments (49b) ........ 4,204 | 4,423 | 4,540 | 4,892 | 5,198 5,600 6,110
30 | Purchases from non-residents (33 b) .....ccoccciviinns 6,733 | 6,761 | 6,994 7,551 | 8,037 ( 9,098 | 10,316
31 | Residual error off eStlmatey Bnse.. .o sutpe.. w.r. ... - 30 = 39 - 15| - 263| - 243 Ol | 1015
32 TOALS) Loy i S AETE W e k. 5L 38, 430 | 39, 469 | 40, 527 . 43,868 | 46,874 | 51,556 | 56,964

! See footnote 1, Table 7.
2 This item is the adjustment to take accountof the accrued earnings of farm operators arising outof the operatior:
of the Canadian Wheat Board. See footnote 5, Table 52.
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TABLE 13. Non-residents' Revenue and Expenditure Account, 1959 - 65"
Receipts from Canada
Canadian Imports
TLam ]
N 1959 1960 1961 | 1962 | 1963 1964 1965
"1 " " millions of dollars i
33 |Receipts from business:
(a) Interest and dividends (46a) ........ccccoeeeerinnnn, 567 523 630 646 686 790 837
(b) Other than interest and dividends (30) .......... 6,733 6,761 /6,994 (7,551 |8,037 | 9,098 |10,316
34 |Receipts from persons:
(a) Travel expenditure (9¢) .........ccccoeevivcevcernnnn. 598 627 642 605 585 712 786
(b)#Alltother receipts (9d) .......o.... bl B niiaeees 129 13 136 132 136 131 147
35 {Receipts from Government —Interest (46b)............. 104 130 140 148 174 188 T
36 |Surplus (+)or deficit (-) on current account (on trans-
actions relating to the National Accounts) (56) |- 1,448 |- 1,164 |- 911 |- 823 |- 507 | — 412 |-1, 141
37 TIGTE N P 8 TS RS T ey L 6,683 7,008 | 7,631 (8,259 |9,111 (10,507 |11, 156

! These figures differ from those shown in reports on The Cenadian Balance of International Payments, Dominion
Bureau of Statistics, because adjustments have been made to the figures of receipts and payments to achieve consistency
with other component series, See Table 55.

TABLE 14. Non-residents’ Revenue and Expenditure Account, 1959-65"
Payments to Canada
Canadian Exports

- 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
= o — Tl. 1B : millions of dollars
18 |Payments to business:
(2) Interest and dividends (42a) ...........c..cceevenn. 89 72 92 17 80 174 153
(b) Travel expenditure (25a) .......cccoccevveveeerveeeeinn, 391 420 482 562 609 662 737
(@) Other 'PAYIMEntS. (25MB)e.. ..o oo e sk . oho i, 8 6,110 | 6,415 | 6,940 | 7,495 8,272 9,532 |10, 104
39 |Payments to other sectors:
Interest and dividends (42b)............................. 93 101 117 125 150 139 162
40 Jotals -.=... .. .. 0% ol ® L a il 6,683 | 7,008 7,631 8,259 9,111 | 10,507 | 11, 156
! See footnote 1, Table 13.
TABLE 15. Investment Income Appropriation Account, 1959 -65
Source
e 1059 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
alF millions of dollars
41 |Investment income (excluding interest and divi-
dends received from non-residents and including
interest and dividends paid to non-residents)
(ORI ... o0 et Bt B e B S S\807 § 155 88001565082 11 °6,.659 | 782825 8.,0334lL8%735,
42 |Interestand dividends from non-residents received
by:
(aapCorporationsiea 8 ) e S, ... M. .. 08 1. 3L L 89 72 92 77 80 174 153
(b Oshierssedi®is®(39) T Sl dRk.... . 93 101 117 125 150 139 162
43 T WS, - T O O ¢ 5,989 | 6,003 | 6,281 | 6,861 | 7,512 | 8,346 | 9,050
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TABLE 16. Investment Income Appropriation Account, 1959 -65
Disposition
Item
No 1959 1960 1961 1962 1963 1964 1965
‘ " 7 : millions of dollars
44 |To Canadian residents:
(a) Interest, dividends, and net rental income of
DEESTOSHIS]) b i eI T st .. 41 2,599 | 2,882| 3,030 3,305| 3,616 3,799| 4,129
(b) Charitable contributions from corporations
éog T L 1L LANSY UL i | ) 43 40 40 44| 44 44 44
(c) Corporation income tax collections (13a)...... 1,425 1, 666 1, 551 1,653 1,775 2,097 2, 267
(d) Excess of corporation income tax liabilities
over collectTonsE GEIDNE o fm. v ciue. . Hotet o fovoth. 156 | - 122 61 57 52| =101 - 103
(e) Withholding taxes (14) ..........ccoceveeiiiiiivienen. 74 79 116 125 129 140 168
(fy Government interest revenue (16a) .............. 415 463 483 536 605 648 728
(g) Profits of government business enterprises (16 b) 583 600 643 s 750 878 960
(h) Undistributed corporation profits (49ay.......... 986 | 837 157 937| 1,066| 1,389| 1,444
45 |Less: Interest on the public debt (20a) ................. - 963 |- 1,095 - 1,170 |- 1,305 |~ 1,423 |- 1,526 |- 1,635
46 | To non-residents, interest and dividends received
from:
(a) Business (33/a)l moolin s Sl S5 oo 567 523 630 - 646 686 790 | 8317
(b) Government (35) ...........cccervvviemiiiiesiivneiesnnnennans 104 130 140 148 174 188 211
47 TOLRBL. ... cotwet it L e ™ o . o 5,989 | 6,003 6,281 6,861 7,512 8,346| 9,050
! See footnote 2, Table 50.
TABLE 17. National Saving Account, 1959 - 65
Source
Item
No. 1959 1960 1961 1962 1963 1964 1965
millions of dollars
48 [Personal net saving (10) ......ocoooeeivviocieeceneeae. 1,357 1585 1,545 2Nl l) 125531 |- 250594 | 2,927
49 |Business gross saving:
(a) Undistributed corporation profits (44h)y......... 986 837 157 937 1,066 | 1,389 | 1,444
(b) Capital consumption allowances and miscel-
laneous valuation adjustments® (29¢) ........ 4,204 | 4,423 4,540 | 4,892 | 5,198 | 5,600 | 6,110
(c) Adjustment on grain transactions (28d) ........ -5 9 30 6 139 111 ~ 44
(d) Capital assistance (208) .........ccccevveevrrriicvennenn 6 27 61 82 84
50 |Inventory valuation adjustment (28f).............ccc...... - 122 - 70 -8 | -130 | - 200 | - (31 - 325
51 |Government surplus (+) or deficit (=) (22)................ -556 | =717 |- 1,005 - 854 | ~ 690 =2 246
52 |Residual error of estimate ................................... - 30 -~ 39 - 15| = 263 | ~ 243 -6 | - 105
53 Totfls ......on . W0 Mw K N B o S5 . L4 5,834 5,978 5, 769 6,932 7,862 9,083 | 10,337

! Includes capital consumption allowances of incorporated and unincorporated business as well as depreciation on

dwellings. See also Table 51.
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TABLE 18. National Saving Account, 1959-65

Disposition
S 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
54 | Business gross fixed capital formation:?
(a) New residential construction (24ci) ............ 1,734 1,443 1,458 (1,577 | 1,707 [2,021 2,124
(b) New non-residential construction (24 cii) ..... 2,589 2SSl 2,.683081:25 6881 "2 =835M1*3 5358 55
(c) New machinery and equipment (24 ciii) ......... 2510l 2,672 | 2,494 | 2,745 | 3,049 |3, 724 4,345
55 | value of physical change in inventories (244d) ...... 367 410 30 532 535 386 948
56 | Surplus (+) or deficit (=) on current account with
NON-TesidentS? (36) ..o.ovoveieeeee et vee s e - 1,448 |- 1,164 | - 911 |- 823 |- 507 |- 412 |- 1,141
57 | Residual error of estimate ............ccccviveiiincniienn 31 40 15 263 243 6 106
58 Motals .l b il e st vl o 5,834 5,978 | 5,769 {6,932 | 7,862 |9,083 | 10,337

1 gee footnote 4, Table 2. For reconciliation with Private and Public Investment figures published by the Department
of Trade and Commerce, see Table 54.
? See footnote 1, Table 13.

TABLE 19. Sector Accounts Consolidation, 1959 - 65
National Income and Gross Naticnal Product

ol 1959 | 1960 | 1861 | 1962 | 1963 | 1964 | 1965

millions of dollars
Income originating in:

BetSonal/Sector, £...0...... Ll dado A Ak 680 89 903 | 1,001 | 1,113 | 1,241 1,399
2 Wages, salaries, and supplementary labour
b5 ool |- iy SN ot oo I TR O < 10 S 680 789 903 1,001 1,113 1,241 1,399
) BUSINEBSISECLOT ... 5.ci povierees cieonnns siiitesab sk e 3 23,264 | 23,854 | 24,312 | 26,395 | 28,282 | 30,492 | 33, 471
Wages, salaries, and supplementary labour
REBIME. . ...l mou B L e SISO g 14,248 | 14,695 | 15,047 | 15,969 | 16,928 | 18,406 | 20,539
5 Investment income (excluding interest and

dividends received from non-residents and
including interest and dividends paid to non-

PESTASIIS) vuv... Al s, 2 i vh oo B or e T 5,807 | 5,830 6,072 | 6,659 | 7,282 | 8,033 | 8,735
6 Net income received by farm operators from

faEPIodRetIon. . . ae..con Sn o f, .. T . 1Ls1D6 & 1,180 978 | 1,490 1,582 i 1,353 1,689

7 Adjustment on grain transactions ............... -5 9 30 6 139 111 - 44
8 Net income of non-farm unincorporated busi-

T A on e gt 25X s 2,210 ( 2,213 | 2,274 | 2,401 [ 2,551 | 2,720 | 2,877

9 Inventory valuation adjustment ....................... - 122 - 70 -8 ~130( - 200 ]| - 131 - 325

10 Government SeCLOT  .............c..cviuriiierererasireseessonerts 3,027 | 3,270 3,396 | 3,849 | 4,104 | 4,369 | 4,682
11 Wages, salaries, and supplementary labour

fecame Cot a A L e e 2,531 2,761 3,046 3,263 3,506 3,786 4, 095

12 Military pay and allowances ............ . W 496 509 550 586 598 583 587

13 Non-residents’ SECLOr ........cccocerineiiiiiieiineriinienens - 489 | ~480| -561| -592| -630| -665| ~ 7133
Interest and dividends paid by non-residents:

14 (a) To Canadian corporations ...........ccceeee. 89 72 92 17 80 174 153

15 (b) To other Canadian sectors ..................... a3 101 1147 125 150 139 162
Less interest and dividends received by non-

residents:

16 (a) From Canadian business .............cceeevrnnns - 57| -523| -630| ~646| - 686 | -~ 790 | - 837

17 (b) From Canadian governments .................. -104| - 130| - 140 | - 148 | - 174 | - 188 | =~ 211

18 | Net National Income at factor cost ..............c...cceen. 26,482 | 27,433 | 28,250 | 30,6533 | 32,869 | 35,437 | 38,819
19 Capital consumption allowances and miscellan-

eous valuation adjustments ... 4,204 | 4,423 | 4,540 | 4,892 5,198 | 5,600 | 6,110

20 IRAIRECE CAXES ooviinn. . vemsss B, frees 0 .| 4,464 | 4,705 | 4,947 5,585 | 5,911 | 6,695 | 7,482

Bl Less subsidies..........cccceeviirene .| =208 =285 =260 ~=7292 | =311| -323 |~ 310

23 Residual error of estimate - 30| - 39| - 15| -263| - 243 - 6| =105

23 | Gross National Product at market prices .............. | 34,915 | 36,287 | 37,471 | 40,575 | 43,424 | 47,403 | 51,996
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TABLE 20. Sector Accounts Consolidation, 1939-65
Gross National Expenditure

g 1959 | 1960 | 1961 | 1962 | 1963 | 1964 1965

lmllii;ns of dollars

1 | Personal expenditure on consumer goods

and services .. ... dm. dariipe. 22, 591 23,540 | 24,466 | 25,926 | 27,487 29, 666 32,063
2 Purchases from business ............... 21,184 | 21,993 | 22,785 | 24,188 | 25,653 27,582 29,731
3 Purchases of direct services ........... 680 789 903 1,001 1,113 | 1,241 1,399
4 Purchases from non-residents ......... 727 758 78 37 721 | 843 933

5 | Government expenditure on goods and

SETMIBES .oc-coooevo koo ooz SIS 6,490 6, 769 7.236 g, 8,075 8,654 ! 9,596
6 Purchases from business ................ 3,463 3,499 3,640 3,868 3,971 | 4,285 { 4,914
i Wages and salaries .........cccooeciniennee 24b31 2,761 3,046 3,263 3,506 3,786 | 4,095
8 Military pay and allowances .............. 496 509 550 586 598 583 | 587

9 | Business gross fixed capital formation 6,894 6, 692 6,635 6,960 7,591 9,103 10,424

10 New residential construction ........... 1,734 1,443 1,458 1,577 W | ..2,021 ! 2,18
11 New non-residential construction...... 2,589 2,577 2,683 2,638 2,835 l 3,358 | 3, 948
12 New machinery and equipment .......... 2,57 2,672 2,494 2,745 3,049 | 3,724 l 4,345
|
l i
.’ |
13 | Value of physical change in inventories 357 410 30 532 5335 | 386 ! 948
14 | Exports of goods and services ............. 6, 683 7,008 7,631 8, 259 9,111 | 10, 507 ; 11,156
|
15 Payments to Canadian business ........ 6,590 6,907 7,514 8,134 8,961 i 10,368 | 10,994
16 Payments to other sectors .................. 93 101 117 125 150 | 139 162
|
17 | Imports of goods and services ............. - 8,131 | ~ 8,172 | - 8,542 | - 9,082 | - 9,618 | - 10,919 | - 12,297
18 Receipts from Canadian business ... { - 7,300 - 7,284 | - 7,624 | - 8,197 | - 8,723 [ - 9,888 | ~ 11,153
19 Receipts from persons ...........c.ccceeeee - M7~ W58l ~  7M8| - 30| =+ T21|= 843 | - 933
20 Receipts from government .................. - 104({~- 130~ 140| - 148|~- 174| - 188 | - 211
21 | Residual error of estimate ............ccc.c..... 31 40 15 263 243 6 B

22 | Gross National Expenditure at market
prices ....cn.l vk Liedda R B Sk 34,915 36,287 37,471 | 40,575 | 43,424 47,403 al, 946
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TABLE 21. Gross Domestic Product at Factor Cost, by Industry, 1959 - 65!

i 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 .
millions of dollars AR
L | Agriculturel i W, 8tk . 0SSR N, MG60II™ 1, 2453 S8R IS 25090 | « 2553964 2,126 | 2,346
2ui| Flore Stry ....... 38 0h L ot BN ol oS RN | ool 380 403 355 3117 397 428 481
3 | FEishing andiialgping % s BWSN 0l 8L e 95 91 100 117 116 132 137
4 | Mining, quarrying, and oll wells .........c.ovevereenee 1,340 | 1,433 1,445| 1,561 1,660 ( 1,778 1,940
5¢ ["Manufseturing SR, v conllar. .7 Seatt s b 5 8,286/ 8,427 8,501 | +9,365 10,026 | 11,053 | 12,015
6 4| Constriction ... x. .. ..ot Be Ruir.. . e . ooi<. Meeed a2l | 1, @45 1828 N, 9l 1987 | 25183 ] 2,611
7 | Transportation .. 20 1388 "2, 103 | 19251800 *92,:233 |, 12,368 | 271588 2, 791
8 || Stiorage ... 0 e e R W W e 88 89 85 84 100 105 10
9 | Commufiiicationy .05 ... AR FR L NG L . 686 744 796 871 932\ 1,080 1,122
10 | Electric power, gas, and water utilities ............. 998/ » 1,020~ A SH390 o 1% 2047 =¥15272 |~ 1, 3a6| I, 427
11 |'Wholeshle tmdb. . i, oS TRIUE . S . s 134820 155068 BT 156614 157590 11,935 “2; 116
12 | Retail trade .......... 2,924| 3,016| 3,106| 3,237| 3,450 3,728| 4,015
13 | Finance, insurance, and real estate? ................ Sl oyl 3,388 WaaERlAEN6964. 3,938 | 4,216 " 4,562
14 | Public administration and defence ............. 2ol 2% 3455 S EnNGE2, 6611 $2, 866w 2,888.] «3,111
15 |'Setvicey. ... ....anlia v R Tl il Nt . . T 3,850 4,239| 4,655| 5,073 5,545| 6,105 6,822
16 Totals ............. o0 Bt i 000 [SLITE5]|732:3361 33,35 360137 |38, 697 | 41,702| 43,662

! For a reconciliation between Gross National Product at market prices and Gross Domestic Product at factor cost,
see Table 4, It should be noted that the data for wages, salaries, and supplementary labour income, and the inventory
valuation adjustment are on an establishment basis,while the data for net incoine of unincorporated business, investment
income, and capital consumption allowances and miscellaneous valuation adjustments are on a company basis.

Details by industry on capital consumption zllewaness and miscellaneous valuation adjustments, and the inventary
valuation adjustment are not given pending furthas resacrch, gl Tabil

data.
¢ This group includes ownership of dwellings,

535 37 Lo S s harelord ool maddifiva to dhe wbove

TABLE 22. Wages, Salaries, and Supplementary Labour Income, by Industry, 1959 - 65!

= 1959
URPAETculdhze.... . ... oML LT L AWl 8 L 182
2UREQREstre... .| . RN R L LR 307
3 |'Pishingiand trappingi ML sl L L, 23
4 | Mining, quarrying, and oil wells ... 4 587
5&.Manufaictuting ...... Lk L M LS S Sl il s 59302
68-Construction| ....5. ... Lot EREE W -k, 2 1,309
T=| Trans POALION rag. 2. v, - wii foa s S L Sl e 1::383
8 | SHOTARELY 1o- o b, B e, S .o e 78 61
9-| CommuRication.i.. o oo et e .- 421

10 | Electric power, gas, and water utilities ............... 345
11 | 'Wheledmle ttadel | 3.0 4o RN gy 3 0 ek 1,019
12 || Retail tiade 2 mbad b m o WCSECETN .. 00 Ll 1,592
13 | Finance, insurance, and real estate 771
14 | Public administration and defence! 2, 201
15 | Servicelba A SNNC S SRS | el LG LU e 2,446
16 Tobals.. .- . N ol 8 = A IR L 17,933

! Includes military pay and allowances,

1960 | 1961 | 1962 | 1963 | 1964 | 1965
3 millions of dollars
192| 195| 201 209 215| /220 /
344 304 321 330 366| 403
22 25 28 28 32 34
600 579 596 609 639 719
5,474 | 5,533| 5,935| 6,286 6,82| 7,528
1,250 | 1,288| 1,393| 1,457 1,622 2,003
1,377 1,409| 1,435| 1,488 | 1,580( 1,709
60 60 61 70 14 80
453 476 502 544 510 626
356 371 393 412 436 411
1,074| 1,110| 1,174| 1,255| 1,364| 1,518
1,658 1,722 1,801{ 1,931 2,095| 2,302
819 811 933( 1,001{ 1,092| 1,182
2,342| 2,516| 2,661| 2,806 2,939 3,111
2,733| 3,081| 3,385| 3,719 4,160( 4,714
19, 546 24,016 26, 620

18, 154

20,819

22,145
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TABLE 23. Investment Income, by Industry, 1959 -65!

. w.ﬁge 1959 1960 1961 1962 1963 1964 1965
millions of dollars
1 [{ABRIRULRIES . &0 G L 4 R S LIRS 54 57 60 @l 80 90 100
2 RS TR 1. ... B L o SN, ol 11 5 13 11 14 16 14
3l PiSHIDesandiCEODDIILE | . cice. «osgsioees MERORL o B8 = = - - = - -
4 |Mining, quarrying, and oil wells ... 346 365 374 414 468 565 616
i T 6 T et SIS o O S S SR 1,742 | 1,620 1,644 | 11,9377 2,167 |-2,339 | 92,482
6Ll ConsSipuction . M. .. 1. .o A%, .. Al Lo Ko JL 1 133 98 117 91 83 91 113
AT SDEREAtioNT” o vivr o S eni . L. 58, D 199 183 189 202 292 385 439
8 [SmrasErs. S 5. L SO, S e ) 15 13 12 16 17 17
S COMMUNBRAEOTNE =" o.M ..., isai. BT T 0. 3ol ee it 145 165 180 212 213 269 287
10 | Electric power, gas, and water utilities .............. 411 443 483 519 536 579 654
R WholleSalie GradBl ts ) .. 4 ... ... ool BRI, 8 305 267 262 305 335 391 428
1 2M"Retdilpade | M & oo Bl it TN L 459 422 426 472 518 547 615
13 | Finance, insurance, and real estate ................ | 1,708 | 1,895 | 1,996 | 2,051 | 2,165 2 313 | 2, 484
14 |Public administration and defence ........ccoveeen o 5 — = = = =
1L g ey e . S R PSS el PR NET - 1 219 295 315 362 395 431 476
16 i R I R i SRR TR 5,807 5,830 | 6,072 | 6,659 | 7,282 | 8,033 | 8,735

! The total of this table does not agree with the sum of corporation profits, and rent, interest, and miscellaneous
inwesiment income in Table 1. Data in Table 1 are on a national concept basis, while the data in this table are on a dom-
estic concept basis. Interest and dividends paid to non-resideats are included in this table and interest and dividends
received from non-residents are excluded from this table.

TABLE 24. Accrued Net Income of Farm Operators from Farm Production and Net Income of
Non-farm Unincorporated Business, by Industry, 1959 -65

Lljég? 1959 1960 1961 1962 1963 1964 1965

millions of dollars

1" TPAEZLCIIHATE. 8. ... 5 o e Wi o s e 1 e . At s Iyl24; 1, 186 1,008 1, 496 1, T2 1, 464 1, 645
2l Forfestiy ™" ... 5. . 5. J Bepsneronetos o fiioes i b 1 By 29 31 31 31 3R 31 1
8" 'Eishihgeand trapping ...l Oh . 96 0. 47 43 46 56 54 61 62
4 |Mining, quarrying, and oil wells ... 6 6 6 7 i 7 1]
5 | MANUIACIING ..oooononess i i i g 173 177 202 ! 220 221 232 239
Gl |NCOTSENRIAONT .. &......ceonply B BB R B 296 253 269 ‘ 292 311 335 342
7 "Mbranspastagion . Ll Ja el 79 81 84 | 79 88 93 99
8 | Storage; communication; and electric power, gas, :

andSWater WRHALES wiiic.i vvoeamo furseetoeisneiesie stnerasine - - - — - - -
QR rade. Wi .. ooz e o SR 5 e i o0 643 669 646 692 733 766 820
10, iBOIREEIRRITHHE s ..... a8 fses. o hmi a0 Lot 62 50 53 53 66 78 78
11 | Finance, insurance, and real estate ..................... 70 61 69 59 61 70 76
. 90| = T TSN O o == SCOBORRL § 5. Sl o, e 805 842 868 912 971 | 1,047 1,127
08 dio@als, ... 0l N0 NI 3,331 3,399 | 3,282 | 3,897 | 4,272 | 4,184 | 4,522
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TABLE 25. Business Gross Fixed Capital Formation, by Industry, 1959 - 65%?

[ﬁgf‘ 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
e millions of dollars -
17| Agrilculfured .. (S5 .1 SSMITISEN. S il | S
2 'Fighingland tTappine .8t e ot 8ol el } 539 550 516 663 162 836 928
3 | FPOreStY sri. i s, i e s o et 8 48 54 50 54 60 88 102
4 (Mining, quarrying, and oil wells .......c.cceonivineeiennns 342 400 449 480 521 632 687
S | Manufagtuning s e, . Nas 2t D cg il gl MIBILAY o) 0 15 168 T, OB6 Y MENI268L [l 358" |Sa RS8BTl 2, 238
6. | Constmiction, .. .2 -4, & SlEien o - ik i g 145 130 136 109 135 197 235
7 | Transportation
8 |Storagt. .0 } 746 704 645 490 566 730 810
9 | Communication 325 377 340 385 435 426 455
10 | Electric power, gas, and water utilities i 766 688 706 720 763 892 1, 141
118 Trgde 1. 0=Ta TR T8 Rat S I0 BRG] Bt 363 381 307 319 338 368 368
12 | Finance, insurance, and real estate® 2,001 1, %22 | 1570 1,875 1,980 2.8638 " 2! 58I
1 3% ISemvic ety ol .. . Lt g £t 475 508 571 596 673 740 923
14 Totals ... 8 LS EE LEy e S 6,894 | 6,692 | 6,635 | 6,960 | 7,591 | 9,103 |10, 424

! This table is derived from the publication Private and Public Investment in Canada. Additional detail has been
provided by the Business Finance Division, DBS. and adjustments have been made to convert the data to national ac-
counting concepts. (See reconciliation statement, Table 54.)

? Since 1960, industry detail is based on the revised (1960) Standard Industrial Classification and consequently
figures prior to this year for the manufacturing and mining industries are not strictly comparable, For an indication of the
magnitude of these changes, see Private and Public Investment in Canada —Outlook 1962, page 23.

* Estimates for Agriculture from 1961 onward are based on the 1958 Farm Income and Expenditure Survey and tiit
1961 Census of Agriculture. The effect of this benchmark revision on years between 1951- 1961 is not published at th:s
time and consequently a hreak appears in the series between 1960 and 1961. The revised 1960 figure is $606 million.

“ Prior to 1954 grain elevators were included with the electric power, gas and water utilities group. Details for s
conciliation of the groups may be found in Private and Public Investment in ganada publications.

* Includes new residential construction.

TABLE 26. Value of Physical Change in Inventories, by Industry, 1959 - 65

g 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
1 | Agricultuse ... S0 o AL Ael b ls (M e 16| - 278 176 3l = 99 56
2 (FForésinysy.. o oM BIE R St RS N 27 gl= 1B ANl 35 s 3 14
3 | Fishing¥iild (raDpiniers. ... et ke (e 0 8 - - — - - — —
4 | Mining, quarrying, and oil wells - 2 & 10 5 [l 28 - 13 Sl
9 | Mapuf@etOring ... ... .. oo Siclien. Lok oo 8 el 151 137 271 206 64 235 442
6 | Constlotiol ci..... . e e . ) e g = 3 14 71 26 29
T | ‘ranspostation’ =, ... ... .- M il 0 o b S £ s
8 | Storage .........ccceeeeee 6| - 26 - 13 - g4 " =15 12 12
9 | Communication
10 | Electric power, gas, and water utilities .............. - 18 G L - 1= 2] = 3
Trade:
11 Grain in commercial channels .........ccevveeennnn. 4% 69 | = 131 8 = 2| = 31| - 13
12 Wholesale (excluding grain in commercial
channels) ..... 123 18 9| - 24 332 65 118
13 Retail - ... . oot b el N 4 Bl of. TS 123 192 110 127 141 192 249
14 Finance, insurance, and real estate ..................
15| SEIVICE o iaserosecis A A B } 5 i 3 < S . {
16 Total® ... dv gt . e L AL 337 410 30 532 535 386 BE B




TABLE 27. Corporation Profits, by Industry, 1959 -65
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\‘ge 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
15 Agnieulturer L. . SPNT. W B L
2) |Ropestoge . B0 8 MR R ] 11 5 15 13 18 19 18
3 |Fishing and trapping ... -
4 |Mining, quarrying, and oil wells .. .. .. ... ... 328 348 361 406 458 604 602
5 ([Mamitactming L0 L n SR e 1,658 | 1,516 | 1,555 | 1,816 | 2,045 2,223 | 2,371
6 |ConSEUBHON .. .\ corriviere craraseecrmme by o g b oo 113 8 94 63 55 60 78
7| Brgnspagtationt, L W8 Mg L0 RN e 134 132 126 125 205 284 306
8 ||Steragemh .| Bue ol el cose dng i bl N ol 15 14 12 12 15 16 16
9 [Communication ... ..., 116 129 137 157 164 190 214
10 |Electric power, gas, and water utilities .. . 2 85 87 96 75 T4 92
11 \WiieleSalertrade’ 3 M 0L 4 ke Wal o LE. SN 272 228 222 262 292 345 378
1121 | Retanlgtroe] . Vs WAL DI b gl R 256 212 213 233 257 272 312
13 |Finance, insurance, and real estate ... ... .. 446 510 530 543 499 607 660
14; [ServiGe 8 I8 to (Toel Tt g MRl 85 81 75 93 105 125 152
15 otRISEN™N 8 5o NS W tah . 3,504 ( 3,338 | 3,427 | 3,819 | 4,188 | 4,819 | 5,199

! For an analysis of total corporation profits, see Table 50.
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TABLE 28. Personal Income, Geographical Distribution, 1959 - 65"

. 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1963
millions of dollars
¥ | Newfoundlandl, .lo.... - gl ot TS 1L 2 R 05 363 395 428 449 484 523 584
2 | Brince Bdweazd ISlandR. ..M 0. 00 80 0. e, 93 102 101 111 118 132 148
3 |INevarSeotia |8 .. ge.. . BN WS o B o 804 848 882 934 981 | 1,041 1,130
4 | [New: BInswiehl........oe 0o 00 oo s 8. SBWE 573 617 636 6874 708 i 857
51 | QUEDLC: ..iosveliion: -busoer BINET Sevuanes. O o GRE, e 6,353 | 6,736 | 7,272 | 7,803 | 8,254 | 8,980 | 9,928
6 | ONtAMO) e Mmoo e e e 10,566 | 11,023 (11,490 | 12,252 13,099 (14,057 |15, 450
T I'Menitob «...cuonimmmmas AR, A ST LS S | A 1,328 | 1,398 | 1,395 | 1,578 | 1,599 1,725 | 1,846
B | Saskatchewani........... 5 S8 LalR N LT 1% 1 St . ThelfT ' 15,351 1,130 | 1,576 | 1,742 | 1,587 | 1,870
9 LLAlberta ........osoeooe BRSO R RN . RS s 1,932 | 2,008 | 2,125 | 2,333 | 2,455 | 2,571 | 2,887
10 |'British «ColumbiE &, A Sobl SR Sl i L L . 2,75 | 2,850 | 2,953 | 3,139 | 3,366 | 3,628 | 4,080
11 | Yukon and Northwest Territories.........ccvrecvvecurerennne 41 50 49 50 53 57 80
12 | Foreign Countbl@E® ... il b fiv covis s iiheasbal o0 51 59 61 73 75 75 84
13 Canada ... W50 0.0 A%, L s . e 26,036 | 27,435 | 28, 522 | 30,972 | 32,934 | 35, 153 | 38,902

! Geographical distributions of only the main components of personal income are given in Tables 31 to 35 ivuiusiva
these tables, therefore, do not add to the total of personal income.
? Ineome of Canadinns tempereily sbroud, inaloding pey Ml allownnoes of Canvain Armed Parces aidsad.

TABLE 29. Personal Income per Person, Geographical Distribution, 1959- 65

LNig? 1959 1960 1961 1962 1963 1964 1965
dollars
1 | Newfounaland: & - St S Sl W, L 823 882 934 955 ( 1,008 | 1,085 | 1,173
2| | Prince’Edward TSIangd .. ... f-d8es di e ®arec e b .. 00 921 990 962 | 1,047 1,103 15 23481 1151310
3| Nowd SCotimi-boa. AL A T o n i | S ) 1,118 | 1,166 | 1,197 | 1,252 | 1,298 | 1,370 | 1,483
4 | New Bfunswiehs. .. 8 3 ma St bl 0 o oo 985 | 1,048 | 1,064 [ 1,110 | 1,153 1,259 | 1,374
5 | QUEBECE . ..ot B, W S S 1 LS 1,265 | 1,310 | 1,383 | 1,454 | 1,509 | 1,614 | 1,754
8] ONtArion. w..toi.ii o, avom A Sl ool W O, . 8 . 507 1,770 | 1,804 | 1,843 | 1,932 | 2,031 | 2,134 | 2,298
T | Manitoba .4l oo el el L IR | . 1,490 | 1,543 1,513 | 1,688 | 1,683 1,801 | 1,919
8 | SashatGhewan..: S g il Sl |5 ot 1,298 | 1,477 1,222 | 1,695 | 1,867 1,683 | 1,968
8 | Alberfa. ... ad=t 0 2 MG iR 1,548 | 1,554 | 1,595 | 1,703 1,747 | 1,795 | 1,974
10~ |-British- Colambiffy . .. ool e St ol o8 b LGS 58 11 379 |, 1818 1,'8928| 1,988" 2,087 | '2,289Q
11 | Yukon and Northwest Territories .......ooiiecconen 1,208 1038941 13324 ArR282Ul 1, 3597 1,390:F -1, WeD
12 camada ;... o o S b LT e 1,489 | 1,335 | 1,564 1,668 | 1,743 1, 82% 1, 488
- =
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TABLE 30. Personal Disposable Income,! Geographical Distribution, 1959 - 65
- 1059 | 1960 | 1961 | 1962 | 1963 | 1984 | 1965
F | millions of dollars

11 Neifoumllanad .i. ... 5oy e ... RS S W 347 375 406 424 458 492 550
2 | Phuke Fomardrisiand. ! K. L. ... . 00 0 0 L 1Y 91 98 96 106 112 126 142
IOV SEOLTRRE. 1 ... B B o L i B 765 793 832 879 923 73 | 1,085
4 | New Brunswick........ Lk B i T TR TR e 532 574 597 633 664 726 799
5 |Quehcal o)., Sy 1. ML o T ST 5,904 | 6,213 | 6,689 [ 7,159 { 7,558 | 8,140 | 8,926
B0t TS N R S S S 9,569 | 9,908 {10,312 (10,992 [11,759 |12,482 |13,667
T MENIIREE. o. .. oL B e e . o dhgdings o dosbnaes o e alls BOrr., T 1,224 151885 1,273 1,447 1,464 1,569 1,672
8 | Saskatchewan ............... Bl R A i 1,100 1,269 1,040 1,471 1,625 1,456 % 720
g | AlbBrbadd........& L A W TN S e R 1,792 1,856 1; 968 42,55 2202 2,358 2,630
10: {*Brifish Ghlumbias, ... DI ME | | .. U L el 2,535 2,600 2,698 2,859 3,060 3,271 3,692
11 | Yukon and Northwest Territories..........cccveeeenneen. 38 45 44 45 48 Bl 59
124 BokcicneBuntpiesy i . g o 00t m kL BT 51 59 61 73 75 75 84
18 Canada -........... et s, B g B Bl 23,948 (25,075 | 26,011 | 28,243 | 30,018 | 31, 725 | 34,990

- e - o ———— L T S [ P p—m .

! Personal disposable income consists of total personal income iess personal direct taxes.
2 Taxes paid by Canadians temporarily abroad cannot be estimated and all direct taxes are allocated to provincial
pEramal ingomes only.

TABLE 31. Wages, Salaries, and Supplementary Labour Income,? (Geographical Distribution,

1959 - 65
Lf‘lig? 1959 1960 1961 1962 1963 1964 1965
millions of dollars
L NENaunaiand LY. LGS L A S W T 236 260 286 | 297 326 356 408
2 | BhintelBdtard ISland ...k i 2L AL . B0 % 42 46 52 56 59 64 70
B INERALSCOUIE. ... el L 150 G Sl e TR 500 528 542 572 605 647 705
4 NNEw BEIDSWABK .. 5.2 W00 . oins oo o] Buessioaras o S M 362 384 404 426 450 492 548
5 QUebEC.il . ot e L S S L T 4,447 | 4,708 | 4,974| 5,343 5,687 | 6,237 | 6,909
6. @ntarial Lo, a2 N U L L T ERSA0 N ARG 08T (T,/8B98K 8,420/ 18,1995, k95 7828838
7 i Manitoha & ime.s il Nl S S = R S 829 870 897 939 987 1,040 | 1,118
S| TEHSKATCHENAN M0 ... hegtenere feorde n.o S IR 603 621 634 666 698 742 808
O | ATDEIt w.iesservenssosasseiferevnsseiilibuaeans voise ogaiisaeng eotven e g 15 FLGHI "Ly 2005 [l 2TOM] (91,865 Tisid2d' I 255081 TR
10" | SBHtISRTCQIUMDIA ........ svtesecvreeessoseatsiinng o cvnuserrenro sossilnatie 1,873 1,948 1,983| 2,099 | 2,252 | 2,461 | 2,833
11 | Yukon and Northwest Territories .......cccoecviciennneee 38 44 42 44 45 5il 54
10 Epreign connERe s, S ... o0 N o N W T 13 13 14 16 19 21 23
8 ] GEnade’ (el 00 s LT SN, G S, W, A 17,459 | 18,245 | 18,996 | 20,233 { 21, 547 { 23,433 | 26,033

! Excludes military pay and allowances, includes employer and employee contributions to social insurance and gov-
srnment pension funds.
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TABLE 32, Net Income Received by Farm Operators from Farm Production,®
Geographical Distribution, 1959 - 65

ﬁ@ng 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
1 |INEwfoundlande.... 4. LGRS 0 - 2 2 2 2 2 2 2 <
2/ | Prince.Edwardiisland s, e ol A ASEES S0 L INEE 12 13 6 6 6 13 18 7
3, | NOVE SOOE ...orer il iieeie B A A 8 13 13 13 1 10 6 9 7
4 | New BIUNSWICK sttt aibionsitliness e ot 15 22 10 9 8 14 24
B, [HQUEDRG!. s -, s itens ot e sl 182 178 181 175 161 145 164 A2
IR eT T, NI S5, B gL T R PR WL, 298 308 333 347 346 320 375 98y
% 'Maniboba ... ... S e e R EEY 102 9% 52 151 108 155 168 174
B# | Saskatchewafil..... . kSt A=A 8L 8= L. 0. 221 305 100 440 567 361 535 5o
O | Albertah.........oomee it bbbl Lokl I LU 228 192 224 282 309 272 331 Yoy
10 | British Columbia .S bit n | B3]50 57 67 65 65 63 24
11 \‘ Y ukon and Northwest 1Territories . .........o..o..... | = 1 = - = i = 8
12 L Canada ... e Al o el B iU | 1,126 | 1,177 svaJ 1,490 | 1,582 | 1,333 | 1,689 oY
e Ty 0 . La—ie FINPE T S| ) B T .

* Thin {tem differs from line 4, Table 1, b edeloding e adjusimendt whick hes been made to take nccount of the ne-
cru=d aurmiites asising odl of the opemilons of the Canedlan Wheat Board.

TADLE 3%, Net fncome of Non-fare Unlncorporaicd tusiness, Geographical Distribution,

1959 - 65
Line |
- 1959 [ 1960 | 1961 1962 | 1963 | 1964 | 1965
"""T‘“ R A= T el Bd T O ~ millions of dollars
11 Newsdunaladt Wi 38 41 : 41 46 47 50 52
2 | Prince EdwaBafiSIand Toeer. Bl Bt il 13 13 13 13 14 15 17
3 | Nova SBotia. Lal.l e, = BN, Tl |1 T A8 W 84 86 89 91 96 103 110
4 | New BraliswiGk-.=..5 - S S LA b L 18 | 9% 58 ] 59 64 68 in ] 76
5| QUEDEE. 0or.uurnn M B Bea iRt AL 0 1) S e [ 528 559 | 595 633 666
G hontaria . .. Lol i T M - TS i 803 { 822 856 928 990 | 1,052
7 [ mantoba ...z e BLUBE M BN BF 1 4315 186 | - W ds@f waz | Tast |’ 160
1 i
8 | Saskasdliewan ... o o0 LEPENE FT 200 4 | 119 128 f 125 133 | 138 | 149 158
9 || Albercd ... Lleh........ AN NS T U ) TR | 181 194 { 194 213 2191 239 | "242
, .
10 | British Columbiay ......c.. 0. R e 1 ol ‘ 266 j 255 | 270 286 feds |. 3 341
11 [Yukon and Northwest Famifories 8.0 2% ... L Wi 2 ‘ 34 3 2 a 3 3
] |
12J‘ Af:ainﬁua - R it { 2.?10 2'2BM2'?,“J2,'401 z.sml z.72uI 7517
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1959 - 65

19

.- TABLE 34. Interest, Dividends, and Net Rental Income of Persons, Geographical Distribution,

anl
wo.

1959

1960

1961

1962

1963

1964

1965

,..
2
Ly
£
'g
=7
—
)
)
=7

INeWSBLHRSWi SR & Wi o e S kT s o
@GRS LSl b e LS U e
(O Ae)l, B A o R TUROTRE o R | B L L
ManiteiBa b= .. 000 Eoal s 80 R e

Saskatchewap .m0 0. o= odo et B WREL

W o A1 O W e W W

A Eertore s LS L L L R
Britiah Ohlambid . |, .. D e SRS

ot
(=]

Yukon and Northwest Territories ...

—
-

12 Chnada, L BN L0 0 W .

22

46
612
1, I
121
91
171
286

2,399

" “millions of dollars

25

8

4

49
732
1,384
143
100
200
314

3,030

26

9

82

54
775
1,499
160
136
225

3,305

338 |

TABLE 35. Government Transfer Payments, excluding Interest, Geographical Distribution,
1954 - 65

1.(1:'.-'11
No. |

P S TR T W

1 'Newt‘oundland
|

[
3 INaYy Seetiazh & ...k L . TS s

2 1'Prinee Edwardsdsiand .......%n . tE. Eoomies. .ot b

4 |'New Brufiswiehh & .. %o i e e B

ST CRREC™Y, M et o L IETE o T e el

B MOUTEIOF .o ooriets. B . Gicmmngios Jusgmons b swmiesr- o g . culluts 18
|

|
RldiMatiitobas. .. ... 88 ... Beisgaas. B JatS . S, ... 000

8 i SaSHATCHEW STty . o M i . o Sttt d et .. 3. ...
|

10, ERAIShECOLAMBER .. ... 5. Farorss o cmaralete o oo soe s Stee

11 | Yukon and Northwest Tanitiorles L. 8. 08802 1.0

. 3 Ol PR GBUNMEIES: .= o, ..o T oo o - - o

% CANDARE ...k .. S oeraaas sy fves SR i- S5ts5: ob o o

I - vl e SO0 SO, N S )01 .

16

) 5]

95

681

956

147

154 |

199

323

1960

13
20
126
108
716

1, 051

172

198

241

351

1961

~ mill

8

20
135
1,130
966
1,132
1

185

1962

82

23

146

4

T
{I 1963

ons of dollars ~

86

| 5

1964
92
25
163

141

3,441 | 3,725 | 3,848 | 4,133 | 4,502
oSS T |

1965

101
27
174
147
1,314
1 JASm

222
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TABLE 36. Government Revenue and Expenditure, by Level of Government, 1959 - 65" &*
Revenue .
I&ige 1959 | 1960 1961 1962 1963 1964 1965 ndd
millions of dollars
1 |Direct taxes—Persons .., .. ... 2,088 | 2,360 | 2,511 | 2,729 | 2,916 | 3,428 | 3,912 | #4434
2| | Pedetal ... ... 0K SERCRS Viks 08 VI I IMSINGEOM] 1240 16 | BoR1800 Il 088~ /2] 103 1)’ 2%aas HIlLT. 715 2955
3 Brovincitil m......oes. . S S ps Tl S8 300 W 297 320 353 611 692 839 | 1,166 | 7 ««§
gl Manfaph) B cipro b Sog el U8 IR 21 23 26 30 31 31 31 31
5 | Direct taxes —Corporations? .. . . ... 1,581 | 1,544 1,612 | 1,710 | 1,827 | 1,996 | 2,164 | « /90
] Federal | 3. . 5o s et s ] IEISEED: | 1,268 M0 o[ 8 SRR 3 3627 1ARa8 | 1803 / €z
7 | Progincial¥ e LS 271 278 301 431 465 498 541 SH8
8 |Witholding taxes — Federal . . . . . . . . . 74 19| 16| 125 127 140 | 168 223
9 |Indirect taxes _ .. ... .......c.coomiiinnn. | 4464 | 4,705 | 4,947 | 5,585 | 5,911 | 6,605 | 7,482 3277
9| Folllal | gn 5. & ol BENS 2,125 | 2,180 | 2,190 | 2,401 | 2,451 | 2,847 | 3,247 | 3 577
11 Provincial . ... 25 i i e i eI BOSTR0ES 14 11,00 0RINMT, 1233 i 114 1585 "l 108618 [ 1, 047 b 2,214 || =2 SEDeH
12 | MURECIDAL e | 1296 | 1,435 | 1,524 | 1,649 | 1,797 | 1,801 | 2,021 | < 7S
13 |Investment income. . .. ... 998 | 1,063 | 1,126 | 1,251 | 1,395 | 1,526 | 1,688 | 7 5¢
14 { Federal 350 382 409 448 510 570 618 A
16| Provincia) | 1. .o 0L NSURY. AT R 413 437 461 511 564 612 708 F.g
18 | "Munieipal 27 Ay 2l R o 235 244 256 292 321 344 362 3%
17 | Employer and employee contributions to social 4
insurance and govemment pension funds 652 751 87 812 852 912 959 r 8
18 | Fodlial ‘<o h% BFNR 414 | 487 510 518 534 | s574| 602 27
19 | ‘Provincial, .. . 216 240 251 265 286 305 324 I3
0.4 Suinkgibald . ..l L ageal | aam YLk 22 24 2 20 32 33 33 3¥
Conada %r\S-‘on gu\ F3r
Quebec tnsion Pbn 153
21 | Transfers from other levels of government 1,526 | 1,725 | 1,985 | 2,212 | 2,334 | 2,549 | 2,881 | 3 3 78]
22 Provinces —ErgmiCanads’. - g (oW "8 5 856 962 1,095 1, 090 1, 817 1,199 | 1,365 /-ﬂ"
23 From municipalities . 24 17 15 15 17 17 18 S
24 | Municipalities—From Canada . | 24 32 33 44 53 53 62 703
25 From provinces .. . .. ... . .. 622 714 842 | 1,063 | 1,148 | 1,280 | 1,436 / Z?/
26 | Totalrevenue ... .. ..o, |11,383[12,227 (13,084 | 14,424 | 15,362 | 17,246 | 19,254 | =2 <55
27 | Peileralpn, L o ae T TSR 6,043 | 6,411 | 6,668 | 6,859 | 7,177 | 8,187 | 8,973 | 7 727
28 Provincial . 3,120 | 3,344 | 3,709 | 4,458 | 4,804 | 5,417 | 6,336 7273
29 Municipals il 2N LRt b o | 2B 2, %2 [ 2,707l 3107 | 3384013642 | 3, 545 e
dnadd Bnsion ¥lan 5

Quebee Fnsiq Pln

! For total governmeént revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 10.
! Far details of tax collections and tax liabilities, see Table 50.

} See footnote 2, Table 50,

.
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TABLE 37. Government Revenue and Expenditure, by Level of Government, 1959 - 68 (£

Expenditure
s 1959 | 1960 | 1961 1962 | 1963 | 1964 | 1965 194¢
millions of dollars
1 | GoodS and SErVICES ...........cccoorrovveireissonsansasanssseasase .| 6,490 | 6,769 7,236 7,717 ] 8,075 8,634 | 9,596 ' /{1
P T o O | RN N S 8 £ 0% LI 2,832 2,730 | 2,982 3,025| 2,934 | 3,046 | 3,267 I Ffe
3 EESUITR Al o N e i e el 1,349 1, 465 1,467 1,563 1,726 1,929 2,234 =729
4 Muntcrpialbee w. LA L. Ao boem ok L) 2,309 2,574 2507 3,129 | 3,418 3,679 4,095 ¥ séo
5 | Transfer payments to persons (excluding interest /
onrthe publGraebt) .« 5. M. Kiv. .. Sageeasss b atiness 578 2,755 | 3,120 3,441 3,725 | 3,848 4,133 | 4,302 S
AR 7 LR e T U 1,980 ;1,976 | 2,008 2, 112 |+ 2,d38,4+ 2.2394| 2,316 [+ 2“7
i Provincial .... N ! 895 | 1,067 1382 L KT, 505 | 1862 1 92 2081 2 ¥8
8 )T ) g SN it S S, 5 - Wiy & TF 69 i/ 103 98 103 102 105 /70
9 | Interest on the public debt ..........c.ocooveireeeer e 963 | 1,095 1. 10! I') 1,305 | | 1, 388 | W) 5260 '1; 685 /7 75%
10 IBBEIRTRIS WL ... 5 s iR 678 753 786 866 935 995 1,052 1757
11 e 2T AN L SRR Tt TAL SR 126 148 166 192 224 249 282 3/8
12 Municipal &sas... vbagenbe v« T FN e dos AR NG W oo NS 5 4 159 194 218 247 264 282 301 2D
13 ] SUbSIAIES,...!. o o 5 Lo T, e e esa 205 235 251 292 311 323 310 “77
14 189 209 221 260 2175 217 259 370
15 16 26 30 22 36 46 51 /67
16 - - 6 27 61 82 84 5y
17| Transfers to other levels of government ................ 1,526 1, 725 1,985 | 2,212 | 2,333 | 2,549 | 2, 881 3a7s
18 |  €BNAAR = TO DIOVINCES ......oor oo resmesrrrcrss e 856| 962 | 1,095, 1,090 | 1.117| 1,199 | 1,365 | +S5é
19 To municipalities ..., 24 32 33 44 52 53 62 /03
20 Provinces — To municipalities . o d 622 714 842 1,063 1,148 1, 280 1,436 T
2 Municipalities — TO DIOVINCES ..cceveeverevereeeneaseas 24 i1 16 15 17 17 18 b
22 | Total expenditure . 11,939 | 12 944 14,089 | 15,278 | 16,052 | 17,267 | 19,008 | </ 375-
23 Pederal . b.......... 6,370 6,662 7,529 7,424 T.608 7.891 8,405 "‘77
24 Provincial .... -4 34008 3,420 3,837 4,365 | 4,745 5, 296 6, 084 7 2£3
25 Mum@ipal:.. o ek L o ) sl gl L e 2,561 | 2,862 3,123 | 3,489 | 3,800 | 4,080 4,519 -V o
26} [iDefieitUSNEFS EBIS A0 ... ... SO0 W0 ~ 556 | ~ 717 |~ 1,005 | -~ 854 | ~ 690 - 21 246 250
n Flederalds " ¥ 1" - 327 - 251 |~ 461 - 565 - 330 296 568 s34
28 Provincial ... 112 - 76 | - 128 93 59 121 252 Jo
29 MuniEmeal b S80I R B el e - 341 -~ 390 | - 416 | ~ 382 | - 419 - 438 | - 574 ~ 9F§
30 | Total expenditure minus deficit (or plus surplus) | 11,383 | 12,227 13,084 | 14,424 | 15,362 | 17, 246 | 19, 254 ';'?_.4
31 Federal Sk 4 Dl oB., e S INET TR 6,043 | 6.411 GRGESaN 62859 | w1 7T 8, 187 8,973 | @aq 755
32 Provincial . i 3,120 3, 344 3N708 4,458 4,804 5,417 | 6,336 9 7al
33 MINCIEEs. o .. ). v o 2%, e B A Sl 2,220 2,472 P 3, 107 3,381 3,642 3,945 7293
=T R A2 ¥4
! For total government revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 10, $3/
2 Defence expenditures included in these figures are as follows: 1959, $1,559 million; 1960, $1,546 million; 1961, 83
$1,613 million; 1962,$1,680 million: 1963,$1,572 million; 1964, $1,584 million; 1965, $1,562 million, /7¢£ #1703
S From 1960 interest on the federal public debt is on an accrual basis; prior to 1960 it is on a *‘due date’’ basis.
4 For the difference between this item and the conventional budgetary surplus or deficit, see reconciliation Table 53.
TABLE 38. Direct Taxes — Persons, 1959 - 65 &<
1;}29 1959 | 1960 1961 1962 | 1963 | 1964 | 1965 19l
o by millions of dollars
Federal:
1 INBOMBE:, %, hif. ;. N aBces - o e T 1,692 1,917 2,050 1,994 2,102 2, 465 2,612 2 5
2 Succession duties and estate taxes . 76 97 80 93 89 91 101 766
) Migcellanegus'’. & ... 8. ... X2 s L8 2 3 2 1 2 2 2 3
4 TOtR18 " . v e e ot R T g 1,770 | 2,017 2,132 | 2,088 | 2,193 | 2,558 2,715 - 755. .
Provincial:
5 LS i e L. ety | 52 62 75 | 32| ass| 492 | 43| 1 e@8
6 Mator vehicle licences and permits? 58 63 69 2 76 87 105 75
7 SucelEsIOn GUBLRS .. 8. fevees s TonBstees o 54 61 66 72 82 88 108 /2
8 Hospital insurance premiums . 113 113 122 122 125 146 182 /8%
9 Miscellaneous ......c..cccoveeivennnens 20 il 21 23 24 26 28 J2
10 Totals § .5, .50 T, 4. 4 297 320 353 611 692 839 1, 166 /44y .
i1 | Municipal — Miscellaneous ...........ccocoevrvecencenannrcnnns 21 23 26 30 31 31 31 3/
o | Grand (giRlsy . Ll 2,088 | 2,360 2501 2,729 | 2,916 | 3,428 | 3,912 ¢ Y34 :
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TABLE 39. Direct Taxes — Corporations, 1959 - 65 4L

‘;qlge 1959 | 1960 1961 1962 1963 1964 1965 (F6L
millions of dollars Y
1 | Federal — Income ............ o, WL = 1,310 | 1,266 | 1,311 | 1,279 | 1,362 | 1,498 | 1,623 1642
Provincial:
2" Incomet, is...ble. ..o SR IRRN § SN B 1IN 5 253 251 276 400 428 457 495 473
3 | Tax on mining and 10gging Profits ................ 18 27 25 31 37 41 46 55
4 TotAls ' MR bW o e .. 1 e 271 278 301 431 465 498 541 S«8
5 Grand totals . Ilwmes onh W18 AN 1,581 | 1,544 | 1,612 | 1,710 | 1,827 | 1,996 | 2, 164 2 /90
1 See footnote 2, Table 50,
TABLE 40, Indirect Taxes, 1959-65 ((
’;@ge 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 /966
millions of dollars J
Federal:
1 Banks and insurance companies ..........co..... = - - - - - - -
2 Customs importidutieght e Trsil 5 | el ... 520 S5 515 636 5717 624 665 o
3| Excise duties 332 345 358 379 393 408 431 wé
4 Excise taxes 1,255 | 1,304 1,302 | 1,369 | 1,462 | 1,794 | 2,129 441
5 |1 *¥Misgellaneons /LS L BN || - W 18 16 15 17 19 B 22 1+
6 Totals: |.pmey ek SCSV AL J0 2,125 | 2,180 | 2,190 | 2,401 | 2,451 | 2,847 | 3,247 35728
Provincial:
Tl AniSemEl ot ok bl o oo M 22 23 24 26 27 31 33 39
8 Corporation tax (not on profits) 28 22 23 22 23 27 28 4o
9 Gasoline! DB onk el St 4 SN 380 398 430 473 522 595 661 728
10 Licences, fees, and permits ..........cooevvevrvverennn. 29 28 33 35 36 41 45 ¢
11 Motor vehicle licences and permits! ................. g1 101 109 114 120 129 149 /53
12 Miscellaneous taxes on natural resources ....... 132 137 133 152 159 188 214 242
13 Real propepfy ... .5 TelIEE M TN | e L 8 8 9 9 10 11 11 /2
14 Retail sales tax (including liquor and tobacco) 230 238 | T | 530 | 577 719 835 s ozt
15 Miscellaneous” .} Sy WIS it TR 1 123 135 i 174 189 206 238 ¥
J
16 Totals ... =W BT UL W w00 Y 1,043 | 1,090 | 1,233 | 1,535 | 1,663 | 1,947 | 2.214 L 535
Municipal:
121!l FamiiSemen s 1 N Al N ‘B O 2 2 2 2 9 2 2 =
18| Licences, fees, and permits 33 35 33 33 36 38 38 ¥o
19 REDPrODBILY | .z, oo, e M oS ol £ R SRS |1 P16 ) SE2E =3RS I 61 1602, | 1830V = 1, 755 .
20| Retail sales tax 74 82 68 54 60 20 3 3
21 Miscellaneous .f.....5....... Sn ey 08S o on 8 139 157 170 185 197 210 223 2l
22 TotalSy,.. 20 B o el Y o ol 1,296 | 1,435 | 1,524 | 1,649 1,797 | 1,901 | 2,021
23 Grand totals | s SF<s8 I SN L il 4,464 | 4,705 | 4,947 | 5,585 | 5,911 | 6,605 | 7,482

! Business share only. The personal share is treated as a direct tax.
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TABLE 41. Government Investment Income, 1959-65 ..
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"y 1050 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | /966
millions of dollars
Federal:
1 Interest on government-held public funds ......... 104 106 114 122 139 152 177 24
2 Interest on loans, advances and investments ... 128 147 151 166 184 186 193 as7?
—>3 Profits (net of losses) of government business
SNEBERMEES.............cc oo Baeronamts . Bl BB 118 129 144 160 187 232 248 act
4 ROtAlS IR . ... Mocohoo gl Whd oo S 350 382 409 448 510 570 618 6l 3
Provincial:

5 Interest on government-held public funds ... 60 67 74 84 98 110 125 196

6 Interest on loans, advances and investments .. 7 90 87 98 106 113 137 767

7 Profits (net of losses) of government business R

entegniisesty. B 0T TN Wi aipe ST 276 280 300 329 360 389 446 # g3

8 LOLAES L. ool e S g T 0 e Bl S 413 437 461 511 564 612 708 g0 8 .

Municipal:

9 Interest on government-held public funds ... .. 12 14 16 19 23 28 27 Jeo
10 Interest on loans, advances and investments ... 34 39 41 47 55 62 69 Zan
12 Profits (net of losses) of government business

(0= 0 o] 1T R S s S RS SR 189 191 199 226 243 257 266 2 $4
'S 3 11 1 (S RN SRR SUEL G e S s 233 244 256 292 321 344 362 347
18 Grand totals .....................oooooiiii 998 | 1,063 | 1,126 | 1,251 | 1,395 | 1,526 | 1,688 / 8 éo
TABLE 42. Employer and Employee Contributions to Social Insurance and Government
Pension Funds, 1959 -65
g 1959 | 1060 | 1961 | 1962 | 1963 | 1964 | 1965 | s9(
millions of dollars
Federal:

1 Public service pensions .. ... ... 210 209 233 233 240 269 278 338

2 Unemployment iNSUTNCE ... .....cccoorieeieiererrn 204 278 277 285 294 305 324 343

3 ROLRIS: vt v AT s s M dos 414 487 510 518 534 574 602 2/

Provincial:

4 Public service pensions .........cocoiiiiiiiiiiienen. 90 105 114 125 141 155 167 208

5 Workmen’s compensation ...............c.oeeieiens 105 114 118 125 132 135 143 /3

6 Industrial employees?® vacations ......................... 21 21 19 15 13 13 14 /2

" [Rotalsr. M=Fe. o . ewt mfeed 216 240 251 265 286 305 324 243

8 | Municipal — Public service pensions ... 22 24 26 29 32 33 33 :g f

. =i pgpldl ) 143

Q4 GEAndRtOMRIS, § by B oo allon SRR e 632 51 87 812 832 912 959 17816
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TABLE 43. Government Expenditure on Goods and Services, 1939-65 ({

Hhe 1950 | 1960 | 1961 1962 | 1963 | 1964 | 1065 I
millions of dollars
Federal:
1 Wages, salaries, and suppiementary labour income ... 894 937 1,024 1, 064 1,121 1,187 1, 256 1 435
2 Military pay and allowances ... 496 509 550 566 598 583 587 X%
3 Other purchases of goods and services 1. 442 1,284 1. 408 1,375 i, 215 1,276 1,424 ¢t B2y
4 2,832 2,730 2,982 3,025 2,934 3,046 3, 267 3 8t0 |
Provincial:
5 Wages, salaries, and supplementary iabour income ...._.... 857 615 654 702 757 826 911 1 e30
6 Other purchases of goods and services . ... 792 850 813 861 968 1,103 1,323 s L59
7 TotAISY ... 55 e e S Y 1,349 1,465 1,467 1, 563 1,725 1,929 2,234 a 7227 .
Municipal:
8 Wages, salaries, and supplementary labour income 1, 080 1, 209 1,368 1, 497 1,628 1,773 1,928 2 /07
9 Other purchases of goods and services ... 1,229 1, 365 1,419 1,632 1,788 1, 908 2,187 2 S
10 Totals! 2,309 2,374 2,787 3,129 3,416 3,679 4, 093 #séo .
11 6, 490 6, 769 7,236 7,17 8,075 8,634 9, 596 14 16§
*Includes fixed capital formation by governments. The major portion of this fixed capital formation is in *'other purchases of goods and sery-
ices”. A small portion of the total fixed capital formation is also in the line called ‘‘wages, salaries, and supplementary labour income*® for work
done by the governments' own work force. Fixed capital formation by levels of government is shown below:
1959 1960 1961 1962 1063 1964 1965 19eé
millions of dollars
Federal 407 372 383 348 279 299 408
Provincial . 568 612 547 624 659 776 1, 001
Municipal . 548 586 807 783 864 766 964
Totals . 1,323 1,370 1,337 1,755 1,802 1,841 2,313
TABLE 44, Government Transfer Payments, including Interest, 1959 - 68 L& .
"iqig? 1959 1960 1961 1962 1963 1984 1965 ‘ul-g
millions of dollars = B
Federal:
1 Family and youtbh allowances ... 487 502 517 529 537 559 587 boz
2 Re-establishment credits .. 2 3 2 1 - - - -
3 Rehabilitation benefits ... . i 1 i 1 1 1 1 2z
L Pensions World Wars I and II* 137 136 158 162 160 162 171 7
5 War veterans' allowances ... 82 64 76 87 89 95 108 t o1
8 Unemployment insurance benefits 406 482 494 409 394 344 312 2495
7 Prairie farm essistance act ... 21 25 35 30 15 ] i1 £
8 Pensions to government employees . 56 61 66 6 82 99 108 125
9 Interest on the public debt ... ... 678 753 786 666 935 995 1,052 i 151
10 Old age security fund payments® . . 571 587 597 713 767 671 890 Y9y
11 Payments to western grain producers 2 40 - 40 - - - -
12 Grants to universities? . - 29 16 19 26 27 27 57
13 Assistance to immigrant 2 2 2 1 2 2 2 12
14 | Miscelianeous . 44 44 42 44 80 70 88 108
15 Totalsa, .. LY. ReX. . 00 W e o el oo B A0 o 2,469 2,729 2,792 2,978 3,068 3,234 3, 368 3 (a9 .,
Provincial:
16 Directitelief | Lol M Wb SRRl ot e W £ L0 17 24 34 39 49 56 69 24
17 Workmen's compensation benefi 85 92 94 104 111 116 125 i1So
18 Oid age and biind pensions ............ 80 80 82 103 103 116 125 187
19 Mothers' and disabled persons allow 3 73 12 81 79 93 94 108
20 Pensions to government employees ... ... 35 42 48 55 62 69 8 o
21 Grants to private non-commercial institutlon 567 708 952 1, 075 1,149 1,278 1,613 7178
22 Interest on the public debt . . 126 148 166 192 224 249 282 &) (7
23 Misceilaneous ... 38 50 50 58 59 64 9 s
24 Totals 1,021 1,215 1,498 1,707 1, 836 2,041 2,383 a 74 .
Municipal:
25 Direct relef ... ....ooiirniii 44 53 170 69 3 74 77 7e
26 Pensions to government employees .. (7] 8 9 10 11 1 13 s
27 Grants to private non-commercial institutions 18 16 24 19 19 15 15 I
28 Interest on the public debt . 159 194 218 247 264 262 301 S i
29 Totals 228 271 321 345 367 384 406 ol
30 Grand totals 3,718 4,215 4,611 5, 030 5,271 5, 659 6, 137 ' ?'.

1 Excludes pensions pald to non-residents, which are treated as govermment expenditure on goods and services.

? These consist only of grants made on a per capita basis.
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TABLE 43. Subsidies, 1959 -65 (¢

47

i&i:e 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | ,9LC
‘ millions of dollars
| Federal:
Agricultural:
il Freight assistance on western feed grains ... 22 20 18 14 T 20 20 2/
2 )5 10T (50 ET - A B 6 N R T L [ 8 7 i/ y 7 8 9 4
3 Agricultural commodities stabilization board-
loss ........4% A, S, T 58 53 22 72 4 56 44 ¢
4 Assistance re-storage costs on grain 42 46 46 44 36 39 33 Ja
5 Miscellaneous — 2 2 1 2 B 19 ¥
6 Sub=totalSe. &8 b sl e 130 128 95 138 136 125 125 ivo
Other subsidies:
7 Emergency gold mines assistance .................. i3 12 12 14 15 15 14 735
8 Maritime Freight Rates Act .....cccovviennrninenen. 14 14 13 18 [l i/ i0 20
9 MoUSment of lsoalkas M. ........... . L e L. 13 17 17 18 19 20 26 32
10 Miscellamepush. e s, RN m. ot 19 38 84 77 ¥ 100 84 /63
11 SubztotalsF. ... s B0 ST e 59 81 126 122 139 152 134 2 30
12 Total federal subsidies .........ccovveveeecinnnnne 189 209 221 260 275 200 259 320 ;
13 Total provincial subsidies ......................... 16 26 30 32 36 46 51 L27
|
14 Grand totals ........ 205 235 251 292 311 323 310 s
TABLE 46, Transfers to Other Levels of Government, 1959 -65 (¢ .
"53” 1959 1960 1961 1962 1963 1964 | 1965 | 1566
millions of dollars
Federal:
To provinces:
H 0ld age and blind pensions .......ccceeceieeeiecnns 35 35 35 40 43 49 39 gt
2 Disabled persons allowances..........cccccevviiiine 16 16 16 i9 20 23 18 05
3 Statutory grants ......... 21 21 21 25 23 24 34 /3
4 Taxation agreements? 464 507 510 34 215 283 407 « 95
) Hedlth gRants, ..o 4, Sl RIS e, Tt 52 47 52 50 48 53 G “7
6 Trans-Canada highWay ...........c..commmsmmesennns 50 51 42 35 29 57 9% 43
=5 Government contribution under the Hospital
Insurance and Diagnostic Services Act ... 130 iml 265 31 376 415 346 383
8 Unemployment 8SSIiSLANCE ..........ccoevererveeenveennns N 48 80 95 102 114 106 rad
9 Technical and vocational training.... 9 8 10 145 181 90 | 123 185
i0 MEERETE o W R, T . TR 48 58 64 60 80 91 147 /76
11 SUB=tOUAISE. ., .00 e s rsseretsitonstaeser e, Moy 856 962 | 1,095 | 1,090 | 1,117 | 1,199 | 1,365 7 -Ssby
To municipalities:
12 Payments to municipalities ........cceovicevveenee 24 32 33 44 52 GE 62 /03
18 ROERES r..o oo vaair o T s avos e K ioin Lok beees i 880 994 | 1,128 | 1,134 | 1,169 | 1,232 | 1,427 /6859 .
14 |Provincial —To municipalities ...............ccccorveverrrenes 622 714 842 | 1,063 | 1,148 | 1,280 | 1,436 7691
15 |Municipal — TO Provinces ...........ccccceeeeevrenecrennrans 24 17 15 15 17 17 18 28
16 GrandRtDials i e om 5 e o el i e L 1,526 | 1,725 | 1,985 | 2,212 | 2,334 | 2,549 | 2,881 J 375

! These data are after deduction of refunds to the federal government by the provinces on account of succession duty
awredits pursuant to the Tax Rental Agreements Act. These amounted to $12 million in 1959, $3 million in 1960, $3 million

in 1961, $2 million in 1962, $5 million in 1963, and $1 million in 1964.
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TABLE 47. Personal Expenditure on Consumer Goods and Services, 1959 -65
A 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1963
millions of dollars
P IFood e vsemeseneeeee. | 5,465 | 8,713 | 5,829 | 6,123 | 6,414 | 6,724 | 7,114
2 | Tobacco and alcoholic beverages ........................ 1,552 | 1,606 1,683 | 1,782 | 1,840 | 1,911 2,079
3 Tobacco products and smokers' accessories.... 683 702 744 785 800 814 881
4 Alcoholic beverages ...........occveeevevieenvneeieciennnnn. 869 904 939 997 1,040 1, 097 1, 198
5 | Clothing and personal furnishings ..................... 2, 267 2,355 | 2,432 | 2,526 | 2,643 | 2,803 | 2,972
[ Men's and boys’ clothing ................ 500 521 B33 567 603 648 696
7 Women's and children’s clothing .... 967 998 | 1,028 1,069 1,118 | 1,191 1, 261
8 FooigFear ....... a0 m Wi WIS 0 S 284 307 31 326 330 340 358
9 Laundry and dry cleaning 180 182 193 197 206 221 236
10 OLhEE ........ Y0 e s, Kot 5 336 347 367 367 386 403 421
11 | Shelter! ...........L..Lod 5o S aEs = T EUE |SSNd42h -3, 6217 ( 3AB12r| 3,996 4,323 4,595 4,907
12 Gross rents paid by tenants .........ococeoiiveienieen. 925 977 1,030 | 1,079 1,177 1, 260 1, 362
13 Expenses(taxes, insurance, etc.) paid by owner
OCCUPANES ... 7. B bt B —h e B e o 1, 270 1, 317 1, 501 1,641 ) i (7 1,922 2,063
14 Net imputed residential rent and imputed resi-
dential capital consumption allowances 999 1,018 1,029 1,007 1, 089 1,116 1,165
15 Other . 5Tk e o o el BER v — 248 249 252 269 285 298 317
16 | Household operation ...............................c....... 2,873 | 2,919 | 3,032 | 3,202 | 3,352 | 3,376 | 3,836
17 ) 0V IC LI S oo, B MK | | T el = el o4 44] 431 423 470 473 460 473
18 El] eCilCily . o .. .o e e e, S e 306 326 347 366 384 401 419
19 Gas ... 93 108 123 140 153 T 188
20 Telephone .. 285 307 332 359 286 420 453
21 Burpiiturel.. gL, 8 324 307 314 328 338 358 381
22 Homesfurnishings:. L 0 S ot aene i 4 274 274 285 298 319 356 388
23 Appliances, radios and television sets ............ 512 489 490 507 529 ofl 619
24 OtheR L.........205. . AR CTIPNINE L W S, 638 677 718 734 770 839 915
25 | Transportation ... B o - TR ¢ £ N 2,723 | 2,807 | 2,872 | 3,160 | 3,430 | 3,730 | 4,120
26 Street-car, railway and other fares ................. 402 414 418 446 459 483 537
27 New automobiles, used automobiles (net) and
housethnaillersyE 8. S SStE S 0 1 Es 1,233 | 1,257 1,262 | 1,441 | 1,648 | 1,846 | 2, 107
28 Automotive operating expenses ...........coeooeevon. 1,088 1,136 1, 192 12403, 1,323 1,401 1, 476
29 |Personal and medical care and death expenses ;| 1,769 | 1,925 | 2,045 | 2,204 | 2,396 2,613 | 2,841
30 Medical and dental care ..........cccoococviveiineeenne 370 395 415 458 497 547 600
31 Hospital care, private duty nursing, accident and
sickness insurance, prepaid medical care .... 719 818 906 995 | 1,118 1, 250 1,376
32 Other 680 712 724 751 781 816 865
33 |Miscellaneous ..............coocennee 2,500 | 2,594 | 2,761 | 2,933 | 3,089 | 3,714 | 4,194
34 Motion picture theatres? .................... 68 65 62 61 64 69 76
35 Newspapers and magazines .., 220 227 242 253 261 285 308
36 Net expenditure abroad ........... 255 252 209 90 29 84 87
3 Othigp ... A 2 SR LY § 1N 1,957 2,050 | 2,248 ' 529 [.2,735 3.206ml 37723
a8 Grandtotals ... a7, 00 S48 T L L 22,391 |23,540 (24,466 (25,926 (27,487 [29,666 [32,063
39 | Durable 2oodsy fid..oon. m L e Nl s 2,678 | 2,664 | 2,716 | 2,960 | 3,246 | 3,592 | 4,001
40 Major durable goods? 2,344 | 2,327 | 2,351 | 2,574 | 2,834 | 3,131 | 3,494
41 Miscellaneous durable goods* .......................... 334 337 365 386 412 461
42 | Non-durable goods® ...............ccocvnvceieeee. 11,373 (11,813 12,178 |12,965 |13, 518 |14, 389 |15,434
43 .| Services®® ... 1. o S AR T bikien | W o0 8,540 | 9,063 | 9,572 (10,001 10,723 |11,683 (12,628

! Excludes transients’ shelter.
? Excludes amusement taxes.

* Includes house trailers, new automobiles, net expenditure on used automobiles, home furnishings, furniture a4

appliances, radios and television sets.

* Includes jewellery, watches, clocks, silverware, toys, sporting and wheeled goods, and tools and garden equipmeri.
¢ The items electricity and gas (items 18 and 19 above) are now classified to non-durable goods and not toservice s.

This treatment differs from that used in National Accounts, Income and Expenditure, 1926 - 1956.

% Includes net expenditure abroad,
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TABLE 48. Personal Expenditure on Consumer Goods and Services in Constant (1957) Dollars
1959 - 652
S 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
U [ 1toTolo| UEIE TR I 58 S0 - PP IO S e T o 5, 314 5,535 5,593 5,759 5873 | 6,063 | 6,240
2 | Tobacco and alcoholic beverages ......coovvvcciniiees 1, 485 1, 514 1,574 1,647 1, 696 1,731 1,851
3 | Clothing and personal furnishings .......ccccceeveeinicne 2,229 | 2,291 | 2,334 | 2,397 | 2,443 | 2,523 | 2,628
4 J|nShelficr ™ . o.. S A5 WES . il bl 0 3, 281 3, 419 3, 588 3,749 | 4,039 4,270 | 4,523
5 | Household operation®* 2, 808 2,851 | 2,972 3,124 | 3,253} 3,452 | 3,674
6 4 TraRSPoIfation. ...... S8 . et S R 2,616 2,684 2,775 3, 068 3,336 3,628 3,985
7 | Personal and medical care and health expenses 1,650 | 1,760 1,856 1,952 | 2,078 2,203 | 2,315
8 | MISCEITANBOUS . r-b . foeshes TirethsesEomssees oo ns daiss BoaBE, . oo v 2,328 2, 348 2,413 2,471 2,542 2,976 3,246
9 Grand totalS ........cooooooiiniieieeeeeee i, | 21, 711 | 22, 402 | 23, 105 | 24, 173 | 23,260 | 26,846 | 28, 462
10" " Dunaklelgaods % ol a0 5. St R TR 2, 592 2,582 2,686 2,935 3, 208 3,585 4,005
11 | Non-durable goods®* e | 11,0911 11,460 11,723 | 12,332 12,641 13,234 | 13,913
12 | SERVAC eSS - Tr.. : oo coremedl, covera s sovmrossnn age o R TaTR AT 8, 028 8, 360 8,696 8, 906 9,411 | 10,027 | 10, 544

! These data are given on a 1949 time base in Table 58 in order to provide continuity with Table 48 in National Ac-

counts, Income and Expenditure, 1926 -1956, and Table 58 in National Accounts, Income and Expenditure, 1962

T Annual data for the period from 1947 to 1854, on a 1957 time base, are available on request,
 Personal expenditure on electrictiy and gas in constant (1957) dollars were as follows:

1959 1960 1961 1962 1963 1964 1965
millions of dollars
395 424 457 494 524 560 599
¢ See footnote 5, Tadle 417,
* Ineludes net expenditure abroad.,
TABLE 49. Imputed Items Included in Gross National Expenditure, 1959 - 65°
Ii}ge 1959 1960 1961 1962 1963 1964 1965
millions of dollars
Expenditure on consumer goods and services:
Food:
Farm consumed farm produce 171 173 157 157 160 158 171
2 (G127 R R SRR er A <38 SECHOEEN, 1 St oo BV - g 102 104 101 107 110 115 124
Shelter:
3 Imputed net residential rent and imputed re-
sidential capital consumption allowances 999 1,018 | 1,028 1, 007 1, 089 1, e 1,165
4 Imputed lodging, non-residential®.................. 37 37 37 39 41 43 46
5 Oiierig o™ Wy & 8 5 oglh x .. msd ) Sedeas 206 242 256 261 275 299 323
6 Total of imputed items in conSumer expen-
diture p .................................................... 1,515 | 1,574 | 1,580 | 1,571 | 1,675 | 1,730 | 1,829
Govermnment expenditure on goods and services:
gl Imputed gross rent on government-owned build-
?ngs gr ..................... .g. ......................................... 220 235 250 263 282 302 316
8 Total of imputed ftems.................................. 1,735 | 1,809 | 1,830 | 1,834 | 1,957 | 2,032} 2 145

1 All these items are also included in the various components of Gross National Product.
2 Includes food issued to members of the armed forces and to employees in lieu of wages.
* Lodging in bunkhouses, ships, hotels, etc., furnished to employees in lieu of wages.

“ Includes clothing issued to the armed forces, wood fuel cut and used on farms, and estimated services rendered by

banks without specific charge.
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TABLE 50. Analysis of Corporation Profits, 1959-63

kg 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars

1 | Corporation profits before taxes and before divi-
dends paid to non-residents ... 3,504 3,338/ 3,427 3,819 4,188 4,819 5,199
2 Deduct: Corporation income tax liabilities®? ... [- 1,581 |~ 1,544|- 1,612(- 1,710\~ 1,827|~ 1,996~ 2, 164

3 Federal excess of tax liabilities over collec-
LIOM'S ..ovroimavess ocie 8 N . SOy . Sn . Sl S 143 - 98 44 ="1e 34 - 107 - 92

4 Provincial excess of tax liabilities over col-
lectionms] |15 oo B M. S e I 13 - 24 17 72 18 6 — i
5 Federal tax collections® .....oomoviveeoviioctovenin A 364] 1,267 1,294| 1,328\ 1,605 1,715
6 Provincial tax COURERIOME %.sus-evis-yoasnssher e 258| 302| 284| 359 a47| 492| 552
7 | Corporation profits after taxes ..................ccooeveens 1,923 | 1,794 1,815 2,109| 2,361 2,823( 3,035
8 Deduct: Dividends paid to non-residents ........ -501| - 458’ -586| - 584 - 614 - T13| - 751
9 | Corporation profits retained in Canada .. ... | 1,422 1,336 1,229 1,525 1,747 2,110 2,284
10 Deduct: Dividends paid to Canadian persons.... - 393| - 459' - 432| - 544 - 637| - 677 - 796

11 Charitable contributions from corpora- '
HONS" .. il R S o L X - 43 - 40 - 40 = 44‘ - 44 - 44 - 44
12 | Undistributed corporation profits ....................... 986 837 57 937 1,066 1,389 1,444
. r

! Includes elective tax on undistributed income of $6 million in 1959 and 1960, $5 million in 1961, $7 million in 1962,

$6 million in 1963, $9 million in 1964 and 1965.
? For the years prior to 1958, provincial corporation income taxes are on a collections basis; from 1958 on they are

on a liabilities basis.
S Federal tax collections now exclude taxes collected from the proprietary corporations of the federal government

which became taxable in 1952. Adjusted estimates for the years 1955 et seq. were published for the first time in National
Accounts, Income and Expenditure, 1962

TABLE 51. Capital Consumption Allowances and Miscellaneous Valuation Adjustments by
‘““Form of Organization'', 1959 -65

I;,ige 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965

millions of dollars

1 |\CoTPOTALIBRS) . ioraiue. . At TSRS A . L & 2,303 2,426 2,447| 2,680 2,847 3,083} 3,415
2 |Individuals and unincorporated business .............. 1, 507 1, 572 1,633/ 1,703| 1,806| 1,932 2,078
3 | Government business enterprises ........................ 394 425 460 509 545 585 617

4 | Capital consumption allowances and miscellane-
ous valuation adjustments' ... 4,204 4,423

4,530| 4,892 5,198 5,600 6,110

L;

! Including net bad debt allowances (charges less recoveries) as follows:
1959 1960 1961 196% 1963 1964 1965
millions of dollars
50 52 53 58 62 64 67 73
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TABLE 32. Accrued Net Income of Farm Operators From Farm Produoction, 1959 -65
Reconciliation Statement

s 1959 1960 1961 1962 1963 1964 1965
millions of dollars

1 | Net income of farm operators from farming operations®............ i,199 1,340 1,075 1,628 1,635 1,432 1,785
2 Deduct: Amounts included in investment income? - 51 - 52 - 57 - 58 - 63 - 67 -7
3 Deduct: Transfer payments? - 7 =17 - 36 - 70 =i 15 s - 11
4 Other adjustments? - - 34 - 4 - 10 5 - 3 - 10
5 | Equals: Net income received by farm operators from farm pro-

duction .........coeiiemmrnieenienns | 1,126 1,177 978 1,490 1,582 1,353 1,689
[ Adjustment on grain transactions® ...............ccooeveneronnns = IG5 9 30 6 139 111 - 44
7 | Accrued net income of farm operators from farm production® 1,121 1,186 1,008 1,496 l,'IZIJ 1,484 1,645

! These flgures are published by the Agriculture Division, Dominion Bureau of Statistics.

? Includes corporation profits in agriculture and imputed net rent of owner-cccupied houses.

* These items are deducted since transfer payments are excluded from Net Nationai Income at factor cost. Includes payments made under the
provisions of the Prairie Parm Assistance Act, Western Grain Producers’ Acteage Payment Plan, Federal-Provincial Emergency Unthreshed Grain
Assistance Act, and payments to P E.L, potato growers for losses to the 1960 potato crop.

4 These adjustments consist of an estimate of net income of farm operators from farming operations in Newfoundland and an adjustment for the
difference in the valuation of the physical change in inventories, The Agriculture Division values the change In the quantity of farm held grain at
avera;e ennuai prices, whereas the National Accounts estimates value this quantity change each quarter in terms of average quarterly prices,

Since the Natjonal Income measures earnings arising out of current production rather than receipts of income, it is appropriate to include in
Table 1 income accruing to farm operators from farm production rather than income received. Accordingly, an adjustment has been made to take ac-
count of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board,

¢ See also line 6, Table 1,

TABLE 33. Federal Government Surplus or Delicit, 1959 - 65
Reconciliation of Federal Government Transactions Related to the National Accounts with Public Accounts Data

Lh;ge 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars
Revenue
1 | Total budfetary revenue as per Public Accounts of Canada for fiscal years ended
March 3 k. 4,755 |5,290 |5,618 |5,730 |5,879 |6,253 |7, 180
2 | Adjustment of budgetary revenue from fiscal to a calendar year basis ... 425 286 86 151 166 762 398§
Extra-budgetary revenues: ) b
3 Old Age Security tax collections 490 609 624 681 725 883 | 1,129
4 Prairie Farm Assistance Act levy il 7 fi] 6 9 11 10
5 Unemployment insurance, employer and employee contributions ....... 204 278 277 285 2% 305 324
6 Government pension funds, employer and employee contributions .. e 210 209 233 233 240 269 278
7 Interest receipts of social insurance and government penston funds..........ocoveeevnnnen. 104 106 114 122 139 152 177
8 | Excess of corporation tax accruals over collections 143 |- 98 44 |- 15 34 |- 107 |- 92
9 | Profits before taxes (net of losses) of government business enterprises..............ueee. 118 129 144 160 187 232 248
10 |Interest on loans, advances and investments 128 147 151 166 184 186 '93
I1 |Less: Return on investments inciuded in budgetary revenue - 252 |- 233 |- 322 |- 324 |- 336 (- 367 |- 486
12 |Less: Postal reVEeNUe .....ccoeeevevvcuvoneene - 162 |- 176 |- 179 |- 192 |- 1968 |~ 224 |- 239
13 |Budgetary revenue items offsef against budgetary expenditures®........ ... .. . .. " - 96 |- 100 |- %9 |- 105 (- 108 |- 119 |- 132
14 |All other adjustments to budgetary revenue? . ................ = 31 {- 43 |~ 35 |- 41 |- 40 |- 49 |- 13
15 Total revenue as per National Accounts ........... wrerene. 16,043 16,411 (6,668 16,859 (7,177 |8,187 |8,973
Expenditure
16 |Total budgetary expenditures as per Public Accounts of Canada for fiscal years ended
March 31 . |58,3684 |5,703 |5,958 16,521 (6,570 [6,872 (7,218
17 | Adjustment of hudgetary expenditure from fiscal to a calendar year basis ..., 391 211 332 (- 7 107 296 288
Expenditures of extra-budgetary funds: 1
18 Old- Age- Securifyatind™paymentoR et sie =! | 0 e sl - 571 588 603 721 116 881 901
19 Unemployment insurance henefits 406 482 454 409 394 344 312
20 Government pension fund payments 56 61 66 76 82 98 109
21 Prairie Farm Assistance Act payments 21 25 35 30 15 9 11
22 |Transfers to extra-budgetary fuBGS ........oooooiceerorirenosoioions " |- 58 |- 68 |- 65 |- 105 |- 66 |- 62 |- &5
23 |Adjustment to place other government funds and crown agencies on a disbursement
basted ool B R e e M oo s T 56 |- 2 |- 24 93 29 - 80 83
Budgetary expenditures offset against income of government business enterprises:
24 Post Office expénditures ... - 204 |- 207 (- 234
25 Deficits of government business enterprises .................... - T4 |- 86 [~ 107
268 |Reserves and write-offs ... - 8 |- 119 |~ 59
27 |Budgetary revenue items offset against budgetary expenditure? ... - 108 |- 119 |- 132
28 |All other adjustments to budgetary expenditure 1 63 80
29 Total expenditure as per National Accounts 7,507 (7,891 (8,405
Surplas or deficit
30 |Budgetary surplus or deficit as per Public Accounts of Canada(line 1 minus line 16) [~ 609 (- 413 |- 340 (= 79I |- 691 |- 619 |- 35
31 |Difference of total adjustments to revenue and expenditure items above ._.. 282 162 (- 121 226 361 915 606
32 [Surpius or deficit as per National Accounts (line 15 minus line 29) - 251 |- 461 |- 565 |- 330 296 568

! The largest component of this item consists of revenue from sales of goods and services hy the government sector, These sales appear 1
final expenditure of the private sector and are deducted to avoid douhle counting,

! These adjustments ate largely revenue items excluded from the National Accounts such as proceeds from saies of existing assets.

* This edjustment replaces hudgetary appropriations to various funds and agencies by the outlays actually made hy these funds and agencies.

r=Ye
4
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TABLE 54. Business Gross Fixed Capital Formation, 1959 - 65
Reconciliation Statement
Iﬁg? 1959 1960 1961 1962 1963 1964 1965
millions of dollars
1 | Total private and public investment in Canada®,, . . 8,417 | 8,262 | 8,172 8,715| 9,393 10,944 12,798
2 Deduct: New residential construction by govern-
TG T, Sl T T B8 =13 8 - 10 -6 -1 -9
8 New non-residential construction by
RovermmentSiiad’. - - Teas . Cow 8L - - 1,368 |- 1,420 |- 1,368 (- 1,562 - 1,609 (- 1,618 |- 2,113
4 New machinery and equipment outlays
byigovernments? | ¥ TN S 0 - 137| - 137| - 160) - 183| - 187| - 216 - 252
5 | Business gross fixed capital formation ......... ... . 6,804 | 6,692 6,635 6,960 | 7,591 9,103 10,424

clud

1 As published in the annual reports Public and Private Investment in Canada-Outlook.
2 pxcluding residential construction under Veterans' Land Act, construction of veterans’ rental housing by Central
Mortgage and Housing Corporation and joint federal-provincial housing (Section 36, National Housing Act), which are in-

ed in line 5.

3 Included in '‘Govermnment fixed capital formation’’, line 4, Table 2.

TABLE 55. Exports and Imports of Goods and Services, 1959-651
Reconciliation Statement

Lb;ge 1959 | 1960 | 1961 1962 | 1963 | 1964 | 1965
millions of dollars
Exports of goods and services:

1 Merchandise exports ... 5,150 | 5,392 | 5,889 | 6,380 | 7,082 | 8,240 | 8,737

2 Gold production available for export ... ... . 148 162 162 155 154 145 138

3 Interest and dividends received from non-resi-

dantSels THE wia a co ks SeleWENE  HESe 182 173 209 202 230 313 315

4 Other receipts from services rendered to non-

itte STl (o I I Sl Bty “ob s 415 T 5 1,375 | 1,426 | 1,509 [ 1,687 | 1,819 | 2,025 | 2,216
5 Sub-total: “‘Current receipts’’ as per Canadian
Balance of International Payments ......... 6,855 | 7,153 | 7,769 | 8,424 | 9,285 (10,723 | 11,406

6 Adjustments —Mututal aid to NATO countries ..., [ - 63 - 43| - 35| - 41 - 23| - 41| - 39

7 Inheritances and immigrants' funds | — 109 | - 102 | - 103 | - 124} - 151 { - 169 | - 211

8 Total ‘‘exports of goods and services’’ as per

NationalbAccounts2h. " U1 o O N8 4 B 6,683 7,008 7,631 8, 259 9,111 | 10,507 | 11, 156
Imports of goods and services:

9 Merchantise imBOILS) |.....5....... o000 omeiior- b L 5,572 { 5,540 | 5,716 | 6,203 | 6,579 | 7,540 | 8,636
10 Interest and dividends paid to non-residents ___... 671 653 770 794 860 978 | 1,048
11 Other payments for setvices rendered by non-

fESTHRRS & sl 5wt wes Cno R T . o) 2,116 { 2,203 | 2,265 | 2,301 | 2,388 | 2,638 | 2,858
12 Sub-total: ‘‘Current payments’’ as per Cana-
dian Balance of International Payments ..., .. 8,359 | 8,396 | 8,751 | 9,298 | 9,827 | 11,156 | 12,542
13 Adjustments —Mutual aid to NATO countties . | - 63 | - 43| - 35| - 41 - 23 - 47| - 39
14 Inheritances and emigrants’ funds | - 165 | - 181 = S7a 4ws | - 186l = =190 | =, 206
15 Total ‘‘imports of goods and services’’ as per
National Accounts? | . ... ... ... .. 8,131 | 8.172 | 8,542 | 9,082 | 9,618 | 10,919 | 12,297

! Data sources are mainly reports on the Canadian Balance of International Payments (National Accounts and Bal-
ance of Payments Division, Dominion Bureau of Statistics). Figures Include mutual aid to NATO countries.

2 See also Table 2.
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TABLE 56. Gross National Expenditure in Constant (1949) Dollars, 1959 - 65"
ﬁgge 1950 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
e i millions of dollars

1 | Personal expenditure on consumer goods and serv-
fcesl. . a.....o.m. il | SRS Sncipil [ <Samoesl || K73 0P ‘ 17,945 ’ 18,508 | 19,364 | 20, 235| 21,506 | 22,800
2 | Gavernment expenditure on goods and services .| 4, 155 : 4, 197 4,393 | 4,561 4,588 4,771 5,069
3 { " Currentichpend iurcyiil "N IS 1A 1 ) X056 | 3,067 |83, 2370 9uagTl| | 3m317 | 33478 - 3,551
4| Cross fixed capital formation . 1,109 Lisl| L175| 1,290 1,279| 1,303 1.539
5 Adjusting lerlpy® W U SRR Bl | =20, ’ - 11 -9 - 12 > =Wi0) =N
6 | Business grass fixed capital formation ... ... . 4,575 | 4,345 ' 4,272 | 4,361 4,615 5,305| 5,820
i New residential construction ........oooooiveovvioii. 1, oW 937 r 941 989 1,035 1,162, 1,164
8 New non-residential construction . I, 6884 1,687 1,698 i, 633 1,698 1,927 | 2,138
9 New machinery and equipment _....... 1x 785 153776 | VWio27 | 1 iLN38 1,18824 221205 | 2,599
10| Adjelistinlg eninyl | S FEET 8 00 ALY = 1 6 1 [ 1 =
11 | Change in inventories ... . . .. 308 361 26 462 464 322 854
12| Non-farm business inventories 334 262 350 237 193 392 706
13 Farm inventories and grain in commercial channels =91 86 | -~ 484 258 325 - 158 i
14|  Adjusting entry .5 BN 65 13 160| -33| - 54 88 71
15 | Exports of goods and services ... 1 5,574 | 5,806 ' 6,224 | 6,534 | 7,118| 8,051| 8,452
16 | Deduct: Imports of goods and services . ............ |-6,776 +— 6,743 - 6,845 - 6,992 |- 7, 188 |- 8,064 |- 9,042
17 | Residual error of estimate 22 28 | Tl 182 185 4 68
184 Adiustinglentny . s <ot vt i i R L 8 I . 1) g - 90 - 74 = i85 = P - 232 = 281

19 | Gross National Expenditure in constant (1949)
dollags® s . L0 TT TR e T e N S 2n 2424 25 Bay P2 T 28128 | 29,740 | 31,663 33,770
204 Index,)linel 19} 1980i=MGDL. & Tl R0 = L1544 158512 162- 2 1341 182.0 193.7 206.6

! The price indexes from 1959 to 1965, shown in Table 6, were converted to a 1949 base using 1956 as the year ot
averlap between old and new series. They were then divided into the current dollar figures of Table 2, ta give the con-
stant (1949) dollar series shown above. This procedure was followed in the case of Grass National Expenditure, line 14,
as well as the major components. It may be noted that this procedure yields year-to-year movements in the consiant dollar
series which are identical with those shown in Table 5. However, a small residual difference, Produced by the change in
the major group weighting pattern, is entered to make the components add up to the Gross National Expenditure in con-
stant (1949) dollars as determined in this way.

TARLE 37. Implicit Price Indexes — Gross National Expenditure, 1959 - 65"
(1949 = 100.0)

) 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
1 | Personal expenditure on consumer goods and serv-
iegs .. . MARIT o SRUBRENETITN. N TR 129.9 13152 13242 133.9 135.8 137.9 140. 6
2 | Government expenditure on goods and services _ . 156k 2 161. 3 164.7 169. 2 176.0 181. 4 189. 3
3 Current expenditure . . ... 162. 6 169.5 176. 6 182. 1 189. 1 195.9 203. 4
4 Gross fixed capital formation 1373 13756 130.8 13561 140.9 141.3 154. 3
5 | Business gross fixed capital formation ... ... 1507 4| . 154407 #5534 1594644/ 16455 | 171.6 4 179.1
6 New residential construction .. .. 149.9 154.0 1556%0 159.5 164. 9 173.9 182.4
| New non-residential construction 153.8 157. 4 158.0 161.5 167.0 174. 3 185.0
8 New machinery and equipment . 148. 2 151.40 158. 3 157.9 162.0 168.1 172.5
9 | Exports of goods and services . ... 119.9 120.7 122.6 126. 4 128.0 130.5 132.0
10 | Imports of goods and services ... . ... ... 120.0 T2 124. 8 129.9 1336"8; 135. 4 136.0
11 | Residual' efforiafieStamatcisy ANy bl o 8 | | 189.51 | wo1q 128" Fiaiet) 41, 14aR3nl 146+ 9 |=iI50.5. | 15518
12 | Gross National Expenditure at market prices | 138.3 140.4 141.3 143.4 146.0 149. 7 154.0

! These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but alsc
changing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditure
is derived by dividing the total of current dollars by the total of constant dollars.




NATIONAL ACCOUNTS

TABLE 58. Personal Expenditure on Consumer Goods and

S

Services in Constant (1949) Dollars,

1959 -65"
'M;e 1959 1960 1961 1962 1963 1964 1965
millions of dollars
VY RE TR E e L - e o L R e 4,485 | 4,671 | 4,720 | 4,860 | 4,956 | 5,117 | 5, 266
2 | Tobacco and alcoholic beverages ..........ccoceeereene 18812 1,398 1,454 | 1,521 1,567 1,599 1,710
3 | Clothing and personal furnishings ....................... 2,020 [ 2,076 | 2,115 2,172} 2,214 | 2,286 2,382
43 |[SHELHEMN. bl . 0 L sgel oo, SN 0 SRS I8 2,059 | 2,146 | 2,252 | 2,353 | 2,535 | 2,680 | 2,838
5 | Household operation??® ..........ccovorimerinnnercreencee 2,391 | 2,428 | 2,531 ) 2,660 | 2,770 | 2,940 | 3,129
6 " Transportation .. ..o nlsd oy el et L i Ssie e - 2,149 | 2,205 | 2,280 | 2,520 | 2,740 | 2,980 | 3,274
7 | Personal and medical care and death expenses ... | 1,149 | 1,226 | 1,293 | 1,359 | 1,447 | 1,534 | 1,612
8 -[‘Miscellaneoush. & 18 L. . 28 8ol . A 1,730 | 1,745 | 1,793 | 1,840 | 1,889 | 2,211 | 2,412
9. || Adjnsting, entwy ....... ). B %)L bl VI 8 37 50 70 79 117 159 177
10 Grand total's:: o [R& 10 o DAL AR R 17,392 | 17,945 | 18,508 | 19, 364 | 20, 235 | 21, 506 | 22, 80O
0 IBERebleRReods, . .. 5. A0 0 0 W R T M | 2,262 | 2,254 | 2,344 2,562 | 2,800 | 3,129 | 3,495
12 | Non-durable goods®* 9,659 | 9,980 | 10,209 | 10,739 | 11,008 | 11,525 { 12, 116
13 |ISeRviicesiidd i . ... ool . e k. 08 SRR 5,416 | 5,639 | 5,866 | 6,008 | 6,348 | 6,764 | 7,113
147 | AQIDSHTEFODURTE .. % .. cooo Bhai b ooanees B cen oo B 55 72 89 55 79 88 76
! See footnote 1, Table 56.
1 personal expenditure on electricity and gas in constant (1949) dollars were as follows:
1959 1960 1961 1962 1963 1964 1965
millions of dollars
347 372 401 434 460 491 526

3 See footnote 5, Table 47.
4 Includes net expenditure abroad.
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APPENDIX

TABLE 1. Population of Canada, by Provinces, 1959 -65
Estimated as of June 1

LNig!.B 1959 1960 1961 1962 1963 1964 1965
thousands

1 NewlounMland®: oo o 8 SR 2N vl R = 5 . 441 448 458 470 481 491 498
2 | Prince Edward Island 350 58 MG | AT 101 103 105 106 107 107 108
3 | NovalScotia B2 i ss. (4 s b S 8 o BEESIL 719 7280 737 746 156 760 761
4 582 589 598 607 614 617 623
5 5,024 | 5,142 | 5,259 | 5,366 | 5,468 | 5,562 [ 5,657
6 5,969 | 6,111 | 6,236 | 6,342 | 6,448 | 6,586 | 6,731
T’ |sManitoba,. ..o d.a.. Sonltl oot Tt W ol . el 891 906 922 935 950 958 962
8 |Saskatichewan ... gkAs. . SR BN 0 907 915 925 930 933 943 951
9. [Alberta ... ..o cilinh Do o NG| N WS S, 1,248 | 1,291 1,332 1,370 | 1,405 1,432 [ 1,451
10- | British.Columbia’l.. &% STUCISe.. B 0% LS8 | 1,567 | 1,602 1,629 | 1,659 1,695 | 1,738 1,789
11 | YIRS ....c.on0 som i wies = Sy, d 2 e . | 13 14 14 15 15 16 15
12 |Notthwest Tertitari@ss:. . .. slames. . v - danerilimvaan: oo 21 22 23 24 24 25 25
13 Canada 5., .. 20 S A & . LI 17,483 | 17,870 | 18,238 | 18,570 | 18,896 | 19, 235 | 19,571

~

Source: Dominion Bureau of Statistics, Census Division. Estimated Populationof Canada, by Province at June I, .

1965, Catalogue No. 91-201,

TABLE II. The Civilian Labour Force, 1959 -65*

I_l,ég‘e 1959 1960 1961 1962 1963 1964 1965
housands

1 | Civilian non-institutional population, 14 years of |

age androver ... Rt U d T RE BN e ) 11,605 | 11,831 | 12,053 | 12,280 (12,536 | 12,817 | 13,128
Civilian labour force — Employed:

2 Nonsagriculiral .. Batn.. . ol Buu vt .. 1. 5,170 | 5,282 | 5,374 | 5,565 | 5,726 | 5,979 | 6,268
3 Agniciltumsilege.. 5. . & Dol ol bl 50 700 683 681 660 649 630 594
4 Tolals; . .o 5. 2 el | Wl e i 1 5,890 | 5,965 | 6,055 | 6,225 | 6,375 6,609 | 6,862
5 | Civilian labour force — Unemployed ........................ 372 446 466 390 374 324 280
6 Total civilian labour force? ............... | 6,242 | 6,411 | 6,521 | 6,615( 6,748 | 6,933 | 7,141

! Incorporates new definitionsof ‘‘Employed‘* and **Unemployed‘’. For earlier years see The Labour Force, Catalogue
No, 71-001 (Special Surveys Divisior, Dominion Bureau of Statistics )

* The number of persons in the regular Armed Forces not includedin these totals is as follows: 1959 — 120,000 persons;
1960 — 119,000 persons; 1961 — 121,000 persons; 1962 — 126,000 petsons; 1963 — 123,000 persons; 1964 — 119,000 persons;
1965 — 112,000 persons. The figures are monthly averages.
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