Published by Amtherity of Hon. H.H. Stevuﬂks i ;

Minister of Trade and @ommerce

DEPARTMENT OF TRADE AND COMMERCE Nr PA P

DOMINTION BUREAU OF STATISTICS ~ CANADA
INTERNAL TRADX BRANCH

(Issusd December 17th, 3.930)

Dominion Statistician: RUE. Toatst cBal,

F.S8.5.(Hon.), 9.R«S5.C.
Chief, Internal Trade Branchs derbert iorshall, D.h

e o B S S Sk

CHANGES TN THE VALUE OF RETATL SATFES
1929 - 1930

4 periodic measurement of the value of retail trade furnishes a business
barometer of great value since it is the most immedicte measu¢emcnt of the purchasing
power and purchasing moods of the genur.l pohiic. Such estatistical measurements are
beset with numerous difficulties. In the fl” t place there is a reluctance on the
part of some individual firms Lo give even confidential information regarding the
amount of their salcs. This is en at*itude which i¢ passing away since business firms
are more and more realizin* the practical value of comprehensive information, dombined
with complete secrecy su far as the individual tusiness is concerned.

In the second place measurement of retail sales is difficult because of the
fhanges taking place in the methods of dishribubtion especialiy in respsct of chailn
stores, Allowance must be made for change in salcs %otals due to lncrease or decrease
in the number of stores rather than ir ac%ual increase or diminutien in purchasings

In the third place one sel of figures should be corrected for seasonal
warintions, but this can be done only afier the data has been collected for a poried
@ years. I
In response to o widespread demand for such data the Dominion Bureau of
Statistics has complcted the caiculation of a preiiminary series of index numbers| of
régail sales by months in 1929 up to end inclusive of September 1530. Thics series
ieludes sales of 5 boot and shoe chains, 17 zrocery chains, 7 drng chaing, 4 musical
instrument and radio chains, 11 restaurant chaius, 4 variety chaing and 18 miscellaneocus
chains. The base of the calculation is Japuary 1929100,

In calculating the index numbers, allovance was made for the varying numnbers
of stores cach month, but no calculaticn can vet e mede of a second series allowing
for seasonal variations. No correction has bzen made for falling prices.

On the basis January 1929=100 irdex numbers of five hoot and shoe chains
averaged 127.,7 and 94,2, resnectively, for the firs% nine months of 1529 and 1930,
Seventeen grocery chains averaged 113.7 ard 104.2; sever drug chsins, 103.3 and 93.U4;
four musical instrument and radio chains, 0.2 and 66,1; cleven restaurant chains,
106.0 and 95.0; four variety chaias, 145.¢°.nd 121,0; and cightecn miscellaneous chains,
134.7 and 112,1 respectively.

It will be seen that sales of the drug chains included fell off in the nine
months of 1930,as compared with a similar period in 1923, only h.?%, sales of grocery
chaing 6.4%, sales of restauran* chains 10 ug  of variety chains 16.7%, of misccllaneous

chains l6¢0g, of boot and shoe choins cow cnd of musical instruments and radio chains

27.3%.

Since no allowance is made for the decline waich has taken place in retail
prices over the period, retail business wasg somewhal Deiter than the figures indicabes

These index numbers are bhaved vpon reiturng collected or & voluntary basis,
No compulsion has vecen cxercised end the rvesultis hove beer very encouraging., Some
important firms still hesitate to cocperate veoiuntarily in this inquiry, fearing that
their business may be made public. The nature of the figures issued here should be
reassuring,

It is expected that the index numbers will eventually bz based on a larger
number of stores and that they will be issned mors promp’ly s0 as to rcflect conditions
as recent as is practicable. Other phases of rectail sales are also in course of prepar-
ations by the Bureau.






INDEX_NUMBERS OF RETAIL SALES
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