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PRICE MOVNTS, 1938 

INTERNATI ONAL TENDENCIES 

The sharp decline in international price levels dating from the spring months 
of 193V continued unabated through the first six months of 1938. Increases in world 
stocks of such commodities as wheat, cotton, rubber and tin played a considerable part 
in this mevient. In ruly, however, an industrial rally of considerable proportions 
commenced in the United States, and this gave support to pices of several classes of 
basic commodities. More intensive rearmament, following the September European crisis, 
also contributed to higher prices which prevailed latterly in such commodities as copper, 
tin and rubber. Generally, however, wholesale prices did not parallel the advances in 
non-ferrous and iron and steel products, and closing 1938 wholesale indexes were practi-
cally at bottom levels for the year. The following table shows losoes in national 
indexes outnumbering gains two to one. They ranged from 3.8 per cent for New Zealand 
to 11.4 for Canada, and appeared in sharp contrast to records for last year when only two 
countries indicated decreases. Increases in at least three of the five countries to show 
gains were due to special circumstances, i.e., currency depreciation in France and Japan, 
and a system of price control in Germany. Living costs, as usual, showed narrower fluctu-
ations than wholesale prices but finished generally lower than December 1937 levels. 
Notable exceptions were the retail indexes for France and Yapan which paralleled the rise 
of wholesale indexes in those countries. 

PERCENTAGE CHANGES IN WHOLESALE PRICE LEVELS, DEC1BER, 193 6-1938 

December, 1936 
Country 	to end of 1938* 

Australia 	........................... + 4.3 
Belgium 	............................. - 3,1 
Canada 	.............................. - 77 
Czechoslovakia 	...................... + 2.1 
France .............................. +29.9 
Germany 	............................. + 0.7 
Tapan 	............................... +17.5 
Netherlands 	......................... - 0.1 
NewZealand 	............. ............ .+3.9 
Noy ....., ........................ + 7.1 
Poland .............................. - 3.7 
Sweden .............................. + 1.6 
Switzerland 	......................... - 0.9 
United Kingdom 	...................... . 2.4 
United 	States 	....................... - 8.4 
* 	Latest month available. 

December, 1937 
to end of 1938* 

+ 6.2 
- 6.4 
-11.4 
+ 0.7 
+ 6.8 
+ 0.2 
+ 4,9 
- 6.2 
- 3.8 
- 5.7 
- 5.7 

5.9 
-. 3.5 
- 8.6 
- 5.6 

CANADA 

WHOLESALEPRICES, 1938 

Wholesale priee levels in Canada during 1938 were reduced materially. The 
Dominion Bureau of Statisti3s weekly index of 567 commodity prices receded almost steadily 
from a level of 84.3 in the first week of Tanuary to 74.0 for the week of September 9. 
At this point the index stiffened and remained comparatively firm through the last quarter, 
closing the year at 73.2. Between December, 1937, and December, 1938, the uonthly general 
Index of wholesale prices dropped from 82.7 to 73.3, a loss of 11.4 per cent. The Vege-
table Products index, paced by the rapidly falling and heavily weighted grain index, was 
mainly responsible for this major setback. As it became increasingly evident that Canada 
and other leading exporters would harvest large wheat crops, the grain index tumbled 
sharply to the year's low of 41.7 on November 4. This compared with an opening index of 
96.1. 
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The range of fluctuation in the component groups between December, 1937, and 
December, 1938, explains to some extent the behaviour of the general index. The 1938 
net changes (compared with the 1937 net changes in bracket3) were: Vegetable Products 
-29.3 p.c.(+1.5 p.c.), Animal Products -6.8 p.c.(+5.8 p.c.), Textiles -3.9 p.c.(-2.7 p.c.), Wood 

and Wood Products +0.9 p.c,(+8.5 p.c.), Iron and Its Products -5.6 p.c.(+13.9 p.c.), 
' 

	

	Non-Ferrous Metals -1.4 p.c.(-.7.i p.c.), Non-Metallic Minerals -1.0 p.c.(+1.4 p.c.) and 
Chemicals -2.1 p.c.(+2.0 p.c.). It is readily apparent that index fluctuations with 
the exception of Vegetable Products were comparatively small. Of the eight groups, Wood 
and Wood Products was the only one to show a gain in 1938, and that of a minor character. 
The tremendous effect of the recession in the grain index was clearly shown by the loss 
in the Vegetable group index. The position of the Animal Products group index was 
altered considerably during the latter half of 1938 coinciding with the substantially 
cheaper feed situation, Livestock prices which had been kept at a high level for the 
first six months were quick to :eact to the changing grain picture. Declines in the 
Textile group were mostly confined to raw wool and its manufactures. In the Wood and 
Wood Products group strength was due mainly to the higher prices ruling in the newsprint 
industry when a basic New York price of $50.00 a ton was set for 1938. All sections of 
the Iron and Steel group experienced weakness though price reductions were chiefly 
centred in the pig iron and rolling mill products indexes. 

Lower prices in the aluminum, antimony and solder sub-group indexes were mainly 
responsible for the narrow change in the Non-Ferrous group. Removal of the sales tax 
on building materials in 1938 contributed to a slight recession in the Non-Metallic 
group index, and lower gasolene prices were also associated with the decline in this 
group. Price reductions in the Chemical group were general and outweighed advances for 
fertilizers and industrial gases. 

The Canadian Farm Products index in which grains are the most important con-
stituent suffered a sharp setback in 1938. The opening level was 87.3 but successive 
monthly declines brought it down to a 1938 low of 63,0 on September 9. Following the 
stabilizing effect of the 80 cent minimum price set on No.1 Manitoba Northern wheat by 
the Canadian Grain Board, the index ruled finner for the remainder of the year, closing 
at 64.6. 

As might be expected from the foregoing comments, primary commodity indexes 
showed considerable recessions compared with manufactured goods indexes during 1938. 
The position occupied by Producers' Goods, Raw and Partly Manufactured Materials and 
Canadian Farm Products relative to manufactured materials was approximately on a par with 
December, 1935, or about 10 per cent below corresponding levels of a year ago. An in-
teresting point to be noted was the pronounced stability of the Building Materials index 
which showed greater resistance to decline than either primary or fully manufactured 
product indexes. 

Declines of unusual magnitude were noted in the prices of Canada's leading 
exports during 1938. The Bureau's index of export wholesale prices dropped continuously 
from 82.3 in January to 61.9 in September, where it levelled off to close the year at 
60.8. This was down 22.9 per cent from December, 1937, An analysis of individual com-
modity price changes showed practically all the loss concentrated in the Vegetable 
Products group in which grain and flour prices are of predominant importance. These 
prices as noted previously, suffered very sharp recession8 in 1938. The actual index 
deoline in Vegetable Product exports was from 89,8 in January to 44.4 in December. With 
the exception of the Chemicals group which advanced, due to increases in fertilizer 
prices, all other sections of the export index series experienced moderate price re- 
cessions between the opening and closing months of the year. Compared with the export 
price situation, import price movements were of a minor character, the net recession 
amounting to only 4,4 per cent between December, 1937, and December, 1938. Sub-group 
indexes in this series were generally lower in December, 1938, than at the close of the 
previous year although alight advances were noted for non-ferrous and chemical sub- 
group indexes. At the beginning of 1938 the import price index level exceeded that for 
exports by only 4.1 per cent, the narrowest difference in several years. By December, 
however, the divergence in favour of imports had increased to 35.2 per cent, 
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COWODITY GROUP INDENES EXPRESSED AS A PERCTA&E OF TEE CCRRESPONDING 
GENERAL WHOLESALE PRICE INDEX, 1933-1938 

February December December December December December 
1933 	1934 	1935 	1936 	1937 	1938 

.0 

General Wholesale Price 
I.,e'wel .................... 

Producers' Goods .......... 
Consumers' Goods .......... 
Raw and Partly Manufactured 
Materials ............ 
Fully ant Chiefly Manu-
factured Materials 

Building Materials 
Canadian Farm Products 

100.0 100.0 100.0 100.0 100.0 100.0 
91.5 9601 95.6 101.0 100.0 93.3 

108.2 102,5 102.3 96.6 95.6 103.7 

79.7 90.4 92,7 99.6 97,7 88,5 

105,2 1020 100.4 97.1 97.0 100.4 
117.6 114.5 114,6 110.3 110.9 1~1.6 
676 86.6 90.1 103,5 101.8 88.1 

INDUSTRIAL MATERIAL PRICES IN CANADA 
(192 6=100) 

The Dominion Bureau of Statistics inaugurated a new series of index numbers 
in 1938, consisting of 60 basic industrial materials. It is computed from an unweighted 
geometric average with 1926 prices equal to 100. The 30 commodities were divided into 
two main groups of 18 Sensitive Manufacturing Materials and 12 Stable Price Series. The 
18 sensitive commodities werc, in turn separated into two sub-groups of 13 Sensitive 
Manufacturing Matera1s and 5 )'ood :'roducts. A specially prepared table of weekly In-
dexes calculated for these sections is shown for 1938 on page 5 

. In order toprovide 
an historical background the composite index Is also shown by months from 1926 to 
December, 1938. Those sub-group indexes are presented in graphic form on page 6, and 
a list of the actual commodities used in compiling this index as well as single com-
modity indexes for December, 1936, 193? and 1938 is found on page 4. 

The average level of the 30 basic industrial material commodities making up 
the composite index dropped 6,9 points to 64,5 between the opening and closing weeks of 
1938. It was then only slightly above the year's low of 63,5 established In the first 
week of December. Net  losses were shown for 19 coimnodities at the close of 1938, rang-
ing between 54.7 p.c. for wheat and 3,3 p.c. for lead. Scrap iron was unchanged, while 
10 commodities were higher, gains rani: from 16.6 p.c. for beef hides to 0.9 p.c. for 
Iron ore. 

It will be at once apparent from the chart on page 6 that the Food products 
index suffered by far the sharpest decline in 1938. This was due almost entirely to 
the rapid fall in prices for wheat and oats in the summer months as it became increas- 
ingly evident that Canada would harvest a large grain crop. For the first six months of 
the year this index remained relatively steady, moving between a low of 70.9 In the fifth 
week of April and a peak of 76..0 for the lasli week of T=a which also proved to be a 
high for the year. It then dropped Irregularly to the year's low of 51.0 at the end of 
October, but had recovered to 57.1 at the close of the year. 

An index for 13 Sensitive Manufacturing Materials moved gradually lower from 
an opening figure of 54.2 to the years low of 45.6 in the final week of May. Moderate 
recovery in the latter half of 1938 brought this Index up to 50.6 at the end of December. 
Relatively severe losses were sustained by several important commodities included In 
this section between December, 1937 and 1938. Manila hemp dropped 34.1 p.c.; raw wool 
31.9 p.c.; raw rubber 26..1 p.c.., and zinc 12.1 p.c. Six commodities were higher at the 
close of the year though advances were less than 10 p.c. with the exception of beef hides 
and raw silk which were up 16.6 and 15,6 p.c. respectively. 

The rapid fall in the average price level of the Food Products index in 1938 
offered a marked contrast to the relative stability of prices included in the Sensitive 
Manufacturing Materials sub-group. At the beginning of the year the index for 5 Food 
Products at 74,9 was approximately 20 points above the Sensitive Manufacturing Matex'Ials 
Index, and this spread gradually widened throughout the next six months until a maximum 
difference of 28.7 points was attained in the final week of June. The divergence 
narrowed sharply after this point, due mainly to the swift decline in grains, and reached 
a minimum in the final week rf October when the rood Products index at 51.0 was 0.9 be-
low the index for 13 sensitive 7,%nufacturing Materials. Comparative steadiness was dig-. 
played by both indexes until mid-November when moderately higher prices for s-teers, hogs 
and raw sugar moved the index level of the Food Products sub-group to 57.1 at the end 
of December compared with a closing figure of 50,6 for the Sensitive Manufacturing 
Materials group. 
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Except for a minor advance in August and September the index for 12 Stable 
Commodities moved steadily lower in 1938. Prices for 8 of the 12 items included, were 

4 

	

	lower at the close of the year, the most pronounced declines being recorded by wood 
pulp, white lead and spruce lumber. Minor advances were noted for three commodities 

, 

	

	while one was unchanged.. Between the opening and closing weeks of 1938 the group index 
dropped 8.0 points to 88.1. 

INDEXNIBERS OF INDUSTRIAL MATERIALS IN CANADA 

Commodities 

Sensitive Price Se1es (18) 

December December December December 1938 
1936 	1937 	1938 	December 1937 

Manufacturing Materials (13) 
Raw Rubber, plantation, first 
latex crepe ................... 

Linseed Oil, raw ............... 
Cottonseed Oil, refined......... 
Rosin, water white ............. 
Beef Hides, courlt,; cured ...... 
Raw Cotton, middling 1"- 1 1/16" 
Raw Wool, eastern bright 1/4 
blood......................... 

Raw Silk, (composite of 9 items) 
Manila Hemp, 12 1/2 p.c. fair 
current ...,.,, ................ 

Lead, domestic , ................ 
Zinc, spelter .................. 
Copper, e1ecrlytjc uoniestic 
Tin Ingots, Stcaits ............ 

Food Products (5) 
Wheat, No.3 Mani.oba Northern 
Oats, No.3 Canada Western ...... 
Raw Sugar, BW.I. preferential.. 
Steers, good q.uality ........... 
Fogs, good bacon ................ 

44.7 31.1 33.6 + 8.0 
81.4 84.4 62.4 -26.1 
71.2 69.8 62.4 -10.6 
66,8 54.4 48.1. -11.6 
58.6 45.1 52.6 +16.6 
75.7 52.5 53.0 + 1.0 

80.1 76.8 52.3 -31.9 
32.0 25.6 29.6 +15.6 

58.8 57.4 37.8 -34.1 
76.6 54.0 50.6 - 3.3 
54,0 48.7 42.8 -12.1 
73.3 67.3 68.8 + 242 
86.7 68.0 73.7 + 8.4 

02.7 83.5 37.8 -540 
99.4 93.3 53.9 '-42.2 
38.0 45.1 42.1 - 6.7 
74.5 96.2 88.3 - 8.2 
61.6 62.5 67.3 + 7.7 

Stable Price Series (12) 

Spruce Lumber, Qu.ebe' ......... 
Fir Lumber, No1 conron ...... 
Pulp, unbleached suihite ..... 
Pul-p, bleached svlphite ....... 
Iron Ore, messU bessemer 
Scrap Iron, heavy melting, 
charging box size ............. 

Structural shapes, ore. 
hearth ...................... 

Merchant Bars, mild steel ..... 
Steel Sheets, No.24 TJOS.G., 
galvanized ................... 
Crude Oil, mi-coatinent 
Coal, American bit&rinous, 
run-of-mine ..,., .............. 

White Lead, basic carboiiate 
in oil ....................... 

93.2 107.4 96.1 -10.5 
94.7 92.8 95.7 + 3.1 
72.0 88.0 71.9 -18.3 
66.3 87.9 70.6 -19.7 

105.6 116,0 117.1 + 0.9 

82.6 82.6 82.6 .0 

100.0 102.0 95.9 - 6.0 
98.0 110.2 104.1 - 5.5 

94.3 112.0 102.8 - 8.2 
72.8 76,1 70.5 - 7.4 

95.3 99.3 100.9 + 1.6 

87.0 86.7 74.5 -14.1 
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TABLE I. - MONT}Y PRICE INDDC NuMBERS OF 30 INDUSTRIAL MkTERIALS, 1926-1938 
(1926=100) 

Year ian. Feb. Mar. r. Ma y Tune July Aug. Se;t. Oct. Nov. Dec. 
1926 .... 104.7 1025 10077 99.4 98.3 98.4 99.5 98.9 99.2 99.1 97.4 98.0 
1927 .... 97,2 97.5 96.4 96.7 96.8 96,9 96.0 96.6 96.7 96.0 94.8 96.1 
1928 .... 95.4 93.7 94.5 94.1 95.2 93.8 93.4 92.1 90.9 89.9 90.2 91.1 
1929 .... 92.2 92.7 93.2 91,8 90.3 904 92.9 93.0 93,,7 92.4 89.4 89.5 
1930 .... 88.3 86.8 84.0 83.4 79.8 77.4 74.0 71.9 69.3 67.7 66.6 64.9 
1931 .... 63.9 62,1 61.5 61.2 59,5 59.3 59.6 57,9 56.1 57.7 58.1 57.7 1932 .... 56.8 55.2 53.4 51.5 49.7 49.2 50.3 51.6 51.5 49.9 49,1 47.4 1933 .... 46.0 45.8 48.4 49.3 54.0 56.7 60.8 59.4 58.6 55.7 57.0 57.6 1934 .... 59.4 61.7 61.5 60,c' 60.7 60.9 59.8 60.1 59.1 58.4 58.3 58.9 1935 .... 59.8 60.0 59.7 61.1 62.0 61.7 62.0 62.1 64.1 65.9 65.5 65.3 1936 .... 66.1 66.5 66,3 66.0 64.6 64.6 66.4 67.7 68.2 68.0 69.9 73.1 
1937 .... 78.1 79.3 85.2 84.7 83.4 82.3 84.5 829 81.2 76,8 73.4 71.5 
1938 .... 70.6 69.2 68.8 67.4 65.9 65.5 66.3 65.1 64.1 64.2 64.2 63.8 

TABLE II. - WEEKLY PRICE INDC NUMBERS OF 60 INDUSTRIAL M.&TERLALS, 1938 
(19261oo) 

Jan. Feb. Mar. Apr. M4 y June July Aug. Sept. Oct. Nov. Dec. 
1st Week.. 71.4 69.3 69.0 57.7 66.8 65.0 66.7 65.4 64.2 64.5 63.8 63.5 
2nd Wee.. 71.4 69.0 68.9 67.4 66.9 64.9 67.1 64.8 63.8 64.7 64.0 63.8 
3rd Week.. 70.5 69.2 68.8 67.5 65.5 65.0 66.4 65.1 64.4 64.0 64.1 63,8 
4th Week.. 69.5 69.1 68.6 67.5 64.9 66.4 66.6 64.7 63.9 64,1 63.8 64.0 
5th Week.. - - - 6?.0 - - 66.2 - 64.4 - - 645 

TABLE III. - C ONSTI TETENT GROUP VIE E}CLY PRICE INDC NuMBERS OF INDETRIAL MATERIALS, 1938 
1. Eighteen Sensitive Commodities 

Taxi. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
let Week.. 59.3 56.5 56.1 54.6 53.6 52.2 54.6 53.6 51.5 51.7 51.2 51.0 
2nd Week.. 59.3 56.0 56.0 54.1 53.7 52.1 55.3 52.9 51.0 52.2 51.5 51.3 
3rd Week.. 58.0 56.3 56.1 54,,7 52.8 52.3 54,9 52.6 51.6 51.4 51.5 51.4 
4th Week.. 56.7 56.2 55.7 54.6 52.0 54.2 55.1 52.2 51.0 51.5 51.3 51.7 
5th Week.. - - - 53,9 - - 54,7 - 51.5 - - 52.4 

2. 	Thirteen Sensitive Manufacturing Materials 

Jan. Feb. Mar. Apr. June July Aug. Sejt. Oct. Nov. Dec. 
1st Week.. 54.2 51.4 50,8 48.9 48.0 46.1 48.5 49.9 49.2 51.2 51.1 50.1 
2nd Week.. 54.4 51.0 50.3 48.3 48.1 46.2 49.7 49.6 49.4 51.7 51.4 50.0 
3rd Week.. 53.0 51.2 50.4 48.9 46.7 46.0 49.2 49.4 49.9 51.4 50.9 50.1 
4th Week.. 51.6 51.0 49.6 49.1 45.6 47.6 50.0 49.6 49.7 51.9 50.5 50.3 
5th Week.. - - - 48.5 - - 50.3 - 50.2 - - 50.6 

3. Five Sensitive Food Products 

.Tan. Feb. Mar. Apr. may June July Aug. Sept. Oct. Nov. Dec. 
let Week.. 74.9 72.3 92.7 72,7 71.6 72.4 75.0 64.7 58.4 53.4 51.5 53.4 
2nd Week.. 73.8 71.7 71.6 73,0 71.9 71.4 72.5 62.9 55.8 53,7 51.6 55.0 
3rd Week.. 73.6 72.4 71,9 73,4 72.6 73.8 73.2 62.3 56.7 51.7 53.4 54.9 
4th Week.. 72.6 92.4 72.8 72.0 73.3 76.3 71.4 60.0 54,9 51.0 53.4 55.3 
5th Week.. - - 70.9 - - 68.6 - 55.6 - - 57.1 

4. Twelve Stable Coioditjes 

Jan. Feb. Mar. ula y June July Aug. Sept. Oct. Nov. Dec. 
let Week,. 96.1 94.5 94.4 93.8 92.7 90.6 90.0 88.5 89.3 90.0 89.1 88.5 
2nd Week.. 96.1 94.5 94.3 93,8 92,7 90.6 90.0 88.5 89.3 89.4 88.9 88.5 
3rd Week.. 94,7 94.4 93.8 92.9 90.6 90.0 88.5 89,,7 90.0 89.0 88.5 88.3 
4th Week.. 94.4 94.4 93,8 92,7 90.6 90.0 88.5 89.3 90.0 89.0 88.5 88.1 
5th Week.. - - - 92.7 - - 88.5 - 90.0 - - 88.1 
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COST OF LIVING. 1938 

The Canadian cost of living index number for December, 1938, was 1.1 
per cent below the level of the corresponding month of 1937. This moderate re-
cession in 1938 was the first braak in an upward movement dating from 1933, and 
compared with a decrease in general wholesale prices of more than 11 per cent. 
The living cost index during 1938 was highest in August at 84.8 and lowest for 
December at 83.5. 	Easier prices for foods and declines of lesser importance in 
elothing and miscellaneous items, were responsible for the downturn. 	Rentals 
recorded a moderate advance while fuel prices in general were fractionally higher. 

After having moved steadily upward over a period of five years, retail 
food prices reversed direction and registered a decline of 3.7 per cent in 1938. 
Wholesale food prices showed a recession of 6.5 per cent during the seine interval. 
Paralleling the general cost of living index, retail foods were highest in August 
and lowest in December, their range of fluctuation being approximately 4.6 per cent. 
Lower quotations for beans, potatoes, lard, flour, coffee, salt, pepper, tapioca, 
rolled oats, prunes, canned vegetables and canned peaches were responsible for 
the decline in the index for 1938. Most meats recorded gains, as did also milk, 
cheese, eggs, tea and jam. 	While butter prices were on the whole higher, they 
exhibited a tendency to level off towards the close of the year. Bread prices 
averaged higher during the first eight months, but then reacted moderately to 
sharply reduced flour prices. 	Fuel prices commenced to stiffen in June, 1938, 
and for the first time since 1921 held above levels of the preceding year. In-
creased prices for coal and wood were the chief factors contributing to this re-
sult. A slight reduction In rentals for October marked the first reaction in 
this group since 1934. 	However, year-end comparisons indicated that rental levels 
were still more than one per cent higher than in 1937. After displaying irregular 
fluctuations throughout the year, clothing prices closed fractionally below the 
figure for December, 1939. 	Miscellaneous items were also slightly lower than in 
1937. 

The behaviour of the principal living cost constituents during the 
past six years may be observed from the following statement. 

ANNUAL PKRCENAGE CHANGES IN YEAR-END LIVING COSTS, 1933 - 1938 

Total Fuel 
Living Cloth- MIs cell- 
Costs Foods Lighting Rent ing aneous 

1933 - 2.0 + 4.1 - 2.0 -10.7 + 0.1 - 1.5 

1934 + 1.2 + 4.1 + 1.3 - 0.1 + 2.5 - 0.9 

1935 	...... + 2,2 + 6.3 - 1.5 + 2.9 - 0.4 + 0.1 

1938 + 1.7 + 2.2 - 0.8 + 2.8 + 2.4 + 1.0 

1939 	...... + 3.1 + 5.0 - 0.3 + 4.8 + 2.4 + 1.0 

1938 	....... - 1.1 - 3.,7 + 0.2 + 1.2 - 0.7 - 0.2 
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Internationcl events appeared to be the dominating force behind major security 
price movements in 1938 and, as uuccessjve crises were weathered, swift declines were 
followed by equally sharp rl1ies, There were two outstanding political crises in 1938 
and tlese were both clearly reflected in security price indexes, the first occurring 
prior to the union of Germany and Austria on April 1, and the second during the Sudeten 
dispute in September. Except for these two periods Canadian stock exchange prices pur-
sued a much steadier course than in 1937. The Bureau's general index of 95 common stocks 
entered 1938 on a rising tide, continuing the advance inaugurated in the third week of 
October, 1937. It was not unti 

the 1937 close. 	

l October of 1938 ;  however, that the general index moved 
above corresponding 193'? levels, At the end of the year it was 65 per cent higher than 

Opening at 2,022 the daily index for 95 common stocks rose rapidly to a plateau 
between 106 and 110, where it remained for almost two and a half months. The first major 
decline then commenced, and by the eii .f Murch the index had been swept down to a 1938 
low of 87,9. Following this poriod an irregular rally set in which reached its greatest 
momentum during the lattor part of June and early July, carrying the index back close to 
108 on July 19. This advance was tcrninao.j. by increasing European tension wtilch we.s not 
eased until the Munich Accord was si 1 ned on Septcer 29. Indexes immediately rebounded 
from the low levels ihen rulin and the daily general index reached a 193 high of 112.8 
on November 12. This gain was not all held and at the year's close the index had receded 
to 108.7. Practically all gains during the year were confined to the industrial section, 
and special intion might be made of the rapidly advancing prices of shares included in 
machinery and equipment h'.:ildi;g materials and industrial mines sub-group indexes. This 
was particularly noticeable during th latt3r half of the year and reflected to a consider-
able extent the impetus given by rearmaent programmes. Food and beverage sub-groups 
registered a considerable net cain for the year s  while the textile index showed the only recession in the industii section. 

Among the utilities the teJephone and te1ograh sub-group, influenced largely 
by Bell Telephone was tile only one to register an advance during 1938. Transportation 
and power groups showed weakness the former recording a new low for the past 25 years. 

Bank shares were not s:bjected to the sLme sharp price reactions as other 
Issues, though the undertone for blie first six months was noticeable easier as indicated 
by the daily Index for this serbs, w -'ich moved do"n 22 points to 80,5 in the third week 
of June. The mid-year rally, previously ntioned, advanced the Index about 5 points in 
July and it remained close to that level for the balance of the year, closing at 83.8, 
slightly higher than the corresDcn3.ing figure at the nd of 1937. 
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The course of mining stock price indexes was broadly similar to the pattern 
shown by industrials and utilities except that fluctuations in the former were much sharp-
er. The general index for 24 mining issues closed the year at 161.5 or 17.7 per cent 
above the December, 1937, close. Most of the increase came in the final quarter and was 
due almost entirely to the advance in base metal shares. 

Gold shares during 1938 were unusually quiescent in comparison to previous years. 
An index for this sub-group reached a yearly high of 126.6 on February 1 while the low 
of 101.6 was recorded on March 18. There was a stronger rally through the spring and early 
suxr, but with the reappearance of European tension, the gold index broke to a secondary 
low of 104.7 on September 26. A swift recovery moved it to 120 on September 30 and during 
the next three months the range of fluctuations did not exceed 3 per cent. Actual net 
appreciation bwtween the close of 1937 and 1938 amounted to 4.5 per cent. 

Base metal shares while subjected to the sa relapses as the golds nevertheless 
recovered from each decline to reach successively higher levels until at the close of 1938, 
the base metal index was 48.3 per cent higher than at the close of 1937. The improving 
industrial situation combthed with heavy rearmament orders had an especially stimulating effect on base metals. 

PREFERRED ST0C} 

Preferred share price fluctuations generally paralleled common 3tock price 
movements during 1938. In December, 1938, the preferred index stQod at 86.9, which was 
7.3 per cent higher than the corresponding level on December, 1937. A general index for 
95 common stocks moved up 6.5 per cent during the same interval, indicating that the rela-
tive position between these two series had shown practically no net change during the past 
year. The preferred stock index touched a 1938 low of 77.5 in March whiLe the highest 
level of 88.0 was attained in October. The range between the 1938 high and low points was 
much narrower than in the previous year, the actual amounts being 13.8 per cent and 27.3 
per cent respectively. 

BONDS 

Dominion of Canada bonds were materially firmer in 1938, reflecting to a con-
siderable extent the abundance of idle funds seeking safe investment. 0ersubscription 
of practically all Dominion offerins of refunding and loan issues was indicative of the 
large quantities of available funds. During the opening months of the year Dominion bond 
prices rose steadily, the index for this series touching a peak of 118.2 in May. European 
interngtional events overshadowed the domestic situation during the summer months and the 
index reacted to 116.0 in September. A strong rally, following the September crisis 
advanced the Index to 117.7 in December where it showed a gain of 1.8 per cent over the 
1937 close. Provincial bonds were featured by the erratic fluctuations of Western matu.r-
ities. Sharp advances in Manitoba, Saskatchewan and Alberta issues during the early 
summer coincided with prospects of an exceptionally large grain crop. These gains were 
considerably reduced during the latter half of the year and at the close the relative 
position between Eastern and Western bonds was practically unchanged though both were 
somewhat firmex than in December, 1937. 

FEIGN EXCHANGE 

Fluctuations in foreign exchanges were of unusual magnitude in 1938. Due to 
donestic unsettlement and other adverse factors, French francs were repeatedly under 
pressure. Following several political crises the franc was formally devalued on May 5 and 
a minimum rate of 179 francs to the £ sterling was established. This move resulted in 
onsiderab1e repatriation of French capital which placed a strain on other European cur-

renctes, notably the pound sterling. Pressure on sterling, however, did not assume serious 
proportions until 3u1y when the Sudeten situation became more critical. The pound was also 
affected by the increasingly unfavourab3.e British trade balance at this time. It had been 
steady around $5.00 during the first six months of the year, but subsequently dropped 
rapidly to a low of $4.7995 on September 27. The signing of the Munich Accord was follow-
ed by some recovery and sterling rates ruled firmer for the next six weeks. Another re-
.ase in November brought them to a 1938 low of $4.6564 on the 26th, which resulted In 
official intervention by the British Equalization fund and a secondary rise in sterling 
rates to $4.710. The flow of capital from London to New York during the autumn crisis was 
very heavy, averqging about 375 million dollars a month. Bar gold at London touched an 
all-time high of 150s. on November 26 coinciding with the low point in sterling quotations. 
At the height of the September crisis the United States dollar was quoted at a premium of 
2 per cent in contrast to a small discount which ruled during the opening months of the 
year. This premium had been reduced to 1 per cent by the end of December. Mexican cur-
rency was one of the few units to show sharp depreciation during the early part of the 
year. The peso dropped approximately 5 cents to 22 cents in the final week of March 
following the announcement that the United States would cancel Mexican silver purchases on 
April 1. The unfavourable position of Chinese currency was reflected in the valueof the 
Shanghai dollar, rates for which were cut practically In half between January and December. 
They dropped from 29.50 cents in Yanuary to 15.95 cents at the year end. Further de-
valuation of the Argentine peso was officially announced during the early part of November. 
The rate was lowered from 16 to 17 pesos to the £ sterling. The Belgian beige and 
Netherlands florin were comparatively the firmest European currencies in 1938. These 
units formerly moved in close alignment with sterling but took independent courses prior 
to the September crisis and maintained them thereafter. 



Retail : Retail 

Index of lndex of 

Foods, : Fuel, 

	

Fuel, 	:clothlng, 

Cloth-: Sun- : C1othing,Househo1d, 
'Rent • ing 	'dries ..House- 	. Require- 
.Index : Index :Index :hold 	: Ints 

Require- 

64.1 63,3 66.2 - - 
86.5 153.2 104.0 - - 

100.0 100.0 100.0 100.0 100.0 
98.8 97.5 99.1 97.9 97.9 

101.2 97,4 98.8 97.9 97,3 
103.3 96.9 99.0 98.9 96.-9 
105,9 93.9 99.4 96.7 94.9 
103.0 82.2 97.4 82.5 87.3 
94.7 72,3 94.6 72.6 80.3 
8501 67.1 92.6 70.1 76.2 
80.1 69.7 92.1 73.7 77.7 
81.3 69.9 92.2 74.1 79.5 
83.7 70.5 92,8 75.9 78.0 
6,9 72.7 93.4 78.6 79.8 

89.0 73.3 93.7 79.5 80.5 
89.0 73.3 93.7 ?,.2 80.5 
89.0 73.7 93.7 79.7 80.7 
89.0 73.7 93.7 79.8 80.7 
90,3 73,.7 93,7 79.2 80.6 
90.3 73.0 93.1k 79.1 80.1 
90,3 73,0 93.6 79.2 80.0 
90.3 73.0 93,6 80.4 80.1 
90.3 73.4 93.6 79.0 80.3 
90.1 73,4 93.6 78.8 80.4 
90,1 73.4 93,6 78.6 80,4 
90.1 72.8 93.6 78,3 80,.2 
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CANADIAN WHOLESALE PRICE INDEX NUMBERS 1913-1938 

(196=100.0) 

• : : Raw and Fully and 
• General 	. . Building 	. Partly . 	Chiefly 
: 	Whole- 	: Pro- Con- 	: and Con- 	: : 	Manu- :canadian 

sale ducerst : suirAers' struction: facturedfactu'ed Farm 
Prices Good3 Goods 	. Materials. Materia].d Materias:product 

1913 64.0 67.7 62.0 67,0 63.8 64.8 64.1 
1920 	......... 155.9 164,8 136.1 144,0 154.1 156.5 160.6 
1926 	......... 100.0 100.0 100.0 10010 100.0 100.0 100.0 
1927 	........ 97..? 98.5 95.7 96,1 99.9 96.5 102.1 
1928 96.4 96.7 95,6 97.4 97.4 95,0 100.7 
1929 95.6 96.1 94,7 99.0 97.5 93.0 100.8 
1930 86.6 82.5 89.3 90.8 82.2 87.3 82.3 
1931 72.1 67.1 ?6.2 81.9 61.9 74,8 56,3 
1932 66.7 62,4 71,3 77,2 55.0 69.8 48.4 
1933 67.1 63,1 71,1 78.3 56.6 70.2 51.0 
1934 	........ 71.6 67.8 74,1 82,5 63.5 73,4 59.0 
1935 72.1 69.5 73.6 81.2 66.0 72.8 63.5 
1936 	........ 74.6 72.4 74,7 85.3 70.8 73.6 69.4 
1937 84.6 861 79.5 94.4 84.3 80.5 87.1 
1938*  

January 83.8 84,.5 78..7 91.6 82.0 81.6 86.3 
February 83.6 83,7 79.1 91.4 81.1 82.0 85,1 
March 83.1 82.5 79.0 91.0 79,7 82.0 83,0 
April 	....... 82,3 81.9 78,5 89.9 79.0 81.3 82.5 
May 	.......... 80.3 78.9 77.7 89.4 75.8 79,4 77.3 
June 	..., 80.1 78,5 77,8 88.9 75.3 79.2 76.6 
July 78.6 76.1 77,8 89.2 72.5 78.4 71.5 
August 76.0 71,9 76,5 90,1 67.5 7700 64.2 
September 74.5 69,0 76,1 89.7 65.6 75.6 63.8 
October 74,1 68.6 75.3 89,8 65.1 74.8 63.8 
November 73.5 68.0 74.8 89.3 64,6 74.0 64.9 
December 73.3 68,4 76.0 89,1 64,9 73.6 64.6 
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ANLIITIrn COST INDEX NDMBERS. 1913-1938. 

Total 

• Cost 
of 

Living : Food : Fuel 
• Index . Index index 

1913 65.4 
1920 	......... 124.2 141,1 102.6 
1926 	......... 100.0 100.0 100.0 
1927 98.4 98.1 97.9 
1928 98,9 98,6 96.9 
1929 99,9 101.0 96.4 
1930 99.2 98,6 95.7 
1931 89.6 77.3 94.2 
1932 81.3 64,3 91.4 
1933 77.5 63,7 87..? 
1934 78.6 69.4 87.7 
1935 79.1 70.4 86.8 
1936 80,8 73,4 86.4 
1937 	........ 83.1 77.3 84.9 
1938* 

January ..... 84.0 78.4 85.6 
February 83,9 77.9 85.4 
March 84.2 78,6 85.,7 
April 84.2 78,8 85,7 
May 	.......... 84 . 1  7707 85.3 
.Tune 	........ 84.0 78.1 84.-5 
July 	..... 84.1 78,4 84.-4 
August 84.8 80.7 84.6 
September 84,0 '17.6 84,8 
October 83.8 77,1 85,1 
November 83.7 76.6 85.5 
December 83.5 76.2 85.,7 
x Subject to revision. 



SEc[JFiTy PRICE INDEX NUMBERS, 1931-1938 

Canadian Stocks and Bonds :Uflj. c  
. 

:: Common Stool' Prices 	. 
Dominion Lon- 

Inc.us- 	Util- Base 
fd Term Bonds Indus- : 	Rail-. Util- 

T otal  tra 	es  Total. Gold Stock 
_Lces Yields . Prices. 

Total trials roads ities 
1931 
December 	........ 
1932 

64.8 74,3 59.3 59.0 59.0 63.0 111.7 95,5 57.7 54.3 33.0 95.6 
December 	......... 
1933 

52.2 58.9 45.7 63.1 62.7 - 50.2 99.4 101.2 47.4 44,8 25.7 79.6 
Decémber 	....... 
1934 

75.3 111.4 47.8 105.1 100.4 127.1 60.2 95.1 103.6 70.4 78.8 40,3 67.3 
December 	........ 
1935 

86.2 125.6 47.5 124.9 124.7 129.6, 71.4 71.3 115.2 69.6 80.6 35,9 58.8 
December 	... ..... 
1936 

107.4 '178.2 50.1 133.6 116,9 201.7 73.8 75.5 ii2. 95.3 109.2 41.4 91.6 
December 	........ 
1937 

129.2 212.8 62.8 167,7 131.3 317.3 93,9 64.1 1182 122,8 ' 142.6 54.4 110.6 
January 	......... 
February 	........ 

137.4 
142.4 

222.0 
228,8 

68.5 174.6 137.5 329,6 90.2 64.6 117,7 126.0 146.3 55.6 113.2 
March 	.. ......... 147.2 241.7 

73.1 
71,0 

177.2 
172.6 

139,4 
133,0 

344,8 
340.5 

100.4 68.4 115.3 129.5 151,7 57.9 1107 H 
April 	........... 136.2 224.1 64.1 154.1 120.0 288,0 

102,6 
103,1 

727 
73,2 

112,9 
112.7 

129.9 152,6 62.8 105,7 
May 	

, ............ 132.2 216,4 63.0 1421 111.3 269.3 100.2 71.0 113.8 
124,5 
116.3 

146,5 
136.7 

60.1 100,7 
June 	... ......... 
July 	............ 

129.4 
133.0 

210.1 
217.8 

63,2 134.7 105,9 255.0 99,3 69.3 114.9 113.6 134.0 
57.1 
53.9 

94.1 
91,3 

August 	..... ..... 135,2 221..6 
63.9 
65,2 

141.8 
146,2 

109,2 278,9 99.4 69.0 115.1 11718 139.4 52,1 95,9 
September 	....... 118.9 193.3 57.4 127,6 

112.5 
103,5 

237.4 
224,5 

101,5 
91,0 

68.1 115,5 120,5 143.5 50.9 97.0 
October 	......... 105.8 170,3 51,7 121,6 104.3 192,4 82,2 

68.3 
69.7 

115.3 106.4 126.2 42,6 89,2 
November 	....,.., 103,1 166,3 496 129,4 113.8 1924 82,0 68,8 

114.5 
114.8 

91.4 
82,9 

107.4 35.4 81.3 
December 	........ 103.7 167,7 49.5 134,3 115.5 213.1 81.0 67.4 115,6 82.2 

96,1 31.4 79.5 
1938 95,2 31,2 78,8 
January 	, 	 ....... 
February 	....... 

107.7 
107.1 

177.0 
177 1 7 

40,4 
46.8 

144.1 121,0 241,7 83,4 66.3 116.1 81.6 95.7 29.0 75.7 
March 	......... 99.2 164.0 43.1 

147.7 
134.9 

24.3 
111.4 

246,9 
225,3 

82.1 65,4 116.6 80.7 9507 28.3 71.2 
April 	........... 
May .. .......... 	. 

97.9 160.5 43.7 133.9 110,5 229.5 
77,5 
78.2 

64.7 
63,7 

116.8 
117,3 

77.9 
70.7 

92.7 
84,2 

25.5 
20.9 

68,5 

June 	........... 
99.7 

100,0 
163.5 
163,5 

44.5 139.5 114.1 243,0 80.1 61.7 118,2 73.9 87.4 21,8 
64.0 
69.5 

July 	............ 106.9 175.1 
45.1 
48.6 

145,3 
151.1 

119.2 
11918 

259.5 
282.1 

81,3 61.8 118.1 73.1 86.4 20,5 69.2 
August 	..,,,,,,,, 105.2 172.3 47.1 156,0 13,8 289,2 

87,2 
86.8 

62.7 
62.7 

117.6 88.0 105.3 27.3 76.5 
September 	.... ... 98.6 162,2 42.7 144,0 113,6 269,8 81.3 65.3 

1175 
116.0 

89.5 108.0 27.8 75.0 
October 	.......... 109.7 182.7 46.9 157.4 121.3 308.2 88.0 63.2 116.9 

86.0 
91,1 

103.9 25,5 72,2 
November 	........ 

ecember 
110.4 184.9 46.2 159.6 121.1 319.3 87,5 61.5 11e 94,7 

109,6 
113.6 

28.1 
30.0 

77.4 
........ 106.8 179,4 159.0 121.6 313.0 86.9 61,8 117,7 92,0 110,6 28.8 

80.9 
77,9 
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NOTE: 	The noon rates in Canadian Funds 
IXCHANQE QUOTATIONS AT MONTREAL, 	1938 
upon which these averages are based have been supDlied by the Bank of Canada. 

New 	: : 
York 	: 	London 	: 
Funds 	Sterling 

France : 	Belgium 
Franc 

 :Nether-
Italy 	: Switzerland: 	lands :Norway 	: 	Sweden 	Denmark Belga Lira 	Franc 	Florin :Krone 	: 	Krona 	Krone iq 

January 	....... 
February 

1.0001 5.0003 .0334 .1693 .0526 .2313 .5572 .2512 .2577 .2232 
March 	....... 

.9997 

1.0028 
5.0165 

4.9984 
.0329 .1697 .0526 .2322 .5594 .2520 .2585 .2239 

Apri 	.......... 1.0054 5.0061 
.0313 

.0312 
.1693 .0528 .2311 .5570 .2511 .2575 .2231 

May 	........... 1.0082 5.0081 .0284 
.1694 

.1698 
.0529 .2310 .5585 .2516 .2580 .2235 

June 	.......... 1.0107 5.0116 .0281 .1714 
.0530 

.0532 
.2303 .5581 .2516 .2582 .2236 

July 	........... 1.0054 4.9562 .0278 .1701 .0529 
.2314 

.2301 
.5594 .2518 .2584 .2237 

August 	......... 1.0034 4.8970 .0274 .1692 .0528 .2296 
.5533 

.5478 
.2490 .2554 .2212 

September 	...... 1.0062 4.8335 .0271 .1698 .0529 .2275 .5428 
.2460 .2524 .2186 

October 	........ 
November 

1.0093 4.8120 .0269 .1706 .0531 .2293 .5489 
.2429 

.2418 
.2491 

.2479 
.2157 

...... 
December 

1.0072 

1.0092 
4.7413 

4.7133 
.0265 .1703 .0530 .2282 .5473 .2383 .2445 

.2148 

.2117 .0266 .1700 .0531 .2283 - - - -- 
.. .IO4 	- 

xArgentjne 

Spain 

	

Czecho-: 	Peso 

	

:Slovakia: 	(Paper) :Australia: Brazil 
Germany . 

:Reichs- : India 

: 	China 

•(Shanghaj) 

: 	Union of 
: S. 	Africa 

New 
Peseta:Koruna 

:Unofficial: Pound: Milreis:mark Rupee _Dollar 
Japan Zealand 

1938 $ 
: 

: 
Yen Pound 	• Pound 

Janary 

February 
.0614 

.0609 
.0351 

.0351 
.2918 4.0002 - .4029 .3775 .250 .2906 4.9941 4.0325 

March ........... .0583 .0351 
.2661 

.2569 
4.0128 

3.9984 
.0583 .4041 .3788 .2961 .2903 5.0103 4.0459 

April 	......... .0579 .0350 .2557 4.0049 
.0589 

.0590 
'1035 

.4041 
.3774 

.3762 
.2834 

.2712 
.2896 4.9923 4.0312 

May 	........... 
June 

.0590 .0351 .2630 4.0058 .0590 .4049 .3736 .2410 
.2916 

.2918 
5.0004 
5.0018 

4.0363 
......... 

July 	........... 
.0582 

.0569 
.0351 
.0348 

.2632 

.2610 
4.0093 .0592 .4070 .3713 .1910 .2920 5.0053 

4.0389 

4.0416 
August 	........ .0577 .0345 .2586 

3.9638 
3.9176 

.0588 

.0586 
.4040 
.4023 

.3695 .1834 .2887 4.9500 3.9969 
September .0525 .0347 .2546 3.8670 .0589 .4021 

.3652 

.3605 
.1670 .2854 4.8909 3.9491 

October 	....... .0514 .0347 .2542 3.8509 .0590 .4042 .3594 
.1730 

.1622 
.2818 

.2806 
4.8275 3.8981 

November 	....... 
December 

.0509 

.0504 
.0345 .2369 3.7931 .0590 .4033 .3541 .1595 .2762 

4.8076 

4.7333 
3.8820 
3,8106 ....... .0345 .2297 3.7707 .0592 .4045 .3519 .1629 .2747 4.7075 3.7878 

x Free Market Rate 



STAlTtC CANADA I IRRANY 
BIBLIOIHF 	I .TlCI( E CADA[).A 

.%. 

1010366365 

• •. 	• . 	. 	. 

........ 

I . 	 . 

I I 


