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INTERNATIONAL RETAIL PRICE COMPARISONS 

Those concerned with the need for some measure 
of the comparative prices and living co8ts that a Ca- 
nadian baped employee encounters abroad, will be inter-
ceted to know that the International Price. Section, 
Statiutice Canada produces indexe, vhich relate retail 
price, and living costa in foreign countries, to those 
prevailing in Ottawa. These "poet indexe." an they 
are celled were primarily developed to regulate the 
allowance lev.l, of expatriate Canadian Government ci-
vilian and military pernonnel and because of their 
specialized nature and basic purpone, they are not 
regularly publiehed. However, organization, faced 
with problem, of compensating employee, for foreign 
retail price condition, might well find them to be a 
u,eful ingredient for the development of an easily ad-
minintered and readily under,tood foreign allowance 
Bye tern. 

A pont index is at any given point in time, the 
exprension of the current npatial (or place-to-place) 
retail price relationship of a range of goods and ser-
vices at a foreign location with those price, prevail-
ing in Ottawa, rounded to the neareSt five points. 
Ottawa price levels are always expressed as 100. Thus 
a post index of 110 for example, means that prices at 
the foreign location are estimated to be 10 above 
those in Ottawa, and specifically, that they have been 
calculated to fall within the index range 107.5-112.4, 
i.e. 7.57 to 12.47, above Ottawa. For reason, diacua,-
ed later, the higheat degree of accuracy claimed for 
pont indexes is inherent in their being rounded as  described. 

The poet index encompasse, price comparisons for 
such family expenditure categories as food consumed in 
the home, seals taken in restaurant., houaehold main-
tenance, household aupplies, consmjnjcatjona, domestic 
help, clothing, transportation, health and personal 
care, reading and recreation, alcohol and tobacco - 
the prices of some 225 ftema are considered. Several 
important elements of expenditure are excluded. Since 
Canadian public servant, pay Canadian income taxes re-
gardless of their place of duty, income tax differen-
tial, are not considered. Shelter and fuel and utili-
lice expenditure, are excluded from the comparison be-
cause the Federal Government compensate, for exce,, 
costa of these item, by means of benefits neparste from 
those regulated by Statistical mean,. Finally, gov-
ernment employees serving abroad may be entitled to 
purchase liquor, cigarettes, gasoline etc., at tax 
free price,, or they may have acces, to special pur-
chasing facilities not available to the public at 
large. To the extent that these conditions prevail, 
they are reflected in post index calculations. 
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Prix de detail 
et coot de la vie 
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COMPARAISONS INTERRATIOM,gS DES PRIX DE DtTAIL 

Lea personnes qui soot consciente, du besoin d'une com-
paraison des prix at du coOt de Is vie auxquel, doit faire fa-
ce in employe canadien en poste A l'ftranger seront intdrss-
sees d'apprendre que la Section des prix internationaux de 
Statistique Canada public dea indices qui Ctabliasent le rap-
port entre las prix de detail at Ic coOt de la vie dams lee 
pays dtrangers et ceux d'Ottawa. Le, indices de poste" out 
ftf créés A l'origine afin de fixer le niveau des indeninitCs 
aux fonctionnaire, at aux militaires canadien, postC. I l'e-
tranger; ils ne .ont pas publiéa rCgulilrement A cauae de leur 
nature spCciale et de leur objectif particulier. Toutefoi., 
les organismes qui doivent verner des indemnités A des employCs 
an vertu des prix de detail A l'étranger trouveront certsine-
ment len indices utile, pour flsborer Un nyntline d'inden,nité, 
pour service A l'etranger bien adinini.tré et facile A compren-
dre. 

tin indice de poste eat, A une période donnée, I'expres-
sion de Ia relation spatiale actuelle (on d'un endroit 1 Un 
sutre) entre le Prix de detail d'une variCtC de biena et ser-
vice, 1 Un endroit A l'étranger et lea prix A Ottawa, arrondis 
au plo, proche multiple de 5. Le niveau den prix A Ottawa ant 
toujoura 100. Ainsi, un indice de poste de 110 aignifie qua 
l'on évalue les prix A un endroit nituC A l'Ctranger 1 10 1 
au-des,us de ceux d'Ottava et plus prCcisésient que l'on a cal-
culé qu'il, tonibsient dana Is clasee d'indice 107.5 - 112.4; 
c'ent donc dire qu'ila aont de 7.5 7. A 12.4 7, aupérieiirs A 
cewc d'Ott,wa. Pour lea raisona ci-aprIa, le plus haut degre 
de precision dont on puisse cc prévaloir pour le, indices de 
poste est fonction de cc qu'il, out etC arrondia comae il cut dit ci-dea,u,. 

L'indice de ponte renferme de, comparainona de prix pour 
len categoric, de dCpense, des famillea coeme lea aliments con-
nossné, A Is mainon, len repas pria au restaurant, l'entretien 
du ménage, les fourniture, mCnagAre,, las coennunication,, le 
personnel domentique, lee vltement,, le transport, 1,, soins 
personnel, et de sante, Is lecture et lea loi,ir,, lea boi,-
eons alcooliques et le tabac; on compare le, prix de 225 arti-
cles environ. Plu,ieur, élément, importants de dépenae. ,ont 
exelus. Len fonctionnaire, canadiens paient leur impOt our Is 
revenu au Canada, quel que .oft le lieu de leur travail; les 
differences concernant l'irnpOt our le revenu ne soot donc pee 
price, en con,idér,tion. Lea dépen,es de logement, de chauf-
fage et de service, ne font pee partie de Is comparaison parce 
que l'admtnietratjon publique fSdCrale compen,e lee dépense, 
exceesive, A cet egard A l'aide de prestations ddtermindes per 
des moyens autre, que statistiques. Enfin, le, fonctionnairea 
an po.te A l'dtranger ont parfois le droit d'acheter en fran-
chise des boissons alcooliques, des cigarette., de l'ea,ertce, 
etc., ou 11s ont accAs I des mag8sins spdcisux fends au grand 
public. Cen conditions rdapparaissent plus on moms forteinent 
ions do calcul des Indices de poste. 
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Accordingly, port indexes should not be automat-
ically applied to general uses without regard to their 
possible limitations. Potential users of three indexer 
are advised to discuss with the International Prices 
Section the specifics of their needs; sometimes index 
adaptations can be suggested to meet particular circum-
stances. For example, some international comparisons 
of domestic fuel and utility costs are available in 
various countries, though these are not included In 
the post indexes. 

The primary sources of data used In post Index 
Construction are periodic retail price and living cost 
surveys conducted at foreign locations by the foreign 
service personnel stationed there, which are analyzed 
by Statistics Canada. In addition to a variety of 
price information gathered from retail outlets normal-
ly patronized by our government personnel serving 
abroad, data are also obtained regarding their spending 
patterns, including information on the availability of 
any special local purchasing facilities and the extent 
to which staffs imports goods from other countries. 

The general aim is for full-scale surveys to be 
carried out at about three-year intervals, but speci-
fic atudies may by undertaken more or leas frequently 
than this, depending on the volatility of retail price 
conditions in each particular country and the extent 
to which close monitoring of changes in the living 
coat situation being faced by Canadian personnel can 
be achieved by use of other statistical indicators. 

Once established, every post index is subjected 
to a monthly review, the object to assess its continu-
ing validity in the light of exchange rate movements 
as well as on the basis of price and other economic in-
telligence collected from various sources. Statistics 
Canada is in monthly receipt of an extensive range of 
price data from foreign governments, international 
agencies and world-wide coninercial enterprises. The 
purpose of the data collection is to assess and apply 
the most accurate possible measurement of price move-
ment at each foreign post since the time of the last 
survey. In parallel, Ottawa price movements for the 
same period are also taken into account. Furthermore, 
since post Indexes relate to the personnel whose emol-
uments are expressed in Canadian dollars, shifts in 
the Canada foreign country currency exchange rate ra-
tio are an integral element of the review. If the 
comparative retail price relationship expressed by an 
existing post index should appear to have changed by 
five index points, a new post index level may be 
brought into effect without necessarily undertaking 
another complete survey. 

In developing any place-to-place statistics of 
price or living cost differentials, formidable prob-
lems arise from geographic variations in buying hab-
its, and differences In the quality and availability 
of goods and services. Theae problems are magnified 
in international comparisons. By and large however, 
techniques have been developed which attempt to over-
come these problems within the context of the specific 
uses that these indexes are meant to serve. As mea-
surements designed to meet a particular administrative 
need, post indexes achieve their goal if they fairly 
reflect, in a general way, price differentials between 
locations being encountered by those to whom they are 
applicable. 

Lea indices de poste ne doivent donc pee gtre gdndra-
lisds autolnatiquement sans tenir compte de leure Ilmitea d-
ventuelles, Nous conseillone A tous ceux qui utiliseraient 
cet indice de discuter leurs besoins spdcifiques avec is sec-
tion des prlx internationaux; des adaptations de l'indice 
peuvent parfois Atre suggdrdes en vue de satlafaire A des be-
some particuliere. Ainsi, on dispose de compsraiaons au ni-
veau international entre lea coQta du combustible et des ser-
vices d'utilitd publlque pour plusieurs pays, bien que ces 
chiffres ne fassent pea partle da l'indice de poste. 

Les princlpales sources des donndea qui aervent A Is 
creation de l'indice de poste sont des enquptes pAriodiques 
our lea prix de detail et Is coOt de la vie mendea dana les 
divers poster par le personnel du service extdrieur et analy-
aCes par Statistique Canada. Non seulement on recuellle di-
vers renselgnemertts our lea prix auprAs des points de vente 
au detail oil Is personnel en poste A l'Ctranger a'approvi- 
sionne gdndralemen, mais encore on se procure des doundes our 
lea habitudes de ddpenaes, y compria des renseignements rela-
tifs A l'exlstence de points d'achat spCciaux our place et su 
volume des importations par le personnel. 

On as propose gAndralement de mener one enquete exhaus-
tive une fois tons les trole one environ, des etudes spdcifi-
ques pouvant Stre mendes A intervelles plus no moths rsppro-
chCa en fonction, do degrC d'inatabilitd des conditions des 
prlx de detail darts chaque pays, compte tenu de ce qu'une sur-
veillance Ctroite des variations du coOt de Is vie auxquelles 
dolt faire face Is personnel canadien eat plus ou moms facile 
A exercer Cu moyen d'autres indlcsteurs statietiques. 

Une fois dtabli, cheque indice de poste eat rdvisd tons 
les mois afin de s'assurer qu'il eat encore valable compte 
tenu des variations des coors du change, des prix at d'autree 
renseignementa d'ordre Cconomique recuelllis auprAs de diver-
sea sources. Statistique Canada reçoit cheque mois une gran-
de variCtC de donndes sur les prix provenant des gouvernements 
Ctrangera, des organlamee internationaux at des entreprises 
coninerciales du monde entier. La collecte de ces donndes dolt 
permettre de calculer svec Is plus de precision possible l'dvo-
lution des prix A chaque poste dtrsnger depuis Is derniAre 
enquCte. PsrallAlement, on tient compte de l'dvolution des 
prix A Ottawa pour Is meme pdriode. De plus, comee les indi-
ces de poste concernent un personnel dont le traltement eat 
exprimd en dollars cansdiens, les variations du cours du chan-
ge canadien dana le pays dtranger en question font partie in-
tCgrante de Is revision. Lorsqu'Il apparait que Ia relation 
comparative des prix de detail, exprimde per l'Indice actuel 
du poate 1 change de cinq points d'indice, un nouvei indice 
de poste peut Ptre adoptd sans que l'on decide ndcessairement 
de mener one nouvelle enquCte compllte. 

Lore de l'dleboration de stetistiques comparatives des 
prix ou do coOt de Is vie en divers endroita, d'incroyables 
probllmes surgissent en raison des variations gdographlques 
dens lea habitudes d'achat et dans les differences de qualite 
et de disponibilite des biena et services. Lea probilmea as 
compliquent encore loraqu'Il s'aglt de comparsisons interns-
tionales. Dana une trAs large mesure cependant, des techni-
ques ont etC mises au point an vue de rCsoudre cea probilmes 
dens le contexte mdme de l'usage spCciflque auquel cea indices 
sont deatinds. En tant que mesures destlndes A satisfaire un 
besoin adminlstratif psrticuller, lee indices de poste joue-
ront leur rOle sills rendent gdndraletnent blen compte des 
differences de prlx entre diffdrenta endroits auxquellea font 
face des personnes 1 qui ces indices s'appliquerit. 

. 

In 1970, the InternatIonal Prices Section con-
ducted by mail a worldwide family expenditure survey 
among expatriate federal government civilian employees 
who had been at their posts throughout 1969. The ob-
jetc of this survey was to find out how personnel 
abroad apportioned their expenditures during the year 
between the various goods and services that they had 
purchased. The results of this survey, in the form 
of weighting patterns for broad geographic regions, 
are incorporated In the international post indexes to 
enable them to appropriately reflect the impact of 
price change in terms of the average spending habits 
of those to whom the indexes apply. 

En 1970, is section dee prix internationaux a mend une 
enquete postale dana Is monde entler our lea ddpenses des fa-
milies des fonctionnaires civila fdddraux qui avaient etC A 
leur porte pendant toute l'annde 1969. L'objet de cette en-
quCte était de connaitre Is repartition des ddpenses au cours 
de l'annde entre lee divers blens et services schetds par le 
personnel A l'dtranger. Lea rCsultats de cette enquCte, SOUS 

forme de schemes de ponddration pour de vastes regions geogrs-
phiquea, sont incorpords aux Indices de poste internationsuX, 
qui rCpercutent sinai lea effects de l'Cvolution des prix our 
lea habitudes de ddpensea inoyennes des personnes que lee in-
dices concernent. 



The accompanying table shows a ae1ecton of the 
200 Poet Iridexee maintained, the effective date of 

. 	their validity and the exchange rates upon which they 
are predicated. Please bear in mind that they are 
shown as examples only, and mainly for illustrative 
purposes. Anyone of them may be changed within a 
month of the publication date of this bulletin. 

La tableau ct-joint présente certains dee 200 indicea 
que noua calculona pour lee postes éloignes, ainsi qua Ia date 
k laquelle ils étatent applicables et lea taux de change sur 
le8quele us sont fondés. Ii faut se rappeler qu'ile ne sont 
donnée Ici qu'A titre d'exemplaa, et, aurtout comae indica-
tion, lie peuvent tous se trouver modifide dane l'intex-valle 
d'w' isois sprCa is date de publication de cc bulletin. 
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Further information regarding these or other 	On peut obtenir d'sutres renseignementa au aujet de cea 
foreign post indexes is available on request from the 	indicea ou I d'autres indices de poatea étrangers, en s'adres- 
Chief, International Prices Section, Prices Division, 	sent au chef de is section des prix internationaux, division 
Statistics Canada, Ottawa. 	 des prix, Statistique Canada, Ottawa. 

SELECTION OF INTERNATIONAL RETAIL PRICE COMPARISONS 

COMPARAISON DE CERTAINS PRIX DE DETAIL A L'ECHELLE INTERNATIONALE 

Post 

Foreign 
post index - 	- 
Etranger 

indice de poste 

Validity 

Date 

1) , entrée an 
vigueur 

Exchange rate - 
Teux de change 

Poste 

Ottawa 	100 Value in canadian 
dollars 

Valeur en devises 
canadiennes 

Bonn, Germany 120 1/ 5/74 D. Mark 	- 	.3831 Bonn, Allemagne 

Bridgetc,wn, Barbados 110 1/ 8/74 Dollar 	- 	.4887 Bridgatown, Barbade 

Brussels, Belgium 130 1/ 8/74 B. Franc - 	.02589 Bruxellea, Belgique 

Buenos Aires, Argentina 115 1/ 8/73 Peso 	- 	.1021 Buenos Aires, Argentine 

Canberra, Australia 110 1/10174 A. Dollar- 1.2959 Canberra, Australia 

Copenhagen, Denmark 130 1/11/74 Erone 	- 	.1642 Copenhegue, Danemark 

Frankfurt, Germany 135 1/ 5/74 D. Mark 	- 	.3831 Frsncfort, Allemagne 

Geneva, Switzerlsnd 145 1/ 6/74 S. Fr.nc 	- 	.3363 Geneva, Suisse 

London, England 105* 1/ 7/74 Pound 	- 2.3257 Londrea, Angleterre 

Madrid, Spain 110 1/ 7/74 Peseta 	= 	.01704 Madrid, Espagne 

Marseilles, France 120 11 9/74 Franc 	= 	.2054 Marseilles, France 

Mexico city, Mexico 110 1/11/74 Peso 	- 	.07909 Mexico, Mexique 

New York, 	U.S.A. 115 1/ 4/74 Dollsr 	- 	.9800 New York, E. -U. 
Paris, France 130 1/ 9/74 Franc 	- 	.2054 Paris, France 

Pretoria, South Africs 100 1/10174 Rend 	- 1.4293 Pretoria, Afrique du Sud 

Rio de Janeiro, Brazil 	• 110 1/ 1/74 Cruzeiro 	- 	.1608 Rio de Janeiro, Bréeii 

Rome, Italy 115 1/ 2/74 Lira 	- 	.001580 Rome, Italic 

San Franciaco, U.S.A. 110 1/ 4/74 Dollsr 	- 	.9800 San Francisco, E. -U. 

Stockholm, Sweden 140 1/ 6/74 Kron.* 	- 	.2258 Stockholm, Suede 

Tokyo, Japan 155 1/ 6/74 Yen 	- 	.003449 Tokyo, Jspon 

Vienna, Austria 135 1/ 9/74 Schilling - 	.05318 Vienne, Autriche 

Washington, D.C. 	U.S.A. 105 1/ 4/74 Dollar 	- 	.9800 Washington, D.C. 	E.U. 
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