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PRICE CHANGES AT VARIcJS STAGES OF PROCESSING 

To provide a comparison of food prices at vari-
ous stages of processing, Charts 1 and 2 illustrate 
the behaviour of the "food at home' component of the 
C.P.I. , the selling prices of food manufacturers, and 
the index of farm prices of agricultural products. 
The three indexes are not strictly comparable one with 
the other. For example, the farm index is strongly 
affected by price movements of grains that are, for 
the most part, destined for export, while the manufac-
turers index excludes price movements of all the fresh 
freitsrd vegetables that are purchased by consumers. 

Fr,s 1961 through to 1970 the annual movement of 
feed prices at retail broadly corresponded with that 
I food prices at the manufacturers level (see Chart 

1). In fact by 1970 both indexes had increased by 27 
per cent relative to prices of the year 1961. Price 
movements at the farm level did not correspond that 
closely with prices at retail and at the manufacturing 
level partly because of depressed grain prices in the 
last half of the decade. In examining food price be-
haviour in the last three years, differences in move-
ment are evident at the various stages of processing. 
In 1970 the decline in prices at retail from August to 
December, in large part because of the supermarket 
price war, contrasts with relatively unchanged behav-
iour of food price at the manufacturers level. At the 
farm level there were sharp declines in livestock 
prices (see Chart 2). Subsequent to the supermarket 
price war, advances of food prices at retail were 
somewhat stronger than they were at the manufacturers 
level. Farm food prices, on the other hand, were re-
latively stable until mid-summer 1971, when they star-
ted to move up strongly, reflecting advances in live-
stock prices, and, in August 1972, sharp upward ad-
justments in initial payments on grains to farmers by 
the Canadian Wheat Board, in the light of strengthe-
ning grain prices on world markets. 

The data underlying Charts 1 and 2 are given in 
Table I. 

Charts 3 and 4 show price movements at venous 
processing stages for pork.(1) For pork prices the 
overall movements are closely related in all three 
cases, namely pork prices at retail, at the manufac-
tures' level and the live animal. Of the three, hog 
prices display the greatest amplitude in price move-
sent, as borne out when monthly price indexes for the 
three series are examined. (See Chart 4) 

(1) The data for these two charts are given in 
Table 2. 
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VARIATIONS DE PRIX A DIVERS STADES DE LA TRANSFORIIATION 

De maniBre B fournir une comparaison do prix des au-
ments B divers stades de is transformation, les graphiques 1 
et 2 montrent lea variations de l'élément "aliments consounés 
B Is maison" de I'I.P.C., ainsi que des prix de vente des in-
dustries alimentaires et de l'indice des prix B is ferme des 
produits agricolea. Las trois indices ne sont pas rigoureuse-
ment coinparables. Par example, l'indice des produits agri-
coles est fortement influence par le mouvement des prix des 
céréales, qui sont pour Is plupart destinées B l'exportation; 
de m8me, l'indice des prix de vente dans l'industrie ne tient 
pas compte du ,nouvement des pri.x de tous les fruits et legumes 
mats achetfs par les consonlnateurs. 

Dc 1961 B 1970, le mouvement annuel des prix des au-
ments vendus au detail a ete sensiblement identique au mouve-
ment des pnix pratiqués par lea industries alimentaires (voir 
le graphique 1). En fait, lee deux indices ont augmerite de 
27 pendant cette période. La mouvement des prix B Is ferme 
n'a pas suivi d'auasi prBs, en partie B cause de is chute de 
prix des céréales pendant Is deuxiBme moitié de Is décennie. 
Par ailleurs, at l'on étudie l'ivolution des prix des alimenta 
au cours dea trois derniBres années, on constate qu'il y a eu 
des differences dans le mouvement des pnix aux divers stades 
de is transformation. La diminution des prir de dCtail enre-
gistrée d'aoOt B décembre 1970 - rCsultat pour une bonne part 
de Is guerre de prix que ae sont livrée lea supermarchds - a 
contrasté avec Is stabilité relative des pnix pratiqués par 
lea industries alimentaires. Au niveau du producteur, on a 
enregistré de fortes diminutions du prix des bestisux (voir Ic 
graphique 2). line fois tertninC Is guerre des prix, i'augmenta-
tion des prix des aliments a etC Un peu plus forte su niveau 
du detail que dans lea industries alimentaires. Las prix B is 
ferme, pour leur part, ont etC relativement stables jusqu'au 
milieu de Pete 1971, oi us ont commence B monter rapidement 
en raison de is hausse du prix des bestinux et de Is forte ma-
joration, en ao0t 1972, des paiements initiaux verses aux cui-
tivateurs par Is Commission canadienne du ble par suite do 
raffermissement du prix des cérCalea aur les marches mondiaux. 

Lea donnCes qui ont servi B Is construction des graphi-
ques 1 Ct 2 paraissent au tableau 1. 

Lea graphiques 3 et 4 montrent le mouvement des prix du 
porc sux niveaux du detail, des industries alimentatres et du 
producteur.(1) Dana les trots cas, lea mouvements generaux ae 
sont suivis de prBs. C'est To prix des porcs qui a le plus 
évoiué, cousne il ressort do l'examen des indices menauels des 
troia series. (Voir ie graphique 4) 

(1) Les données pour ces deux graphiques paraissent au 
Tableau 2. 
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During April 1971, hog prices appear to have hit 
a particularly low level - about 20 per cent below the 
1961 level and probably the lowest in the decade. The 
low level in 1971 makes the subsequent rise in pork 
prices appear particularly dramatic. Towards the end 
of 1972 all three indexes had reached their highest le-
vel for the decade, such that from the trough in April 
1971 to December 1972 hog prices rose by about 90 per 
cent. 

For beef prices there is also a close relation-
ship between price movements at retail, at manufacturing 
and at the live animal level. In terms of monthly move-
ments retail price movements of beef appear to follow 
prices of steers and of processed beef with a very short 
lag. 

Although beef prices were relatively stable in the 
early sixties, there have been increases in price from 
the mid sixties at all three levels of pricing. The 
annual beef indexes for the past 12 years are shown in 
Chart 5, and monthly indexes for the past 6 years are 
shown in Chart 6. Data for these two charts are given 
in Table 3. 

The final comparison in this section relates to 
prices of canned fruits and vegetables, at manufactu-
rers' and at consumers' levels. Annual indexes in the 
two series are plotted in Chart 7 for the period 1961-
72. Up to about 1970, price movements at the consumers' 
and at the processors' stage were roughly the same. 
Turning to Chart 8, however, we note that there was an 
actual dip in the consumer price for canned fruits and 
vegetables, and that the mid-1970 price level was not 
reached again until the first half of 1972, or about two 
years later. There was no comparable retardation in the 
manufacturers' selling price indexes for this group of 
products. (The data for the two charts depicting the 
price movements of canned fruits and vegetables are gi-
ven in Table 4). 

En avril 1971, le prix des porcs est tombe I on niveau 
particulièrement bas - environ 20 71 au-dessous de 1961, ce q 

u 
 i 

est probabiemdnt le plus bas niveau de Is dCceonje. La hausse 
du prix du porc qui a suivi en a etC d'autant plus remarquable. 
Vera is fin Ce 1972, les trois indices ont atteint leur sormnet 
Ce is décennie; ainsi, d'avril 1971 1 dCcembre 1972, le prix des 
porcs a augmente Ce prIs Ce 90 7.. 

En cc qui concerne Ic boeuf, il y a Cgalement Un lien 
étroit entre le mouvement des prix aux trois niveaux. Si l'on 
etudie les mouvements mensuels, on constate que le prix de CC-
tail do boeuf semble suivre de tree pres celui des bouvillons 
et Cu boeuf transformC. 

Si Ic prix do boeuf a etC relativement stable au d4but des 
annCea 1960, ii a par ailleurs augmenté aux trois niveaux I par-
tir do milieu de is dCcennie. Lea indices annuels des prix du 
boeuf pour les 12 derniCres snnCes paraissent su graphique 5, 
et lee indices mensuels des six derniCres anndes sont donnCs su 
graphique 6. Lea données poor cea deux graphiques figurent su 
tableau 3. 

La dernière comparaison Ce cette section a trait au prix 
des fruits at legumes en botte, aux niveaux des industries ali-
mentaires et de is vente au detail. Lea indices annuels des 
deux series sont représentes au graphique 7 pour is période 
1961-1972. Jusque vers 1970, Ic mouvement des prix I ces deux 
niveaux a eté aensiblement Ic m5me. Le graphique 8 montre toute-
fois qo'il y a ensuite eu one diminution Cu prix de detail des 
fruits et legumes en bolts, et que le nivesu des prix Cu milieu 
Ce 1970 n's pius été atteint avant Is premiere moitié de 1972, 
soig environ deux ans plus tard. 11 n'y a pas eu Ce retard 
semblable Cans Ic css des indices des prix pratiques par lea 
industries slimentaires pour cc groupe Ce produits. (Lea Con-
nies pour los deux graphiques consacrés au mouvement Cu prix des 
fruits et legumes en botte paraissent au tableau 4.) 

. 
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TAIIE 	- 	1 
Copai -ative Price indexes - Annual Averages 1961-1972 TAiLEAU - • iniius des prix comparatifs - Moyennes Annuelles 1961-1972 

Monthly, January 1967 - December 1972 
Mensuel, Janvier 1967 - Décembre 1972 

Canada 1961 = 100 

Food It Food 	Farm Price 	Food 81 Food 	
2 

Farm Price 

Home Industries 2 	Index3 	Home 1  Industries Index3  

Aljments industries 	indice de 	Aliments Industries Indice de 
consommés de lali- 	prix des 	consommés de l'ali- prix des a la mentation2 	produits 	a Is mentation2  produits 

1 
inaison agricoles 3 	maison agricoles3 

Annual 	 Annual 

Annuel Annuel 

1961 100.0 100.0 100.0 1967 116.4 114.9 116.0 
1962 101.9 101.8 104.3 1968 119.9 116.7 114.0 
1963 105.0 105.9 102.9 1969 124.7 123.6 116.8 
1964 106.3 106.5 101.3 1970 126.8 126.8 116.0 
1965 109.1 107.7 107.8 1971 127.4 129.8 115.4 
1966 115.9 114.0 117.0 1972 137.5 140.8 126.8 

Month Month 

Hojs Mois 

1967 	J 115.6 114.1 117.4 1970 	J 127.5 126.5 118.1 
F 114.8 114.2 117.6 F 128.7 127.7 119.4 

114.0 114.0 117.2 H 127.8 127.6 119.4 
A 114.3 113.9 115.9 A 128.8 127.3 118.5 
N 114.1 115.0 116.3 H 127.3 127.1 118.0 

W 	 3 11511 115.9 117.3 J 128.0 126.9 117.1 
118.2 115.5 117.2 S 128.5 127.1 116.0 

A 120.5 115.5 115.2 A 128.8 126.5 114.5 
S 118.0 115.6 115.3 S 126.5 126.5 113.3 
0 117.1 115.2 114.9 0 124.7 126.5 111.8 
N 117.4 114.9 113.9 N 123.6 126.2 112.9 
D 117.8 115.2 114.0 D 121.3 126.1 113.4 

1968 	J 119.3 115.0 112.8 1971 	S 122.3 126.6 113.5 
F 118.8 114.6 112.6 F 123.4 128.1 116.0 
H 117.8 114.0 112.3 H 124.2 128.6 115.2 
A 118.7 114.3 112.4 A 125.1 128.3 114.9 
H 117.9 115.1 113.2 H 126.2 128.1 115.3 
J 118.3 116.5 114.6 J 126.5 129.1 115.3 
J 120.5 117.0 116.4 . 129.6 129.6 116.1 
A 122.0 117.9 115.4 A 132.4 130.4 114.4 
S 121.5 118.7 116.6 S 129.9 131.1 114.6 
0 120.8 118.6 113.8 0 129.0 132.0 115.3 
N 121.3 118.8 114.0 N 128.9 132.5 116.7 
0 122.6 119.6 114.1 0 131.5 133.7 117.5 

1969 	J 123.0 119.8 112.8 1972 	J 132.5 135.7 118.4 
F 121.7 120.3 113.1 F 133.8 137.2 120.1 
M 121.6 120.9 112.8 M 133.2 138.7 120.3 
A 122.7 121.9 113.9 A 134.4 139.2 122.3 
H 122.8 123.8 117.5 H 133.3 139.3 123.4 
J 125.9 126.3 120.2 5 133.2 140.3 124.4 
J 126.4 126.0 120.0 J 138.6 141.0 125.5 
A 128.5 125.2 120.3 A 142.2 141.9 131.8 
S 126.1 125.2 118.8 S 143.1 142.7 132.2 
0 124.9 124.3 117.8 0 141.3 143.4 132.2 
N 126.0 124.1 117.2 N 141.1 144.0 133.9 
O 127.2 125.0 117.8 D 143.1 145.7 136.7 

(1> Component of Consumer Price Index - Element de l'indice des prix a Ia consonination. 

An Industry Selling Price Index - Un indice des prix de vente dans l'industrie. 

Index Numbers of Farm Prices of Agricultural Products - Indices des prix des produits agricolea. 

Indexes subject to revision from July 1971 - Les indices de juillet 1971 sont sujets A revision. 



TABLE 	-2 
IABLEAU - 2 

Comparative Price Indexes - Annual Averages 1961-197 
Indices des prix comparatifs - Moyennes Annuelles 1961-19; 

Monthly, January 1967 - December 1972 
Hensuel, .Janvier 1967 - Dcembre 1972 

Canada 1961 = 100 

Pork - Porc 

Industry Industry 
Consumer Selling Consumer Selling 

Price Index Price Index Price Index Price Index 
Hogs Pork Pork Hogs Pork Pork 

Porcs Indice dea Indice des prix Porcs Indice des Indice des prix 
Annual prix A 18 de vente dans Annual prix a la de vente dans 

- consommation l'industrie - consommation l'industrie 
Annuel Porc Porc Annuel Porc Porc 

1961 100.0 100.0 100.0 1967 107.7 117.8 109.9 
1962 103.9 103.2 103.3 1968 110.0 116.8 112.8 
1963 97.9 103.3 99.6 1969 132.2 130.6 131.3 
1964 95.1 101.0 96.7 1970 117.1 128.1 121.7 
1965 118.1 112.7 112.6 1971 93.4 109.6 104.1 
1966 129.2 130.3 125.0 1972 136.0 132.4 136.5 

Month Month 

Mois Mois 

1967 J 113.4 121.8 113.3 1970 J 140.8 137.6 136.5 
F 115.6 118.4 112.8 F 145.6 139.7 139.0 
K 108.7 118.6 110.4 K 137.4 137.6 132.0 
A 105.5 117.2 106.7 A 118.2 136.3 123.7 
H 115.3 115.8 111.0 N 123.8 129.5 122.2 
J 113.0 118.4 115.0 J 117.2 127.5 122.3 
J 104.6 119.7 109.5 3 114.4 125.3 120.1 
A 106.2 118.7 108.8 A 109.4 126.6 119.9 
S 106.7 118.4 108.4 S 108.5 124.7 117.6 
0 104.7 117.5 111.4 0 101.0 123.3 118.4 
N 96.6 116.4 105.1 N 96.2 117.0 108.1 
O 101.1 113.0 106.4 0 92.4 112.3 101.1 

1968 J 97.5 113.7 104.7 1971 3 90.2 110.3 99.2 
F 99.6 112.4 104.7 F 95.2 108.7 103.0 
H 98.2 112.0 103.9 M 87.9 109.4 99.0 
A 94.7 110.8 100.4 A 82.0 107.6 95.4 
H 100.9 109.9 104.1 N 87.9 106.6 96.4 
3 109.2 111.4 112.1 J 86.5 107.4 99.5 
J 115.5 112.8 113.3 J 91.9 107.3 101.5 
A 124.1 116.8 120.5 A 97.6 109.0 108.8 
S 121.9 126.2 124.1 S 97.2 112.4 110.2 
0 116.1 125.8 121.9 0 101.4 112.0 115.4 
N 119.3 124.1 119.7 N 101.3 111.6 109.4 
D 122.6 125.9 124.3 0 102.1 112.7 110.9 

1969 J 123.1 126.0 123.0 1972 J 105.6 114.1 112.9 
F 126.9 126.6 127.5 F 122.7 122.9 127.9 
H 118.0 126.4 121.7 H 125.0 125.7 126.8 
A 113.5 123.8 119.0 A 120.4 125.8 127.1 
H 127.0 123.5 123.4 H 129.0 127.0 127.1 
J 140.0 130.5 136.3 J 132.4 127.4 134.0 
J 136.5 133.5 132.8 3 141.5 134.5 141.2 
A 138.7 132.9 134.7 A 147.4 138.5 145.4 
S 145.8 135.0 140.9 S 147.8 141.7 149.2 
o 137.9 137.7 141.9 0 152.1 143.9 151.7 
N 139.3 135.9 134.9 N 152.4 144.3 145.9 
D 139.9 135.9 139.4 0 160.1 142.7 148.2 

. 



npu - .t iv& Price Indexes - Annual Averages 191 -1972 
priX coinparatifs - Moyennes Annuelles 1961-1972 

ionthly, January 1967 - December 1972 
1ensue1, Janvier 1967 - Décembre 1972 

Canada 1961 = 100 

Beef - Boeuf 

AiLE 	- 3 
A1LEAU - 3 

Industry Industry 
Consumer Selling Consumer Selling 

Price Index Price Index Price Index Price Index 
Steers Beef Beef Steers Beef Beef 

Bouvillons Indice des Indice des prix Bouvillons Indice des Indice des prix 
Annual prix a la de vente dans Annual prix a la de vente dans 

- consoimnatjon lindustrie - consosunation lindustrie 
Annuel Boeuf Boeuf Annuel Boeuf Boeuf 

1961 100.0 100.0 100.0 1967 123.1 124.2 123.4 
1962 115.6 109.6 111.4 1968 121.8 126.3 123.4 
1963 105.6 106.5 105.8 1969 132.7 136.7 136.0 
1964 100.5 103.0 99.4 1970 136.9 140.7 140.4 
1965 106.8 107.3 99.9 1971 147.1 144.3 147.2 
1966 115.3 118.1 114.3 1972 160.0 157.6 159.2 

Month Month 

Mois Mois 

1967 J 121.3 120.5 121.2 1970 J 132.6 135.3 137.6 
F 119.4 120.5 119.9 F 140.5 143.6 143.1 
M 117.4 120.1 120.0 H 142.0 141.9 145.7 
A 116.3 120.0 118.8 A 144.4 143.0 147.8 

116.3 117.7 118.9 M 144.8 143.4 144.0 
121.7 118.7 124.2 J 137.4 145.1 140.6 

J 123.7 124.7 126.0 J 138.2 144.8 140.3 
A 125.9 128.9 127.4 A 133.8 14.4.0 135.5 

130.4 128.3 129.4 S 133.0 141.2 138.2 
0 131.0 132.7 125.8 0 127.8 137.8 135.9 
N 128.2 129.5 125.0 N 135.2 136.1 137.6 
B 125.9 128.8 123.7 D 133.0 132.2 138.3 

1968 J 117.5 128.8 121.5 1971 J 136.4 137.4 141.2 
F 115.5 125.2 118.7 F 145.0 141.1 147.0 
M 112.5 123.6 114.8 H 145.5 142.4 147.5 
A 115.8 122.0 117.5 A 146.5 141.7 148.8 
H 119.8 120.3 121.3 H 148.7 143.7 145.6 
J 122.9 123.3 126.2 J 149.1 145.1 146.7 
J 124.6 127.0 127.1 J 148.9 147.0 143.2 
A 128.4 127.5 129.2 A 146.6 147.8 145.9 
S 130.3 130.1 129.1 S 146.1 146.4 145.9 
0 126.9 129.8 127.0 0 144.4 145.4 147.1 
N 124.7 127.8 124,9 N 152.6 144.6 152.6 
0 122.5 130.3 123.4 D 155.3 148.7 154.2 

1969 J 119.6 130.5 122.8 1972 J 157.7 153.7 159.0 
F 119.7 129.5 122.7 F 158.7 156.3 156.9 
H 126.8 128.1 128.1 M 160.3 155.4 163.9 
A 137.8 132.8 138.2 A 157.7 156.0 162.4 
H 152.3 136.0 148.9 H 165.0 154.5 161.9 
J 154.4 153.3 156.9 J 167.6 155.7 162.3 
J 148.1 147.2 151.6 J 165.0 160.2 161.1 
A 137.7 143.4 142.1 A 160.2 161.5 158.7 
S 128.4 140.7 135.8 S 149.8 162.4 154.9 
0 124.7 132.9 127.1 0 149.0 160.4 152.0 
N 120.1 132.9 127.1 N 161.0 155.8 157.4 
B 122.4 132.6 130.6 0 168.5 159.1 159.4 



TA8LE 	- 4 
- 4 

Uon;parativc Price indexes - Annusi Averges 1901-1972 
Indices des prix comparatifs - Mayennes Apnuelles 1961-197;. 

Monthly, January 1967 - December 1972 
Mensuel, Janvier 1967 - Décembre 1972 

Canada 1961 = 100 

Canned Fruits and Vegetables 
Fruits et legumes en conserve 

Industry Industry 
Consumer Selling Consumer Selling 

Price Index Price Index Price Index Price index 

Annual Indice des Indice des prix Annual Indice des Indice des prix 
prix a la de vente dane - prix a la de vente dans 

Annuel consommation lindustrie Annuel consomniation itindust r ie  

1961 100.0 100.0 1967 114.8 113.0 
1962 98.7 99.5 1968 120.8 115.4 
1963 103.0 103.4 1969 123.7 118.5 
1964 110.9 107.4 1970 124.1 121.7 
1965 111.3 107.3 1971 120.9 125.6 
1966 114.0 110.5 1972 126.2 131.0 

Month Month 

Mois Mois 

1967 J 114.0 111.4 1970 	J 124.1 119.2 
F 113.6 111.8 F 124.2 120.4 
H 113.5 111.8 H 124.6 121.4 
A 113.9 112.1 A 125.1 122.0 
N 113.4 111.2 H 124.5 121.5 
J 113,4 112.1 J 125.4 121.8 
J 113.6 112.9 J 125.6 122.1 
A 114.9 113.8 A 125.3 122.1 
S 115.6 114.3 S 124.9 121.5 
0 116.5 113.7 0 123.7 121.9 
N 117.0 114.7 N 122.4 122.8 
D 118.2 115.6 U 118.8 123.2 

1968 J 119.2 114.5 1971 	J 119.2 121.8 
F 119.4 114.7 F 118.4 123.7 
H 119.8 113.8 M 118.4 123.8 
A 120.4 114.5 A 118.3 123.5 
H 120.7 114.5 H 119.3 125.2 
J 120.9 114.3 J 120.0 126.0 
J 121.1 115.4 J 120.8 126.1 
A 121.3 116.0 A 122.3 126.7 
S 121.0 116.3 S 123.0 127.3 
0 121.6 116.8 0 123.6 127.7 
N 122.0 117.0 N 123.5 127.1 
U 123.0 116.8 D 123.5 128.3 

1969 J 123.8 116.5 1972 	J 124.0 127.1 
F 123.5 116.8 F 124.6 128.1 
H 123.5 118.2 H 125.0 128.8 
A 124.0 117.0 A 124.5 129.2 
N 123.4 119.1 M 123.5 129.4 
J 123.8 117.2 J 123.8 130.3 
J 123.5 119.2 J 125.2 130.8 
A 123.6 118.8 A 126.0 131.1 
S 124.1 119.4 S 127.7 132.6 o 123.9 118.8 0 128.6 134.5 
N 123.5 119.9 N 130.0 134.3 
U 123.6 120.8 0 131.5 136.4 

. 
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Chart 	 Comparative Price Indexes—Annual Averages 
	Graphique - I 

ndces des prix comparatfs - Moyennes annuelles 
Canada 1961=100 
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Food Industries-Industry Selling Price Index 
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• 	*Indexes Subject to Revision from July 1971 Forward, —Les indices 'oportir de julIlet 1971 sont sujets 'a revision. 
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