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ECT PRICE 1VEkNTS 

GlERAL 

Recovery in commodity prices broadened out perceptibly during 1935, extending 
to the European countries still adhering to the gold standard. Only two mjor currency 
adjustments occurred during the year. On March 30, the Belgian belga was devalued by 
approximately 28 p.c., and subsequently the Belgian wholesale price index advanced over 
23 p.c. On November 4, the Chinese government issued a decree announcing currency de-
valuation and abandonment of tho silver standard. This occurred, after a fall in whole-
sale prices amounting to S P.C. in the Shanghai index in the earlier part of the year. 
A decline of roughly 20 P.C. in the China (Shanghai) dollar preceded the intimation that 
it would be stabilized at a level approximating 30 cents in Canadian funds. 

Wholesale price index numbers in most parts of the world advanced from one to 
five per cent. ckring 1935- More appreciable increases, however, were noted for Belgium 
(over 23 p.c.), Italy (over 20 p.c.), and Hungary (over 13 p.c.). Minor declines were 
noted for Argentina, Egypt, China, and South Africa. 

The principal support for price advances came from non-ferrous metals and 
textiles. Silk and wool made substantial gains, the former rising sharply in the last 
quarter of the year. Silver was the exception to the rule among non-ferrous metals, de-
clining roughly 15 cents per ounce in the final month of the year. Wheat averaged higher 
than in 1934, but coarse grain prices were mostly lower. Livestock and meats generally, 
were firm. 

CANADA - WHOLESALE PRICES , 1935. 
Tholesale price levels continued to make gradual gains during 1935, as indleated 

by the 	general wholesale price index number which mounted from 71.1 in December, 
1934, to 72.6 in December, 1935. The corresponding index for December 1933 was o9.0. 
This advance has been due largely to the irregular rise in pricos for primary products 
which influenced, the general index more than minor declines among manufactured goods. The 
continued improvement in primary product price levels relative to those for manufactured 
goods has restored to a considerable extent price group relationships existing prior to 
the prolonged decline beginning in 1929. That recession created much economic distress 
by destroying equilibrium which had not been disturbed seriously for nearly a decade. 
The extent of the Subsequent corrective movement which dates from February 1933 may be 
gauged from the brief table following. Although prices are still materially below levels 
of the base year 1926, their group relationships one to another have been restored to a 
considerable extent. Farm products are still at a relative disadvantage, but the amount 
is smaller than it has been since the first half of 1930 - 

February December December December 
1933 1933 1934 1935 

All 	Commodities 	.............. 100.0 100.0 100.0 100.0 
Producers' 	Goods 	............. 91.5 93.2 96.1 95.b 
Consumers' 	Goods 	............. 105.2 106.2 102.5 102.3 
Raw and Partly Manufactured 
Materials 	................... 79.7 9.4 90.4 92.7 
Fully and Chiefly Manufactured 
Materials 	................... 105.2 104.3 102.0 lOO.4 

Building Materials 	........... 117.6 llb.8 114.5 114.6 
Canadian Iarrn Prcducts 67.6 77.7 56.6 90.1 

Although fluctuations of cormnodity groups during 1935 were not spectacular, 
individual commodity price levels underwent considerable adjustments. Some idea of 
these changes may be obtained from the percentages of rise or fall shown for typical 
descriptions of basic commodities in the table which fcllows. The advance of 7 P.C. for 
wheat compares with one of 32 n.e. in 1934, whereas oats dropped 34 P.C. after a rise 
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of 147 P.C. in the preceding year. Other coarse grains in 1935,  likewise, lost much of 
earlier gains. Both cattle and hog prices moved higher, the foimor just about balancing 
a docline of nearly 20 P.C. that occurred. in 1934.  Beef hides also advanced sharply, 
their increase being approximated only by the meteoric rise of raw silk prices in the 
closing months of the year. Substantial gains in nearly all non-ferrous metals were 
more than sufficient to cancel 19314 losses. Silver, alone, among the commercially 
important non-ferrous metals, showed doc.dcd weakness which developed in December 1935, 
when powerful support was withdrawn from the London market. Ferrous metals exhibited 
customary stability. 

PCENTAGE CHiTGE IN WHOLESLE PRICES OP Ii0RTANT C0140DITIES, 
BET7TE DESLBER, 1934, AND DECEMBER, 1935. 

Beef 	Hides 	........... + 50.0 Raw 	Rubber 	............. -1 	5 , 3 
Raw 	Silk 	............. + 49.6 Hogs 	..... 	............. + 	Li. 6 
Pig Lead 	............. + 1414.6 Pai 	Cotter. 	............. - 	3,14 
Copper ............... + 28.6 Pig 	Iron 	............... unchanged 
Cattle 	............... + 20.14 Steel 	Bars 	............. unchanged 
Wheat ................ + 6.9 Oats 	................... - 	314.3 

COST OP LIVThTh lq5. 

The Canadian cost of living index number continued to move gradually upward. 
during 1935,  advancing irregularly from 78.9 in December 19314 to 80.8 in December 1935- 
When it is recalled that the extreme low point of the recent decline was 76.6 for Juno 
of 1933, the modorato proportions of subsequent increases may be bsttr appreciated. 
The rise in living costs in the past three years relative to improvement in primary pro-
duct prices has been smaller than in many ,  other countries. 

As might be expected, highsr prices have been most noticeable among foods. 
An index for this group has mounted from a low point of 60. 14 in March 1933 to 73.7 for 
December 1935, representing an increase of over 20 P.C. During the year just ended, 
this index advanced from 68.8 to 73.7. Prices of fresh meats, lard, butter, and potatoes 
were appreciably higher, while moderate declines were noted for rice, prunsa, sugar, tea, 
and coffee. 

Fuel prices registered fractional declines which were distributed among coal, 
coke, and wood. Rentals were firm, moving an index for shelter costs up from 30.3 in 
January to 82.6 in December. This represents a very moderate rise from the low of 79.7 
for the summer months of 1934.  Clothing prices, after showing a weak tendency in the 
first half of the year, advanced in the final quarter. The index for this group fell 
from 71.0 in December, 1934,  to 69.9 in June, and then moved up again to 71.6 for 
December. Spectacular increases in raw silk prices and advances for wool were indicative 
of continued firmness. Only slight changes were noted among house furnishings, cleaning 
supplies, motor operating costs and other family budget items of a miscellaneous charactcr. 
An index including such residual items advanced fractionally from 92.0 in December, l94, 
to 92.5 in December, 1935- 

SECURITY PRICES, 1935. 

After an uncertain start in the first quarter of 1935, coiwnon stock prices 
moved forward sharply to levels not hitherto touched during the current recovery move-
ment. The first stage of this advance ended in the latter part of i4ay, and was followed 
by over four months of rather aimless fluctuation during which time price ranges gener-
ally were narrow. Early in Octobrr a second rise coimiencod which carried markets pre-
cipitately upward in a sustained movement which did not lose momentum until tho close 
of the year. The maiitude of these advances may be judged from the following price 
index numbers based upon 87 industrial issues: December 1914, 125.6, May 1935, 11414.14, 
and December 178.2. Utilities failed to share in this rise, the December 19314 index 
being 147. and that for the following December 50.1. Tne behaviour of various groups 
has differed widely. Transportation and pulp and paper issues, for example, are still 
at low levels, the former group index being 2.b for December, and the latter 	15.9 
despite some improvement during the year. Textiles at 70. 14 for December averaged lower 
than the preceding December number of 74.3.  Other groups, however, recorded substantial 
advances as indicated by the following December 19314-December 1935  comparisons: Foods 
and Allied Products 130.3 and 1148.5, Beverages 93.6 and 161.0, Iron and Steel 119.8 and 
125.0, Milling 71.0 and 76.7, and Miscellaneous issues including International Nickel 
160.2 and 29)4.5. A general index for industrial and utility corrmon stocks mounted from 
86.2 in December 1934  to  107.14  in December 1935. 



In the mining section, gold. stocks and base metals behaved quite differently. 
The gold group remained comparaively inactive for the first four months of the year, 
and then cormtnced to lose ground until August. Subsequent recovery was spasmodic and 
an index for the group was 1169.in December, materially below the preceding December 
level of 124.7. Base metals broke awav in March from the inertia which characterized 
all security markets in the early months of the year. Their advance Was interrupted in 
June and July, but gathered momentum again in the fall momths. The December index was 
201.7 as compared with 159.2 in May and 1296 in December 193 4. A composite price 
index of mining stocks showed a moderate increase for the year, being 1214.9 in December 19314 and 133.6 in December 1935. 

High grade long-term bond prices reached a peak f or the past thirty-five 
years in January 1935- For the balance of 1,he year prices held fairly firm with the 
exception of a temporary reaction th Luust and September. An index of Dominion of 
Canada long-term bond yields moñng conversely to prices, remained between 70.9 and 73.14 from January until September, then 'eouited to (9.8, falling back finally to 75.5 in December. 

F0REIGEXCHLNGE, 1935. 

The promise of returning taoiliy held out by exchange movents in the 
latter part of 193 4 , failed to ma':eriale. Recurrent pressure upon the remaining 
'gold bloc' currencies gave warn:ng of their continued precarious positions. The group 
was reduced late in March, when B&gium devalued its currency by approximately 28 p.c. 
following a flight of capital and serious gold losses. Later on, the position of the 
Dutch guilder and the French franc became criical. These currencies were successfully 
defended, although in the last four monhs of the year, gold shipments from France 
approximated $500,000,000. The £ sterling as subject to spe culative selling late in 
February which spread from a local disturance in commodity markets. Montreal quotations 
on sterling dropped approximately 9 cents to $14.90 at this time, but gradual recovery 
carried the market upward again 'until sterling was quoted between $14.99 and $5.00 during 
August. Considerable Du.rchases of silver in Loidon by the United States Treasury were 
a factor in the strength shown by sterling during the summer. In September, gold com-
menced to flow from London to New York to meet seasonal commitments, but no appreciable 
reaction in sterling rates occurred. Rates on Canadian dollars reflected to some ex-
tent movements in sterling, but remained faii'ly stable for the greater part of the yoar. 
Temporary weakness in October advanced the premium on New York funds to 2 p.c. but this 
was gradually reduced again to about 1 p.c. Considerable interest was attracted by 
the abandonment of the silver standard by China during November, and devaluation of the 
China (Shanghai) dollar to a level approximating 30 cents in Canadian funds. Earlier 
in the year, this unit had boon quoted around 37 cents. Another event of importance 
in exchange markets was the restoration of unrestricted exchange movements by Austria. 
There followed a considerable roptriation of funds to that country. The Italian lira 
which had commenced to slip from the ranks of the gold group in the latter part of 
193 4 , continued to weaken gradually during 1935, and was quoted upon a nominal baia 
in the closing months of the year. 



CANADL 	HOLESALE PRICE INDEX NUMBERS, 1913-1935 
' 	 (192t1oo.o) 

General : : 	 : Building Raw and : Fully 
Whole- : Pro- Con- 	: and Con- 	: Partly 	: and 	: Canadian 
sale : 	ducers' : 	eumers': struction: Manu- 	: Chiefly 	: Farm 
Priceo : 	Goods : 	Goods 	: Materials: factured: Manu- 	: Products 

Materials factured 
Materials: 

1913 64.0 67.7 02.0 67.0 b3.8 bLI..8 64.1 
1920 	........ 155.9 164.$ 130.1 )44,Q l5Ll 15b.5 160.6 
1926 	........ 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1927 97.7 98.5 95.7 96.1 99.9 96.5 102.1 
1523 96.11. 96.7 95.b 97.14 97.14 95.0 100.7 
1929 95.6 96.1 914.7 99.0 97.5 93.0 100.8 
193c 86.6 82.5 89.3 90.8 82.2 37.3 82.3 
1931 72.1 67.1 7.2 31.9 bl.9 74.8 5b.3 
1932 b.7 62.14 71.3 77.2 55.0 69.3 49.4 
1933 o7.1 63.1 71.1 78.3 56.6 70.2 51.0 
193)4X ........ ji.6 67.8 714.1 82.5 63.5 73.4 59.0 
1935x 
January 714 68.5 73.1. 3118 614.9 73.7 61.14 
February 71.9 69.3 714.0 Si.6 65.2 74. 1 1. 62.0 
March 	....... 72.0 69.3 73.7 31.14 65.5 714.3 62.7 
April 72.5 70.6 73.5 80.9 66.6 7)4.3 6 14.7 
May 72.3 70.6 73.2 80.9 66.5 73.3 614.1 
June 71.5 69.3 72.2 81.1 b5.2 72.6 61.14 
July 71.5 68.7 73.1 82.5 b5.2 72.8 61.5 
August 71.6 69,2 73.0 32.4 65.2 72. 14 61.8 
September 72.3 70.2 73.3 82.5 67.2 72.14 64.7 
October 73.1 70.6 714.2 82.2 68.0 73.14 65.3 
November 72.7 69.6 714.1 82J 1,. 67.5 72.9 65.0 
December 72.6 69.4 714.3 83.2 67.3 72.9 6.4 

CANADLN LIVING COST INDEX NUi4BEFS. 1913-193 
(1926=100.0 

Total  Retail 	: Retail 

Cost  Index of : Index of 

of : Cloth-' Sund- Foods, 	: Fuel, 

Living : Food Fuel Rent 	4  ing ries 	: Fuel, 	: Clothing, 
Index 	: Index Ifldex Index Index Index Clothing,: Hou3ehold 

Household: Require- 
Require- 	: xnents 
ments 

1913 65.14 b6.2 65.8 b.1 63.3 66.2 - 

1920 	........ 1214.2 1141.1 102.6 86.5 153.2 io4.o - - 

1926 	........ 100.0 100.0 100.0 10010 100.0 100.0 100.0 100.0 
1927 98.)4 98.1 97.9 98.8 97.5 99.1 97.9 97.9 
1928 93.9 98.6 96.9 101.2 97.14 98.8 97.9 97.3 
1929 99.9 101.0 96. 14 103.3 96.9 99.0 98.9 96.9 
1930 99.2 98.6 95.7 105.9 93.9 99.14 96.7 914.9 
1931 89.6 77.3 914.2 103.0 82.2 07.14 82.5 87.3 
1932 81.14 614.3 91. 14 94.7 72.8 914.6 72.7 80.6 
1933 77.7 63.' 87.7 85.1 67.9 92.7 70.4 76.7 
l93)4x ........ 78.7 69.14 87.7 80.1 70.5 92.1 73.9 78.2 
1935x 
January 78.8 68.8 88.8 30.3 71.0 92.1 73.8 78.0 
February 73.9 69.2 83.8 80.3 71.0 92.1 74.0 73.6 
March 73.8 69.5 83.7 80.3 70.3 92.1 74.0 78.2 
April 8.6 68.6 88.7 80.3 70.3 92.1 73.5 78.2 
May 	......... 78.6 68.7 85.9 81.14 70.3 92.1 73.3 77.7 
June 78.3 69.3 8)4.8 31.4 69.9 92.6 73.14 77.2 
July 78.8 69.3 814.7 81.14 69.9 92.14 73.4 77.2 
August 79.14 71.3 85.14 81. 14 69.9 92.5 74.14. 77.14 
September 79.6 70.9 85.14 81.14 71.6 92.6 714.8 73.5 
October 3Q,4 72. 14 86.5 82.6 71.6 92.5 75.6 78.6 
November 80.6 73.2 37.0 82.6 71.6 92.5 76.0 78.7 
December 80.8 73 , 7 37.2 82.6 71.6 92.5 76.3 78.8 

x Subject to revision. 
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SECURITY PRICE INDEX NUIERS, 1930 195 

Canadian Common Stocks Canadian United States Common Stocks 	Canadjn 
(a) 	Industrials and ftti1itier (b) Mines 

Common 	
: 	Indu- 	: 	Util-- : Companies: Mines 	Gold 	Base 	Preferred• 

Cornmor 
Indus- 

: 	 : 
Dominion of 

Rail- 	utu- 	Canada Long 
trials 	ities 	Abroad Total 	• - 	 Metals 	Stocks trials roads 	

Tefmnd 

1930 

December .......... 

1931 
December 

1932 

December ........., 
1933 

December ......... 
1934 

January . . . . . . I • 
February 
March 
April ..........a.. 
May . . . . .......... 
Juri. • ............ 
July ....... ....... 
August st.•,e ..... 
September 
October........... 
November .......... 
December 

1935 

January 00 ........  
February ... ...... 
1varch 
kpril 
May 
June ••e•••........ 
July . ........ 

Augu st . . .. . . . . . . . 

September 

October ••••..e,. 
November 

December 

193.1 120.3 104.7 76.1 59.2 5798 - 82.5 109.4 101.9 93.5 157.9 93.9 

64.8 74.3 59.3 51.5 59.0 59.0 - 63.0 57.7 54.3 33.0 95.6 11107 

52.2 58.9 45.7 49.6 63.1 62.7 - 50.2 47.4 44.8 25.7 79.6 99.4 

75.3 111.4 47.8 80.2 105.1 100.4 127.1 60.2 70.4 78.8 40.3 67.3 95.1 

81.6 118.6 53.5 86.4 108.9 104.7 128.3 64.1 75.6 84.0 45.5 73.2 93.2 
86.5 123.8 58.0 91.9 114.4 110.1 1..2 66.5 8095 88.4 50.0 80.6 91.0 
88.0 128.5 58.8 89.2 128.1 124.3 141.1 67.3 77.1 84.9 48.7 75.3 86.1 
90.7 133.0 58.1 98.3 137.2 132.0 164.3 68.5 79.6 88.3 49.3 76.3 83.8 .7I 
88.6 120.0 56.7 99.3 129.8 124.2 15f.5 68.7 71.8 79.6 43.3 69.8 81.8 
87,2 L6.1 54.5 101.1 138.5 133.4 164 .2 68.4 73.5 81.4 44.1 71.9 82.1 
81.3 116.6 50.6 93.7 137.2 133.3 158.3 68.1 71.4 79.7 41.2 69.2 80.1 
838 120.1 51.2 100.5 141.1 137.4 16197 67.3 67.8 76.7 35.6 64.6 77.8 
83.8 118.8 50.1 10408 139.2 136.7 15499 67.4 67.0 75.7 35.1 63.7 77.2 
852 122.0 49.0 108.6 133.5 132.9 141.4 69.5 67.3 76.4 35.6 62.9 79.3 
86.0 125.3 46.5 111.2 125.5 125.7 129.0 70.6 69.4 80.1 35.3 60.7 7792 
86.2 125.6 47.5 109.0 124.9 124.7 129.6 71.4 69.2 80.3 3508 58.2 7103 

88.6 129.7 50.4 10890 124.3 123.2 132.4 73.5 69.7 8194 34.6 57.4 70.9 
128.8 49.4 107.5 124.2 123.4 131.2 73.8 67.8 80.0 31.8 54.5 734 84.,Iz l 	1 10 	0 128.2 13 71.2 ri 	1 (J. )r7 	0 ) J.)• '71 1J. 

86. 130.8 43.8 110.2 128.7 124.5 140.1 69.2 67.5 78.9 29.4 59.1 72.2 
9.6 44.4 125.9 128.3 121.4 159.2 68.4 73.1 85.5 31.0 64.5 71.4 93.8 i5.2 45.O 12-.5 123.0 116.3 153.2 6894 76.0 88.0 3297 70.4 73.4 
92. 4i 13.8 44.7 11904 117.9 110.1 151.9 69.6 79.4 91.7 34.1 73.9 7201 
94.7 146.1 47.7 122.7 115.6 106.2 155.4 70.9 83.3 95.2 35.9 81.6 7106 
93.6 1r7.1 r6.3 11909 11901 109.5 15996 69.2 85.0 97.5 3790 8109 79.8 
9601 154.9 45.6 123.0 118.6 106.3 169.7 69.5 86.1 99.5 34.5 82.1 78.9 

105.8 170.3 50.9 130.8 125.5 111.8 181.9 72.5 94.2 108.4 38.3 9100 7495 
107.4 178.2 50.1 124.3 133.6 116.9 2C1.7 73.8 75.5 
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N0TE The nominal closing qottic'ns in Canadian Fundc upen which these a'erages aiu based, have been supplied by the Bank of Montreal. 

Ltndon 	: France . 	Belgiurl Italy Sviit:e1a: Hc1lni Yor: S erling Frnnc : . 	Lira Franc Gui icier 
Ncr.iay Sweden Deniurk 

Funci; 4.8666 	: 0392 .0526 193o .4020 
: 	Kroner 
: 	.2680 

: 	Krorer Krcner 
.2680 .2680 

- .- Januaiy 	......... 
February 

.9986 
1.0013 

4.8570 0658 .2331 .0852 .3229 .6738 .2458 .2522 2185 .... 
March 1.009! 

4.8833 
4,8247 

.066 .2340 .0850 .3243 6769 .2457 .2521 .2183 
April 1.0049 4.8624 

.0o69 p2305 .0844 .3233 .6860 .242' .2492 .2158 
May 10015 4.8958 

.06C3 

.060 
.178 .083' .355 6763 .2444 .2539 .2173 

June 	............ 1.0014 4 	'•6 066. 
.1700 
.1698 

.0825 .3439 .6775 .2464 .228 .2189 
July 	.......... 1.0024 4o674 .0664 .167 

082I 
.0826 

372 
328 

.67951 2486 .2550 
August 	.0........ 1.0027 4.9830 .0664 695 0824 .3282 

81 24-98 .2564 .2220 
1-0080 4.9701 .066 r702 ..0822 .3279 

c.5&t)0 2506 O2571 .2227 
x0ctcber 1.0141 4 .9772 .058 .1709 .u84 .3300 

.6813 
6869 

.2500 
2501 

.2566 .222 
November 	......... 1.0105 4.0776 .0655 .1708 0819 .3278 .6351 ,2501 

.2566 
12566 

.4221 
xDeceber 	........ 1.0093 4.9755 .0635 .?702 .03T6 .3273 .6841 .2499 2565 

.2222 

.2221 

Czechc- 	F C 	Aus±ra1a' 
SIC'vakja 	(?eper) 	Prund) 

Cit 	
; 

8rzi1 	Rejch_ 	India 	: 	Hong 	: 	 of 	Zealand iil 1 	ti s 	r - 1r 	• 	P..,.-. 	 • 	 ,.. 	- 
kronor 

- 

: 	.4244 4.866 
. 	 • 

-1106 
•--•• 	. 

: 	.2382 .3650 
• 

Dolir 
ie. 

: 	.4925 
-Ad 

: 	(Pou:'d) 
(Poud) 

- . 	 . . • 4.8666 
------------. __c----- ---• . 

.'1J3 .25 3.9035 .0323 .4003 .3692 .43$ .2853 4.3746 3.9350 .0420 .2582 3.9013 •.3828 4019 .3700 .'-476 852 4.866 3.9325 .0425 .2565 3.8527 .0837 .4079 .3654 . 4 885 .2838 4.8110 3.8838 .257 11 .0828 .4047 .3675 .5358 (2858 48488 3.133 .041 .2587 3100 .0325 .4030 .3707 .003 .2888 4.8a24 3.9416 .0420 c26 3.49 ..325 .4046 .3738 .3864 2915 4.9325 3.9821 .266 3.9635 .0826 .4045 .3752 .5391. .2028 4.9558 40004 .0417 .2696 3.9208 .0826 .4046 .3769 .5065 .2946 4 970 40135 .0418 .2733 3.9761 .0931 .4057 .3768 .5079 .2925 419592 4.0078 .0420 .279 3.9823 0850 .4079 .3754 .4978 .2908 4.9716 4.0140 .0418 .2739 3.963 .0846 .406 .3752 .3703 .2902 -.9716 4.0144 .0419 .2749 3.9804 .0847 .4059 .3755 .3288 .2902 4.0693 4.0125 

: Pesetu 
1930 

1935 
January 	 .1355 
February 	 .1371 
M,rch 	 .1388 
April 	. 	. . . 	• J / 6 

.............. 	.1370 
June . , .......... 	.1374 
July ............-. 	• 13'18 
August 	.1379 
September ....... 	.1379 

zOctober . ....... 	.1385 
xNovembor 	.1379 
xDeceraber 

Y . 	.i.•__-- 
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