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INDEX NUMBERS OF PHYSICAL VOLUME OF AGRICULTURAL PRODUCTION, 1964 (1)

(1949=100)

The index of physical volume of agricultural production for Canada is estimated
at 151.5 for 1964. Although it is 7 per cent below the high of 162.9 established in
1963, it is the second highest production estimate on record. The decline is due
entirely to the reduction in grain production between 1963 and 1964, particularly in
Saskatchewan and Alberta. For the remaining commodities considered in the index,
production for all of Canada was above the level of the previous year. Much of the
revision of the estimates for 1962 and 1963 can be attributed to substantial changes
in the estimates of dairy production.

On a provincial basis, the greatest decline in the index of production occurred
in Saskatchewan where much of the end product of farm production is represented by
crops. Smaller crops were also reflected in the decline in the index for Alberta,
but the effect was much less than in Saskatchewan because of the relatively greater
importance of livestock and livestock products. Nova Scotia and Quebec were the only
other provinces where the index of production was below the 1963 level. In the case
of Nova Scotia, lower total production is largely attributable to a decrease in the
output of dairy products and eggs. Smaller production of dairy products and hogs
accounted for much of the decline in the index for Quebec.

Estimates of tatal produntiom for the remaining proviaces were above the 1963
levels with the greatest gain occurring in Manitoba; nearly all products contributed
to this increase, but the most important contribution stemmed from the substantial
improvement in wheat production in 1964 over 1963. Production in British Columbia
was up by more than 6 per cent; although the production of nearly all items increased
in 1964, the most important gain was recorded for livestock. Total production in
Prince Edward Island increased by nearly 6 per cent between 1963 and 1964 largely as
a result of expanded production of livestock and dairy products more than offsetting
smaller potato production. Potato production was also down in New Brunswick but the
output of livestock and poultry products increased sufficiently to give a total pro-
duction for 1964 slightly above that of a year earlier. Total agricultural produc-
tion was up in Ontario with nearly all commodities contributing to this gain.

The index has been designated as an index of unduplicated gross farm production
and, in its construction, provision has been made to avoid double-counting of farm
output. Within a province, such double-counting occurs when feed grains, credited
to field crop production, are fed to livestock, and appear later as livestock and
livestock products. Interprovincially, this duplication occurs when feed grains
produced in one province are fed in another, and when feeder cattle raised in one
section of the country are shipped to another for finishing.

(1) Excludes Newfoundland,
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For the years 1947 to date, the agricultural products included in the index
are, in so far as statistics are available, all commodities produced on farms for,
(1) sale, except direct inter-farm sales, (2) consumption in farm homes, or (3)
addition to farm inventories. For the years 1935 to 1946 inclusive, years covered
by the original index on a base of 1935 - 39=100, only the more important items of
agriculture production are considered.

Laspeyre's formula was used in the preparation of the index of farm production
so that it expresses, for each year, production as a percentage of the gross output
in the base year. For the period 1947 to date, the index was first constructed on
a weight base of 1947-51=100 and then converted to a time base of 1949=100. For the
years 1935 to 1946, the original index was linked to the later index by applying to
the index numbers for each of these early years a ratio of the average annual index
numbers (1949=100) for the five years 1947-51 to the average of the index numbers
(1935-39=100) for the same five years.

For more information concerning the conversion of this index from its original
base of 1935-39=100 to its present time base of 1949=100, refer to the Index of Farm
Production for 1962.

The estimates contained in this report are based on many sources. These
include the Census of Agriculture; periodic Bureau surveys of the production of
crops, livestock and animal products; and agricultural statistics arising out of the
administrative responsibilities of various government departments, both Federal and
Provincial.
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(1) Excludes Newfoundland.




