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THE DAIRY SITUATION - CANARA
DEALING PRINCIPALLY WITH FEED SUPPLIES, BUTTER PRODUCTION AND COLD STORAGE STOCKS.

The report issued today reviews the feed supply situation in the Dominion by

provinces and makes a general analysis of dairying conditions with particular reference

to milk cows and the indicated production of milk during the fall and winter months. The
statement emphazises the results of an exceptionally dry summer in the Maritime provinces,
showing its most violent effects in Nova Scotia. Quebec was more plentifully supplied with
moisture and conditions are better; but in southern and western Ontario, and to a lesser
extent in the middle and eastern counties; an unusual drouth was experienced. Likewise,

in south western Manitoba and ‘sobth and. western sections of Saskatchewan, dry weather
conditions prevailed in a most intense form. Stock is being shipped out in some sections
in both-these provinces and feed is being supplied to other stricken areas. Alberta is
possibly in a better position from a dairying standpoint than any of the Prairie
Provinces, and in British Columbis the outlook is equally as good as last year.

Pastures appear to be more or less poor in all dairying sections in Canada ex-
cept British Columbias, middle and eastern Quebec and especially favoured parts of the
other provinces. The hay crop is a partial failure in the Maritime Provinces and in
Ontario, and in the dry areas of Manitoba and Saskatchewan. In small areas of Manitoba
and in more extensive sections of Saskatchewan, native hay is very poor or z complete
failure. Quebec had a fair hay crop, eastern and northern sections of Manitoba and north
and western Alberta. In these parts ther will be surplus supplies. Sheaf oats, a stable
dairy feed in western Canada, is depreciated in gquantity and quality, owing to the fact
that stubble land on which it is usually produced yielded exceptionally poor crops. The
coarse grain yield shown in the July Condition Estimate as above last year's average is
now estimated at about the same amount as in 1933. Commercial feeds will be required in
larger quantities but at the present prices relative to the price of cream,it is not ex-
pocted that farmers can afford to purchase them. In the main there is a general feed
shortage gnd care will have to be exercised in the distribution of supplies. Pastures are
improving with late rains which will help the situation in the east, and stubble forage
will serve as a pasture substitute in the West, so that the shortage will not materially
affect milk production until winter.

Milk cow mumbers are estimated on the basis of returns from six provinces

to be 4 per cent higher than in 1933. Reports of crop correspondents forecast a reduction
of 10 per cent in the milk supply and indicate that the farm make of butter is 7 per cent
less. The output of creameries to July 31, is 6.3 per cent above last year, but this is
offset by an estimated reduction of 13 per cent in cheese based on gradings to Septemberl;
thus the combined reduction is downward. Cows on pasture are reported to be five per cent
poorer in condition and fall freshening is 4 per cent less in evidence than last year. With
hay higher in price and hogs 44 per cent higher then Aygust of last year and an advance of
34 per cent in veal calves,an element of competition is likely to develop providing butter

fat ‘prices remain the same. All these facts taken together point to a smaller production

of deiry products in the succeeding eight months.

Cold storage stocks as at September 1lst stand at 48,345,746 as against 42,019,708
pounds last year. An estimate of about 2,000,000 pounds for creameries zdded to the list
in the last year however, must be considered in making comparicons. Since there is now such
a small surplus after consumption requirements are met, and wiihh a prcspective reduetion
in the output of creamery butter between September 1 and May 1, the presence of these
sheaks may well be ragarded as 2 fortanais a2nd narnggsary provicsion.
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The purpose of this report is twofold. First, to give a complete
picture of the conditions as they are found to exist throughout Canzda and second,
‘o determine on the basis of these conditions the extent to which creamery butter
production will increase or decrease in the course of the next eight months as
compared with 1933. In making such an analysis a great many factors Lave to be
cunsidered. First, and perhaps the most important, is the feed supply. Other
vlements are involved, however, which often change the result entirely. The number
of milch cows and the proportion milking, or likely to be milked, is an important
*+rtor. The latter is dependent upon the extent to which fall freshening is
practised. The farm make of butter, though more or less constant, frequently
registers the general trend in production. The price of butter fat is an es=sentisl

ideration, particularly in its relation to the prices of other produc's Gpe -
with dairying. Agaiagtne prices of feeds used for dairy cows and their
reictive values in comparison with the thinggs whica farmcrs nave o seil i Quive
often the mainspring of the supply element.,

In considering feed suppliea, it is nzcaazary teo give altention Lo
the natural variations that exist in the different parts of the Dominion., This
phase of the problem will therefore be dealt with by provinces. The following
descriptive statements are based principally on the reports of Experimental Farm
Superintendents, Dairy Commissioners and the Agricultural Statisticians of Quebec,
Ontario, Manitoba and Szaskatchewan.

PRINCE EDWARD ISLAHD

I8 A |

The huay erop 4s estimated ab two-thirds of tha avarsge, although in
some parts of the province it will not exceed one-half of the normal production.

Corn, turnips and mangolds promise a full crop. The dry weather has
not adversely affected the yield. Prospects indicate that the supplies of coarse
grains will be sufficieut for fall and winter feeding and no increase in the use of
commercial feeds is expec.ed. Pastures have been very good but as a result of the
dry weather in fugust, the grass is showing signs of deterioriation which may affect
fall grazing.

* snortage of ay combined with low prices offered for cattile and
dairy produce may cause a decrease in the number of livestock. There is no increase
in the number of cows this fall, and fall freshening is less in evidence. The stock
appear to be in good condition nt present but some falling-off in milk production is
anticipated.

NOVA SCOTIA

lova Scotia experienced a very dry summer. In some sections there
was less rain than for meny years. Ihe hay crop is 25 to 42 percent uelow last
year's production and om account of the shortage of clover, the quality is relatively
poor. In some areas the yield will not be any more than half of last year's tonnage.
lany farmers are cutting the green grain for feed as & substitute for hay. Roots
and corn are a good average and the grain crop is fair to possibly 5 to 10 percent
below last year. Coarse grains are poor. The area seeded is= less than a year sago.
About, 10 percent more grain will be required for feeding. /buw.t one-third of the
total feeds used by dairy farmers in this province are commercial stocks. Theore
will be an increase of about 15 percent in the commercial feeds required. Ite
pastures are not promising but they may improve with more rainfall.
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The number of cows used for milking purposes will probably be 5 to
10 percent below last year. Owing to the shortage of feed and pasture, the cows
are in a rather thin condition. Milk production has been greatly reduced. Creamery
butter for July is down 18 percent as compared with the same period lagt year and
the SZupgust production will probably show about the same decline. Farmers are likely
to retain only their best cows and commercial feeds will have to be purchased to
hold the production at normal levels. Owing, however, to the high prices of mill
feeds, the quantities purchased for this purpose may be restricted.

NEW BRUNSWICK

The hay crop is estimated by some authorities to be 20 to 25 percent
below the average yield. Less hay, grain, roots and corn will be available for fall
and winter feeding than any year since 1921. Straw supplies in some parts arc atout
30 percent below last year. The root crop has been retarded by late germination .nd
slow growth in August. Late rains, however, may produce a fair crop but it will not
be as good as last year. The corn crop is light; grain yields will be light, and
thereforc, more feed will have to be purchased. The quantity of commercial feeds to
be bought will depend on the price of milk in relation to the purchase price of mill
feeds. The supplies of coarse grains are smaller than last year. Pastures are dry
but no wurse than they were in 13833,

The number of cows is somewhat higher than last year but there is a
tendency to decrease the number used for milking purposes. Cows on pasture are in
low flesii. Fall freshening is not increasing. In some sections, 20 percent of the
cattle will be disposed of. Milk production will be at least 15 percent below last
year's figures.

QUEBEC

The crops in this province are considerably better than last year
although in some districts, hay and pastures have suffered from dry weather. For
the province as a whole, pastures are estimeted at 1 percent inferior '~ last vear

and 11 percent below normnl. Nevertheless there will be a good aftr. : on hay
wendows ~llhough the aftrim-th . has been affected by drought to some ....cat in the
tert V. aships and the hkicnelieu and Ottawa River Valley. These districts are

importanl as they supply considerable quantities of milk to urban centres.

The hay crop is reported as being cood or rbundant. There will be
ample supplies for stock feeding and perhaps a surplus. The price of hay may induce
farusers 'c sell rather than to feed additional unimals. A shortage of clover is
reporte: in some territories, but both the quality and quantity of hay is considered
to be well above last year. Coarse grains are about the same as in 1933, If prices

are - Ltr ciive these grains may be sold for cash, but on account of the poor crop
last yezi, it is doubtful if there will be any surplus supplies. Dry weather has
reduced Liig prospects of a full crop, though it is better than in 193%. The root

growth was poor in July and, while some improvement has taken place, the quality is
inferior. The increased supplies of hay and legumes will reduce commercial feeds

to te nend, possibly from 15 to 20 percent. The Agricultural Statistician for Quebec
est.. ine ine available quantities of feed crops on an animal unit basis to be some-
whal lower than last year. This forecast, of course, w23 made on the basis of the
July coudition estimates, and the root and fudir corn crop have shown considerable
improvement since that time,
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In spite of the drought affecting the pastures, cows are in good
condition. The number of milch cows have not increased but farmers are keeping
animsls of better queality. There is no appreciable change in the number of cows
freshened this faell. An increase in milk production can scarcely be expected. It
is » uoticeable fact that an increasse of 6 perceat in the tetal output of creamery
butler for the first seven months of the year is counter-balanced by a decrease of
11 percent in cheese production. It is evident that the gain in butter production
was made at the expense of cheese. Opinions seem to favour a reduction in the s
amount of milk produced, due to butter prices offered for other products.

ORTAF (1) I

Extremely, dry weather in southern Ontario and the middle counties of |
eattcrn Ontario has greatly reduced the growth of farm crops and caused a general
drying up of pastures. In sgentral and western Ontario where moisture was more or
less limited, the quantity of [eced available for fall and winter is considerably
reduced. The hay crop of the' province is decidedly poor. The yield, all classes |
included, will be less than one-half of the average annual production and those .
with surplus supplies are selling it at prices ranging from $12 to $18 a ton and |
even $0 to $25 a ton in some cases. The corn acreage this year has been increased |
to provide fodder for winter use. The crop is much below nermal but is improving |
with uore favourable weather conditions. The root crop is fair to poor, the growth
being seriously retarded owing to the dry weather of July. This crop is also
improving with recent rains. Owing to depleted pastures, farmers in some sections
are heing forced to stahle feed their cows to keep up the flow of milk. Although
more commercial feeds are reguired, it is unlikely thet there will be any marked
increase in the quantities purchased at present prices. The tendency is rather to
rerfrirt the number of animals to save feed costc.

The mumber of cows to Le wilked this fall is fthought to bte deereasing,
though in some sections the reverse is the case. Fewer numters are being freshened
in the fall, i.e., showing a tendency townrd more economical production on grass.

In sections where feeds are scarce, cethtle will go into winter in a poor condition.
A reductior in milik preduction appears insvitable.
MANITOES

The feed erop situction iz somewhat veried. 1Th the oxbtrema sonuth-

western part of the province there is complete failure of all crops. Moving in a
nor*h-easterly direction a gradual improvement in yield is shown. The feed crops

in vhe Portage plains area are only fair but somewhat better in the northern part.
Swan River Valley and Dauphin has a good crop and supplies of forage will be relatively
abundant. There is a plentiful supply of native hay in the northern part of the
province and in the eastern sections, along the Assiniboine and in the Red River
Valley and lake districts. In these sections there will be a surplus for shipment

to dried out parts. In the south and south-west, even supplies of straw will be
quite limited, and farmerc throughout the province are being asked not to burn straw
after threshing. Stock is irning shipped out of the south-west to northern areas
where forage is obtainable. Pustures are extremely poor, but with the completion

of threshing, giving the stock merun of the fields, the situation will be temporarily
improved.

There is an increagse in the number of cows being milked and =z tendency
to milk cows that are only giving small quantities of milk, due to the depleted
revenues from other sources. There is evidence of a slight decrease in fall fresheo-
ing as compared with li.st year. Milk production mey be reiuced wien shabliling
commences; owing %o Ehe shortags of feed in certein arezs.



SASKATCHEWAN

There is a widespread feed shortage in this province. In the southern
parts the situation is most acute. It is estimated that about 150 municipalities
may be effected. In some cases stock will be transferred to more favoured sections,
and where this is not possible plans are being made to have feed shipped in.

The hay crop is quite poor, except in the north where the moisture
conditions were better. The general crop situation in the southern and centrzl
districts was most unfavourable. Stubble crop were a complete failure, and since
oats and burle- are seldom grown on fallow, the supplies will be scant. There may
not be a sufficient amount of feed to meet requirements of the farmers and consider-
able quantities will have to be imported. The oat crop in the northern arees will
supply abundant forsge. Being late and affected to some extent with frost, it is
more suitable for feeding in the sheaf than for grass. Nevertheless it is doubtful
if there will be enough to meet demands. The yield is estimated at 25 percent below
the low standard of last year. Cattle were placed on pastures early, and combined
with dry weather in May and July, the prospects for fall pasture are quite remote.
The aftermeth of the stubble fields is the only dependeble feed available for live-
stock. Farmers may be required to put their cattle on winter feeding earlier than
usual. There will be no increase in the use of commercial feeds owing to shortage
of funds.

The cow population has increased by 15 percent end the number of cows
for milking purposes will probably be somewhat greater. 1t is doubtful whether pro-
duction will be as high as last year. In the central and southern districts there
has been an increase in cream deliveries, but recent reports indicate that receipts
are falling fast though it is difficult to measure the extent a7 the redugiisa and
to determine whether it is just a part of the general deasonal decline. Cow numbers
have moved upwards and more cows are being milked. Many are poor producers that may
only be milked for a short time, Pherefore the milk flow may be maintained for the
early fall monthse but a falling-off in production is expected when winter commences.

ALBERTA

Alberta had a fair crop year, despite the dry weather which dried up
pastures and reduced in some degree both the quantity and quality of wild hay. The
supplies of hay are believed to be quite adequate. Any decrease in quantity has been
supplemented by cats grown on the farms for home use, which were cut green because
they were too short to harvest for grain. There was a fair crop of hay in the north
and in the toothill country. The prevince as a whole should have a surplus which
will probaoiy be shipped out to dried-out areas in other parts of the west. The
supplies of hay in the semi-arid regions are quite limited. The situation is some-
what worse than last year in some areas, and Russian thistles are being used as a
substitute for other forage. Supplies of coarse grains are quite sufficient for
winter feeding but with somewhat better prices being pnid for cereals, farmers will
be inclined to sell these grains for cash rather than to feed them. Recent frosts
have materially lessened the yield of oats in northern areas to be threshed for
grain. Pastures are extremely bare in all parts, but since the stock will scen be
turned into the stubble figlds this situwtliem does not present a serious problem.

Milch cow numbers are incregsing, with perhaps a swall increscse in
fall freshening as compared with a year sgo. At present, cattle are in a rather
thin conditicn but will improve when they are released to the fields. Milk pro-
duction has been maintained at a high level because of the low prices of all other
farm products except hogs. It is scarcely likely that there wlll be a decreesse in
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milk and cream. The reverse condition is more possible. Some decrease is expected in

the south, but in the north where conditions are better, production is likely to show
some gain until extremely cold weather commences. '

BRITISH COLUIBIA

The crop conditions in the province are quite favourable. The yield of hay
is a little above last year and all home grown feed seems to be sufficient for livestock
feeding. Commerciel feeds will not be used in any great quantities unless there is a rise
in the prices of dairy products.

With a fairly plentiful supply of feed, dairy production on the Coast will
probably continue to increase over the same period last year. In the Kootenay's where
is some tendency to increase the holdings of sheep and beef cattle. To some extent this
may reduce the quantity of milk produced. Taking the province a8 a whole, howsver, dairy
production is being fairly steadily maintained.

The above statements express a compoaiie view of e sliuation as reported
by men able to speak for large areas of the provinces concerned. What has been said is
supported in the main by estimates of crop correspondents as given in Tables I and II,
there being slight variations in actual figures. These estimates are expressed in percent-
age terms as compared with 1933 as the base year. The percentages represent provincial
avesrnges based upon estimated yields, condition of crops or answers to special inquiries
in "more" or "less" terms weighted in proportion to the number of replies. The coarse
grain figure which includes oats, barley and mixed grains is a condition estimate reported
by the Bureau on July 31, This is likewise the case with fodder corn, not included in the
table but shown in the chart. The hay and clover item is a yield estimate reported in
July, while the figures reported in the questionnaires may be tzken as representing the
situation from August 15 to the 25th. Better weather conditions in  August would tend to
increase the yield of corn above the estimate of 99 percent for Canada. On the other hand,
coarse grain in northern Saskatchewan and flberta suffered from the effects of a recent

frost which will reduce the yield. Another factor should be borne in mind, i& that 1337 wis

& somewhat abnormal year and a belter condition in compariscn with 193% may not mean that
there was any improvement as compared with the normal or long-term average. In fact it.
could easily be the reverse. There is an advantage in making 1932 a base year in that it
serves as a guide in determining the possible increase or decrease in the production of

dairy products in comparison with the same period 1% months previous.
Table 1. Feed Supplies.

Showing by provinces, the estimated quantities azvaiiable, exprossst In ped-
cent of 1933 at 100
_August, 1934.

. ,.«h._“ﬁélwﬁ‘.;&.v bl ol oo Comicrcial
TOV1ACe L ay ea Roughnge o ; Feed
B e ol p L S oRdver | Oafis RN MO S
4 % % % % %
P inc. Edward Island 83 78 201 82 85 108
Nova Scotia 64 66 83 74 80 122
New Brunswick ot 104 D2 82 @4l 110
f.cbec 103 133 100 102 102 107
Ontario 64 ST 101 87 113 0%
Manitoba 87 e 73 75 98 17t
Caskatchewan 73 73 75 85 99 134
Alberta 83 =V Y 95 108 102
British Columbia 108 108 v oy 102 98

CANADA 79 86 86 88 L04 110

P T e e i o . S i e —— o oo, e o i e 7 T

/ Based oa a cordition esiimate es weportod by the Burssu ou July 3.
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Table II. - lu.lch Cows and Dairy Production

Showing by provinces the number and condition of cows and the production of milk
and homemade products, based on special reports from farmers and crop correspon-
dents, expressed in percent of 1933 at 100.

August, 1934,

i ot e el 4 et Al A M Tl A i T et P —-—

R PR P

Milch Cows Production
' e Fall . Farm Farm
Pr?z}nci~ =g S Cond{E}on Freshening Ik  Si%sby  -Ghesa
% 4 4 % 4 4
Prince Edward Island 100 89 83 30 91 30
Nova Scotia - 80 94 80 83 78
New Brunswick 103 97 100 94 84 E
Quebec P 99 393 39 36 100 92
Ontario - 30 93 86 21 87
Manitoba 1l 101 95 86 88 88
Saskatchewan I 88 35 87 91 96
Albkerta 113 102 100 g5 g2 104
British Columbia - 105 100 102 99 108
CANADA 104 35 396 80 93 92

(1) The figure for all Canada is estimated on the partial returns from the June Survey.

(2) Expected milk production in fall and winter.

PRODUCTION OF BUTTER

Any consideration given to the production of dairy products in the next
seven or eight months must give due regard to the season of the year and the climate
of the country. Eight of the nine provinces have cold or severe weather for at least
five months, making it necessary to stable and feed cows for that period and even
longer in some seasons. Even in the more moderate climate of British Columbia creamery
butter production is by no means evenly distributed throughout the year. The
facilities required to engage in winter dairying are not always justified by the prices
offered for the product, and for this reason, efforts to encourage farmers to engage in
winter dairying have only partially succeeded. The data just examined shows that fall
freshening is less in evidence than a year ago, which supports the belief that farmers
are returning to the method of freshening on the grass as a more economical method of
production. The figures below showing the total output of Canadian creameries by months
for 1927 and the first seven months of 1934, illustrates the seasonal nature of the
dairy industry in Canada. For five months, ilay to September iaclusive, the combined
amount represents 64.8 percent of the total 1833 production of creamery butter.
Anolygiang = the figures still further we find that in three months, or one quarter of the
yaar, 43,3 percent of the year's make was produrced.

1933 1933 1934

(Lb.) ' (I ) (Lb.)
JANUATYceeosss 8,356,496 JUlV..coee0aso. 31,838,658 Januaryeceooe. 8,540,621
February..oo.. 7,414,204 Auiidliece-eses 27,670,854 February..... 7,494,344
Morch, iu..obee 9,389,542 ° Septomber...... £5,449,074 March...,.:.. 9,879,098
Aprile........ 17,025,084 Octobes........ 16,024,176 April........ 13,825,473
Bags opos ob ingh ' 8,152467) - HoWEMDET. . sas oof M1 B0 m08 May .ccoe0cae. - 24,578,891

JUNe..oosre0.. 34,343,272 December...... . 8,673,643 Jun€......... 00,118,938
July:)‘l"OoOoQD 55’140’278
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For the seven months ending July 3lst, creamery butter increased 6.2
percent over the same period last year. Present indications would suggest that with
the August production taken into consideration that the output for the eight months
ending September 1st would not be more than 5.5 percent above that of the previous
year. Although monthly cheese production figures are not available, according to
the record of gradings, there will be a decline of 9,281,970 pounds as compared with
the first eight months of 1933. This represents a decrease of 13.8 percent. The gein
in creamery butter, therefore, is offset by a much more significant reduction 16508
cheese. It shows that butter and cheese are following about the same direction as »
year ago which resulted in a decrease for 1933 of 2 percent in butter and 8 percent
in cheese. The two products combined approximate 40 percent of the total dairy pro-
duction. Thus it is of some importance that while the amount of milk is greater in
quantity, the combined production of cheese and tmtter Is defimdtely downward.

The production of homemade butter relative Lo creamery butter is
usually fairly constant, always about one-third of the total make. it does not enter
into the channels of trade extensively but it usually follows the same upward or
downward path as creamery butter. The suggestions coming from crop correspondent.s
in all parts of the country that homemade butter has declined 7 percent is important
information. Along with this is an estimate from the same source,and from a larger
number of reporters, that milk production in the fall and winter is expected to deciine
10 percent. The two items taken iLogetier msy be deperfied upon to register the treud
in the next eight months as compared with the same period of the previous year.

COMPETLTIVE FACTORS

Hogs, and calves for vealing purposes, ars morz or less competitive with

cheese factories. When 4he prices of these products are favourable, some milk
will be diverted from the cheese factories to be used on the farms. An lacrease of
44 percent in the price of hogs in August as compared with August 1933, and an increase
of 34 percent in veal,will tend to encourage farmers to use a part of the milk supply
for young pigs and growing calves. To a lesser extent the competition exists with
creameries. It applies to veal calves being fed whole milk and hogs consuming coarse
grains that would otherwise be used for feeding cows. Farmers do not react suddenly
te changes in the market. Perhaps this explains why there is no indication 4
ther texnr ~dvantage of the new price-levels for hogs. There are sound reasous Lo

.ude, however, that if hog prices hold for another six months, it will affecsy
milk and cream deliveries. Then again, the higher prices being paid for many cash
crops and the outlet afforded through crop failures in errtain sections will introhice
an element of corpetition with the dairy industry. 4a iogrsese in the price of butier
fat would, of course, change the situation entir=iy

NLLGH COWS

The upward movement in the nzabsr of milch cows as shewn by ths Juoe
Survey is the most positive indication of a possible incresse in tne milk supply.
All of the six provinces for which figures are compiled show iiLcre mee with the
exception of Quebec province. This indication, however, is offset by a decrease is
yearling calves being raised for wilking. This suggests that farmers are holding

mature milkers for immediate use but that the future cow population is inclined
in o downward diraction., The figures for the province are given on the following

ed

page.
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Cows Yearly Calves

(2 years and over) (for milking purposes)

Prince Edward Island 1933 ..eecas 46,000 11,800
111 7. R R 46,700 10,900
New Brunswick I ESIMISES o o0 1105500 28,400
HLSIE 41 o P~ 114,500 28,300
Ontario T ... 952,500 225,200
1984 %...1. 947,000 224,700
Manitoba RIGFE S T oo en 304,500 81,800
1934 .ece.es 338,050 76,700
Saskatchewan SEE " oave el le - 480,400 141,10C
LO34T . ., o, 556,000 140,200
Alberta 1983 J.. e 406, 500 118,200
1984 5. s oo o s 461,000 116,700

The facts presented in the foregoing review and the accompanying data offer:
little hope for a higher production of butter in the September to April period. Indeed,
unless there is a change in the relative prices of dairy products relative to the
prices of commercial and home grown feeds and relative to the other crops being pro-
duced for revenue purposes, it appears unlikely that the production level of a year
ago can be maintained.

COLD STORAGE STOCKS

The establishment of facilities for storing butter and other products under
refrigeration until such time as they are required for consumption, is the outcome of
variations iB seasonal production, due to the severity of the Canadian climate.

On September 1lst or October 1lst, depending on the season, stocks reach the
highest point in the whole year. On May lst before creameries are operated at full
capacity, stocks reach their lowest levels. The existence of heavy stocks in September
is a most desirable and provident arrangement. A low supply of butter at this time
might well be regarded with alarm, because the production from September to May is not
nearly sufficient to meet the needs of the population. In this connection the table-
below analyzing the production, consumption and stocks of creamery butter by seasonal
periods should pe of special interest.

CREAJEXY BUTTER

Showing stocks on hand, production and surplus by four month, eight month
and yearly periods, 1832-33 and 1933-24.

e e e i ——

Percent Percent
1932-33 of yearly 1933-34 ¢ yearly
S o Congumption Consumption
Flrst four months
Stocks as at May 1 (carry-over) 2,816,005 .3 1,965,805 0.9
Production, May 1 to August 31 1O RISNL G Lo 157" GBS S6E 5346
Total Supplies 113,830, 581 139,605, 3¢ 54.6
Consumption ? our months) 80, 555,856 37.8 76,869,112 86.2
Surpler- k1 ey 472 416 15 18 42.¢36 245 e
Next eight months
Stocks as at September 1 29,883,411 14.0 42,019,708 119,15
Production, September 1 to April 20 103,577,284 48.6 103,074,176 47.2
Total 8upplies 133,460,635 E8bl 145,093,884 66.6
Consumption (8 months) . 13252781236 62.1 141,141,657 64.7
T s e e . 1,182 488 o RIS 1.8
Whole Year
Stocks, iay 1 2,816,005 1.5 1,965,805 Q.9
Production 213,789,551, 100.4 RGN 728 U009
total Supplies 265685, 5565 10158 2aesONd,'553 , LGNS
Consumption 212,834,086 100.0 2184010,763. 1UD.Q
Surplus s e Sl 400 - ST 4,068,764 10! v
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Referring to the teble on the preceding page and following the items for the
two yeurs 1932-33 and 1933-24 in the order in which they are shown, it will te noticed
thel comparatively small supplies of creamery butter are on hand at May lst.Production
in tao Cirst four months was 110,212,216 pounds and 117,039,552 pounds respectively.

In 10Z5 it represented 51.7 per cent of the total consumption for the year. In 1833 it
was 57,6 per cent. But while production was higher the second year stocks were lower
al May lst, so that there is not quite so much difference in total supplies. The
s1lightly higher production combined with a lower consumption produced a surplus of
2,126,745 pounds in the May-September period of 1933, as compared with 32,472,416
pounds the year previous. Most of this went into storage on September 1st. The stocks
on that date appeared to be abnormally high, but they only represented 19.3 per cent
of the cmount consumed in the twelve months. In the second period of 1932-33 the
production was 48.6 per cent of the year's consumption as compared with 51.7 per cent
in the preceding four months. In September to May, 1933-34, it fell slightly being
47.% per cent in Septemher to May, and 53.6 per cent in the former period. Moreover,
cousumption increased due probably to the lower butter prices and more people,
and as the figures show there was only 2,252,227 pounds of creauery butter in excess of
consumption requirements.

in examining the data for the two twelve-months periods, it may be noticed
that production relative to consumption was very little higher in 1933-34 than in the
preceding year. The figures 100.44 and 100.97 indicate the comparative percentages.
There was an increase of 5,176,683 pounds in the quantity of butter consumed, which,
together with smaller quantities in storage on May 1lst, acccunts for the small incre2se
in surplus stocks. Thus, with an increase of 12,136,297 pounds of butter in storags as
2t September 1st, 1933, as compared with September 1lst, 192%, it is most importa:t teo
observe that the actual surplus over and above the ameunt consumed was only 297,294
pounds greater in 1833-34 than it was in 1932-35.

The preliminary statement of Cold Storuge Stocks issued sluultuneousiy with
this report places the holdings of creamery butter as at September Lat 48,345,746 pounds.
This quantity will probably be increased to approximately 50,000,000 pounds when the
holdings from outstanding firms are included in the final statement. It should be
remembered however, that 295 creameries were added to the list since September 1st,19Z%,
which partizlly accounts for this incresse in cold storage stocks. It means that the
stocks a year ago were in reality much greater than the figures indicated when the
holdings of the creameries now reporting are taken into consideration.

This 48,345,746 pounds is 6,326,038 pounds in excess of last year. On the
supply side due consideration must be given to the conditions described in this repor:,
which are much less fwimble than last year; and on the demand side to an increasing
population,end to buttcr prices. Another consideration is that the holdings of the 29&
cresmeries added to the list which may be estimated at 2,000,000 pounds should be
added to last year's total. This being done the difference here indicated would be only
4,326,036 pounds. Since we are now producing such & small surplug,a 2 per cent or &
per cent reduction in the quantity produced in the next eight months would leave the
country with a very small margin above domestic requirements. Such an estimate would
not be unjustified on the basis of the dairy situation as it now exists without
anticipating the corrective influences that are likely to develop. Consequently, the
presence of these butter stocks should be regarded not with apprehension but with con-
Midance and qssurancs.
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