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}ET INCOME OF FARM OPERATORS FROM FARMING OPERATIONS, 1956 1/

Net income of Canadian farmers from farming operations, estimated at
1,573,0 million dollars in 1956, coatinued upward from the nost-war low of
1,161.0 million dollars established in 1954, The current estimate is 10,5 ver
cent above the revised estimate of 1,423.2 million dollars for 1965 and compares
with the average for the nost-war years (1946-1955) of 1,547.4 million dollars.
The all-time high net farm income estimate was recorded in 1951 and amounted to
2,154,5 million dollars. On a vrovincial basis, estimates of net income for
1956 were above the 1955 level in all provinces except lova Scotia, Ontario and
British Columbia., Contributing to the increase in net income for Canada in
1956 over 1955 were higher returas from the sale of farm products and an
increase in the value of income in ldnd. Offsetting these gains to some extent
were higher estimates of farm operating expenses and depreciation charges and a
lower total value of inventory changes.

Farm Cagh Income from the Sale of Farm Products — Farmers' receints from the

sale of farm products, the most immortant component of farm net income, totalled
2,662,1 million dollars in 1956, about 13 per cent above the revised estimate of
2,357.1 for 1955, For the most part this incrcase in cash income was due to
higher returns from the sale of grains, cattle, hogs, poultry and eggs, together
with larger grain participation payments.

The largest contribution of any single commodity to the zain in total
cash income was made by wheat. 4s a result of greatly increased marketings and
higher average prices, cash returns from this product in 1956 amounted to
approximately 460 million dollars, about 40 per cent above the 329.5 million
dollars realized in 1955, Wheat participation payments totalling nearly 62
million dollars in 1956 were well above the 26 million dollars distributed a
year earlier. As in the case of wheat, marketings of oats and barley in 1956
were up substantially from the level of the previous year resulting in a total
cash income of about 150 million dollars as against nearly 98 million dollars
in 1965. kstimated income from the sale of flaxseed set an all-time high record
in 1956 when it reached close to 62 million dollars; a substantial increase in
marketings together with higher prices contributed to the increase of 52.6 per
cent over the 1955 estimate of 40.5 million dollars.

Total cash income from the sale of livestock in 1956 is estimated at
736.,6 million dollars, as against 702.9 million for the previous year. Almost
all of this gain is attributable to higher returns from the sale of cattle and
hogs. In the case of cattle, higher marketings more than offset slightly
lower prices. An increase of both marketings and prices raised the returns from
hogs. Income from the sale of dairy products rose from 438.4 million dollars in
1955 to an all-time high of 445.9 million in 1956, Parm cash returns from the
sale of eggs at 143.8 million dollars in 1956 were 8.5 per cent above the 132.6
million dollars realized & year earlier. Income from noultry sales reached a
new high level of 161.2 million dollars in 1956, approximately 7 per cent above
the returns of 150,5 million for 1955,

Income in Kind - This item includes the value of that produce grown by farm

operators and consumed in the farm home plus an imputed rental value of the farm
dwelling. The total for this commonent of farm net income in 1956 is estimated
at 411.6 million dollers, &s compared with 403,3 million for the preceding year.

1/ Excludes Newfoundland,
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Value of Inventory Change - This net income item is calculated by differencing
the quantities of grain and the numbers of livestock on farms between the
beginning and end of the year, and valuing the differences at year—-end prices.
Total value of inventory change in 1956 amounted to 169.7 million dollars as
against 210.8 million dollars a year earlier. This reduction can be attributed
to a smaller rate of accumilation of farm-held stocks of such grains as wheat
and barley lower averaze year—end zrain pricas, reduced numbers of hogs and
somewhat lower average year-end values per head for cattle.

Farm Operatinz Zxpenses and Depreciation Charges — Farm operating expenses

and depreclation charges in 1956 were estimated at the all-time high of 1,675.4
million dollars, 5.9 per cent above the revised 1955 estimate of 1,581.4 million
dollars. Increased expenditures were recorded for nearly all of the commodities
and services used in the farm business., Property taxes continued to rise as
they moved from 126.,0 million dollars in 1955 to 133,7 million in 1956. On the
basis of information available at the present time little or no difference is
estimated for total rental payments; adjustments will be required in the share-
rent estimate when further grain particivation payments are made at a later
date. Expenditure for hired labour is up from 151.7 in 1955 to 177.1 million
dollars in 1956, a reflection in some degree of the increase in farm wage rates.
Farmers' outlay for feed purchased through commercial channels at 296,6 million
dollars in 1956, was 6,7 per cent above the estimate of 277.8 million dollars
for the previous year, almost entirely as a result of increased consumption.
Increased expenditures by farmers for the operation of power machinery,
antomobiles and trucks is attributable in large nart to higher gasoline prices
and to estimated larger numbers in use. Greater use of fertilizers in 1956
almost entirely accounts for the increase in outlay shown for this expenditure
item,

In Table 1 below is summarized the vreliminary estimate of farm net
income, by provinces, for the calendar year 1956, and revised estimates for
1954 and 1955. It should be noted that, in the vrocess of rounding, the
provincial estimates in Table 1 may not add to the total for Canada in all years.
These estimates represent a continuation of the farm income series contained in
the llandbook of Agricultural Statistics, Part II. No information is available
for NWewfoundland,

TABLE 1,- NET INCOME OF FARM OPERATORS FRON FARMING OPERATIONS,
BY PROVINCES 1/, 1954-1956

—
—

iI' 9 5 6 1#5 5 G
(Preliminary) (Revised) (Revised)

- million dollars -
Prince Edward Island ccecececes 14,9 89 13.1
Hova S5cotia ecceevcscccsccssses 17.8 17.9 20,7
New Brunswick .eccesecccssssce 0,3 26.9 30,0
QUTEE s.icicscsobascbscssnine 285,6 282,0 268,7
Ontario sccececcsccccscesssses 405.6 422.1 387,.4
Manitobs ceccvcnscsssesssssssss 132.5 975 1 737
SaskatchoWaD seeessscsscccsces g | 315,.8 138.7
Albertd .c.ccesecesccccsssncse 266,8 215.4 19247
British Columble .seevidnvinse 28.9 322 36.1
cm ®es0sccedonscssssrer 1.57300 1,423.2 1,161.0

1/ Excludes Newfoundland.
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TARIZ 24, - NE? INCOMRA/ OF PARM OPERATORS JRON PARNINO OPERATIONS, CAMADA 3T PROVINCESZ/ - 1986

—— — s — — —
nce
Howa Hew Sagknt- British
!H;:::ll Setis MEEERlck Quebec Ontarioc Manitobe 8 Alberta 06Inabia CAXADA
g < thousand dollars -

1. Cash Income 3/ .eccecesceccscoscrsssee 26,420 44,410 51,370 440,967 749,293 209,209 597,822 43,963 100,804 2,662,148
2, Income in Kind ,..esecessss-cessscsees 5,573 16,365 17,800 99,126 128,622 28,744 52,923 47,340 15,0068 411,061
3. Value of inventory ChANgOS seesesssces 803 -487 1,648 b S 12,068 30,627 72,314 46,511 -4 169,747
4, Oross 1DCOM® cisoseessesoscscrcecsscne 32,804 60,318 70,818 547,270 889,983 268,860 722,859 526,814 123,998 3,243,444
5, Operating and Aepreciatiod ....eeceses 17,868 42,853 40,508 261,708 484,422 138,483 333,296 261,321 96,265 1,675,418
8, Bet income (ex. supp. peyments) 14,936 17,768 30,313 286,568 406,561 130,097 389,363 265,493 28,733 1,868,029
7. Supplementary payments - - - - - 2,360 1,179 1,39 146 5,004
8, Fpt INCOM® svencccercece 14,936 17,765 30,313 285,568 405,561 132,487 290,742 266,812 20,879 1,873,033
1/ Includes setimated rental walue of farm homes and supplementary payments msde under the provielons of the Prairie Farm Assietance Aot,

2/ Bxclndes Newfoundland, 3/ Not strictly comparable with cash innome s stimates prior te 1952,

ZARLE ZDB, - LICONE IF KI¥D
- thousand dollars -
1. Dairy products secessessaccicisnsecccs 679 1,813 2,308 9,417 6,265 3,423 6,887 4,703 1,258 36,461
2. Ponltry and egzs . 731 1,307 1,382 7,916 10,361 3,123 5,679 8,255 1,708 38,439
3. Meat ,.cccecnsnnacan asss 318 811 1,084 10,433 8,937 3,412 7,331 5,138 1,188 38,898
4, Fruite and vegetables %8 2,803 2,984 16,274 19,812 §,000 9,794 8,820 3,387 69,833
5, FHoney and maple products 3 e 20 2,796 444 12 2 24 2 3,378
6. TForest products seesevsccse.s 1,418 4,919 5,414 28,538 22,829 2,611 4,481 3,804 2,362 Té, 358
7o W00l evsececesecenecccrcersss 8 24 21 143 3 6 18 13 3 238
8, BEouse TOBt .ecsasescccsscenss 1,689 4,681 4,729 23,809 59,961 11,186 18,921 18,588 5,156 148,487
9. Tetal .cocvccrcososece essecses 5,873 16,365 17,800 99,126 128,622 28,744 52,923 47,340 15,088 411,561
1/ Incindes potatess.
- thnu-.nd. doun- —

1. 22200 )/ sevsacossaccacecsscs 664 4,362 4,933 19,422 44,612 ,818 23,523 18,813 7,817 133,663
2. Oross ront ...cccecvessccsees 108 80 242 2,471 17,614 14,912 58,8268 29,71 1,783 123,977
3. Hired labOUr sessecesscecssasscesscene 2,066 8,228 T T73 19,520 41,895 15,666 20,482 29,167 21,420 177,087
4, Interest on indebtednsss 1/2/ e.ecseee 384 406 422 6,885 10,501 3,80 16,799 8,534 888 40,749
5. Teod and 9064 J/ scsceccssrsccracscene 3212 8,399 6,338 95,872 120,989 7,806 10,120 17,582 26,23 296,561
6. Tractor ceeevseccssssccccccssranansces 613 1,407 1,187 9,679 25,821 18, osa 47,89 34,734 6,489 145,914
Te TIUOK secesesccescessccscecasccccssnns 558 1,535 1,189 7,932 14,201 6,183 18,047 15,782 4,718 70,115
8, . 686 2,132 1,937 10,852 31,668 7,070 11,000 12,919 4,233 832,497
9, . 110 7 110 989 1,140 3,085 9,058 5,017 103 19,6883
10, .o 486 1,180 1,378 8,550 12,200 6,900 15,500 12,500 2,000 60,650
Gy FEARAGRN ; sonhsgslevssaghesiesiscesas 2,864 1,580 3,867 8,285 26,384 1,728 2,061 3,136 2,381 54,268
12, Pruit and vegstadls supplies §/ eecves 737 2,896 1,852 7,691 16,281 2,366 4,999 4,261 3,138 44,221
13, Bullding repalirs 1/ cceccsscosecercace 1,589 3,414 2,764 20,757 31,955 5,622 10,978 8,544 3,273 89,256
14, Miscellansouns 1/ secencsncsans 983 3,122 2,073 13,526 21,44 5,484 14,084 11,481 5,044 76,211
15, Tathl SPEXRLULY Jeigunssovebonvase 15,789 7,962 36,029 232,411 418,675 108,568 271,343 212,541 89,622 1,422,840
18. Depreciation, bl&‘l? and mechinery .. 2,079 4,591 4,476 29,291 65,747 29,915 61,953 48,780 5,743 262,876
17, Operating and depreciation ..esssscese 17,868 42,853 40,805 261,702 484,432 138,483 333,296 281,321 95,268 1,875,418

1/ Owned land and buildings only,

farm business only.

2/ Secured and unsecured dedt.
5/ Repair parts and machins shop charges.

bMndsr twine, irrigation charges, fsncs repairs, rops, salt, hardware, etc.

3/ Purchasee through commsrcial channels only.
8/ Pesticides, containers and mursery stack.

Expenses incurred for
Yeterinary sxpsnses,
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TABLE 3A. - HET INCOMRL/ OF FARN OPERATORS FROM PARNING OPERATIONS, CANADA BY PROVINCESZ/ - 1958

Prince

Nova Neow Saskat~ Pritish
:‘:‘]':: Scotia Brunwick Mebec Ontaric  Manitoda ...,  Alberta o, ., CANADA
= thousand dollars -
l. Cash income 3/ veceeeaces 25,931 42,745 47,797 424,193 749,104 173,542 424,650 365,130 104,041 2,357,133
2. Income in Kind cecsececes 5,506 15,983 17,347 97,710 124,227 28,403 52,265 47,280 14,588 403, 206
3. Yalue of inventory changee -367 =736 =946 4,028 1,547 18,043 140,238 49,115 -109 210,820
4. ~GTO088 INCOMD ceecvvcsccacencsencoccses 31,080 57,992 64,198 525,931 874,878 219,988 617,150 461,528 118,517 2,971,259
6. Operating aml depreciation se.eesees.e 17,149 40,085 37,344 243,942 452,806 128,181 23,512 251,926 86,446 1,581,391
6. Not income (ex. supp. payments) ...... 13,931 17,907 26,854 281,989 422,072 91,807 293,638 209,599 az,071 1,389,888
7. Supplementary pAYReDtS .ee..s- s - - - - - 5,342 22,134 5,776 as 33,
B =Hot IICOMM! . oveesidbnnase.aToionsess it 13,931 17,907 26,854 281,989 422,072 97,149 315,772 215,375 32,187 1,423,208

3/ Includes estimated rental value of farm homes and supplementary payments made under tha
2/ Bxclodes Nowfoundland. 3/ Wot strictly comparabdle with cash income estimates prior to

b

17.

3/ Owned land and bulldings only.

Dairy products .. tessocossscussesn
Poultry and eggs .

Fruits and vegetabdles 1/ el
Honoy and maple products

Yool ..eecccnsece vesess
House rent .

Total evcesecsvecncortcscacsnoccsanans

Includes potatoes.

Taxes 1/ eereenes
Gross rent .esese

Interest on indebtedness 1/2/ s.eeeea.
Peod and eed 3/ occcevensesnvecesesee
BINC O S e svesohnsanrssssssnassescns
Trock sevess
Autonodile 4/ ..eas
Engine and combDine eueee
Machinery repmirs 5/ «.o

Pruit and vegetabls supplies 6/ eee...
Building repaire 1/ .......
Miscellanecus 7/ ..
Total OPErating sevessvsssnrsecccasces
Depreciation, bm;.ﬂ and machinery ..
Operating and deprectation ......eeess

farm tusiness only,

IANZ B, - WO N XDD

= thousand dellars -

1,839
1,351
814
2,712
10
4,79
22
4,445
15,983

4,069
240
7,833
386
7,874
1,209
1,492
1,938
67
1,132
1,734
2,631
3,064
2,063
36,722
4,353
40,085

2/ Secured and unsecured debt.
Bopair parts and machins shop charges.

2,224
1,382
1,086
2,835

0

5,272
19
4,499
17,347

4,533
228
6,680
409
5,935
1,044
1,082
1,777
106
1,327
3,778
1,681
2,481
1,992
33,052
4,292
37,344

9,221
7,861
10,000
17,080
3,178
27,788
143
22,442
97,710

18,202
2,339
19,013
5,929
89,828
8,689
7,101
9,220
968

8,260
7,877
6,995
18,633
13,184
216,238
27,704
243,942

binder twine, irrigation charges, fernce repaire, rope, salt, hardware, etc,

6,023
10,166
8,401
19,750
388
22,229
Z
57,248
124,227

40,966
16,837
36,476
9,794
113,290
24,662
13,396
29,322
1.120
12,123
27,672
14,847
28,684
20,657
389,746
63,060
452,806

provisions of the Prairie Farm Assistance Act.

1952,

3,500
3,220
3,380
5,071
2
2,542
[
10,692
28,403

9,495
12,747
14,391
3,664
7,320
15,290
5,633
6.313
2,560
6,624
1,678
2,162
5,085
5,111
98,033
20,148

128,181

6,875
5,487
7,416
9,747
48
4,344
14
18,334
52,266

16,351
9,490
44,225
17,019
10,338
8,096
15,065
1,918
4,549
9,865
13,992
260,499
63,013
323,512

3/ Parchases through commercisl channels caly.
6/ Pesticides, containere and mrsery stock,

18,613
0,200
27,890
8,238
16,488
32,072
14,950
11,670
4,571
12,370
2,755
3,876
8,028
11,317
203,038
48,888
261,926

1,207
1,695

299
3,363

2,300

4,888
14,585

6,967
1,764
18,363
847

24,600
5,565
4,208
3,750

95
1,886
2,462
2,853
2,939
4,684

80,973
5,473

86,446

36,466
38,478
37,438
70,302
3,732
74,30
236

142,304
403,306

126,046
123,260
161,678
45,990
277,836
133,312
66,400
74,978
17,690
59,240
52,648
40,253
80,120
74,010
1,332,461
248,930
1,881,391

4/ Expenses incurred for

Veterinary expenses,
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TARIZ 44, - EET INCOMEL/ OF PARM OPERATCRS FROM PARMING OPERATIONS, CANADA BY rrovImEsd/ - 1954

Prince

Bova Yew Saskat- British
;‘:‘1':: e i Quedec  Ontario Manitode o Alverta o o abia CANADA
= thousand dollars -
1, Cash income 3/ ..cveeveccrcnasccncscsaas 24,374 44,296 48,836 406,960 714,375 187,890 472,424 386,245 107,011 2,392,410
2, Income in MDA s.esescsevccsroscancocan 5,416 15,889 16,609 95,850 121,345 26,912 50,551 48,658 13, 968 393,194
Ja Value of 1nventory ChAREOS scvssacccnscs -363 -273 - 29 3,030 =7,929 -15,746 -95,622 1,088 426 ~115,409
4. Oross inCOM® ..ceeeecccescese 29,436 59,912 65,415 505,840 827,791 199,066 427,353 433,991 121,401 2,670,196
6. Operating and depreciation .. 16,378 39,215 35,435 237,093 440,441 125,986 289,442 242,327 85,330 1,511,637
6. Mot income (ex. supp. paymentas) .. 13,068 20,697 29,990 268,747 387,350 73,020 137,911 191,664 36,071 1,156,888
7. Supplementary PAYSEDLE cevecccesss . - - - - - 599 97 1,031 - 2,427
8, Not inCOM® s.vvescsscecsccsccoccccssces 13,088 20,697 29,990 268,747 387,350 73,669 138,708 192,895 36,071 1,160,985
1/ Includes sstimated rental value of farm homss and suppls mentary payments made under the yrovisions of the Prairie Fars Assistance Aot.
2/ Excludes Newfoundland. 3/ Mot strictly comparadle with cash income estimates prior to 1952,
ZANME 4B, - DCOME IF KIND
- thousand dollars -
1. Dairy products ... 692 1,858 2,008 9,267 6,183 3,398 6,915 4,788 1,288 36,391
2. Foultry and egge 775 1,312 1,33 7,756 10,898 2,926 5,688 6,488 1,606 38,777
3, Meat cccescsaransses 203 767 878 39,952 8,757 2,99 7,084 5,396 833 38,983
4, TFruite and vegetabdlea .e 701 3,029 2,932 16,837 19,731 4,648 9,442 8,641 3,384 69,128
5. Honey and maple products .... 7 11 23 3,192 455 17 39 19 26 3,784
6. TForest products .ececssssscee 1,339 4,645 5,113 26,952 21,561 2,466 4,213 3,593 2,231 72,114
7 % 22 22 165 3 2 27 20 -~ 273
8. 1,596 4,244 4,301 21,9% 83,787 10,459 17,143 17,717 4,630 138,777
9. 5,415 15,889 16,609 95,850 121,345 26,912 80,5651 46,858 13, 966 393,194
1/ Includes potatoes.
la 28x08 L/ secesessassacseasassscsscncans 607 3,762 4,248 16,885 37,687 9,385 22,132 19,881 6,398 120,638
3. Oross rent se.cceccccacacecss 109 228 24 2,234 16,151 10,649 31,488 23,404 1,688 86,183
3, Hired labour .ccvesecessccscescscnscase 2,809 8,13 6,831 18,556 37,593 14,706 27,628 27,739 20,374 163, 378
4. Interest on indedtedness 1/2/ .ceeveses 389 9 382 5,834 9,457 3,496 15,612 8,004 812 44,23
6. Teed and seed 3/ ... . 2,953 7,721 6,821 88,089 111,090 7.174 9, 300 16,157 24,108 272,410
6. Tractor . 503 1,157 974 7,751 23,488 15,275 42,361 3,108 5,084 127,681
Te THuck .eee . 476 1,492 1,033 6,799 13,200 5,565 16,271 14,308 3,782 63,018
8., Automodile 4/ c..eenee a97 1,654 1,608 8,601 26,975 6,018 10,076 11,093 3,444 70,068
9, ¥ngine and combine ... 106 68 104 952 1,096 2,380 7,080 4,040 96 15,899
10. Machinery rspmire §/ . 432 3076 1,263 7.6% 11,713 6,263 15,078 11,078 1,592 86,922
11, Fortiliner ecececvccsccnnss coese 2,424 1,693 3,764 8,170 28,175 2,386 2,788 3,000 2,39 54,769
12, Pruit and vegetable supplies §/ -....ee 622 2,446 1,562 6,512 13,847 2,003 4,234 3,608 2,657 7,49
13. Building repairs )/ 1,437 3,189 2,582 19,389 29,849 5,260 10,265 8,354 3,058 83,373
14. Mscellansous 7/ .. . 984 1,984 1,873 12,686 20,049 4,875 12,001 10,800 4,648 69,900
15, Total OPOrating .esmvessescssessvcecces 14,417 34,988 31,269 210,09 380,369 95,385 226,170 193,171 80,086 1,265,945
16, Depreciation bldg.ﬂ and machinery .... 1,961 4,227 4,156 27,003 60,072 0,801 63,272 49,156 8,244 245,692
17. Operating and depreciation ..eececesess 16,378 39,215 35,426 237,093 440,441 125,986 289,442 242,327 85,3% 1,511,837

1/ Owned land and taildings only, 2/ Secured and unsecured dedt.
farm business only. 5/ Bepair partes and machine shop charges.

binder twine, irrigation charges, fence repairs, rope, salt, hardware, etc.

3/ Porchases throngh cosmercial channsls only.
&/ Pesticides, containers and mursery stock.

Expenses incurred for

Yeterinary expsnses,
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