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ANNUAL REVIEW 1966

Introduction

The Canadian economy in 1966 registered still
another strong advance as continued high levels of
demand in the dowestic sector, coupled with bupyant
conditions abroad, pushed gross national product to
a level of 57.8 billion dollars, 10,9 per cent above
that of the year 1965, With the economy continuing
to operate at high levels of employment, the result-
ing pressures on prices and costs of this rise in
demand were evident in a 4.6 per cent advance in
prices, an advance which reduced the 10.9 per cent
gain to one of 5.9 per cent in real terms. This com-
pares with an increase of 9.9 per cent in GNP in
1965 which was reduced to a volume gain of 6.9 per
cent, after accounting for price advances of 2.8
per cent,

Much of this 11 per cent gain occutred in the
first quarter of 1966, when GNP increasing by 4%
per cent' registered the strongest quarterly advance
in the current expansion. Although increases in
demand in that guarter were broadly based, among
other things certain special factors contributed both
to a marked rise in exports and to a gain in imports
that was only fractional, thus reducing the import
balance substantially, The quarter-to-quarter gains
in GNP for the remainder of the year were more
mprierate —about 2 per cent in the second quarter,
l&ss than 1 per cent in the third quarter when strikes
w2re a major factor, and 2 per cent in the fourth
(alarter,

The year as a whole saw gains over a wide
range of final expenditure categories. For the third
successive year, business spending on plant and
equipment was a dominant factor, with investment
in these categories increasing by nearly 18 per cent
in 1966 compared with advances of 20 per cent in
each of the two preceding years. At the provincial
and municipal levels, government capital spending
reinforced demands by the business sector so that
total public and private outlays on plant and equip-
ment rose by more than 18 per cent,

For the second successive year outlays on new
housing showed only fractional gains, with a sharp
decline in mortgage loan approvals by conventional
lenders being a contributing factor to the marked
drop in the number of apartment units started. Single
family units started showed a slight decrease.

Investment in business inventories in 1966 was
maintained at a rate only slightly less than that
of 1965,

Government expenditures on goods and services,
including capital goods, increased by 16 per cent,
Apart from capital spending, increases in outlays

! Part of this increase reflects the estimated value
of the 1966 record crop of $1,564 million, $263 million
higher than the value of the 1965 crop.

AN Balaci®s wg Wuges Tond®d au @poreant pack o
the over-all change, In this area, retroactive wage
payments together with increased salary rates to the
armed forces and to members of the public service
at the various levels of government, some of which
involved adjustments over a period of years, ac-
counted for most of the rise. Entirely as a result of
Canada and Quebec pension plan contributions, the
surplus, on a national accounts basis, for all levels
of government combined, increased somewhat in
1966. Exclusive of these plans, the federal surplus
narrowed by about $440 million while the provincial-
municipal deficit widened by about $240 million,

Consumer spending rose by close to 9 per cent
in 1966; with personal disposable income increasing
by 9% per cent, personal net saving rose. Prices of
consumer goods increased by 3% per cent in 1966,
as compared with a rise of 2 per cent in 1965,
Although over-all consumer demand was strong in
1966, there was no rise from 1965 in spending on
automoblles in contrast to marked increases in each
of the four preceding years, Durable goods spending
as a whole rose by 4 per cent,Outlays on non-durable
goods and services increased by 9% per cent and
9 per cent respectively,

Demand for Canadian goods by the rest of the
world increased by some 15% per cent in 1966, in
contrast to a growth of a little better than 6 per cent
in 1965. Exports of wheat to countries such as the
U.,S.S.R. and Mainland China, coupled with a gain of
some $600 million in exports of automotive products
mainly to the United States, together accounted for
about one-half of a $1.5 hillion gain in merchandise
exports, lmports also showed a substantial rise, in-
creasing by 14 per cent, The January 1, 1965 Canada-
United States Automotive Agreement resulted in a
swelling in imports of automotive products; however
the historically unfavourable trade balance on these
products narrowed in 1966 by over $10C million.
Investment outlays caused a further significant in-
crease in Iimports of machinery and equipment.
Although the surplus on merchandise transactions
increased by about $260 million, this improvement
was partially offset by a widening of the deficit on
non-merchandise current transactions, resulting in
some narrowing in the current account deficit, on a
national accounts basis.

The following table summarizes the pervasive
strength of demand in 1966, It is interesting to note
that external sources of supply continued to provide
the same proportion of the increase in demand in
1966 as in 1965,

Turning to the income side, the salient features
of the year were an increase in labour income of
nearly 13 per cent that was one of the largest year-
to-year gains since 1951, a 34 per cent rise in farm
income resulting from a record western grain crop,
and afractional decline in corporation profits, follow-
ing increases in this component over the past five
successive years,
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IN 1966,G.N.P. INCREASED BY 10.9 PER CENT
COMPARED WITH 9.9 PER CENT IN 1965. IN CONSTANT
DOLLARS,THESE GAINS WERE REDUCED TO 59 AND
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PERSONAL EXPENDITURE ON GOODS AND SERVICES
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CORPORATION PROFITS DECLINED FRACTIONALLY,
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Final Demand and its Sources of Supply — Value of Change from Preceding Year?

1964 1965 1966
billions of dollars
Demand:
JEEMHT TS N W oo PR LN S 1 v KO o = I L Nt 252 2.4 2.8
Government ............. 0.6 0.9 1.6
Business investment ...... 1.4 2.l 1.6
Plant and equipment . il 1. 4 1.5
HOWSINE ..\ i pee. o 0.3 o (D=3
Inventory change....... -0.1 0.6 --
Non-residents (exports) . 1. 4 0.6 1.7
RieSIHNANe RGeS 8 s L e . -~ 0.2 -- - 0.3
Increasesin totalidemands: f.. . oot sk st B mcw 8 Ll e 5ha 6.1 T8
Supply:
BomeEstciprediiauiong®l S 88 e e B RS el 3.7 4.7 S
Non-residents (imports).. I3 1. 4 1.7
Residual error...... R R L O Ho o S B o, TP e = L T 0.2 == 0.3
Increase in tOtal SUPDLY ..o e s s 5.3 6.1 TS
Percentage of increased demand met by non-residents ........ccccoocveneene (25) (23) (23)

! Components will not necessarily sum to totals because of rounding.

On the labour supply side a sizeable increase
in immigration, and increasing participation rates
coupled with a decline in agricultural employment,
caused the non-agricultural labour force to increase
=y 5 per cent. Non-agricultural employment rose by
5% per cent, The unemployment rate for Canada, at
3.5 per cent in 1966, declined slightly from the 3.9
per cent rate of 1965,

Industrial disputes were also a feature of 1966,
Work stoppages resulting from some of these disputes
caused a loss of close to five million man-working
days, more than double that of 1965. In response to
factors such as the tight employment market and
wage demands that were vigorously pressed in
various industries, wage rates rose sharply. In con-

Implicit Price Indexes — Percentage

trast to productivity increases for the commercial
non-agricultural sector of the economy averaging
between 2'2 and 3 per cent per annum in recent years,
preliminary indications are that productivity gains in
1966 were much reduced. Thus, the sharp increase
in wage rates greatly outpaced productivity gains,
resulting in a notable rise in unit labour costs.

Price Movements

Aggregate price change as measured by the im-
plicit price index of Gross National Expenditure
rose by 4.6 per cent in 196€ as compared with 2.8
per cent in 1965, The following table shows year-to-
year changes in the prices of major components of
GNP since 1961,

Change from the Preceding Year

1962 1963 1964 1965 1966
Persomal, expenditune: 820" 0 A5 e SELE LS 1.3 1."5. 145 1.9 3.5
Non-durable goods .. %1 1.8 1.6 2.0 4.1
Durable goods .......... 0.3 0.4 - 1.0 - 0.4 0.0
Total goods........... 0.8 1.4 1.0 1. 4 3% 3
O wWhilch SRelas T . S n s o e e 1.9 2l 1.5 2.8 6.1
non-food goods ...... 0.3 0.7 0.9 0.8 1.8
Services excluding net expenditure abroad .............. 137 1.4 2.4 2.8 3.9
Government expenditure .. .........cciciiiencnennnns 2l 4.1 5.52 4.1 6.9
Business gross fixed capital formation .......ccoceeet 2.8 3t 4.4 4.3 35
New residential construction ................ 2.9 3.4 DD 4.9 5.0
New non-residential construction .. 252 3.4 4.4 6.1 SN
Now machinery and equipment ....co.vveveeocvrcenaeene 3.0 2.6 38 8 2.6 25|
e O RS S R M T P e 1 ok S e SN, Sl 1.2 1.9 1.2 3.8
7 R P . e Jly R 1 SA iy e N SR e 4.1 2.9 152 0.4 1.8
Genss national expenditure .......oceveeveciveecceveneeervaneee i) 1.8 2.6 2.8 4.6
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Viewed in perspective, prices of personal ex-
penditure, government expenditure and exports all
showed significantly higher rates of increase in 1966
than in the preceding four years. Price increases for
imports, while higher than in 1964 and 1965, were
less than in 1962 and 1963 when the price effects of
devaluation were evident, In business gross fixed
capital formation, the rate of increase was slightly
less than in 1964 and 1965, when sales taxes on
production machinery and on building materials were
increased.

A glance at the components of personal expend-
iture reveals the strong increases in the price of
food. Most of the increase in food prices was shown
by meats and dairy products. Meat prices began to
move up strongly in the third quarter of 1963, but by
the fourth quarter of 1966 the npward movement had
reversed, In services during 1966 there was more of
an increase in the price of rents than had been noted
in recent years. Prices associated with household
services and education showed increases greater
than 10 per cent and communication showed little
price change, Within durables there were mixed
movements. New car prices declined by over 1 per
cent while furniture and jewellery rose by approx-
imately 4 per cent, The increase of 2 per cent in the

The Component

Consumer Expenditure

Total personal expenditure on goods and serv-
ices reached a level of $34.8 billion in 1966, an
increase of better than 8'% per cent over the preceding
vear. This rise consisted of increases of 9% per cent
in outlays on non-durable goods, almost 9 per cent
in services, and some 4 per cent in durables. A gain
of 9% per cent in personal disposable income permit-
ted not only this level of spending but also a sharp
increase in the level of personal saving.

Although all three major components of consumer
expenditure shared in the rise, which was the largest
percentage increase since 1952, the gain was some-
what unevenly distributed and of a different pattern
from that of the two preceding years. In non-durables,
the 9% per cent gain compares with rises of 6% and
7% per cent in 1964 and 1965 respectively. (In real
terms, the increases were around 5 per cent for each
of the three years.) In durables, the 4 per cent rise
in 1966 compares with increases of 10% and 11% per
cent in 1964 and 1965, This gain in durables is the
lowest since 1961, In services, the 9 per cent in-
crease matches the gain of 1964 and is about 1 per
cent above the rise of 1965,?

? The year-to-year changes of the major components
of consumer expenditure in both current and constant
dollars are depicted in the introductory chart on page 6,

Ontario Sales Tax in the second quarter had a signi-
ficant effect on the rise in prices of durables and of
non-food goods as a whole,

In 1965, both the wage and material components
of construction showed notable increases, In 1966
advances in material prices were moderate, while
wage rates rose by more than in 1965.

The rise in export prices is of interest. In this
area price increases were centered in the categories
of live animals, food, feed, beverages and tobacco,
and fabricated materials. Within foodstuffs, signifi-
cant increases occurred in prices of wheat, meat and
preparations, and tobacco. In fabricated materials,
newsprint, fertilizer, copper, nickel, and their alloys
all showed significant increases. For most of these
items the increases in the Canadian export prices
reflected world market conditions. Thus the 3'%2 per
cent increase in export prices, coupled with an in-
crease of less than 2 per cent in import prices,
indicates an improvement in the Canadian terms of
trade. Discounting these price increases, the volume
of merchandise exports increased by 15 per cent in
1966 as compared with 5 per cent in 1963,

s of Demand

The large increase in outlays on non-durable
goods was broadly based, although much of this in-
crease represented price rises rather than gains in
rea] terms, For example, food outlays were up by
about 7% per cent in value terms, but only by 1 per
cent in real terms; clothing by 6 per cent (value) and
2 per cent (real); and tobacco by 6 per cent (value)
and 2% per cent (real). Increases in outlays on
alcoholic beverages and drugs and cosmetics, how-
ever, represented significant gains in both real and
value terms.

The relatively small increase in outlays on
durable goods was attributable mainly to an un-
changed level of purchases of new and used cars
from the previous year, after increases of 12 to 14%
per cent in the three preceding years. The over-all
rise in durables was due to increases of 8 per cent
in toys and sporting goods, 7 per cent in furniture,
9% per cent in home furnishings, and 11 per cent in
radios and appliances.

The 9 per cent gain inservices was also broadly
based. Shelter, accounting for about 40 per cent of
the total, rose by 8% per cent, while 8 per cent in-
creases were registered in total transportation serv-
ices and medical expenditures.
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Personal Expenditure — Percentage change from the Preceding Year

1963 1964 1965 1966
Dol il sduralslle & S, 108 L —F T AR DR 4.3 8. 4 T4 9.6
Rutchiased To0iso. . &......;.....0... 4,8 31 6.7 Wi
Clothing (including footwear) ... 4.5 3 ) 6.2 ang
Alcoholic beverages ... 4,3 bl 5 9.2 T
Jloyors O gl = o 1.9 1. 8 Ssn2 6. 2
Tt R Hlastaet) EES N i e el o Ol led S 10. 6 11. 4 4. 2
New and used cars., ., S-SR B OURNSRUNAN = x| ¥ gt 14. 5 14178 14. 2 -
Furniture ................... 3l 6.0 6.2 b/ 1)
Home furnishings .......... 7.0 1116 8.9 9.4
Radios and appliances ............ P e I N R | 4. 4 7.9 LG 10.9
IR0NTN] (TR (e i e e | 3.3 T3 8.1 0]
Services (including net expenditure abroad) T2 9.0 8.1 8.9
Sheltery.. wm. X imt 8.2 6.3 6.8 8.5
Total transportatio 2 1! 7.4 :9 T3
Household operations 6. 4 9., '9 9,2 T
Total consumer expenditure 6.0 7.9 8.1 8.7

Business Gross Fixed Capital Formation

Capital expenditures in 1966 amounted to $12.2
billion, 14,7 per cent higher than the previous year.
Non-tesidential construction and machinery and
equipment outlays rose by 19,6 and 16.0 per cent
respectively, while outlays on new housing advanced
“y only 2.5 per cent, Within the year 1966, invest-
mint in plant and equipment moved from a seasonally
aijusted annual rate of $9.9 billion in the first half
af 1966 to $10,2 billion in the second half,

In 1966, capital expenditures increased over
the revised 1965 estimates for all major industrial
divisions apart from forestry and construction. In
manufacturing, pulp, primary metals, electrical prod-
ucts, non-metallic minerals, petroleum and coal
products, transportation equipment, rubber and foods
and beverage industries recorded advances, while
the wood, textiles, printing and publishing, and
chemicals industries registered declines, Mining,
electric power, gas and water utilities, and transpor-
tation industries made pronounced gains., Housing

outlays were a significantly lower percentage of
business capital spending in 1966, while mining
machinery spending was a significantly higher per-
centage of business capital spending in 1966.

The advent of colour television in Canada in
1966 and work done on a program for satellite com-
munication to provide telephaone, live television and
other telecommunication services to Canada’s far
north were instances of some more glamorous expan-
sion projects during 1966,

Housing expenditures at $2.2 billion were little
changed from 1965. They rose 5.8 per cent in the
first half of 1966 over the latter half of 1965, but
fell 9.1 per cent between the first and second halves
of 196€. Housing starts dropped from 166.6 to 134.5
thousand; completions climbed from 153.0 to 162.,2
thousand: dwellings under construction fell from
119.9 at the beginning of the year to 88.6 thousand
at year-end. The following figures suggest that
financing difficulties slowed down the pace of home
bujlding.

Morigage L.oan Approvals Gross Basis
Dwelling Units

Per cent
change
1964 1965 1966 1965 to
1966
Under National Housing Act:
Central Mortage and Housing Corporation ..........cccccoeeeeeenn. 29, 939 33,942 37, 560 107
Approvealiendaicil B Tk S T e NN | TS 28, 197 25,516 14, 567 - 42.9
Shbstotalis | BN LM e Lin Ml s kL S TR 58, 136 59, 458 SR - 12.3
R ional lenaensy (... L el e 98, 925 90, 221 54, 489 =+ 39,6
MUGS & i v F50 M e W e 152, 061 149, 679 106, 616 —WIRNR
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Single-detached starts dropped only from 75 to
71 thousand, but apartment starts tumbled from 78
to 52 thousand.

Business capital spending plans for 1967, pub-
lished in ‘‘Private and Public Investment in Canada —
Outlook 1967'', DBS 61 -205, are unchanged in level
overall from 196€. Manufacturers' capital budgets
are markedly lower in such branches as pulp, primary
metals, non-metallic minerals, metal fabricating and
textiles. The most striking increase is the 1967
construction budget for electric power, gas and
water utilities.

Investment in Non-farm Business Inventories

Investment in non-farm business inventories
was $832 million in the year 1966 as compared with
$905 million in 1965. Within the year, however, there
were marked differences in the rates of accumulation
among the quarters. While there was virtually no
change in the rate in the first quarter of 1966, the
rate at which the stocks were built up in the second
quarter showed a substantial gain, close to $1.4
billion, partly as a result of a build-up of automobile
stocks associated with a sharp drop innew car sales,
In the third quarter of 1966, partly as a result of
strike effects and partly because of a drawing down
of new car inventories, the rate at which stocks
were built up declined to $0.6 billion. In the fourth
quarter the rate of husiness inventory investment
increased only fractionally,

For the year as a whole, investment in inven-
tories at the manufacturing level was the major force
contributing to expansion —about 60 per cent of the
total accumulation in 1966. Moderate increases were
recorded in the stocks of wholesale and retail
traders.

The major part of the accumulation in manufac-
turing inventories in 1966 took place in the durable
goods-producing industries, about 40 per cent of

which was concentrated in transportation industries.
In the non-durable goods-producing industries tha
movement was mixed, leaving on balance a relatively
small accumulation. When compared with 1965, the
rate of accumulation in 1966 showed opposing changes
as between the durable and non-durable goods-
producing industries. The rate of increase was higher
in non-durable goods industries and was mainly
concentrated in the food and in the rubber producing
industries. Among durables, while the rate of in-
crease of stocks of transportation industries was
significant, the rate of increase of stocks of primary
metal metal fabricating and machinery industries
dropped substantially. For manufacturing as a whole
the average stock-to-shipments ratio for 1966 was
higher than the average of 1965,

About 70 per cent of the total increase in the
stocks of wholesale traders in 1966 resulted from a
general increase in the stocks of durable goods.
When compared with 1965, there were opposing
changes in the rate of build-up of stocks as between
durables and non-durables. The increases in the
stocks of wholesalers were lower in durables and
higher in non-durable goods. The average stock-to-
sales ratio for the year as a whole was above the
average of the current expansion,

A considerable amount of accumulation was con-
centrated in the holdings of retail traders. While
there was a significant increase in the stocks of all
non-durable goods, most noticeably in the stocks i
food, modest increases were recorded in the stocks
of durable goods. When compared with 1965, the
durables were built up at a much reduced rate temp-
ered by a substantial drawing down of stocks of
motor vehicle dealers in the third quarter of 1966,
The rate of accumulation in non-durables was virtu-
ally unchanged between the two years. The average
stock-to-sales ratio for the year was above the aver-
age of the current expansion.

Value of Physical Change in Non-farm Business Inventories, 1965 and 1966

1966

1965 1966 minus

1965

millions of dollars

Manufac T sk .. doocmiogpn. it b, ol Sl ok, Mmoo, = eeoie-« 442 496 54
IBUBAIES | o 5 . ot e B . M-t el Aol . WS, e s 366 333 -
Non-durablesi——. % s .. St e ot ol Foam ot e e o 76 163 87
WihalEs AlE: VIR " <o o0 oot St .. . ORI 5, T S B . 40 118 125 7
ReTail FTa0E | o G . ek bt e B . oW o e fhe v esivnse e 249 153 ~ 6
SUOUGEN"* i THIISTRIEE e S8 o v & B o . . AT L ... ... 96 58 k.
TotAlS .....coommmin bolie i roh e, S, . (oSN Peuobu e i, S vo Brveieee s 905 832 = ol
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Exports and Imports of Goods and Services

During 1966 the deficit in Canada’s external
cecount declined by $40 million on a national ac-
wounts basis. This improvement resulted from a rise
of $262 million in the surplus on merchandise trade —
as increased export sales outpaced the climb in im-

port demand —more than offsetting a deterioration of
$222 million in non-merchandise trade. About 85
per cent of the latter can be ascribed to higher
deficits in the interest and dividend account and
miscellaneous service (business services, govern-
ment expenditures, etc.) account.

Exports and Imports of Goods and Services — P ercentage change from Preceding Year

Goods Services Total

Exports Imports Exports Imports Exports Imports
fogRE i ool 0 e L0 T ol ] 2 L e 8.3 8.5 7.9 kg 8.2 6.3
T T b S N vl SN B8 ER S o) LRI s B B 1150 6.1 8.0 5.6 108 5.9
WS VL R . el ] (SRS R L T, 16.4 14.6 el L2 15.3 135
ROE B s onares e nsh e - TRl oo SET <58 inae o 5 5Thns Fes s o5 oo tlas 14.5 6.7 8.3 6.2 11256
S| S5 R, SRRy . e R R R 17.4 14. 6 7.8 Tifs2 15. 4 13.6

Trade of Canada export figures for 12 months equipment and, notably, transportation equipment,

show a rise of $1,548 million. Important export gains
were made by food, feed, beverages and tobacco—
mainly wheat, crude metals and non-metallic minerals,
pulp and paper, fabricated metals, machinery and,
notably, transportation equipment. Import figures for
the 12 months show a rise of $1,204 million. Mach-
inwry required for investment purposes, other equip-
ment and tools such as measuring and laboratory
squipment, computers, other office machinery and

highlighted this increase.

An improvement of $262 million in the merchan-
dise trade surplus between 1965 and 1966 came from
a smaller trade deficit with the United States which,
coupled with an improvement of $208 million in the
surplus with other countries, more than offset a drop
of $62 million in the trade surplus with the United
Kingdom.

Merchandise Trade
Trade of Canada Basis

Domestic exports Imports
1965 1966 Change 1965 1966 Change
i L5 millions of dollars -

i WeRARAEAYSL. Sl M (s L e e e S 79 78 - 1 11 13 2
Food, feed, beverages, tODACCO .....occvvieervesvireserievienaee 1,630 1,889 259 759 792 33
Inedibleacrude materalSyis.. .. i il oot b s, . o 1,763 1, 947 184 1, 006 1,023 1%
Animal, vegetable products 190 225 35 138 158 15
Metals .. y 862 934 72 196 200 4
Non-metallic ‘minerals .. 621 704 83 498 522 24
NextUlESH alliEim.. .. L. .. .o oo civeeers oot s draassonassee iraodlih 15 3 - 4 135 116 = LG
Inedible fabricated materials ........ccoceiviiceeeiieennne 3,729 4,013 284 2,114 24233 119
iy o et TaTevs | L SOOMRRl S Sy 602 592 - 10 70 74 4
Pulp, paper, allied . 1,432 1, 5376 144 TR 71 -1
Chemicals, allied . 323 364 41 459 481 2%
Metals and products 2 1,182 1,279 97 750 787 37
Non-metallic minerals .. 57 63 6 136 153 17
Textiles, allied .............. 49 47 - 2 300 320 20
Inedible end products?® .. 1, 298 2,119 821 4,476 5, 483 1,007
Machinery .. 322 393 71 1,372 1 S 203
Transportauon commumcatlon equlpment 668 1, 345 6177 5603 2198 580
Other equipment, tools .. A 175 211 36 713 861 148
Personal, household goods L N R e 8 52 60 8 38 341 23
MISGRITATIEOMSE v .o e casitesastses asn 81 110 29 460 514 54
Spadisl trade transSactions . ...cci i ceietioen e biaeaseiseanss 24 245) 1 266 322 56
11U ICTY e T TR U B L O erererrrRechey 8, 523 10,071 1,548 8,633 9, 867 1,204

! Sub-totals may not add due to rounding.
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The Government Sector

Total revenues of all levels of governments
combined (excluding inter-government transfers) in-
creased by $2.4 billion in 1966 to reach a level of
$18,8 billion, or almost 15 per cent above that of
1965. Approximately 30 per cent of this increase
resulted from receipts in regard to the Canada and
Quebec pension plans, Federal receipts exclusive
of the pension plan increased by 8 per cent in 1966
compared with 9% per cent in 1965, while provincial
and municipal receipts increased by over 13 per cent
in both 1965 and 1966. Expenditures by the various
levels of government were up more shaiply than non-
pension plan receipts: at the federal level by 14 per
cent in 1966 compared with 6% per cent in 1965
while at the provincial-municipal level by 15% per
cent in 1966 compared with 13 per cent in 1965, The
effect of these various flows was to increase the
surplus for all levels of government combined by a
marginal $34 million, This increase was entirely
attributable to the receipts from the pension plans,
because excluding these the federal surplus was
reduced by $444 million to a surplus of $124 million,
while the combined provincial-municipal deficit was
increased by $236 million reaching a total of $558
million far the year 1966,

Aside from the surge in receipts resulting from
the inception of the Canada and Quebec pension

plans in January of 1966, with the exception c:
revenues from the corporate income tax all compo-
nents of govetnment revenues increased sharply in
1966, mainly as a result of generally buoyant eco-
nomic conditions, In addition, higher general retail
sales tax rates in Ontario and extended tax bases in
Ontario and Quebec treinforced revenue gains from
indirect taxes,

Total revenue from direct taxes rose by $548
million, with almost all the gain being from petsonal
taxes, The share of the increase going to provincial
governments was somewhat greater than that accru-
ing to the federal government because of a further
abatement to the provinces of 3 percentage points
of basic income tax on January 1, 1966, Indirect
taxes for all levels of government increased by some
10% per cent, in part reflecting the afore-mentioned
increase in rates,

Expenditutes on goods and services for all
levels of government combined rose by a striking
16Y% per cent, with increases at the federal level of
19 per cent and at the provincial-municipal level of
15 per cent, At the federal level 75 per cent of the
increase occurred in outlays on non-defence goods
and services. Defence expenditures rose by 10
per cent,

The Components of Income

Labour Income

Compared with the previous year, labour income
in Canada increased by about 12'% per cent in 1966,
in spite of the fact that it was a year marked by
severe industrial disputes. About half the increase
reflected additional employment in the non-
agricultural industries, while the balance was due
to increased average earnings, mainly from higher
wages but in some cases from longer average weekly
hours, particularly construction, and more overtime,
The increase in the number of persons employed
came mainly from school leavers and immigrants but
also from an increased percentage of women partici-
pating in the labour force. Participation rates for men
were virtually unchanged, Unemployment rates on
average were slightly lower in 1966 than 1965.

Goods-producing indusiries accounted for more
of the increase in payrolls than did service indus-
tries: 13 per cent compared with 11 per cent. How-
ever, in the latter half of the year the trend was
reversed and incomes advanced more quickly in the
service industries, The primary industties showed a
T% per cent increase in labour income in1966, some-
what less than the average. The largest inctrease
involved mining where most of the rtise was in
average earnings, due to both higher wage rates and
some shift toward the more highly paid sectors, such
as iron or petroleum,

Manufacturing, up by 11% per cent, continued
the steady increase noted in 1965, absorbing almost
its share of additional employment, The construction

industry cmitinam! o Ssipand and =48 raspongisle
for increased salaries and wages of almost 25 per
cent., Part of the increase resulted from a lessening
of the seasonal decline associated with that industry
and part was a result of greater emphasis on engin-
eering ptojects where hourly earnings are signifi-
cantly higher, The average weekly hours worked in
the construction industry also increased., Over the
year this industry appears to have attracted more
than the national average increase in numbers of
employees. Average weekly earnings in construction
increased by an even higher proportion,

Service-producing industries, responsible for
about 58 per cent of wage and salary paymenis in
Canada, had income increases almost as high as the
goods-producing industties but with somewhat higher
employment gains and less in average weekly earm-
ings. Greatest gains were in the trade and setvice
sections, 11 per cent and 14 per cent respectively.
These industries might have attracted more patt-time
employees, for example, from among students or
housewives. Proportionately lower payroll increases
were evident in transportation and other public utili-
ties, 8 per cent; these industries being generally
less cyclically sensitive, experienced about average
increases in earnings. Finance insurance and real
estate also had lower rates of increase, 8% per cent,

Government employees payrolls increased by
more than the average in 1966. Retroactive payments
made in 1966, but pertaining to 1965, were partly
responsible for the large increase of 15 per cent in
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fede=ral non-military payments., However, provincial
governments also had large increases, 13 per cent. In
vart the rise in government payrolls was due to
ralatively low increases in the earlier years.

Supplementary labour income substantially in-
creased in 1966 by 23'2 per cent, mainly a result of
the Canada and Quebec Pension Plans.

Corporation Profits

Corporation profits (before taxes and before
dividends paid to non-residents) were $5.2 billion in
1966, showing virtually no change from the 1965
level, A quarter-to-quarter comparison through the
vears 1965 and 1966 indicates a rising level of
profits in the second and third quarters of 1965, with
little change inthe two following quarters, Following
a decline in the third quarter, profits in the fourth
quarter almost regained levels attained in the latter
part of 1965.

Profits in the manufacturing group fell by about
2 per cent in 1966, A gain of 25 per cent was re-
corded by the petroleum and coal industry with rela-
tively smaller gains recorded in the rubber, wood,
printing, electrical apparatus, chemical, and miscel-
laneous categories. On the other hand, the textile
and paper industries experienced declines of 24 and
27 per cent respectively. The metal and non-metallic
wilneral industries both had declines of about 7%
A Tant,

Wholesale trade profits advanced by nearly 11
pEr cent, service trade profits by nearly 16 per cent,
and transportation, communication and storage by 9
per cent, while retail trade profits dropped by almost
5 per cent, mining by 5 per cent, and finance insur-
ance and real estate by nearly 3 per cent.

Other Investment Income

Rent, interest and miscellaneous investment
income rose by 10 per cent over 19635, compared to
an increase of 9 per cent between 1964 and 1965,
Government investment income for all levels com-
bined rose by $172 million in 1966 with an increase
of $45 million at the federal level and an increase of
$127 million at the provincial-municipal level, Sub-
sidies to the railways in 1966 were higher than
in 1965,

Accrued Net Income of Farm Operators

Accrued net income of farm operators increased
to $2,204 million in 1966, 34 per cent over that of
the year 1965. All components showed increases over
the previous year’'s totals, the largest gain occurring
in grain production. With expenses increasing by
less than the rise in cash income, net income ad-
vanced by more than cash income. The value of the
record 1966 grain crop at $1,564 million was 20 per
cent above the 1965 level and surpassed the previous
record of $1,381 million in 1963 by 13 per cent.

Cash income fromthe sale of livestock increased
by approximately 15 per cent, due mainly to higher
prices, Dairy products, partly reflecting much higher
federal and provincial dairy subsidies, together with
rapeseed and soybeans mainly were responsible for
increases in income from other farm products.

Net Income of Non-farm Unincorporated Business

During 1966 net income of non-farm unincorpor-
ated business increased to $2,949 million, 2'% per
cent over the 1965 total. The service industries
showed small increases but these were partially
offset by a decline in manufacturing and retail trade.

Production by Industry

Real Gross Domestic Product less agriculture in
1966 increased by 6% per cent over 1965, This com-
pares with a gain of 7 per cent for 1965. Most major
industry groups continued to rise by more than the
post-war average rates of growth. Manufacturing,
which advanced more than 7 per cent, accounted for
37 per cent of the increase in non-agricultural real
output., Other major industry groupings that contri-

buted significantly to the over-all gain were trans-
portation, storage and communication, 8 per cent,
trade, 4% per cent, and finance, insurance and real
estate, 5 per cent, Increases over 1965 of 7 per cent,
12% per cent, and 6% per cent respectively, occurred
in construction, electric power and gas utilities, and
mining.

Technical Note

The Balance of Payments Division revised data
for 1964 and 1965 in the second quarter of 1966, The
revised figures are shown inthe‘‘Quarterly Estimates
af the Canadian Balance of International Payments’’,
DBS 67-001, starting with their report for the second
quarter of 1966, These revisions have not been in-

corporated in the national accounts. However, the
correct relationships between accounting periods
were maintained by introducing adjusting entries.
The revised balance of payments figures on a
national accounts basis are shown in footnotes to
Tables 2, 13, 18 and 20.
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Percentage Distribution of Gross National Expenditure, 1960 - 66

s 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1u
1 {Personal expenditure on consumer goods and serv-
iceSa . 4. Yot e B IlE S faens B b 64,9 65. 3 63.9 68,3 625 61.5 60.3
2 |, DUrDIEHOOUSE . 2o oo ore 1ot (e L5 Renl nes § 5 oeariaie - -3 T80 7.3 7.5 7.6 am 7,2
3 Nop=durable gadspis | S0 8 e L sl NG, 32.6 3285 3280 3)140] 30.3 29.6 29.3
4 | Servides, | Fl. U5l RN Gt NS 0 LD 25.0 25.6 24.6 24.7 24.6 24.2 23.8
5 |Government expenditure on goods and services, . . 18.6 19, 3 19.0 18.6 18543 18.5 19. 3
6 | ‘Fedemal™ =¥ "SLS §ERNEN b JPNAE S L) s {3 8.0 N5 6.7 6.4 6.3 6.7
7. Provincialem s s o W bt Wy Seoas 4.0 3.9 3.8 4.0 4.1 4,3 4.7
8 MuTCIDal. wmaw &SRt o el o St o) 7.4 7.7 7.9 Tt 7.9 fi9)
9 |Business gross fixed capital formation ... .. ... . 1845 17.7 192 1745 19.2 20.4 204, 1
10 New residential construction .. . ... ... 4.0 3.9 3.9 3.9 4.3 4.1 B8
11 New non-residentiai construction . .. ... ... ... 7.8 2 615 6.5 Tl T, 1 35
12 New machinery and equipment .. . .. .. .. .. . 7.4 6.6 6.8 i1 fi. 8 8.6 9.0
13 |Value of physical change in inventories .. ... .. 1.1 0.1 1.3 12 0.8 1.8 I/
14 Non-farm business inventories . . .. ... . ... ... 0.9 1.2 0.8 0.6 ik 1 Rl 1.4
15 Farm inventories and grain in commercial chan- !
T e S o B H . 3 L 0. 2 | =il 0.5 0.6 - 0.3 0.1} 0.3
16 |Exports of goods and services . . ... ... 19,3 20. 4 20.4 2140 | 2202 21.4 2228
17 |Imports of goods and services ... ... ... ~-22.5]| =~ 22,8 |~ 22,4 ~22.2 |- 23.0] - 23.6 | - 24.2
18/ | |[ResidugllVersoriofie stimaitien® 57T 210 (1 4 PI¥ 1 0.1 - 0.6 0.6 - — - 0.5
19 |Gross National Expenditure .. ... .. ..., 100.0 100. 0 100. 0 100.0 100.0 100. 0 100.0
Percentage Distribution of National Income by Distributive Shares, 1960 -66
s 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
1 (Wages, salaries, and supplementary labour income 66.5 67.2 66.0 65.6 86,2 6.9 68.1
2 |Military pay and allowances .. . . . .. ..ieeenn. 1.9 1.9 1.9 158 1.6 16sb 1.4
3 |Corporation profits before taxes . . ... 1202 fo. 12875 .7 13.6 13. 4 12.0
4 |Deduct: Dividends paid to non-residents ... .. Sl =~ 02N I = SO =01 9N =120l ~ 1.9 -1.9
5 |Rent, interest, and miscellaneous investment in-
GO | it ir. B9, e A, - ol o, . 9.0 9.5 9.2 9.4 9.2 9.2 9.1
6 |Accrued net income of farm operators from farm
prodictiongme i e mtea AR LS. ot 4.3 3.6 4.9 585 4.1 4.2 SHll
7 [Net income of non-farm unincorporated business 8.1 & ol 7.8 7.8 7 7 7.4 6.1
8 |Inventory valuation adjustment . ... ... = 0.8i|rrr=r0n3Y| fis=0544 1 =706 =20i4]| =08 =" 0.7
9 |Net National Income at factor cost ... .. 100.0 100. 0 100. 0 100.0 100.C

L 100.0
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Percentage Distribution of Gross Domestic Product at Factor Cost, by Industry, 1960 - 66
I'f\}g? 1960 1961 1962 1963 1964 1965 1966
b Vol st | R T, 1 = N B S, - 5. 4 4,7 5.8 6.1 5. 1 5oyl 5.8
2 IHOTESTVANN] WC RN o L L1 T L e 1.2 Nyt il 1.0 1.0 1kl 1.0
i Ehin g aRdtirapoife W0 . N TN e (14 & 0.3 0.3 083 0.3 (18] 0.3
4 |Mining, quarrying, and oil wells ... ... ... 4.4 4.3 4,3 4.3 4.3 4.3 4.0
SeiManuiaemne e 5 4 6 dl T F- oS NS 2651} 5 00) 25.9 25.9 26..5 | ' 2653 25.8
e [ T e e R R et 5.4 515 503 581 582 58 6.3
| Az Lo o) ity S I o N % | T 6.16 6.5 6.2 Tl 6.2 6.1 6.0
SP|S e W  at S == ar WA ¥ W e 053 0.3 0.2 083 Q.3 0.3 0.2
9 |Communication 28 3 2.4 2.4 2.4 % B) o) 2.4
10 | Electric power, gas, and water utilities 3.3 3.4 50, 398 a8a 21 3.2
0 M WhelBsaleladere | LW ') | MER ot L D 4.7 4.6 4.6 4.5 4.6 4.6 4.1
IZRIRctatlstrado e W e 0 8 U RS 9.3 9.3 9.0 8.9 8.9 8.8 8.6
13 |Finance, insurance, and real estate . .. ... ... 105 10. 6 102 10. 2 10.1 10. 0 9.7
14 |Public administration and defence 7.2 i 5 7.4 iy &) 7.1 6.8 6.9
1egIServic el SIS L 5 W o i | Sl ) I3t 14. 0 14. 0 14.3 14.6 [ 14.9 1559
16 Totals S8 MEcEs s &301%.. . L1 S 100.0| 100.0| 100.0| 100.0| 100.0!| 100.0 | 100.0
Percentage Distribution of Personal Income by Source, 19690 -66
e 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
1 |Wages, salaries, and supplementary labour income? 63.8 63. 9 62.17 62.8 64.1 64.5 64.4
& | Military pay and allowances . . . ........cccccccieiereniones 1.9 1.9 1e'8 i 1 128! 1.5
3 |Net income received by farm operators from farm
DIORUGHRON s, , ¥) w0000 " M o T o e 4.3 3.4 4,8 4.8 3.8 4,3 4.8
4 | Net income of non-farm unincorporated business . 8.1 8.0 U 7.8 s, 7.4 6.9
5 | Interest, dividends, and net rental income of per-
Sons) Ml LS L SR LILT RN ART el TN 10. 5 10,6 10.7 11,0 10:8 "10.6 10.6
6 | Transfer payments (excluding interest) . . ... . . 11.5 124 2 {22 L] 1), (N (SIS 11.8
il lotalls ., . 0 0 8 0 1e VY- TN N 100.0| 100.0| 100,0{ 100.0| 100.0| 100.0 | 100.0
! BExcludes employer and employee contributions to social insurance and government pension funds.
Selected per Person Income and Product Series in Current and Constant Dollars, 1960 - 66
L;}ge 1960 | 1961 | 1962 | 1963 1964 | 1965 | 1966
Current dollars
1 | Gross National Product .. ... 2,031 2,055( 2,185 2,298 2,464/ 2,663 2, 901
2 | Personal Income ... ... 185315 1, 564 1, 668 1, 743 1,828 | 1,988 2,144
3 | Personal Disposable Income ... . ... 1, 403 1,426 1, 521 1, 589 1,649 | 1,788 1,922
4 |Personal Expenditure on Consumer Goods and
SEFVICCSE Sl St ns T TR TR IS 1,317| 1,341 1,396 1,455 1,542 1,638 1,749
Constant (1957) dollars
3 | Gross National Expenditure ... ... ... 1,914 1,924| 2,016 2,083 | 2,178 2,288 25 35
5 | Personal Expenditure on Consumer Goods and
ServicsR e L IR el R 1, 254 1, 267 1,302 1, 337 1,396 | 1,454 1.501







SECTION A
INCOME AND EXPENDITURE ACCOUNTS

1. Summary Tables
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TABLE 1. National Income and Gross National Product, 1960 - 66

Line
No, 1960 1961 1962 1963 1964 1965 1966
T ¢ millions of dollars

1 |Wages, salaries, and supplementary labour in- I |
JCOME covvoimassoriinsyinsussinsrassussmigssisessss oot svunsnsrsssna sismse 18,245 18,9968 !20,233 (21,547 | 23,433 | 26,033 | 29,324
2 |Military pay and allowances .... 509 550 586 598 583 ‘ 587 621
3 | Corporation profits before taxes?® ............. w..| 3,338 | 3,427 | 3,819 | 4,188 | 4,819 5,199 5,187
4 | Deduct: Dividends paid to non-residents ............ - 458 | - 588 | - 584 | - 614 - 13 - 1751 <'8il8

5 |Rent, interest, and miscellaneous investment

INCOME. ... coorumby. oo &, TN, e o, SRR L Sl 2,470 | 2,670 | 2,832 | 3,078 3,262 3,554 3,903

6 |Accrued net income of farm operators from |
farm! productioniie. .o P ek, 1, SRR e 1,186 | 1,008 | 1,49 | 1,721 1,464 | 1,645 2,204

7 |Net income of non-farm unincorporated busi- ! !
ness? ... sk W T SN S 2,213 | 2,274 | 2,401 | 2,551 2,320 . 2.48A7 2,949
8 |Inventory valuation adjustment* -~ 10 = 89 | - 130 | - 200 = NI = 395 - 318
9 | Net National Income at factor cost ................. 27,433 28,250 | 30,653 ‘32.869 35,437 | 38,819 | 43,054

|
10 |Indirect taxes less subsidies ........c.ceecrerimreonee 4,470 | 4,69 | 5,293 | 5,600 | 6,372 | 17,6172 7, 800

11 | Capital consumption allowances and miscellan- t |
eous valuation adjustments ........occeiericciciaecnans 4,423 | 4,540 | 4,892 | 5,198 5, 600 6,110 6, 591
12 | Residual error of estimate .................... e G - 15 | - 263 | - 243 b 8 336
13 | Gross National Product at markel prices.............. 36,287 (37,471 |40,575 (43,424 | 47,403 | 52,109 57, 781
g1 i

! Prior to the 1961 annual publication this item was shown after deduction of dividends paid to non-residents; it is
now however inclusive of such dividends, In order to derive series consistent with those published on the old basis, lines
3 and 4 must be combined.

¥ Includes changes in farm inventories in millions of dollars as follows:

VOGO, Siomeraromr ncs or Baoierds 16 1883 . % " 5. b . . 311 ABB = - oo v otas ot il 149
1961 ... - 278 1964 ... ¥
19601, . ... 8. = L 176 1965 ...
An adjustment has been made to take account of the accrued earnings of farm operators arising out of the operations
of the Canadian Wheat Board. (See footnote 5, Table 52.)
3 Includes net income of independent professional practitioners.
4 See footnote 5, Table 2,

TABLE 2. Gross National Expenditure, 1960 -66

Line |
No. 1960 | 1961 | 1962 | 1963 1 1964 1965 196
millions of doilars

1 |Personal expenditure on consumer goods and | )
SCIRCEE- ", . et s sons Qo - - Gan g 65 o dssanasosso demsa savins 23,540 24,466 | 25,926 27,487 29, 666 32,063 | 34,840
2 |Government expenditure on goods and services! 6,769| 17,236| 7,717 | 8,075 8, 654 9,596 | 11}, 1€9
3 Currepl exp@RAULITES,. .. 5. 1. 20 S artraiiinessuen Bhone 5, (o8 5, 699 5,962 63 28! 6,813 7, 382 8, 486
4 Gross fixed capital formation® ..........cevemveerennsen. 1,570 IS8T TR751S 1,802 1,841 2,214 2,683
5 | Business gross fixed capital formation* ............. 6,692| 6,635 6,90 7,591 9,103] 10,6511 12,214
[ New residential construction ............... . 1,443 1,458 577 . 1,707 2,027 23124 | 2, 78
7 New non-residential construction . 5 2,577 2,683 f2;,%6381 2,835 3y 3aR 4,024 4, 811
8 New machinery and equipment ......cocovccvcsacucans 2,672 2,494 2,745 3,049 3,724 4,503 | 55228
9 | Value of physical change in inventories® ........... 410 30 532 536 386 948 995
10 Non-farm business {RVERLOTIES ...ccuiveeserseseseans 325 439 310 244 516 905 832

15 Farm inventories and grain in commercial

channels! ... . 0N e o L . 85| - 409 2221 291; - 130| 43 163
12 | Exports of goods and services®’....... . 7,008/ 7,631 8.259| 9,111 10,507 11,156| 12,869
13 | Deduct: Imports of goods and services” ....uveens - 8,172|- 8,542|- 9,082|- 9,618/ - 10,919|- 12,297 |~ 13,970
14 | Residual error of estiMate ........c.orciuecosienmorsunns 40 15 263 243 6 -8 | - 336
15 | Gross National Expenditure at market prices ...... 36,287 37,471 40, 575l 43,424 47, 4033l 52,109 | 57,781

1 Includes defence expenditure which is shown in footnote 2, Table 37.

2 Also includes net purchases of government commodity agencies and the defence production revolving fund. Exclud-
es shipments of previously produced military equipment to NATO countries, but includes replacements of new equipment.

3 Includes outlay on new durable assets such as building and highway construction by governments, other than gov-
ernment business enterprises (for detail see footnote 1, Table 43, and lines 2, 3 and 4, Table 54). Includes defence plant
and equipment.

< Includes capital expenditures by private and government business enterprises, private non-commercial institutions,
and outlays on new tesidential construction by individuals and business investors. Total “Private and Public Investment
in Canada’ can be obtained by adding lines 4 and 5.

 The book value of inventories is deflated to remove the effect of price changes and the derived “‘physical’’ changs
is then valued at average prices of the current period to obtain the value of physical change. The difference between thi:
value of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table i%.

¢ Excludes shipments of military equipment to NATO countries under the Defence Appropriation Act, See also Table &&.

” Revised figures not incorporated into the accounts as per note on page 13: 1964 1965 196¢

T T . 0 e O L e o1 SETHH b7 Wi s 57 - U E 0L obEans o usasna arasonsasenosteses 10,5787 11,253 12, 9%
TR, T e I o M E o T . B TN ol lise s osseseveabodomeen = M09 STG= 125 386 = 145008
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TABLE 3. Relation between Net National Income at Factor Cost, Personal Income,
Personal Disposable Income, and Personal Net Saving, 1960 - 66
) =
I;;ge 1960 1961 1962 l 1963 1964 1965 1966
millions of dollars
1 | Net National Income at factor cost ............... | 27,433 | 28,250| 30,653 32,869 ’ 35,437| 38,819 43,054
2 Add: Transfer payments (excluding interest ! ‘
on the public debt and charitable con- | :
tributions from corporations) ..........cc.ee | ,120 3,441 BET25) 3,848 4,133 4,502 5,006
l ‘
3 Add: Interest on the public debt! .................. % 1,095 1,170 1,305 1,423 14,526 1,635 1,789
1 1
|
4 Deduct: Earnings not paid out to persons?... - 4,213 | - 4,339 - 4,711} - 5,206 | - 5,943 - 6,054 -~ 7,137
|
5 | Equals: Personal income ...........cceeevvverconecinnne 27,435 28,522| 30,972, 32,934 | 35,153, 38,902 42,712
| l
6 Deduct: Personal direct taxes .........ccceueeee - 2,360 - 2,511 - 2,729| - 2,916 | - 3,428 - 3,912| - 4.434
|
7 | Equals: Personal disposable income................ 25,075 | 26,011 28,6243 30.018f 31,725 34,990 38,278
|
8 Deduct: Personal expenditure on consumer
g00dS and SEIVICES ..vvvveeenreernrersresernennacrenns - 23,540 |~ 24,466 |- 25,926 |~ 27,487 |- 29,666 |- 32,063 |~ 34, 840
|
9 | Equals: Personal net Saving .......c...cceevvennaneiane 1,535 1,545 2307 2,531 2,059 24927 3,438
10 | Value of physical change in farm inventories 16 - 278 176 311 - 99 56 149
11 | Personal saving excluding change in farm
iniventoriesi. ... ML 0 o= U Y L 1,519 1,823 2,141 2,220 2,158 2,871 3, 289

! Since Nationa) Income excludes transfer payments and personal income includes them, items 2 and 3 are added back

here, However, charitable contributions from corporations are not added since they are included in National Income,

? This item includes: undistributed corporation profits, corporation profits taxes, withholding taxes, government investment

income, adjustment on grain transactions, inventory valuation adjustment, and employer and employee contributions to social
insurance and government pension funds.

TABLE 4. Relation between Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, 1960- 66

ngge 1960 1961 1962 1963 1964 1965 1966
' millions of dollars
1 | Gross National Product at market prices ...... 36,287 | 37,471 | 40,575 | 43,424 | 47,403 | 52,109 | 57,781
2 Deduct: Residual error of estimate ............. 39 15 263 243 6 -8 | - 336
3 Indirect taxes less subsidies .......... -4,470 |- 4,696 |- 5,293 [- 5,600 |~ 6,372 | - 7,172 | - 7,800
4 Income received from non-residents - 173 - 209 = 202 - 230 - 313 = 316 - 299
5 Add: Income paid to non-residents ......... 653 770 794 860 978 1,048 | 1'» 105
6 | Gross domestic product at factor cost ............ 32,336 | 33,351 | 36,137 | 38,697 | 41,702 | 45,662 | 50,501
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TABLE 5. Gross National Expenditure in Constant (1957) Dollars, 1960 -66'+*
I;Ii;'e 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars

1 |Personal expenditure on consumer goods and |
serviges ... L NSNS e . 22,402 23,105 24,173 | 25,260 | 26,846 l 28,462 | 29,892
2 |Government expenditure on goods and services 6,268 6,562 6,811| 6,848 7,113 T r Bl 8,250
3 Current expendililfe ......ceiiceisesossionsenssnssassnsas 4,641| 4,885 4,957 5,024 » 266 | 5, 494 5,930
4 Gross fixed capital formation .........eeeeeinee 1,627 1,677 1,854 1,824 1,847 x0T 2, 320
5 |Business gross fixed capital formation ................ 6,231 6,125| 6,254| 6,618 | 7,606 8, 534 9, 430
8 New residential construction ..........eemneene.. 1,323 1;328) 1z3950" Wyd6l| oly 621 1,644 1, 605
i New nor-residential construction 2,404 | 2,494 2,399 2,494 | 2,830 3, 196 3,628
8 New machinery and equipment .........coeeercereerens 2, 504, v 25303)| 123460/ w5 6635y 350185 3,694 4,197
9. Change in~inventeR EBN o e B ot e 397 29 508 | 510 | 354 | 938 942
10 Non-farm business inventories ..........cooeuevemn. 325 433 293 239 486\ 874 77

iji Farminventories and grain in commercial chan- l
nelsit. .. o8 L SURS RN Iy, N ) L 72| - 404 215 271 - 132 64 165
12 | Exports of goods and Services .........coceeceeeecernnne 6,884 7,379 7,747 8,445 | 9,550‘ 10,023 11,179
13 | Deduct: Imports of goods and services ................ - 8,020}~ 8,132 |- 8,306 |- 8,550 - 9,589 ‘— 10,750 |- 11,991
14 | Residual error of eStiMate ... 38 13 242 221 6| -5| - 272

15 | Gross National Expenditure in constant (1957) i |
AOLIALS .........ccooiiiiininehinemarsancrsssasssasavadbisensenmeneess | 134,200 | 35,081 | 37,4291 39,352 | 41, 886 | 44, 773 | 47,430
16 | Index, line 15, 1949=100 .coccmvrrcrrrrrscerrrrrscrsrnnen 158.2( 162.2| 173.1| 182.0| 193.7| 207.0| 219.3

Jl

iture,

! These data are

2 For annual data for the period 1947-58
Expenditure, by Quarters, 1947-61 (DBS Cata

1962.

TABLE 6. Implicit Price Indexes — Gross National Expenditure, 1960 - 66"’

¥ M ;iven on a 1949 time base in Tables 56 and 57 in order to provide continuity with Tables 5 and 6
in National Accounts, Income and Expenditure, 1926 - 1956, and Tables 56 and 57 in National A ccounts, Income and Expend.

. on a 1957 time base, see Tables 9 and 18 National Accounts, Income and
logue No, 13 -519).

1957 =100.0
Line 1960 | 1961 | 1962 | 1963 | 1964 1965 1966

1 | Personal expenditure on consumer goods and
SOIVICES |, 3 oot ool s T atms < 457 o 5 S i v 3o TR 15 105/ 1 105.9 | 107.3 108.8 | 110.5 b il 116.6
2 | Government expenditure on goods and services | 108.0 110.3 WS 1879 121.7 126.7 135. 4
3 Currenf expendianes: .....5x. L. L B el BE2.0 LSutsaT il 12058 124.9 | 129.4 134.4 143. 1
4 Gross fixed capital formation .........cccceeeeeeeeenn. 96.5 91.7 94,7 98.8 99, 7 106. 6 115.6
5 | Business gross fixed capital formation . 107.4 108.3 111, 3 114.7 119%% 124. 8 129.5
6 New residential construction ......c.cccoeevveeveeinnees 1,08 31 109.8 W3 .0 116,.8 12302 129,2 135.7
7 New non-residential construction ........coceeeee. ROZS2 107.6 L OMES 13 ST 151185 125.9 132.6
8 New machinery and equipment .......ccocoevnnneee. 106.7 108.3 111,6 114,5 118.8 121.9 124, 5
9 | Exports of goods and services ........coccevercrnnenes 101.8 103.4 106.6 107.9 110.0 191817 3 11568t
10 | Imports of goods and SEIVICes ......eceeerererurecnn. 101591 | 1050 o953 205 1139 114.4 1165
11 | Residual error of estimate ....cccceeeviemreenncviciersvean e 106.1 | 106.8 | 108.5 110.4 | 113.2 116, 7 122. 2
12 | Gross National Expenditure at market prices ...... 106.1 | 106.8 | 108.4 | 110.3 | 113.2 116.4 121.8

! These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also
changing expenditure patterns within and between major groups. The implicit price index for Gross National Expenditurs

is derived by dividing the total of current dollars by the total of constant dollars.

* For annual data for the period 1947-58, on a 1957 time base, see Table 19 in National Accounts, Income and E -

penditure, by Quarters, 1947 -61, (DBS Catalogue No, 13 -519),
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TABLE 7. Personal Income and Expenditure Account, 1960 - 66

Income
K 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 196b
millions of dollars
1 MWages, salaries, and supplementary labour income: -
(a) From business (288) ... .ccccovieeiniciiinnieieeniieanns 14,695 | 15,047 | 15,969 16,928 | 18,406 | 20,539 | 23,195
(b) From governments (19bi) ...cococeieevmiiieciivennnes 2,761 3,046 | 3,263 3,506 3,786 | 4,095 | 4,574 5.
(c) From persons (90) .o 789 903 1,001 te 127 5 157240 1,399 151688
(d) Deduct employer and employee contributions
to social insurance and government pen-
sienfundsy OIS L0 | SRS B - 751 - 1787 - 812| -852| =~ 912| - 959 |-1,818
2 [Military pay and allowances (19bii) ....cccecevieriiienenn. 509 550 586 598 583 587 621
3 [Net income recexved by farm operators from farm
production? (28¢) .. e b g N | B 1,177 978 | 1,490| 1,582| 1,353| 1,689 | 2,048
4 [Net income of non-farm unmcorporated business
(28e) . Pt e B L5 = W =R 2,213 2,274 2,401 2,551 2,720 2,877 2, 943
5 |Interest, dividends, and net rental income of per-
SONSZA(AAIA), . By M e o e 2,882 3,030| 3,305| 3,616 3,799| 4,129 | 4,536
6 |Transfer payments (excluding interest):
(a) From governments (20b) .....c.ocovvvvnevcvcrvieccnnns 3,120 3,441 3,725 3,848| 4,133| 4,502 | 5,006
(b) Charitable contributions from corporations
(A% e e e, | R e eemeain 40 40 44 44 44 44 B
7 Totals)....t . . Besss & (Aa i Sy TN W, L S W) 27,435 | 28,522| 30,972/ 32,934 35,153 38,902 (42,712 .

! This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the
accrued net earnings arising out of the operations of the Canadian Wheat Board,
? Includes all government debt interest paid to persons.

TABLE 8, Personal Income and Expenditure Account, 1960 - 66

Expenditure
T 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
|
millions of dollars
8 [Personal direct taxes:
(2) Income taxes (128) ....ccccretrcearrcemniorernienenee | 1,979 2,125| 2,316 2,487] 2,957| 3,355 | 3,854
(b) Succession duties and estate taxes (12b) ... 158 146 165 171 179 209 228
(c) Miscellaneous (12C) ...cccciverivieerieraeeraronernesnnns 223 240 248 258 292 348 352
9 |Purchases of goods and services:
(a2) From business (248) .......cc.cocecveeeieeeieveieinnns 21,993| 22,785| 24,188| 25,653| 27,582 29,731 | 32,226
(b) Ditect SerVIGESHEl G fugr= . it Sughs fin 5o 2 msasien s 789 903 1,001 15 18183 1,241 1,399 1, 555
(c) Travel expenditure (3¢4a) ..cccovveeeereiiceeeceennee 627 642 605 585 712 786 907
(d) Other expenditures abroad (34 b) ....cccvvveennee. 131 136 132 136 131 147 152
10 |Personal net saving (48) ....ccoocvevieviveicenecceiee e 1,535 TotoEtsi (™ 2eleal|™ 25,531 2,059 2,927 3,434
11 TOAIS ...ooevireecereeeeeeeeaensemeeeeeaseesren e eeee | 27, 35| 28,522 30,972| 32,934 35,153| 38,902 | 42,712

! This series includes changes in farm inventories, see Table 3.

-
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'ABLE 9. Government Revenue and Expenditure Account, 1960 - 66!
Revenue
| 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
12 | Direct taxes — Persons:
(a)) InNcames tAxEs. (8ia) o BN ST 10979 || 231251 |S28316% | 2 48[l (I~ 2,965 3} 355 3,854
(b) Succession duties and estate taxes (8b) ..... 158 146 165 il 179 209 228
(c) Miscellaneousi(8ie) ... LoN& . oot ... 223 240 248 258 292 348 352
13 | Direct taxes — Corporations:
(a) Income tax collections (44¢C) .....ccoooeveviinennne 1,666, [ Iiaal 1, 653 1,775 | 2,097 | 2,267 2,302
{b) Excess of income tax liabilities over income
tax collections? (44d) .........ccoovvemeriinenennee. - 122 61 57 SR4| = MO TT="108 ) s 12
L4 lWithiholding tafes (A4 8) sl s heteimnm e . sotemolin anies 9 116 125 127 140 168 203
15 |Indirect taxes (29a) ............. MUl B TR 4, 705 4, 947 5, 585 5,911 6, 695 7,482 8,277
16 |Investment income:
(@) IntErast (AAT). WL . o N s e Sl 463 483 536 605 648 728 873
(b) Profits of government business enterprises
B pd- S AT e SR X e 600 643 715 790 878 960 987
17 | Employer and employee contributions to social in-
surance and government pension funds (1d)........ 751 787 812 852 912 959 1,816
18 oA RIS o s . . o S o 65 - SR B 10,502 | 11,099 | 12,212 | 13,028 | 14,697 | 16,373 | 18, 780
! See also Table 36.
2 See footnote 2, Table 50.
3 Inter-governmental transfers arg not included in this total, since in the consolidation af the government sector
sugh Gunssations cance! oute For getaiis of nter-zovermnmenta tran®fars, sea Table 46,
TABLE 10, Government Revenue and Expenditure Account, 1960-66'
Expenditure
Item 1960 1961 1962 1963 1964 1965 1966
No.
millions of dollars
19 | Purchases of goods and services:?
(a) From business (24b) ..o e, 3, 499 3,640 3, 868 3,971 4, 285 4,914 5,974
(b) Direct service:
(i) Wages and salaries (1b) .............. 2,761 | 3,046 | 3,263 | 3,506 | 3,786 | 4,095 4, 574
(ii) Military pay and allowances (2) 509 550 586 598 583 587 621
20 | Transfer payments: gess
ENnlterest (alh) % Lr.... et 8. e L 1095 [ § TRi700 - 1, 805, | 1.:4231(|] 152691, 635 1,789
(b) Other (6a) 3,120 3, 441 125 3,848 4,133 4,502 5, 006
(c) Capital assistance (49d) 6 21 61 82: 84 59
21 B SUbSTHTESNED BR 1. - b3, 5o ed Fraar s s oo ansas T B onhasd 235 251 292 311 323- 310 477
22 | Surplus (+) or deficit (-) (on transactions relating
to the National Accounts)* (51) ......cviiniiinnn, - 717 1,005 -854| - 690 -21 246 280
23 VHOTARE "t | ier- ot emn o oo’ s 25 en wsiaes oo o i35 oML 10,502 | 11,099 | 12,212 | 13,028 | 14, 697 | 16, 373 | 18, 780

! See also Table 37.
? See line 2, Table 2.
3 See footnote 3, Table 37.

‘ For a reconciliation of the federal content of this consolidated surplus (or deficit) with the conventional federal
wudgetary surplus (or deficit) see Table 53.
* In addition to total expenditure, this item includes the government surplus or deficit. Inter-governmental transfers
are not included in this total, since in the consolidation of the government sector such transactions cancel out. For de-
tails of inter-governmental transfers, see Table 46.



24 DOMINION BUREAU OF STATISTICS

TABLE 11. Business Operating Account, 1960 - 66

Revenue .

e 1960 | 1961 | 1962 | 1963 | 1964 | 1965 IL 1966

millions of dollars
24 | Sales to residents:
(TR 1 (CIE R TR W e - .. | 21,093 | 22,785 | 24, 188 | 25,653 | 27, 582 | 29,731 | 32, 226
(b) Governments! (19a) 3,499 | 3,640 | 3,868 3,971 | 4,285| 4,914 5,974
(c) Business gross fixed capital formation:?

(i) New residential construction (54a) ........ 1, 443 1,458 1n SHA 1,000 | 202 2,124 | 2,178
(ii) New non-residential construction (54b) | 2,577 | 2,683 2,638 | 2,835| 3,358 4,024 | 4,811
(iii) New machinery and equipment (54c) ...... 2,672 | 2,494| 2,745 3,049 | 3,724 | 4,503 5,225
(d) Value of physical change in inventories ( 55) 410 30 582 885 386 948 995
25 | Sales to non-residents:
(a) Travel expenditure (38b) ..ccoooveiiiiiiiinii, 420 482 562 609 662 3R 830
(b) Other (38c) ™. | o f i | LTS SR G5 (65940 [ 1 T, 4951 +8; 2721 9,532 10, 104 | 11,740
26 | Residual error of estimate ........ccoceiiiiiiinniiunnninen 40 15 263 243 6 - 8] - 336

27 Totals * .4 2 smf N ARl 08 L SR 39, 469 | 40,527 | 43,868 | 46,874 | 51,556 | 57,077 | 63,643

1 See footnotes 1, 2, 3, Table 2.
2 See footnote 4, Table 2.

TABLE 12. Business Operating Account, 1960 -66
Expenditure

Irf’%m 1960 1961 1962 1963 1964 1965 l 1966

millions of dollars
28 | Factor costs:

(a) Wages, salaries, and supplementary labour
NIRRT AR e o T T i S 14,695 | 15, 047 | 15,969 | 16,928 | 18, 406 | 20, 539 | 23,195

(b) Investment income (excluding interest and
dividends received from non-residents and
including interest and dividends paid to

non-residents) (41) .......ocooooiiiii 5,830 | 6,072| 6,659 | 7,282 | 8,033 | 8,735 9,130
(c) Net income received by farm operators from

farm, prasnCHiBRRIGENTON. 5. ottt B e I8 ITT 978 1,490 | 1,582 =363 1, 689 2,048
(d) Adjustment on grain transactions? (49¢) ...... 9 30 6 139 111 - 44 156
(e) Net income of non-farm unincorporated busi-

NESS (A0 2 0005 SO S it ba it o 2,213 2,274 | 2,401 2 561 2eig20 [l| 2 87 2,949
(f) Inventory valuation adjustment (50) ................ - 70 -89 | - 130 -200| - 131 | - 325 - 318

29 | Other costs:
(&) IndizectMaxesHlis) - . 28 ool e i ioms 4,705| 4,947| 5,585| 5,911 6,695| 7,482 | 8,277
(b) Less subsidies (21) -235| -251| -292| ~- 311 | - 323| - 310 - 477
(c) Capital consumption allowances and miscel-

laneous valuation adjustments (49b) ......... 4,423 | 4,540| 4,892 5,198 5,600 | 6,110 | 6,591

30 | Purchases from non-residents (33b) ......cc.coociinne 6,761 | 6,994| 17,551 | 8,037 | 9,098 10,316 | 11,756

31 | Residual error of estimate ............cooviiiiiiiiccieiiiiceen - 39 - 15| - 263 | - 243 - 6 8 336

32 TOLALS oo eeieeeeeteerseeensserre e seeneeenneeee | 39, 469 | 40, 527 | 43, 868 | 46, 874 | 51,536 | 57,077 | 63, 643
! See footnote 1, Table 7. .

2 This item is the adjustment to take accountof the accrued eamings of farm operators arising out of the operations
of the Canadian Wheat Board. See footnote 5, Table 52.
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TABLE 13. Non-residents’ Revenue and Expenditure Account, 1960 - 661
Heceipts from Canada
Canadian Imports
I\tg“ 1060 | 1961 | 1962 | 1963 | 1964 | 1965 1966
milllons of dollars
33 |Receipts from business:
(a) Interest and dividends (46a) .......cccooooveovil. 523 630 646 686 790 837 930
(b) Other than interest and dividends (30) .......... 6,761 (6,994 |7,551 {8,037 | 9,098 [10,316 | 11,756
34 [Receipts from persons:
(a) Travel expenditure (9¢) ....coooovvvvevverveieene o, 627 642 605 585 712 786 907
(b AdNekhenreaRipts [(oldW Wes ... o b= 00 & 131 136 132 136 131 147 152
35 |Receipts from Government —Intetest (46b)............ 130 140 148 174 188 211 225
36 |Surplus (+)or deficit (=) on current account (on trans-
actions relating to the National Accounts)? (56) |- 1,164 |- 911 |- 823 |- 507 | - 412 |-1,141 |- 1,101
3 TotalSgst. ... bt 0. .7 . 0N, ... T e 7,008 | 7,631 |8,259 (9,111 |10,507 |11, 156 12, 869

Bureau of Statistics, because adjustments have been
with other component series See Table 55.

' These figures differ from those shown in reports on The Canadion Balance of International Payments, Dominion

made to the figures of receipts and payments to achieve consistency

* Revised figures not incorporated in the Accounts as per note on page 13: 1964 1965 1966
- 392 -1,083 - 1,043
TABLE 14. Non-residents’ Revenue and Expenditure Account, 1960 - 66?
Payments to Canada
Canadian Exports
o 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars

38 |Payments to business:

(a) Interest and dividends (42a).............cooeooo. 2] 92 il 80 174 153 113

(b) Travel expenditure (25a) ........coocevevvecveereann, 420 482 562 609 662 737 830

(c) Other payments (25b) 6,415 | 6,940 | 7,495 | 8,272 | 9,532 {10,104 |11,740
39 |Payments to other sectors:

Interest and dividends (42b) ..., 101 117 125 150 139 162 186
40 TotalsiE 80 TR0 W e T A 7,008 | 7,631 [ 8,259 | 9,111 | 10,507 | 11,156 |12, 869

! See footnote 1, Table 13.
TABLE 15. Invesiment Income Appropriation Account, 1960 - 66
Source
I&%m 1960 1961 1962 1963 1964 1965 1966
millions of dollars

41 |Investment income (excluding interest and divi-

dends received from non-residents and including

interest and dividends paid to non-residents)

(20N e o O W x T 1 L | 5,830 | 6,072 | 6,659 | 7,282 | 8,033 | 8,735 9,130
42 'Interest and dividends from non-residents received

by:

(ia) Conparanonsy(3qant ¥ ..« w0 0N L 8N 72 92 77 80 174 153 113

(b) Other SECEOIS (39) ......cccoviverirveiiememsisrernnieerenne 101 117 125 150 139 162 186
43 Rotalsyh ikl ... VG o Bk bl e A N 6,003 | 6,281 | 6,861 | 7,512 | 8,346 | 9,050 9,429
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TABLE 16. Investment Income Appropriation Account, 1960 -66
Disposition
I&%’? 1960 1961 1962 1963 1964 1965 1966
mi llions of dollars
44 |To Canadian residents:
(a) Interest, dividends, and net rental income of
DEISONS (B, . L. i die. I B & 5o 120 2,882 3,030 | 3,305( 3,616/ 3,799 4,129| 4,536
(b) Charitable contributions from corporations
(O T Ve e S R 5 SO L 40 40 44 44 44 44 44
(¢) Corporation income tax collections (13a)...... 1,666 | 1,551 1,653 17762007 1251267 2,302
(d) Excess of corporation income tax liabilities
over collections™ (B bY bt i, - 122 61 Gl 52( — 101 - 103 - 112
(&) WithboldinghtaxesSYIGMmr st % ... - B0 79 116 125 124 140 168 203
(f) Government interest revenue (16a) .............. 463 483 536 605 648 728 873
(g) Profits of government business enterprises (16 b) 600 | 643 715 790 878 960 987
(h) Undistributed corporation profits (49a)......... 837 55 9317 1, 066 1,389 1,444 | 1,230
45 |Less: Interest on the public debt (20a) .............. - 1,09 [~ 1,170 |- 1,305 |- 1,423 |- 1,526 - 1,635~ 1,789
46 |To non-residents, interest and dividends received
from:
(A)“BUSiness (@3a)ik. . ... ccsmdls o swwsmms omsrs s My amten 523 630 646 686 790 8317 930
(b)iGeNciRmENTNESIHNE W 0. %5 W0 ILS. 0.5 L0 130 | 140 148 174 | 188 201 225
47 TOtalSh: etk Dl SO S i B s 8 W 3t 6,003 6,281 | 6,81| 7,512! 8,346 9,050 9 429
L' & =y
1 See footnote 2, Table 50.
TABLE 17. National Saving Account, 1960 -66
Source
o 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
48 (Personal net Saving (10) ...ooooveviiiiicice s 1, 585 1,545 | "2,317 1,25531 | “2,0059 Y 2,927 | 3,438
49 |Business gross saving:
(a) Undistributed corporation profits (44h)......... 837 757 937 1,066 | 1,389 | 1,444 | 1,230
(b) Capital consumption allowances and miscel-
laneous valuation adjustments® (29¢) ... 4,423 4,540 | 4,892 | 5,198 | 5,600 | 6,110 | 6,591
(c) Adjustment on grain transactions (28d) ........ 9 30 6 139 111 - 44 156
(d):Capital assIStance (@O ..o oo 70 6 27 61 82 84 59
50 |Inventory valuation adjustment (28f) ................... - 70 -8 | -130 | - 200 | - 131 - 325 | - 318
51 |Government surplus (+) or deficit (=) (22) .............. - 717 |- 1,005 [ - 854 | — 690 - 21 246 280
52 |Residual error of estimate . ... =L SRHSK[ =263 I = 248 ~- 6 8 336
53 TOLRALS " . S cironss it AR, . - S b by s 5,978 5,769 | 6,932 | 7,862 | 9,083 |10,450 (11,772

! Includes capital consumption allowances of incorporated and unincorporated business as well as depreciation on
dwellings. See also Table 51.
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TABLE I8, Natignal Saving Account, 1960 - 66
Disposition

ey 1960 | 1961 | 1962 [ 1963 | 1964 | 1965 | 1966

: millions of dollars
54 | Business gross fixed capital formation:!

(a) New residen_tial construction (24 ci) ............ 1,443 1,458 1,577 |1,707 {2,021 224 fi=42.178
(b) New non-residential construction (24 cii) ..... 2,577 | 2,683 |2,638 |2,835 |3,358 4,024 | 4,811
(c) New machinery and equipment (24 ciii) ......... 2,672 | 2,494 2,745 | 3,049 3,724 4,503 | 5,225
55 | Value of physical change in inventories (244d) ...... 410 30 532 535 386 948 995
[
56 | Surplus (+) or deficit (-) on current account with
() 132 {08 1o (9003 (6 1) WS R G R e - 8 -1,164 | - 911 |~ 823 |- 507 |- 412 (- 1,141 {5 lrsloL
57 | Residual error of estimate .......c.c.cocvivciiviiiiiecennens 40 16 263 243 6 -8 - 336
58 Totals™s:.. We e, BN . o 0 o e 5,978 5,769 16,932 (7,862 | 9,083 | 10,450 1172

! See footnote 4, Table 2. For reconciliation with Private and Public Investment figures published by the Department
of Trade and Commerce, see Table 54. ‘
? See footnote 1, Table 13. Revised figures not incorporated in the accounts as per note on page 13:

1964 1965 1966
=392ls-~1,083- - 1,043

TABLE 19. Sector Accounts Consolidation, 1960 - 66
National Income and Gross National Product

L 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966

millions of dollars
Income originating in:

1 HPersonal¥sectors..... ... L. 0L ko TRENGS . B 789 903 | 1,001 15, X135 21, 231 1,399 1,555
2 Wages, salaries, and supplementary labour
T [T S WO | 7o v ESSE TRt el e 789 903 1, 001 1,113 1,241 1,399 1,555
3 BusinesSs;Sector -.......... 2.l i L ooie siveasmng o mille 23,854 | 24,312 | 26,395 | 28,282 | 30,492 | 33,471 | 37,160
Wages, salaries, and supplementary labour |
fRCAMS ... B0E s Lo ) SR T L 14,695 | 15,047 | 15,969 | 16,928 | 18,406 | 20,539 | 23,195
5 Investment income (excluding interest and

dividends received from non-residents and
including interest and dividends paid to non-

(L TSy A i s oy et o Lo Bt s 95830 | 56,002 | 16,659 | T,282 | 8,033 | 85735, . 9.130
6 Net income received by farm operators from i
fREMIBrOdUBHBR. . ... ik, L. L 3 1,177 978 | 1,490 | 1,582 | 1,353 | 1,689 | 2,048
7 Adjustment on grain transactions 9 30 6 139 111 - 44 | 156
8 Net income of non-farm unincorporated busj-
ITE ) et N e e T S S A 25215 | 925204 | 235400y 255002520 | ailsBliieae 21928
9 Inventory valuation adjustment ................... - 70 -8 | -130{ -200( -131| =325 | -~ 318
10 |  Government SECEO .............ccecomscrrrorrrimriicrein 3,270 | 3,596 | 3,849 | 4,104 | 4,369 | 4,682 | 5,195
11 Wages, salaries, and supplementary labour :
B e Y TR o 2,761 | 3,046 | 3,263 | 3,506 | 3,786 | 4,095 | 4.574
12 Military pay and allowances.............ccueeen 509 550 586 598 583 587 621
13 Non-residents’ Sector ............c.coovverrirniviiarvaeanns - 480 | - 561 - 5892| - 630| -665| - 733 [ - 836
Interest and dividends paid by non-residents: |
14 (a) To Canadian corporations ..........c.ccccenns T2 92 vitd 80 174 153 113
15 (b) To other Canadian sectors ..........ccccevnn. 101 117 125 150 139 162 186
Less interest and dividends received by non- \
residents:
16 (a) From Canadian business...........ccooceeevnne -523| -630| ~646| -686| - 790 | - 837 | ~ 930
17 (b) From Canadian governments vee | =130 - 140 ~ 148 | - 174 | - 188 | - 211 - 225
18 | Net National Income at factor cost ................cc.c...... 27,433 | 28,250 | 30,653 | 32,869 | 35,437 | 38,819 | 43, 054
19 Capital consumption allowances and miscellan-
eous valuation adjustments ............ccoccoiveeeinnans 4,423 | 4,540 | 4,892 5,198 | 5,600 6,110 6,591
3 Indifeaifigies.. b .. ..o hoe . 00 A 4,705 | 4,947 5,585 | 5,911 6,695 | 7,482 | 8.277
21 Less subsidies .......cc.ccoeennne -235| -251| ~292| -311| ~323| =310 =~ 477
22 Residual error of estimate ... - 39| - 15| - 263 -243| - 6 8 336
23 | Gross National Product at market prices .............. | 36,287 | 37,471 ( 40,575 | 43,424 | 47,403 | 52,109 | 57, 781
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TABLE 20, Sector Accounts Consolidation, 1960-66
Gross National Expenditure

Llége 1960 1961 1962 1963 1964 1965 1966
J millions of dollars

1 | Personal expenditure on consumer goods

and Services ..l o Ve it 23,540 | 24,466 | 25,926 | 27,487 29, 666 32,063 | 34,840
2 Purchases from business .........c....... 21,993 | 22,785 | 24,188 | 25,653 27,582 29,931 | 32,226
& Purchases of direct services ......... 789 903 1, 001 1,113 . 1,241 1,399 1,555
4 Purchases from non-residents ........... 758 778 737 321 : 843 933 1,059

5 | Government expenditure on goods and '

ServiiGEsS.... .. s NI L - 6,769 7,236 7,717 8,073 | 8, 634 9,396 11,169
6 | Purchases from business ............... 3,499 | 3,640 3,868 3,971 | 4,285 4,914 5,974
7/ Wages and salaries .....cocovvviecinieenne 2,761 3, 046 3,263 3,506 l 3,786 4,095 ' 4,574
{
8 Military pay and allowances .............. 509 550 586 598 | 583 587 | 621
' I
9 | Business gross fixed capital formation I 6, 692 6,633 6, 960 7,391 ! 9,103 10,651 12,214
10 New residential construction ........... | 1,443 1,458 1,577 1,707 ’ 2,021 ' 2,124 207
11 New non-residential construction...... [ 42,007 2,683 2,638 2,835 3,358 i 4,024 4,811
12 New machinery and equipment .......... b 4 22602 2,494 2,745 3,049 3,724 l 4,503 5,393
f
13 | Value of physical change in inventories 410 30 532 535 386 948 | 995

14 | Exports of goods and services' ............. 7,008 7,631 8,239 9,111 10, 507 11, 156 12, 869

1i5 Payments to Canadian business...... | 6,907 7,514 8,134 8,961 10,368 10,994 | 12,683
16 | Payments to other $ectors .............. 101 117 125 150 139 162 } 186
17 | Imports of goods and services® ... - 8,172 | - 8,542 | - 9,082 | - 9,618 | - 10,919 | - 12,297 '~ 13,970
18 Receipts from Canadian business .... | - 7,284 | - 7,624 | - 8,197 | - 8,723 l - 9,888 | - 11,153 |- 12,686
19 Receipts from Persons ...........coeeeereene ~Aa8 | = 78] l=ied (=11 TReL] | £ 843 | - 933 |- 1,059
20 Receipts from government ................ PLASIFOS = 1408 =" S48} ~*S51Gq H E= 188 | - 211 |- 225
1
21 , , ‘
Residual error of estimate................. 40 15 263 243 ' 6= 8 - 336
22 | Gross National Expenditure at market
pricesi o . T N, SN WL SRS . N . 36, 287 37.471 40,573 43,424 47,403 52,109 57, 781
! Revised figures not incorporated into the Accounts as per note on page 13: 1964 1965 1966
} 05 7] (AR ey, - S S T TE S bt P et TN e SRR 10.578 181 9253 12, 966

ImporEs. oo |00y oSNNS Tt ARl b S el W Sl s ] 049700

12,336 -~ 14, 009
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TABLE 21. Gross Domestic Product at Factor Cost, by Industry, 1960- 66"

I;‘}ge 1960 | 1961 | 1962 | 1963 | 1964 [ 1965 | 1966
i - “millions of dollars ¥

1 [ piemic litar ex TR S0 KNS L 8 N TR Rt 1,745 1,581 2,090| 2,346 ) 2,126 2,346 2,952
Nk [iEorastry. Sl . L AR L S LR L e 403 355 317474 397 428 481 496
3 |iPishing and-tTQDRINE" . - oen o ite 5 Boe ov 500 de T deses 91 100 17 116 132 137 147
4 | Mining, quarrying, and oil wells ......cccccoinarnreinanns 1,433f 1,445 1,561 1,660 || I8 1,940!.,2. 013
5 (IMan U aiEtITIIE Bl . cees et arsnsrensetius s e it seeetrt | 854207 |- 84801 | 195855 110:026 [[MweUER 115015 13,019
6 || Constiuctimn, Mk 8 e =N, ¥ . 1, 745 1182211+ 181 1987 [ RyliB2i «:2. 611 3, 180
7 | Frans Portationi el AN § - B S S L e 2,02 2,170 22 2,368 2,588 2,791 | 3,019
8 /| Storagel... L. B B IS 89 85 84 100 105 111 125
9 | [Communicatlion s MBS EEe 1. TAe TR L de o 744 796 871 932" [ snia_GNL 81,122 1,228
10 | Electric power, gas, and water utilities ............... 1 001 39l S Si20aNIN 17900 . W, 13668 1.497| | 12618
11 | Wholesaile" bRl s <t aresmm: = (e . os - k5cemss oot scazschs 1,508 1,547 1, 661 1,159 1,935 2,116 2, 384
12 Y Retailitrade: oMk l8 = tea o TE RIE 1o T 3,016 3,108 *3n237 [ WEBN4501 3,708 4,015 4340
13 | Finance, insurance, and real estate? ................ 3,383| 3,532| 3,696| 3,933| 4,216 4:567 4,014
14 | Public administration and defence ..__............ 2,342 2,516] 2,661} 2,806| 2,939| 3,1l11| 3,455
15.iServige SN e MWL oS el w TR D 4,239 4,655| 5,073 5.545( 6,105 6,822 7,636
16 TothlSh. .5 al L e 4 oW WMo el Lol 32,336 33,351 36,137| 38,697 41,702| 45, 662 50,501

t For a reconciliation between Gross National Product at market prices and Gross Domestic Product at factor cost,
see Table 4. It should be noted that the data for wages, salaries, and supplementary labour income, and the inventory
valuation adjustment are on an establishment basis,while the data for net income of unincorporated business, investmeni
income, and capital consumption allowances and miscellaneous valuation adjustments are on a company basis.

Details by industry on capital consumption allowances and miscellaneous valuation adjustments, and the inventory

;aluation adjustment are not given pending further research, and Tables 22 to 24 are therefore not additive to the abave
ata,

2 This group includes ownership of dwellings,

TABLE 22. Wages, Salaries, and Supplementary Labour Income, by Industry, 1960 -66*

Line

No, 1960 1961 1962 1963 1964 1965 19686
[ ~ millions of dollars

14 griculture e i ik ISl 0 L G ] TR : 192 195 201 209 215 220 9208,
2 | Forestryi ... . MITK SR LR SN e L 344 304 321 330 366 403 441
3 | Fishing and trapping ..........cccceeeene 22 25 28 28 a2 34 3
4 | Mining, quarrying, and oil wells .........ccccvceeeeaninen 600 579 596 609 639 719 | 35
5, [Manufactipings ..o S e e ) e 5,474 5,533| 5,935| 6,286 6,832| 7,528 8,409
6" [[ConsStiuchion: fu. = Se Ml Ml Bl vy e 1,250 | 1,288| 1,393| 1,457| 1,622| 2,003| 2,510
71 | ranSP oL HRONI = o =~ et s & o | 1,377 1,409 1,435| 1,488 1,580| 1,709| 1,847
8 |\SERTAD Cps S Bkl & T S . o o o e 60 60 61 70 74 80 89
9" |.Communicationse:. .. .l .. S8 B NE LU 453 476 502 544 570 626 697
10 | Electric power, gas, and water utilities ................ 356 31 G 412 436 471 504
11 | Wheleshileltradeise, i s o €. . % S 1,074| 1,110 1,174| 1,255| 1,364| 1,518| 1,6693
12] [(Retalill trade). M0 2.8 Shassenih S0l B st LA L 1658 | 13322 1,801 15,9311 2,095 2,302| 2,564
13 | Finance, insurance, and real estate .................. 819 877 933 1,001 1,092 1,182 | 1,289
14 | Public administration and defence® .................. 2,342 | 2,516 2,661 2,806( 2,939 3,111} 3,455
15- | SErviGer u. " . gt om0 mee - e otk R T 2,733| 3,081| 3,385 3,719| 4,160 4,714| 5,395
16 TOtalS, 5.0 5. St £ M e oo e et 18,754 19,546 20,819 22,145 | 24,016 | 26, 620 | 29,945

! Includes military pay and allowances.
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TABLE 23. Investment Income, by Industry, 1960- 66"
L% 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
TSP ricHlGUrER. .. D 4. S i N R 57 60 71 80 90 100 110
P B S L, s S ST WO [ . RS S s 5 il 11 14 16 14 14
Ssaiishing and! trappimi: . . Sale. .4 N ... = = - - — - -
4 1 Mining, quarrying, and oil wells .........ccccviinvnvienne 365 374 414 468 565 616 585
51 1T P o S g s PER et IR0 e 1,620(| 1,644 | 1,937 | 2,167 | 2,339 | 2,492 | 2, 490
(5| Cromma el v S S (St B FRSIN TSR § S SR 98 117 91 83 91 113 110
A S e oM. 2. . et LW i 183 189 202 292 385 439 497
SIEStoracescR. ... o0, ... W e T MERLE 15 13 192 16 17 1 20
I RCemmuniGation) Mel:. ox. . Niw et L8 ad L m 165 180 212 213 269 287 298
10 | Electric power, gas, and water utilities ............. 443 483 519 536 579 654 740
1 1M fWhalesallcaisadeMad sd. . SIS L R, .. % 8.8 267 262 305 335 391 428 476
12 FRefailltcade. .. 29 . ML T aoo ok, L ML SN 422 426 472 518 547 615 647
13 | Finance, insurance, and real estate ................. 1,895 | 1,996 | 2,051 | 2,1685| 2, 313 2 484 2, 643
14 |Public administration and defence ........c.cccocereenne - ™ = = = = -
B S RSErviCer = & b ot v MURL ) CUCN oo 8 R 295 315 362 395 431 476 500
16 T e S E e M SR L RN K . L L 5, 830 6,659 | 7,282 | 8,033 ( 8,735 | 9,130

6,072

! The total of this table does not agree with the sum of corporation profits, and rent, interest, and miscellaneous

investment income in Table 1. Data in Table 1 are on a national concept basis, while the data in this table are on a dom-
estic concept basis, Interest and dividends paid to non-residents are included in this table and interest and dividends

received from non-residents are excluded from this table,

TABLE 24. Accrued Net Income of Farm Operators from Farm Production and Net Income of
Non-farm Unincorporated Business, by Industry, 1960 - 66

Line
No.

2 =1 D B W b e

1960 1961 1962 1963 1964 1965 1966

ot} oy millions of dollars
Aenoulture) ey & delt ok e Bl 1,186 | 1,008 | 1,496} 1,721 1,464 | 1,645 2,204
Forestry s 31 31 31 33 31 27 20
Hiishing.anditrappinig 8.0 5 00 B A i, 43 46 56 54 61 62 66
Mining, quarrying, and oil wells ... ... 6 6 # 7 7 7 7
Manufacturing 177 202 220 224 232 239 232
@oncinictiOnM M. "7 Moo BN L.l 253 269 292 351 335 342 350
Transportation 81 84 79 88 93 99 107
Storage; communication; and electric power, gas,

Andp WABFUEIIMAES) - s, ot - s oo S E G oS = = = = - - =
Rietail Mo &t el D e A L 669 646 692 733 766 820 818
Wholesale trade 50 53 53 66 78 78 80
Finance, insurance, and real estate ................... 61 69 59 61 70 76 79
SERGE ol e 47 S L B B e s S 842 868 912 9L~ 15047 |t 115128, 1, 190

JRotal S ') 10 a5 s (T 3,399 | 3,282 ( 3,897 | 4,272 4,184 | 4,522 5,158
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TABLE 25. Business Gross Fixed Capital Formation, by Industry, 1960 - 66?2

= 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars

1, | Agnienltnres f B e o e

2 | Pishimgand (rappalgy s . o . .. fa. .. .. Sorti, o S } 530 516 663 762 836 826 a1
3 | Fanestny i s oo . .- S0 54 50 54 60 88 96 89
4 |Mining, quarrying, and oil wells ..........cccoceeiiene 400 449 480 521 632 735 994
5, [(Manutaciuring S5, B8 o AR O S S NIRRT 78 Y 1,085 ) ps269018 N1, 3568 |1 11831 [ .2, 340 || 2,808
6 | ConsSiTuBHION™:. £...... .. Sl e M BRI W 130 136 109 135 197 263 267
T | TranSPeniafion .-..... Sl 0L 1 WL T . N0 N S

8 |Storage* ..ooo...n. } 704 645 490 566 730 820 972
9 | CommuniCaflion.: ... Bt t . agt o S 3T 340 385 435 426 458 547
10 | Electric power, gas, and water utilities .......... 688 706 720 763 892 1Ll AL 1, 343
11| Trade " Jrale. BET . i e | 381 307 319 338 368 395 437
12 | Finance, insurance, and real estate® ............. URZ22¢ ] 1. 770 1, 875 1,980 | 2,363 2 1551, 2, 647
13 | SafVHC el . ... bt S s S e, 0B N S 508 57 596 673 740 936 i1 1
14 Totalsl s . T s e e e, ol o S 6,692 | 6,635 | 6,960 7, 591 9,103 | 10, 651 | 12, 214

' This table is derived from the publication Private and Public Investment in Canada. Additional detail has been
provided by the Business Finance Division, DBS. and adjustments have been made to convert the data to national ac-
counting concepts. (See reconciliation statement, Table 54.)

2 Bince 1960, industry detail is based on the revised (1960) Standard Industrial Classification and consequently
figures prior to this year for the manufacturing and mining industries are not strictly comparable. For an indication of the
magnitude of these changes, see Private and Public Investment in Canada — Outlook 1962, page 23.

* Estimates for Agriculture from 1961 onward are based on the 1958 Farm Income and Expenditure Survey and the
1961 Census of Agriculture. The effect of this benchmark revision on years between 1951- 1961 is not published at this
time and consequently a break appears in the series between 1960 and 1961. The revised 1960 figure is $606 million.

* Prior to 1954 grain elevators were included with the electric power, gas and water utilities group. Details for re-
conciliation of the groups may be found in Private arnd Public Investment in ganadu publications.

5 Includes new residential construction.

TABLE 26. Value of Physical Change in Inventories, by Industry, 1960 - 66

- 4 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
1| ABHGUIMMIE! . rmaromie B b .o e 2 o2k 5.2 aere, B S 6| —=218 176 SR =% 99 56 149
2_| BOrESiTye 5o et - S S v b R | — 7 o 0 T 14 -l
3 | Fishing and trapping ....cccccoceviieeeneenens - - - = = = =
4 | Mining, quarrying, and oil wells 5 10 Sl e 20 [ = i 37 11
5:1) ManUfaetiGne s o WRCET. e WL s 137 271 206 64 235 442 496
6! | Congtrugtian”.. L3k <=1 S8 S s o8 %0l LT, &1l 19 5! 14 27 26 29 38
7 | Meanspestablon . L aTueRE L 80| a8 T
8 | Storage ......cccouenn.. P [ 28/ = T13 | =y ) 4NlidSy ) 1B 12 12 19
9 | Communication
10 | Electric power, gas, and water utilities ... 5B 4= el - N =2 k=3 = 2
Trade:
11 Grain in commercial channels .............c.cccounnane. 693 | -~ 131 46 - 20| - 31| - 13 14
12 Wholesale (excluding grain in commercial
channelis) T e S WY L ) 18 79| - 24 33 65 118 125
13 Retail 110 127 141 192 249 153
14 | Finance, insurance, and real estate
15| SErviceps 4 = Smiis MG W Sl 4 0 ¥ 2 6 4 f
16 LOLRAISF,. .. ot s, E A8 - made . (8] 410 30 532 535 386 948 995
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TABLE 27. Corporation Profits, by Industry, 1960 - 66

33

lsine

Mo, 1960 1961 1962 1963 1964 1965 1566
millions of dollars

I Ericultuel | R RO LY 4 LAl 1L LG

RGeSt YL W o N e |0 g el ITE | sl 5 15 13 18 19 18 17

3 |Fishing and trapping ... ...

4 |Mining, quarrying, and oil wells . .. ... ... .. . .. 348 361 406 458 604 602 570

5= [Manuifagtuniig- MRS SR e e LS i STGEN SISIEEEM L, 816k 2,045 | 2,223% [ 28371 | 283153
GRlConstruction’.. e L) |t Mkl Lol e, e 78 94 63 55 60 78 74
i (IiEnsportation a8 8 MR Sl Ll Wl b 132 126 125 205 284 306 339
gh[Storacesrmiiel BN BB R bk 14 12 12 15 16 16 19

SMCommunieaton s et w4 S e 5 e B 129 137 157 164 190 214 226
10 {Electric power, gas, and water utilities . ... 85 87 96 75 T4 92 94
11 iiWholesalefiades oo 9 1 L w8 228 222 262 292 345 378 419
12 RS G, o il e T L ol |\ 218 233 257 anzl. 12| 297
13 |Finance, insurance, and real estate ., . . ... .. 510 530 543 499 607 660 643
14F HSLrvieons S e, 5. 1 T4 " S8 0N " A s 81 75 93 105 125 152 176
s (iotalShe SO | o i s (5SS Bl el W 3,338 ( 3,427 | 3,819 | 4,188 | 4,819 | 5,199| 5, 187

' For an analysis of total corporation profits, see Table 50,
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GEOGRAPHICAL DISTRIBUTION OF PERSONAL INCOME



36 DOMINION BUREAU OF STATISTICS

TABLE 28. Personal Income, Geographical Distribution, 1960 - 66"

Llég? 1960 1961 1962 1963 1964 1965 1964

millions of dollars n

1 [[NewfounidleindiC N 88 - 0.0 00 0 0 LSRR Sue 395 428 449 484 523 584 650
2| Prince EdwardVSiandl." 8. S .08 THE e e 102 101 11 118 132 148 150
3 |NovaiSeobial =..=. rmeg® S otulis. B0 Tl 848 882 934 QNIRRT oI 1,130 L T, 197
4 | New BrunswiGkMill cme. m: . o . 5k s 1. (e 617 636 674 708 i 857 925
5 | Quiebei..... o KRR U0 UE S A U MRS SRR L6736 [ hreme RN uRiiNg, Z5d NIk 81980 |1k 95,926: |-10; 830
6. || Ontahiip: L1 et N 5 Srween. i | e T SO E 11,023 |11,490 | 12,252 | 13,099 | 14,057 |15,450 | 16, 921
T | Manitobis. s ot Nl S el ol WE, Lo, 5 8. 5 1,398 | 1,395" 115 55811, W, 599 [ T35 1,846 | 1,968
8 || Saskatehbwan:s. W S B ot o s . A - 153851 | 1LoIs8 ENSEG Yy, 742! ||| A5 58M AN 13870 | 2, 135
9 1 AlDerta "o haltfl. oo AR L L g B 2,006 | “2,/125 |Ne28338. | 2,465 2,571} 2,867 | 3, 243
10 | BritiSh¥Calumbily . N % -cartet. S LI o §oGhe i - - 2,850 | 2,953 | 3,139 | 3,366 | 3,628 | 4,080 | 4,539
11 | Yukon and Northwest Territories......c..comecninen 50 49 50 53 57 60 64
127| Foreign Couniriesa B, .5, S 88 o7 el L 59 61 73 75| 75 84 90
13 Canadar™ ... thomi B S e e L ) 27,435 | 28,522 | 30,972 | 32,934 | 35,153 (38,902 |42 712

! Geographical distributionsof only the main components of personal income are given in Tables 31 to 35 inclusive;
these tables, therefore, do not add to the total of personal income.
? Income of Canadians temporarily ahroad, including pay and allowances of Canadian Armed Foraes abrogd,

TABLE 29. Personal Income per Person, Geographical Distribution, 1960 - 66

Llég? 1960 1961 1962 1963 1964 1965 1966
dollars

' 'Newionndiand A S5 2 Ul . e s S 882 934 955 | 1,006 | 1,065 | 1,173 | 1,287
2,4 Princentidiyand METentie Lo e o "N Lk 8. 1 SoaaQn 990 ge2NI SIniOaRl 1L RS 1284 F ity 370) | 1,376
3|l NovaichiiaE - AN L RSERL U L U L ] 1,186 | 1,197 | 1,252 | 1,298 | 1,370 | 1,485 | 1,575
4 4| New BRIIEEviGkla. . . 5 ot oinas o8 . oo ok Rl 0 1,048 | 1,064 1,110} 1,153 | 1,259 | 1,376 | 1,475
5 || . Quotech il lasl a8 —ANEIE_ 1) i Bl aT 4 - 1,310 | 1,383 | 1,454 | 1,509 | 1,614 | 1,755 | 1,885
8 || Ontarigless., J i SiSet ol § SENES L NSk el s e 1,804 | 1,843 | 1,932 | 2,031 | 2,134 | 2, 295 | 2,454
T | MANIEODEA mutsressossee st G Eidae: - oeeRotionct. 1.t SO oL ooy 1,543 | 1,513 | 1,688 | 1,683 | 1,801 [ 1,919 | 2,054
8| | SaSkdiighawani. .. ...l o i, | VL e e 1,747 12220l IRi605 1,867 | 1,883 | 1,966 | 2, 238
9 | AlDEIHES e oo e i oot R Ll B S 151584 || ~1;:585) [\, Ol 1 imar " | 81,788 Ik 1,978 | 2, 215
10 | BritishiGolumBinms sh.. % S0 Sy | e 2.0 e, o 1,779°} 1,813 |+1,892 | 1,986 | 2,087 | 2,281 | 2,438
11 | Yukon and Northwest Territories .............cccoceneeee. 1,:389 | 1324 SLESONL 1 I360LIN 108 Ls U500 | I, aW
12 Ganalia™.L L. LS A5 N Shesk. S ¢ Sr— 1,535 | 1,564 | 1,668 | 1,743 | 1,827 | 1,988 | 2 144
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TABLE 30. Personal Disposable Income,! Geographical Distribution, 1960 - 66

B/

Lac 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
‘millions of dollars

1eR SNEwfoundlandess. i L8 RS Sl G LA et A 375 406 424 458 492 550 612
2 [ Prince Edward Island ......... 98 96 106 112 126 142 142
3| JiNioya) Scotiay »Em. .= e b L s 793 832 8179 923 973 | 1,055 | 1,112
4 N New Brunswick:. ... o . Aot o B8, o o B i 574 597 633 664 726 799 858
SV QLE DEC g, . Mk cow. S e Mo b A, oot 6,213 | 6,689 | 7,159 | 7,558 | 8,140 | 8,926 | 9,652
6 ([@ntanic. o 1. It s L 9,908 (10,312 | 10,992 | 11,759 (12,482 [13,667 | 14,929
7 IMAnitobaSe st iGN ekt TS 1,285 | 1,273 | 1,447 | 1,464 ) 1,569 | 1,672 | 1,787
8 | Saskatchewan .........cccoriivrviniciiisiiiiicieen | 1,269 | 1,040 1,471 | 1,625 | 1,456 | 1,720 | 1,962
O] Al bertas v . ... S ML AN ST e 1,856 | 1,963 | 2,156 | 2,272 ( 2,358 | 2,630 | 2,984
10 j BritishicColumbia .......alm.. ottt o U 2,600 | 2,698 | 2,859 | 3,060 | 3,277 | 3,692 | 4,092
11 | Yukon and Northwest Territories...........ccooveerine. 45 44 45 48 51 53 58
12 | Foreign countries? ..................... OO ST 59 61 3 75 5 84 90
13 Canadar. e ... M8,.c0., . SRR L LS. 25,075 | 26,011 | 28,243 | 30,018 | 31,725 | 34,990 | 38, 278

1 Personal disposable income consists of total personal income less personal direct taxes.
? Taxes paid by Canadians temporarily abroad cannot he estimated and all direct taxes are allosated to provineial

marsenad e s ek,

TABLE 31. Wages, Salaries, and Supplementary Labour Income,’ Geographical Distribution,

1960 - 66

I‘ﬁig.e 1960 1961 1962 1963 1964 1965 1966
millions of dallars
1N ewfoundiand e w8 ded v Calmt. L7090 . 18 260 286 297 326 356 408 467
2 | Prince Edward Island .......cccoonvimeinveinnarien 46 52 56 59 64 70 78
ilENovaySeatial:. Ml bt b bn sl b s T R 528 542 572 605 647 705 774
3| IBNewrBrunswiches.. ... L s LKL R 384 404 426 450 492 548 621
SRNQUEhRCk A, Wb kB L e 4,708 | 4,974 | 5,343 | 5,687 | 6,237 | 6,909 | 7,792
G1[ROnEaTiE), o . e o e e e S 7,608 | 17,889 | 8,420| 8,995 9,782 | 10,833 |12, 157
T (IMANI O DA - e e b - e et B o5 870 897 939 987 | 1,040 | 1,118 | 1,229
8l SEskatchewangsse . b Lo L. 0 L K o 8, SN 2R 621 634 666 698 742 808 913
Ol ANIbE Rt asMsn e il 1. b b oot . Bl o 1,215 1,279 | 1,355| 1,424 | 1,540 | 1,724 | 1,953
10/ [DBritishicolumbia! ... 00 L RS S 8 1,948 | 1,983 | 2,099 2,252 2,461 | 2,833 | 3,254
11 | Yukon and Northwest Territories.............c........ 24 44 42 44 45 51 54 60
12 | BParelgn cOUNties .= s . aal st o oo esmmsee - 13 14 16 19 21 23 26
18 Canadal e .. 2 R SR 18,245 | 18,996 | 20,233 | 21,547 | 23,433 | 26,033 | 29, 324

1 Excludes military pay and allowances, includes employer and employee contributions to social insurance and gov-

wrnment pension funds.
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TABLE 32. Net Income Received by Farm Operators from Farm Production,'
Geographical Distribution, 1960 - 66

< 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
1 [-Newfoundlandulioet UesE ek o n M ol gt ) 2 2 2 2 2 2 2
2' | PrincesEdwardelSIABIINGE. Sofid e ... K & ... 13 6 6 6 13 18 11
31| NovazScafiin w5 S gl Sty neis. 5 oo 13 13 11 10 6 9 8
4 |"New BRINSWick £ Smek. = o vt e . B . st 22 10 9 8 14 24 14
5 | QuebBEIAS . ~o Sl B0 AN e R A 178 181 175 161 145 164 193
6 | ODRLAFLY .. 50! sl o . e NS, S NS DS A, S 308 333 347 346 320 375 467
7| ManitoBak. ... &0 & SO0 SRk Sl gt bR B 94 52 151 108 155 168 174
8l | Saskatchewan 2 PSSR Seal . A LR S, . 305 100 440 567 361 535 670
G| AlDea .. & P i e . o clin: o 0 ihads- 4 192 224 282 309 272 331 425
10 | British Columbia 50 57 67 65 65 63 84
11 | Yukon and Northwest Territories ... - - - - — i =
12 GaANRdR & ol e N e R s S 1,177 978 | 1,490 | 1,582 | 1,353 | 1,689 2,048

1 This itemdiffers from line 6, Table 1, by excluding the adjustment which has been made to take account of the ac-
crued earnings arising out of the operations of the Canadian Wheat Board.

TABLE 33. Net tncome of Non-farm Unincorporated Business, Geographical Distribution,

1960 - 66
i 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
1| | Newfcundlandi... et L. o 208w s, Saes. 41 41 46 47 50 52 53
2/ | PrincerEawaraPiSTamer. 8.0 %" b R o 13 13 13 14 15 il 17
3 | Nova Scobitm:ita D &b fn. .. e . 0l 0. et 86 89 il 96 103 110 111
45 | NewaBrunswicky. L.l wm i i, o L i 58 59 64 68 73 76 77
5r | QUEDEGEEE.. .o B - S deaveuevve o 835 £00 ot o o5 5 R o 496 522 559 595 633 666 679
6. ontanior! . Gt stso ) bl L2 R 803 822 856 928 990 | 1,052 1. 079
T | Manitoba .......cceviimmmmeiciiiciiiinanininaisanistsss e s 136 136 138 142 151 160 166
8 | SASKatCheWaN ...cveririemtieiomivioneiireitnecriinscasorssanananess 128 125 133 139 149 158 161
0 | ATHEERG. . b oot e I . T oimm o PP 8 194 194 213 217 229 242 250
10 | BritishrGalumbiaSe it s, L. b Laagl. i oona 255 270 286 302 324 341 353
11 | Yukon and Northwest Territories...........ccvevieans 3 3 2 3 3 3 5 .
12 LEY(1 70 1 gt o B e o RS RIS T T ST 2,213 | 2,274 2,401 | 2,331 | 2,720 2,877 2, 4449
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TABLE 34. Interest, Dividends, and Net Rental Income of Persons, Geographical Distribution,
1960 - 66
Line
No. 1960 1961 1962 1963 1964 1965 1966
=] millions of dollars b
1 iNGeifoundiands .. sl .. N GBS S Nepwm. et MG 23 25 26 28 30 2| 33
9 [Brince Hdward ISIBRd|, Sl B...eee. Boereaifseorior 8 405 8 8 9 10 10 11 11
3 NDYA. Scotia ., . . . 5. LT e i i et = HE 12 T4 82 90 96 104 113
i iNew Brunswicks Se. . 5 M = Ll e e e 49 49 54 58 63 68 74
5 M GDE .. S o =l BN L B B R 683 732 715 850 928 | 1,009 | 1,097
G l[Onbantel e ... S BN 8 LN 0 e 1,314 | 1,384 | 1,499 | 1,614 | 1,689 | 1,832 | 2,017
ARG hAT = .. Soow S ST L T o 113 143 160 174 181 193 2141
8l iiSa'skatcheany i s, e o e S o oam, i MRt 112 100 136 163 148 169 194
0 A O A Bt vz s - <. <o e it « VoSt - o e - Sl TRE S 181 200 225 241 bl 2l 299
1okBritich Calambilg... % 54 o B b o L IS d 302 314 338 3817 402 440 485
11 | Yukon and Northwest Territories ..........coveevieiaenn, b 1 1 1 1 1 2
12 Cahada .l v U am il poNs B2 N (D300 (B 5305 | 13R616M] 13,799 | i3.1201 =450
TABLE 35. Governmenti Transfer Payments, excluding Interest, Geographical Distribution,
1960 - 66
e 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
i Iewtcundiand |t S o cele . B e 73 8 82 86 92 101 1515
2 iBRninee ‘Bdwatd Islandl .5 Ftea AN ot 20 20 28 24 25 24 31
BNNEYarSEotia) 8.0 8. sk b LSS TR 126 135 146 150 163 174 186
AN INSWRBRUNSYICKENE | ¢ 8 800, - E 1. 8 T bt TS 108 119 125 128 141 147 164
51 HONEREE) WSS S % By g 0., et S 76 966 | 1,053 | 1,074 | 1,163 | 1,314 | 1,408
(3 (0 oWy 6 SR S TR S E5 TR A T T ey o 18051 1,132 1,202 1, 300 1,387 1,497 1,695
G | Iz T ofs) oy e SRy, S Y ot R N | ey 172 177 200 198 20t 222 240
ool (b e Ve 1 s e, S SR R SO, SRR 8 = (A 198 185 216 190 205 219 242
|| VR0 T5E T s T T P 9, SO R S e e e e A 4 241 243 202 280 302 328 400
A0 ER BT shAC olumbigs.. . &4 8 =l e s N, TURU L 351 382 402 413 440 469 521
11 | Yukon and Northwest Territories ..., 4 4 4 5 4 4 2
12 | POTRIENUCOUNLTIBS. ...\ e crisey coeeeissir o orie dsamna ek ottiss - - - = 4 i E
"
i | \ Oanadal bt L L .., SR . o B S e 3,120 3,441 3,725 3,848 4,133 4,502 | 5, 006







SECTION D
GOVERNMENT SUPPLEMENTARY TABLES
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TABLE 36. Government Revenue and Expenditure, by Level of Government, 1960 -tt'
Revenue
Lbi]';‘-’ 1960 1961 1962 1963 1964 1965 1966
(it - . L T - ) millions of dollars
1 |Direct taxes — PerSONS............ccovverveeesreravesionasioeennes 2,360 | 2,511 | 2,729 | 2,916 | 3,428 | 3,912 | 4,434
) Federal S, kg tnith r. ol s M. - ST +» . [0 1ok 2, Olifa | 1218024 $2MBB8S ) 2511937 [* 26,558 W2, TS | 2: 955
3 PLOVERGIBIE.. .. ..o s ol i o L p. . T 4 L R 320 353 611 692 839 | 1,166 | 1,448
4 MuniGipaly..... t ol omie e N s N, 23 26 30 31 31 gl 31
5 |Direct taxes — Corporations? .............ccc.eeveervvininone 1,544 | 1,612 | 1,710 | 1,827 | 1,99 | 2.164 ( 2,190
6 i Fadéral® A HALE SR 5 e AP Eee S ! o) 1,266 | 1,311 | 1,279 | 1,362 | 1,498 | 1,623 | 1,642
7121 “Brovingial* o ;. ol tootie b 0y . ed. s 278 3011 143l 465 498 541 548
“ [
8 |Witholding taxes — Federal ............ococoovveerirvcrerenons 79 116 125 127 140 168 203
I
O INAiTeCH LANESI el i R N .. o0 =i, e 4,703 | 4,947 | 35,585 | 5,911 “ 6,693 | 7,482 | B, 277
{
10 [ Fedarail s i Lol S WHIE b s 4 2,180 2,190 2,401 2,451 | 2,847 35281 8,877
11 ProvIncial'. . ettt oo M . sipvussestosiini The o - g 13 090m{d 4283 L 535 | 1.663 ’ 2087 | © 231214 °F 23528
12 Munigipals . 5 SR BT, 1l ox. s e 15438 | 91,5845 71,649 (| 2,797 | 1,900 | “2.021 § 2,175
i
13, [InNEsStmenisinCOMBEE. Mo, o . ot |, m0l 1, 063 1,126 1,251 ‘ 1,395 1, 526 1, 688 1, 860
B i g o AL MEL Ll Bl B IR 20 |l 382 409 348 | 510 570 618 663
15 Provigaiall A e . =i . o, .o. by e 437 461 511 | 564 612 708 803
16 MunEGipail.... 5l ..o oo e s & w2 L B | 244 256 292 | 321 344 1 362 384
[
17 |Employer and employee contributions to social | f |
insurance and govemment pension funds ............ v 751 87 812 852 91z 959 1,816
! [ |
18 Fedelall Wt o8 Ml ety I Pe . 4 90 s 487 510 | 518 534 574 602 681
LG ||¥ ' EroMinginll .. A e . O S, e 240 2580 " 9265 286 3WaeD | 324 383
20 (| MUBCE- 8- R | L PO i | 24 2 | 29 | 32 33 | 33 38
21 Canada Pension Plan = =l - | - = L 531
22 Quebec Pension Plan = = - = la | 183
[ I ! .‘
28 | Transfers from other levels of govemment.............. 1,725 : 1,985 | 2,212 | 2,334 | 2,549 | 2,881 3,375
24 | Provinces — From Canada ........ 962 | 1,095| 1,090 1,117 1 I 1851 71,365 | 1,558
25 Frommumeipalities ... ..., 17 15 190 17 ; 15 18 25
26 Municipalities — From Canada............c.ccvrrevnvnn.. 32 33 44 l 52 | 53 62 103
27 From provinges..............ooonvieenn. 714 842 1,063 1,148 | 1,280 1,436 1,691
| | | | |
| [ | i
28 || Hotarevenue sl lls. . ool ot... 0 B0D o o b 12,227 13,084 | 14,424 | 15,362 | 17,246 | 19,254 | 22,155
29 Bicigiigs: SF Tarf L nie . 6,411 | 6.668 | 6,859 | 7.177| 8,187 | 8,973 | 9,721
30 ROV Tl e W 001 000 ) S0 S 3,344 | 3,709 | 4,458 | 4,804 | 5,417 | 6,336 | 7,293
31 Municipal........ 3., 08 2,472 | 2,707 | 3,107 | 3.381 | 3,642\ 3,945 4,427
32 Canada Pensien/Blan (. h s, & 8 | o is - - - - - — 531
3 Quebec PensicniRlame =, . 0 417 e - — - — — - kS
o3 FREFIREEE T == ——,
! For total government revenue and expenditure excluding inter-governmental transfers, see Tables 9 and 11,

? For details of tax collections and tax liabilities, see Table 50.
* See footnote 1, Table 39.
* See footnote 2, Table 50.
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TABLE 37. Government Revenue and Expenditure, by Level of Government, 1960 -66*
Expenditure
oy 1960 1961 1962 1963 1964 1965 1966
2 = ) millions of dollar; Ear IS
1s4lGpods andiservicaRp. (N0 o, o n R W, e 6, 769 7,236 7,717 8,075 B, 654 9, 596 11, 169
2 Federa)? 2,730 2.982 3,025 2,934 3,046 3,267 3,880
3 Provincial ., 1.465 1,467 1,563 1.725 1,929 2,234 2,729
4 Municipal 2,574 2,787 3.129 3.416 3. 679 4, 095 4, 560
1
5 |Transier payments to persons (excluding interest on the
public debt) 3,120 3,441 3,723 3, 848 4,133 4,302 5, 006
6 Federal ....... 1.976 2,006 2Ll 2,133 2,239 2,316 2,478
7 Provincial 1, 067 I,332 1.515 1.612 1.792 2,081 2,418
8 Municipal..... Ji 103 98 103 102 105 110
9 |Interest on the public debt ........ - 1,095 1,170 1,305 1,423 1,526 1,635 1,789
10 L7 RN ol NN 0. 753 786 866 935 995 1,052 1,151
11 Provincial L R A 148 166 192 224 249 288 318
12 Muidicapal Hal S RN . N T T 194 218 247 264 282 301 320
13 |Subsidies ... 235 251 292 311 323 RiN 7
14 Federal 209 221 260 275 277 259 370
15 T T T Enl TS RO e 26 30 32 36 46 51 107
16 |Capital assistance -~ Federal - 6 27 61 82 B4 39
17 | Transfers to other levels of govemment.............ccocevins e ST i 1,725 1, 985 2,212 2,334 2,549 2, 881 3,375
18 Canada — To provinces .......... 962 I, 095 1,090 L1 1,199 I, 365 1,556~
19 To municipalities .......... 32 33 44 52 83 62 103
20 Provinces — To munlcipalllies} 714 842 1,063 I.148 1,280 1,436 1,691
21 Municipalities — To Provinees J......cocvcvviveeeronrcininsnesessvnns 17 15 15 i\t 17 18 25w
22 | Total expenditure. 12,944 14,089 15,278 16,052 17,267 19, 008 21,873
24 Federal 6,662 JN29 7,424 7.507 7,891 B, 405 9, 597
N Provincial i 3,420 3,837 4,365 4,745 5,296 6, 084 5268
[ T R N = e ) { 2,862 3.123 3,489 3,800 4, 080 4,519 5,015
%6 | Deficit (-) or surplus (+) W M L1, W - 717 | - 1,003 - B34 - 690 - 21 246 280
" ] e ... Lagovee b comb Y ol - SS4B] — 5639 = ) 296 568 124
W 10T HaTe) ¢ B e SRR ORCSTURR SO0 ORI S S S g 57 K - 76| - 128 93 59 121 252 30
W Municipal...... 1 -390 - 7416 *73828 - 419 - 438 - 574 - 588
b Canada Pension Plan ... - | — - - - - 531
31 Quebec Pension Plan .., i | — = - - — 183
32 | Total expenditure minus deficit (or4plns surplus), 12,227 13,084 14,424 13, 362 17,246 19,254 22,153
33 Federal ., 6,411 6, 668 6. 859 7,177 8,187 8.973 9.721
34 Provinci 3, 344 3.709 4, 458 4,804 5,417 6,336 7,293
35 Municipal 2.472 20207 3,107 3.381 3,642 3,945 4, 427
36 Canada Pension Plan .., - - - - - -~ 531
31 Quebec Pension Plan - - - - - - 183

! For total government revenue and expendilure excluding inter-governmental transfers, see Tables 9 and {0,
? Defence expenditures included in these figures are as follows: 1960, $1,546 million; 1961, $1,613 milllon; 1962, $1.680 million; 1963, $1,572
milllon: 1964, $1,584 million; 1965; $1,562 milllon; 1966, $1,713 million,
* From 1960 interest on the federal public debt is on an accrual basis; prlor to 1960 it is on a *‘due date’ basis

* For the difference between this item and the conventional budgetary surplus or deflcit, see reconciliation Table 53.

TABLE 38. Direct Taxes — Persons. 1960-66"

' l
Line l
No. 1960 1961 | 1962 1963 1964 l 1965 1966
mlllions of dollars
Federal:
1 Income 1,917 2, 050 1,994 2,102 2,465 2,612 2,846
2 Succession duties and estate taxes ... i 80 93 89 91 101 108
3 Miscellaneous.............. 3 2 1 2 2 2 |
4 pLiCL TR el N 2,017 2,132 2,088 2,193 2, 558 2,715 Z,935%
Provinclal:
5 Income ...... - 62 U5 322 385 492 743 1, 008
6 Motor vehlcles licences and permits? 63 69 i 16 87 105 98
7] Succession duties h 61 66 72 82 88 108 122
8 Hospital InSUTANCE PIEMIUMS ...c.cvrueeiiiniiiciercciceniescimeaenraenac 113 122 122 125 146 182 188
9 MiscallaneouSEomel. ........ 0L ... bl Lo ALY 21 21 23 24 26 28 32
] FioLdls W el & B0 S Bl e T 320 353 611 692 839 1,166 1,448
i1 | Municipal —Miscellaneous..................co..... 23 26 30 | 31 31 31 31
i3 L Grand totals Z,360 Z,511 2,729 2,916 3,428 3,912 4,434

! Personai share only. The buslness share is treated as an indirect tax.
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TABLE 39. Direct Taxes — Corporations, 1960 - 66

e 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1965
millions of dollars
1 | Federal— Income’ ................. .| 1,266 | 1,311 | 1,279 | 1,362 | 1,498 | 1,623 | 1,612
Provincial:
2 INCOMEY .Je.cr, B B B 35, oo Ml B o 251 276 400 428 457 495 493
3 Tax on mining and logging profits .........cccceveeueee. 27 25 31 37 41 46 55
4 Totals: L..... 5Ll ol & 8 8 . L. 278 301 431 465 498 541 548
5 Grand totals . byt BNPER N ST 1, 544 1,612 1,710 l,SZTJ 1,996 2,164 | 2,190

! Excludes refundable tax on corporate cash profits introduced May 1966. The amount collected was $132 million,
? See footnote 2, Table 50.

TABLE 40. Indirect Taxes, 1960 - 66

" 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966

millions of dollars

Federal:
1 Banks and insurance companies ...........ccoenes 3 ' = = = = =
2 CustomsMmPoTEEUIES 8000, h. e steerersas 515 515 636 ol 624 665 T
3 Excise duties . e B ; 345 358 379 393 408 431 4L%
4 Excise taxes - 15304 1,302 1,369 1,462 1,794 | 2,129 | 2,5%%
5| Miscellaneous 16 15 17 | 19 21 22 3
6 HORIRNG v LS. | S L ) et 2,180 | 2,190 | 2,401 | 2,451 | 2,847 | 3,247 | 3,577
1 |
Provincial:
] AmasEment=netol. . om0 ISR 23 24 26 27 31 33 39
8 Corporation tax (not on profits) ... 22 23 22 23 27 28 40
9 Gasolbme g Nl B, . LSO I, SR L 398 430 473 522 595 661 728
10 Licences, fees, and PemMits ........coueereerivervinroeees 28 33 35 36 41 45 44
11 Motor vehicle licences and permits! .................. 101 109 114 120 129 149 153
12 Miscellaneous taxes on natural resources ........ 137 133 152 | 159 188 214 219
13 o REAINEEo DI et et et e R L e 8 9 9 | 10 11 b 12
14 Retail sales tax (including liquor and tobacco) 238 317 530 : S 719 835 | 1,026
15| Miscellaneous A e rm— 135 155 1741 + 189 206 238 264
16 T o it 1 A 0 T e 1,090 | 1,233 | 1,535 | 1,663 | 1,947 | 2,214 | 2,525
Municipal:
17 Amusement .. 2 2 2 2 2 2 2
18 Licences, fees, and Permits ..........cocceecveverveenes 35 33 33 36 38 38 40
19 Realiproperty s Wles, | WAl M L el S0 1,159 | 1,25% | 1,375 | 1,502 1,631 | 1,755 ( 1,892
20 Retail sales tax .......c.oveieennns g, 82 68 54 60 20 3 3
21 Miseellaneous, Lo .8 -, Mt e o, omommes 157 170 185 197 210 228 238
22 TotalsmBel Fa W8 | woianldele | i ol 1,435 1,524 1,649 1,797 1,901 | 2,021 | 2,175
28 Grand totals ............cccceceenvneenne .| 4,703 4,947 5,585 5,911 6. 695 7,482 | 8,277

! Business share only. The personal share is treated as a direct tax.
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TABLE 41, Government Investment Income, 1960 - 66

45

Line

No 1960 1961 1962 1963 1964 1965 1966
L millions of dollars Ela
Federal:

1 Interest on government-held public funds ......... 106 114 122 139 152 177 198
2 Interest on loans, advances and investments ... 147 151 166 184 186 193 257
Profits (net of losses) of government business <19 s
SRVBIDMSERES - o L e 129 144 160 187 232 248 208
4 Matalsive s Lo e L . 382 409 448 510 570 618 663

Provincial:

5 Interest on government-held public funds .. ... 67 74 84 98 110 125 146

6 Interest on loans, advances and investments . 90 87 98 106 1] 137 167

7 Profits (net of losses) of government business

enterprSest k. | V8L LI E Bel DN S48 iy 280 300 329 360 389 446 495

8 Molalsy” ... Jek..i... oot % & b AN o0 437 461 311 564 612 708 808

Municipal:

9 Interest on government-held public funds ... ... 14 16 19 23 25 27 30
10 Interest on loans, advances and investments ... 39 41 47 55 62 69 75
11 Profits (net of losses) of government business

CRESTDNISESINE . .. Al | | D0 S i I 191 199 226 243 257 266 284
15 'FOLRIST, 0. D0 ., N, Lo o . g SN 244 256 292 321 344 362 389
3 vir. = W
J3f GrangdjtotalsTh Bl ) = Ses A8 T 1,063 | 1,126 | 1,251 | 1,395 | 1,526 ( 1,688 | 1. B60
s
TABLE 42. Employer and Employee Contributions to Social Insurance and Government
Pension Funds, 1960 -66
I;}g’e 1960 | 1961 | 1962 | 1963 | 1964 1965 | 1966
millions of dollars
Federal:

il Public service pensions 209 233 233 240 269 278 338

2 Unemployment insurance 278 2T 285 294 305 324 343

3 TULFLES Gl g wnageon, SRS ~1 | T 487 510 518 534 574 602 681

Provincial:

4 Public service pensions .............ccccovevecrveneenn, 105 114 125 141 155 167 208

5 Workmen's compensation .............ccooceieevien, 114 118 126 132 137 143 163

6 Industrial employees’ vacations 21 19 15 i3] 1% 14 12

T (otaISRl s oo, Sl . me Sphl S oA e 230 251 265 286 305 324 383

8 |Municipal — Public service pensions .................. 24 26 25 32 33 33 38

ol l|Ganada "PensionfPlanfi.. 5. | 18 8 FEglll L - - - - = = 531
L0 |guebeaiPensiioniBlany. L. of WIS, 8 S8 ol = = = = = = 183
11 Grand totalssd i Bof . S, L el 51 787 812 852 912 959

1,816
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TABLE 43. Government Expenditure on Goods and Services, 1960 - 66

™ a 1960 1961 1962 1963 1964 1965 ‘ wes, | 19 .
CNE i millions of dollars i .
Federal: 44 7
1 Wages, salaries, and supplementary labour income ... .. 937 1, 024 1, 064 15l 1,187 1,266 1, 435 \ o0&
2 Military pay and allowances ... - 509 550 586 598 583 587 621 704
3 Other purchases of goods and services . 3 1,284 1,408 1,375 1,215 1,276 1, 4@?7 1,8;&” 1251
" T g 10 N LR | 2,730 | 2082 3,025| 29| 3,046 3,2 3388 415
Provincial: 26 g2
B Wages, salaries, and supplementary labour income ... .. 615 654 702 757 826 9+ 1, 03 (q-Q
6 Other purchases of goods and Services ... 850 813 861 968 1,103 12621828 1, 69910 i3l g
g ottt . 1. " 0) LSS NI LS T AL sl g 1,465 1,467 1,563 1,725 1,929 2, e gﬁ 30 Mol
I
Municipal:
. ]
8 Wages, salaries, and supplementary labour lncome ... 1,209 1,368 1,497 1,628 a3 1,9 ) 32, 5l e
9 Other purchases of goods and services 1,365 1,419 1,632 1,788 1, 906 ﬂa“-ﬂqﬁ‘r iLlf'Hﬁg 2331
j e
10 2,574 2, 787 3,129 3,416 3,679 4,032 i 4, 568 € o
G i
11,] 7+ | Granditofalselaee-Si i B | e SOL - o om 6, 769 1,236 7,717 8,075 8, 654 9, 1,168 3 3177

tIncludes fixed capital formation by governments. The major portion of this fixed capital formation is in ‘'other purchases of goods and serv-
ices'. A small portion of the total fixed capital formation is also in the line called “‘wages, salaries, and supplementary labour income* for work
done by the governments’ own work force. Fixed capital formation by levels of government is shown below:

1960 1961 1962 1963 1964 1965 1966
millions of dollars
Federal 372 383 348 279 299 396 457
Provincial 612 547 624 659 776 875 1,054
Municipal ... 586 607 783 864 766 943 1,172
) S 1,570 1,537 1, 753 1,802 1,841 2, 214 2, 683
TABLE 44. Government Transfer Payments, including Interest, 1960 - 66
Lﬁgf 1960 1961 1962 1963 1964 1965 1t
.4 E B - i e ] et
millions of dollars
Federal:
1 Family and youth allowances .............. 502 SN 529 537 559 597 602
2 Re-establishment credits ... &l % 1 - - - =
3 Rehabilitation benefits .. . 1 i 1 1 1 1
4 Pensions World Wars I and II 136 158 162 160 162 171 176
5 | War veterans' allowances ... .. 64 76 87 89 95 108 109
(] Unemployment insurance benefits . 482 494 409 394 344 312 205
T Prairie farm assistance act «......... {4 35 30 15 9 Iy 5
8 Pensions to government employees 61 66 76 82 99 109 125
9 Interest on the public debt ... 753 786 866 935 995 1, 052 1,351
10 Old age security fund payments® 587 SO0 713 767 871 890 994
11 Payments to western grain producers 40 = 40 = - - -
12 Grants to universities? ... 28 16 i9 26 27 27 57
13 Assistance to immigrants 2 2 il 2 2 2 5
14 Miscellaneous . 44 42 44 60 70 88 108
150  ISGGalE. R LSl e il )0 S DL e e Pa 1A 2,792 2,978 3,068 3,234 3,368 3, 629
:vainclal:
16 Direct relief 24 34 39 49 56 69 84
17 Workmen's compensation benefits . 92 94 104 111 118 125 150
18 0Old age and blind pensiens ........... 80 82 103 103 116 125 107
19 Mothers* and disabled persons allowances 73 72 81 79 93 94 108
20 Pensions to government employees ... 42 48 55 62 69 6 94
21 Grants to private non-commercial institutions : 706 952 1,075 1,149 1,276 1513 1,775
22 Interest on the public debt . .. ... ] 148 166 192 224 249 282 318
23 Miscellaneous .............. : 50 50 58 59 64 79 100
24 T . ... ... . ] e 1,215 1,498 1, 707 1, 836 2,041 ! 2,363 2,736
Municipal: ‘
25 Direct rellef 53 70 69 | 74 M 79
26 Pensions to government employees ... 8 9 10 ik 13 13 15
27 Grants to private non-commercial institutions 16 24 19 19 15 15 16
28 Interest on the public debt . 194 218 247 264 282 301 320
29 ‘Tofals. . o T VSR 271 321 345 367 384 406 430
30 Grand. totRIRN. & (NS S e . e T 4,213 4,611 5, 030 5,271 B, 659L 6,137 } 6, 195

1 Excludes pensions paid to non-residents, which are treated as government expenditure on goods and services.
2 These consist only of grants made on a per capita basis.
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TABLE 435. Subsidies, 1960 - 66

® »
g‘,‘;‘e : 1960 1961 1962 1963 1964 1965 I 1966
" millions of dollars
Federal: :
Agricultural: !
Freight assistance on western feed grains ... 20 18 14 17 20 20 21
2 He g DREmImE L et eteehlatonen i L, i 7 7 7 8 9 9
Agricultural commodities stabilization board-
(LS SR, . ) s, gy STl 53 29 72 74 56 44 16
Assistance re-storage costs on grain ............ 46 46 44 36 39 33 33
5 Miscellaneous . . les e 8. 4. e s o, o o o0l 2 2 1 2 2 19 61
6 Substotalsh ..t S0k b R 128 95 138 136 125 125 140(%)
| Other subsidies:
gl Emergency gold mines assistance .................. 12 12 14 15 15 14 15
8 Maritime Freight Rates Act 14 13 13 11 17 10 20
9 Mavermant afffGoall w= S iecil B b 0l B 17 1% 18 19 20 26 32
10 Miscelaneatis! B Lo .. ool L0 o 38 84 /11 94 100 84 163%
11 SubetiifalSy. ... ... oo, cooreo et L S0 L o8 81 126 122 139 152 134 280
12 | Total federal subsidies ...........c.cccecoviiviciureiecenanen. 209 220 260 275 271 259 370
13 | Total provincial subsidies ..................cc.c..ccccevrernnne 26 30 32 36 46 51 107
14 Grand otals ..........oceeecviniceine e 235 251 292 311 323 310 477
. TABLE 46. Transfers to Other Levels of Government, 1960 - 66
. 1960 | 1961 | 1962 | 1963 l 1964 | 1965 | 1966
T nIET™ =" &1 L § N millions of dollars e
Federal:
To provinces:
1 Old age and blind pensions ........cceevicecvnenns 35 38 40 43 49 39 25
2 Disabled persons allowances... 16 16 19 20 23 18 15
3 SEABUEORY BHARGS) «woveass i5svaitos otons 5 oo oo Sikosestonsrens 21 21 25 23 24 34 13
4 Taxatiaon agreementst™ . o iiss. o a1k 507 510 304 215 283 407 498
5 He althierantsy .o et 200 S b s i 47 52 50 48 53 Sl 47
6 Trans-Canada highway ........cccocovvecvecevnnnnenns Sit 42 35 29 6. %4 83
7 Government contribution under the Hospital
Insurance and Diagnostic Services Act ... 171 265 ST 376 415 346 383
8 Unemployment assistance..........ceeceeeeeerierereenen 48 80 g5 102 114 106 128
9 Technical and vocational training.....ccceeeennee 8 10 145 181 90 123 188
10 58 64 60 80 91 147 176
1l Sub=tolalSE: .0 ... L L e e 962 | 1,095 | 1,090 | 1,117 | 1,199 | 1,365 | 1.536
To municipalities:
12 Payments to municipalities ..........cocecviivveennns 32 33 44 52 53 62 103
13 (ROt AESH o BN ... SN T B 994 | 1,128 | 1,134 | 1,169 | 1,252 | 1,427 1. 659
14 (Provincial — To municipalities ..........cccccoveeerevevennnss 714 842 | 1,063 | 1,148 | 1,280 | 1,436 | 1 691
15 |[Municipal — TO Provinces ...........cooccvcoveveevreieeeeeennes (7] 15 15 17 17 18 25
. 16 Granditotals)..,.. ;18 Bl U 8 g 1 ey e 1,725 | 1,985 | 2,212 | 2,334 | 2,549 | 2,881 | 3. 375

! These data are after deduction of refunds to the federal government by the provinces on account of succession duty
sredits pursuant to the Tax Rental Agreements Act, These amounted to $3 million in 1960, $3 million in 1961, $2 million
i* 1962, $5 million in 1963, and $1 million in 1964, and less than $1 million in 1965 and 1966.
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TABLE 47. Personal Expenditure on Consumer Goods and Services, 1960 - 66
LNige 1960 1961 | 1962 | 1963 | 1964 | 1965 | 1965
millions of dollars nl-

T OO ). s e e e v e it gt 1 . e o | S AT 1 | S3IREZON (L GIR12BRN 6} 4148 6,a281 ] | 71114 | 0620
2 | Tobacco and alcoholic beverages .................. | 1,606 | 1,683 [ 1,782 | 1,840 | 1,911 | 2,079 | 2, 225
3 Tobacco products and smokers’ accessories.... 702 T44 785 800 814 881 935
4 Alcoholic beverages .........cccevveericcniineccreceeconens 904 939 997 1,040 1,097 1,198 | 1, 290
5 | Clothing and personal fumishings ... 2,355 | 2,432 | 2,526 | 2,643 | 2,803 | 2,972 | 3, 141
6 Men's and boys’ clothing ........... 521 533 567 603 648 696 733
i Women’s and children’s clothing . 998 1,028 1,069 1,118 1, 191 1,261 | 1,334
8 oo e e T . . ot et N 307 311 326 330 340 358 383
9 Laundry and dry cleaning ..........ccoeuveverncenennn... 182 193 197 206 221 236 249
10 Othepss.,,.. )L WL L W8 . 4 347 367 367 386 403 421 442
Il |ISheltep ... R0 cuniu Sl sl oy 3,621 | 3,812 | 3,996 | 4,323 | 4,595 | 4,907 @5, 323
12 Gross rents paid by tenants ..........cccoocvvierinennn. 977 | 1,030 | 1,079 18 1N 1,260 | #1362 | 1,498

13 Expenses(taxes, insurance, etc.)paid by owner
GCENDanIEIEES I e SRR B 18R | 18 SO || R dedal 1, 7 o 1,822 | .2,088 | 2,292

14 Net imputed residential rent and imputed resi-
dential capital consumption allowances ....... 1,018 1,029 1, 007 1,089 1,806 4 1, 1654 1,193
15 Others o Wb -l BN I NN Tl S . 249 252 269 285 298 AT 340
16 | Household operation ..o 2,919 | 3,032 | 3,202 | 3,352 | 3,576 | 3,836 | 4 170
17 FUERL,.. oz 0 2 S A 431 423 470 473 460 473 480
18 Electricity .... 326 347 366 384 401 419 469
19 @ds ..ok 108 123 140 150 171 188 201
20 ¢ | HOlEEhoneR e i S WEER N 307 332 359 386 420 453 490
21 FMOEREEHER. ..., .o comis.e o 307 314 328 338 358 381 | 407
22 Homefusnishings 4. 2., B ... ... 274 285 298 319 356 388 424
23] Appliances, radios and television sets ............ 489 490 507 529 7448 619 654
24 OO .o S s e . 4 I — e o W 2w 677 718 734 770 839 o)1 1 I 15 () 11
25 | Transportation 2,807 | 2,872 | 3,160 | 3,430 | 3,730 | 4,120 ’ 4, 262
2 Street-car, railway and other fares .................. 414 418 446 459 | 483 5801 590

21 New automobiles, used automobiles (net) and
house trailers S R TR L 2 e || D250 1,262 | 1,441 | 1,648 | 1,846 | 2,107 | 2,108
28 Automotive operating eXpenses .........c.cceoveu.n, 1,136 1,192 L, 1238 1, 323 1, 401 1,476 | 1,564
29 | Personal and medical care and death expenses | 1,925 | 2,045 | 2,204 | 2,396 | 2,613 | 2,841 | 3,078
30 Medical and dental Care .......cccccoveereecevneesranns 395 415 458 497 547 600 629

31 Hospital care, private duty nursing, accident and
sickness insurance, prepaid medical care ... | 818 906 gas) 1" s g 12600 (18l 4388 150
32 QHEr ... 4.5 TN O o e | 0 P I i 724 51 781 816 855 932
33 | Miscellaneous ... | 2,594 | 2,761 | 2,933 | 3,089 3,714 | 4,194 | 5,021
34 Motion picture theatres? ......., 65 62 61 64 69 76 83
35 Newspapers and magazines .. 22 242 253 261 285 308 329
36 Net expenditure abroad ....... 252 209 90 2 | 84 87 100
an Ofher 2. ... By 2,0 i 12382880 ( 129529 | 2, 735" | 3,296 |'3,723 | 4,509
38 GrangRioalsh: e .S ¥ = Sk SbL = 23,540 (24,466 |25,926 (27,487 (29,666 [32,063 |34, 840
391 [(Durableipondsied bas -8 | W8 8w, Tl ) | 2,664 | 2,716 | 2,960 | 3,246 | 3,592 | 4,001 | & 169
40 Majair dirableScoadsPl b, ssetll 18 e Tl o8 Sl 2,327 2, 351 2,574 2,834 | 3, 131 3,494 | 3,625
41 Miscellaneous durable goods* ............ccceerenn. 331 365 386 412 461 507 544
42 | Non-durable goods® ... ... 11,813 (12,178 |12,965 (13,518 (14,389 (15,434 | 16,913
43 Services®s 4 1 B ialy WIS 9,063 9,372 (10,001 |10,723 (11,685 |12,628 |13, 758

! Excludes transients’ shelter.
2 Excludes amusement taxes.

* Includes house trailers, new automobiles, net expenditure on used automobiles, home furnishings, furniture and

appliances, radios and television sets,

¢ Includes jewellery, watches, clocks, silverware, to
* The items electricity and gas (items 18 and 19 above
This treatment differs from that used in National Accounts,

¢ Includes net expenditure abroad.

y'S, sporting and wheeled goods, and tools and garden equipment.
) are now classified to non-durable goods and not toservices.
Income and Expenditure, 1926 -1956.
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TABLE 48. Personal Expenditure on Consumer Goods and Services in Constant (1957) Dollars
1960 -66"*
"s,vllc;L 1960 1961 1962 1963 1964 1965 1966
millions of dollars o
A o TR O At S ———— 5,535 5,593 | 5,759 | 5,873| 6,063 | 6,240 | 6,302
2 | Tobacco and alcoholic beverages ...........coveoins 1,514 | 1,574 1, 647 1,696 | 1,731 1,851 1,938
3 | Clothing and personal furnishings ...........cccccceeeeeis aloon i 2igaanl 2. 3974 2,440 2,523 12:628 | 12.678
LT T P U U, T I OO MR 3,419 | 3,588 3,749 4,039 4, 270 4,523 4,816
5 | Household operation™* ................. 2, 851 \ oueR2 |l ‘3. 124 |  3.25341 '3, 46R ] 3v6R4] 3.926
6 | AT SPEITHRBIBI M. csswstven eres v sitas simservsnosrmsrsis | Rat BB v 2, 7764 » 35068 © 3,336 1.3, 628,473,085 || 4, 059
7 | Personal and medical care and health expenses 1,860 1,856 1,952| 2,098 }| -2,203] 2,315 .‘ 2,403
| [ T ) Lo N RS ST Rec RO B Y 25348 | 42,918 2,417 2,592 | 2,9%6 | 35246 | 3. 770
9 GranaiiBIalsR... ... N .. 5. . oo i s o Neattd o 22,402 | 23,105 | 24,173 | 25,260 | 26,846 | 28,462 | 29, 892
1D HSDUrEhle  EOBMS: S coves - Sdmroee s s isane e st besossnsse dsnsionsohass 2,582 2,686 2,935| 3,208 3.585| 4,005 4,173
11 | Non-durable goods®* .......cccceimvvrecnmenneisenronnnenees | 11,460 | 11,723 | 12,332 | 12,641 | 13,234 | 13,913 | 14,647
0 SO TVAEREYES e conn e biibanssssire T chre e cen oo dewtemons. . ot || 84 BG0N ~ BHG96H (B, 906 || ' 9, 4l'l4[ 1D, 027 { 10,4642 } 11,072

! These data are given on a 1949 time base in Table 58 in order to provide continuity with Table 48 in National Ac-

counts, Income and Expenditure, 1926-1956, and Table 58 in National Accounts, Income and Expenditure, for the years
1962 and 1965.
2 Annual data for the period from 1947 to 1954, on a 1957 time base, are available on request.

* Personal expenditure on electrictiy and gas in constant (1957) dollars were as follows:

1960 1961 1962 1963 1964 1965 1966
millions of dollars
424 457 494 524 560 599 662
¢ Seu eombts 5, Tabiw &7,
* Includ 8 net expenditure abroad.
TABLE 49. Imputed Items Included in Gross National Expenditure, 1960 - 66"
ngg? 1960 1961 1962 1963 1964 1965 1966
millions of dollars
Expenditure on consumer goods and services:
Food:
Il Farm consumed farm produce ............cccoeee 193 157 157 160 158 171 174
2 i Ey L ET N Y I TIR ERY T 104 101 107 110 115 124 141
Shelter:
3 Imputed net residential rent and imputed re- ! :
sidential capital consumption allowances 1,018 | 1,029 1,007 | 1,089 1, 015 =58, 465 14108
4 Imputed lodging, non-residential®................. 37 a7 39 41 43 46 56
o MOHNETE . oo o s o s ol oo« ORI ot i . oot DL 242 256 261 275 299 1] 356
6 Total of imputed items in consumer expen-
T e R . SSRGS R 1, 574 1, 580 1,570 1,673 1,730 1, 829 1,920
Government expenditure on goods and services:
q Imputed gross rent on government-owned build-
Ty R W o T a7 235 250 263 282 302 316 339
38 Total of imputed items ................c..on 1,809 | 1,830 | 1,834 1,957 | 2,032 | 2 143 2,259

* Lodging in bunkhouses,
“Includes clothing issued to the arme

banks without specific charge.

' All these items are also included in the various components of Gross National Product.
‘ Includes food issued to members of the armed forces and to employees in lieu of wages.
ships, hotels, etc., furnished to employees in lieu of wages.
d forces, wood fuel cut and used on farms, and estimated services rendered by
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TABLE 50. Analysis of Corporation Profits, 1960 -66

ﬁggf 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars
1 | Corporation profits before taxes and before divi-
dends paid to non-residents......................... 3,338/ 3,427 3,819 4,188 4,819 5,199 5,187
2 Deduct: Corporation income tax liabilities™? ... |- 1,544|- 1,612 |- 1,710 - 1,827|- 1,996(- 2,164 - 2,190
3 Federal excess of tax liabilities over collec-
LEORS | i v e P & s e e £ - 08 44 - 15 34 - 107 - 92: - 88
4 Provincial excess of tax liabilities over col- L
GColianbr Lol = e e K e - 24 17 72 18 6 =L - 24
5 Federal tax collections® .........ccccevinivvirnecrnnns 1,364 1,267 1,294, 1,328 1,605 1,715 1,730
6 Provincial tax eollections ......c.cc.ccoovviinunnnns, 302 284 359 447 492 552 557
7 | Corporation profits after taxes ... ... 1,794/ 1,815 2,109| 2,361, 2,823 3,035 2,997
8 Deduct: Dividends paid to non-residents ........ -458| -586| -584| -614| - T13| - 751 - 816"
9 | Corporation profits retained in Canada ................. 1,336 1,229 | 1,525 1,747 2,110 2,284| 2,181
10 Deduct: Dividends paid to Canadian persons.... = 4595 =048 | |- ean| ‘- oA =98] - 007
11 Charitable contributions from corpora- !
3o Sl o M SOt R T e - 40 - 40 - 44 - 44 - 44 - 44 - 441 0
12 | Undistributed corporation profits ......................... 837 57 937| 1,066{ 1,389 1,444 1,230

) ! Includes elective tax on undistributed income of $6 millionin 1960, $5 millionin 1961, $7 millionin 1962, $6 millin:
in 1963, $9 million in 1964, $7 million in 1965, and $7 million in 1966.
2 For the years prior to 1958, provincial corporation income taxes are on a collections basis; from 1958 on they ars

on a liabilities basis.
3 Pederal tax collections now exclude taxes collected from the proprietary corporations of the federal govermnment

which became taxable in 1952. Adjusted estimates for the years 1955 et seq. were published for the first time in National
Accounts, Income and Expenditure, 1962

TABLE 51, Capital Consumption Allowances and Miscellaneous Valuation Adjustments by
‘““Form of Organization'', 1960 - 66

%ﬁge 1960 1961 1962 1963 1964 1965 1966

millions of dollars

1! ['CopOrablonSies B’ WIS "ot beils o, w st . 8 urla 2,426 2,447 2, 680 2, 847 3,083 3,415( 3,715
2 |Individuals and unincorporated business ............... 1,572 1,633 1,703 1,806] 1,932| 2,078( 2,229
3 |Govermnment business enterprises ..................... 425 460 509 545 585 617 647

4 [ Capital consumption allowances and miscellane-
ous valuation adjustments® ... ... 4,423| 4,540 4,892 5,198/ 3,600/ 6,110 6,591

! Including net bad debt allowances (charges less recoveries) as follows:
1960 1961 1962 1963 1964 RG] i B8
millions of dollars
52 53 58 62 fs 37 3
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TABLE 32. Accrued Net Income of Farm Operators From Farm Production, 1960 - 66
Reconciliation Statement

LEE 1960 1961 1962 1963 1964 1965 1966
millions of dollars
1 | Net income of fatm operators from farming operations® ... 1,340 1,073 1,628 1,655 1,432 1,783
2 Deduct: Amounts included in investment income? ... - 52 -57|  ~s8 - 63 - 67 -5
3 Deduct: Transfer payments? - - 77 - 36 - 70 ~ 15 - 9 - 11
4 Other adjustments®* ......., | - 34 - 4 - 10 5 - 3 - 10 x
5 | Equals: Net income received by farm operators from farm pro-
duction ..... 1,177 978 1,480 1,582 1,353 1,689
6 Adjustment on grain transactions? ................coiiiniincrnens 9 30 6 139 111 ~ 44
Accrued net income of farm operators from farm production® 1,186 1,008 1,496 1,721 1,464 1,845

! These figures are published by the Agriculture Division, Dominion Bureau of Statistics.

? Includes corporation profits in agriculture and imputed net rent of owner-occupied houses.

? These items are deducted since transfer payments are excluded from Net National Income at factor cost. Includes payments made under the
provisions of the Prairie Farm Assistance Act, Western Grain Producers’ Acreage Payment Plan, Federal-Provincial Emergency Unthreshed Grain
Assistance Act, and payments to P.E.L potato growers for losses to the 1960 potato crop.

¢ These adjustments consist of an estimate of net income of farm opetators f{rom farming operations in Newfoundland and an adjustment for the
difference in the valuation of the physical change in inventories. The Agriculture Division values the change in the quantity of farm held grain at
average annual prices, wheteas the National Accounts estimates value this quantity change each quarter in terms of average quarterly prices,

Since the Natjonal Income measures earnings arising out of current production rather than receipts of income, it is appropriate to include in
Table 1 income accruing to farm operators from farm production rather than income received. Accordingly, an adjustment has heen made to take ac-
count of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.,

¢ See also llne 6, Table 1, 3

? The years prior to 1966 do not incorporate the major revisions made this year to the Agriculture Division estimates of farm net income, Since
the National Accounts estimates for 1966 are based on this revised seties, no reconciliation statement is given for this year,

TABLE 33. Federal Government Surplus or Deficit, 1960 - 66
Reconciliation of Federal Government Transactions Related to the National Accounts with Public Accounts Data

Lﬁge 1960 | 1961 | 1962 | 1963 | 1964 | 1965 l 16856
millions of dollars
Revenne
1 | Total bud%etary revenue as per Public Accounts of Canada for fiscal years ended
March 31 _ ... 5,290 |5,618 |5,730 (5,879 |6,253 |7,180 (& G864
2 | Adjustment of budgetary revenue from fiscal to a calendar year basis ... 286 86 151 166 762 396 <12
Extra-budgetary revenues:
3 Old Age Security tax collections .aueeovvieeenevevennn. 609 624 681 725 883 (1,129 | 1, %40
4 Prairie Farm Assistance Act levy i i 8 9 11 10 11
5 Unemployment insurance, employer and employee contributions ..... 278 207 285 294 305 324 343
6 Government penslon funds, employer and employee contributions 209 233 233 240 269 278 | 338
7 Interest receipts of social Insurance and government pension funds ... 106 114 122 139 152 197 | 198
8 |Excess of cotporation tax accruals over collections - 98 44 |- 15 34 |- 107 |- 92 - 88
9 | Profits before taxes (net of losses) of government bUSINESS EMEEIPIISES ..o 129 144 160 187 288 248 208
10 |Interest on loans, advances and investments ..., 147 151 166 184 186 183 257
11 |Less: Return on investments included in budgetary revenue = 233 |~-322 |- 324 (- 336 |~ 367 |- 486 | - 497
12 |Less: Postal revenue v | = 176 1= 179 1= 192 |~ 186 /- 224 |- 239 | - 249
13 |Budgetary revenue items offset against budgetary expenditures® ... ~ 100 (-~ 94 |- 105 |~ 108 [~ 119 |- 132 @ - 137
14 | All other adjustments to budgetary revenue? - 43 [~ 35 [~ 41 |~ 40 [~ 49 |- 13 - 21
15 Total revenue as per National Accounts 6,411 (6,668 6,859 | 7,177 |8,187 8,973 ‘ 9,721
Expenditure ;
16 |Total budgetary expenditures as per Public Accounts of Canada tor fiscal years ended i |
March 31 5,703 15,958 16,521 [6,570 (6,872 |7,218 7,735
17 |Adjustment of budgetary expenditure from tiscal to a calendar year basis............... 211 332 - 7 107 296 288 811
Expenditures of extra-budgetary funds:
18 Old Age Securlty fund payments ................ 588 603 721 776 831 901 [ 1,006
19 Unemployment insurance benefits ............ 482 494 409 394 344 312 | 295
20 Government pPension fUNd PAYMENES . ....c..oueiiceiecrneree e rsies i saensseseseneeeeseseseesesesesesessons 61 66 76 82 99 109 | 125
21 Prairle Farm Assistance Act payments ...... 25 35 30 15 5 11 5
22 [Transfers to extra-budgetary funds .........ocooooeeveveveeeersonierserssaes - 68 |- 65 |~ 105 |- 66 [- 62 |~ 65 |~ 68
23 |Adjustment to place other government funds and crown agencies on a disbursement
basis? .. - 2 |- 24 93 29 |- 80 83 12
Budgetary expenditures offset againSt income of government business enterprises:
24 Post Office expenditures =~ 177 |~ 183 |- 188 |~ 204 |~ 207 {- 234 |- 256
25 Deticits of government business enterprises. ~ 58 |- B8 |- 96 |~ T4 |- 8 |- 107 |- 75
26 |Reserves and write-offs .. - 47 (- 39 |~ 39 (- 85 |~ 119 |- 59 |- 79
27 |Budgetary revenue items offset ngainst budgetary expenditurel o |~ 100 |~ 94 |- 105 |~ 108 |- 119 |- 132 |- 13%
28 |Al other adjustments to budgetary expenditure 44 131 114 71 63 80 223
29 Total expenditure as per National Accounts 6,662 (7,129 (7,424 (7,507 |7,891 |8,405 | 9,597
Surplus or deficit
30 |Budgetary surplus or deficit as per Public Accounts of Canada(line 1 minus line 16) |- 413 [~ 340 '~ 791 |- 691 (- 619 (- 38 |- ™m
31 |Difference of total adjustments to revenue and expenditure items above .. ke 162 |- 121 226 361 915 606 -
32 [Surplus or deficit as per National Accounts (line 15 minus line 29) - 251 |- 461 |~ 565 |- 330 296 568 P

! The largest component of this item consists of tevenue from sales of goods and services by the government sector. These sales appear a:
final expenditure of the private sector and are deducted to avoid double counting.

* These adjustments are largely revenue items excluded from the National Accounts such as proceeds from sales of existing assets,

* This adjustment replaces budgetary appropriations to various funds and agencies by tbe outlays actually made by these funds and agencies,
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FABLE 54. Business Gross Fixed Capital Formation, 1960 - 66
. Reconciliation Statement
Line '
No. 1960 1961 1 1962 1963 1964 1965 1966
millions of dollars
1 | Total private and public investment in Canada’'. ., . 8,262 | 8, 172| 8,715 | 9,393 ( 10,944 | 12 865 14, 897
2 Deduct: New residential construction by govern-
mMBnifP 8 32 Ll el el - 13 -9 - 10 -6 -1 -9 -3
3 New non-residential construction by
BOVEIEMent=s- - el o e i - 1,420 (- 1,368 (- 1,562 |- 1,609 |- 1,618 |- 1,958/~ 2,354
4 New machinery and equipment outlays
by guyernments®. . $¥ie VR W - 137| - 160\ - 183 | - 187| - 216| =~ 247! - 3%
‘ | | "
5 | Business gross fixed capital formation ... ... ... 6,692 l 6,635 l 6, 960 ‘L 7.591 | 9,103 | 10,651 12,214

! As published in the annual reports Public and Private Investment in Canada-Cutlook.
? Excluding residential construction under Veterans’ Land Act, construction of veterans’ rental housing by Central
Mortgage imd Housing Corporation and joint federal-provincial housing (Section 36, National Housing Act), which are in-
cluded in line 5.
3 Included in ‘‘Govemment fixed capital formation’’, line 4, Table 2.

TABLE 55. Exports and Imports of Goods and Services, 1960 - 66!
Reconciliation Statement

table,

L

4 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
. millions of dollars S
Exports of goods and services:

! MerhandiSEaeADDWS i, oo ve. M. oy ot B 5,392 | 5,889 6,380 | 7,082 | 8,240 | 8,737 | 10,270

) Gold production available for export ... 162 162 1586 154 145 138 125

3 Interest and dividends received from non-resi-

G Tt SRR . RS 173 209 202 230 313 8BNS 294

4 | Other receipts from services rendered to non- |

- resideni. S M. L T8 ) & S0 o F o seat NS IRaES N adidl 11:6260 | eiage s 1, gfsL| S2d1amit. 2l 538

5 Sub-total: ‘‘Current receipts’’ as per Canadian '

Balance of International Payments .............. 7,110 | 7,734 | 8,383 | 9,262 |10,676 | 11,367 {13, 222,

6 Adjustments — Inheritances and immigrants’ funds | - 102 | - 103 | - 124 | - 151 | - 169 | - 7319 -9

= sthtisticald N, sisee L Ema = — - | = = - ot LTy

8 Total “’exports of goods and services’’ as per

National Accounts?® ... . .. .. .. ... 7,008 7,631 8, 239 9,111 | 10,507 | 11, 156 | 12,869
Imports of goods and services:
9 Merchandise imports ............... e | 5,540 | 5,716 | 6,203 | 6,579 | 7,540 | 8,636 | 9 890
10 Interest and dividends paid to non-resments ...... 653 770 794 | 860 978 | 1,048 | 1,178
11 Other payments for services rendered by non- !
EESIASTIENE S, . S e il sl ot 2,160 | 2,230 | 2,260 | 2,365 | 2,591 | 2,819 | 3,137

12 Sub-total: ‘‘Current payments'’ as per Cana- |
dian Balance of International Payments 8,353 | 8,716 | 9,257 | 9,804 (11,109 |12,503 |14,205
13 Adjuqtments—lnhentancpsandmumgrants funds - 181 | - 174| - 175 | - 186 -i0d ~206| - 166

14 statistical? oSN T AP - =7 = = = = - 39
15 Total ‘“imports of goods and services’’ as per

National AccountS? .. .. ... ..o 8,172 | 8,542 | 9,082 | 9,618 | 10,919 | 12, 297

13,970

. ‘ Data sources are mainly reports on the ‘‘Canadian Balance of International Payments’® (Balance of Payments and

Tip@atli] Flows Division), Dominion Bureau of Statistics. Figures exclude mutual aid to NATO countries. Revisions for
364 and 1965 shown in DBS Catalogue No. 67-201 have not been incorporated into the National Accounts. However, the
=orrect relationship between revised 1965 and 1966 totals has been maintainedby introducing a link adjusting entery in the

2 See also Table 2.
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TABLE 56. Gross National Expenditure in Constant (1949) Dollars, 1960 - 56

Llége 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
millions of dollars

1 | Personal expenditure on consumer goods and serv-
fees 0 SRRt ) FIRTTT O  0 78945 | 188508)1L1G, 13645%20,.235¢ | 91 #5061 22, 80D-| - 23..947
2 | Government expenditure on goods and services ... 4,197 | 4,393| 4.561| 4,588 4.763’ 5,072] 5,524
3|l - ClrrentsexpenairurcNmBEE e (NN L N 8yue7 | B2l Eprall 23317 1053 Eel 3, 629 3,918
4| Gross fixed capital formation I, vn | IS %G 200N T 2el | = 1T 285" Ta57 1,627
5/ AdjiSine criii B VLTSRN |l N S -1 =1 | S -8 -0 -14 = 2
6 | Business gross fixed capital formation . ... | 4345 | 4272 4,361 4.615 5,305! 5,954| 6,577
7| New residential construction ... 937 941 989 | 1,035 1,162| 1,164 v, 18k
8 | New nron-residential construction .., 1, 0874 Wanailf - LaoHBE 41,698 || 102704 2] 176 | - 23471
9 New machinery and equipment ... 1, 740 1,627 1,738 B8 - 2215 2,610 2,965
10 Adjustingeniam . WA B el 1. Wil ) 1 6 /) - 1 4 4
11 | Ciange §oliDVEnTRRERS. S S . i e b B 361 26| 462 464!  322| 854 857
112 Non-farm business inventories . ... - 262 350 2317 19.3'l 392 706 627
13 Farm inventories and grain in commercial channels 86 | - 484 258 325 | - 158 w7 198
14|, Adjisting cRloyi s MR RNE S 5 B 13 160 e o 88 71 32
15 | Exports of goods and services ... 5,806 | 6,224 | 6,534 17,118| 8,051 8,452 9,428
16 | Deduct: Imports of goods and services ... - 6,743 - 6,845 |- 6,992 |- 7,188 | - 8,064| - 9,042 | - 10,087
17 | Residual error of estimate _..._...........cccoieenn 28 11 182 165 ( 4 5, - 207
18l AQjustinghentgyh ¥ IS T ws SB0 0 - 001 ) - 90 By = eleal & 257{ - 230| - 246 =150

19 | Gross National Expenditure in constant (1949)
dollass; b | L LA R ... L et 25,849 | 26,515 | 28,287 | 29,740 31,657 33,839 35, 849
20.jiIndex, lime Ni9% IMS40ENO0 s . el Lk ik 1585 28 THeR2NEITa ] 182 [TI93L (T - 120%..0 219.2

! The price indexes from 1960 to 1966, shown in Table 6, were converted to a 1949 base using 1956 as the year of .

overlap between old and new series. They were then divided into the current dollar figures of Table 2, to give the con-

stant (1949) dollar series shown above. This procedure was followed in the case of Gross National Expenditure, line 14,
as well as the major components, It may be noted that this procedure yields year-to-year movements in the constant dolius
series which are identical with those shown in Table 5. However, a small residual difference, produced by the change in
the major group weighting pattern, is entered to make the components add up to the Gross National Expenditure in con-
stant (1949) dollars as determined in this way.

TABLE 57. Implicit Price Indexes — Gross National Expenditure, 1960 - 66"
(1949 = 100.0)

Ligg 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
1 | Personal expenditure on consumer goods and serv-
Tdess. 00 1L S ki, e TN o 131 2| 322 (k13359 |F 135.8 137.9| 140.6 145.5
2 | Government expbenditure on goods and services ... | 161.3| 164.7 | 169.2| 176.0 181.7| 189.2 202.2
3| Current expenditure .............coiviciisnneriicinnn. | 169.5 [ 176.6 | 182.1( 189.1 ] 195.9( 203.4 216.6
4 Gross fixed capital formation.... ......cc.cccoviennen | 137.6( 180.8 | 135.1 | (140.9 | 142.2| 152.0 164.9
5 | Business gross fixed capital formation ... ... 154.0 [ 155.3 | 159.6 | 164.5 | 171.6| 178.9 1'gB4T
6 New residential construction . . 154.0 | 155.0 | 159.5 | 164.9 173.9] 182.4 191.6
7 New non-residential construction 157. 4 1680, 161186 167.0 174.3| 184.9 194.7
8 New machinery and equipment ... 151: 0" [ a58.-3 | W67 9] M62..0 168" | 14025 176.2
9 | Exports of goods and services | .. ... ... . 120.7 122. 6 126.4 | 128.0 130.5 132.0 136.5
10 | Imports of goods and Services . ..........cccccceiieens 121. 2 124.8 129.9 133=8 135.4 136.0 183.16
11 | Residual error of estimate ...............c.ccceeeiovireenimien 141.2 | 142.17| 144.3 | "146.9 | "150.7( 155.3 182115
12 | Gross National Expenditure at market prices ... .. | 140.4 | 141.3 | 143.4 | 146.0 | 149.7( 154.0 161, 2
! These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but al:n .

changlng expenditure patterns within and between major groups. The implicit price index for Gross National Expenditurs
is derived by dividing the total of current dollars by the total of constant dollars.
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TABLE 58, Personal Expenditure on Consumer Goods and

57

Services in Constant (1949) Dollars,

1960 - 66
T
T 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
L millions of dollars
v [EGO ... e W e b L e 4,671 | 4,720 | 4,860 | 4,956 | 5,117 | 5,266 | 5,319
2 | Tobacco and alcoholic beverages ............coon..... 1,398 1,454 1, 521 1, 567 1, 599 1,710 | 1,790
3 | Clothing and personal furnishings .............cecoiee ZJ0F6] [ 2R BESRI Z1T20 || =2,5214 11 "2N286) | "2y3821H) 225480
4 |sSheller v s et o @R a8 300 0 T Lkl L e 2,146 | 2,252 | 2,358 | 2,535 | 2,680 | 2,838 | 3,022
5 [(Hgusehioldi@peration? 3. i ... " 5ne. Lo i L S 2,428 | 2,531 | 2,660 | 2,770 | 2,940 | 3,129 | 3,343
6 | NBIENSHOHALION' o tr B moms. o 1 dherver o1 voeststazase et ) 2,205 ) 2,280 2,520 | 2,740 | 2,980 3,274 | 3,334
7 | Personal and medical care and death expenses ... | 1,226 | 1,293 | 1,359 | 1,447 | 1,534 | 1.612| 1,673
gl Miscpllancen S| MEL AL S 0 TREE k. 0% S Iasil JRHBER eI SAaRE 10889 (W] 22 | 2F4e =2 4802
g ([FAdinsShineteniTySesd e 5% v s 00 . ..l S . 50 70 79 117 159 177 237
10 GranditatalSEr (w5 8.4 W S TS B 17,945 | 18,508 | 19, 364 | 20,235 | 21,506 | 22,800 | 23,947
PSPRIEabLES FOONS, St .. k.. o A8 e R S TR S 2,254 | 2,344 | 2,562 2,800 3,129 | 3,495 ‘| 3,642
128 len -dnrabledaeodS2i A ...l aad Da L NS 9,980 | 10,209 | 10,739 | 11,008 | 11,525 | 12,116 | 12,755
laRilsarViGe SER e A 0L = 40 | NI 48 . e el 1 § 5,639 | 5,866 | 6,008 | 6,348 | 6,764 7,113 | 7,469
SR =AGUSIDEIETITEY . i T s e 72 89 55 79 88 76 | 81
* See footnote 1, Table 56,
* Personal expenditure on electricity and gas in constant (1949) dollars were as follows:
1960 1961 1962 1963 1964 1965 1966
millions of dollars
372 401 434 460 491 526 581

% See footnote 5, Table 47.
4 Includes net expenditure abroad.
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APPENDIX

TABLE I. Population of Canada, by Provinces, 1960 - 66
Estimated as of June 1

[+ 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
= Tols | thpiusands
1 | Newfoundlamdl &. S o 00 5 B CINl IS 5 S« .. 448 458 470 481 491 498 505
2| [Prince-Biwardgislandys e i U, S 8 00 L0 103 105 106 107 107 108 109
31 | Nova [Scotia s Seostms. o 1. S b SSet ) mot e, 727 781 746 756 760 761 760
4 |'New BmnsWisks =t i S S 589 598 607 614 617 623 527
5 | QueDeEC: ..oy bl PR - - < - T At oo 5,142 | 5,259 | 5,366 | 5,468 | 5,562 | 5,657 | 5,744
6. MONUATIO, ... .., OSSN A - S SR 1 e e 6 1L 6,236 | 6,342 | 6,448 | 6,586 | 6,731 6,895
7l | Manitobalk, VSIS S D i B S 906 922 935 950 958 962 958
8 | Saskatehewanie S e L SUME S8 L SN SEE . 915 925 930 933 943 951 954
9] |Albertas, ;. Sk S setuw b 1 Sty B 1,291 1,382 | 1, 3780 : 1,405 | 1,432 1,451 1,464
10 || BritiShiCOlUMDIAE ot st e g o 155 sssa80 1,602 1, 629 1,659 1,695 1,738 1,789 1,862
LI 4 Yukons BEL St M e et hodi b 14 14 15 15 16 15 15
12 | Northivest ‘Restorigsy” S L VS | 8 2 o b 22 23 24 24 25 25 26
13 Ganada ‘A% Tl & ol b L N A M 17,870 | 18,238 | 18,570 | 18,896 | 19,235 | 19,571 | 19,919

Source: Dominion Bureau of Statistics, Census Division. Estzimated Populationof Canada, by Province at fune !
1966, Catalogus No. 91-201,

TABLE II. The Civilian Labour Force, 1960 - 66

I_I,\}g.e 1960 1961 1962 1363 1964 1965 1966
thousands

1 [Civilian non-institutional population, 14 years of

age dnd OVl B S RN A S Aa Rk el 11,831 | 12,053 | 12,280 {12,536 | 12,817 | 13,128 | 13,475

Civilian [abour force — Employed:

2 Non-agricultural ..., 542828 |* BoReiar "5 4565.[ * .5, T26 5,979 | 6,268 6,609
3 o\l i SRR 683 681 660 649 630 594 544
4 Nothlsy 5 L1800 B8 8 WA 8 LS RN N S 5,965 | 6,055 | 6,225| 6,375 | 6,609 | 6,862 | 7,152
5 | Civilian labour force — Unemployed ........................ 446 466 390 374 324 280 267
6 Total civilian labour force® .. ... 6,411 | 6,521 | 6,615 ! 6,748 | 6,933 | 7,141 | 7,420

! Incorporates new definitions of *‘Employed’’ and ‘‘Unemployed’’. For earlier years see The [abour Force, Catalogue
No. 71-001 (Special Surveys Division, Dominion Bureau of Statistics )
2 The number of persons in the regular Armed Forces not included in these totals is as follows: 1960 — 119,000 per-

sons, 1961 — 121,000 persons; 1962 — 126,000 persons; 1963 — 123,000 persons; 1964 — 119,000 persons; 1965 — 112,000
persons; 19686 — 106,000 parsons, The fizures are monthly averages,
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