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INDEX NUMBERS OF PHYSICAL VOLUME OF AGRICULTURAL PRODUCTION, 1967(1)
'

(1949 = 100)

. The index of physical volume of agricultural production for Canada is estimated
at 159.6 for 1967, 12.5 per cent below the record-high level of 182.3 established in

1966. This estimate is the fourth highest estimate of agricultural production on

record, being exceeded by the production level of 162.1 for each of the years 1963 and
1965 as well as that for 1966. The drop in volume of production between 1966 and

1967 can be attributed for the most part, to smaller grain crops in Saskatchewan and
Alberta. To a much lesser extent it reflects reduced output of potatoes and poultry.
While production of cattle, vegetables and dairy products remained almost unchanged,
increased production was recorded for hogs, eggs, calves, and fruits.

On a provincial basis, the greatest percentage decline in production occurred
in Saskatchewan followed by Alberta, New Brunswick and Prince Edward Island. The
situation in the two prairie provinces reflects the substantial decline in grain
production which took place in that area between 1966 and 1967, while that in the two
maritime provinces results largely from smaller potato crops.

Production changes of less than one per cent occurred in Ontario and British
Columbia. With few exceptions, changes in the production of individual items in
Ontario tended to move within fairly narrow limits around the levels of 1966. The
more important exceptions included increases in the production of corn and eggs and a
decline in the output of potatoes and poultry. In British Columbia, lower production
of grains, potatoes and cattle almost completely offset increased wutput of hogs,
fruits, calves and poultry products.

For the remaining provinces, agriculture production in 1967 was higher than in
1966. The increases amounted to just over one per cent in Nova Scotia and about &
per cent in Quebec and Manitoba. In Nova Scotia, the more important changes were lower
production for eggs, and higher production for cattle and fruits. Production was
lower for potatoes and poultry in Quebec in 1967, but higher for livestock, eggs,
fruits and vegetables. The increase in production recorded for Manitoba in 1967 re-
flects, for the most part, larger crops of grain than in 1966. Less important in-
creases were also recorded for livestock and eggs. Some decline occurred in the
case of potatoes and poultry.

The index has been developed as an index of unduplicated gross farm production
and, in its construction, provision was made to avoid double-counting of farm output.
Within a province, such double-counting could occur when feed grains, credited to
field crop production, are fed to livestock and appear later as livestock and live-
stock products. Interprovincially, this duplication could occur when feed grains
produced in one province are fed in another, and when feeder cattle raised in one
section of the country are shipped to another for finishing.

To avoid intraprovincial duplication, the quantities of farm products included
in the index are limited to (1) those sold by farmers (except direct inter-farm sales),
(2) amounts consumed in farm homes on farms where produced, and (3) amounts equal to
changes in farm-held inventories of grains and livestock. Interprovincial duplication
is largely eliminated by making adjustments for those cases where provincial agricult-

ural production depends in part upon feed grains and feeder cattle from other provinces.

This duplication is eliminated before the calculation of the index numbers by deducting
from total provincial production, valued in terms of base year prices, the value of the
contribution of the other provinces, also in terms of base year prices.

(1) Excludes Newfoundland.



Laspeyre's formula has been used in the preparation of the index of farm pro-
duction so that it expresses, for each year, production as a percentage of the gross
output in the base year. The index numbers for the period 1947 to date have been
constructed on a time and weight base of 1949 = 100. For the years 1935 to 1946,
they were constructed on a time and weight base of 1935-39 = 100. The index numbers
for the years 1935 to 1946 were linked to the series for 1947 to date by applying
to the original index numbers for each of the early years the ratio of the index
numbers for 1947 (1949 = 100) to the index numbers for 1947 (1935-39 = 100). For
the years 1947 to date, the agricultural products included in the index are, in so
far as statistics are available, all commodities produced on farms for sale (except
direct inter-farm sale), consumption in farm homes or additions to farm inventories.
This commodity content is in contrast with that for the years 1935 to 1946 which,
when the index numbers were originally developed, was limited to the major items of
production. The use of only the major items of agricultural production in these
early years provided a fairly accurate measure of gross agricultural output, but
with the need to develop a net index of farm production it has been necessary to in-
crease coverage as close to 100 per cent as possible.

For more information concerning the development of this index from its original
base of 1935-39 = 100 to its present base of 1949 = 100, please refer to the report
on the Index of Farm Production for 1966.

The estimates contained in this report are based on many sources. These
include: Census of Agriculture; periodic Bureau surveys of the production of crops,
livestock and animal products; and agricultural statistics arising out of the
administrative responsibilities of various government departments both Federal and
Proviaatall.



Index Numbers of Physical Volume of Agricultural Production by Province 1935-67

(1949 = 100)
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(1) Excludes Newfoundland.
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