CATALOGUE No.

63-419

SIENNIAL

OPERATING RESULTS OF FOOD WHOLESALERS
1957

Published by Authority of

The Honourable Gordon Churchill, Minister of Trade and Commerce

DOMINION BUREAU OF STATISTICS
Industry and Merchandising Division

G 3-310=127 Price 30 cents Yol =—Past 1=—B-1

The Queen’s Printer and Controller of Siationery, Ottawa, 1959



NOTICE

The annual reports prepared by the Industry and Merchandising Division of the Bureau
of Statistics are divided into 3 volumes, as follows: Volume I — The Primary Industries,
including mining, forestry and fisheries; Volume Il — Manufacturing; Volume Il — Merchan-
dising and Services.

Volume I consists of the following parts with individual trade reports listed under
each:

Part I — Wholesale Statistics

A — Wholesale Trade
B — Operating Results of Food Wholesalers
C — Operating Results of Dry Goods, Piece Goods and Footwear
Wholesalers
D — 1 Operating Results of Automotive Parts and Accessories
Wholesalers
2 Operating Results of Drug Wholesalers
3 Operating Results of Hardware Wholesalers
4 Operating Results of Plumbing and Heating Supply
Wholesalers
5 Operating Results of Household Appliance & Electrical
Supply Wholesalers
E — Agents and Brokers, Wholesale Trade (Memorandum)

Part Il — Retail Statistics

F — Retail Trade
G — Retail Chain Stores
H — Operating Results of Food Store Chains
1 — Operating Results of Clothing Store Chains
J — 1 Operating Results of Variety Store Chains
2 Operating Results of Drug Store Chains
3 Operating Results of Furniture Store Chains
*K — Operating Results of Independent Food Stores
*L, — Operating Results of Independent Clothing Stores
*M — Operating Results of Independent Hardware, Furniture,
Appliance, Radio and Television Stores
*N — Operating Results of Filling Stations and Garages
*0O — 1 Operating Results of Independent General Stores
2 Operating Results of Independent Restaurants
3 Operating Results of Independent Fuel Dealers
4 Operating Results of Independent Drug Stores
5 Operating Results of Independent Jewellery Stores
6 Operating Results of Independent Tobacco Stores
P — Retail Credit

Part Il — Services and Special Fields

Q — Laundries, Cleaners and Dyers

R — Motion Picture Theatres, Exhibitors and Distributors
S — Hotels

T - Sales Financing

U — Farm Implement and Equipment Sales

V — New Motor Vehicle Sales and Motor Vehicle Financing
W — Advertising Agencies (Memorandum)

X — Motion Picture Production (Memorandum)

The reparts are punched to permit of filing in a ring binder.

¢ Biennial reports — not issued for 1957.

Prices of most reports released after January 1, 1959 have
been increased. Information on the new prices of particular
issues is available on request from the Information Services
Division of the Dominion Bureau of Statistics.



OPERATING RESULTS OF FOOD WHOLESALERS
1957

INTRODUCTION

The following explanatory notes describe certain features of the operating
results series contained in this report.

Scope

This study is confined to wholesale merchants, i.e., those wholesalers per-
forming the full selling, warehousing and delivery functions. Agents, brokers,
drop shippers and other specialized types of wholesale distributors are not in-
cluded. Three separate trades are covered — grocery, fruit and vegetable and
tobacco and confectionery wholesalers.

Content

Most emphasis has been placed on the presentation of profit and loss statis-
tics. Average gross and net profits and detailed operating expenses are shown
for the most suitable sales-size classes. Operating expenses appear separately
for selling, warehouse and delivery, and administrative and general departments.
The customary profit and loss details are supplemented by information on other
related operating features including inventories, rate of stock turnover, credit
sales and receivables, and floor space used. Wherever possible, a table showing
regional figures has been prepared. Proprietors’ salaries were included with ad-
ministrative salaries. A table showing ingome tax was made for incorporated
SompaRiEs snly.

Purpose

The primary purpose of the operating results surveys is to provide average
measurements of the different phases of business operations against which firms
in the same trade may make direct comparisons with their own operating results.
They also provide useful information to others interested in the cost of distri-
bution of consumer goods.

However, the average — i.e., arithmetic mean - operating tesults of all
wholesalers classified under *‘‘Wholesalers Proper’’ would be misleading since,
by definition, ‘‘Wholesalers Proper’ includes subsidiary companies performing
the wholesaling function of parent companies whose marketing policies with re-
gard to profit and expense ratios may be atypical of the trade.In addition, ‘‘Whole-
salers Proper'’ includes those firms whose revenues are derived in part from a
type of activity — e.g., manufacturing, retailing — which may be uncommon to
the trade. Consequently, it is thought that average operating results of the more
typical establishments within a trade would be of superior value in view of the
purposes for which the series on operating results is designed. Therefore, firms
with atypical policies and/or activities have been excluded from the computations
of the average operating results published heréin.

Period Covered

This report deals with operations for the calendar year 1957 or fiscal years
which fell closest to the calendar year and is the sixth biennial publication in a
series begun in 1947. A summary table shows identical firm results for 1955 and
1957. The charts show the gross profit components for 1951, 1953, 1955 and
1357 By sulihie sules-3ias Glasgificontion.
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SUMMARY OF 1957 RESULTS BY TRADES

The fallowing summary table shows statistics
an operaling results for each of the three trades
tiiat make up the food wholesale business, It draws
the main findings of the survey together in conven-
ient form and enables comparison of the operating
results of one group of food wholesalers with an-
other for the year 1957, In the pages which follow,
the reader will find sections of the report dealing
with each of grocery, fruit and vegetable, and
tobacco and confectionery wholesalers.

The reader should be careful not to draw er-
roneous conclusions from absolute dollar values
(average sales, cost of goods sold, inventories, etc.)
published in the table which follows immediately
and in the tables of other sections of the report.
These values are the arithmetic means of items re-

ported by both firms operating one place of business
and firms operating a number of places of business,
Reports from respondents are made on the basis of
the firm so that the mean values are not those of
business locations. Average absolute values are
shown only to make perfectly explicit the nature
of the data from which the ratios are derived. The
surveys were designed primarily to obtain ratios
which various profit and expense items of a panel
of firms bear to net sales, In the case of the grocery
trade these ratios are shown for four size categories
of firms and, in the case of the other two trades, the
ratios are classified into three size categories. In
less detail ratios are given by geographical region
in which the firms are domiciled and one table in
each section is restricted to the operating results
of incorporated companies.

Operating Results of Grocery, Fruit and Vegetable, and Tobacco and Confectionery Wholesalers

Compared, 1957

Item Grocery e |- (R
Nimber of Tiems] ... L. BREEST S 5 e I e T e L 39 ! 129
Avaldes ingtisales Her ik = b o0 LR L La et D 5,338, 349 1,289, 672 1,415, 167
Bl Sr Al THMAEGE 07 MRRTT i i i L e b 16 13.05 37.24 17. 87
(Per cent of net sales)

T M el e e | NIR SN, sy 6.84 12.14 6.73
Operating expenses:

SEMMIE ".......... o coveeineenon =, g\l 1.85 1.89

Warehouse and delivery ..... 291! 5. 27 1% (67

Administrative and general .. s P () 4.17 2.82
Total operating eXPenSBes ..............ccociviiiiiiiiiicnii i e 6.38 11.29 6.38
Net operating profit Q.46 0.8% 0.35
Non-trading income 0.176 053 0.30
Non-trading expenise 0.17 0. 05 0.08
Net profit before income tax deduction ... 1.05 1.17 0.57
Ereditisales B.c.......oh dooroommtiv duomgbenosaetoore 76. 80 78. 49 76. 87
Sales to voluntary group retail stores ..., 28.20 5. 41 =136
Sales to otherretail SLOPES ..........ciuihemseesermbennssonnsosasennassscsneosansasassstion 61.86 70. 56 92.20

It will be observed from the above table that
average operating ratios were generally higher for
fruit and vegetable wholesalers than for the other
two trades in the food wholesaling business. This
is to be expected because of the perishable nature
of the goods which entail faster turnover, more
handling, more frequent delivery, snoilage, etc. For
example, both average gross profit (12.14%) and
average total operating expenses (11.29%), ex-
pressed as percentages of net sales, were almost
twice as high for wholesalers in the fruit and vege-
table trade as for those in the other two trades; and
the rate of stock turnover was over twice as high.
Net operating profit had a range of one-half of one
per cent of net sales from 0.35% for wholesalers in

the tobacco and confectionery trade to 0.85% for
those in the fruit and vegetable trade.

However, very high warehousing and delivery
expenses in this perishable goods trade, after tak-
ing account of non-trading items, reduced average
net profit before income tax (1.17%) almost to the
level of that obtained for wholesalers in the grocery
trade (1.05%). The average net profit ratio for
tobacco and confectionery wholesalers was lowest
at 0.57% of net sales. For the first time, sales to
voluntary group retail stores, expressed as a per-
centage of total sales, are shown for each trade., A
detailed report on each of the three trade groups in
the food wholesaling business follows.
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GROCERY WHOLESALERS

Description of Reporting Firms

Firms with 1957 sales of
Totial
Item al
Under $1'0(t).g'000 55.033.000 $10,ggg,000 L
$1,000,000 | ¢4 999,999 | 9,999,999 over

Humber of fIIMS .c..ivii i m. s e oo Theses it R S | 24 46 11 8 29
Form of organization:

Individual proprietorship ....c...c.cccvoiiiviveoecirnn, 6 2 — - 8

Parthershiipy ........... Slles o DUAN T L R 3 1 1 - 5

Incorporated COMPANY .....ccccevvveieccnieiicisrrise s oes 15 43 10 8 6
Number of firms operated as:

Single establishment ... 24 40 8 il 73

Multiple establishment ..................c.ooovvevervvevnnnn, - 6 3 0 16
Distribution of sales:

To voluntary group retail stores ....................... % - 11. 94 33.35 34. 26 28. 20

To other retail StOres ...........ccooeeeeievivreieiicesinnnns - 87.39 T72. 88 59. 96 56. 98 61. 86

To wholesalers 0.22 4.72 0. 94 0. 08 1.24

To large users? 9. 91 8. 74 5. 44 2. 20 4. 39

To:othersa..............ze... S LIRSS & ) 2.48 1. 72 0.31 6. 48 4. 31

U lnddustrics, hosplinls, ingtitations, ate.
Highty of the 108 firms that reportad for the 1955 and 1637 surveys, The purpnse of Table 4 is

1955 survey of grocery wholesalers reported for the
1957 survey and reports were received from 9 other
firms. This means that the data used for compiling
Tables 1 and 2 of this report were supplied by 89
firms, or 19 fewer than in 1955. Table 3 is compiled
from reports of 76 incorporated companies and Table
4 from reports of 80 firms that reported for both the

to enable comparison of the results of the same
panel of firms for the two periods. More information
about the firms in the panel, including percentages
on sales distribution, is given in the above table.
For the first time, sales of the panel of firms to
voluntary group retailers are shown as a percentage
of total sales.

REVIEW OF 1957 OPERATING RESULTS

Profit and Expense Ratios

Table 1 shows that the 1957 panel of whole-
salers in the grocery trade realized an average
gross profit of 6.84% of net sales, incurred average
operating expenses of 6.38% and, after taking ac-
count of non-trading items, had average net profit
before income tax of 1.05%. As well as being shown
for the whole panel of firms in the survey, these
data are shown for four groups of firms classified
according to the size of their annual sales. Ratios
for various expense components for each of the four
sales size groups are also shown in Table 1.

While an attempt is made to restrict material
used in this compilation to data reported by typical
firms in the trade, the composition of the panel of
firms changes from survey to survey. This is due to
the difficulty of getting firms in sufficient number
to report for a series of consecutive biennial

surveys. Because of this change in the composition
of the panel, published results of the biennial sur-
veys are not strictly comparable. Therefore, a
special compilation is furnished in the last section
of this report for purposes of comparing results of
the 1957 survey with those of 1955.

Other Operating Features

Table 1 contains information with respect to
inventories and stock turnover. The latter is com-
puted by dividing the cost of goods sold by the
average of the beginning and end of year inven-
tories, For the panel as a whole this worked out to
13.05 times per year. Average inventories and aver-
age credit sales are shown as percentages of aver-
age net sales. Average accounts outstanding are
shown as a percentage of average credit sales.
Information on sales per 1,000 square feet of floor
space is also available.



B-7

10

@ [} < N o

% QF NET SALES

57

i ”..x::u////////// 4///%% M,/M o
i T///////////// /
i ::nwy////— // %%%mwvwr&n

A ///.. ,.... i R
w:xnn“:::::.. ..... H.MWWWV////////////////////// <<<<<<<
mmr;;sz:ss;ssz:mmwnwﬂﬂa%VA%AV /ﬁ%%w%%yﬁﬁwmro

i i ai

53-'55-—

BYeS|ZE OF FIRM
NET PROFIT+SELLING+WAREHOUSE AND DELIVERY + ADMINISTRAT IVE EXPENSES
I

OPERATING RESULTS N WHOLESALE TRADE
il —

OPERATING RESULTS OF GROCERY WHOLESALERS

_..mmm?///////////////// )
ZZZZZZZ7 M i
7///////////////////

AND
D
SE

N

DMINISTRATIVE
GENERAL EXPENSE
AREHOUSE AN
LIVERY EXPE

_ NET PROFIT

| AL
W
DE

o f ................................................. 7/%7///////% 250505 n“ooo - _.\.J._n W\m__&ﬁ
i | _

% OF NET SALES

GROSS PROFIT
10

oo e < N (@]

ALL
SIZES

13515843

$10,000000
AND
OVER

ST (3408 WY

$5.000,000
99,999

10
$9.0

TO
99,999

$1,000000

$a9

1,000,000

Sk | s i s
UNDER




B-8

MERCHANDISING AND SERVICES

TABLE 1. Operating Results of Grocery Wholesalers, 1957, by Size of Firm

Item

Firms with 1957 sales of

Total
all

Under 31'0&0'000 55‘023'000 $10,000,000 sizes
$1.000,000 | ¢4 999,999 | $9,999,999 | 2nd over
Number of firms reporting ..........ccoccvveiieiineiionenn. 24 46 11 8 89
Average net sales per firm ... 598,500 | 2,258,849 | 7,004,473 |34,974,104 | 5,338, 349
Average cost of goods sold ........_.. 547,526 | 2,085,932 | 6,556,155 |32,673,036 | 4,972, 983
Stock turnover (times per year) ..........cccccccevennn.n. N2 10. 58 11.79 i\, I8 18.:05
Average beginning inventory ... ... 62, 089 200, 202 553,300 | 2,128,982 379, 973
Per cent of average net sales . 10.37 8. 86 7. 90 6. 09 7.2
Average ending inventory ................ 57 978 194, 226 559,136 | 2,188, 770 381, 871
Fer cent of average net sales 9. 69 8. 60 7.98 6.26 Ta1b
Profit and loss data
(Per cent of net sales)
Gross profit .. ... 8. 52 1. 66 6. 40 6. 58 6. 84
Operating expenses:
Selling expense:
Salaries ... 1833 0. 88 0.73 0. 56 0. 68
Travelling ... Qe37 0. 26 0.23 0.16 0.20
Advertising ..........c....... 0. 06 0. 06 0.14 0. 09 0.09
Other selling expense ..............cccoivimvneeecinenn, 03 0. 09 0.31 0.12 0.14
Total selling expense ... 1. 89 1.29 1.41 0.93 1.11
Warehouse and delivery expense:
Salaries and wagesr LB ... .58 ... .. 0, 1.47 1.76 1,82 1. 44 1.49
Maintenance of delivety equipment ...... 0.70 0. 54 0. 45 0.20 0. 33
Outward fretight . %.. el 0. 06 0.05 0.30 0.20
Warehouse surplles 0. 04 0.03 0. 03 0. 03 0. 08
Other warehouse and dehvery expense 0. 02 0. 05 0.10 (014 0. 1
Total warehouse and delivery expense ... 2.34 2.44 1.95 2.09 2.15
Administrative and general expense:
Salaries ... 2.07 1.73 1.16 1.41 1. 46
Employees’ ‘benefits 0. 09 0.12 0.08 0.16 0.14
GCCUPATICH ... -t 5 obs 0. 82 0. 59 0. 45 0.48 0.51
Taxes! ... 0! N0 0. 07 0. 06 0. 04 0.05
Insurance! ... 0.14 0.10 0. 06 0.04 0. 06
Office supplies .. 0. 09 0.10 0.07 0.14 0y 12
Communication . (151 (0L 0. 07 0.16 0.14
Bad debts-amount written off .. 0.16 (oM 1] 0.10 0. 06 0. 08
All other expense ........... o] s Me s e o S R 0.34 0.39 ON32 0.7 0.56
Total administrative and general expense 3.92 3.33 2.37 3.20 3.12
Total operating expenses ... 8. 15 7.08 5.73 6. 22 6.38
Net operating profit 0.37 0. 58 0.67 0.36 0. 46
Non-trading income 0. 40 0.44 0.31 1 08 0. 76
Non-trading expense 0. 08 0.21 0.16 0.16 Osl'T
Net profit before income tax deduction ... ... 0. 69 0. 81 0. 82 1.22 1.08
Miscellaneous data
Credit sales:
Average per fitm.... fe). ..o el s i 469, 862 | 1,807,392 | 3,489,191 |29, 009, 421 | 4, 099, 699
Per cent of average net sales ....................... 78. 51 80. 01 49, 81 82.95 76. 80
Accounts outstanding:
Average per flrm.............c.ccoeeveineennas 43, 659 137,192 266,662 | 1,206, 617 224,100
Per cent of average credit sales ..., B 29 7.59 7. 64 4.16 5.4%
Sales per 1,000 sq. ft. of floor space ................. 32, 020 90, 911 131, 832 116, 398 103, 741

! Excludes amount attributed to real estate which is in occupancy expense.
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Regional Results

“Table 2 shows the principal profit and expense
fizures by regions for grocery wholesale firms in
ihe 1957 panel. Average gross profit ratios ranged
from 6.08% of average net sales in Ontario to 8.23%
in the Maritime Provinces., Average total operating

expenses varied from 5.54% of average net sales in
Quebec and Ontario to 7.25% in the Maritime Prov-
inces. Average net operating profit was lowest in
the Prairie Provinces and British Columbia, and
highest in the Maritime Provinces.

TABLE 2. Operating Results of (Grocery Wholesalers by Regions, 1957

Prairie
item Maritimes Quebec Ontario Provinces Canada

and B.C.
NUmber Of fIFMS . oo it ceenensne e erirreae i 26 25 24 14 89
Average net sales per firm ......c.coveenmienme. $ 1 20627, 450 | 1,905,548 | 6,068,116 15,251,849 | 5,338,349

(Per cent of net sales)
Gross Profit ........ccooieeeiiiiiini s 8.23 6.27 6. 08 7.:06 6. 84
Operating expenses:

[723 ) 01, SO OISR SRS PFRT IS 1.38 104 1% 220 0. 96 150 1
warehouse and delivery ... 2. 50 i1 1. 93 2.28 215
Administrative and general 3.37 2.62 2. 41 3.63 a2
Total operating eXpenses ..., 7. 25 5. 54 5. 54 6. 87 6. 38
Nat operating profit ce i sm st som o 0.98 0.73 0. 54 | 018 0.46

Incorporated Companies, 1957

Table 3 shows the operating results of the 76
incorporated companies in the grocery wholesale
trade that reported for the 1957 survey. Most of the
companies were small to medium in size and 43 of

them had sales of between one and five million
dollars. Unlike Table 1, deduction for income tax
is shown in Table 3 as a percentage of net sales,

TABLE 3. Operating Results of Incorporated Grocery Wholesalers, 1957 by Size of Firm

Firms with 1957 sales of
Total
Bem Under | $1:000,000 | $5,000,000 | $10,000,000 | Ee.
$1,000,000 | ¢4 030 009 | $9,999,999 |  over
per cent of net sales

Gross profit ... 8.31 7.69 6. 55 6. 658 6. 85
Operating eXPeNSes ........crivemiammiimm i 8. 06 /g )| 5. 85 6.22 6.39
Net operating profit ................. 0.25 0. 58 0.70 0. 36 0. 46
NON-tPading INCOME . ..coieiveeiceiiiniibinnie et set e 0. 47 0.43 0.33 1.02 0.77
Non-trading expense 0. 11 0. 21 0.17 0. 16 0.17
Net profit before income tax deduction ............. 0. 61 0.80 0. 86 15,22 1.06
TNCOME LAX ooovveeireeeeiveteeiiiararereraeeeanniseesssanssavssantosssnsssns 0. 18 0.23 0.33 0. 49 0. 40
Final net profit ............... 0.45 L 0. 57 0. 53 0.73 0. 66
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Comparison of 1955 and 1957 Operating Results

As has been stated earlier in this report, the
composition of the panel of firms that report for the
biennial survey of operating results changes from
survey to survey. Although reports are used only if
the operations of the firms closely conform to those
of typical firms in the trade, it should be noted that
the changing composition of the panel places some
limitation on the comparability of the data contained
in the present survey with those contained in pre-
vious surveys. Hence, a special compilation of the
operating results of the 80 firms that reported for
both 1955 and 1957 is shown in Table 4. This table
sets out the principal profit and expense figures for
the same panel of firms for the two periods. How-
ever, when interpreting figures in the following

table, changes in the average net sales of firms
from period to period should be noted. Expenses of
a fixed nature would tend to reduce certain ex-
pense ratios as the average net sales of firms in-
creased. On the other hand, these expense items
would tend to increase the ratios as average net
sales decreased.

Average net sales of these 80 firms increased
by 38.1% from $3,945,337 in 1955 to $5,450,465 in
1957 and, although average gross profit, expressed
as a percentage of average net sales, decreased in
1957 when compared with 1955, average total
operating expenses also decreased sufficiently to
ptoduce an improved net operating profit position.

TABLE 4. Operating Results of Grocery Wholesalers, 1955 and 1937 Compared

Item

1955 1957

.................................................................................................

80 80

5,450, 465

Gross profit

3,945,337 i

(Per cent of net sales)

Operating expenses:

Selling.....................

Warehouse and delivery ..

Administrative and general

Total operating expenses

Net operating profit _..

7.73 8.85
.................... 1.41 1.10
2.41 2.13
3.48 3.14
7.30 8.37
0.43 0.48
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FRUIT AND VEGETABLE WHOLESALERS

Description of Reporting Firms

Firms with 1957 sales of
Total
- Under $500.900 | $1,000,000 -
$500,000 £999,999 and over
Number of firms ........................ 22 22 29 73
Form of organization:
Individual proprietorship ........ 12 2 1 15
Partnership ................ 5 7 1 13
Incorporated company .................. 5 12 27 45
Number of tirms operated as:
Single establishment ....... 22 20 22 64
Multiple establishment - 2 7 9
Distribution of sales:
To voluntary group retail stores % 2.02 0.86 6.74 5.41
To other retail stores...... +5% 77.53 71.18 69.79 70. 56
Tio'wholessllexsi. X 800 4. de S0 L 0W & % 11.63 19. 06 17.72 17.53
To large users? % 6. 05 7.21 5.48 5.82
To others —— T B 169 _“9.27‘1_ 068

! Industries, hospitals, institutions, etc.

Fifty-seven of the 78 firms that reported for the
1855 survey of fruit and vegetable wholesalers re-
ported for the 1957 survey, and reports were re-
ceived from 16 other firms. This adds up to a panel
of 73 firms that provided the data used for compiling
Tables 5 and 6 of this report. Table 7 is compiled
from reports of 45 incorporated companies, and

Table 8 from data submitted by the 57 firms that
reported for both the 1955 and 1957 surveys. In-
formation with regard to the sales distribution and
other aspects of the reporting firms is provided in
the above table. For the first time, sales of the
panel or firms to voluntary group retail stores have
been shown as a percentage of total sales.

REVIEW OF 1957 OPERATING RESULTS

Profit and Expense Ratios

Table 5 shows that fruit and vegetable whole-
salers ir the panel surveyed realized an average
gross profit of 12.14% of average net sales, incurred
average operating expenses of 11,29% and, after
taking account of non-trading items, had an average
net profit before income tax deduction of 1.17%.
Ratios for various expense components are also
shown in this table. The data are shown for three
groups of firms classified according to size of
annual sales as well as for the panel as a whole.

Although an attempt is made to restrict material
used in this compilation to data reported by typical
firms in the trade, the composition of the panel of
fifms changes from survey to survey. This is due to
the difficulty of getting firms in sufficient number
“w report for a series of consecutive biennial
surveys. Because of this change in the composition

of the panel, published results of the biennial
surveys may not be strictly comparable. Therefore,
for purposes of comparing results of the 1957 survey
with those of the 1955 survey, a special compilation
is furnished in the last section of this report.

Other Operating Features

Table 5 also contains information with respect
to stock turnover. This is computed by dividing the
cost of goods sold by the average of the beginning
and end of year inventories. For the panel as a
whole this worked out to 37.24 times per year,
Average inventories and average credit sales arer
shown as percentages of average net sales. Average
accounts outstanding are shown as a percentage of
average credit sales. Information is also available
on sales per 1,000 square feet of floor space, The
results of these items do not vary greatly from those
obtained in 1955,
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TABLE 5. Operating Results of Fruit and Vegetable Wholesalers, 1957, by Size of Firm
!
| Firms with 1957 sales of
i Total
LT all
Under $500.000 | 51,000,000 sizes
$500,000 $999 999 and over
Number of firms reporting ...........cccoeevveiiiiir e e 22 22 29 73
Average net sales per firm ... . $ 292, 224 731, 400 2. 469, 873 1,289,672
Average cost of goods sold ....... $ 249, 895 636, 795 2,179, 550 1,133, 070
Stock turnover (times per year) 47,35 S, 12 34. 46 37. 24
Average beginning inventory ........ 5,203 12,164 61, 007 29, 469
Per cent of average net sales 1.78 1. 66 2.47 3.29
Average ending inventory ............. 5, 350 12, 462 65,479 31, 380
Per cent of average net sales 1.83 1.170 2. 65 2.43
Profit and loss data
(Per cent of net sales)
Gross Profit ... 14.49 12.93 11. 73 12. 14
Operating expenses:
Selling expense:
SABHIES .......coodiendoivarislone oM eeeersvosmesssitsnenessoneosesssitobon 1.91 1.43 1.34 1.40
LTAVEIEING. <o i lloateheneos o AT o .« o o0 Thaes  NOUTTL o 00 0. 26 0. 21 0.25 0.24
AAVERISIIR ........L..ocoocoiiiiivceliiodion e rorrversersossssibansnssnssssnsas 0. 08 0.10 0. 08 0. 08
Other selling expense ...............cccevviveninnesserennisinnioinsl 0. 02 0.20 0.13 0:13
Total selling expense ..o 2.27 1.94 1. 80 1.8%
\Warehouse and delivery expense:
firlaries and WAEBES ..............ccccieveiiiienisnienissee e nssiesnenn 3: 18 2: 77 2. 72 2.76
Maintenance of delivery equipment ............cccovccviiirenen 2.92 02 0. 88 1.16
lgard frelgitl. . L. ...l B e e 0. 09 0.10 0.93 0.73
Warehouse suppli€s ............cccevveeieeiiiinennn. 0. 25 0.30 0.32 0.31
Other warehouse and delivery expense ............ccc.ccco.... 0. 08 0.14 | 0. 36 0. 31
Total warehouse and delivery expense ..................... 6.52 5.03 | 5.21 5.27
Administrative and general expense:
SRIATIES ooiiiiiiieiiiiciceiicceie e et s s b et eae s ee s e snesreesens 2.93 2453 1. 68 1.91
Employees’ benefits . .........ccccccccveviiireeivirinireenoieeneinns 0.11 0z 41:2 0.13 Q-3
OCCUPANCY ...covevreerneearee 1.25 0.98 0.77 0. 84
Taxes! ... 0.15 0.10 0. 08 0. 09
Insurance! ... ... 0.13 0. 09 0. 08 0. 08
Office SUPDIICS ...t cvereee e eneessaesenosessnens 0.14 0.12 0.13 0.13
Communication .............ccccceee., 0.35 0.32 0. 34 .38
Bad debts —amount written off .. 0.22 0. 20 0.13 {1: 1¥5]
All Other eXPENSE ........ccocevimieririeeriiieriesirieierrreceiesennenane 0.58 0. 56 0.49 0.51
Total administrative and general expense ... . .. 5. 86 5.02 3.83 4.17
Total operating expenses ... 14. 63 11. 99 10. 84 11.29
Net.operaling profit o b JGNRL e 0.16? 0. 94 0.91 0.85
Non-trading income ... 0.49 0.28 0. 38 0,37
Non-trading expense ................ccooevvmnnes 0. 01 0. 03 0. 06 0. 05
Net profit hefore income tax deduction.... ... 0.32 | 1.19 1.23 1R
Miscellaneous data
Credit sales:
AVErage Per firM .....coiieiriiiiiiisiiiniecnsesesesareesessesssseeneos $ 177, 859 593, 811 1,962, 643 1,012, 238
Per cent of average net SAIES .........c.cocovviiveireesisrincsvireons 60. 86 81,19 79. 46 78. 49
Accounts outstanding:
Average per firm ............ccevervevnninenes 16,480 45,292 115, 073 64, 330
Per cent of average credit sales 9. 27 7.63 5.86 6. 36
Sales per 1,000 sq. ft. of flOOr SPACE _......ocoveevrverierarieiianns $ 69, 044 99, 286 141,322 123, '550

! Excludes amount attributed to real estate which is in occupancy expense.

1 Operating loss.
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Regional Results

Table 6 shows the principal profit and expense
figures by regions for fruit and vegetable wholesale,
firms in the 1957 panel. Average gross profit ratios
ranged from 9.28% of average net sales in Quebec
to 16.10% in the Prairie Provinces and British Col-
umbia. Average total operating expenses varied

from §.57% nf avaerage net sales in Quebecto 14.7 1%
in the Prairie Provinces and British Columbia.
Average net operating profit was lowest in Ontario
and highest in the Prairie Provinces and British
Columbia.,

TABLE 6, Operating Results of Fruit and Vegetable Wholesalers, by Regions, 1937

Prairie
Item Maritimes Quebec Ontario Provinces Canada

and B.C.
Number of fIIMS.....ooovivr vt crrecaieier i e e vees 7 23 31 12 73
Average sales Per firm.............cvinmnnnnn, $ 829,293 | 1,310,623 | 1,178,002 | 1,806,550 | 1,289,672

(Per cent of net sales)
Grogs profit ..ot e 12.38 9.28 12.09 16.10 12.14
Operating expenses:

SelliNg .....coooveevviiaceieeiceneens 1.32 1.50 1.66 2.83 1.85
Warehouse and delivery ... 5.23 3.63 5xe22 7.63 5.271
Administrative and gener 4.95 3.44 4.61 4.25 4.17
Total operating expenses .......... 11.50 8. 57 11.49 14.71 11.29
Net operating profit .............c...ccooceeiiviiiiiiiiiinienen 1.08 0.71 0.60 1.38 0.85

Incorporated Companies 1957

Table 7 shows the operating results of the 45
incorporated companies in the fruit and vegetable
wholesale trade that reported to the 1957 survey.
Both average gross profit and average operating
expense ratios tended to decrease as sales in-

creased, a trend which was also apparent in Table
5 where the results of both incorporated and non-
incorporated firms were combined. Unlike Table 5
deduction for income tax is shown in Table 7 as a
percentage of net sales.

TABLE 7. Operating Results of Incorporated Fruit and Vegetable Wholesalers, 1957, by Size of Firm

Firmms with 1357 sales of
[ oy
tem
Under ssootbooo $1,000,000 sizes
$500,000 $999,999 and over
per cent of net sales
Lt 1010 03 47 ¢ 4 20O RO SOOIt 14.83 12. 50 11.70 11.87
Operating expenses ..o, 14.78 11.96 10.78 11.02
Net operating Profit ......c.ococevier st eiisns s sinasrene 0.05 0.54 0.92 0.85
Non-trading INCOMEe .......cccvveiiiencereeiieeecimien e eraeasaaessssanes - 0.39 0.40 0.39
NOn-trading eXPenSe.......cocciiiiieireriaiirrranes s eeeesesanaranenanee 0.01 0.05 0.05 0.05
Net profit before income tax deduction ................cccceceiinn 0.04 0.88 1,27 1.19
TRCOMEIAR:. . .ccouvh Hurviobioan e el oo B SRR R V.0 0.35 0.20 0.51 0.46
FAinal net PrOTIt ...coceveveeririiveiesanesessrssanasiancasransesessssserasssnones 0.31? 0.68 0.76 0.=5

! Final net loss.
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Comparison of 1955 and 1957 Results

As stated eariler In this repert, the composition
ol the panel of firms that report for the biennial
survey of operating results changes from survey to
survey. Although reports are used only if the
operations of the firms closely conform to those of
typical firms in the trade, it is considered that the
changing composition of the panel places some
limitation on the comparability of the data contained
in the present survey withdata contained in previous
surveys, Hence, a special compilation of the oper-
ating results of the 57 firms that reported for both
1955 and 1957 is shown in Table 8. This table sets
out the principal profit and expense figures for the
same firms for the two periods. When interpreting
figures in the following table, changes in the

average net sales of firms from period to period
should be noted. Expenses of a fixed nature would
tend to reduce certain expense ratios as the average
net sales of firms increased. On the other hand,
these expense items would tend to increase the
ratios as average net sales decreased,

Average net sales of the 57 firms increased
from $1,272,573 in 1955 to $1,417,672 in 1957. Al-
though average total operating expenses as a per-
centage of average net sales increased in 1957
when compared with 1955, the average gross profit
ratio increased sufficiently more to produce an
improved net operating profit position.

TABLE 8. Operating Results of Fruit and Vegetable Wholesalers, 1955 and 1957 Compared

Item 1955 1957
NuUmberiof FIrhsE. ..o T LA S e et e B L 57 57
Average net sales per fIrm ... £ 1,272,573 1,417,672

GrosSs Profil .o s

Operating expenses:

SN ..ocoecsmnneecanacaionae

Warehouse ANnd GElVELY .....ccociiiiieiieecin e e e csres e cnsen

Administrative and general ........c.ccocvciiiiccinieniiiineeicscm s eenene

Total operating exXpenses ...

(Per cent of net sales)

Net operating profit ...............

.................... 11,52 | 12.27
................... 1.90 1.85
.................... 5.06 5.18
..................... 3.93 4.18
....... 10. 89 11,21

............ 0.63 1.06
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TOBACCO AND CONFECTIONERY WHOLESALERS

Description of Reporting Firms

Firms with 1957 sales of
T
Item
Under 350(36000 $1,000,000 sizes
$500,000 $999 999 and over
Numbenr of firmsimiie S, . 1005 L L e 25 44 60 129
Form of organization:
Individual proprietorship .............coccerivicinmmreireniinencenns 7 7 9 23
BRrtNensShip el 05l ......cooaimene et oo sssdiboassines 9 7 6 22
Incorporated COMPAIY .......cccccermmvreiinneeicrnirocnrecsracssnnes 9 30 45 84
Number of firms operated as:
Single establishment .......c..cccooicviiiiniiinnscineinsneineceeon 25 43 50 118
Multiple establishment ........c....cocirviiiniiniiciiecciinnnne - 1 10 11
Distribution of sales:
To voluntary group retail stores .........occcoevvvercrcinns % 0.50 0.29 1.67 1.35
To other retail stores % 96.96 98.79 90.26 92.20
TorwholeSAleni:.. ... .. o Saai. .. B S s e cansanne % 0.12 0.23 4.78 3.70
Tollargesersty o.....) L d S ob. el mi M % 1.84 0.38 1.24 1.11
To¥others, o, N 8l 41§ ol s Wl ot C.2 0.58 0.31 2.05 1.64

¥ Industries, hospitals, institutions, etc.

One hundred and five of the 132 firms that re-
ported for the 1955 survey of tobacco and confection-
ery wholesalers reported for the survey of 1957 and
reports were received from 24 other firms. This
adds up to a total of 129 firms that supplied the
data used in the compilation of Tables 9 and 10 of
this report, or 3 fewer than in 1955. Table 11 is
compiled from reports of 84 incorporated companies
and Table 12 from reports of 105 firms that reported

for both the 1955 and 1957 surveys. The purpose of
the latter table is to enable comparison of the re-
sults of the identical panel of firms for the two
periods. More information about the firms in the
panel, including percentages of sales distribution
to various classes of buyers, {8 given in the above
table. For the first time sales of the panel of firms
to voluntary group retailers are shown as a percent-
age of total sales,

REVIEW OF 1937 OPERATING RESULTS

Profit and Expense Ratios

Table 9 shows that the 1957 panel of firms in
the tobacco and confectionery wholesale trade
realized an average gross profit of 6.73% of net
sales, incurred average total operating expenses of
6.38% and, after taking accountof non-trading items,
had a net profit before income tax deduction of
0.57%. As well as being shown for the whole panel
of firms, these data are shown for three groups of
firms classified accordingto the size of their annual
sales. Ratios for the various components of operat-
ing expenses are also given,

While an attempt is made to restrict material
used in this compilation to data reported by typical
firms in the trade, the composition of the panel of
firms changes from survey to survey, This is due to
the difficulty of getting firms in sufficient number
to report for a series of consecutive biennial
surveys. Because of this change in the composition

of the panel, published results of the biennial
surveys are not strictly comparable. Therefore, a
special compilation is furnished in the last section
of this report for purposes of comparing results of
the 1957 survey with those of 1955,

Other Operating Features

Table 9 contains information with respect to
inventdries and stock turnover. This latter item is
computed by dividing the cost of goods sold by the
average of the beginning and end of year inventories.
Stocks tended to turn over at a faster rate as the
size of firm increased and, for the panel as & whole,
the rate worked out to 17.87 times per year. Average
inventories and average credit sales are shown as
percentages of average net sales, Average account®
outstanding are shown as a percentage of average
credit sales. Information on sales per 1,000 square
feet of floor space is also available.
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OPERATING RESULTS OF TOBACCO AND CONFECTIONERY
WHOLESALERS BY SIZE OF FIRM

GROSS PROFIT=NET PROFIT+ SELLING+ WAREHOUSE AND DELIVERY+ADMINISTRATIVE EXPENSES
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TABLE 9. Operating Results of Tobacco and Confectionery Wholesalers, 1957, by Size of Firm

Firms with 1957 sales of

Toi?l
Item a
Under $500,000 | 1,000,000 sizes
$500,000 39990999 and over
Number* of HinmSIeRORBIRE M ... ... 000 o oo dobenersasvissasrnatsisses 2.5 44 60 129
Average net sales per firm ... 35162 787, 561 2,318,497 1,415,167
Average cost of goods sold ....., 324, 943 733, 838 2,164, 309 1,319, 930
Stock turnover (times per year) .............................................. 14,43 14,53 19,55 17,87
Average beginning INVeNtOrY .........occccvvvcireicnenieseeeceecrenen 22,183 48, 643 113,919 73,876
Per cent of average net sales . 6. 31 6.18 4.91 5828
Average ending inventory ., poeolis 22,849 52 273 110, 885 73,888
Per cent of average net sales . 6.50 6. 64 4.78 5,22
Profit and loss data
(Per cent of net sales)
orossiprofity . 1 10 W@l | b SN K b 7. 62 6. 82 6. 65 6.73
Operating expenses:
Selling expense:
S [ s e R £, SRR L N U S P28 1.52 1.48 1.47
Travelling ..... 0. 24 0. 26 0.29 0. 29
Advertising ... 0. 09 0. 05 0. 06 0. 06
Other sellmg expense 0. 04 0.11 0. 07 0. 07
Total selling expense ..........................cocoeveeicneennn.. 1.62 1.94 1.90 1.89
Warehouse and delivery expense:
SAlariBsINnARWRESS v 00| Sl R .. s eebis e e snesnereenss 1.09 1.10 1 1 18
Maintenance of dehvery eqmpment A 0. 54 0. 48 0. 39 0.4
Outward freight . S . .. st enec o 0. 04 0. 07 0. 07 0. 07
Warehouse supplles ......................................... 0. 05 0. 05 0.03 0. 0%
Other warehouse and delivery expense ..........c....... 0.03 0. 04 0. 04 0. 04
Total warehouse and delivery expense .............. 1.75 1. 74 1.64 1. 67
Administrative and general expense:
SHNaRIES. | )| WL W 8 L] 2.15 1.'59 1.132 141
Eniployees’ benefits 0. 06 0. 07 0.10 0.09
Occupancy 0. 55 0. 43 0.35 0.37
Taxes!, A 0.07 0. 05 0.05 0. 05
R R o 0.14 0.11 0.13 0.13
Office supplies ...... 0. 06 0.10 0. 141 0.10
Communicaiian,. R BLE. L e s 0, 07 0. 07 0. 08 0. 08
Bad debts-amount written off ... 0.22 0.16 0. 23 0. 128
Alliother expenseY ... s 0 e 8 LB e 0.35 0.42 0.36 0.37
Total administrative and general expense ... .. . 3. 67 3.00 2.73 2.82
Total operating exXpenses ...................cc.ocoviiveiicereiisinececisens 7.04 6. 68 6.27 6. 38
Net cperatingiprahitl b 881 oo I MBS L it s 0.58 0.14 0. 38 0.35
Non-trading income 0.24 0. 29 0.31 0.30
Non=tradingieXpenses s, .. L. uf L8 0L L b vensnsbiaminee 0. 08 0. 04 0.10 0.08
Net profit before income tax deduction ... ... ... ... .. 0.74 0.39 0. 59 0.57
Miscellaneous data
Credit sales:
Average per firm ... 256, 402 571, 388 1,812, 962 1, 087, 820
Per cent of average Bt R e de ... 72. 89 12°96 78. 20 76. 87
Accounts outstanding:
AVETEEENDEMMBRIRE h.......coo b il e, 21, 263 61, 268 137,174 88, 820
Per cent of average credit sales..............cc.cccoecvvrcevvenaenn... 8.29 10.72 .55, 8.16
Sales per 1,000 sq. ft. of floor SPace .............cccceevvveevreeeennes 121,077 150, 852 247,908 211, 41¢

! Excludes amount attributed to real estate which is in occupancy expense.
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Regional Results

Table 10 shows the principal profit and ex-
penke figures by regions for the 1957 panel of
firms in the tobacco and confectionery wholesale
trade., Average gross profit ratios had a range of
more than 2.5%, i.e., from 5.59% of net sales in
Quebec to 8.12% in the Maritime Provinces. Quebec

had the lowest average total operating expenses
with a ratio of 5.41% of net sales but stood fourth
to the Prairie Provinces with respect to average
net operating profit, registering a ratio of 0.18%
versus 0.62% for the Prairie Provinces.,

TABLE 10. Operating Results of Tobacco and Confectionery Wholesalers, by Regions, 1957

A . Prairie British
Item Maritimes Quebec Ontario Erovinees 1 (G Canada
.
[
Number of firms o 7 217/ 58 17 10 129
Average net sales per firm .......ccccninenenne. $ 681,374 | 1,608,077 | 1,487,084 | 1,166,486 | 1,220,692 | 1,415, 187
(Per cent of net sales)
Gross Profit ..........cccooveiiivinniiinnnreeesnenenneee 8.12 3.59 7.01 7. 80 8. 00 6.73
Operating expenses:
SEINANE ... B B oo vacnnaranen 20 1.58 1.95 2,420 2,40 1. 89
Warehouse and delivery ... 2.21 1 46 1.76 ) Y 1.99 1..(6%:
Administrative and general .........oo.e. 3.61 2.3 2.93 3.40 3108 2.82
Total operating expenses ...........c..cevivenee 7.9 5.41 6. 64 7.18 7.42 6.38
Nat operating profit .......cceccievirinierasicarnsnnes 0,17

0.18 0,37 0. 62 0.58 0.35

Incorporated Companies, 1957

A special tabulation for incorporated companies
is shown in Table 11. The average net profit of
this group amounted to 0.53% of net sales before

income tax deductior compared with 0.57% for all
reporting firms. Income tax of 0.16% reduced this to
a final avera<e net profit ratio of 0.37% of net sales.

TABLE 11, Operating Results of Incorporated Tobacco and Confectionery Wholesalers, 1937
by Size of Firm

Firms with 1957 sales of
Taotal
Item all
Under - $1,000,000 sizes
$500,000 $999,999 and over
per cent of net sales

GIOSE PROTAL " . cauonn, .oy ol T Bk v B o I 7.77 835 (I8 7! 6.85
Operating exXpenses ... ioecveremsossrsnass 6.86 7.02 6.41 6.53
Netwperating profit ..........cocco...ioiiiesssnnasssscsins 0.91 0.38 0.30 0.32
Nomtrading income .....slill.....ccoorineiisomnemnansicfoaren s Miafiossas 0.18 0.32 0.31 . 0.31
ROE-trading EXPENSE .cccccrerreiieiiiiiveemnieiaesssarsnaseesasassssnasssanass 0.06 0.06 0.1 0.10
Mat profit before income tax deduction ............... iFees TS 1.03 0.59 0. 50 0. 53
DERBBRIE T LK - coociiiivannerasesuosaresds ITr RIS SihananessidiToo 04378 TR TuasTo 0.23 0,14 0.17 0.16
ina) net profit ............... 0.80 0.45 0. 33 0437
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Comparison of 1935 and 1957 Results

AS has Letn  soaled sarlieér in this repart, the
combosition of the panel of firms that report for the
hiennial survey of operating results changes from
survey to survey. Although reports are used only if
the operations of firms closely conform to those of
typical firms in the trade, it should be noted that
the changing composition of the panel places some
limitation on the comparability of the data contained
in the present survey with those contained in
previous surveys. Hence, a snecial compilation of
the operating results of the 105 firms that reported
for both the 1955 and 1957 surveys is shown in
table 12. This table sets out the principal profit
and expense figures for the same panel of firms for
the two periods. However, when interpreting figures
in the following table, changes in the average net

SA4ER Of Oris rfen feriod o oaciod Blduin Y jolas
Exvenses of 4 fixed nature would ttnd lo reduces
certain expense ratios as the average net sales of
firms increased. On the other hand, these expense
items would tend to increase the ratios as average
net sales decreased.

These firms increased their average net sales
by 17.0% to $1,528,542 in 1957 from $1,306,031
in 1955. The average gross profit as a percentage
of net sales decreased from 7.39% to 6.83%. Total
operating expenses, also expressed as a percentage
of net sales, decreased from 6.76% to 6.49%. The
net operating profit was 0.34% of net sales in 1957
compared with 0.63% in 1955,

TABLE 12. Operating Results of Tobacco and Confectionery Wholesalers, 1955 and 1957 Compared

Item 19565 ’ 1957
NuUmber ‘O fiTpEM . B L B S b L Ll icssicienssesesssisosdsieslisse ABsanaos 105 105
AVETAEE HEby SAMESEDEY LML ..o coissvvesersvs Mussssaossss sisssssssassressiosassvstsansvassiassis & 1,306,031 1,528,543

Grossttolites. bt ok A e s s eTIsesveves TR

Operating expenses:

L T R RN U S A 0 S SO SUMR SN
Warehouse! AR AU BIIBIY ... 5. ... oosuccemasoo- sesse sisssssarassaassssasssassssn

Administrative and general ..........c.coiieiiiiicninecccnininiinnieniennane

Total operating expenses .......

Netioperating IREOII G et o <o oo oty codectoianzas s eansoamanoseasons

.......................

(Per cent of net salesh

................. 7.39 6. 83
................. 2.19 1.93
................. 1.80 1.70
................. 2.77 2.86
................. 6. 76 6.49
................ 0.63 0.34




