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National Accounts, Income and Bxpenciture, 1946 and 1947
Preliminary

Dominion Statistician: Herbé}t Marshall
Acssistant Dominicn Statistician (Research): C. M. Isbister
Chief, Nulional Income Unit: A. 5. Abell

S. A. Golaberg

National Inccme Slatistician:

Preliminary estimetes indicate a gross national procduct and expenditure
of $13.1 billion for 1947. 'fhis renresente an increase of $1.4 billicn or 12 per
cent over 1946. While some of this increase in gross national procuct was the
result of increased real production, a substantial portion was the result of nrice
incresses. 'The cust-of-living index rose by 9.6 ner cent from 123.6 in 1646 to
135.5 in 1947, while the incex of wholesale nrices rose 18.7 per cent from 108.7 in
1946 to 129.0 in 19L7.

Naticnal income increased from $9.6 billion in 1946 to $10.7 billion in
1947, an increase of 11.6 per cent. Civilian and military labour income, the
largesl component of national income, increased 12.2 per cent from $5.5 billion to
$6.2 billion. Investment income increzsed 8.3 per cent from $1.9 billion in 1946 to
§2.1 billion in 1947 desnite a decline in covernment trading profits. Net income of
agriculture and other unincorporated business increased 13.2 per cent from $2.2
billion in 1946 to $2.5 billion in 1GL7.

Examination of the comnponents of gross national expenditure indicates
very substantial absolubte increases in grose home investment anC consumer expen-
diture, offset in nart by a decline in government exmenditure on goods and services
ané a reduction in the ne{ foreiegn balance. Gross home investment increased 57.1
ner cent from $1.8 hillion in 1946 to $2.8 Hillion in 194k7. 'hus grose home investi-
ment was 21.6 ver cent of gross netional exnmenditure in 19L7 commnared with 15.4 per
cent in 1946. Consumer exoenciture increased from $7.7 billion in 1946 to $8.7
billion in 1947, an increase of 13.4 ner cent. Government expenciture on gocds and
services declined from $1.8 billicn to $1.% billion. Avpnroximately one half of the
larse increase of $.7 billioan in imports was offset by increased exports.

Personal income rose by $.7 billion, from $9.5 billion in 1946 to $10.2
billion in 1947, an increase of 7.6 per cent. Direct taxes remained avproxirately
the same but since consumer snendineg rose by $1.0 billion, personal saving declined.
In 1946 personal saving was 11.1 ner cent of personal income while in 1947 it was
7.5 per cent.

wWhile the fisures used in the text have been rounded to facilitate
exposition, the nercentases shown have been cslculated from the figures anvearing
in the tables.

fhis bulletin continues the series which were vresentcd and described in
"National Accounts, Inccme and Expenditure, 1938-L4%", Anril, 1946 and in "National
Accounts, Income and Expenditure, 193¢-U6", CGetcher, 1947. The estinmates will be
revised when fuller information becomes available.

February 7, 1948




CANADA
Table 1

NET NATIONAL INCUME AT FACTOR COS'T AND GRUSS NATIONAL PRODUCT AT MARKRT PRICES
{Millions of Dollars)

Peviged
Item Prelim. Prelim.
No._ lghés T SLOATT
1. Salaries, wages and supplementary labour income .......... 5,195 6,125
2. Military pay and 2lloWANCes ......e.v-cveeaennrascanoansns 340 83
BT EnFosBiN dncom® .. ........% el en L AT OSMGe 1,903 2,060
4. Net income of agriculiure and other unincourporated
DUSIMEEE vt vvv s vern e saenasasnsaceasasosossassasannsens 2,179 2,467
5. NET NATIUNAL INCOME AT FACTOR COST 3
U0 R O ) L e i S LN 9,617 10,735
b. TIndirest taxes less subsidies .......c...cetvnoncotovanns d 1,239 1,538
7. Depreciation allowances and similar business costs ....... 815 815
% . Residual error of estimate for reconciliation with
Babiler @t Llaam M - Ly wo. s, . P — 1 e g T8 ) Sy -15 -56
9. GROSS NATIUNAL PRODUCT Al MARKET PRICES )
A TN o R SR L S St TN 11,656 13,052
Table 2
GRUSS NATICNAL EXPENDI'WURE Al MARKE'! PRICES
(Millions of Dollars) T e
Item Prelim. Prelim.
No. 1946 194y
il Personal expendiiure on consumer go.ds and services ........ 7.682 £ STl
2. Governmenl expendiiure - excluding UNRRA & Mutual Ald ...... 1,736 1,462
~ UNRRA & dutdal® Ata'.!....¢J 0N 00 107 18
3. Gross home investmeni -
(a) Bank, equipment @nd hodBing ..uesssessaneescsosvensas 1,321 2,0u2
Ga) BEODEEBEIES .80 . a i ii e e re e EEE ot o emepmetts 475 780
i ** Bgpories of ‘moodl land seevices ........... .. 000000 R Ba 3,170 3,538
He Imports of gouds and services .. ...... ... et eiriatreaesns -2,850 -3,576
6. Residual error of esiimate for reccnciliation with
WeRie TN RAdp g Lis 0L e T TR Y 1y 57
7. CROSS NATIONAL EXPENDI'URE Al MARKET PRICES T
A LT R 6 CHTL A% L (B) . oveeme e iee s gne s bie s 11,656 13,052
FOOUINOTES :
Table 2
Item L. 2xcludes UNRRA and Muiual Aid iucluaed under government

expenditure above.

Items 4 & %. Minor adjusiments have been made to the figures of current
receipls and paymenis published by the Dominion Bureau of
Statistics as "The Canadian Balance of International Pay-
ments" to achieve consistency with the other component series.



CAYATDA
Table 3

PERSONAL INCOME
(Millions of Dollars)

Revised
Item Prelim. Prelim.
No. 1946 1947
1. Salaries, wages and supnlementary labour income .......... 5,195 6,125
Deduct: Emnloyer and employee contributions to social
ingurance and guvernment pension funds .............. .00 -145 -165
2. Military pay and alluwances ......c.ceennns PP e 340 83
Net income of agriculture and other unincorporated
TEEER T PO LRI Wl = S P SR 2,179 2,467
4. Interest, dividends and nei rental income of persons ..... gus 911
b Transfer payments to persons -
ta) Pron WelrmERt ly . 5. = e 0wt se wte o b ogqumes s v e e 1,109 gk
(b) Charitable contributions of corpuvrations .......... b 14
6. PERSONAL INCOME » o
RN A NI SEETO N A+ R UL A 9,536 10,259
FOOTNOTE;

Item % (a). Excludes government interest on debt not incurred to finance existing

real assets, since this is included under Item 4 above.

Table U

DISPOSI'TION OF PERSONAL INCOME
(Millions of Dollars)

Revised
Item Prelim. Prelim.
No. 1946 1947
o5 Personal direct taxes -
B Dol EDtBR. "ok Meisscrsic o w5e o « st nausne fhhnibhpsaguanagsss s s afom & T 694
(H) CRERRn on GBS <. b2 oo o il adaill s s o 2 H2 55
Lo) MIBGARAB O . L5« - f-ov oo oo Sudeions hop o oW Vo Ssand 31 L A
Potal didectiBaXes wm db b ... ootesgle 794 780
e. Personal expenditure on counsumer goods and services ...... 7,682 BISTsiy
Personal saving ...... Lo Bl i« 0 ML b Do s AT, 1,060 768
4.  PERSONAL INCOME ’
LY ) R oSSR SN N ) D OF VR, TR, 9,536 10, 259
FOU'INOTES ¢
Item 1. The tax figzures are actual collections in the current year. Mliscellaneous

B

direct taxes include the personal share of molor vehicle and other
licences, permits, and fees.
Persunal saving is estimated residually by deducting personal direct taxes
and nersonal expenditure on goods and services from total personal income
in Table 3. It includes changes in farm inventories.

Revised

Prelim. 1946 Prelim. 1947
Net changes in farm inventories ......... 47 - 31
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