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This publication presents preliminary estinmates of Nationul
Income, Gross National Product and Zxpenditure, and Personal Inccius
and sxpenditure for the year 13951. It is issued as a supplement to
"National Accounts, Income and sxpenditure, 1926-1950", which contulas
a complete revision of the historical series together with a detailed
deseription of concepts, socurces and methods,

Gross National Product ané llational Income

The Gross National Product, which measures the value of
current production of goods and services at prevailing prices, amounted
to $21.2 billion in 1951. This represents a gain of #3.2 b1 llksion ‘o
18 per cent over 1950. Approximately 11 per cent of the increase is
due to a rise in the price level . It is difficult to estimate
accurately at the present time the exact increase in physical volume
of goods and services but, according to the latest data, the increase
in volume appears to be between 5 and 6 per cent,

Nati onal Income imcreased by 19 per cent to 17.1 billion,
largely a result of incresases in wages, salaries and supplemnentary
labour income of 17 per cent, in imwestment income of 20 per cent amnd
in acerued income of fam operztors from fam producti on of 33 per
cent., <The very large increase for accrued income of fam operators
was due to several factors includiog bthas recurd wheat o rop 2ud tav
high average prices for livestock.

The Gross National Procuct 1acludes, in addition te the
factor costs which comprise the National Incone, indirect taxes less
subsidies and depreciation allowances and similar business costs.
Indirect taxes less subsidies imcreased by over 20 per cent as a
result of increases in both the tax base and the revised tax rates
announced in the September 1950 and April 1951 Budgets of the federal
government, Depreciation allowances and similar business costs were
up by 9 per cent,

Gross National sxpenditure

The Gross National Zxpenditure indicates the manner in which
the national output is absorbed. The major developments in 1951 were
associated with the defence effort and the continued high level of
investment particularly in the field of resource development.
sxpenditure by business for dormestic investment in durable assets and
inventories claimed a higher portion of the nation's output in 1851
than in 1950. Government expenditure on goods and services also
gbsorbed a lerger shere of the Grogs National Product while the
portion absorbed by consumers for personal goods and services declined.

Ihe inerease in expsnditures of federal, proviacial and
municipal governments can be arcouaved for Ln largs pank 9y tis ruse
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in federal defence spending, from 4493 million in 19850 to $1,152
millioa ia 1951(1),

Cross domestic investment by businmess in non-residential
sestruction and machinery and equipment inereased from 2.4 billion
1o 1930 to $35.1 billdon in 1381. By conbrast, pew residential
construction remained substantially unchanzed in value but deelined
by 14 per cent in volune. The large inventory accuaulati on of §1.7
billion contuined approximately $370 million for changes in farm
inventories which are on a value of physical change busis. There weas
very little change for grain in commercial channels. The remaining
aqount of approxinately $1.3 billion represents chunges in the book
values of business ianventories. i considerable proportion of the
business inventory increase is due to increases in the prices at which
end of yeur inventories are valued, This gain 6oes not represeat
current production of goods and services and is therefore excluded
from the price and quantity calculati ons of the imerease in Gross
National sxpanditure.

For the second successive year, there was a substantial
deficit on current international aceount. usxports of goods and
services at $5.1 billion fell short of imparts by about $600 million.
In spite of this, large capital inflows kept reserves ol foreign
exchange and 70ld ¢t & high level. Ilierchandise exports (inecluding re-
exports) were nearly 4.0 billion and imports were 4.1 billion.

I'Me net deficit shown by trade statisties was about 3120 million. It
should be noted that the deficit occurred in the first half war,
while in the more recent period, as exports expanded much more
rapidly than imports, a surplus was recorded.

Personal Income and ixpenditure

Personal income in 1951 was 18 per cent higher than in 13950,
while expenditure on consumer goods and s ervices was only 10 per cent
higher. fthe difference is accounted for by higher personal direct
tax payaents (up by 38 per cent) and by & very hich level of personal
saving (including the larze increase in farm inventories) which in
total was slightly more than double the 19950 figure,

The increase in personul expenditure on consumer goods and
services cun be entirely accounted for by nrice imncreases, with the
result that the volume of expenditure was substantially unchenged in
1951 as compared with 19560. Wusxpenditure on durable goods was
unchanged in value and considerably reduced in volums, while non-
durabls goods and services both incrzased soewhat more than the 10
per cent for total expenditure on consumer goods and services,

Ottawa
Hebnnary, 75 1851

(L} @anludes $164 million charped to Defence Appropriation Aet (Sec.3)and
#21 million defence housing allocated to prior years, but includes
sxpenditures from the Defence souipment Replacement account and
tnventory accunulation financed out of the Defence Froduction
Hevolvine fund.
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TABLZ I

NATIONAL INCOME AND GRO33 NATIONAL FRODUCT,
(millions of dollars)

s
1949-1951

1949 1950 1951

Wages, Salaries and Supplementary Labour Incore...... 7,761 a2\ 9,660
B B 0 AR OB . ol e o oo i rawe oo soldie oA 1115 137 201
Wiehy e Shenlzlini ST TEY, AT ol GO b6 s R e L 2,445 2,921 3,494
Net Income of Unincorporated Business

Accrued Net Income of Farm Operators

T BT T T e Y R O s R R, BT 1,579 2,108

Net Income of Other Unincorporated Business®.. 1,369 1,498 1,640
NAT NATIONAL INCOME AT FACTOR COSTu.v.vveveeneenans. 13,194 14,406 171,097
e Tabdaa USER- ShEiaiog) . .. .. o ..o b oules o0 ve s | 1,880 1,986 2,386
Depreciation Allowances and Similar Business Costs.. 1,437 1,614 ;760
BRatdal MEror of RBAMA B8 ol ¥ 2 e o0 i one e s o ae o ! 23 -26
GROSS NATIONAL PRODUCT AT MARKZT PRICES..eeeecnsenss 16,462 18,029 21{217

1. Includes Newfoundland, throughout this publication.

2. This item includes the undistributed earnings of the Cansdien Wheat Board and
an inventory valuation adjustment for grain in Wheat Board channels, on a

calendar year basis.

3. Includes net jaenie o7 inisgendent professional pragtitifoerls,
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GROUBS NaTIONAL SXEANDITURS, 1949 -1951
Txd)lisme of "dallars)

1949 1950 1951

Personal itxpenditure on Consume r Goods and Services ..... 10,363 11,862 13,062

Government Expenditure on Goods and Servieesl. . .6 . . 21 1528 2,314 35112

Oross Domestic Irwest.ment;2

New ReSiident 'dly ConsSt IICHER QN - 5 - =55 skene « 2 oo s T . 742 801 796
NewsNen=res iden tiall«ConstIich) OndTb s Frotir b bl -3 o 903 1y01e 1,240
New-Mdeha ne ry and diquifpnen i S Wt ool WG LS et i, [0 5 1,323 178 1,845

. BLAnweYsn. ETNREUR IS L, £A ORI e 23] 935 0 (7)1

M0

BeoortS) o Sedls et BeTVIE NS .. o 956 tov s i o pigne ¢ B oela ot . £y, AU W 2,060

Deduct:- Imports of Goods and Services .....covec... . -3,637 -4,482 -5,632

Residudll BError of Bstimate..c.sesss. LTRSS 9N e AW -5 -2 -22 +27

GRO33 NATIUNaL AXPENDITU R AT MARKET PRICES.......... 3 16,462 18,1089 20 S

1. Includes outlay on new durable assets such a3 building and highway construction
by governments, other than government business enterprises. «lso includes the
change in inventories of govemment commodity agencies and of the Defence Froduction
Revolving Fund..EBxcludés shipments, under N.a.T.0., of previously produced
military eaquipment but includes rgplacements of new equipment,

2. Inclules capital expenditures by privute and government business enterprises,
private non-com7ercial institutions and outlays on new residential construction
By individuuals and business investors.
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TABLE 3

PERSONAL INCOML AND TAPENDITURE ACCOONER , 1948-1%51
{milliens of dollsars)

1949 1950 1951
INCOLMA

Wages, Salaries and Supplerentary Labour Income...... 7,76l B2l 9,660

Deduct smployer and saployee Contributions to

Soeial Insurance and Government Pension Funds... - 239 - 259 - 316
Wilitary Fay 206 ALYOWRNCSE. oo e aresannoop onesvae LS hi g 201
Net lncome of Unincorporated DusinessL £, A 2,942 3, 624
Interest, Dividends and Net itental Income of Persoms® 1,157 1,866 1,442
Transfer Payments (excluding interest)

From GOVETNMEeNtS s.eecsevocessasasascsnasssansss 950 1,012 1,001

Sharitable Contributions from Corporations...... 23 25 on

Net Bad Debt Losses of CorporationS.....ssseeses 21 23 20

BRI AL s e e L B i3 e S vl e v e SR TSI 13,417 15,859

1. This itea excludes undistributed earnings of the Sanadian Wheat Board and an
inventory valuation sdjustment for graia s Whead HBognd ehigadl 5 o4 2
calendar ysar basis.

2. Includes all goverimsat 48bl i#Larest pald to @AYTSORS .




TABLE 3 continued

APEMD L TURE LI

FERSOMAY. The ADCOUNT

, 1949-1951

1949

1950 1951

LXPENDITURS
Personal Direct Vaxes

Income Taxes +.e..

succession Duties

*P s e e v te s Nttt

Miscellaneous Taxes

« e s 00 00

T i | ! _—T L o Y - o ol
Personal QXI.#UIlLiltLLI(ﬁ oh Cofsu ner GoOods and

DRV ICIESEE . « o ¢ oititima Jols arole?d

2650 000020 e00p a0

Sk el
Personal 3aving «seeececees

9P a0 e s e et as 0 st s

ik, 107 968

1,005

612 890
55 63 63

57 60 63

11,862 13,062

820 . 780

sl ... .

@9 ©° T s 00 ¢ ee 282 LS R e "0 0. BseENE e

12,757

13,417 15,859

3, Includes changes in fam inventories as follows:

LG, RNl mi Yo 10N BEFC Wi 1lhSen.

1949, -$72 million;
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