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Montreal Stock Inspection Report

The Dominion Bureau of Statistics issues to-day a statement showing the corrected
holdings of creamsry‘ﬁutﬁér and cheese in the City of Montreal, based on an audit made
by the Bureau in co- operatlon with the reporting firms. The results of the stock in-
spection reveal that creamery butter holdings were under-reported by reporting firms to
the extent of 99,385 pounds at April 1, and 6,283 pounds at May 1, 1937. Cheese stocks
were over-reported 412,115 pounds on April 1 end 719 pounds on May 1, 1937,

The inspection work was started during the last week of April and wes ocompleted
before the middle of May. Three inspections were made in April and twenty-nine in Mey,
Owing to inadequate records, however, it was found that stock reconciliations could only
be made in the case of twemty-eight of the thirty-two firms visited, A physical count
was made of the creamery butter and cheese stocks held by twenty-five firms and in all
cases the amounts shown in the inventories were reconciled with the quantities reported
by these firms at the first of the previous month, the stocks held by the three firms
inspected in April being adjusted to April 1 and the stock holdings of the twenty-two
firms inspected in May being adjusted to May 1. In only two instances were the differ-
ences of sufficient magnitude to warrant chacking the figures to obtain the oorreocted
stock holdings for previous months., The variations shown, therefore, bestween the re-
turns made and the figures revealed in the auditor's report, (See Tables I and II) were
based on the differences established in reconciling the inventories of these two firms
with the quantities reported by them at the first of the months, January to March in-
clusive, The stocks of creamery butter and cheese, by months, as originally reported
and as shown in the revised audited statement, appear in the two tables below, together
with the differences due to under-reporting, and over-reporting:

Teble I. Stocks of Creamery Butter in Monmtreal
By Months, January 1 to May 1, 1937,
1937 Reported to Ottawa Shown in audited Difference
in monthly returns statement (under-reported)
January 975,744 1b, IpORE 25+ i o 173, 8815
February 631,344 " ST TR - L8, 048"
March a9 560 - D@77 — IS T -~
April RES, 79T A 828,08 " 99,385 "
May 662,087 " 668,340 " St -
Table II, Stocks of Cheddar Cheese in Montreal
By Months, January 1 to May 1, 1937
A03T Reported to Ottawa Shown in audited Difference
in monthly returns statement )Lﬂ%ar-reported)
January 670,015 ks 88,085 1b, 581,930 1lb.
February GeTy0Rs =¥ liklgato . * 550,525 "
March l5@64 52000 - " pipaR0 " 416,580 "
April 1. 080:386 " 688,810 - " 492 , 188 - ™
May 60AR1°,782 ~ Y b6 015 & -

All firms visited by the Bureau Inspector expressed approval of making periodic
inspections of goods in storage, not only to verify the records for their own purpose,
but to assure the public that the stocks being reported are reasonably accurate, In
making the audit it was revealed that the main discrepancies were the result of faulty
book-keeping of which the proprietors had no knowledge. In a few cases it was found



i

1010652153

E
:




