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THE DATRY SITUATION IN CANADA

DEALING PEINCIFALLY WITA ropoD SUrrLIied, BULien FoupuuiiOn AND UL S IURAGUE STUUKRS.

The report issued to-day reviews the feed situation and the production of
dairy produntis by provinces. Some attention is also given to developments tending to
reduce the numbers of cows available for milking purposes. Statements are included
ghowing the quantities of milk used for butter and cheese manufacturing during the past
ten years; the quantities of creamery butter, cheese and concentrated milk products in
cold storage; and an analysis of the butter position by periods, 13932-33 to 1934-35,
iinally, consideratian is given to the factors affecting the withdrawals of creamery
Citisy Lfrom scld storage. *

Feed and pasture conditions are shown to be fairly satisfactory through-
wut Canada. A late spring comhined with drought in some sections delayed the growth of
pastures and meadows but favourable rains in the latter part of May and in June produced
a remarkable improvement. In the Maritime Provinces the hay crop is better than last
vear, pastures are fair and with the exception of eastern Nova Scotia where dry weather
still persists, there should be a sufficient quantity of feed to meet requirements.

The feed supplies in Quebec promise to be somewhat greater than last year, pastures are
good and coarse grains are doing well. Ontario will have an exceptionally large crop
of hay. Cereals and root crops have made a favourable growth and pastures are good.

Tn Manitoba an abundant supply of moisture has produced excellent pastures and a good
ngy crop. Rust will cause considerable damage to coarse grains. In north-western,
south~central and south.western Saskatchewan, and in eastern and southern Alberta,
drought will reduce crop yields but in other parts of these two provinces pastures and
feed crops are better then last year. In Saskatchewan there will be 10 to 20 per cent
more feed than last season. Dry and backward weather in British Columbia will reduce
w2 yield of forage crops in zomparison with 1934, and pastures are below the average

& reduction in the numbers of yearling heifers being raised for dairying
wouid indieata that smaller numbers will be available for replacing cows now being used.
ZFales of cows at stock yards increased from 45,558 head in the first six months of 1934
to 59,278 head in the same period this year. Exports f dairy cows, principally to the
Unlted States, increased from 1,028 in the January to Ju.« period last year to 2,716
nead in the same period of 1936. Due to increased beef prices more cows are being used
for nursing beef calves. In Alberta some evidence of this policy is being shown in the
yatiugsd wlli and cream supply.

The production of creamery butter in the first six months of 1935 was &
per sent below that of 1834, The Maritime Provinces and Alberta show the greatest
declines. In Quebec and Ontario the butter output is on the increase, and if thig

situation continues the total 1935 butter production in Canada may reach the level .t
TRG4,

in 1934, 83 per cent of the milk used for butter and cheese and 33.5 per
cant of te Lotal milk production of Canada were used for manufacturing creamery butier
The percentage of the total milk supply used for cheese making fell from 11 .2 per ceat
in 1928 to 6.9 per cent in 1934. Cold storage figures show a reduction of 9.8 per cent
In butter holdings as at July 1, 1935 as compared with July 1, 1934, while cheasss stooks
at July 1 were 7.8 Dar cant Nighor iham 2t the 2mse dste of the praviiisg vasre
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REVIEW OF THE SITUATION BY PROVINCES.

Prince Edward Island

Pastures and hay crops in this province were slow to recover from last
year's drought owing to the dry weather in the latter part of April and the fore part of
May. Abundance of rain in June and July, however, has placed the feed situation on a
normal basis. Forage crops are quite good and live stock are looking well. The hay crop
appears to be at least 10 per cent better than last year. Pastures are probably 15 per
cent better than they were in July of 1934 and are also above the average of the last
five years.

_ Milk production is at a lower level than it was last year. Butter made in
factories showeda decline of 31.5 per cent in Jure. July production may show some improve-
ment but it will be considerably below the output of July 1934. For the first six montis
of 1935 butter production is down 34.7 per cent compared with 1934 figures and a heavy
decline for the year now appears inevitable. This fall in production is the result of a
reduction in cow numbers, which appears to have out-balanced the advantages recently re-
sulting from improved feed conditions. The prospect for an increase in forage, however,
is encouraging farmers to hold their best oroducers regardless of the inducements offered
by outside buyers.

Nova Scotia

The spring was late and backward in Nova Scotia, so that pastures remained
poor with light growth on grass land until the middle of June. Rains in the last half of
June covered much of the province, improving pastures and meadows. In the eastern sections,
crops are light, the hay crop is spotty and only about half of it is cut. Winter killing
is reported on marsh and low hay land. The hay crop is not as good as the average, although
both hay and pasture grass is better than it was last year. There is a larger coarse grain
acreage. The early-sown crop is doing well but late-sown grains are uncertain. Larger
areas were sown to roots this year, but this crop has suffered considerably from insect
damage, the results of which are difficult to determine. The feed prospects are only fair;
much will depend on weather ~unditiorns from now untll tha ead of Ghe growing season. Kain
is required for all crops.

Milk production continues to fail below last year. The June creamery 0wt~
ter output showed a decline of 24.2 per cent as compared with the same month in 1934, and
the decline for the first six months is 26.1 per cent. This reduction in the creamcry
butter make is due principally to poor feed conditions last year and this year. There
has been very little decline in the milk cow population. Quite a number of cows were
sold in eastern sections of the province last fall, due to a shortage of feed. In other
parts dairy herds of about the average size are being maintained.

New Brunswick

Feed crops are below the average in this province. Haying is well under
way and from reports received the yield is likely to be slightly below the average. Pas-
tures were late in starting but improved with favourable weather conditions. At the end
of June the condition of pastures could be rated on a par with the long-time average,
whereas last year they were 14 per cent.below average. Grass was winter killed to-a con-
siderable extent, but the“area used for grazing is just about the same as formerly. The
root crogs are fair. Coarse grains are doing well. If good weuther conditions prevail,
she supply of feed shoull he sufficient to meet regquirsmentis,
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Milk production is falling behind last year. Farmers are not milking as
many cows, due in part to the sale of matured milkers in early spring when feed was scarce.
In most cases the sale of milk cows to United States' buyers was confined to pure bred
animals. The liquidation of dairy cattle will be less than it was a year ago. Butter
production for June was 24 per cent below the output of June, 1934, and cheese. produc-
tion also declined. The decline in butter manufacturing was not as great as in May, and
it is likely that the July production will show a small reduction in comparison with last
year.

Quebec

A cool, dry spring delayed the spring grewth, making it necessary to keep
cows off the grass for at least eight days longer than usual in this province. The area
under pasture is about average and the condition as reported by dairy farm observers at
mid-July is approximately 10 per cent better than last year. The grass shows improvement
in both quantity and quality. Additional areas were sown to permanent. pasture, but the
acreage of annual pasture is about the samg. Live stock is in good condition, possibly
about 4 per cent hetter than last year. There has been some increase in milch cow numbers,
but the numbers freshening are about the. same as in previous years. The hay crop is turn-
ing out well, though the yield will scarcely be as good as it was in 1934. Roots'show a
satisfactory growth. Fodder corn is progressing favourably and should yield rather better
than it did last season. All coarse grains are. doing well, except barley which is some-
what below the average condition at this date. Everything considéred, Quebec should have
an adeqhate supply of feed for dairy animals. The total quantity available will exc~~d
the amount recorded in 1934.

¥ilk production is on the increase in most sections of the: province.
More wilk is Selong used for butter-makingand less for cheese-making; butter production
having increased 3.7 per cent in June as compared with a decline of 14.7 per cent in cheese
production,

Ontugio

The feed situation in Ontario is quite satisfactory in all sections of the
province. Avundance of molsture and warm weather have contributed to a steady gicwth of
grass and forage crops. Heavy crops of hay, clover and aLfalfa are in prospect, yielding
well above the normal or long-time average production, and considerably more than- last
year, In central and southern Ontario the hay crop is reported to be 70 to 90 per cent
sbove last year. Some difficulfy is being experienced in saving the crop owing uc the
heavy rains. In some sections the logss from this source will be extensive.

Milk production has not advanced as rapidly as might be expectec in view ol

ronditions. relsted above. This may be due in part to the late spring, and in part to a
reduction in the size of the herds. American buyers have been very active in. the province,
and it is believed: that large-numbers were sold'.at-a time.when feed conditions: were.some-
what uncertain. The May production of creamery butter was 2.1 per cent-above last year.
The June production increased-4.8 per.cent. over last year's-'production and judging from
present indications the July make will show.a.substantial advance over the. July make of
1934, Nevertheless, these:.increases represent to some extent, a. milk diversion from cheese
factories to creameries.. For the first six months of this year cheese production is esti-
mated at 20,747,256 pounds and creamery butter is estimated at 36,788,016 pounds. The
total make in 1934 was 73,497,000 pounds and 80,423,400 respectively. . :



Manitoba

Moisture conditions are quite ‘satisfactory in nearly all parts of Manitoba.
In common with other sections of Canada, the spring did not open up early, but May and
June rains filled the sloughs with water, which had been dry for several years, and supplied
the depleted pastures and meadows with a much needed supply of moisture. Recent reports
indicate that heavy rains have again occurred, the grass is plentiful and live stock arc
looking well. Pastures are rated in the condition report at the end of June at approxi-
mately 10 per cent above the long-time average and about & per cent better than last year.
Good crops of hay are being gethered with.some losses due to rainy weather. Tame grass
and natural meadows have made the greatest. growth for many years, and a great deal of ui-
land hay has been cut. Lowl ~3 hay has been.fcund difficult to gather on account ofi &®
prevalence of standing water. The flooding o low spots in curtain areas has: reducsd- Lae
acreage over which mowers cer be crmuvenientiy- operated. Rust is again causing serious
concern, and yields of coarse giaius will Le advercely affectuc

Milk production is on the decline in Manitoba, principally as a result of
inadequate feed supplies in 1934, making it necessary for farmers to reduces their herds.
The creamery butter output in June was 3.7 per cent below the output of June last year.
For the first six months- butter made in factories declined 10.4 per cent. The July pro-
duction may reach the level of the. July 1934 make, but the iotal fer the year 1s not
expected to equal the previcus seasen!s: production,

Sagkatchewan

There is quite a variation inm the conditions prevalllng in different sections
of the province but, on the whole, pastures are good and fleed supplies promise to exceed
early expectations. Growth was slow in April, but May and June rains changed the prospects,
giving encouragement to dairymen and live-stock. growers. 'Pastures are rated at § per cent
above the long-time average at the end of June and about 15 per cent better than last yeur.
Native hay and forage crops are almost equal to the long-time average in quantity and
quality. All crops considered, the tonnage is likely to be 10 to 20 per cent greater than
in the previous season.. Due to hot winds and somewhat. drier weather in recent weeks, pas-
tures are becoming seared and discoloured.. This is particularly the case in northswestern,
west-central and south-western sections. Cows are doing well, however, and the milk flow
is being well maintained. Coarse grains are much better than last year, and judging from
reports made at the end of June there is every likelihood of a good yield. In the south-
west and west-central sections rains have. been quite.light during June and July and the
crops are short, but in the northern, esstern and Regina plains sreas. the straw is heavy
and there is an abundant supply of foraga.

There. has been a small reMation in 20w uwoabers and ln the susbere astually
milking, but the losse' fram this source has been: partially offset by the improvement in. feed
conditions. The milk production fcr the first six months is.lower than last year, but the
seasonal increase as shown in June is quite satisfactory. Butter production which-shawed
a decline of 14.1 per cent in May was changed within a month to an. increase of 1.8 per.cent
For the first half of the year the butter.made in creameries. shows a—réduction of 6.3 per
cent. If favourable conditions continue this decline may be partly recovered, but it is
doubtful if the year's.make can be expected to equal the 1934 outmit,

Alberta

Rainfail v e AMhasessa sod Poaate Hlver ddstrdcs hes bsern ploniidial.
the south-central and south-eastern sections there has been a good deal of dry weather,
while in the centre of the province moisture supplies have been fairly ample. Pastures
appear to be standing up well in the parts where moisture suppilas are s Tedznts
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The alfalfa crop is somewhat better than last year. In the limited areas where corn is
grown, the crop is very light and growth is slow. The hay crop, as reported at the end
of June, is very much better, but since a large proportion of the crop is native grass,
not usually cut until well on in July, the prevalence of dry weather may reduce the yield.
Pastures approximate the long+time average and are about § per cent better than last

year. Ihis too may be subject to change, depending on the extent of the damage from hot
winds and insufficient rains in the areas already mentioned.. The acreage sown to oats and
barley is greater thun lusi yewr, pariicuaarly au oie Uul WISKH aiS&oe 10 oWl Upy Las 267
situation in Alberta is slightly better than in 1934, The quantity of feed available for
dairy.stock is greater than in the previous season, which was:slightly below the average.

The extent of the decline in milk production. in Alberta is second only to
the reductions noted in the Maritime Provinces. Creamery butter production in May fell
77.0C ser cent below the oroduction of May 1334, and while some recovery took place in June,
v 8till showed a reduction of 15 per cent as compared with June of the previous year.

For the first six months the creamery output fell 21.7 per cent. This recession in butter
manufacturing may be attributed to the reduction in the number of cows being milked.

Many cows that were tempjorarily emnloyed for dairy surposes during the last few years, are
being used for raising beef calves--an occupation which has become imore profitable with
the return of higher beef prices. In view of these conditions there is little hope of

any material change in the situation and the production of creamery butter for the twelve
months of 1935 is likely to decline considerably below the high record established last
season, when. the output reached approximately Z9 million pounds.

British Columbia

Crops on Vancouver Island and the lewer mainland  suffered en unpreceden-
ted drought this season.. In both these sections.the hay.crop is very light and pastures
are poor. Plant growth in other parts of the province has been narticularly slow and
more heat is needed to mature coarse grains. Taking the province as a whole, the hay crop
is thought to be B to 10 per cent poorer than last year and pastures show an equally
inferior condition. Roots are scarcely as good as in 19%24 although-recent warm rains may
produce some improvement. :

Reports from dairy factories indicate that somewhat more milk is being
used for the making of cheese, but smaller quantities are being used for butter-making.
June butter production was 2. 4 per cent below the same month last year and for the first
six months the decline is 3.6 per cent., Cheese production for the first six months in-
ereasgd . from-gel 651 peounds to 357,895 poundd or*Glys per cdnt,

APPAREHT TRENDS I3 MILUH COW RUMBERS

In the live stock survey taken on the lst of June in 1934, all orovinces
showed inereszsed numbers of milch cows except Ontario and Quebec. For the whole of Cana-
da, the increase amounted to. 4.6 per cent. In the December survey for the same year, all
of the provinces; with the exception of Prince Edward Island &nd Ontario, increased their
holdings of milch cows. In these two provinces the decreases were quite insignificant.
All provinces combined showed an inctrease of 5.1 per cent. A reverse result appeared,
nowever, in the case of yearling heifers being raised mainly for milking purposes. In
June all provinces registered. declines in this type of yearling heifers gxcept British
Uolumbia which showed an increase of 6.1 per cent. In December, reductions vere regorded
in the numbers of dairy heifers in all provinces of Canada.  The decline for Canada on
June 1lst was 1.1 per cent, but in December the decline increased to 15.7 per cent, These
figures would sugpest that we may be appreaching a turning peint in the milch eow pojula-
tlon evale, and it appears cuolts posailnls tha® scwe reduedlon will abow up whan the caws
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now being milked fail to be wholly replaced by the growing generction of female stock.

Since the figures mentioned above were relcased, other developments have
taken place which may have an important bearing on the situation. T[For one thing the
increased beef prices in the United States have opened up a wider market for markct
stock. Up toJuno 70, 8/,374 head were exported to American points, thereby strength- -
ening Canadian beef prices and giving farmers the opportunity of selling to bettrr
advantape. In the three Prairie Provinces, where so many dual purpose and beef cows
are somectises used for milking purposes, tiis developmcnt offers farmers the altern- .
ative opportunity of being able to turn cows from the commcreial production of millk to
the nursing of beefl czlves, Another fact worth noting, is taat more cows are being
marketed. This is reflected in the receipts at stock yards during the first six months
of 1935 as comparcd with the same period of the previous year.

The figures below show the number of cows gold at public sbock yards,
clagsified according to grade:

Grade 198384 B S5
Good 16,609 RE, &35
bledium 16,960 28,996
Contnon 11,989 14,050
TOTAL (6 months) 45,558 58 ,40¢

keference has already been made to the exportation of milk cows Lo tha
United States. Due to uncertainties in farm revenues and the shortage of feed in
certain parts of this country, the movement has shown a substantial increase from the
preceding year. Comparatively small numbers are involved, however, so that it is not
likely to have much effect on the total cow population. Good prices are being paid by
American buyers ranging in some cases from 875 to $150. Many of the cows are of nigh
class grade and pure bred stock with fair producing abilities. It can be seen [rom the
table below that exports are principally to the United States and that these increased
from 920 head, from January to June, 1934, to 2,711 head in bthe first six months of

1935.

i Total Exports Exports to the United States
S 13z24 1335 1824 1839
January WRZ 329 202 229
February 114 5¢ i 839
iarch 56 8e 56 282
April 0 555 57 555
vlay 504 654 303 652
June 254 837 Red 8%3
TUTAL (6 months) 1,028 <,716 90 Sl Mk

BULTER AND CHLESL PLULUCIIUN

The production of factory cheese in 1900 wes cstimated 2t 26, 336, 280
pounds as compared with a production of 26,066,729 pounds of creamery butter. During
the next 22 years, creamery butter steadily increased in quantity while cheese produc-
tion declined. In 19:% the creamery hutter output excceded the cheese output for the
first time with a productiun of 152,501,900 pounds in compariscn wiih 185,44,116
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pounds of cheese. In the three subsequent years, cheese mamufacturing showed increases
but did not again recover its leadership. In every year since 1925 the factory cheese
output has moved downwards, losing ground in favour of butter production. In Table

No. I the relative quantities of creamery butter and factory cheese are given on 2 milk
basis for the years 1925 to 1934 inclusive. The figures show the percentage of the
combined gquantity used for making butter and for makine cheese, and also the percentage
of the total milk production of Canada which has been utilized for butter-making and
for cheese-making.

TABLE I. MILK USED IN MANUFACTURING CKEAMERY BUTTTin AND FACTORY CHEESE 1N CANALA
u[ PTRC“ITA“E CHUUAanONS lq ) TO 1?74

Percantage of the

Creamery Butter Percentage of the Total uilk
Year and Factory Combined Quantity Production Used
(‘heese Expressed Used for Butter for Butter
e TSR Ly as Milk and for Cheese and for Cheese
Lb. % %

1988 - Batter 4,033%,980,000 68.4 28.0
Theese 1,859,961,000 31.6 12.9

1926 - Patter 4,148,463,000 68.3 8.4
(heese 1,923,334,000 31.7 12.2

1927 -~ Butter 4,142,077,000 Tén8 -
Cheese 1,546,:37,000 P2 e 10.4

1988 - HRutter 388N S1i5 L 000 70.8 €71
isheese 1,619,348,000 28.% p B B

LIRS = itter %,298,667,000 1465, A0 AN
Cheese 1.3,’,35J,Uwu 2.0 3.8

1930 - DButter &, 548,431,000 Perid 2B 7
Cheese 1886 3 17 5000 25t 6.8

19EHE, -= Bltter 5,288,612,000 80.6 35.5
Cheese 1,276,315,000 %) 5! 8.1

1955 = Htter 5,008,790,000 78.8 31.5
Gheese 1,349,872,000 21.2 8.5

1843 - Batter 5,122,233,800 80.5 32.0
lhieese 1,244,840,700 1395 7.8

1244 - Eutter 5,455,641,700 83,0 2Z.5
Cheese T, 248 ; 600 17.:0 (25

Ficile cheaca profngtilon igudes for the first six abaths &f Thas uxrent

yaer ares 10h complete, some indication of what is taking place mey be determined from
the June production in Prince Edward Island, New Brunswick, Quebec, Ontario and British

=

Gelumbia, The comldned produszidion in thess five droviancss asiecunted to 1E,3C00,168 nounds
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as compared with a creamery butter make of 25,123,161 pounds. In the province of Quebec
there was a decline of 14.1 per cent in the June production of cheese as compared with
the same month in 1934, and a reduction of 14.7 per cent for the first six months
compared with the same period last year. In Ontario the diversion of milk from cheese
factories to creameries still continues, suggesting that a further rediuction in the
cheese output may be expected in 1935,

In order to prevent the creation of surplus hwutter stocks, tne Dominicn
Government nas made available a fund of one million doliar. to be used as bonus paymamts
to farmers delivering their milk to cheese factories. Payment on the basis of 1% cents
a pound is to be made in August covering the July production. These payments will
increase clieese patrons reve uegf and chould serve as an inducement to patronize the
cheese factories instead of he croszmeries. Ia Ontsrio and Guebec it will probably e

a factor din bringing aboui a redigtiopn ia ihz guanidty of crecmery butbar to bg sk
focturet 11 s maxk 4% uonthe,
Taa raneyy tter toftction of the Toulidan Doy tha fliyal W2l oFf 1836

S per cent less than it was in the same period of 19Z4. With feed coanditions bettar
than a year ago and other things being equal, the July and August make should place the
1835 production on a level with that of 1834, Should the bonus plan succeed, however,
in securlng more patronage for chneese factories durlnp the remainder of the present uear,
thers L5 coms Likslihood ¢f the 1985 oubpubt failiag velor the bigh recosd getablisied in
19%4,

COLD BTOHAGE STOCKS

Stocks of creamery butter in cold storage on September 1, 1934, amounted
to 50,847,375 pounds. On October 1, stocks increased to 53,864,375 pounds. These
holdings were the highest ever recorded, and represented an increase of 8,827,€4T pounds
over September 1 of the previous year and an increase of 12,802,890 pounds as at Ostaber
1, 1t should be noted, however, that stocks declined between September 1 and October 1,
1983 to the extent of 1,558,223 pounds, whereas in 1934 the stocks increased. The
decline in September 13834 was due to exports. Adjustments must be made for new firms
added to the list in 1924, When the quantities contributed by these firms are deducted
there is a difference of 10,308,641 pounds at October 1. These stocks, of course, did
not represent a -surplus unless the difference as shown was regarded as being over and
above the rather indefinite item, domestic requirements. Owing to the shortage of feud
and the expected decline in production in the winter months, it seemed apparent thza%
these additional supplies would be needed; and such proved to be the case. After making
deductions for new firms added to the list, the stocks on hand at May 1, 1925 had fallen
vo 3,103,458 pounds, representing a difference in holdings compared with May, 1924 of
only 591,901 pounds, It may be seen therefore that these abnormally heavy stocks filled
the gap creatcd by lowsy produetbion aod grestar dissppairance from storage doring boe
winter peried,

in the period from May 1 to July 1 of this year, «old storage holdings
reflected production conditions. On June 1, 5,784,943 pounds were reported in cold
storage plants and creameries compared with 7, 064 894 pounds on June 1, 1934. On July
1, 22,345,894 pounds were in cold storage agalnst 24,780,765 pounds at the same date of
the previous year. The June 1, 1335 figure was 18.1 per cent and the July 1, 1235
figure was 9.8 per cent below the comparable figures in 19324, If July producticn

s

medsiures v b sxpactationeg, stosks aheald reach tha loval of Aogust Ly 1834
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Cheese stocks on October 1, 1934 stood at 34,166,037 pounds, an increase
of 2,703,577 pounds from October 1 of the previous year. On May 1, 1935 cheese stocks
amounted to 10,908,997 pounds, an increase of 1,055,425 pounds. The holdings on June 1
were 11,685,129 pounds, representing an increase of 19 per cent from the same month in
1934, On July 1 stocks reached 18,836,233 pounds, or 7.9 per cent more than that
recorded on July 1 of the year before. Unless government assistance to the cheese
industry succeeds in halting the present decline in the cheese output, the holdings at
the peak of the storage season mav not be any grester than they wirz last year, and
might even fall below the 1934 figure.

The total quantities of concentrated milk products in cold storage on
september i, 1934 amounted to 14,881,745 pounds compared with 11,878,472 pounds on the
same date in 1933. Differing from butter and cheese there was a slight decline between
heplember 1 and October 1, On May 1 the holdings amounted to 8,387,806 pounds, a
racduction of 244,542 pounds from the same date the year before. On June 1 stocks rose
to 10,888,120 pounds. This amount represented a decrease of 201,732 pounds from June 1,
1934, On July 1 the stocks increased to 14,344,046 pounds, an increase of 401,756
pounds ovar the same month last year.

The products included on the list are condensed and evaporated milk,
whole milk powder, cream powder, condensed skim milk, skim milk powder and casein. It
should be noted that evaporated whole milk, which is the most important item of the
group, showed a decrease on July 1; the stocks on that date being 10,037,090 pounds,
or 1,098,369 pounds less than was recorded at July 1 of the previous year. Skim milk
powder, which is the next important item, advanced to 2,042,946 pounds, an increase of
991,844 pounds over the holdings reported on July 1, 1934, The increase in concentrated
milk products is in line with production records for the first six months of 1935,

Trom an output of 45,501,311 pounds in the half-yearly period of 1934, production
Loermasad %o S0, TeH,7L3

> pounds in the same period of 1935,

THE BUTTER POSITION

The statistical analysis presented in table II shows the butter position
in pericds of feur months, eight months and twelve months, The first division, from
slay 1 to August 31, covers the period of flush production when stocks are being put
away for future use. The second division, from September 1 to April 30 of the
succeeding year, covers the period of small production when stocks are being drawn out
of storage to meet current needs. The third division combines these two periods into a
twelve-mointh period beginning with May 1 and ending at April 30 of the following year.

The stocks in cold storage are shown in the first set of figures at the
top of the table. These stocks are adjusted for new firms added to the list in 1933 and
1934, so that yearly comparisons can be made on an equal basis. Production, total
domestic stocks, exports, imports, disappearance of domestic stocks and the balance
accumulated are given in order under the three divisions indicated. All percentage
zomparisons are made in relation to the yearly domestic disappearance, which is obtained
by subtracting the exports together with the stocks on hand at the close of the year
from the quantity produced plus the stocks on hand at the first of the year. The
ilsappearance figures for the other two periods are arrived at in the same way. In this
analysis, the butter position is shown on a domestic basis; that is imports are not
included in the calculations, and exports are represented in the balance accumulated
‘item 7). Both exports and imports, however, are given by periods for each of the three
sears with percentage comparisons in relation to the disappearance of the domestie
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13%4-35 | 80,794,043 X85 fl 18,181,156 61.7 | 008,955, 251 100.0
.7} bulance (Domestie Stoeks 197i-33 | 42,494,811 1653 L 7,026,007 1.0 b 4,658,097 52
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It will be observed that the variations in butter holdings as at iay 1,
September 1 and May 1 of the succeeding rear are closely related to production for the
four months, eight months and twelve months orior to these dates. It will be seen that
the enlargement in butter holdings is greatnr proportionately than is the increase in
production. This may appear to be a unhealthy situation; but since a season of heavy
production is frequently followed by a season of low production it often trings about a
very satisfactory balance. The seasonal ebb and flow in the butter output is shown in
the percentage relationships set opposite the production figures. 1t may be seen that
53 to 56 per cent of the twelve months' disajoearance was produced in jucsi four months
of the year. In other words more was produccd in the four months, May to August, than
in the eight succeeding months. Although substantial increases in roduction are
recorded between 1932-323 and 1974-35 in the four-month period, decrcises are shown as
between the years in the eight-month period.

During the season of 1823 when the butter output advanced from 110 to

117 aillicn pounds, the domestic disappearance fell from 80 to 78 million pounds. On
the other hand, in the fall and winter season, September to April, the domestic
disappearance increased. The most striking advance occurred in 1834-35 when the
export and import trade was insignificant, the disappearance of domestic butter
increasing from 1326 million pounds in September to April 1933-34 to 148 million pounds
in the same period of 1934-35. While the feed conditions were largely responsiple for
tihis situation other factors are involved. These will be explained in connection with
the cold storage disappearance.

FACTORS AFFECTING THE WITHDIAWAL OF CREAMERY BUTTER FROM COLD STORAGE

In a countrv where the population is steadily advancing it is to be
expactad thall butter disappearance from cold storage would also show an increase. In
Canada not only is the population steadily increasing, thereby increasing the number of
potential consumers, but the per capita consumption of butter (creamery and dairy) has
21s0 remained uniformly high, ranging from 30.48 pounds in 1332 to 30.92 pounds in
1434, Between 1933 and 1924 the per capita consumption increased .74 pound, approxim-
aitely three-quarters of a pound. Another factor tending to increase our butter
consumption is the greater proportion of the population in the higher age groups,
which are greater consumers of butter.

3ut while the size of the population and the per cepita consumption are
important, thare are also other conditions that have to be considered. For one thing,
if production increases it is unnecessary to draw so heavily on cold storage supplies.
This is particularly the case in the September-April period when production is so
dependent on the winter supply of feed for dairy cows. Likewise, when production is
Below normal withdrawals from cold storage are heavier than usual, The winter of
1324-35 is a typical example of how withdrawals may increase when feed supplies ar«
scarce. Then, again, a decline in butter prices should increase consumption if the
reduction goes far enough to make a visible saving in household expenditures. In the
September period of 1928-29 the index of creamery butter prices at wholesale, measured
from the 1926 base, was 96.9. It fell the next year to 89.3 and then to 74.0, and in
1931-32 it had reached 52.7. There is but little doubt that the lower price level was
effective in moving larger quantities of bufter into consumptive channels. In common
with other products, butter does not find many buyers on a downward market. For this
reason, "hand-to-mouth" buying was very much in evidence during the time when prices
were falling. The very satisfactory consumption record during 1934 and early 1925 may
be attributed in part to the relatively steady prices, giving consumers and traders

v

alike a greater wescure of confidoode.
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The purchasing power of the consuming public can never be lost sight of in
calculating stock withdrawals. If, for example, the factory employment index and the index
of the physical volume of business are studied, it will be seen that the upward movement
as shown by these indices may have contributed in some measure to an increase in the dis-
appearance of butter during the last two years. With 1926 as the base year, an average of
89.5 JJS recorded in the index of factory employment during the September-April period of
1932-3Z. The following year an average index of 97 was established, and in the same

e

period of 1934-35 it had reached 104.7. 3
Seasonal employment must also be considered in connection with withdrawals ..

from cold storage. In refexrlng to Table II, it may be seen that the stock disappenranc G

was proportionately higher in the May-August period than in the September-April perind,
While lower prices and large  available suppliss of butter partly explain this situatinm,
the employment of more labour duriag this scason was another factor. Similarly, just
before the spring break-up, large butler supplies were taken oubt ¢f atornge to meetl
requirements at frontier camps that are more or less inaccessible in the summer. In the
fall much the same condition exists when the lumber and logging camps open up, when coal
mines take on more men and when persons engaged in country places withdraw to larger
centres. These changes give rise to fluctuations in stock withdrawals, making the dis
appearance appear abnormally high in certain provinces and certain cities, and low in
others. The net result may be an increase or a decrease for the whole countrj, or tn(*&
may be a little or no change whatever, depending un tns conditicns thet =ist at tee vims,

Although the foregoing can not be regarded zs a pomgletls analvsis of tha
problem, it does offer an explanation of the more 1mg01tant factorsu It shows that thers
is no one cause fully responsible for increases or decrcases in thé quantities of butter
entering retail and consumptive channels. With so many different circumstances to
consider, its complexity becomes apparent, and any attempt to forecast on the basis of
the yearly consumption may be found unsatisfactory from a practical standpoint. It is
evident that the butter position is subjected to the influence of business conditions,
quite often only remotely connected with the dairy industry and the produce trade.
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