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fflGHLIGHTS 

• Exports increased by 3.4% in August, to $11.5 billion. 

• Imports advanced by 6.7% to total $1U billion. 

• The short-term trend for exports fell for the fourth uninterrupted month in July, while the 
trend for imports declined for the third consecutive month. 

• Wheat exports, following several monthly declines, rose by almost $100 million in August. 

• Imports of automobiles jumped almost $300 million in August, contrasting sharply with 
decreases registered between April and July. 

• Imports from the E.E.C. fell by $178 million. 

• Seasonal adjustment of international merchandise trade data is the subject of revisions 
in August. 

• The release on Canada's Foreign Trade in Automotive Products features a trade deficit of 
$218 million for the first six months of 1989, a decrease in the deficit of $1.4 billion over 
the comparable period in 1988. The drop in imports of automotive parts contributed lar
gely to this decline. 

For more detailed information on statistics, concepts and definitions, order the August 1989 issue of "Summary 
of Canadian International Trade (H.S. Based)" (65-001, $1730/$173), which will be available the First week of 
November 1989, or contact Gordon Blaney (613-951-9647), Trade Information Unit, or Jean-Pierre Simard (613-
951-1711) (for analysis information), or Denis Pilon (613-951-4808) (for price index information), or Ren^ Pich^ 
(613-951-9790) for trade in automotive products information. Trade Measures and Analysis Section, Interna
tional Trade Division. 

Available on CANSIM: matrices 3633 to 3642,3651,3685 to 3713,3718,3719,3887 to 3913. 



Monthly Summary 

According to preliminary statistics on Canada's in
ternational merchandise trade, on a balance of pay
ments basis and adjusted for seasonal variation, 
exports rose 3.4% in August to total $11.5 billion. Fol
lowing a downward revision of $127 million, exports in 
July were down 1.2% from Jime. The August increase 
brings the cumulative total of exports for 1989 to $93.4 
billion, an increase of 2.4% from the level of $91.2 bil
lion recorded for the same period in 1988. 

As a result of large variations in industrial goods and 
adjustments in the Canada-U.S. reconciUation of 
statistics, exports recorded particularly large varia
tions in May (-I-10.8%) and June (-11.1%). In spite of 
these pronounced movements in the seasonally ad
justed data, exports continued to display a downward 
trend m July (-1.0%) for the fourth consecutive month, 
with a higher rate of decline than in Jime (-0.9%). 

Encouraging signals such as increases of 1.8% in con
struction spending in the U.S., 2.9% in manufacturers' 
orders and 0.7% in retail sales, point to continued 
growth in exports to the United States. However, ex
ports to the U. S. are subject to sharp fluctuations in 
the exchange rate as well as the performance of the 
American economy, which has been registering more 
moderate growth recently. Industrial production in 
O.E.C.D. countries continued to grow in the second 
quarter of 1989, albeit at a slower rate. 

After consecutive decreases between January and 
June, wheat exports underwent a reversal in July 
( + $7.2 million) and jumped by nearly $100 million in 
August, coinciding with Statistics Canada's forecast of 
a 50% increase in this year's wheat harvest compared 
to last year. 

Imports rose 6.7% m August to $113 billion. The 
revised figure for imports in July was $10.6 billion, 
down 4.2% from June. Thus, the cumulative total for 
the first eight months of 1989 was $89.2 billion, up 
6.3% from the $83.9 billion total posted diuing the cor
responding period of 1988. The short-term trend for 
imports fell by 0.6% in July for the third straight month 
at an even higher rate than in June (-0.5%). 

The rise in imports observed in the seasonally ad
justed data for August appears to correspond with the 
recently advanced monthly leading economic in
dicator (unfiltered), which shows a decline of 0.1% in 
June, followed by a reversal in July ( + 1.2%). The 
value of new orders received by Canadian industry in
creased as well in July (+4.2%), illustrating the vitality 
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in Canadian industry. It will also be recalled that at 
the end of July, Statistics Canada revised upwards its 
forecasts of estimated investment intentions for 1989, 
showing an appreciable increase over 1988. This 
strength in business investment in Canada, notably in 
machinery and equipment, is a contributing factor be
hind the high level of imports in 1989. In August, the 
resurgence in imports of passenger automobiles ap
pears to have reinforced this overall trend. 

Canada's trade balance in August shows a surplus of 
$204 miUion, a decUne of $325 milhon from July. The 
January to August surplus is $4.3 billion, compared to 
$7.4 biUion for the same period in 1988. Canada's 
surplus with the United States dipped under the $700 
million mark for the second time this year, while 
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Canada posted a growing deficit with all non-
O.E.C.D. countries ($1.6 billion for the first eight 
months of 1989, compared to a surplus of $835 million 
for the same period in 1988). In addition, Canada's 
deficit in trade of inedible end products rose in August 
from $2.1 billion to $2.6 billion. 

Trade Balance 
By Major Commoditlea 
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Short-term Trend 
"excluding last month) 

The short-term trend is the result of a Henderson type 
weighted moving average of thirteen terms, and it is therefore 
possible that the seasonally-adjusted series may not point in the 
same direction as the short-term trend. In addition, the trend for 
the last month is not analysed since it frequently undergoes ex
tensive change with the inclusion of data for the following month. 
(For further details on the methodology used to calculate the 
short-term trend, please refer to the Januaiy 1989 issue of this 
bulletin.) 

Exports 
The short-term trend for exports was down 1.0% in 

July from the revised figure for Jime. This is the foiu-th 
straight drop, following declines of 0.9% in Jime, 0.8% 
in May and 0.5% in April. 

• In July, the trend for exports of automotive 
products was the largest contributor to the overall 
decline. This is the eighth uninterrupted decrease 

/inj this category. The rate of decline rose to 1.2% 
/ in July from 1.1% in June. The trend for truck ex

ports alone fell 2.9%, the largest drop in the last 
four months. 

• The trend for exports of industrial goods also fell 
in July, by 0.8%, after dropping 0.6% in June, 0.4% 
in May and 0.2% in April. Metal ores recorded the 
largest decline in this category. The downward 
trend of aluminum exports accelerated, with the 

rate of decline advancing 7.2% from the June rate 
of6.7%. 

Aluminum Exports 
Percentage of variation In the trend 
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• The trend for exports of forestry products, on the 
decline since February, fell 0.7% in July. In June, 
the trend slid 0.8% following a drop of 1.0% in 
May. 

• The trend for exports of precious metals, for its 
part, posted a large increasci advancing 4.3% in 
July compared to 5.1% in June. 

Imports 
The short-term trend for imports was down in July 

for the third consecutive month to 0.6%, compared to 
0.5% m June and 0.2% in May. 

• Imports of automotive products, which fell 1.9% in 
July, were the most important factor in the decline 
of the total trend for imports. This is the eighth 
straight decline, although the rate decelerated 
from the 2.1% figure recorded in June. The trend 
for imports of automobiles, down since February, 
alone fell by 2.8% in July. 

• The trend for imports of crude materials fell 3.5% 
m July. Imports of coal, metal ores and crude 
petroleum dropped 9.9%, 6.2% and 3.0% respec
tively. 

• The trend for machinery and equipment fell 0.5%, 
following a drop of 0.3% in June. The largest 
decrease was in imports of aircraft, which fell 
2.9%, while imports of office machinery dropped 
by 1.5% and agricultural machinery 0.6%. 



Detailed Analysis by Commodities and Trading 
Partners 

Commodities 
Exports were up $382 million in August, following a 

decline of $136 million in July. The growth of exports 
in August are explained by the following factors. 

Exports of machinery and equipment increased by 
$148 million in August, regaining almost all the ground 
lost in July, when they fell $155 million. Export of a 
major electronic system to the United States was the 
main contributor to this increase in August. 

Exports of automobiles rose $109 million in August 
following declines of $35 million in June and $39 mil
lion in July. Exports of automobiles thus totalled $1.4 
billion in August, bringing their total for the first eight 
months of 1989 to $10.6 billion, or $1.0 billion less than 
the total for the same period of 1988. Retail sales of 
automobiles in the United States rose in August, en
suring demand for models made in Canada, par
ticularly mini-vans. American consumers, took 
advantage of the rebates offered by major manufac
turers to clear out 1989 models. 

Wheat exports, which until last month had suffered 
from the drought in Western Canada, jumped by $93 
million in August to $204 million, their highest level of 
the past five months. This rise in exports coincides with 
a slight decrease in the Laspeyres price index and a 
replenishment in world wheat stocks. 

On the other hand, the largest decrease was in ex
ports of trucks, which fell from $659 miUion in July to 
$460 million in August. Truck exports also recorded 
their lowest level since January 1987. 

The resurgence in imports is primarily attributable 
to the following factors. 

Automotive products contributed the most to the 
rise in imports, with an increase of $419 million m 
August following consecutive major declines in June 
(-$113 million) and July (-$323 million). Imports of 
passenger automobiles alone were up $292 million. 
This increase coincides with the 8.4% rise in retail 
sales in Canada of automobiles built overseas. Also, 
imports of parts were up $78 million to total $1.4 bil
lion. 

Imports of machinery and equipment rose $164 mil
lion compared to July to total $3.6 biUion, ap
proximately equal to the average posted for the first 
seven months of the year. The forecast of continued 
strength in business investment for the year appears to 

be corroborated by the vitality of machinery and 
equipment imports in 1989, in spite of a declme be
tween May and July. Imports of telecommunications 
equipment other than televisions, radios and 
phonographs increased by $80 million. 

Imports of Machinery and Equipment 
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An increase of more than $53 million in imports of 
industrial goods was also recorded, following in
creases for chemical products other than those listed 
in the classification by major group category and 
metal fabricated basic products. 

Imports of crude petroleum dropped $32 million to 
total $284 million. Non-compliance by the majority of 
OPEC members with the production quotas set by the 
cartel and the strength of the U.S. dollar continues to 
exercise downward pressure on prices, as reflected in 
the decline of the Laspeyres price index for this 
category. 

Trading Partners 
Exports to the United States rose $221 million in 

August to total $8.6 billion. 

In addition, exports were up to Japan ($149 million) 
and "Other O.E.C.D. countries" ($255 million), while 
exports to "Other countries" increased by only $7 mil
lion. 

However, exports to the E.E.C. decreased by $250 
million to total $736 million. 

Imports from the United States were up $795 million 
in August, rebounding after declines of $539 million in 
July and $416 million in June. 
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Imports were up from Japan, "Other O.E.C.D. On the other hand, imports from the E.E.C. were 
countries" and "Other countries", posting increases of down $178 million. 
$36 million, $26 million and $27 million respectively. 

In light of the most recent statistics on international merchandise trade, it was deemed appropriate to review 
the seasonal adjustment of various series following unusually sharp fluctuations in July and August of 1988 
and 1989. Thus, new seasonal adjustment factors were derived using Statistics Canada's seasonal adjustment 
program (X-11ARIMA method) based on reference series beginning in January 1980 and extending to August 
1989 inclusively. The factors used up to this point (July 1989) were derived using data extending from January 
1980 to April 1989 inclusively. Furthermore, models with shorter moving averages were used for certain series 
whose seasonal profiles seem to be evolving quickly In recent years, as is the case for imports of vehicle parts. 
This procedure did in fact produce improved results, and substantially attenuated the large movements ob
served in the trade series for the months in question, confirming the hypothesis that these variations were due 
in part to a new seasonal effect. Indeed, the automotive sector now appears to close its plants for retooling in 
July rather than in August as in the past. 
The following table illustrates the effect of the review of seasonal adjustment factors on total exports and im-
ports for the months in question. 

Results from Adopting End-point Seasonal Adjustment Factors and Shorter Moving Average 

1988 1989 

; 

Exports: 
June: 
July: 
August: 

Imports: 
June: 
July: 
August: 

Values 
(P.F.)* 

$ mill] 

11,842 
10,866 
11,945 

10,448 
9,385 

11,162 

Values 
(E.F.)* 

ons 

11,882 
11,019 
11,840 

10,484 
9,709 

11,111 

Difference 

% 

0.3 
1.4 

-0.9 

-1-0.3 
-1-3.5 
-0.5 

Values 
(P.F.) 

Values 
(E.F.) 

$ millions 

11,221 
10,937 
11,633 

10,983 
10,117 
11,380 

11,227 
11,091 
11,473 

11,024 
10,563 
11,270 

Difference 

% 

0.1 
1.4 

-1.4 

0.4 
4.4 

-1.0 
* The P.F. values were derived usmg projected seasonal adjustment factors while the E.F. were derived using 

End-point seeisonal adjustment factors. 



Tablel 
Merchandise Trade of Canada 
August 1989 
Balance of Payments Basis 

Exports Imports Exports Imports 
(1) (1) Raw Raw 

Exports Imports Balance 
SA.(3) S.A.(3) S.A.(3) 

Period-to-period 
change(2) 

Exports Imports Balance 
S.A.(3) SA.(3) S.A.(3) 

1983 
1984 
1985 
1986 
1987 
1988 

1987 
First quarter 
Second quarter 
Third quarter 
Fourth quarter 
1988 
First quarter 
Second quarter 
Third quarter 
Fourth quarter 
1989 
First quarter 
Second quarter 

1988 
Januaiy 
Februaiy 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1989 
January 
Februaiy 
March 
April 
May 
June 
July 
August 

Year-to-date 
1988 
1989 

90,613 
112,384 
119,474 
120,670 
125,087 
138,150 

29,714 
31,687 
29,628 
34,057 

34,172 
36,399 
32,221 
35,358 

34,493 
36,073 

10,366 
11,282 
12,524 
11,475 
12,067 
12,857 
9,651 

10,906 
11,664 
11,917 
12,351 
11,090 

11,323 
11,180 
11,990 
11,621 
12,478 
11,974 
9,777 

10,768 

91,128 
91,112 

75,520 
95,460 

104,355 
112,511 
116,239 
131,664 

27,776 
29,578 
27,814 
31,071 

35,337 
33,711 
30,518 
32,098 

33,859 
36,510 

12,470 
10,520 
12,348 
10,693 
11,706 
11,312 
8,900 

10,752 
10,866 
11,005 
11,254 
9,838 

10,620 
11,051 
12,188 
11,929 
12,637 
11,944 
9,480 

10,959 

88,701 
90,808 

90,556 
111,330 
119,061 
119,865 
126,120 
137,294 

30,273 
31,832 
30,071 
33,944 

33,397 
36,142 
32,392 
35,363 

35,213 
36,623 

10,220 
10,911 
12,266 
11,397 
12,013 
12,732 
9,800 

10,958 
11,634 
11,751 
12,375 
11,237 

11,671 
11,458 
12,084 
11,620 
13,108 
11,895 
9,821 

10,762 

90,297 
92,418 

$ millions 

73,098 
91,493 

102,669 
110,079 
114,767 
127,486 

27,357 
29,221 
27,475 
30,714 

32,530 
32,957 
30,026 
31,972 

33,504 
35,996 

10,102 
10,289 
12,140 
10,447 
11,447 
11,063 
8,847 

10,502 
10,677 
10,903 
11,215 
9,854 

10,572 
10,897 
12,035 
11,770 
12,445 
11,781 
9,509 

10,866 

84,836 
89,876 

90,556 
111,330 
119,061 
119,865 
126,120 
137,294 

30,794 
30,686 
31,487 
33,152 

33,747 
34,684 
34,305 
34,558 

35,598 
35,265 

10,884 
11,225 
11,639 
1U27 
11,516 
11,842 
10,866 
11,945 
11,494 
11,327 
11,782 
11,449 

12,189 
11,853 
11,555 
11,402 
12,636 
11,227 
11,091 
11,473 

91,243 
93,427 

73,098 
91,492 

102,669 
110,079 
114,767 
127,486 

27,673 
27,810 
28,422 
30,862 

31,681 
31,663 
31,487 
32,655 

33,269 
34,067 

10,465 
10,225 
10,991 
10,229 
10,985 
10,448 
9,385 

11,162 
10,940 
10,858 
10,939 
10,857 

11,087 
11,022 
11,160 
11,326 
11,716 
11,024 
10,563 
11,270 

83,891 
89,167 

17,457 
19,838 
16392 
9,787 

11,353 
9,809 

3,122 
2,876 
3,065 
2,290 

2,066 
3,022 
2,817 
1,904 

2,329 
1,199 

419 
999 
648 

1,097 
530 

1,394 
1,481 

783 
553 
469 
842 
593 

1,102 
831 
396 
76 

919 
203 
528 
203 

7352 
4,260 

% 

7.3 
22.9 
6.9 
0 7 
5.2 
8.9 

1.4 
-0.4 
2.6 
5.3 

1.8 
2.8 

-1.1 
0.7 

3.0 
-0.9 

-3.6 
3.1 
3.7 

-27 
17 
2.8 

-8.2 
9.9 

-3.8 
-IS 
4.0 

-2.8 

6S 
-2.8 
-2J 
-1.3 
10.8 

-11.1 
-1.2 
3.4 

10.8 
2.4 

% $ millions 

9.5 
25.2 
12.2 
7.2 
4.3 

11.1 

-0.1 
OS 
2.2 
8.6 

2.7 
-0.1 
-0.6 
3.7 

1.9 
2.4 

•2S 
-2.3 
IS 

-6.9 
7.4 

-4.9 
-10.2 
18.9 
-2.0 
-0.7 
0.7 

-0.8 

2.1 
-0.6 
1.2 
1.5 
3.4 

-5.9 
-4.2 
6.7 

13.0 
6.3 

-197 
2,381 

-3,446 
-6,606 
1,567 

-1,545 

449 
-245 
189 

-776 

-224 
956 

-205 
-914 

426 
-1,512 

-141 
581 

-352 
450 

-567 
864 
87 

-698 
-230 

-85 
374 

-250 

510 
-272 
435 
-320 
843 

-716 
325 

-325 

-733 
-3,092 

(1) Customs Basis 
(2) Change over previous period 
(3) Seasonally Adjusted. 
Note: Due to rounding, monthly data may not add up to quarterly data and quarterly data may not add up to annual data. 
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Table2 
Merchandise Trade by Principal Trading Areas 
August 1989 
Seasonally Adjusted, Balance of Payments Basis 

July Aug. 
Period-to-period change 

July Aug. July Aug. Year-to-date 
ToUl 

Change over 
previous 

year 

Exports to: 
United States 
United Kingdom 
E.E.C.86excl.U.K. 
Japan 
Other O.E.CD. 86* 
Other countries 

Total 

Imports from: 
United States 
United Kingdom 
E.E.C86excl.U.K. 
Japan 
Other O.E.CD. 86* 
Other countries 

Total 

Balance with: 
United States 
United Kingdom 
EE.C.86excl.U.K. 
Japan 
Other O.EC.D. 8 6 ' 
Other countries 

Total 

$ millions 

8,339.7 
332.5 
653.7 
631.3 
186.8 
947.0 

8,561.0 
252.7 
483.5 
780.2 
441.3 
954.3 

11,091.0 11,473.1 

7,109.1 
353.1 
866.8 
641.2 
3276 

1,264.8 

0,562.7 

1,230.6 
-20.6 

-213.1 
-10.0 

-140.8 
-317.8 

7,904i 
2973 
744.9 
677.6 
353.4 

1,291.9 

11,269.6 

6S6S 
-44.6 

-261.4 
102.6 
87.9 

-337.5 

528.3 203.5 

% % 

-1.2 3.4 

$ millions 

-2.2 
29.2 
•10.7 

8.6 
•21S 

6.8 

27 
-24.0 
-26.0 
23.6 

136.2 
0.8 

-191.9 
75.1 

-78.6 
49.9 

-51.2 
60.6 

221.2 
-79.8 

-170.2 
149.0 
2543 

7.4 

-136.3 

325.0 

382.1 

-70 
-2.5 
9.2 

-78 
-6.4 
7.6 

4.2 

11.2 
-15.8 
-14.1 

5.7 
79 
2.1 

6.7 

-538.6 
-8.9 
73.1 

-54.4 
-22.4 
89.8 

-461.4 

346.7 
84.0 

-151.7 
104.2 
-28.9 
-29.3 

795.4 
-55.8 

-121.9 
36.3 
25.8 
271 

707.0 

-574.2 
-24.0 
-48.3 
112.6 
228.7 
-19.7 

-324.8 

millions 

70,045.8 
2,358.6 
5,143.3 
5,856.2 
2,131.4 
7,892.2 

% 

3S 
1.1 

10.2 
8.9 
8.0 

-14.2 

$ millions 

2,354.1 
25.3 

476.3 
479.0 
1571 

-1,307 

93,427.4 2.4 

89,167.4 

8,1347 
-712.3 

-1,419.4 
366.6 

-540.2 
-1,569.5 

4,260.0 

2,184.9 

61,911.0 
3,070.9 
6,562.6 
5,489.6 
2,671.5 
9,461.7 

7.5 
-5.4 
-6S 
3.8 

12.9 
13.1 

4,306.0 
-176.7 
454.9 
199.7 
305.7 

1,096.9 

6.3 5,276.6 

-1,951.9 
202.1 
931.3 
279.4 

-148.6 
-2,404 

-3,091.7 
* Series with no seasonality. 
Imports for August 1989 by country of origin from the United States (including Puerto Rico and the U.S. Virgin Islands) amounted to 
$6,953.0 million. This represents the starting flgure from which the CanadaAJnited States reconciliation takes place. 
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Table 3 
Exports by Commodity Groupings 
August 1989 
Balance of Payments Basis 

Seasonally adjusted 

Year-to-date 

June July Aug. Value change 

Raw values 
Percentage change 

Aug.'89/Aug.'88/Aug.'87/ 
Aug.'88 Aug.'87 Aug.'86 

$ millions 

AGRICULTURAL AND HSHING PRODUCTS 
Wheat 
Other agricultural and fishing products 

ENERGY PRODUCTS 
Crude petroleum * 
Natural gas 
Other energy products 

FORESTRY PRODUCTS 
Lumber and sawmill products 
Woodpulp and other wood products 
Newsprint and other paper and papeiboard 

INDUSTRIAL GOODS AND MAIBIUAL 
Metal ores 
Chemicals, plastics and fertilizers 
Metals and alloys 
Other industrial goods and materials 

MACHINERY AND EQUIPMENT 
Industrial and agricultural machinery 
Aircraft and other transportation equipment 
Other machineiy and equipment 

AUTOMOTIVE PRODUCTS 
Passenger autos and chassis 
Trucks and other motor vehicles 
Motor vehicle parts 

OTHER CONSUMER GOODS 

SPECIAL TRANSACTIONS TRADE * 

UNALLOCATED ADJUSTMENTS • 

TOTAL 

841.2 
104.0 
737.2 

1,040.5 
410.4 
277.0 
353.1 

1,721.4 
522.0 
558.4 
640.9 

2,432.6 
468.4 
539.1 
946.3 
478.8 

1,981.6 
442.8 
443J 

1,095.3 

2,899.6 
1,298.2 

693.4 
908.0 

2173 

ns 
197 

[1,2273 

8667 
111.1 
755.6 

1,0037 
363.2 
266.2 
374.4 

1,710.7 
571.1 
503.6 
636.0 

2,457.0 
3878 
515.4 

1,1073 
446.5 

1,8271 
440.1 
366.0 

1,021.1 

2,775.9 
1,258.9 

658.6 
858.4 

2123 

65.9 

171.6 

11,091.0 

978.1 
204.4 
773.7 

1,047.8 
344.2 
291.6 
412.0 

1,741.0 
545.0 
565.9 
630.1 

2,472.9 
411.2 
530.4 

1,025.0 
5063 ' 

1,9747 
461.0 
3933 

1,120.2 

2,740.0 
1,367.4 

460.1 
9123 

208.1 

903 

220.1 

11,473.1 

7,461.0 
1320.8 
5,940.2 

8,095.9 
2,927.0 
2,017.9 
3,151.0 

14,155.6 
4308.2 
4324.8 
5,122.7 

20,3072 
3,6293 
4,455.7 
83653 
3,656.4 

15,328.2 
3,605.6 
3,373.9 
8,348.6 

23,1073 
10351.7 
5,1163 
7,439.3 

1,7813 

5453 

2,644.7 

93,427.4 

-163 
-53.6 

5.4 

-0.9 
0.8 
17 

4.0 

-03 
4.9 
10.2 
4.2 

5 3 
16.2 
-3.8 
12.0 
-5.9 

8.8 
10.4 
25.6 
2.6 

-2.2 
-8.8 
1.4 
6.2 

-5.1 

83 

354.9 

2.4 

•13.4 
•51.9 

6.2 

10.6 
2.9 

17.0 
13.8 

-27 
-70 
5 3 

-5.4 

-5.0 
11.0 
-5.9 

-13.9 
4 3 

14.0 
19.0 
63 

14.7 

-63 
-6.1 

-30.1 
9.9 

-25.6 

58.9 

3.2 

-1.8 

23.6 
88.2 
5.2 

-11.9 
-272 
12.4 
-5.7 

76 
-5.7 
21.3 
113 

30.2 
23 

293 
50.7 
18.7 

4.6 
-6.9 
2.6 

103 

19.8 
71.3 
15.7 

-14.0 

273 

101.8 

13.7 

14.6 

14.8 
58.6 

6.4 

32.1 
59.8 
133 
17.4 

203 
. 27.0 

30.6 
7.8 

193 
41.6 
15.3 
22.7 

2.8 

11.7 
179 

-113 
203 

4.6 
-32.7 
34.7 
10.4 

9.6 

22.0 

-23.6 

11.8 

* Series has no seasonality. 
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Table4 
Imports by Commodity Groupings 
August 1989 
Balance of Payments Basis 

Seasonally adjusted 

Year-to-date 

June July Aug. Value change 

Raw values 
Percentage change 

Aug.'89/Aug.'88/Aug.'87/ 
Aug.'88 Aug.'87 Aug.'86 

$ millions 

AGRICULTURAL AND FISHING PRODUCTS 
Fruits and vegetables 
Other agricultural and fishing products 

ENERGY PRODUCTS 
Crude petroleum 
Other energy products 

FORESTRY PRODUCTS 

INDUSTRLVL GOODS AND MATEIUALS 
Metals and metal ores 
Chemicals and plastics 
Other industrial goods and materials 

MACHINERY AND EQUIPMENT 
Industrial and agricultural machineiy 
Aircraft and other transportation equipment 
Office machines and equipment 
Other machineiy and equipment 

AUTOMOTIVE PRODUCTS 
Passenger autos and chassis 
Trucks and other motor vehicles 
Motor vehicle parts 

OTHER CONSUMER GOODS 
Apparel and footwear 
Miscellaneous consumer goods 

SPECIAL TRANSACnONS TRADE • 

UNALLOCATED ADJUSTMENTS • 

TOTAL 

702.8 
232.3 
4703 

480.8 
2817 
199.1 

113.6 

2,195.4 
594.7 
6943 
906.2 

3350.2 
1,1077 

451.9 
510.7 

1,479.9 

2367.8 
917.8 
266.6 

13833 

1,218.1 
272.6 
9453 

277.0 

•81.8 

11,024.0 

657.2 
2277 
4293 

5353 
315.9 
219.6 

1163 

2,159.4 
583.7 
708.0 
8678 

3,4493 
1,1017 

432.9 
491.3 

1,423.4 

2,244.4 
732.4 
2163 

1,295.4 

1,253.4 
286.8 
966.6 

217.6 

-70.8 

10362.7 

676.4 
226.4 
450.0 

494.8 
284.1 
210.8 

117.4 

2,212.6 
572.1 
721.2 
919.4 

3,612.8 
1,124.0 

428.6 
508.0 

1352.2 

2,663.0 
1,024.4 

2647 
1373.8 

1,288.9 
293.6 
9953 

283.1 

-79.4 

11,269.6 

5,445.0 
1,828.9 
3,616.1 

4,178.8 
2,458.8 
1,720.0 

906.7 

17,609.6 
4,958.6 
5313.1 
7,1379 

28,694.4 
8,994.1 
3,845.7 
4,172.1 

11,682.4 

21,1113 
7,896.6 
2,294.9 

10,919.7 

9,950.9 
2,262.1 
7,6887 

1,903.4 

-633.0 

89,167.4 

9.8 
9.1 

10.2 

17.8 
15.2 
21.6 

1.9 

10.1 
7.4 

144 
8.8 

8.1 
72 

-33 
9.4 

12.8 

-3.8 
0.1 

-34 
-63 

11.8 
8.7 

12.7 

113 

4.7 

6.3 

3.0 
-2.1 
5.1 

27.2 
474 

9.6 

5.9 

5.8 
-73 
164 
83 

0.6 
2.1 

-31.3 
1.0 

134 

-5.8 
-1.3 
-94 
-73 

12.9 
183 
10.9 

19.6 

1.8 

33 

10.8 
16.9 
83 

-273 
48.8 
14.9 

21.2 

30.3 
33.8 
31.2 
27.1 

42.7 
24.7 

1357 
184 
44.9 

15.9 
18.9 
-6.2 
193 

15.0 
-3.0 
234 

44.6 

22.9 

23.6 

4.2 
-7.0 
9.0 

347 
93.3 

-153 

18.1 

8.0 
4.8 

10.2 
9.0 

-24 
•1.1 

43.4 
334 
4.2 

-2.1 
29.9 
18.9 

-16.8 

13 
6.9 

-0.8 

18.9 

14 

2.9 

* Series has no seasonality. 
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Tables 
Merchandise Trade of Canada 
Constant Dollars and Laspeyres Price Indexes 
August 1989 
Seasonally Adjusted, Balance of Payments Basis 

Constant dollars (1981) (1) 
Period-to-period 

change(3) 
Exports Imports Exports Imports 

Laspeyres price index (2) 
1981 = 100.0 Period-to-period 

change (3) 
Exports Imports Exports Imports 

1984 
1985 
1986 
1987 
1988 

1987 
First quarter 
Second quarter 
Third quarter 
Fourth quarter 
1988 
First quarter 
Second quarter 
Third quarter 
Fourth quarter 
1989 
First quarter 
Second quarter 

1988 
Januaiy 
Februaiy 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
1989 
Januaiy 
Februaiy 
March 
April 
May 
June 
July 
August 

Year-to-date 
1988 
1989 

$ millions 

106,931 
113,822 
117,822 
126,399 
139,052 

30,939 
30,810 
31358 
33,093 

34,379 
35,363 
34,670 
34,640 

34,911 
34,782 

11,076 
11,448 
11,855 
11344 
11,762 
12,057 
11,185 
11,870 
11,615 
11,393 
11,844 
11,403 

11,938 
11326 
11,446 
11,240 
12,431 
11,111 
11,029 
11,440 

92,798 
92,162 

85381 
94,442 

101313 
110,707 
126,877 

26432 
26,745 
27333 
29,997 

31,100 
31314 
31330 
32,734 

33440 
34,298 

9,962 
10,105 
11,032 
10,175 
10,862 
10,477 
9330 

11,050 
10,950 
10,824 
10,971 
10,938 

11,127 
11,116 
11397 
11,463 
11,788 
11,047 
10,727 
11,486 

83,194 
90,050 

18.6 
64 
33 
73 

10.0 

23 
-04 
24 
4.9 

3.9 
2.9 

-2.0 
-0.1 

0.8 
-04 

0.2 
34 
3.6 

-2.6 
1.9 
23 

-7.2 
6.1 

-2.1 
-1.9 
4.0 

-3.7 

4.7 
-33 
-0.7 
-1.8 
10.6 

-10.6 
-07 
37 

12.3 
-0.7 

% 

19.7 
104 
73 
9.1 

14.6 

2.0 
1.2 
2.9 
8.9 

37 
13 
0.1 
3.8 

23 
2.3 

-5.0 
14 
9.2 

-7.8 
6.7 

-33 
-9.0 
15.9 
-0.9 
-1.1 
14 

-03 

17 
-0.1 
1.6 
13 
2.8 

-6.3 
-2.9 
7.1 

16.6 
8.2 

105.0 
106.0 
104.0 
105.1 
107.8 

102.9 
104.8 
1057 
1067 

106.2 
1064 
108.6 
109.8 

111.8 
112.1 

1067 
1063 
105.7 
106.0 
106.3 
106.9 
1073 
108.9 
109.2 
108.9 
1104 
110.1 

111.9 
111.6 
112.3 
112.2 
1123 
1117 
110.8 
110.1 

109.6 
1134 
112.8 
112.2 
1103 

111.6 
112.2 
112.6 
113.2 

1113 
110.1 
110.1 
1104 

1103 
1117 

112.0 
110.6 
109.8 
109.8 
109.8 
1093 
109.1 
109.9 
110.3 
1097 
110.9 
1097 

1104 
1103 
110.8 
111.6 
111.8 
111.9 
111.2 
110.0 

e 

4.2 
1.0 

-1.9 
1.1 
2.6 

-1.0 
1.9 
0.8 
1.0 

-03 
0.1 
2.1 
1.2 

1.8 
0.2 

-0.8 
-0.2 
-0.8 
0 3 
0.2 
0.6 
0.6 
13 
0.3 

-0.3 
14 

-0.3 

1.6 
-0.3 
0.6 

-0.1 
0.1 

-0.6 
-0.8 
-0.6 

Vo 

57 
34 

-03 
-03 
-1.6 

-1.0 
0.6 
0.3 
0.6 

-17 
-1.0 
0.0 
0.3 

0.1 
1.1 

-1.1 
-1.3 
-0.8 
0.1 
0.0 

-0.3 
-04 
0.8 
04 

-0.6 
1.1 

-1.0 

0.7 
0.1 
0.2 
0.8 
0.2 
0.0 

-0.6 
-0.1 

(1) The Paasche current weighted price index used to calculate constant dollars can be derived by dividing current values by the constant 
dollars above. 
(2) The Laspeyres price index uses fixed weights based on 1981 trade and therefore reflects changes in price only. 
(3) Change over previous period. 
Note: Due to rounding, monthly data may not add up to quarterly data and quarterly data may not add up to annual data. 
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Canada^s Foreign Trade in 
Automotive Products 

January - June 1989 

Trade with All Countries, Reconciled Basis 
(Table 1) 
Statistics on foreign -trade Jn automotive products 

(which include passenger automobiles, trucks and 
other motor vehicles, parts, tires and tubes) are now 
available for the first sbc months of 1989. 

Exports of all automotive products totalled $19.9 bil
lion, up $210 million or 1.1% compared to the first half 
of 1988. 

Exports of passenger automobiles were down 11.1% 
or $1 billion compared to the first six months of 1988 
to total $8.2 billion. This decline in Canadian exports 
coincides with a 6.7% drop in sales of North American 
automobiles in the United States for the first half of 
1989. However, American sales of models for which 
there are plants in Canada fell by almost 16% over this 
period. This drop in sales resulted in temporary plant 
closings in Canada for inventory adjustment. Exports 
of trucks and other motor vehicles were up $421 mil
lion or 11.1% to $4.2 billion for the first six months of 
1989. This was the highest total ever recorded for the 
first half of a year. Exports of parts were up $703 mil
lion or 11.4% compared to 1988, reaching $6.9 billion, 
also a record level for a six-month period. This growth 
was high compared to the small increase in vehicle 
production in the United States of 1.1%, particularly 
since approximately 89% of Canadian parts exports 
shipped to the United States are used in the manufac
ture of vehicles in American plants. Overall, Canadian 
exports of automotive products are heavily dependent 
on conditions in the American market, which absorbs 
more than 97% of these exports. 

Canadian Exports 

Flr*t Ssniutar, 1982-89 

dlllloM 01 Oolltr* 
Billion* Of DoMw* 

1882 1983 1984 1986 1989 1887 1988 1989 

Imports of automotive products were down 5.4% or 
$1.1 billion compared to the first six months of 1988 
and totalled $20.1 billion. 

The largest declme was recorded for imports of 
parts, which fell $1.3 billion or 10.1% to $11.3 billion. 
Imports of trucks and other vehicles were down $126 
miUion or 6.7% to $1.7 billion. These were the lowest 
import levels re^tered since the first half of 1986. On 
the other hand, imports of automobiles were $6.7 bil
lion, an increase of 3.3% or $216 million. 

Compared to the first half of 1988, Canada's trade 
surplus for passenger automobiles dropped $1.2 bil
lion to $1.5 billion. The trade surplus for trucks and 
other vehicles was up $547 million to $2.5 billion, while 
the customary trade deficit for parts declined $2.0 bil
lion to $4.4 billion. Canada ran a deficit of $218 mil
lion in international trade of automotive products, a 
decrease of $1.4 billion compared to the $1.6 billion 
deficit recorded for the same period last year. 

Balance by Component 
FIrat Stmular, 188B-S8 

BIHIon* or Dollars 
Billiont o( Dollara 

0 

O Ptru 
S 3 TraoU 

1885 1987 1988 
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Tablel 
Total Canadian Trade in Automotive Products (Reconciled Basis) 
First six months 1988 and 1989 

Annual 
1987 1988 

First six 
months 

1988 1989 

Change between the 
first six months 

of 1988 and 1989 
($ millions) % 

Canadian Exports 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Re-exports 
Total 

Canadian Imports 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Total 

Balance 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Re-exports 
Total 

13365 
6,965 

11,962 
692 
195 

33,379 

12346 
3,706 

18,228 
570 

34,850 

1319 
3,259 

-6,266 
122 
195 

-1,471 

16,481 
7310 

12,099 
549 
239 

36,878 

12,179 
3,444 

22,082 
594 

38,299 

4,302 
4,066 

-9,983 
45 
239 

-1421 

9,252 
3,798 
6,185 

277 
131 

19,643 

6308 
1,875 

12327 
306 

213I6 

2,744 
1,923 

-6,342 
-29 
131 

-1373 

8322 
4319 
6,888 

352 
172 

19,853 

6,724 
1.749 

11358 
340 

20,071 

1,498 
2,470 

4,370 
12 

172 
-218 

-1,030 
421 
703 
75 
41 

210 

216 
-126 

-1,269 
34 

-1,145 

-1,246 
547 

1,972 
41 
41 

1,355 

-11.1 
11.1 
114 
271 
313 
1.1 

3.3 
-67 

-10.1 
11.1 
-54 

Trade with the United States, Reconciled Basis 
(Table 2) 
After reconciliation, exports of automotive products 

to the United States totalled $19.4 billion, an mcrease 
of $199 million compared to the first six months of 
1988. Imports fi-om the United States fell to $16.5 bil
lion, a decline of $1.2 billion. 

For the first six months of 1989, exports of 
automobiles were down $984 million to $8.2 billion. 
Exports of trucks were up $424 million or 11.4% to 
$4.1 billion. Exports of parts grew 11.4% or $684 mil
lion to total $6.7 billion. 

Imports of American automobiles, which represent 
70% of Canadian automobile imports in terms of 
value, were up $188 million or 4.1% compared to the 
first six months of 1988. For the first sbc months of 1989, 
these imports totalled $4.7 billion. The rise in imports 
during this period could be linked to incentives offered 
by automotive manufacturers to purchasers of North 
American automobiles in early 1989. However, the 
decrease in sales during May and June had an impact 
on imports, which were down for these two months. 
Imports of trucks and other vehicles dipped $95 mil
lion or 5.6% to $1.6 billion. Imports of parts totalled 
$10.0 billion and represented 89% of Canada's total 
parts imports. A substantial share of the parts im
ported from the United States, approximately 92%, is 
intended for vehicle production in Canada. Hence, the 

slowdown in vehicle production recorded in the 
second quarter of 1989 accounts for the $350 million 
drop in parts imports in the second quarter of 1989 
compared to the same period of last year. On the other 
hand, the $1.0 billion drop in imports in the first 
quarter of 1989 compared to the same period a year 
earlier could be explained by the unusually high level 
of imports during tbe first quarter of 1988. 

Canada had a surplus of $2.8 billion in trade of 
automotive products with the United States, an in
crease of $1.4 billion compared to the same period in 
1988. The trade surplus for passenger automobiles was 
down $1.2 billion to $3.4 billion. The trade surplus for 
trucks and other vehicles was $2.6 billion, up $519 mil
lion, while the traditional trade deficit in parts 
dropped $2.0 biUion to $33 bUUon. 

Trade with Overseas Countries, Customs Basis 
(Table 3) 
AU exports to overseas countries totaUed $499 mil-

Uon for the first six months of 1989, an increase of $12 
miUion or 2.5% compared to 1988. Exports of 
automobUes were down $45 miUion to $53 miUion, 
whUe exports of trucks and other vehicles declined $3 
miUion to $72 miUion. Exports of parts were up $19 
miUion or 11.2% to $188 miUion. The highest increase 
was recorded for re-exports, up $41 miUion to $172 
miUion. 
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Table 2 
Canada-United States Trade in Automotive Products (ReconcUed Basis) 
Fiist six months 1988 and 1989 

Annual 
1987 1988 

First six 
months 

1988 1989 

Change between the 
first six months 

of 1988 and 1989 

Exports (United States Imports 
from Canada) 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Total 

Imports (Canadian Imports 
from the United States) 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Total 

Balance 
Cars 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Total 
Excluded: adjustments to values 
of imported parts for special 
tooling charges 

13305 
6,838 

11379 
661 

32383 

8,691 
3,282 

16,397 
310 

28,680 

4,814 
3356 

4,818 
351 

3,903 

16,326 
7,363 

11,752 
520 

35,961 

8,608 
3,078 

19,956 
351 

31,993 

7,718 
4,285 

-8,204 
169 

3,968 

($ millions) 

9,154 
3,723 
6,016 

263 
19,156 

4341 
1,688 

11,338 
186 

17,753 

4,613 
2,035 

-5,322 
77 

1,403 

8,170 
4,147 
6,700 

338 
19,355 

4,729 
1393 
9,982 

213 
16317 

3,441 
2354 

-3,282 
125 

2,838 

-984 
424 
684 
75 

199 

188 
-95 

-1,356 
27 

-1,236 

-1,172 
519 

2,040 
48 

1,435 

-10.7 
114 
114 
283 

1.0 

4.1 
-5.6 

-12.0 
143 
-7.0 

468 508 281 255 

Table 3 
Canada-Overseas Countries Trade in Automotive Products (Customs Basis) 
First six months 1988 and 1989 

Annual 
1987 1988 

First six 
months 

1988 1989 

Change between the 
fiist six months 

of 1988 and 1989 

Domestic Exports 
Care; 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Re-exports 
Total 

Imports 
Care 
Trucks and other motor vehicles 
Parte 
Tires and tubes 

Total 

Balance 
Care 
Trucks and other motor vehicles 
Parts 
Tires and tubes 
Re-exports 
Total 

($ millions) 

60 
127 
382 
32 

195 
795 

3,656 
424 

1,831 
261 

6,171 

-3396 
-297 

-1,449 
-229 
195 

-5,376 

155 
147 
347 
29 

239 
917 

3371 
365 

2,126 
243 

6,305 

-34I6 
-218 

-1,779 
-214 
239 

-5,388 

98 
75 

169 
14 

131 
487 

1,968 
187 

1,188 
121 

3,464 

•1,870 
-112 

•1,019 
-107 
131 

-2,977 

53 
72 

188 
14 

172 
499 

1,995 
156 

1,275 
126 

3352 

-1,942 
-84 

-1,087 
-112 
172 

-3,053 

% 

4 5 
-3 
19 
0 

41 
12 

27 
-31 
87 
5 

88 

-72 
28 

•68 
-5 
41 

-76 

45.9 
4.0 
113 
0.0 

31.3 
23 

14 
-16.6 

7 3 
4.1 
23 
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Table4 
Canadian Passenger Car Imports (Customs Basis) 
Firet six months 1988 and 1989 

United States 
Overseas Countries 

Japan 
West Germany 
United Kingdom 
France 
Sweden 
Italy 
Other Countries 

All Countries 

198& 

•000 

361.8 
1953 

150.6 
11.9 
14 
03 
2.7 
03 

283 

5572 

Number of Unite 

1989 

'000 

372.1 
2014 

158.6 
9.8 
07 
0.1 
3.0 
0.1 

29.0 

5733 

Change 

89/88 

'000 

103 
5.9 

8.0 
-2.1 
-07 
•04 
03 

-0.1 
0.9 

163 

89/88 

% 

2.9 
3.0 

53 
-174 
-507 
-76.0 
107 

-55.1 
3.1 

2.9 

Import 

1988 

% 

64.9 
35.1 

27.0 
2.1 
03 
0.1 
03 
0.0 
5.1 

100.0 

Share 

1989 

% 

64.9 
35.1 

277 
17 
0.1 
0.0 
03 
0.0 
5.1 

100.0 

1988 

$ 

12348 
10,099 

9368 
24,499 
37,090 
10,944 
18389 
40,955 

6,083 

11,689 

Average Price 

1989 

. $ 

12,709 
9,907 

9,409 
23,209 
44340 
14,034 
18,000 
62,900 

6,296 

11,725 

Change Exchange 
Rate* 

89/88 89/88 

% % 

13 AS 
-1.9 

13 -8.9 
-5.3 -143 
20.1 -114 
283 -14.8 
-33 -11.0 
53.6 -133 
33 

0.3 -93 
• Minus sign (-) indicates depreciation in the value of the currency of the country against the Canadian dollar. Rate for all countries is the 
rate against the Canadian dollar of the SDR (Special Drawing Righte), a weighted average of 16 world currencies, by the International 
Monetary Fund. 

Imports of automotive products from overseas were 
up $88 miUion or 2.5% to $3.6 biUion in the first half 
of 1989. The greatest mcrease was m imports of parts, 
up $87 miUion or 7.3% to $1.3 bUUon. In addition, im
ports of automobUes totaUed $2 biUion, an increase of 
$27 nuUion or 1.4%, whUe imports of trucks feU $31 
nuUion or 16.6% to $156 nuUion. 

Canada ran a deficit of $3.1 biUion in trade with over
seas countries, an increase of $76 million. The deficit 
in trade of automobUes rose $72 miUion to $1.9 biUion, 
whUe the deficit in trade of trucks dropped $28 miUion 
to $84 miUion, and the deficit for parts increased by 
$68 mUUon to $1.1 bUUon. 

Automobile Imports in Number of Units, Customs 
Basis (Table 4) 
Canada imported 573,500 automobUes during the 

first sbc months of 1989, an increase of 2.9% (16,200 
units) compared to the same period a year earlier. As 
a result of the increase of 10,300 imported cars from 

the United States, U.S. penetration of the Canadian 
import market stood at 64.9%, the same value as m 
1988. Imports from Japan increased by 8,000 units or 
5.3%, raising Japan's market share to 27.7% from 
27.0% in 1988. This increase took place at the expense 
of West Germany, which shipped 2,100 or 17.4% fewer 
automobUes to Canada. The share of imports from 
Germany was 1.7%, while the share for other 
countries, including South Korea, remained stable at 
5.1%. 

The average price of automobUes imported from the 
United States was $12,709. This price represents an in
crease of 1.3% compared to the average for the first 
sbc months of 1988 and coincides with a 4.5% deprecia
tion of the U.S. doUar relative to the Canadian dollar. 
The average price of automobiles imported from 
Japan was $9,409, an increase of 1.5%, while the 
average price of aU automobUes imported from over
seas was $9,907, compared to $10,099 for the first sbc 
months of 1988, a decUne of 1.9%. 


