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SUMMARY

The extension of dairying enterprises seem to have been halted by the reduc-
tion in the prices of dairy products, compared with those paid in the winter months.
At the same time the relatively abundant supplies of summer pasturage will reduce the
cost and promises to hold milk production at a comparatively high level. All indica-
tions point to a large output of the principal manufactured products and a sizable
surplus of butter, over and above domestic needs.

The Creamery Butter Position -- Although the production of cresmery butter showed the
effects of Cheese factory competition to some extent, the output for the three spring
months of 1940 registered a decline of only 300 thousand pounds or one-half of one
per cent below that of March to May, 1938. The late spring may have limited stock
withdrawals to a small extent in the early spring, and delayed the movement into
storage in the latter part of the spring period. It is now apparent, however, that
at the end of the summer storage period, stocks will move to an unusually high level,
creating a surplus of this product. Shipments of butter to Britain have practically
ceased since the war began, and butter exports to all countries amounted to only

175 thousend pounds in the March to May period. The domestic disappearance however,
showed a gain of 2% million pounds or 4.3 per cent over that of the preceding spring
periocd. The average price of first grade creamery solids, based on the daily quo-
tations of the Canadian Commodity Exchange at Montreal, was 25 7/8 cents, or nearly

5 cents gbove that recorded in the same period of the preceding year.

The Cheese Position -- The demand for cheese on the British market to meet war-time
requirements has given the cheese industry a new and important status in this country.
The arrangements made with the United Kingdom for the purchase of over 78 million
pounds of cheese in 1940; the establishment of the Dairy Products Board to control
exports. and regulate prices, and finally, the fixing of 14 cents as the export price
for first grade cheese delivered at Montreal, are effective measures which promise

to give the cheese industry a degree of stability which has been lacking in the past
two decades.

During the March-May period the cheese output increased 28 per cent over
that of the previous spring period, while exports increased 27.8 per cent. But while
exports advanced, the total disappearance including both domestic and exports sales,
declined 14.5 per cent. It is believed that high prices in the winter period were
an important factor in reducing the domestic disappearance below that of the previous
year. Control plans instituted by the Dominion Governmeni by Order-in-Council passed
March 23,came as a result of regulations introduced by the government of the United
Kingdom whereby the price control exercised in regard to Australian-New Zealand cheese
was also applied in a modified form to sales of Canadien Cheddar. During the month
of March first grade coloured cheese in Montreal averaged 17 1/2 cents as compared
with 11 3/8 cents in March, 1939, but the average for April was only 14 1/2 cents in
comparison with 10 7/8 cents in the same month of the preceding year. During the
first part of May coloured cheese at Montreal held slightly above the 14 cent level,
but after May 23 all quotations were on the basis of the fixed export value. The
average for the three months was 15 /8 cents representing an increase of 3 1/2 cents
above the 1939 ilevel. By an order of the British Government dated May 27 the current
maeke of Canadian cheese was pegged at 85 shillings ex-stcre, and 91 shillings whole-
sale delivered, In Canadian currency these values would be the equivalent of 16€.8
cents per pound and 18.0 cents per pound respectively.
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Milk and Kilk Products -- The production of whole milk products declinid . fron 37.7million
pounds in the spring months of 1939 to 34.7 million pounds in the March-May period of
1940, The output of milk by-products was 9.4 million pounds in the three-month period
of this year, which represents a decline of only 25 thousend pouncs from that of the.
preceding year. This fall in procducticn was alse reflected in the export mcveient of
evaporated allk, which decreased from 7 million pounds in the 1939 period to 4 million
pounds in the 1940 period. Shipments of condensed milk, on the other hand, increased
to 500 thousand pouncis in the March to May period of 1340, compared with 400 thousand
in the same month of 1939, Stocks of whole milk products reached a total of 13 mil-
lion pounds &t June 1, 1940, an increase of 14 million pounds over that of the pre-
vious year, while by-products dropved from 6.3 million pounds et June 1, 1939, to less
than 3 million pounds at the same date in 1840,

Weather and Pacture Conditions - The spring was late in the Eastern Provinces, the
weutner being cool and cloudy. Rainfall was about normal in the Maritime Provinces
and ia most of Quebec, but excess precipitation was reported in eastern Quebec and in
many districts of Ontario, In the Prairie Provinces and British Colunbia the gpring
opened earlier than usual; temperatures averaged above normal and the rainfall was
light, particularly in northern sections of Manitoba and Sagkatchewan. Pastures in
the Eastern Provinces were inclined to be slow to start early in the season, but an
exceptionally good growth developed in the month of May., In the Prairie Provinces
pastures made an early start, although the growth was retarded by lack of moisture in
sections that usually have an adequate supply. The average pasture rating for Canada
at the end of May was 96 compared with 892 at the same date in 1938.

Milch Cow Numbers - An increase in the nunber of dairy cows on farms was indicated
in the rep:rts of Dair; Correspondents in the March-llay periocd as comparad with those
in the same wonths a year ago, and the percentage of cows actually nilking moved up
aceordingly. Many farmers retained a few more cows on their farms so that they would
be prepared for any price advance that ensued. Recent price declines, however, seem
to have produced the beginning of a switch over io beef production in which cows in-
tended for dairying may be otherwise employed.

Milk Production and Distribution —- According i~ the reports of Dairy Correspondents,
milk production in Cunada increased about 21 per cent in the March-May period of 1840
in comparison with the corresponding period of 1939. It would appear that this in-
creese was due to a corresponding advance in the milk production per cow; all cows
showed an increase of 2 per cent and those actually milking an increas: of 2.1 per
cent. The quantities of milk used in thz butter and cheese industries advanced 3 per
cent over the March-May period of the preceding year, and out of a total of approxi-
mately 1% billion pounds of milk used by these two industries, 84.8 per cent was de-
livered to creameries in the form of either milk or cream., It is estimated that the
diversion of milk from creameries into the cheese factory channel amounted to approxi-
aately 2 million pounds. It is important to observe, however, that less milk was
used in faram homes, smaller juantities werz used for live stock feeding, and the pro-
duction of dairy butier ceclined approximately 12 per cent as connared with the pre--
ceding spring period. Hence, grezter juantities of milk were sold to factories, and
regardless of the diversion of milk from creameries to cheese factories, the output
of creenery butter did not suffer a very serious reduction.

Feed costs at Montreal and Winnipeg during the spring of 1940 advanced 15
per cent and 23 per cent, respectively, over the same period of 1939, whereas declines
of 4.5 and 8.8 per cent were recorded in comparison with the f{ive-year average. Price
indexes reveal advantages to dairy farmers; likewise, further improvement in business
conditions may help to advance consumption. This improvement was revealed in an in-
crease of 18 per cent in the physical volume of business, and 7 per cent in the employ--

ment of labour.Factory employment,included in the latter,advanced 15.2 per cent over
the spring period of 1939.
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THE DAIRY SITUATION

A comparatively late spring retarded the development of pastures in many
sections of Canada.Yet, a substantial carry-over of feed from the winter period
placed farmers in a good position in meeting this situation, so that despite the late-
ness of the season dairy cattle were released to grazing grounds in good condition.

A sharp decline in the prices of concentrated feed stuffs also benefited dairy far-
mers Lo some extent, although it is generally conceded that these reductions came too
late to have any effect on production. By the end of May milch cows were producing
well and the gain in milk production during the March-May period was 3 per cent
greater than thet recorded in the same period of the previous year. Farmers who had
any choice in the marketing of their milk products gave the cheese factories in-
creased patronage, but despite the diversicn of milk into the cheese factory channel
the production of butter in the March-May period of 1940 suffered a reduction of oily
one-half of one per cent, in comparison with the corrcsponding period of 1939,

The general upturn in business conditions in this country woulc be expected
to favourably effect the consumption of dairy products. The physical value of busi-
ness during the spring months advsnced 18 per cent over that ef the previous spring
period. The index of employment advenced from 110.9 at March 1, 1939, to 118.2 at
March 1, 1940. Similer advances were recorded &€t the first of the two succeeding
months. For the period as a whole the employment index advanced approximately 7 per
cent and factory employment increased 15.2 per cent in the larch-May period of this
year in comparison with the same period a year ago.

FEED COSTS - Feed prices during the spring period continued to advance over
those of the previous year, a2lthough the gain was scmewhat less pronounced in the
spring than it was in the winter. Oats were quoted on the Montreal market at prices
averaging approximately 20 per cent over the 1939 quotations. Barley showed an in-
crease of 19 per cent at Montreal, but the Winnipeg quotations were 27 per cent
higher. Bran advanced less than 7 per cent at Montreal, but registered an increase
of nearly 22 per cent at Winnipeg. All feeds combined showed average advances over
the previous year of 15 per cent at Montreal and 23 per cent at Winnipeg. In the
winter period respective increases of 27 per cent and 38 per cent were recorded. The
prices shown in the spring period of 1940 in comparison with the five-year average
for that period indicated the reverse situation. Oats registered a decline of ap-
proximately 4 per cent at Montreal and 14 per cent at Winnipeg, while barley declined
approximately 5 per cent and 12 per cent respectively. An advance of 4 per cent in
bran prices was shown at Montreal, but there was practically no change at Winnipeg.
Teking all feeds combined, respective reductions of 4.5 per cent and 8.6 per cent were
revealed at Montreal and Winnipeg, as compared with declines of .15 per cent and 2
per cent, respectively, during the winter period.

PRICE INDEXES - In comparing the wholesale indexes for the spring period
with those of the previous year, it is apparent that the percentage gains in dairy
products continued to hold a position next to wheat end coarse grains. The advances
shown however, were less than those recorded in the winter period, butter showing a
gain of 18 per cent as against 22 per cent in the earlier period while cheese advanced
Z4 per cent compared with an average gain of 41 per cent during the winter months.
Veal made price advances comparable to that of butter while hogs showed a price decline
slightly higher than that recorded in the December-February period. The increase in
all products over the previous year was approximately equal to the gain shown in the
previous three-month period, but this gain was not as great as that recorded for dairy
products with the exception of milk which remained slightly above the 1929 level.
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TABLE I - THE CREAMERY BUTTER POSITION IN CANADA, MARCH TO MAY, 1936 to 1940
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March

Stocks in storage at first| 1936 16,429,074
of the month ~ 1937 18,775,193
1938 182248, 772
1939 22,388,170
1940 28, 53%; 146
Stocks in traznsit at first| 1936 632,800
of the month - 1937 800,800
1938 117,600
1939 464,800
1940 616,000
Production during month -~ | 1936 9,518, 260
1937 9,701,100
19328 16,161 , 0GR
1939 10,94%,614
1940 10,517,650
Inports - 1936 16;922
1937 17,932
1928 3,794,060
1939 b;18Q
1940 298
Exports. - 1936 30, 300
1937 40, 900
1938 25,700
1958 2, R0 00
1940 35,400
Prices - 1936 22 5@

1937 26
1938 35 3/4
1939 21 3/4
1940 27 3/4
x Total Disappearance of 1936 17,558,82c
Canadian-made Butter 1937 . 19,788,320
(Domestic and Export) 1938 15,811 , 683
1939 21,245,281
1940 19,577,406
x Domestic Disappearance 1936 2%, 623,882
of Canadian-made 1937 19,747,420
Butter 1838 15,785,983
- 1939 19,065,581
1940 19, 542,006

=

April
3,797,312
9,152, 77%
4,465,780
12,540, 703
13,657,360

224,000
336,000
224,000
509,800
420,000

14,489,750
15,298, 366
16,474,225
15,894,372
16,602,161

5,770
9,212
338,854
44

35

29,700
36,400
22,200

633,100
87,700

e
26 1/8
30 3/4
21 1/4
26 1/2

18,547,014
18,661,896
16,441,124
19,098,707
20,173,687

18,517, %14
18,625,496
16,417,924
18,465,607
20,085,987

May
4,824,048
5,817,243
4,542,881
9,649,968
10,737,854

140,000
308,000
140,000
196,000
168,000

25,403, 949
24,878,433
28,962, 502
27,827,443
27,248,699

56, 289
1,158

526
1,642

35,600
42,600
66, 300
1,036,500
51,700

19 7/8
22 7/8
26 3/4
20 7/8
23 1/4

19,530,152
21,004,552
20,380, 255
22,710,353
22,194, 767

19,494,552
20,961,952
20,513,955
21,673,853

22,143,067

- ——

March
to

49,411,959
49,827,899
55,557,818
54,664,429
54,368,510

78,981
28, 302
4,133,450
2,866

95, 600
119,900
115, 200

5,849,300
174,800

21 5/8
25

31 1/8
21 1/4
25 7/8

55,635,988
59,454, 768
52,633,062
63,054,341
61,945,860

55,540,388
59,534,868
52,517,862
59,205,041

61,771,060

e i e

x Diseppearance figures are
combined.

calculated on the basis of storage and transit stocks
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Due to the increase in wholesale prices the cost of these products to the
consuner was somewhet increased; and in this development dairy products were placed
in a less favourable position than was the case in the winter quarter. Cheese and
butter advanced 18 per cent in the March-lMay period over the same period of last
year, Beef increased only 3 per cent, however, and pork, lard and eggs registered re-
ductions. . Three months ago pork prices were approximetely on a par with those of the
previous year, and although butter fell to somewhat lower levels it was more than
offset by the increase in cheese prices. It is already apparent that the increase in
the price of cheese has restrictec domestic consumption, but this condition may be
corrected as subsequent price declines become effective.

THE CREAMERY BUTTER POSITION

The upward trend in the domestic disappeesrance which had chsracterized the
situation during the winter period continued throughout the spring months. The
movement of butter into consumptive channels in March showed a less significant gain
over the previous year than that recorded in January and February. There seems to
be some evidence that this was the result of the late spring, producing a smaller move-
ment of butter into camps and isolated positions which are inaccessible after the
spring break-up. A gain of 1 1/2 million pounds in the month of April compared with
April & year ago, would seem to support this conclusion, 2lthough an increase in em-
ployment, already referred to, played some part in advancing butter sales. The
disappearance in May, 1940 exceeded that of May, 1939, by one-half million pounds.
This comparatively small increase was the result of hand to mouth buying in anticipa-
tion of heavy butter receipts in the month of May. For the entire three-month period
the situation was encouraging, showing a total domestic disappearance of 61.8 million
pounds (see table on the opposite page), an increase of 2 1/2 million pounds over that
recorded in the March to May period of 1939. The change from butter to cheese pro-
duction which vas anticipated early in the season was not sufficient to produce any
material change in butter production. The localized character of the cheese industry
has 1limited its expansion to those azreas where both butter and cheese are manufac-
tured; so, regardless of price advantages offered, the cheese industry could not al-
vays be regarded as a formidable competitor. More cheese factories were in opera-
tion than in the previous spring period, but as usual most of them did not open up
until May 1. Based on the 1939 distribution between butter and cheese the diversion
of milk to cheese factories would appear to have reduced the March-May butter output
nearly tvio million pounds. In the month of March the production of butter was
about one-half million pounds below the March make in the previous year. This de-
cline had only a temporary affect on prices, and due to the increase shown in April
the cumilative output for the three nonths was within 300,000 pounds of the 1939
level. During the early summer butter sales may be expected to increase on the do-
mestic market to cover the immediate and future demand, but a substantial surplus
is imminent.

The stock position which usually reflects the trend in production gnd
sales showed only a slight decline on March 1, but a gain of one million pounds was
recorded on April 1, and a somevhat smeller increase (700,000 pounds) was shown in
the position at May 1, as compared with the holdings shown at the same dates of the
previous year. On June 1, 1940, the stocks in store increased about 400,000 over
those of June 1, 1939, and including transit stocks a gain of 600,000 pounds was in-
dicated. Changes in the domestic disappearance as compared with last year, compared
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with the trends in production and stocks, also in relation tc the previous year, are
showvn in Chart II. .Stocks at June 1, followed by percentage comparisons in the
domestic disappearance, production and stocks (store and transit) both in relation
to previous months, and the same months of the previous year, are given in the sum-

mary below.
Year Stocks at Transit Stocks Totel
June 1 at June 1 Stocks
1936 10, 305,845 532,000 10,837,845
1937 9,221,124 728,000 9,949,124
1838 13,041,128 224,000 13,265,128
1939 14,274,258 688,800 14,963,058
1940 14,714,166 845,600 1.5 35593766
Total Domestic Production of Total Stocks
Disuppearance Creamery Butter (Storage & Transit)
Last Lest Last Last Last Last
Month Year Month Year Month Year
% % % % & %
March + 2)4 +235 +l408 "509 "50@2 “009
April + 2,8 +8,.8 +57.9 +4.5 -39.2 +7.9
May +10.2 +2.1 +64,1 -2,1 -25.4 +6.7
Mar. to May - +4,3 — . =0:9 - -

Since the outbreak of war the exports to Britain have been reduced to al-
most negligible guantities. The totael exports of 174,800 pounds were shipped prin-
cipally to British and French possessions in the western Atlantic. New Zealand
butter was subjected to control early in September, the price set being 125 shillings
per cwt. which would be the equivalent of 24.27 cents per pound in Canadian curren-
¢y, while Australian butter was set at 117 shillings per cwt., or the equivalent
of 22.71 cents per pound. Since September 20, the exchange rate has also been fixed,
thus further stabilizing prices. With subsequent price zdvences ordered by the
government of Britain, the value of butter at London now stands at approximately
142 shillings per cwt. or 28.28 cents per pound in Canadian funds.

Coupled with price control measures the rationing system was also intro-
duced in the early part of the war limiting the sale of butter to four ounces per
person per day. On March 24, it was changed to 8 ounces, but it was subseguently
reduced to the former figure. Recently margerine is also being subjected to a
rationing system so that the new regulati'm limits the consumption of both margerine
and butter to six ounces per day. Invasion of the Low Countries caused a slight
advance in butter prices on Canadien markets, but the advance was a temporary one;
and when the position was more definitely defined in relation tc the problem of war-
time distribution, trading activities were in no way affected.

Butter Prices on the Canadian Commodity Exchange at Lontreal were main-
tained on a relstively high level during the month of March, the trend being general-
1y upward, Starting with a quotation of 26 1/2 cents for the first grade product, the
market advanced the second day, and moved up to 27 5/8 cents on March 4. During
the remainder of the week 27 1/2 cents was the ruling quotation. On March 11, prices
advanced to 28 cents, and subsequently to 28 3/8 cents. During the next five days
the butter market remained compzratively steady at 28 to 28 1/8 cents, falling how-
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TABLE II - THE CHEESE POSITION IN CANADA, MARCH TO MAY, 1939 and 1940.

—_——l == Ma h
March April May z;
A = May
Stocks in storage at
first of the month - 1939 | 27,298,595 26,102,959 26,508,476 -
1940 | 14,873,658 13,367349T 13,827,383 -
Production during month -§ 1929 1,689,641 3,042,578 11,217,875 | 15,950,094
1940 2,687,736 4,845,111 12,902,933 | 20,455,780
Imports - 1939 91,203 98,407 131,643 371,253
1940 111,080 142,230 - -
Exports - 1939 390, 400 376,600 5,448, 500 6,715,500
1940 5,103,700 2,293,400 1,183,000 8,580,100
Prices - 1939 11 -3/8 10 7/8 10 1/4 10 7/8
1940 21.4/% 14 Qe2 14 15 1/4
Total Disappearance of : )
Canadian-made Cheese - |1939 2,885,277 2,637,061 10,604,520 |16,126,858
1940 4,194,203 4,314,919 5,281,078 |13,790,200

TABLE III - PERCENTAGE CHANGE IN CHEESE DISAPPEARANCE, PRODUCTION AND STOCKS

Total Procduction Total Stocks
Disappearance of Cheese
Last Last Last Last Last - | Last
L - Month | Year Month Year Month Yesr
% % ] % % %
March -42.9 +45.4 + 66.8 +08al -27.8 -45.5
April + 2% +63.6 + 80,3 +59.2 -10.1 ~48.8
May +22+4 -50.2 +166. 3 1530 + 4.0 -47.6
March to May - -14.5 - +28.1 - -
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ever, on March 19, to 27 7/8 cents, and then to 27 3/4 cents. After the Easter Holi-
day the market again advanced to 28 cents but became stabilized at a slightly lower
figure, namely 27 5/8 to 27 7/8 cents during the last week of the month. The average
for March, 1940, was 27 3/4 cents as compared with 21 3/4 cents during March, 1939.

The butter market opened at the beginning of April with a quotation of
27 1/2 cents and two days later prices receded to 27 cents. On April 5 prices fell
to 26 1/4 cents, but the reappearance of a strong demand during the second week of
April pushed prices up to 26 3/8 cents, and subsequently to 26 3/4 cents. On ARl N4
an advance of 1 cent set the market value at this point until after the middle of the
month. On April 16, 27 5/8 cents was recorded, but the market broke the fellowing day
to 27 1/8 cents and finally to 26 1/8 cents. During the week. starting April 22
market values were about a quarter of a cent below this figure; falling thereafter to
26 cents, then to 25 cents, and finally to 23 3/8 cents at the end of the month.
The average for the month of April was 26 1/2 cents compared with 21 1/4 cents in the
same month of the preceding year.

The May-day quotation of 23 3/8 cents moved up two-eighths of a cent the
following day and reached 24 cents on May 3rd. A fractional reduction was recorded
at the beginning of the second week, and from that date to April 19 the market was
stabilized at 25 cents to 23 3/8 cents. For the next two days 22 5/4 cents was quoted
and declined the following day to 22 5/8 cents. Prices advanced, however, to
23 1/8 cents on March 23, which figure was mainteined until the end of the months
The average price for May was 23 1/4 cents compared with 20 7/8 cents in the same
month of last year. The average for the three spring months wes 25 7/8 cents, an ad-
vance of 4 5/8 cents over the same period of 1939.

THE CHEESE POSITION

There were two notable features about the cheese situation in the March-May
period. The first of these was an increase in the production over the same period
of the previous year, which of course may be attributed largely to the advance in
cheese prices; the other was the fsll in stocks as the result of an unusually heavy
export moverient. But although exports increased substantially, the advance was out
of line with production at times, the latter having registered quite consistent gains
over the corresponding months of the previous year. The irregularity in the export
of cheese during the spring period was probably the result of changes in empire mar-
keting arrangements — designed in part to balance supplies and to work in with avail-
able shipping space. It was not to be expected that the percentage gain in produc-
tion over the previous year would be maintained in the spring months, for there were
a large number of factories in operation during the winter and early spring that
normally remain closed until May. The high prices in the winter proved to be the in-
centive to both farmers and operators, and when cheese prices fell it limited the
shift from butter to cheese production. Of the total quantity of milk used in the two
industries cheese factories obtained 15 1/4 per cent as against 12 1/4 per cent in the
1539 period. The gain in production over the same period of the previous year was
approximately 4 1/4 million pounds, or 28 per cent, most of which was due to the
diversion from creameries to which reference was made in the previous section.
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TABLE IV-A-PRODUCTION OF CREAMERY BUTTER IN CANADA, BY PROVINCES,
MARCE TO MAY, 19398 AND 1940.

(In Thoussnds of Pounds)

-

March _April ay o ) March to May
Province Percentage
1939 1940 1939 1840 = 1939 1940 1939 1840 Increase (+)
Decrease (-)
Prince Edward
Island 61 61 68 69 il ) 108 240 238 -
Nova Scotia 334 340 344 B {1 453 Sifl 4 1L 1%5is [il1288 (+) 13.9
New Brunswick 116 102 11T 165 308 349 098 616 (+) 3.0
Quebec ) 847 3;948 3,760 7,942 7,911 15428 12,518 (=4 /4.6
Ontario 5,290 4,834 6,566 6,685 9,401 9,126 21,257 20,655 (-) 2.8
Manitoba T el (T Bl 1,648 2,010 2,6Q8. 5,805 48 o) Fed 4.8
Saskatchewan 774 1,180 ,1,025 1,544 2,768 -2,839 . 4,997, .93944 (+) 20.6
Alberta 308 | A8diGRE S E80 1, 741 - 3,109 ) 2,898 4635w 16,109 Cadi 23
British Calumbia 508 399 499 803 724 8460 M ARSI EHAS (+) 6.8
CANADA 10,943 10.518 15,894 16,‘602 27,827 27249 54,664 054,369 (-) 0.5
TABLE V-B-PRODUCTION OF FACTORY CHEESE IN CANADA, BY PROVINCES,
MARCH TO MAY, 1939 AND 1940.
(In Thousands of Pounds)
e March April May March to May & 1
Province Percentage
19329 1940 1939 1940 1939 1940 1939 1940 Increase (+)
Decrease (--)
Prince Edward
Island - - - X - - - 1 -
New Brunswick - - - - L 60 72t 60 (=) 250b
Quebec 98 158 261 265, 1,586 <1687 1885 »i2, 200 (+) 16.6
Ontario 1,081 1,901 2,234 3,803 8,794 10,338 12,009 16,042 (+) 32.5
Mani toba 244 401 273 429 380 473 897 1,303 (+) 45.3
Saskatchewan 2 a 4 3 40 23 46 28 (-) 39.1
Alberta 1L772 LAl 183 163 273 225 628 559 §23°20 .9
British Columbim 93 55 88 81 124 97 305 255 (-) 23.6
CANADA 1,630 2,688 3,043 4,845 11,218 12,902 15,951 20,436 (+) 28.1
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The disappearance figures shown in Table II on page 8 include the exports of cheese.
Due to a fall in the domestic disappearance, a decline of 2.3 million pounds was re-
corded for the entire three-month period of 1940, in comparison with the same period
of 1989. The totzl dissppearance figures were also approximately 4 1/2 million pounds
below those for the three winter nonths.

In making a comparison between butter and cheese prices at Montreal on a
butter-fat basis, it is appsrent that cheese umaintained a price advantage of nearly 8
cents over that of butter during the March-May period of 1940. The following figures
reveal the differences that existed between the 1939 and 1940 periods, by months.

Butter and Cheese at Montreal on a Butter-fat Basis

e

o —

Butter Cheese Difference in
favour of cheese

SR i £ A WS ST

March 1939 26 1/2 29 2 1/2
T Sy 33 W 44 5/8 10 3/4
April 1939 25 7/8 27 3/4 17/8
1940 SO L L (. 4 5/8
May 1939 25 1/2 26 1/8 5/8
By -2y - 28 3/8 SN I LTS W

March to
May 1939 26 27 5/8 1 5/8
= - 10T A 31 1/2 39 1/8 (-

In order to evaluate the cheese situaticn it becomes necessary to consider
the steps leading up to the control of cheese merketing and cheese prices under the
exigencies of a war-time economy. Early in September members of the London Provision
Exchange helc a meeting, together with other exchanges in the United Kingdom and set
62 shillings per cwt. (112 1bs.) as the maximum price for Canadian Cheddar. This
price was confirmed at & subsequent meeting on September 8. The agreement only af-
fected exchange members, of course, all others being able to buy end sell cheese in
open competition as usual. But while Canuzdien Cheese continued to be sold on a free
market the British government took complete control of the Australien and New Zealand
product early in October. About the middle of that month the advice received from the
United Kingdom indicated a shortage of Canadian Cheese, so that large wholesalers and
chain store operators were willing to pay more than the agreed price in order to obtain
an adequate supply. This situation coupled with light offerings and an active demand
from domestic buyers in this country caused Canadian prices to move on a rising price
level, considerably above the agreed prices in the United Kingdom; thus, very few
sales were made through the regular importers, most of whom being Exchange members were
committed to the maximum price arrangement.

Early in October the maximum price was advanced to 68 shillings, but sales of
Canadian Cheese to processors and chain store operators in the United Kingdom averaged
about 14 shillings above this figure. Prices reached the seasonal high point with
the week beginning February 19, at which time independent buyers were offering 107 to
112 shillings. Prices did not hold very long at this level and before the first of
March sharp reductions had occurred on all markets. Canadian prices also fell,
placing them in close alignment with those recorded on the London market. On March 19,
a statutory order was issued prohibiting the importation of all food products which
had not already been subjected to control, making it necessary for cheese to be im-
ported under licence. The next step was the setting up of a Dairy Product Control
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TABLE VI - PRODUCTION OF CONCENTRATED MILK PRODUCTS IN CANADA,
MARCH TO MAY, 1939 and 1940.

(In Thousands of Pounds)

March April May March. to May
Commodity A Percentage
1039 | 1940 | 1939 | 1940 | 1239 | 1940 | 1939 | 1940 | Increase (+)
A Decrease (-)
Whole Milk Products
Condensed 569 487 749 572 820 | 1,464 2,158_fé,525 : &) 1816
Evaporated 8,802 | 6,326 |12,026 | 9,140 [12,469 14,664 |33,297 {30,130 (= Da5
Milk Powder 518 487 601 713 | 1,099 879 | 2,218 | 2,079 (=) BRE
Cream Powder - - & - - - & - -
Total 9,889 | 7,300 |15,379 |10,4R26 |14,388 17,007 |37,656 | 34,732 LB, ' AL
Milk By—Products
Skim Milk: iy
Condensed 352 181 382 176 180 370 914 727 L= V20,6
Evaporated 65 _7 63 157 90 68 Q18 252 (+) 15.6
Powder 1,741 {1,586 | 2,344 | 1,752 [ 2,319 2,876 | 6,404 | 6,214 ) .0
Buttermilk:
Powder 226 13 270 243 365 474 961 | 1,030 () e
" Condensed 3L 200 149 284 124 105 404 589 (+) 45.8
Casein 44 118 1107 143 47 230 428 491 [
Sugar of Milk 1l 11 22 R4 29 30 64 65 Sl gl.6
Totel 2,572 | 2,336 | 3,467 | 2,879 | 3,354 4,153 | 9,395| 9,368 {-) 0.3
Whole Milk and Milk By-Producis, Combined
Total 12,461 | 9,636 |16,846 |13,304 17,742 | 21,160 [ 47,049 | 44,100 (=) 6.5




—ThE

Bocrd by the Government of Canada, under an Order-in-Council passed on May 22, 1940.
This order set the price of first grade cheese on board ship or railway cars in
Montreal at 14 cents; second grade at 12 1/2 cents and third grade at 13 cents. The
Board hes been given wide authority in regulating exports of dairy products; it is
also empowered to grant export licences and to determine the prices paid to manufac-
turers for dairy products delivered to them. At the same time an agreement was made
with the United Kingdom guaranteeing Canada a morket for 78.4 million pounds of un-
coloured cheese during the calendar year of 1940. On May 27 an order by the British
Government definitely pegged the price of Canadian cheese at 85 shillings per cwt.
(112 1bs.) ex-store; 91 shillings wholesale delivered, and 1 shilling per pound re-
tail. Effective July 1, all cheese made prior to 1940 is to be priced at'100 to 107
shillings ex-store and 1 s. 2 d. retail.

CHEESE PRICES at Montreal for first grade Ontario coloured stood at 19 cents
on March 1. This was within a fraction of the high price for the season which oc—
curred during the first week of February, the price then quoted being the highest
since 1928, Prices remained at the 19-cent level until March 8, when a reduction of
7/3 of & cent was recorded. Until March 13 cheese prices stayed at 18 1/8 to 18 1/2
cents after which they fell to 17 3/4 cents, and then to 17 1/8 cents. The cheese
market held at 17 1/4 cents until March 23 when cheese prices dropped 1 1/4 cents.

On March 25 the market strengthened again to 17 1/4 cents and closed at the end of
the month at 15 1/4 cents. The average for March, 1940, was 17 1/2 cents compared
with 11 3/8 cents in March, 1939.

Beginning with 15 cents on the first day of April, prices declined a quar-
ter of & cent for two successive days, but stood at the new level of 14 1/2 cents
until April 12 when another fractional reduction was recorded. On April 14, 14 1/4
cents was quoted and at the begimming of the following week 14 3/8 cents became the
ruling quotaticn. Prices moved un to 14 1/2 cents thereafter &nd remained at that
figure until March 26, when prices fell to 14 1/8 cents. The average for April was
14 1/2 cents compared with 10 7/8 cents in April, 1939.

The stabilization of cheese prices as a result of British regulations was
foreshadowed in trade circles during the early part of May when the new product
began to come on the market. The tendency therefore was to trade within close range
of 14 cents. Sales made above this level covered a special product for the domestic
market. During the first part of the month prices ranged fracticnally above 14
cents, and for four days thereafter prices remained at that figure. From May 17 to
May 22, 13 3/4 cents vas the ruling cuotation, but after May 23 (the date of the
Order-in-Council already menti-ned) cheese prices were definitely established at 14
cents for the first grade product, and all quotations were made on that basis. To
meet the specizl requirements of the home narket of course, some cheese continues
to be sold slightly above the set price but it only represents a small proportion of
the total output.

Milk and Milk Products

Competition with the Cheese industry in the purchase of milk tended to re-
duce the output of concentrated milk products.Duriz: th® spring';=riod the ;rocurtior
of whole milk procucts declined from 37.7 million pounas in the March-May period of
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TARLE VII - FEED PRICES AT MONTREAL AND WINNIPEG AT THE END OF MARCH, APRIL AND MAY,
1940, WITH COMPARATIVE FIGURES FOR THE SAME DATE OF 19329, AND THE AVERAGES
FOR THE FIVE YEARS 1935 TO 19%8.

!l

March 30 April 30 May 0 iy
Average
MONTREAL| WINNIPEG | MONTREAL| WINNIPEG | MONTREAL} WINNIPEG MONTREAL) VIINNIPEG
Price Price Price Price Price Price Price Price
Per Ton| Per Ton | Per Ton| Per Ton | Per Ton| Per Ton | Per Ton| Per Ton
Oats No.2
(€l
1935-39 29.75 25,30 29.00 24.40 28.45 24,55 29.05 24,75
1940 28,45 22.30 29,00 21,90 26,00 18.55 27.80 b2 LA
y A = L =TH] - -10,.2 - 8.6 -20.4 - 4.3 SRS
1939 23.40 16,90 2 17.00 23.00 18.60 23,05 17.50
1940 28,45 22.30 29,00 21.90 26,00 16.55 27.80 20w 25
% +21.2 +31.9 $30.3 +28.9 +13.0 ¥ 80 +20.6 +21.4
Barley No.3
C.W.
1935-39 2210 18.05 21,30 21.35 20.15 1 A PIEET 18.90
1940 22.40 13.00 22.50 18.05 16.05 TERRM5 20. 30 16.60
% =eLe + 5.3 56 L ks, -20.4 -26.1 - 4.9 =120
1939 16.95 11.55 17,10 13.90 175 13.65 17.05 13.05
1940 22.40 19.00 22050 18.05 16.05 12.75 20. 30 16.60
% +52.1 +64.5 +31,6 +29.8 - 6.4 ~ 6.6 +198.1 A 2
Bran
1935-39 27,35 2%2.80 28.10 25.00 26375 24.60 27.40 24,50
1940 26,25 24,00 26,25 24,00 26.25 25.00 26.25 24.35
% RN ENOSS NGRS - 4.0 - 1.9 ERENG + 4.4 - 0.6
1939 2% 2O 18,00 26.25 21.00 24.25 21.00 24.60 20.00
1940 26.25 24,00 26.25 24,00 26,25 25.00 26.25 24335
% +12.9 +33,3 = +14.3 + 8.2 +19.0 + 6.7 +21.7
A1] Feeds
1935-39 26.60 22.40 26.15 23.60 25.10 2erly 25.95 22.70
19840 250 21.80 25,90 21.30 22.75 19.10 24.80 20,75
% = o — 2 lE - 1.0 - 9.8 el %88 = (L5 ~ 8.6
19839 2a20 15,50 21585 TG, 21.45 TS 21%55 16.85
1940 25,10 21.80 25.980 21,30 22875 18.10 24.80 20.75
A +21.2 +40.6 +18.5 +23.1 T (5.0 2756 IS L Sl
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1939 to 34.7 million pounds in the spring period of 1940. Evaporated milk, which is
the most important product in the group declined 8.5 per cent below the output of the
previous spring period. The total production of milk by-products declined only 25
thousand pounds: two of the constituent items, skim milk powder and condensed skim
milk showing reductions of 3 per cent and 21 per cent respectively, while evaporated
skim milk and condensed buttermilk registered increases of 16 per cent and 46 per cent.
The output of whole milk products and milk by-products combined decreased 6.3 per

cent in the spring period of 1940 as compared with the same period of 1839.

Export shipments reflected the dovnmward trend in production. Shipments of
evaporated milk to the United Kingdom which totalled almost 7 million pounds in the
March-Mey period of 1939, declined to somewhat less than 4 million pounds in the period
covered by this report. Exports of condensed milk on the other hand advanced from ap-
proximately 400 thousand pounds in the spring months of 1939 to approximately 500
thousand pounts in the spring period of 1940. Exports of milk powder, however, fell
somewhat below the figures reported in the spring months of the preceding yeer.

Although the stocks of whole milk products vere below the 1939 level at
March 1, they advanced from 7,2 million pounds to 10.6 million pounds at April 1, and,
followed by a corresponding advance at the first of May, reached 12.9 million pounds
at June 1,1940, as conpored with 11.2 million pouncds at the same date in 1939. Milk
by-products, on the contrary, registered consistent decline at the first of each month,
and &t June 1, 2.9 million pounds were in store, compared with 6.3 million pounds at
June 1, 1939. For complete data see Table XVI.

REVIEW OF THE SITUATION BY PRCOVINCES

Prince Edward Island

Cool, backward weather obtained during the spring period with rainfall
slightly above normal but somewhat less than that of a year ego. The pastures were
slow to start but came through the winter in very excellent condition and a good sup-
ply of forage was in sight at the end of May. Sections of the province which suf-
fered from drouth in 1929 still showed some 111 effects at the end of May, but the
province as a whole showed an average rating of 101 as compared with 84 at the same
date in 1939.Farmers reported good stends of clover in both pastures and meadows.

The late spring caused farmers to keep dairy herds in the barn for a
longer period than usual, but herds were permanently released to pastures by June 1,
which averaged about a week later than last year. The condition of live stock at
the end of the stabling season was considerably better than in other years. The
numbers of cows on farms showed practically no change from last year. The percen-
tage of cows milking, on the other hand, was much higher in both March and May, the
average being 73 per cent as compared with 67.4 per cent in the spring period of the
preceding year.

The production of milk on farms registered a gain of about 7 per cent
during the March-May pericd of 1940, compared with the same three-month period of
1939, This increase seemed to be releted to the numbers of cows milking rather than
to the feed supplies which were lacking in the early part of the spring period. The
advance in milk production occurred in the months of March and May. The fall-off
in the April production was due to damp, cool weather. Based on all cows in the herds
of Dairy Correspondents, milk production per cow was slightly more than that recor-
ded in the spring of 1939, but the cows actually milking produced approximately the
same. There seems to be some evidence of a renewed interest in dairying; more but-
ter was made on farms during the spring of 1940 than in the same period of 1839 .
and the creamery make showed an advance of 1 per cent. Less milk was fed to live



TABLE VIII - MONTHLY AVERAGE PERCENTAGE OF MILKING COWS TO
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TOTAL COWS IN CANADA, BY PROVINCES,

MARCH, APRIL AND MAY, 1039-1940.

Average

Province and Year March April May March to
May

Prince Edward

Island 1939 553.3 74.3 74.7 66.4
1940 62.0 5.2 B3s'7 73.0
Nova Scotia 1936 72.0 70,5 73,2 71.9
1940 75.9 74.9 85,4 78,7
New Brunswick 1939 79.3 78.9 79.1 791
1940 TRNY .3 88.9 7967
Quebec 1839 86+'9 76.7 B7.3 73.6
1940 52.9 75.6 G 71,9
Ontario 1839 75,4 7M. 84.1 79,5
1940 67.8 80.4 85.1 77.8
Manitobs 1939 66.9 71.8 78.4 72.4
1940 67.9 71.4 75.6 71.6
Jaskatchewan 1939 57.6 65.9 68.4 64.0
1940 57.4 65.3 732 65.3
Alberta 1938 63.7 72.0 70.3 68.7
1940 60.2 65.7 64.6 63.5
British Columbia 1939 82.3 86.4 87.7 85.5
1940 80.4 83.5 86.9 83.6
CANADA 1939 67.5 75.1 78.1 73.6
1940 66.4 74.1 Bk 2 73¢9
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stock and more was sold for consumption in the fluid form.Farmers received an average
of about 27 cents a nound butter-fat for cream delivered to factories. Fresh milk
retailed for about 1.85 per lndred pounds, and milk sold to cheese factories was va-
lued at $.10 per hundred pounds.

Nova Scotia

The weather was inclined to be cool in Nova Scotia during the spring but
the rainfall was not excessively heavy. The total rainfall recorded at Kemptville
was 10 ‘inches, compared with approximately 13 inches in the 1939 period; Nappan re-
ceived 9.2 inches as compared with 10.2 a year ago, while the Island of Cape Breton
received somewhat more than the usual supply. Pastures were reported t» be quite
satisfactory in all parts of the province although they seemed to make rather slow
progress at the start, Young seedlings came through the winter in excellent condi-
tion and a good supply of clover is assured. Despite the slow growth in the early
spring, pastures were rated at 97 at the end of May as compared with 83 at the same
date in the previous year.

Farmers were able to put their herds out to grass about May 25, which was
slightly earlier than last year. Dairy cows were fed fairly liberally during the
winter and left the stables in better flesh than usual. The numbers of cows in
farm herds continued throughout the spring months at about the same level as in 1939.
The average was slightly lower but not enough to make any difference in production.
The percentage of cows actually milking however, was 78.7 in the March-May period
of 1940, as compared with 71.9 in the same period of 1939. Increases were recorded
in all three months, but the most pronounced advance was made in the month of May.

There was an increase in the milk production per farm in Nova Scotia in
the 1940 period, averaging 9.4 per cent above that recorded in the spring of 1939.
Increases were shown in each of the three months. These increases were reflected
in the production of butter which advanced approximately 14 per cent above the spring
output in 1939. The milk production per cow based on all cows in the herds of
Dairy Correspondents declined in March, but increased in both April and May. The
average was 13.8 as compared with 13, and cows actuslly milking produced 18.7 pounds
per day, as compared with 18 in the same psriod of the preceding year. While there
appears to be some element of disappointment in cream prices being paid to farmers,
it is recognized by competent observers that the average spring-time price of 27
cents per pound butter-fat was above the market value of butter. Competition with
fruit growing is favourable to dairying and may lead to some expansion of dairying
enterprises in areas where fruit growing is proving unprofitable. Farmers made more
butter this spring than last spring, sold more milk and fed saaller quantities to
live stock. Fluid milk was selling at about $2.15 per lmndred at the end of May,
condenseries paid $1.30, and fluid cream was being marketed to the householders at
about 50 cents per pound butter-fat.

New Brunswick

Excessive rainfall was reported from some parts of New Brunswick during
the three spring months, but on the whole the precipitation was just slightly above
normal with little change as compared with that of the previous year. At Frederic-
ton the rainfall was the same as in 1939, namely, 11.4 inches, and at Chatham there
was a total of 8.5 inches as c .mpared with 6.8 inches a year ago. Pastures cane
through the winter in very good condition, and there was a fair stand of clover. The
pasture rating at the end of May, 1940, was 98 as compared with 84 at the same date
in 1939.
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TABLE IX - MILK PRODUCTION PER COW IN POUNDS PER DAY, IN CANADA,
BY PROVINCES, MARCH, APRIL AND MAY, 1939-1940.

Based on all cows Based on cows actually
Province and Year in herds of milking in herds
=il Dairy Correspondents I of Dairy Correspondents
March April May March April May
Prince Edward

Island 1839 8.4 il (e 2 s S R7E9] 16.8
1940 9.6 el 14.7 56 16.5 76
Nova Scotia 1939 12.6 1845 14.8 .74 16.4 20.2
1840 10.4 PN 16.3 17.4 19.6 19.1
New Brunswick 1939 11.6 12.5 15.5 14.6 ENE 19.5
19240 11.8 1%./0 N7 16.1 1L 5E) 20.0
Quebec 1939 9.2 5.3 16.6 116,12 20.0 19.0
1940 8.1 14.0 16.9 5.4 18.6 19.4
Ontario 1939 15.8 19:2 ghs8 20.9 21.8 24.0
1940 14,6 18.7 20.6 21.6 PR, 24,3
Manitoba 1939 IR 7 1L NG 17.4 2lndl 285
' 1940 12.9 14,0 17.9 19.0 19.6 23,6
Saskatchewan 1939 9.7 14.1 16.0 16.9 21.4 23.4
1940 10.7 14.4 17.6 18.6 P2k 24,0

Alberta 1939 12.0 18.5 18.7 18.9 25.6 26.6
1940 I L8] 15.1 16.2 19.6 22.9 25.1
Briti.sh Columbia 1939 16.4 19.0 2l 18.9 22.0 24,2
1940 16.8 1.5 Ateve 20,9 24.1 24.4

CANADA 1939 11.9 14.1 16.9 17.6 20.2 ik T,
1940 11.8 1l (2 1A% 18.2 20.4 21.9
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Dairy hepds left the barns for permanent pastures about May 24 and were re-
ported to be in excellent condition. The date of release wes a few days earlier than
thet reported a year ago. Dairy Correspondents reveal no change in the milch cow
population as compared with the spring of 1939, end the percentage milking showed an
advance of less than one per cent, the figures being 79.7 as compared with 78.1,

The production of milk per farm exceeded that of the previous spring period
by 6.7 per cent. None of the cheese factories opened until May so that outside of
fluid sales farmers were compelled to give all their patronage to the creameries, the
output of which increased approxim:tely 3 per cent in the March-May period over the
same period of the preceding year. The average quantity of milk produced per cow
based on all cows in the herds of Dairy Correspondents was 14.2 pounds per day as
compared with 13.2 in the three-month period of the preceding year, an increesse of 7.6
per cent; and cows actually milking averaged 17.7 pounds per day as compared with
16.6 pounds in the spring-time period of the preceding year, an advance of 6.6 per
cent. Due to increased employment in the woods and in factories, dairying did not
receive quite as much attention as it had in former years. Less butter was made at
home and more milk was sold off farms. Fluid milk was retailing at the end of May for
about $2. 00 per hundred; fluid cream sold for nearly 50 cents per pound butter-fat
and creameries paid about 25 cents per pound butter-fat for churning cream. It seems
to be the general opinion that if prices are maintained at the existing level dairying
will receive its fair share of attention during the summer months; yet, without addi-
tional remuneration to pay for the high costs of feed, labour and equipment, observers
forecast a decline in the holdings of dairy stock after the season of cheap producticn
has passed.

Quebec

In common with other sections of Eastern Canada, the weather was inclined to
be cloudy and showery, but temperatures were equal to or slightly above those of the
preceding year. The‘rainfall was well above normsl at most of the Quebec stations,
and slightly greater than that recorded in the preceding spring period. Cap Rouge re-
corded about 10.6 inches, Lennoxville 10.9, and Quebec 11.4, representing slight in-
creases over the previous year in sall cases. Sherbrooke received 12.7 inches, which
vas necrly 3 inches above that of the preceding year., The growth was rather slow during
the early part of the spring, but pastures had developed nicely by the end of May, the
rating being 101 at the end of May, 1940, as compared with 96 at the same time in
1939. Due to high costs of fertilizers, farmers are not using these materials to as
great an extent as they did in the two previous years. Moisture supplies are believec
to be sufficient however, to produce a good sturdy growth on meadows and pasture lands.
The late spring retarded seeding operations in the province and the acreage sown to
corn, grain and roots may not measure up to earlier expectations,

Despite the late spring, dairy stock was placed on pasture before the end
of May, only a few days later than that reported in the preceding year. Farmers re-
tained larger numbers of milch cows, and fewer were exported to other provinces and to
the United Stetes. Dairy Correspondents reported the addition of about four cows per
farm in the spring months as compared with the spring months of the preceding year.
The percentage of cows milking, which of course is the most important factor as far as
dairy procduction is concerned, declined from 73.6 per cent in the spring of 1939 to
71.9 per cent in the 1940 period; so that the number milking was practically the same
as that reported a year ago. Live stock improvement policies are being pursued in
several counties, notably a few ccunties adjacent to Quebec, and if plans materialize,
there may be a slight reduction in the number of potential producers.

Milk production in the spring months would seem to have advanced about 2 i/2
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TABLE X — WEATHER RECORDS REPORTED FROM REPRESENTATIVH STATIONS IN EASTERN CANADA
— MARCH TO MAY, 1939 AND 1940

e
T

*ihchesofPrechﬁxation Mean Te&berature Hours of Sunshine
Station and Year  [Jar] Apr. HMay]|Total Mar.|Apr. [May[Average|Har.] Apr.|Hay]Total
Charlottetown 1939 | 4.7 | 4.4 | 4.5| 153.6] 21 35 | 46 34 This 210 LSS S | 2/500) | B T4
T 248 |85: 2al SRO| 1 X1LR | RS 36 50 38 113 | 163 | 200) 476
Kentville Pg2oM 4.5 4ueel B9 12.9]124 37 | 48 356 142 | 141 | 45| 528
Baag 4. 7 1PRE295] 10sQ| 29 28 51 gl 105 | 144 | 155| 404
Nappan HEECN G- B el | Sa6 10:21 2l 36 | 47 35 UBT Rmdd, sl &29
Medol| 2o29MEs2['2:8] 9.2[|"27 36 51 38 TETY| a3, 508 &Sl
Sydney flasgh e ME S e gl 411 | 25 | 86| 44" 34 - - - -
1940 | 6.2 | 3.9 | 3.4 13.5} 30 35 | 46 3 - - - -
Chathaa, N.B. LR 8. B4 2uie e 84l 6.8 | 18 34 | 47 33 - - - -
TR a2 330 8.5) 25 2oL M43 36 - - - -
Fredericton 19039 | 4.3 | 4.6 | 2.5} 11.4] 19 36 | 50 35 153 || 67 | 3657 BT
2980 PaL2s) 255 ST 11.47% 25 37 52 38 124 1138 | 165| 427
Cap Rouge 1939 | 2.1 | 4.3 | 3.5 9.9| 19 48 | SOl 142 1124 | 2Q19| 485
1940 | 2.6 | 4.0 | 4.0] 10.6| 23 | 36 50 36 106 | 116 ] 131 353
Lennoxville 1939 | 4.3 | 4.1 | 2.0 10,4 19 A5 S 152 35 121 | 137 | 246] 504
1840 51| 268 Was 1 0.9 22 i 55 38 101 | 135 | 182| 413
Quebec BEanr 2.8 ) 307 I'S.af 849|138 35 5% 35 147 | 136 | 226] 509
1990 | B4 || BT B T -1L04] 24 | K 51 &) 125 | 146 | 175| 446
Sherbrooke 1880 ["zyg  werEs9l 19.8 | 20 36 53 36 120 | 146 | 265| 531
19404 415 5@ 4.8 12.7| 22 i 55 38 110 | 148 | 202| 460
North Bay ja8a | 1.8 aY 2.7 6.4 18 |} 35 [S5|r B8 - -- - -
1940 F 1% 187 4.8 7.€] 19 & 52 36 - - - -
Ottawa 1959 [F2l 1 e 2.2 6.7( 19 34 54 26 1301137 | 234| 501
lgdn L 5eh P 6] 4.2 9.8['20 B 55 37 131 | 162 | 189| 482
Peterboro 1939 | 2.4 3.1| 1.6 e imosTlN 159 58 41 - - = =
1080 3. 1 | BT 5.2 10:7| 23 | 40 56| 40 - - - -
Kapuskasing 1939 | 2.2 | 1.7 | R.9 6.8 il 28 46 _7 126 | 159 | 223] 508
1940 | 1.2 1.0} 4.4 6.6| 12 | 30 45] 29 135|193 | 150| 478
Chathan, Ont. 1939 | 2.1 3.9 0.7 (Sl [ 43 60 45 118 | 143 | 260]| 526
Youoi-ele [HLIe BT - 7.9 28 42 55] 42 104 1161 | 163| 433
Woodstock,Ont. 1939 | 2.3 ASM| Lanr Bl B =27 40 Bif 41 140 | 144 | 245| 529
1940 | 1.8 | 2.8 |'5.6] 10.2| 23 | 40 (5t 38 110 | 171 | 165] 446
o i
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per cent as compered with the March-May pericd of the preceding year: the creamery but-
ter output declined 4.6 per cent, while cheese procuction advanced 16.6 per cent. A
sharp decline from the previcus spring was also recorded in the output cf dairy butter.
The consumption of milk in farm homes was slso reduced, and less milk was fed to live
stock. Milk production per cow (counting all cows in the herds) fell 5.1 per cent

and the production of those actually employed for milking purposes declined 3,3 per
cent belov that of the preceding spring period. This decline in the per cow production
nay be credited to higher feed costs and late pastures in the early part of the spring
period. Where this condition existed, and it seemed to be quite general, dairy stock
went cn the grass in rather poor condition. Farmers received an average of about

26 cents for butter-fat, $1.10 cents for milk delivered to cheese factories and about
$2.00 per hundred for milk used for householc purposes. There is 2 general feeling
that the prices paid for factory milk and cream are out of line with production costs.
This, of course, cannot be regarded as a serious factor during the summer, and as

long as pastures remsin satisfactory, production will probably be maintained at the
normal level.

Ontario

The rainfall in Ontario during the spring period was well above normal,
and based on the records for six stations shown on Table X, an average increase of ap-
proximately 26 per cent was recorded above that of the preceding year. Temperatures
also ranged somewhat higher than they dic a year ago. Clover wintered well, and pas-
tures, although slow to start on account of the backward weather in the early spring,
made quite rapid progress toward the end of May. There was no winter killing, al-
though northern and south-eastern sections of the province suffered from excessive
moisture, making it difficult for farmers to get corn and roots planted in sufficient
time to assure a worthwhile harvest. Pastures were rated at 99 at the end of May,
1940, as compared with 93 at the seme date in 1930.

Feed supplies were sufficient to carry livestock over the spring period,
although there was very little surplus. In scuthern counties feeds were practically
exhausted at the commencement of the pasture semason. Dairy cows were released to
permanent pasture grounds about Hay 20, although it was somewhat later in the north.
Despite the backward season, cows left the barns at approximately the same tinme as
in 1939. Obsecrvers report that dairy cows went to suamer pasture in good condition
and were milking well by the end of May. Fewer cows were sold to outside buyers this
spring, and with young heifers coming into production, the cow population which
showed a decline at December 1, woulc now appear to be practically on a level with
that of the previous year. The percentage of cows actually milking declined in March
but increased slightly in April and May. The average vas 77.8 in the March-May period
of 1940, as compared with 79.5 in the same period of 1539.

Dairy Correspondents reported a decline in the milk supply in March, but the
average production in the month of April exceeded that of the previous April, -and a
very substantial gain was shown in the month of May, as compared with May, 1939. The
net advance represented an increase of about 2 1/2 per cent in milk producticn. The
increase in cheese was principally due to the operation of facteries which had re-
mained open all winter, or had opened early in the year. The daily output per cow,
based on all cows in the herds of Dairy Correspondents averaged 18 pounds, a slight
gain over that of the previous yecar. The daily production per cow, based on covis
actually milking, averaged 23 pounds ss compared with 22.2 pounds in the 1939 period.
Butter production declined 2.8 per cent while cheese production increesed 32.5 per
cent.
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TABLE XI - WEATHER RECORDS REPORTED FROM REPRESENTATIVE STATIONS IN WESTERN CANADA

MARCH TO MAY, 1939 AND 1940

I

—

T ———

Fiches of Precipitatiom

—_—

. Mean Temperature Hours of Sunshine
Station and Yea
g i M e Mar.| Aprd May|Tota Mgf; Apr.| Hay| Averagea Mar Apr.| Hay|Total
Brandon 1939 INiY*| 0.9 3.01 3.9 ] 15 38 56 36 177 | 245 | 256] 678
880 .01 s 21" 3-3'| 18 A 5% 36 167 | 186 | 245| 598
Morden g (213G | e I i e )| TGS i e i 39 58 39 176 | 235 | 244| 655
194" RO S a s 617 Saer') 18 36 5% 36 174 ] 171 | 209| 554
Dauphin W .1 1.9 2.3 16 39 55 37 - - - -
1ode et e L. 6l 1.8 22 38 55 28 - — E =
Battleford 1980 6.3l 0ad k] 1.7 13} 46| =4 36 - — — -
Toaglee 2aRGEINIREIS] " 0.8 | =27 25 (I BT 36 = - = -
Prince Albert Tez0! jess 1Rt mac o] 2 51" 15 Al | oE 34 = - . =
1925 |02y [ENsSFR e S 2= 18 36 56 Zi7 = < = =
Saskatoon 1939 0.6 |0.3)] 0.8] 1.7 16 | 40| 555 53/ 202 |1 264 | 248| 714
Loyl 0077l |10, 20 [ 2] (el L i< G il 3 169 1196 [ 299 | 664
Indian Head 1988 104: 1Mo ek @ 1. 8 15 33 58 26 139 - - -
1888 T el 5.2 "18 85 56 36 141 1163 | 249| 553
Swift Current 1929 0.6 | 0.7 | 3-2| 4.5 20" a2 e 39 166 | 227 | 243| 636
1940 0.5 | 1.4 | 09| 2.8 23 a4l Sid 38 108 | 135 | 291 | 534
Beaverlodge 1975015 B ld.7] 4.9 2071558 Sl i [ 154 | 241 | 252 | 647
1920 [2a dle2 8L Lo0'] §al: 26 o oL 28 109 | 163 | 257 | 529
Edmonton 1939 0.8 | 0.9 | 5.4] 7.1 20) 1 MEESS 38 166 | 258 | 245 669
TGO SlESn |Egt [F 261 87 24 S511 98 38 106 | 152 | 266 | 524
Calgary 1.950M 1hse 4, 1L 1 1.41'4.1 22 P 48 52 39 154 | 228 | 290 | 672
1940 (0.8 |3.511.1] 5.4 e 34 53 38 84 |116 | 252 | 452
Cardston 1939 1110 Re27 L 1.9 32 30 | .45 SANE A — = = -
19407 11025 e | L= 52 oY S SI5H[ * 5L - - = -
Victoria qeEg™ I NG I [0 226 | 44 50 54| 49 143 | 222 |79 644
TSACON 1280 IMF2 N 25 1057 ) 48 S 5 o2 154 214 |285] 653
Prince George 1982 Vll30,[iReb 122l 5:8 28101 5L | O 129 |154 {209 | 492
165 )l K 2 | 1 0 S ) (0 S 36 43 r M TLSPE4A5-12377| 453
Agassiz 1939 H.0 [2.0 |3.4]19.4 | 45| 51 (o s ¥ 111 [122 |148 | 381
gAY P77 1as'4 Y 336 [ss 7 | 4T 53 58 53 92 | 99 |196| 387
Kamloops 1939 21008 o8I LS 38 serl Be 50 203 | 244 |256] 703
1940 0.8 0.6 |1.8] 3.2 | 44 54 58 52 140 1141 |213 ] 494




SN -

The cheese factories took some patronage from condenseries for a time when
cheese prices were high, as well as fron creameries. The retention of skim milk
on the fzrms of crecmery patrons, fitted in well with the hog industry, and many farms
have extended their dairying enterprises on this account. Since cheese prices were
reduced, some have switched their patronage t: creameries; yet, in the districts where
farmers have had a convenient choice, the cheese factories held their own in c~m—
petition with the butter-making industry. Thsre was & sharp reduction in the produc-
tion of dairy butter during the three spring months as compared with the same period
of the preceding year, and the amount of milk fed to live stock was also reduced.
There was practlically no change, however, in the milk used in the farm homes. Fluid
milk prices averaged about $1.30 per huncdred pounds at the end of May, 1940, and cheese
factories paid about $1.05 per hundred pounds. Condensery patrons received about
$1.25 per hundred pounds, while churning cresm was worth about 24 cents per pound but-
ter-fat delivered at creameries.

Manitoba

The spring opened up early in this province, giving the grass an early
start where adeguate moisture was supplied. In northern areas there was a shortage
of moisture, which retarded tae growth of both grass and field crops. The spring was
inclined to be cold, particularly in the nonth of May. The precipitation at Morden
was 5.6 inches as compared with 3.3 inches in thes preceding spring period, but at
Dauphin it fell to 1.8 inches as comparad with 2.3 inches a year ago. It will be
seen that conditions were rather variable, and while there was a slight deficiency of
moisture in the province as a whole, this was not indicated in the end of May pasture
rating, which stood at 80 as compared with 81 at the same date of the pravious year.

Dairy herds were released to pastures comparatively early, but owing to the
development of colder weather they had to be restabled. They finally went out about
May 15, which seened to be about 10 days later than last year. Although farmers had
enough grain to carry their stock through the winter, there seemed to be a shortuge
for feeding purposes in the early spring. Live stock continued in good flesh de-
spite the dried-up condition of pastures in northern sections, and the milk supply
was not abnormally reduced. Milch cows on faras showed z reductimm of about one-half
of one per cent from the previous year, and the percentage of cows used for nilking
purposes registered a decline of less than 1 ver cent. Dairy Correspondents repor-
ted that 71.6 per cent of the dairy cows were being milked in the spring period of
1940, as coapared with 72.4 per cent in the spring period of 1939,

The production of milk in Manitoba registered an average reduction of
about 2 1/2 per cent during the March-May period of this year as compared with the
same pcriod of the preceding year. Butter production dropped 4 per cent, while checse
production increased 45.3 per cent. One new factory was established in the province
and commenced operating in the month of April; another factory is beinz constructed.
On a milk basis, the deliveries to cheese factories and creumeries were only slight-
ly less than those of the preceding year, and may be explained from the fact that
a considerable reduction took place in the consuaption of milk consumed in farm
homes and fed to live stock. A substantial decline in the production of dairy butter
was also recorded. Reports indicate that farmers are turning their attention to live
stock production, and cows are being used for nursing calves instead of being used
for dairying purposes.

The decline in the prices of dairy products was a source of discouragement,
and some reduction in the holdings of dairy stock would seem to be indicated. The
situation appears nore hopeful, however, with the improved nrospects for hey and pestura.



TABLE XII - WHOLESALE PRICE INDEXES OF THE PRINCI
IN COMPARISON WITH OTHER AGRICULTURAL P
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PAL DAIRY PRODUCTS

RODUCTS IN CANADA,*

MARCH TO MAY, 1939 AND 1940.

Base 1326 = 100

e am e
_ Average
March April May March to
i May
Fresh Milk
1939 88.0 83,0 88.0 88.0
1940 83,5 83.5 88.5 88.5
= 4 0.8 (+) 0.6 (+) 0.6 (+) . 0.8
Butter
1939 57.4 55.9 54,2 55.8
1840 69.6 68.3 59.6 65.8
2l () 2L.3 o (+) 10.0 (+) 17.9
Cheese
1939 60.2 59.6 55,7 58.5
1940 87.9 76.0 71.5 78.5
¢| (+) 46.0 (h) | Hleas (+) 28.4 (+) 34.2
Coarse Grains £
1939 54.6 56.1 59.9 56.9
1940 74.4 %0 & 63.6 71.1
il ). 8.3 (+) 34.2 (+) 6.2 (+) 25.0
Wheat (All Grades)
1939 38.6 39.4 42,9 40,3
1940 S0 60.3 53.3 57.5
&l () 58.6 (+) 53.0 (+) 24.2 (+) 42.7
Veal
1939 87.2 82.0 75.6 81.6
1940 100.4 92.7 93.3 95.5
B ) 151 (#) 250 (+) 23.4 (+) 17.0
Steers
1939 99.6 99.9 97,5 99.0
1940 100.0 99.9 106.9 102.3
%l (+) 0.4 = (+) 9.6 B e
Hogs
1939 71.4 67.2 66.2 6843
1940 69.2 65.6 62.8 65.9
bl =) 1, 31 (-) 2.4 (=)Ll iy 5.C
A1l Farm Products
1939 65.1 655 65.2 65.3
1940 71.3 72.1 68.0 70.5
il (). 95 {0 | M (+) 4.3 (+) 8.0

x Data supplied by the Inte

/ Includes Oats No. 2 C.W.

tmal Trade Branch, Dominion Bureau of Statistics.
and Barley No. 3 C.W.
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Creameries were paying about 21 cents per pound butter-fat for clurning cream at the
end of May, and the price of fluid milk averaged in the neighbourhood of $1.65 except
in Winnipeg where the bage price of $2.10 set by the Milk Control Bosrd was in effect.

Saskatchewan

Weather and moisture conditions were highly satisfactory in the southern
sections of this province during the spring period but an unprecedented drouth swept
across northern areas. Dust storms were reported at Prince Albert and other sections
of the north that had rarely experienced drouth a‘ this season of the year. The
spring opened up warm but somewhat coolzr weuather prevailed in the month of April.
The average temperature for the three months was practically the same as that shown
on the records for last year. Precipitation, however, was extremely variable. There
was a total of 2 inches of rainfall at Saskatoon, 3.2 inches at Indian Head, and only
eight-tenths of an inch at Battlaford. The shortage of moisture was evident in the
month of April, Swift Current being the only station to report more than an inch of
precipitation. Pastures were slow to start but improved later in the spring.

Seeded pastures were better than those of native origin. The growth of grass in the
southern areas was a little better than usual, while the pasture growth in the north
was universally poor. The average pasture rating for the entire province at the end
of May, 1940, was 82, while a year ago at the same time the condition was estimated
at 91 per cent of the long-time average.

Live stock was released t. pastures about May 15, which would be about two
weeks later than last year. There was no evidence, however, that live stock had suf-
fered from a shortage of feed in the early spring, as the animals when turned out to
grass were reported to be in fairly good condition. Farmers retained a few extra
cows on farms, a slight increase being shown by Dairy Correspondents in comparison
with the number reported at the same time in the previous year. The percentage of
cows milking to total cows increased in greater proportion, advancing from 64 per cent
in the 1939 period to 65.3 per cent in the 1940 period.

According to Dairy Correspondents, milkx production per farm increased 13,5
per cent during the three spring months in comparison with the March-May period of
the preceding year. Based on all cows in the herds the production per cow advanced
6.3 per cent and those actually milking registered an advance of 5.4 per cent. The
increase in dairy production may be credited solely to the abundance of feed during
tae winter and early spring and the satisfactory pasture growth in the southern part
of the province. The production of butter continued throughout the spring months at
& high level, being 20.6 per cent above that of the preceding spring, while cheese
production declined 39.1 per cent. It should be remembered, however, that there were
only 9 cheese factories in operation in the month of May, as sgainst 61 creameries.
Consenquently, cheese factories only received 317 thousand pounds of milk as against
129,8 million pounds delivered to creameries. A reduction of & per cent was recorded
in the output of dairy butter as compared with the preceding year, less milk was fed
to live stock and a very considerable reduction occurred in the consumption of milk
in farm homes. While there seems to be a tendency to revert somewhat to live stock
production as a result of lower prices, it is expected that milk production will be
well maintained during the summer. Farmers received about 20 cents per pound butter-
fat for churning cream at the end of May, and milk for cheese making was worth about
95 cents. The average price of fluid at the end of May was in the neighbourhood of
$1.95, somewhat higher prices being paid, of course, in the controlled areas than in
other sections of the province,



o Bl

TABLE XIII - RETAIL PRICE INDEXES OF DAIRY AND MEAT PRODUCTS IN CANADA,*
MARCH T9 MAY, 1939 AND 1940.

Base 1926 = 100

== 2 FrE=

Average
March April May March to
May
Creamery Butter
1939 59.7 528D 58.4 59.2
1940 70.0 71.6 68.2 69.9
el (v 17T (+) 20.3 (+) 16.8 (+) 18.1
Cheese
1939 €9.8 69.5 69.2 €9.5
1940 %5 83.0 79.9 82.1
4| (+) 19.3 (¥) 15.4 (+) 15.5 (+) 18.1
Milk (Fresh)
1939 92.5 92.5 92 92.5
1940 94.2 94.2 94.2 94.2
41| (¥) 1.8 (+) 1.8 (+) 1.8 {(+) 1.8
Veal Roast
1939 87.0 86.5 aes> 85.3
1940 91.7 89.1 86.5 89.1
2 1% 5.4 (#) ‘&% ()~ 5.1 (+) 4.5
Beef Sirloin
1939 = 190%'S 93.9 94.9 93.8
1940 96.3 95.9 96,6 96.3
% | (+) 4.1 (4 91 (+) 1.8 (+) 2.7
Beef Chuck
1939 97,5 99.4 100.6 99.2
1340 101.9 101.9 103.8 102.5
B (+) 4.5 (+)' 25 (3 B2 (+) 3.3
Pork (Fresh)
1939 /| a0 78.8 77.8 78.2
1940 76.8 76.8 7665 76.7
R = (= (&) 159 () ~11B
Lard
1939 51.8 50,6 48.6 50.3
1940 47.8 45.7 44.9 46,1
" el A = Oy (&) “7u6 (8.3
Eggs 1939 64.3 60.3 55.8 60,1
1940 60.5 58.8 57.3 58.9
LTS 32 [N (+) 2. (=) 1210

x Date supplied by the Internal Trade Branch, Dominion Bureau of Statistics.
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Alberta

Weather conditions were exceptionally favourable for the production of plant
growth in this province during the spring months; pastures made rapid progress under
the influence of heavy precipitation and warm weather, Approximately 5 inches of rain-
fall was recorded at Beaver Lodge, 9 inches at Edmonton and 5 inches at both Calgary
and Cardston. It will be seen, therefore, that the precipitation was well distributed.
At Lacombe 6.53 inches of rainfall was reported during the three spring aonths, which
was a record for the season at that station.

There was no winter killing of pasture grass and although the growth was
slow to start on account of the low teamperatures in April, it made exceptional gains
with the advent of warm weather in May. At the end of that aonth the pasture rating
as listed by Crop Correspondents was 101 as compared with 90 on the same day of the
preceding year.

Dairy herds were turned into pastures about ten days later than last year,
the average date of release being about May 10 although in some parts cool, wet weather
made it necessary to stable them for a longer period. The condition of the live
stock was reported to be excellent and dairy cows made rapid gains in milk production
during the first two months of the spring season. Farmers of the province prepared
for increased production in 1940 by retaining a few extra cows on their farms and
there was also some pure bred stock imported into the province. Strangely enough the
number of cows milking registered no change as compared with the previous spring and
the percentage of total cows fell from an average of 68.7 in the March-May period of
1939 to 63.5 in the corresponding period of 1940. It is apparent, therefore, that a
great. number of non-milking cows are being carried on farms. The raports of dairy
farm observers reveal thet a large percentage of cows were being used for nursing
beef calves although it was also stated that attractive prices paid for veal induced
farmers to sell off more than the usual number of calves, thus leaving greater quanti-
ties of milk for sale to factories. The fact that more amilk was needed for feeding
young pigs is said to have served as an incentive for farmers to continue as part-
time dairymen, despite unsatisfactory prices being paid for milk products.

The production of milk on the farms of Alberta dairy correspondents in-
creased in March, but declined considerably in April and to a lesser extent in May.
Butter production during the three spring months declined 1.5 per cent as compared
with the same period of the preceding year, while cheese production declined 11 per
cent. The production of milk per cow,based on all cows in the herds of dairy corre-
spondents, declined 12.2 per cent, while those actually milking registered a reduction
of approximately 5 per cent. The former may be cxplained by the large number of dry
cows and the latter can be attributed in part to the cool, wet weather which prevailed
during April and part of May. The outlook for dairy production is not particularly
promising. A feeling exists that the prices paid for dairy products are guite out
of line with the production cost and this has already produced an unfavourable reac-
tion. Creameries paid farmers an average of about 19 cents per pound butter-fat
during the last week in May and cheese factories paid about 95 cents per 100 1bs for
milk. Those who were able to natronize the condensery, of course, received higher
prices. An increased demand for fresh milk, resulting in part from the establishment
of military centres, has attracted more farmers into the milk trade. The prices
paid for standard milk averaged about $2.00 per lundred. Despite excessive quantities
of milk fed to pigs a reduction in the total guantities of milk used for live stock
was indicated; which was due, of course, to the large numbers of calves marketed in
the late winter and early spring. Therc was alsn a slight reduction in the quanti-
ties used in farm homes and less milk was made into dairy butter. It is too soon
to judge the effects of the growing competition with the beef industry indicated in



TABLE XIV - DAIRY PRODUCTS EXPORTED FRO: CANADA,

- o .

MARCH TO MAY, 1939 AND 1940.

——— = — _
Condensed Milk Evaporated Fresh
Butter Cheese Milk Powder Milk Milk Cream
Lb. Lb. BT Pl e Lb. Gal. Gal.

March

193298 | 2,179,700 890,400 220,000 793,400 | 1,906,500 408 416

1940 35,400 | 5,105,700 70,900 446.500 | 2,048,900 162 =
April

1939 633,100 376,600 40,800 561,400 | 1,818,400 144 216

1940 87,700 | 2,293,400 68, 700 690,400 | 1,132,100 250, 50
May

1939 | 1,036, 500 5,448,500 176,200 608,600 £ 25125500 A 35

1940 51,700 | 1,183,000 401, 900 431,400 685,000 402 29
March to
May 1939 3,849,300 | 6,715,500 437,000 1,963,400 6,987,200 8R4 667

1940 174,800 8,580,100 559 580 1,568,300 3,866,000 796 79

TABLE XV - DAIRY PRODUCTS IMPORTED INTO CANADA,
MARCH TO MAY, 1939 AND 1940.
e = M —_——]
Condensed Milk Fresh
Butter Cheese Milk Powider Casein Milk and
Cream
Lbs 10708 Lo Lbi L. Gal.

March

1939 1,180 91,203 1R85 219 61,094 1,668

1940 298 111,080 - 885 19,496 55
April

1939 44 98,407 z99 897 56,650 410

1940 35 142,230 - AL atals 545,524 155
May

1939 1,642 181,643 11,180 17,464 23,374 442

1940 975 14355287 1,406 336 97,430 40
March to
May 1939 2,866 ST 200 11,644 14,580 141,118 2,514

1940 1,308 296,57 1,406 5,166 662,450 210
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the reports of dairy farm obscrvers, but it seems probable that the nilk output will
be adversely affected if existing price relationships continue. This applies more
to Alberta than to other provinces because of the greater adaptability of the cattle
population to range conditions. '

British Columbia

Warm weather with heavy rainfall produced an exceptionally fine growth of
grass on pasture lands. The season was early and open grazing commenced in some
cases before the first of April. Temperatures were well above the previous year
for the spring season. The precipitation at Victoria was nearly 6 inches. Prince
George received 8 inches of precinitation, and Agassiz Experimental Station reported
nearly 16 inches. A year ago these three stations reported 2.6 inches, 5.8 inches
and 9.4 inches, respectively. Only 3.2 inches was registered at Kamloops, but this
also exceeded the rainfall of the previous spring by 2 inches. Both native and
seeded pastures were well advanced by the end of April and at the end of May pas-
tures showed a rating of 104 as compared with 98 at the same date in 1939. There
was no winter killing of clover or pasture grass, Conditions generally were excep--
tionally satisfactory for dairying.

Live stock left the barns in very excellent condition early in April, al-
though in some cases milch cows were stabled occasionally until about the 15th of
the month. Compared with last year, grazing commenced about two or three weeks
earlier. The sales of milch cows to outside buyers were less than those roported
in the preceding spring period. The numbers on farms at the end of dMay, 1940,
however, revealed practically no change as compared with the numbers reported at the
same time in 1939. Fewer cows were actually milked and the percentage of milking
cows to total cows averaged 83.6 psr cent as against 85.5 per cent in the March-May
period of the preceding year.

Milk production in both March and April registered moderate gains over
the same months of 19239. This was due to the unususlly favourable weather and al-
most ideal feeding conditions that existed at that time. The total production of
milk for the period was nearly 3 per cent greater than that recorded in the March-
May period of the previous year. Milk production per cow, based on all cows in the
herds of reporting correspondents, was 4.3 per cent higher than that recorded in
the spring months of the previous year, and based on cows actually milking, the in-
crease was 5 per cent, Compared with the spring of 1938, the production of creamery
butter registered an advance of 6.8 per cent during the three-month period, while
cheese production declined nearly 24 per cent. A part of this increase in butter
production resulted from a decline of about 2.3 per cent in the output of dairy
butter, the milk s used being sold apparently to dairy factories instead of being
manufactured on farms. Lesser quantities of milk used in farm homes may also ac-
count in part for the advance in creamery deliveries. More milk was fed to live
stock, due probably to some increase in pig litters in those sections where farmers
are engaging more extensively in live stock undertakings. The prices paid by
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TABLE XVI - STOCKS OF BUTTIRY, CHEESE AND CONCE4TRATED MILK PRODUCTS IN CANADA,

BY ‘IONT!S, MARCH TO JUNE, 1939 and 194Q.

: e
Product March 1 Appidt =) May 1 June 1
Lb. Lb. Lb. Lb.
Creamery Butter ‘
1939 23,352,970 13,050, 303 9,845,968 | 14,963,058
1940 23,137,116 14,077,360 (10,505,834 | 15,559,766
Dairy Butter
1939 268,035 157,866 104,358 121,351
1940 144,960 111,585 83,229 125,527
Cheese
1939 27,298,595 26,102,959 | 26,508,476 | 27,121,851
1940 14,873,658 13,367,191 |13,897,383 | 21,519,238
Concentrated Whole Milk
Products:
Condensed Milk
1939 772,209 624,774 639,471 871,462
1940 392,619 469,040 437,690 622,076
Evaporated Milk
1339 8,059,973 5,825,244 6,122,559 9,074,878
1940 8,683,195 9,479,339 | 12,248,506 | 11,352,161
Milk Powder
1929 982,235 759,696 iy 00 . 207 1,224,817
1940 543,698 618,690 645,898 875,874
Total Whole Milk Products
1939 9,821,097 7,225,274 Tl d5) | 1k, 175,830
1940 9,625,267 10,571,289 | 13,338,154 | 18,855,837
Concentrated Milk By-Procucts:
Condensed Skim Milk
1939 480,095 416,810 354,028 202, 768
1940 148,123 215,474 i e 25758319
Evaporated Skim Lilk
1939 8,187 Al 18, 267 5,014
1940 £ 105569 £ oL
Skim Milk Powder
1929 8,925, 288 4,422,108 4,334,456 4,726,355
1840 2,357,247 2,501,648 2,603,287 2,254,808
Total By-Products
1838 757514589 6,315,009 6,291,847 6, 325, 699
1940 _1..2,856,580 2,965,461 3,212,608 2,945,247

T Butter stocks include trensit stocks as well as stocks in storage.

# Included in Condensed Skim [ilk.
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creaneries at the end of May averaged about 25 cents per pound butter-fat. Conden-
serics paid about 30 cents and fluid milk prices varied from 50 to 65 cents at the
end of May. General disappointment in respect to the prices of dairy products may
limit the expansion of dairying enterprises in Brtisih Columbia, although, unlike
other provinces the lack of alternative opportunities will tend to keep dairying in

the foreground.
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