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THE BUTTFR POSITION during the winter period was featured by a 6 per
rent decrease in production and a 2.6 per cent increase in the Domestic Disappearance
over the same period s year ago. The total production was reduced to 25.7 million
pounds. The Domestic Disappearance recorded increases of 5.1 per cent in December and
3,7 per cent in January, but a reverse situation developed in February when the Disap-
pearance fell 5.9 per cent below the figure given for the same month a year ago. The
importation of nearly 1 million pounds of butter, principally from Australis snd New
Zealand, accounted in part for the sharp decline in February; and vhen these imports
are included in the calculation, the Total Domestic Disappearance for February would be
only one-half of one per cent below that of February, 1937, and for the entire three
months it would be 4.6 per cent above that of the same veriod of 1936-37. Prices also
played a part in the Februury decline, increasing from an average of 30 1/8 cents and
31 3/4 cents in December and January, with an average soread from last vear of anoroxi-
mately 5 cents, to 34 3/8 cents in February, representing an advance of 9 3/8 cents
over that of February, 1937. A fall in industrial employment as shown in the season-
ally corrected index of 114.7 for February as compared with 117.8 for the previous
month and 113.8 for December, would indicate that some reduction took place in the buy-
ing power of this important section of the consuming public; but counled with this
development wus the February price advance which »nlaced the cost of butter at a point
where it became an unusually large item of family expenditure.

THE CHEEGE POSITION reveals a substantial reduction in the auantities of
cheese which moved out of storage during tae winter months as compared with the same
period of the preceding year. Stocks of cheese at December 1 were 27.6 million pounds,
and at the first of each month from Decewber 1, 1937 to March 1, 1938, stock increases
over tne same dates of the preceding year ransed from one-half million pounds to 3.1
million pounds. On the other nhand, production during the winter months fell 1.1 million
oounds or 3<.8 per cent, from last year. The total cheese factory output for the three
months was 2.4 million pounds, compared with 3.5 million pounds a year ago. Exports
also declined nearly 4 million pounds or 52.7 ver cent below those of the previous win-
ter. Prices remained steady changing only one-half of one cent during the entire
period, and the averuage for the three months was 14 §/8 cents as compared with 13 1/8
cents in the same period of 1936-37.

CONCENTRATED MILK PEODUCTS increased 31 per cent and 7.2 per cent for the
whole milk and milk by-products, respectively, over the production of last yvear. The
total output amounted to 4.9 million pounds, 19.7 million pounds of the former and 5.2
million pounds of the latter. Fxports of evaporated milk, condensed milk, milk powder
and casein during the same three months amounted to 7.3 million pounds, 3.7 million
pounds more than that recorded in the December - February period of 1936-37.

FEED SUPPLIES were sufficient in quantity during the winter months, with
the exception of a section of Prince Edward Island, and in the drought areas of the wes-—
tern provinces. Hay was scarce in northern Ontario, and the grain supplies in the Mari-
time Provinces were lower than last year. The use of supplementary feeds, however, made
it possible to maintain the milk flow at a reasonably high level. The quality of the
hay and grain crops in Ontario and part of Quebec had an adverse effect on production.
Low cuality roughage and inadenuate grain supplies in Saskatchewan were also responsible
for a marked decline in the farm milk supply in that province during the winter as com-
pared with the same period of the preceding year. A large percentage of light feeds,
due to frost and drought in Alberta, reduced the ouality but increased the cuantities
available for feedinz opurposes. In British Columbia ample grain and hay suprlies were
available, some of which were imported from other provinces.
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VEATHER CONDITIONS. Moderate weather prevailed throughout the winter
in most parts of Cunada. The Prairie Provinces and British Columbia were particularly
fortunate in the absence of severe storms and low temperatures. These conditions re-
duced the burden of feed relief in the drought sections and shortened the winter feed-
ing period for dairy cattle on the western coast. Moisture conditions on the Prairies
are much better than they were last year. Heavy falls of snow and rain in the winter
months advenced the precipitation in Manitoba and Saskatchewan from 17 to &< per cent
above that of the preceding winter. In Alberta the precipitation wus i3 per cent below
the 1936-37 season. The situation as renorted from the different parts of Canada
would indicate that pastures have come through the winter in good condition, «nd with
satisfactory weather will provide good forage during the spring months.

THE MILCH COW POPULATION as shown in the survey of December 1, 1937,
fell 2 per cent from the same date of the preceding year and 0.3 per cent from June 1,
1937, Heifers raised mainly for milking nuruvoses fell 8 per cent from the previous
Uecember und 15.4 per cent from June 1, 1937, a situation which may be attributed to
the live stock liouidation on the Prairies. Milch cows sold at slightly higher
prices than last vear but fewer sales were made,

THE PERCENTAGE OF MILKING COWS TO TOTAL COWS was higher in the
December — February period of 1937-38 by 1.3 per cent than in the winter of 19356-%7.
L larger percentage of cows came into lactation in the late winter than was recorded
at the sume time a year ago which tended to augment milk production. The reports of
Dairy Correspondents would indicate, however, that there is no immediate prospect of
an increase in the freshenings during the early spring.

MILK PRODUCTIOMN per cow, based on cows actually milking was practically
the came as last vear, but based on all cows in the herds of Dairy Correspondents, an
increase of 5 per cent was recorded, due, of course, to an advance in the proportion
of cows being milked. The total farm milk supply was reduced from last year, as
reflected in the output of dairy factories. The production in the spring period is
expected to be greater than a year ago. The improved condition of milch cows, better
pasture prospects and a greater percentage of milking cows to total cows would
support this conclusion.

THE PRODUCTION OF DAIFY BUTTER ON FALHS declined slightly in the winter
of 1937-%8 as compared with the same period of 1936-37. The higher orice of butter-
fat is believed to have diverted more cream to dairy factories. The consumption of
milk on farms in the winter quarter also declined from last year, the largest reduc-
tion being recorded in Saskatchewan. On the other hand, the consumption of concen-
trated milk products increased 13.7 per cent.

A COMPARISON OF PRICE INDEXEE reveals the favourable position of the
dairy industry from a revenue producing astandnoint. & nore satisfactory relationsiiip
between feed costs and :hé revenues ebtetnes 'rom dairying was also a factor of
importance. Homegrown feeds declined 4.5 per cent, mill feeds 7.7 per cent, and
concentrated feeds fell from 0.7 to 14.5 per cent below the quotations for the winter
period of the preceding year. Milk on the other hand increased 5.8 per cent. An
examination of retail price indexes chows that milk and cheese advanced less than
neat products, but more than lard and eggs, during the three months under review as
compared with those reported in the previous winter period; butter, on the contrary,
showed greater advances than any of the competitive food products.,

In collecting the basic information for this report, the Bureau is
indebted to Dominion Experimental Farm officials, Dairy Commissioners and Dairy
Correspondents in the provinces for their helpful advice and co-operation.
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fteview of the Production Situation

In many respects the winter period of 195&7-28 was a most favourable one
for dairy farmers. The weather was moderately mild tnroughout Canada and the absence
of extreme temperatures and heavy blizzards offset the feed shortage, thus reducing
stock losses to normal proportions. Most sections benefitted from a generous covering
of snow, and in those parts of the west where precipitation had been particularly
scanty during the past few years, the increasad snow fall promises to provide satis-
inctory conditions for pastures. Due to the liguidation of live stock from Prince
Edward Island and parts of the Prairies, fewer cows were held on farms for winter pro-
duction. MNeverthelecs, higher prices paid for butter-fat encouraged farmers to give
more attention to their dairy herds, so that despite the short crop and low quality
feeds in some parts, the milk cupply was reasonably well maiatained. Cheese produc-
tion suffered a reduction of 33 per cent from last year while butter production
registered a decline of 6 par cent as compared with the winter output of 1936-57.

feed Supplies. A comperatively heavy hay crop ia 1937 provided farmers
with more than the usual suantity of forage for the three wiater months. There was a
shortage of hay in northern Ontario and in certala sectiong of westarn Canada;
otherwise farmers were well ctocked with supplies and in spite of the large quantities
uzed on eagtern farms for feeder cattle imported from the West, no apparent shortage
was indicated. In some provinces there was an unequal distribution of supplise, but
with the exception of the areas meationed prices did not reach unigh levels, the
average being in the neighbourhood of $7 to $9 a ton. A considerable amount of hay
was moved to Sackatchewan from the Ottawa Valley and other hay produeiag areas of
eastern Canada. Manitoba also supplied considerable nuantities for relief require-
ments on the western prairies. The heavy crop of graia in Manitoba permitted Saskat-
chewan farmere to obtain straw and low class forage to meet emergency needs in that
proviace. Helatively heavy stocks of hay and straw placed Alberta on a more or less
gelf-suificient basis. The only place where a serious shortage occurred was in the
south-westarn section, south of the Red Deer River and east of the Calgary-Lethbridge
railway line. Eritish Columbia seems to have been better supplisd than usual with
hey and Corage, due principally to the mild winter which permitted deliry cattle to
forage for themselves in the open.

Grain supplieg were relatively scarce in the Maritime Provinces, and
particularly in Prince Edward Island. Quebec and Ontario had ample supplies, and in
Manitoba tne abundant grain crop harvested last year gave farawere more than the
usual quantity for winter reeding. There wus a macked shortage, of course, in
Saskatchewan and south-eastarn Alberta. The quantities availatle in Briticsh Columbia
were sufficient for winter use although ubout the usual quantities were imported. On
account of higher butter-fat prices, concentrates and mill feeds were fed wmore
liberally in the eastern provinces, but there seemed to be very little difference in
the quentites employed by western farmers. Dairy farmersclose to fluid milk markets
usad concentratas aand mill feeds wore extensively than they did a year ago, thus
taking advantage of the favourable prices for surplus milk.

The lack of quality in the hay and grains available for dairy cows in
the eastern provinces had a more profound effect on production than the shortage in
supplies. Thig wae particularly true of eastern Ontario and parts of Quebec where
much of the clover crop was killed out in the early part of 19&7, thus reducing the
aality of the hay and making it less valuable from the standpoint of milk productioa.
In other parts of Ontario where this condition did not exist there seems to be
avidence of detarioration in the hay after it hud been placed in the mow. Some
Observers stated that unfavoursble weather at the time the crop w=s gathered may have
produced this res:1lt. Regardless of tha: cause, ths effecte of low quality feeds were
shown in fluctuations in the milk flow and the premature termination of the lactntion



TABLE I - NUMBERS OF MILCH COWS AND HEIFERS
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ON_FARMS IN CANADA, BY PROVINCES,

AS AT JUNE 1 AND DECEMBER 1, 1936 AND 1937.

g ~ gk
Milch Cows Heifers raised meinly
____ Two yeurs and over for milking purposes
Province Yeadr Percentage Percentage
June December |Increase (+)]| June December|Increase (+)
B et b o Uy nEvEy Survey |Decrease (=) SurveX. Survey [Decrease {--)
Prince Edward
Island 1936 45,600] 42,400 (-) 7.0 11,500 | 8,600 ta)ugsad
1937 46,100 43,300| (=) 6.2 12,000 9,100 | (-) 24.2
(5, @l () - 2.1 (+) .243]) ()58
Nova Scotia 1936| 114,300 117,700| (+) 3.0 24,600 23,100 | (-) 6.1
I3ak | NS ARl 1R 700) ), 2.8 er-o0m - e 4 - 1.3
(28 ik G+ 0xd (+) 11,0 (+)12.5
New Brunswick 1936| 110,000| 122,100| (+) 11.0 ES.A000 | 25,800 | +) 2.2
1937| 111,400| 121,900) (+) 9.4 27,600 | 24,600 | (-) 10.3
(ol NoR () 0.8 () 1865 1. (e 1L
Quebec 1236| 933,200] 986,300( (+) §.0 L9es8080 | 186,800 o ) | Bwb
1937| ©62,400]/1,001,300{ (+) 4.0 £35,400 | 202,400 | (-) 14.0
O el (= 1.5 (Fh &i] (21 8:5
Ontario 193611,181,500(1,215,000| (+) £.8 236,000 ] 248,800 | (+), 3.2
193701,175,900}1,223,500| (+) 4.0 241,700 | 240,000 | (=) 0.7
(- Qe8] (+) 0.7 (+) 2.4] (-) 1.4
Manitoba 1936| 327,900| 346,600| (+) 5.7 28,0001, TaR408 ly:l-9 &0
1937| #90,400] 363,100| (-) 7.0 89,200 78,700 | (-) 11.8
(+#) 19.0] (+) 4.8 (+) 17.5] (+) 5.8
Daskatchewan 1936 591,100] 61%2,600| (+) 3.6 1441004 14084800 | (=) . -3 6
1987  56&,M0f - 527,300| (=) 83 146,500 83,000 | (-) 43.4
Lol w 4560 o <% 15,6 (+) 1.7] (=)40.9
Alberta 1336| 458,200 437,100 (-) 4.8 105,600 | 94,300 | (-) 10.7
1937| 453,600| 411,700| (=) 9.5 207 @0  B1BR0. (| (=) G8LB
) e M=) 458 (+) 1.8 (-)13.2
British Columbiaj 1936| 117,800 130,600| (+) 10.9 28,200 | 29,500 [ (+) 4.8
1937| 121,200| 129,000| (+) 6.4 27,800 | 27,700 | (=) 0.4
(+) B A=) I8 (=3 o Fvdl (2 Ol
Canada 1936 |3,885,300|4,010,400| (+) 3.2 841,800 | 823,900 | (-) 2.1
1937 |3,940,400| 3,929,800 (-) 0.3 915,000 | 774,400 | (--) 15.4
GO Cddl (=) 2.0 (#) 78,7 | (~) 6.0
L,_, =i | 1 e W e S| S | Rt e | (5 F M | oo WSl T S
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period which contributed to a lower production per farm than was recorded last year.
There was also a lack of quality in the feeds used in western Canada. This, of course,
aroge from Lhe crop failure last fall making it necessary to utilize low class

forage and graing which could only be regarded as maiatenance rations.. Frosted and
lizht weight grains used in parts of Alberta increaced the total supply of feed in that
proviace; whersas if the quality had been better they would have been sold for cash.

The numbere of milch cows on farms as shown in the gurvey of December 1,
1937, recorded a decrease of 2 per cent as compared with those reported at December 1,
1936 (see Tal'le I). The population was, 2,929,800 on the [ormer date and 4,010,400 on
the latter. As might be expected the largest reduction took place in Sackatchewan
where there was considerable liquidation of live stock from farms. The 15.6 per cent
reduction in Saskatchewan and thz 5.8 per cent decrease in Alberta were the most out-
stunding difTerences, and in both cases the shortuge in feeds was responsible. The
most significant advance took place in Manitobz shere the increase of nearly 5 per
cent followed a 13 per cent increase in tne numbers of milch cows shown at June 1 asg
compar=d with the June 1 survey ian the previous year. Between June 1 and Decemler 1,
the milch cow population of Canada fell just slightly; yet declines took place in all
the prairie proviances and alzo in Prince FHdward Island. On the other hand fairly
gubstantial increases were registereod in New Brunswick and British Columbia, with
lesser advances in Nova Scotia, Quebec and Ontario.

Heifere raised mainly for milking purposes declined 6 per cenb between
Deceamber 1, 1336 and Decewber 1, 1357, thus reducing the dairy heirer population from
approximately 824,000 to 774,400. The decreases in Saskatchswan and Alberta were the
most prominent, represeuting percentage declines of 40.9 and 13.2, respectively. All
other provinces exzcept British Columbia and Ontario showed sutstantial gaias.

Yihile these figures would show that the milech cow population has
malerially declined it is well to remember that if the abnormal feed conditions of
1937 had not occurred in the prairie west, thus permitting farmere to carry their
young stock and the usual quota of milkers, the population figures would probally
nave moved in the opposite direction. Under the circumstances that now exist it
%111 take some time bo rehabilitute the herds in the prairie section of westarn
Canada. If the crop conditions are good rarmere will be clow to make emy investments
in darir cattle, a factor that may tend to retard the development of dairying. FElse-
where in the Dominion, tha abundant feed =.pplies made it poszible for farmers to
hold their producing stock;. The inducements offerad as a result of higher prices
for dairy products were also an important factor, and while these values cannot
poceibly te maintained it must be considerad that farmers have based their plans on
higher price levels and. the policy of holding cows that wmight have been exported or
slaughtered will tend toward a larger milch cow population in the coming summer.
Milch cows are selling at good prices in practically ell parts of eastern Canada, but
the merket hag not been active, The sales made wo.ld indicate that grade cows zold
at $65 to 975 in the eastern provinces and at about $40 to $60 in the western
provinces. Pure btred cows sold at various prices, rangiag from $100 to #250. On the
whole tha prices are higher than those paid last year. Owing to a smaller movement
ol' milch cowe there wac an abseace of buyers in many districts and consequently those
anxious to dispogse of their milkers may have done so at priceg somewhat below the
prevaileing levels.

The numbers of cows on farms actually milking, as reportad vy Dairy
Corrzcspondeats, would appear to be about the same ag last year. The percentage of
milking cows to total cows was appreciably higher during the three winter months of
1937-38 than in the same months of 13826-27. This tendency was especizlly noticeable
in New bBrunswick, Alberta and British Columbia, and may reflect in come manner a
movement toward winter deirying. There is no evidence that freshenings are on the
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TACLE I1 - THE Ci{ZAMERY BUTTER POSITION IN CANADA, DECEMBER TO FEBRUARY, 1932-34 to

1957-388
December
Decemoer January February to
Pebruary
Stocks in storage at first
of the month - 19%%-54 29,088,320 21,776,892 14, 684,187 =
(Not adjustad for 1934-35 41,514,556 31,980,087 22,655,810 -
new firme) 1935-36 40,615,890 52,081,722 24,964,115 -
1936-57 44,588,159 35,707,463 28,674,509 -
1937-38 38,045,409 27,626,842 18,301, 549 -
Stocke in transit at first
of the month - 1935-46 504,000 208, 0uU 520,800 -
1036~-37 <12,800 672,000 136,000 -
1957-38 252,000 588,000 581,000 -
Production during month -
1933-54 9,140, 35%2 8,620,536 7,754,013 25,514,881
1334-35 9,094,045 8,091,716 7,259,466 24,445,227
1935-36 10,398,899 9,554,059 fsios), 2 5 27,742,190
1926-37 10,700,031 18R, 30 7,615,695 27,248,633
1357-%6 3,823,479 8,344,456 7,549,168 Bal, 0L 23
Imports - 1933-24 5,576 3,452 420,681 473,709
1934-25 12,267 A 1Y) 6,144 24,280
19556-36 1,058 5,965 16,607 26,650
1926-27 &, RS 7,308 12,724 26,751
1937-38 =, B3 150,408 942,472 1,088,715
Lxporte - 1933-34 78, 300 54,800 15,800 127,300
1898435 22,800 25,800 30,000 96,600
1325-36 54,500 25,700 30,700 1165200
1956-37 66,400 30, 500 o0 124,000
1937-38 82,200 €4,000 27,100 1.9E-" 400
Prices - 193324 Xa 5/8 ok 1/8 27 §/4 A6 3/8
1954-25 20 5/4 ¥ 78 24 7/8 2R 7/8
1935-36 20 374 26 /2 23 144 23 1/8
1936-37 25 Wi 26 1/8 25 2678/8
1937-38 o I al' 3/4 34 3/8 R-18
Total Disappearsznce of
Canadian-made 1933-34 16,452,360 15,763,291 14,877,926 47,195,577
butter 1934-35 18,628,514 17,415,923 14,871,705 50,816,217
(Domestic and 1935-36 18,933,075 16,471,648 16,524,291 51,929,014
Export) 1936-27 19,580,786 1155 (6o ol 1Ttk ] 58 e ;308
1927-38 20,24::,046 17,669,749 15,654,304 53,566,099
Digappearance of Canadian-
made butter 1855-34 18,374,060 15, 768,400 14,958,125 A7, 088, 677
(In Canada only) 1934-55 18,595,714 17,580 oS 14,841, 705 50,817,612
1935-56 18,878,275 16,445,948 16,495,591 51,817,814
1856-57 19,314,326 105, 555561 17,687,311 Gl aT, 588
1327-26 20,153,846 17,585,749 L1 (87 ekl 05,874,870




o -

increase this spring but larger numbers of cows came into lactuation during the late
vinter neriod,.which helped to bring about a more ranid change in milk production than
would otherwise have occurred.

The milk production of the Dominion during the months December to
February fell below the cuantities reported in the same months a year ago. Concentra-
ted milk products increased 31 per cent in the three-month period, the creamery butter
make declined 5.6 per cent; while cheese production in the winter period was 32.8 below
the output for the corresponding period of 1936-37. Converting these three products
to a milk basis the quantities used for manufacturing showed a total of 679 million
pounds in the 1237-38 period as compared with 714 million pounds in the 1936-37 period.
All facts considered, milk production was higher then would have been expected under
last year's price level. Relative to the total, creamery butter production took first
place with 88.7 per cent, concentrated whole milk products 7.4 per cent and cheese 3.9
per cent. In the localities where concentrated milk factories are in operation in-
crezsed prices offered for fresh milk diverted a considerable cuantity of milk to these
estublishments that would otherwise have gone to cresmeries. Cheese factories operat-
ing during the winter lost patronage on account of the attractive prices pesid for
butter-fat, a condition which was quite definitely reflected in the cheese factory
output during this period.

The production of nilk per cow based on cows actuelly milking (see
Table XII) showed practically no change in the three winter months. GQuebec and Mani-
toba registered different results from that indicated for the Dominion, advances being
recorded for all three months as compured with the December-February period of 1936-37.
British Columbia also showed an increase although the improvement was not so pronounced.
Based on all cows in the herds of Dairy Correspondents, the results do not reveul a
partllel situztion; while those sctually milking showed practically the same results as
they did last year,.sll cows recorded an increase of 3 per cent in the production per
cow during the winter of 1937-38 as compared with the same three months in 19%6-37.
Tnis, of course, might be accounted for by the large percentage of milking cows on
farms to the total numbers in December and January (see Table XIII).

The production of dairy butter for the Dominion as a whole changed very
little from the preceding year. The effect of higher butter prices tended towards a
slight recduction in the farm make, the surplus cream being delivered to creameries.
Open roads and moderate weatner during the winter gave farmers better marketing oppor-
tunities in many localities and this is thought to have played a part in the reduction
of the farm make. It is a fact worth observing, however, that New Brunswick, Manitocba
and British Columbia farmers increased their dairy butter production in all three
months as compared with the quantity produced in the same period a year ago. It is
possible that farmers some distances from creameries took advantage of higher butter
prices during the winter in making deliveries to creameries over roads that might be
almost impassable in the summer. The sharp decline in the lumber industry was another
tactor which gave the dairy business new life in some of the frontier sections of these
provinces. It is natural that such a development would first manifest itself in the
making of dairy butter for sale or trade.

One of the effects of higher butter orices has been the reduced aquanti-
ties of milk consumed in furm homes. This was referred to in previous issues of "The
Dairy Situation™ and has appeared more definitely in the nath of higher prices. The
general degree of prosperity in the community is quite a potent influence and probably
played some part in this reduction, although the increese of 13.7 per cent in the con-
sumption of concentrated milk »roducts in Canada would give colour to the theory that
it was largely a matter of substitution. The consumption of milk on farms as reported
by Dairy Correspondents during the three-month period of 1937-38 declined 8.6 per cent.
The most noticeable decline was recorded in the province of Saskatchewan. Present
indications point to a general improvement in dairy production in the spring period.
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Despite the reduction in milch cow numbers the extra care being given to dairy cows
during the winter period has placed the cow population in a more healthy condition
So that by reason of this imnrovement mileh cows are expected to show bhetter results
then usual when they reach the spring pastures. WMoreover, weather conditions have
been very favourable and it is believed that grass will come through the winter in
particularly good condition. A reduction in milk production appears inevitable in
Saskatchewan on account of the heavy reduction in herds last fall, and little change
is anticipated during the coming summer. However, in Quebec signs of improvement are
appearing, due to the rehabilitation of dairy herds in that province. In Ontario a
slight increase in cow numbers through the importation of cows from the West also
offers a hope that milk production will increase vhen the dairy herds are again able
to graze on the green fields. Taking the Dominion as a whole, procduction of milk in
the coming three months promises to surpass the production for the same period of
1557

The principal facts relating to the butter position during the neriod
covered by this renort are shown in Table II. Comparisons for each month and for
the three-month period January to February cover the five years, 1233 to 1937,
inclusive. Since the stock firures are set up for a series of years, adjustments
for new firms to pluce the fipures on a comvarative basis with the sume date of the
previous year have not been taken into consideration in meking up this table.
Adjusted data for December 1 and January 1, snd including transit stocks as well as
stocks in storage, appear in Table IX

The stock position at December 1, 1937, revealed a decline of 6.3
million pounds in comparison with the position indicated at the same date in 1936.
When adjustments are made for the stocks held by new firms the result is ipproximate-
ly the same. The stock figures at Jenuary 1, 1938, reflect the heavy stock with-~
drawals of 10.4 million pounds during the »revious month, thus placing the holdings
at 27.6 million pounds, or 8.1 million pounds below those of the same date in 1937.
Fhen the holdings of new firms and transit stocks uare considered, the stocks at
Janmuary 1 are found to be 8.2 million vounds below those of January 1, 1937.

During the month of Januuary less butter was used than in the previous
month. While storage stocks at February 1 fell to 18.3 million pounds, the position
changed to the extent of only 9.3 million pounds from the first of the orevious
month. AS compared with February 1 of the nrevious year the stocks were recduced
10.6 million pounds, but meking allowance for the holdings of new firms and transit
stocks (see Table IX) this difference is slightly less, being 10.2 million pounds.

On March 1 the holdings of hutter were 10.& million pounds and showed
that stock withdrawals during the month had been reduced to 8.1 million »ounds. The
stocks reported at that date were 8 6 million pounds less than those reported at
that date in the preceding year. With the inclusion of transit holdings the stocks
at March 1, 1938, registered a decline of 9.3 million pounds from March 1, 1937. 1In
order to make convenient comparisons, the changes recorded in the stock nosition for
the three months in relation to the same dates of the preceding year are given below.

___Eeduction in Butter Stocks

From Previous From Previous Year
___Month ~_ Unadjusted Adjusted
{Millions of Pounds)
December 1 = <857 ~~B.3 ~-=6.3
January 1 } @4 e Bl v Sk
February 1 =1 Do ~ 106 ~1@Q2
March i SRRl = NG a1
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Stock fisures alone often reveal an unbalenced picture of the situation
without considerztion being ylven to the underlying conditions. First of gll, it
must be recalled that over 5— million pounds of butter were shipped overseas in
October and November of 1937. This development combined with the declining production
which commenced early in October, explains the weak stock position shown at December 1,
1937. In this connection it may be observed that the stocks at that date were the
lowest since December 1, 1933, when a situation had arisen under &lmost identical
circumstances, namely a heavy export movement followed by a low winter production.
The disappearance of Canadian made butter from December to Februsry is worthy of atten-
tion in its relation to the stock position. Differing from the month to month change
in stock holdings (the stock withdrawals) it combines all the assets, viz, the stocks
in store, stocks in transit and production. After deducting the quantities left in
store at the end of the month, or at the end of the period as the case may be, tle
balance shows what was actually consumed, converted into other »roducts or otnerwise
disposed of, to which the term "Total Disappearance" has been given. Vhen the exports
are deducted the remainder, of course, represents the Domestic Disappearance of
Canadian butter, which appears as the final set of figures at the bottom of the table.
During the December to February neriod, the exports were comparatively small; con-
sequently, there is a close similarity between the two sets of data., All figures used
in making these compilations appear in the table except the stock figures of March 1.
These are given below.

Butter Stocks on March 1

ROEE 551 aalltnd AT =740, 23
1985 5. 0504 s il . 18,008,501
Tazsl ] L .d LU U 2 16 A SeNeRd
L35H ue b . & ¢ 18,775,095
1958, e, 10,194, 36%

The Domestic Disanpearance of creamery butter produced in Canada and
the Total Disappearance of Canadien butter (including the exports as well as the
quantities used in Canada) with the differences in each case for the months of Decem-
ber to February, 13%6-37 and 1337-38, are shown in the following table.

Domestic Total
Disappearance Difference Disappearance Difference
of Canadian of Canadian
Butter Butter =
1b ., 1be. % dib 5)8 %
December, 1336 18,855,126 18,5 98151586
1937 1958105848 1 Q55,789 "+ 5.1 18,885,046 '+ - Y7L, G20 *+-G%d
January, 1337 16,211 5561 16,241,861
1938 17,814,749 - ¢ 1,4085588 & 8.7 117,638,748 + 1,456,888 + 9.0
February, 1937 17,485,111 7] ©) Nl
1938 16,071,675 -~ 1,011,436 - 5.9 16,098,775 - 1,011,436 - 5.9
Total, 1936-37 52,149,598 52,273,598

1937-38 53,497,270 + 1,347,672 + £.6 55,690,570 + 1,416,972 + 2.7

It will be noted that the increase in the Total Disappearznce of
Canadian produced creamery butter for December and February, 1937-38 as compared with
the same months of 1936-37, amounted to 1 million pounds and 13 million pounds,
respectively. In February, however, the situation was practically reversed from that
shown for the preceding month. In other words the Disappearance fell approximately
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TAELR II1 - PRODUCTION OF CREAMERY BUTTER IN CANADR, BY PHOVINCES,
DECEMETH TO FEBRUARY, 1946-1327 AdD 1837-1028.
(In Thousands of Pounds)

| _Decenbér Januery February December to Februery
Percentage

Province WS aem |1 O 193¢ | 1038 | 1337 | 1928 1986-| 1937- [Increese (+)

= OSdhEn LAY 1937 | 19%8_|Decrease (-)
Prince Edweard 70 74 76 748 el 69 207 2081 46k) B

Island

Nova Scotia 524 e ER7 S6W 294 344 345] 1,088 (+) 13.0
New Eruaswick Tl 34 72 61 6y 73 Bl 243 (+) 14.6
Quebec 2,858 4 A,137 . ) 1,068 996 516 520| 7,840 %,655) (-) 4.8
Ontario 4,960 14,251 | 4,486 |3,958 [5,833] 8,671|18,179 1,861 «(~) 100
Manitoba 893 873 876 yl7 845 956 2,614 2,726 (+) 4.3
Saskatchewan ey 495 824 S Tl 566 2,365| 1,596] (-) 32.5
Alberta 1,021 |-1,188 960 (1,111 SoF | hsaaile 3, 878 | A, 800 ) () 173
British Columbia A3 S5 344 319 317 305 1,014 950 (-) 3.4
CANADA U, P00 [ 99628 4 8,935 | 85244 17,816 | 74848, 949 185, T1.7] (=) &6

TARLE IV - PHODUCTION OF FACTORY CHEECE IN CANADA, BY PROVINCES,
DECEMEER TO FPRBRUARY, -1936-1937 AND 1937-1938.
(In Thousands of Pounds)

December January February Decenmber to Februery
Percentage
Province IOS(E I LT 1937 | 1928 | 1937 | 1938| 1936~ | 1957- |Increesze (+)
Tl 1927 | 1938 [Decrease (-)
Quebec 265 162 i 114 74 63 466 344| (-) 26.2
Onteario 1,237 731 672 254 583 249 2,482 | 1,334 (-) 46.5
Manitoba 81 105 88 101 L 110 266 316| (+) 1&.8
Saskatchewan 1 1 ils i ik ik 3 3 -
Alberta 84 101 e 2l 65 88 220 286 | (+) 30.0
British Columtia 25 21 <8 P 2 a7 75 S ) 1$.5
CANADA IS TS S|y ikl 987 694 782 5608, B Reat8 ] I'—) 2.8

NOTE - There was no cheese aade in the Maritime Provinees during the December -
Fetruary period.
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1 million pounds from February a year ago in place of the increase recorded for
January compared with January of the srevious year., The deduction of the exports,
amounting to 82,200 in December, 84,000 in January and 27,100 in February (193,300
pounds) from the Total Disappearance for the three months (53,690,570 pounds) gives
the Domestic Disappearance (53,497,270 pounds) for the same period. Vhile the former
increased 2.7 per cent from last vear the latter increased Z.6 per cent.

Due to the favourzble market for butter in this country during the
eurly part of the winter, the first shipments arrived from Australia before the middle
of January. In February the import movement was accentuated by the announcement on
Januery 30, that there would be a remission of the dumping duty on New Zealand ship-
ments. This dumping duty represents the difference between the selling price in New
Zealsand and the selling price in Canada on the basis of Canadian currency converted
at $£4.86." The arrangement was made retroactive to January 1, to terminate at the end
of March, 1938, and apolied to a maximum of 25,000 boxes. By »lacing New Zealand on
a par with Australia through the temporary removal of the dumping duty, it became more
profitable for New Zealand exporters to ship butter to Canada. Consequently, in the
month of February 767,200 pounds were imported fromNewdealand as against 168,000
pounds from Australia and 6,720 pounds from the United Kingdom. The total imports
during February were 942,472 pounds and slightly over 1 million pounds for the three
months as compared with approximately 27 thousand pounds for the period December to
February, 1936-37.

Imported stocks were reported for the first time on March 1, 1938, and
assuming that there were no stocks in storage on February 1 the Domestic Disappear-
ance of butter (both Canadian and foreign) amounted to 15,96£,747 pounds for the
month of February. By calculating the disappearance without regard to the current
holdings, the Domestic Disappearsnce of Canadian @and foreign butter combired for the
three winter months would amount to 54,473,533 pounds. An increase of 1.7 million
pounds over the same period of 1336-37.

BUTTER PEICES

Butter prices as reported by the Canadian Commodity Exchange for first
grade solids remained steady throughout the month of December, 1937. Only fractional
fluctuations took place, the lowest quotation heing 29 3/4 cents and the highest
30 7/8 cents. The average for the month was 30 1/8 cents as compared with 25 7/8
cents in December, 1936.

At the beginning of the year the butter market gzined further strength
rising to 30 3/4 cents on January 4 and to 31 cents on January 5. This was followed
by fractional advances finally reaching 32 cents on January 13. For the remainder of
the month slight fluctuations developed but for the most part prices held steady be-
tween 31 7/8 cents and 32 3/8 cents. At the end of January butter was quoted at
32 1/4 cents and the average for the entire month was 31 3/4 cents, as compared with
£6 1/8 cents for the same month in the previous year.

During the opening week of February the demand for creamery butter
advanced from 32 1/2 cents at the beginning to 33 1/8 cents at the end of the week.
During the second week prices increased from 33 1/4 cents to 35 1/4 cents, the latter
proved to be the peak price of the season. From February 14 to the end of the month
the market was comparatively steady. Buyers were cautious and purchased in small
lots. The cuotations varied but slightly declining from 35 1/4 cents to 34 5/8 cents.
For the month as a whole 34 3/8 cents was the average as compared with 25 cents in
February, 1937. The average price of creamery butter for the three month period was
%2 cents, 6 1/3 cents higher than that recorded in the December to February period of
the previous year.
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T#BL V. PRODLCTION OF CORCEHTRATED MILK 21ODUCTS Il CAMADA,
DICRBN: 20 FoBuk/aY, 1026-1977 ALD 1957-19%a.

bn Tholsends’ of 'Pelslas)

Decenter Januury rebruery Decemiecr to Februniy

Commodi ty 1ehe JEER L 1ew 8E 1337 1836 FRTIVIEE
It

Whole Milk Products

[""—.'—-“’_’ PN T a— = i - o paeal e "“1F_'" N P ) - e Y
Condensed 545 SUR 368 ) €35% R 00| |0 AT e O i (+) 16,7
Evaporeted 4,448 | 5.163 | 4,169 | 5,819 |4,004 | 5.562]12,701 |16,562] (+) 26.8
Milk Powder 110 4wl £l R S ZiG Gll EAL || Lyl (+#)129.5
Crezin Powder & s g -~ 2 13 itz Bl .5

e s s s e N IS B = ——

Total 5,108 | 6,419 | 4,961 | 6,845 |4,9%6 | 6,:9%| 15,008 19,657L_ (+) 21.0

— - —

e e o T

Skim Milk:
Condensed 274 204 LU6 QU 294 alg 332 918 (+) 6
Evaporated 3 i i 49 161} 14 o6 150 (+)31¢.
Powder 1075 | 1xGRe " 11,655 (1,080 87 Jem] Bs04l | &, 003 (+) =2

Buttermilk:

Powder 185 209 217 S0 1811 -RE ERd 78| - (+)
Condeng2d 28 80 116 88 107 29 249 197 (-) 20.9

asein 40 2y 6% 54 42 20l 145 92| - (-) 26.6
Sugor of Wilk i 9 6 T 1 6 18 ™ TR
——— - — r - — e G = S e el ot @ =l e = e - — 5

Total 1,727 | 1,787 |1,77% |1,860 J1,;-3'71 1,560| 4,874] 5,227] (+) 7.2

e e o 4

e e — e — A i i R e —

Whole iilk and Milk By-Producte, Combined

—

Total 6,835 | 8,206 | €,747 |v,705 6,507 4 7,975|19,879 |24,860 | (+) 25.
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There vwere approximately 10,2 million pounds of Canadisn butter in
storage and transit on March 1, plu: 609,000 pounds of imported butter not included in
the general ctock report. Vhen the March importstions and the March =nd April produc-
tion are added in it is apperent that there will be a fairly heavy carry over of butter
at the commencement of the summer season. Unless other influences srise to offset
this condition, prices are likely to follow a dovnward trend, possibly falling some-
what below the 1937 level.

THi CHEkSE POSITION

Cheese holcings at December 1, 1937, amounted to approzimately 27.6
million pounds. This figure represents a decline from the first of the prevous
month of 8.9 million pounds, which was due to a heavy export movement. Compared with
December 1, 1936, the stock position had strengthened to the extent of 4.9 million
pounds but when adjustments sre made for new firms the difference is reduced to 2.5
million pounds. On January 1, 1933, an increase of approximately 3/4 of a million
pounds had been recorded from the first of the previous month, but part of this in-
crease vas due to new firms aaded on that da%te, so that when the holdings of these
firms were deducted a decline of approzisately 800 thousand pounds is shown, In com-
parison with January 1 of the previous year the holcdings of 23.4 million pounds
represent an increase of 4.3 million pounds, but when allowance is made for new firms
(2,376,000 pounds for firms added at February 1, 1937 and 1,500,000 pounds for firms
edded at Janusry 1, 1938/ the holcings for the latter date are shovn to have regis-
tered an increase of only 1/2 million pounds. The stock position at February 1 was
substentially weakened, being down 2 million pounds from the previous month, thus re-
ducing the holcdings to 6.4 million pounds. Compared with the same date of the
previous year, however, there was an increase of 4 1/2 million pounds, New firms added
on January 1 changed the relative position somevhat, so th:t *he actual difference was
only 3.1 million pounds. On March 1 there were approximately 24 million pounds in
storage, showing that the stocks had fallen to the extent of 2.3 million pounds since
February 1, but as compared vwith March 1 a yesr ago sn increase of 2.9 million pounds
was recorced or R.7 million pounds on an adjusted basis.

The changes in the stock position from last month and last year appear
in tabular form below:

Changes in Cheese Stocks
From last From lsst vear
month = _Unadjugted Adiugted

(millions of pounds)

December 1 =53p9 = 4.9 TS
January 1 = e + S o e
Februsry 1 - 2.0 A e 7l
Maielh 1 1 © 1 - 2e3 B 5N Y I 7

2
Adjusted for new firms added on January 1, 1933,

The production of cheese in the month of December amounted to 1,120,759
pounds, a decrease of 632 thousand pounds as compared with the same date a year ago.
In January ‘“he production fell to 694,089 pounds, a decline of 300 thoussnd pounds,
and in February the proauction of 852,594 pounds was nearly 229 thousand pounds below
that of the same month a year ago. For the entire three-month period 2,767,442 pounds
of cheese were produced in Canzdian factories. In comparison with the winter period
of 1656-37 it represents a decline of 1.1 million pounds or 32.8 per cent. The
advance in butter prices from 5 - 6 cents a pound over the prices of a year ago as
compared with only a slight increase in cheese prices gave the creamery industry the



- 40

advantage in patronare during the winter months. The result was that faermers who had
an alternative opportunity diverted taeir milk to the more profitable chanrel.

The exports of cheese during the winter months showed continuous reduc-
tions during the three months December to January, as compared with the same months
in 1936-37. During this period exports amounted to 3,553,000 pounds, while in the
same months a year ago 7,503,300 pounds were shipped from Canadian ports. Vhether or
not these additional stocks will be cleared with the commencement of the spring trade,
will depend, of course, on the consumption position in the 0ld Country which usually
varies with the degree of unemployment and the business situation generally.

CEEESE PRICES

The static »position which obtained thiroughout the entire period
December to February was u feature of the price situation during the winter months.
The opening ouotation of 14 1/2 cents at the beginning of December, as cuoted for
Ontario coloured cheese at Montreal, was maintained throughout December and January
and did not change until February 4, 1938, when cheese prices rose 1/4 cent per pound.
The market became stabilized at this point and continued at 14 3/4 cents without anv
_change until the 23rd, when it advanced to 15 cents. On March 3 it was quoted at
15 1/4 cents. A subsequent advance placed the orice at 1E 1/2 cents and finally
reached the high point of 15 3/4 cents on March 22 where it remained until the end of
the month. The average orice of Ontario coloured cheese at Montreal for the three
months was 14 5/8 cents as compared with 13 1/8 cents in the December to February
period of 1937.

MILK PRODUCTS

f Vhole Milk Products manufactured in Canada during the period December,
January and February, 1337--38, amounted to 19,7 million pounds as compared with 16
million pounds for the same period of 1936-37, an increase of 31.0 per cent. The
most important item in this group,- evaporated milk, included in the figure given,
amounted to 16.4 million pounds in the December to February period of 1937-38 and
12,7 million pounds in the same period of 19%6-37.

The production of Concentrated Milk By-Products amounted to 5.2 million
pounds-in the three months December to February of 1937-38, as compared with 4.9
million pounds for the corresponding months of 1936-37, an advance of 7.2 per cent.
Skim Milk Powder which is the most importunt of the by-~products included ubove, was
slightly higher in the December - February period of 1937-38 than in the same period
of 1936-37, registering an increase of 2.4 per cent. In comparing the production of
these two classes of concentrated milk products for the December - February period,
it may be noticed that contentrated milk by-products represented approximately one-
£ifth of the total (whole milk and milk by-products combined), 59.6 per cent of which
was skim milk powder. Vhole milk products constituted four-fifths of the total of
which 80 per cent was evaporated milk, a slightly lower percentage than that recorded
in the three preceding months.

An analysis of the stock situation as applied to concentrated whole

milk products, reveals increases of approximately 912 thousand pounds at December 1,
1.6 million pounds at January 1, 40 thousand pounds at February 1, and 371 thousand
pounds at March 1, over the same dates in 1336-37. The stocks of concentrated milk
by-products registered declines of approximately 378 thousand pounds at December 1,
56 thousand pounds at January 1, and 26 thousand pounds at February 1, as compared
with the same months of 1936-37. A reverse situation prevailed at March 1, when the
holdings advanced from 1.2 million pounds in 1937 to 1.6 million pounds in 1938, an
increase of 385 thousand pounds or 31.6 per cent.
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The export situation merits attention when it is revealed that £2.4
per cent of 211 the concentratecd milk products manufactured in Canadaz were shipped
abroad during the December - February period of 1337-38. Four products are shown in
the export returns namely, evaporated milk, condensed milk, milk powder und casein.
During the three months December to February, the exports of these four products in
the order named, amounted to 5.1 million pounds, 932 thousand pounds and 1.3 million
pounds. No exports of casein were shown during this period. As compared with the
same period of the previous year, evaporated milk advanced 2.7 million pounds, con-
densed milk increased 571 thousand pounds and milk nowder 401 thousand pounds.

The shipments of fresh milk to points outside Canada amounted to very
little, being only 590 gallons in the three months, somewhat less than the quantity
shipped in the winter of 1936-37. In the December - February period cream shipments
amounted to apprrrimately 11 thousand gallons, which reprecents a decrezse of 5 thou-
sand gallons as compared with the same period of 1936-37.

PRICE INDEXES

The relative position of the dairy industry from a farm revenue stand-
point may be judged from a study of the figures given in Table VI ané VII, and from
& consumer’s standpoint in Table VIII. All indexes are on the 1326 base so that, in
making comparisons from year to year or month to month, it is well to bear in mind
that the changes in the indexes do not coincide with actual price changes.

Fresh milk as shown in Table VI, represents the only saleable dziry
product. It is recognized, however, that the bulk of the revenue may be derived from
the sale of butter-fat, and in this case the butter price indexes (Table VII) would
reflect the changes in butter--fat values more accurately than milk. It will be
necessary, therefore, to study the two tables together,

Among other facts revealed in Table VI, it is shown that milk prices
are reasonahbly comparable to the prices of coarse grains and wheat, being slichtly
higher than wheat but somewhat lower than coarse grains. Milk is also higher than
the average of 211 farm oroducts. The average milk price index for the December -
‘February period is also comparsble to the index for veal calves and is hisher then
thut given for steers marketed off farms. Likewise, it is considerably better than
hogs. Butter; on the other hand (tsken in this case to represent butter-fat) 7vlls
below all the saleable farm products in Table VI except hogs. It reflects, however,
the upward movement which took place during the three winter months. The stabilized
character of the whole milk market and higher general level of rices may be contri-
buted in pert to the organized efforts of »roducers, and in part to the milk control
legislation which has been put into operation in several of the provinces. It is e
significant fact that while the butter price index for February was 20 noints above
that of February a vear uago, in relation to milk it fell more than 5 points below;
it was also 6 points below wheat, and 16.5 points under the coarse grain index for
the same month.

Comparing these indexes with the corresponding months of the previous
year the improvement in the position of dairy farmers looms up as a bright spot on
the horizon. It is true, of course, that milk advanced only £.6 per ceni in the
December — February period while wheat advanced 8.8 per cent und hogs 6.2 per cent.
Coarse grains declined 13.4 per cent, however, while butter (butter—fatL which is
probably the most important nroduct to the average farmer, increased 16.2 per cent in
December, 15.3 per cent in January and 29 .8 per cent in February, an average of 20.4
per cent for the whole period. The advantage therefore, of using coarse grains for
feeding dairy cows instead of marketing them for cash is definitely indicated. It is



= 16 =

WHOLESALE PRICE INDEX OF MILK AND COMPETITIVE FAPM PRODUCTS IN CANADA,

TABLE

NOVEMBEFR TO FEBRUAEY, 1336-1337 AND 1237-1238.

(Base, 1926=100)

Average
November December January February December to
Rl . February
All Farm Products
1326-1337 TEAL 8.4 86.0 B7a0 g5 il
1937-19338 84.0 84.2 86,3 85.1 H5 4
g (+) 8.9 () "R (+) 0.3 G A2 (+) 0.1
Fresh Milk
1936-1937 Biagl 86.1 86.4 88.6 87 4
1937-1938 92.4 ' 91.6 9R.0 g2'a 91.9
% (+) 8.6 (+) 6.4 (+) 8.5 (+) 4.0 (+) 5.6
Coarse Grains%
1936-1937 .8 1ER AL B L7 158
1337-1938 30.4 Qe J0% T UC Bl 98.5
% £=) D5 (=) 14.9 (). M3a (e “E2a0 (E) M=
¥heat (All Grades)
1338-1937 73.9 81.86 85.0 FER e 84.3
1937-1238 2548 88.7 924.0 92.5 Lo
9 (49 16l (+) 8.7 (+) 10.6 (+) 7.3 (+) 8.8
Vesal
1936-1937 T80 84.8 e T 84.5 BENS
1937-1928 84.4 89.« 94.4 20.8 21.5
% (+) 15.8 (+) 5.2 (<) 1.4 (d 9705 (+) 3.6
Steers
1936-1937 72.2 T 85.0 88.5 83.4
1937-19338 98.6 F5 88 il @ VAGAS 83.8
o (+) 28,6 (+) £3.1 (41 (S (=), 1586 (+) 0.7
Hogs
1926-12327 &) e Gy Cdm D 6c.3 6dab
1937-1938 8x.4 64.1 66.3 £9.2 66.5
% (+) 8.5 (+) 4.7 (+) 3.9 (+) 10.0 (+) 6.2
R i e ~ = i ol =

x Data supplied by the Internal Trade Branch, Dominion Buresu of Statistics.

£ Includes Oats, No. 2, C.K. and Parley, No. 3, C.W.
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unfortunate that these increases took place at a time when farm herds were not in
flush production; nevertheless, it proved to be a real assistance to dairy
farmers engaged in the business at a time when production costs are always high.
Cheese prices, as shown by these indexes, do not share in the improvement to any
extent, the differences for the three months averuging only 1.5 per cent greater
than those shown for the same period of the preceding year.

On examining the results from the point of view of net values,
consideration must be given to feed prices as shown in Table VII. The first point
to observe is that the combined indexes for home-grown feeds, which include oats,
barley, straw, flax, corn and peas, were substantially higher than other products
listed. In other words, feed prices have risen higher above the 1926 level than
dairy products. Compared with the same months a year ago the opposite situation
prevails. While dairy prices advanced in the December - February period,home-grown
feeds cdeclined 4.5 per cent from last year, Mill feeds also declined 7.7 per
cent and commercial feeds fell from .7 per cent to 14.5 per cent below the prices
quoted a year ago.

In addition to the favourable change between feed costs and dairy
revenues, another way in which the dairy industry may have benefitted during the
past winter is shown in the relative prices of milk, butter and cheese, compared
with other competitive commodities which consumers have to purchase. The main
facts may be gleaned from the retail price indexes in Table VIII. First of all
it will be noticed that the fresh milk index is at the top of the list with an
average of 95.3; beef is second with 87 and 85.6, while veal is third with san
index of 80. Butter stands in fourth position and cheese is fifth, with 78.4 and
73,1, respectively. Thus, in relation to the base year the orices of butter and
cheese stand in a favourable relationship to meat products.

In comparing the changes that have taken place in the December -
February period of 1937-38, with the same months of 1936-37, a somewhat different
picture is revealed. Butter advanced 16,0 per cent while veal rose only 9 per
cent and beef increased 10 and 12.5 per cent. Fresh milk indexes were only 5.5
per cent greater than in the previous year und cheese was 3.5 per cent above the
1936-37 index. Conseauently the price relationship between these products would
seem to fevour the larger consumntion of milk and cheese but less beef or veal.
The high butter prices obviously reduced consumption during the period of peak
prices last winter. Lard and egegs on the other hand are low in relation to all
dairy products, the former moved up only 1 per cent from last vear while the
latter was 1.4 per cent below the average index for the three months of 1936-37,

it is a matter of speculation, of course, to determine whether or
pot tha comsumlig public reacted to these price changes. The favourable
disappearance of creamery butter in December and January, to which reference has
alreudy been made, would seem to show that there was very little restriction in
demand. But as prices rose to higher levels later in the winter, there was some
indication that consumers were making changes in their domestic economy in which
other foods were probably more advantageously employed.

- 000



TABLE VII - WHOLESALE PRICE INDEXES OF DAIRY PRODUCTS AND PRINCIPAL FEEDS USED BY

< fila -

DAIKY FARMEES IN CANADA*, NOVEMBEEK TO FEBRUARY, 1936-1937 AND 1937-1938.

(Base, 1926=100)

Average
November December January February December to
February
All Dairy Products
1936-1937 AStIL 76.1 NS Tt L T 0)
1937-1938 BoAm B2.6 83.9 86.7 84.4
% (+#) 9.9 (+) 8.5 (30 e ls =125 (+) 9.8
Butter
1336-1937 64.%2 66.1 63.1 66.7 67.3
1937-1938 158 76.8 79,7 86.6 81.0
A (+) 18.1 (+) 16.2 (+) 15.3 (+) 29.8 (+) 20.4
Cheese
1936-19337 68.0 67.2 63.4 66,7 67.8
1937-1938 68.8 68.8 68.8 68.8 68.8
A " 1.2 (+) 2.4 (=) 0.9 (+) 3.1 (+) 1.5
Feeds (Home Grown)%
1926-1937 101.9 ILO7I% LT 1L LS SLOe
1937-1938 IG5, IO I 106.93 IO 105.2
% (+) 1.2 Ey s T (o 4SS =y 3.3 (-) 4.5
Milled Feeds (Bran)
1936-1937 DO 106.6 114.7 i@l g5
1937-1938 92.1 95.5 100.1 110.3 102.0
9 (P (=3" 1.4 (Y (+) 0.2 2 A
Commercial Feed
Products (Molasses)
1936-1937 88.4 88.4 88.4 88.4 88.4
1937-1938 i 0g 92.2 i e 92.% gl
% (+) 3.2 (+) 4.3 (+) 4.3 (+) 4.3 (+) 4

AVERAGE WHOLESALE PRICES PER TON OF CONCENTRATED FEEDS IN CANADA,

NOVEMBER TO FEBRUARY, 1936-19357 ARD 1937-1938.

Linseed Meal
1936-1937
1937-1938

%

Cottonseed Meal
1336-1937
1337-1938

%

¢

43,44
41.30
64 459

43,40
38.56
(=)0l

&
.4

43,16
43,59
(+#) 1.0

44.40
38.80
=0

-3
W

43.31
42.80
(—) 1'2

45.94
38.88
(-)15.4

¢

44,11
43.28
).

46.863
59.44
(-)1504

&
&

43,53
43.23
0-) ey

45,865
39,04
(-)14.5

X Data supplied by the Internal Trade Branch, Dominion Bureau of Statistics.

£ The combined feed index includes Straw, Oats (No. 1 Feed), Barley (No. 6), Flax
(No. 3), Corn and Peas.
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TASLE VIII - EETAIL PRICE INDEXES OF DaIRY AND MEAT PRODUCTS IN CANADAY,

NOVEMBER TO FEBRUARY, 1936-1937 AND 1937-1338.
(Base, 1926=100)

i Average
November December January February December to
>4 February
Creamery Butter
1926-1937 B 65.8 67.8 69.1 67.6
1237-1938 T3 T a6 80.5 78.4
% (+) 14.8 (+) 17.% (+) 14.5 (+) 185 (+) 16.0
Cheese
1936-1337 1908 70.4 70.4 TESHL 70.86
1937-1938 A) (el 7505 oo 7 elenll
o {+) Ak G|l (+) 4.1 (+) 3.1 (+) 3.5
Milk (Fresh)
1936-1337 290.0 30.8 30.0 380.0 90,3
1937-1938 92.5 94.2 95.8 9528 95.3
% (+) 2.8 {£}! 3.9 (+) 8.4 %) €.4 (+) 5.5
Veal Roast
1936-1937 69.8 B9 73.4 718 735.4
1937-1938 76,6 7756 78.6 83.9 80.0
% (+) ~Suk (+) Tead {+) N {+) 82 (+) #8.0
Beef Sirloin
1236-1937 Wi ioal 748 TR Blis 8
1937-1938 8Has 1 84.7 85.4 86.7 85.6
% (+) 2548 (¥} 158 (+) 10.6 {#) B8 (+) 100
Beef Chuck
1936-1937 x> 74.2 6.7 (20 ) 773
1837-1933 86.8 86.2 86.8 88.1 8.5
% (+) 15.0 (+) 18.2 (+) 13.2 (+) 8.6 (+) 12.5
Pork (Fresh)
1336-1937 69.9 67.5 (517/ 882, (.2 GBS
1937-1938 785 72.6 Tausl 782 75,0
% (+) 8.0 {+) "ot (%) 7.8 (A 1.3 (+) 8.6
Lard
1936-1937 64,5 64.9 64.9 67.8 65,9
1937-1338 69.8 69.0 66.9 657 66.5
g (+) 8.2 (+) 6.3 (+) S.1 . el (+) 0.9
Eggs
1956-1937 93.8 97.4 84.6 67.5 83,2
1937-1928 94.0 95.9 81.8 68.4 82.0
g (+) 0.2 oy 3% =N F (+) 1.3 = 14

X Data supplied by the Internal Trade Branch, Dominion Bureau of Stutistics.
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TABLE IX -- STOCKS. OF BUTTPR ; GHEESE AND CONLENT“ATVD MILK PRODUCTS IN CANADA,
BY MONTHS, DECEMBER TO MARGH, 1956-1957 AND 1957-1938. il
RS S 2 L B T e S RS S S R o
Product December 1 January 1 February 1 March 1
¢ BENT G 3 Lnsartibg ib ; ‘1b. 1b.
Creamery Butter
1936-1937 44,600,958 36,379,463 29M70. 503 19,875,993
193571938 38,257,409 «8,187,84¢ 18,833,549 104,283,962
Dairy Butter . :
1936-1937 £30,152 €9¢,080 238,489 185,319
1937-1228 1885320 137,683 (L 41,110
Cheese
1936-1937 22,771,387 | 24,025,899 | «1,866,628 | 20,112,309
19571938 25,308,125 | 24,493,629 | 24,965,195 | 22,849,432
Concentrated Vhole Milk
Procducts --
Condensed Milk
1936-1937 524,036 508,384 483,411 391,973
1937-1938 555,123 520,447 469,351 344,981
Evaportaed ¥ilk :
1336-1937 9,196,287 10,454,698 8,810,298 »958,7856
1937-1938 10,245,232 | 12,089,376 8,790,643 7,453,967
Milk Powder ;
1936-1937 648,226 512,501 410,882 370,655
1937-1938 485,997 455,554 491,363 301,189
Total Whole Milk Procducts _
1936-1937 10,375,692 .| 11,483,132 9,715,109 7,730,900
1337-1938 11,287,873 | 13,070,021 3,755,537 8,102,250
Concentrated ililk
By-Products -
Condensed Skim Milk
1936-1937 ‘ 178,814 148,701 159,763 119,778
1937-1938 117,888 133,743 86,882 84,082
Evaporated Skim Milk
1936-1937 (1) 20,431 9,671 32,810
1937.-1938 12,784 £,936 7,876 (£)
Skim Milk Powder \
1936-1937 1,634,955 1,320,345 1,294,758 931,385
1937-1938 1,248,893 1,103,585 1,105,928 1,075,751
Total By~Products 2
1936-1937 LA 3 A6 1,680,019 15, 18502110) 1,017,442
1937-1938 1. 2,600,776 | 1,604,083 | 1,612,841 | 1 ,602,060

x<Butter stocks are _dwustéd

stocks as well as stocks in storage.

(1) *

igures not available.

(£) Less than three reports received.

for new firms ddded to the llst and include transit .
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TABLE X - DATRY PRODUCTS EXPORTED FRO¥ CANADA, DECEMBER TO FEBRUARY,

1936-1937 AND 1937-1938,

Evapo-
Butter Cheese Condensed Milk rated Casein | Fresh | Cream
i s {illc Powder Milk Milk
by ik, 1l & b 1b. dbw Gal.. Gal,
December
1938 66,400 | 6,169,800} 72,200 372,400 908,100(" - 364 7,694
13237 82,200 4°2, 773,300 5875 788 418, 1005|228 60| “- 206 5,221
[
January
1937 30,500 | 6e9,700| 172,800 | 258,400 | 654,000| - 219 | 4,526
1938 84,000 354,700 306,600 4785 3007f1 4581, 500, = 102 4,789
February
1937 A7 010] PO538004 LS 600 68,500 1984200 1835, 008[= 150 3,456
1238 i BLel0) 420,000 237,200 405,700 | 1,456,900 - 282 Ieea
December to
February
1936-1937 124,000 | 7,503,300 | 380,500 899,300 | 2,370,300} 3,100 | 713 |15,676
1937-1938 193,300 | 3,5563,000| 931,500 1,300,100 | 5,078,000 = 530 10,632
TABLF XT - DATRY PRODUCTS TMPORTED INTO CiaNADA, DECEMBER TO FEBRUARY,
1936-1937 AND 1337-1938.
Fresh
Butter Cheese Condensed Milk Casein Milk and
vy Milk Powder Cream
1b, 1b. Tl 1e iLH. Gal.
December
1936 B, 8 O 151 800 31,447 701 276
1937 5,835 123,683 1,164 85,711 810 1,503
January
1937 Ty S0 85,705 L7 (551 [ gx2 i £,699 18747
1938 150,408 86,301 1,109 44,783 16,877 196
February
1237 12,724 105,457 2,704 90, 387 13,852 219
1978 942,472 93,140 - 174,318 4,401 364
December to
February
19236-1937 £6,751 273,820 5,143 179,381 187, 388 672
1937-1238 1,098,715 283,124 NS 304,816 22,088 2,063




TABLE XTI — MILK PRODUCTION PER COW_IN POUNDS PEE DAY IN CANADA, BY PHOVINCES,

NOVEMBEE TO FEBRUARY, 1936-1937 AND 1937-1938.

Based on all cows Based on cows actually
in herds of milking in herds
Dairy Correspondents of Duiry Correspondents
Province and Year Nowv. Dec. 3 iand Feb. Kov. Dec. Jrn Feb.
Prince Edward Island
Island
1936-1937 8.7 11.3 (5V815) 14.3 14.8 16.3 0 1.3
1237-1933 3.0 10.4 REX7 1L A7 14.8 1c.4 1'5.8 2E35
Nova Scotia
1936-1937 11.4 B2 1R 1.3, 36 BE.3 7% I 1 18.0
1937-1938 1S3 12.7 L2 13.0 15.6 16.0 1508 17.0
New Brunswick
1336-1927 9.3 %@ D 10n8 14.4 M@k 8 15.86 15.9
1937-1938 3.8 8.0 10.9 I8 8 1i.4 12.4 14.5 17.9
Cuebec
1938-1937 5 P Seld N 12.8 TIR3B b2 200! 15.0
1937-1938 e 7 8.0 i8S ) &% |t/ 13.0 1652
Ontario
1936-1337 e, 7 14.0 14.3 R 2 3.5 18.8 2l 4 PR
1937-13%3 =, % 13.8 13.9 14.8 18K.3 18.3 24l.,.2 23.7
Manitoba
1236-1937 8.6 7.9 8.3 i3 5, 8 1¥is9 13,3 14.1
1237-1928 9.8 T 8.0 O 7 14.4 Tasi Sl 14. 107 6]
Saskatchewan
1936-1337 T e 6 i 8.3 425 82| s 13.8 14.8
1237-1938 8.9 9.2 7 % Sl 14.1 12.6 10.5 14.6
Alberta
13%6-1937 &), 5 8.0 7o) ¢ 45 15.6 14.5 .8 15.9
1337-1938 o i T 8.6 2.4 L0 14.5 IS L7787
British
Columhia
1936-1937 3.8 WS 14.3 gL7 10 19.0 W e® 19.8 18.6
1937-19383 16. 4 13.0 14.5 14.9 18.3 JL13] 8 13.2 Ear)
CANADA
1936-1337 10:.2 9.9 9.6 BHORS: L5 At 14,7 ISR 7 17.4
13371338 056 102 9.8 nkalWaL 15.0 14.7 =l 18.3
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TABLE XIII - MONTHLY AVEEAGE PERCENTAGE OF MILKING COWS TO TOTAL COWSE IN CANADA,

(Based on Reports of Dairy Correspondents, by Provinces, November to February,

1936-1937 and 1937-1338).

Average
Province and Year Nov. Dec. Jan. Feb. Dec. to
Feb.

Prince Edward Island

1938-1937 5823 7 Qigyll 66,7 A7 .0 B8%.9

1337-1338 60.2 65.2 B SH.6 62.0
Nove Scotia

193%6-1937 7L ek 4816 Sraell TS 75.9

1237-1938 TR T8 63,7 eraia T3 6
New Brunswick

1336-1337 GBI, 65.8 64.0 67.6 65.8

¥a37-1833 76,0 65.0 74 /1Lt 70.4
Cuebec

1956-1337 e (S 45,0 Samd 48.4

1857 1933 ST 38, 1 42.6 Al 481.3
Ontario

19%6-1927 b Te), TH4S B& 7% G 68.3

1937-1233 ) gyt 1ok 686.0 B85 68.8
Manitcba

1936-1237 61.9 Gl s 59.4 56..7 5813

1837-1938 [ 58.18 58.0 955 56.8
Caskatchewan

1936-1337 Siesd 5G6.8 (5. 87, 56L.1 54,9

1227-1338 (5 W) 440 Sk S55 6.2
Alberta

13Z26-1237 53.8 S A L7 N 48.1 Ser.

1337-1938 82.2 56 58.9 54.4 56.86
British Columbia

1926-1937 Tls6 68.3 77100 ol T 6

1937-19358 69.6 7081 g/ (= S0 T4 74.5
CANADA

1936-1937 66,7 65.6 GllNad 80.9 BT

1937-1938 752 40 BT 6245 60.4 (5T




DAILY PRICES OF BUTTER AND CHEESE
AT MONTREAL ,SEPTEMBER-FEBRUARY 1936-37 anD 1937-38
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