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Data in Many Forms...

Statistics Canada disseminates data in a variety of forms. In
addition to publications, both standard and special
tabulations are offered on computer print-outs, microfiche and
microfilm, and magnetic tapes. Maps and other geographic
reference materials are available for some types of data, Direct
access to aggregated information is possible through
CANSIM, Statistics Canada’s machine-readable data base
and retrieval system.

How to Obtain More Information

Inquiries about this publication and related statisties or
services should be directed to:

Trade Information Unit,
International Trade Division,

Statistics Canada, Ottawa, K1A 0T6 (Telephene: 951-9647) or
to the Statistics Canada reference centre in:

St. John’s (772-4073) Winnipeg (983-4020)
Halifax (426-5331) Regina (780-5405)
Montreal (283-5725) Edmonton (495-3027)
Outawa (951-8116) Calgary (282-6717)
Toronto (973-6586) Vancouver (666-3691)

Toll-free access is provided in all provinces and territories, for
users who reside cutside the local dialing area of any of
the regional reference centres,

Newfoundland and Labrador 1-800-563-4255
Nova Seotia, New Brunswick

and Prince Edward Island 1-800-565-7192
Quebec 1-800-361-2831
Ontario 1-800-263-1136
Manitoba 1-800-542-3404
Saskatchewan 1.800-667-7164
Alberta 1-800-282-3907
Southern Alberta 1-800.472-9708
British Columbia (South and Central) 1-800-663-1551
Yukon and Northern B.C. (area served

by NorthwesTel Inc.) Zenith 0-8913
Northwest Territoties

{area served by

NorthwesTel inc.) Call collect 403-495-2011

How to Order Publications

This and other Statistics Canada publications may be
purchased from local authorized agents and other community
bookstores, through the local Statistics Canada offices, or by
mail order to Publication Sales, Statistics Canada, Ottawa,
K1AOT6.

1(613)951-7277

Facsimile Number 1(613)951-1584

National toll free order line 1.800-267-6677

Toronto
Credit card only (973-8018)
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NOTE TO READERS

Statistics Canada, the United States Bureau of the Census and the Customs Agencies of Canada and the United
States signed a Memorandum of Understanding to exchange import data. Starting with January 1990 data, Statistics
Canada will no longer publish statistics on exports 10 the United States based on Canadian export documents. Instead,
it will rely on American imports from Canada as compiled by the United States Bureau of the Census. Likewise, the
United States Bureau of the Census will also be replacing its exports to Canada statistics with Canadian imports from
the United States data as compiled by Statistics Canada. This exchange provides a more reliable measure of the bilateral
trade and reduces the reporting burden on exporters and brokers in both countries,

In order to meet the January 1990 implementation date for this bilateral exchange, both countries agreed on the
conceptual and definitional frameworks governing the production of the other’s import data as they relate to their
respective export’s series. This led to several changes which will affect the coverage and data processing demarcations
as compared to 1988 and 1989 published data. The differences are highlighted for our readers’ convenience in the
exports and imports monthly and quarterly publications (Catalogue Nos. 65-004, 65-007, 65-003 and 65-006).

As a result of the data exchange, users of Canadian export data (on a Customs basis) will observe higher values
for most of the commodity categories concerning the United States, The changes are attributable to:

* Improved coverage, since import documents are subject to more rigorous control than exports due to the
management of tariffs and the enforcement of trade agreements. This value has been estimated at 3.1% and 4.9%
of total export trade to the United States in 1988 and 1989 respectively.

®  Valuation of products exported to the United States on a F,Q.B. port of exit basis, as compared 10 a F.0.B
place of lading basis prior to 1990. Thus Canadian exports to all countries will be on the same basis. The valuation
change will result in an increase of 2% to 3% in the overall export trade total,

¢ Inclusion of the U.S. Virgin Islands and Puerto Rico with Canadian/United States trade, These territories
were published as separate entities prior to 1990, The value of merchandise exported 10 these regions was $256
million and $206 millicn in 1988 and 1989 respectively.

In addition to the above adjustments, users will find micro level differences which originate from the use of a new
source of data (i.e. interpretation of commodity classifications, data processing definitions, etc.). The statistical agencies
monitor these issues closely through quality assurance programs designed to ensure continued accuracy and reliability
in the trade data.



Data Reconciliation

Reconciled trade data for 1989 between Canada and the United States were published in the December issue of
the Preliminary Statement of Canadian International Trade, catalogue 65-001P. The recongiliation program between
Canada and the United States was ongeing for a number of years, and it served to adjust for undercoverage of exports
along with other adjustments. Without the program, the trade balances as published by Statistics Canada and the United
States Bureau of the Census would not have been comparable.

Effective with the data exchange of January 1990, this reconciliation will no longer be necessary. Nevertheless,
the use of one country’s imports to produce the other country’s exports (on a Customs basis) requires several statistical
alignments in order to compare the two series. In addition to the currency exchange rate, Canadian total export trade is
valued F.O.B. port of export and is compiled on a country of export basis while U.S. imports are valued F.O.B. plant
and are aggregated on a country of origin basis, Readers should refer to Table 2A in this issue for detailed information
highlighting the differences between the Canadian export and American import series. For information on conversion
of Canadian imports from the United States to United States exports to Canada, please refer to U.S. Department of
Commerce News Release FT900 or contact the International Trade Division, Statistics Canada,

Confidentiality

The disclosure of Canadian trade statistics is governed by both the Customs Act and the Statistics Act,
Commencing with January 1990, the disclosure of export statistics to the United States will be subject to the provisions
under the confidentiality regulations of the United States Bureau of the Census. Similarly, United States statistics on
exports to Canada will be governed by the Customs Act and the Statistics Act.

This publication was prepared under the direction of:

Ellis Drover, Director, Internationat Trade Division (613) 951-9733
Francois Bordé, Chief, Trade Measures and Analysis Section (613) 951-4809
Jean-Pierre Simard, Head, Reconciliation and Analysis Unit (613) 951-1711
Denis Pilon, Head, Price and Volume Indexes Unit (613) 9514808

Also contributing to this issue:

René Piché, Analyst (613} 951-9790
and for manuscript design:

Heather Young (613) 951-9784
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According to merchandise trade statistics, exports
in January totalled $11.6 billion, an increase of 6.1%
from the previous month despite the poor performance
observed in the automotive sector. In December, exports
fell by 4.9%, while in November they edged down by
0.1%. This sharp increase in exports in January had little
impacton the short-term trend for December 1989 which
remained stable following nine successive months of
decline between March and November 1989.

Exports to the United States alone recorded a jump
of $516 million after having decreased in November
{(-$278 million) and December 1989 (-$324 million).
Wheat exports rose by $118 million to $416 million.

Imports, for their part, fell by 0.8% in January
compared to the previous month, to total $11.0 billion.
Imports had risen by 1.5% in December after dropping
by 8.1% in November. Following a climb of $489 mil-
lion in December, imports from the United States fell by
$472 million in January. This decline coincided with the
low level of vehicle production in January, when several
North American plants closed temporarily. The short-
term trend for imports continued to lessen in December
for the third consecutive month, at an accelerated rate,

Although they registered a slight dip in January,
total imports of industrial and farm machinery and en-
ergy producis remained fairly steady. This strength noted
in the case of machinery imports runs counter to the
short-term trend.

Merchandise Trade
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Thus, Canada’s trade balance in January posted a
$671 million surplus, a reversal of $762 million from the
$91 million deficit registered in December. The $1.2
billion surplus with the United States contributed the
most to this turnaround in January. The surplus with the
United States in December, on the other hand, totalled
$208 million, its lowest level in the past eight years.

Trade Balance
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Exports

The short-term trend for exports stabilized in De-
cember 1989 following nine uninterrupted months of
decline between March and November 1989,

¢  The trend for exports to the EE.C. continted to
drop, while an increasing trend was observed for
exports to Japan and "Other countries”, The down-
ward trend for exports to "Other O.E.C.D. coun-
tries" resumed in December, while the export trend
for the United States remained unchanged.

¢ The trend for exports of automotive products
shows the largest decrease. The trend for automo-
bile exports dropped by 4.7% in December and the
trend for parts exports fell by 4.1%. The trend for
parts exports thus registered its eleventh consecu-
tive decrease, coinciding with the slump in the
American automotive industry.,

*  Thedownward trend in metals and alloys persisted,
ceinciding with the collapse in the market price of
several metals, notably aluminum, copper, zinc and
nickel, A drop of 2.8% in the trend for these exports
was observed in December 1989, the ninth consec-
utive decrease. The trend for precious metal ex-
ports fell by 4.7%.

*  Likewise, the downward trend for exports of elec-
tricity continued in December (-4.7%).

7

¢  The trend for wheat exports posted the highest
increase in December, with a gain of 12.3%. The
trend for wheat exports underwent a reversal in
July 1989 after declining without interruption for
several months,

Imports

The short-term trend for imports slid by 0.5% in
December at a brisker rate of decrease than the 0.3% rate
observed in November.

*  The receding trend for imports from the United
Suates, Japan and "Other countries” advanced into
December, while increases were posted in the im-
port trends of the EE.C. and "Other O.E.C.D,
countries”.

*  The drop in the trend for total imperts is mainly
attributable to the 5.8% decrease observed for
motor vehicle parts. The revised trend for parts
imports sagged by 2.3% in October and 4.3% in
November. This slowdown coincided with the set-
back observed in Canadian automobile production.

¢  The trend for imports of industrial and farm ma-
chinery continued to fall for the fourth consecutive
month, declining by 1.0% in December following
a decrease of 0.8% in November,

*  The wend for imports of chemicals, plastics, and
agricultural and fishing products, other than those
listed in the classification by industrial sector,
posted further substantial decreases in December,

*  Meanwhile, significant increases were seen in the
trend for imports of other fabricated malerials,
other communication and related equipment, air-
craft, engines and parts.

Total Exports and Imports
Monthly Verlation of the Trend
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The use of American imports from Canada as a
measure of Canadian exporis to the United States has
improved the coverage of Canadian exporis. Prior 1o
January 1990, balance of payments adjustments were
used to reconcile statistics between Canada and the
United States, thus eliminating differences at the total
level. The use of American daia beginning in January
1990 has eliminated the problem of undercoverage of
Canadian exports within each commodity grouping,
however, caution should be exercisedin interpreting the
movements within certain individual export series be-
tween December 1989 and January 1990,

Commodities

Seasonally-adjusted merchandise exports rose in
January by more than $0.5 billion. This increase more
than offset the $566 million decrease registered in De-
cember, thus bringing the value of total exports to over
$11.6 billion, The growth in exports is explained by the
following factors:

Exports of aircraft, engines and parts alone in-
creased by $128 million (o total $362 million, their
highest level since May 1989.

After a slump in December, wheat exports rallied
inJanuary and gained $118 million to total $416 million,
their highest level in seventeen months.

The numerous plant closings that occurred in the
Canadian and American automotive sector in January
had a pervasive impact on exports. Automobile exports
slumped by $285 million to $950 million, their lowest
level since August 1987, Parts exports also plummeted
by nearly 20% or $155 million, to total $657 million,
their lowest level since August 1983,

The significant monthly variations noted for cer-
tain export series should be interpreted cautiously, as
some of these movemenis could be due to the improved
coverage in exporis to the United States. However,
movements from January to February, to be published
in the February issue of this bulletin, will be interpret-
able, as in the past. Continuity in the series will be
restored at the time of historical revisions.

Total imports slumped by $89 million to establish
themselves at $11.0 billion. Imports thus registered their
fifth decline in the past eight months but continued to
fluctuate around the $11.0 billion level.

As with exports, the slowdown in vehicle produc-
tion curtailed imports in this sector, Automobile imports
dropped by $280 million, while parts imports slumped
by $410 million. The automotive product sector as &
whole declined by $716 million, or more than 25%, to
total $2.0 billion.
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Following an increase of $90 million in December,
imports of office machines and equipment fell by $60
million in January to total $521 million.

Imports of petroleum and coal products grew by
$105 million between December and January, reaching
$221 miliion.

Imports of industrial machinery not listed in the
commodity classification by major groups gained $95
million in January, contrasting sharply with the two
successive decreases observed in November (-$18 mil-
lion) and December (-$120 million). This increase cor-
roborates recent statistics indicating higher business and
¢apital spending in the fourth quarter of 1989,

Exports of Passenger Cars
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Trading Partners

Exports to the United States rose by $516 million
to reach $8.7 billion,

Exports to Japan and "Other countries” also regis-
tered increases of $22 million and $250 million respec-
tively.

Exports to the E.E.C. declined by $92 million,
while exports to "Other O.E.C.D. countries” fell by $23
million.

Imports from the United States edged down from
$7.9billion in December 1989 to $7.5 billion in January,
and imports from Japan registered a decline of $62
million to total $615 million in January.

Imports from the E.E.C., "Other O.E.C.D. coun-
tries" and "Other countries” increased by $113 million,
$81 million and $251 million.

Trade Balance with the United States

Bllllons of doltars Billions of dollars

wroF W 1170

148 1148
.

w20} +r.20

osst , Joee

aror st 070

- * Bessorally AdL RL '-"0_-45
= Trond

PPN e e Srr o AT ag0
12846675910‘“12!!845016930“12“
[} | -] 1]

2 X1-] ¢

Canada’s trade surplus with the United States rose
substantially in Janvary to total $1.2 billion, after drop-
ping to its lowest level in the past eight years in Decem-
ber ($208 million).
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Tablel
Merchandise Trade of Canada
January 1990
Balance of Payments Basis
Period-to-period
change(2)
Exports [Imponts Exports Imports Exports Impons Balance Exports Imports Balance
()] ) Raw Raw S.A(3) S.A(3) SAQ) S.A(3) S.A(Q) SAQR)
$ millions % % $ millions
1984 112384 95460 111330 91,493 111330 91,493 19,838 229 252 2,381
1985 119474 104,355 119,061 102,669 119,061 102,669 16,392 6.9 12.2 3,446
1986 120,670 112,511 119865 110079 119,865 110,079 9,787 0.7 72 6606
1987 125087 116,239 126,120 114,767 126,120 114,767 11,353 52 43 1567
1988 138,150 131,664 137294 127486 137,294 127,486 9,809 89 1.1 -1,545
1989 137,552 135,138 138934 134,255 138,934 134,255 4,679 1.2 53 5130
1988
First quarter 34,172 35338 33,397 32,530 33,747 31,681 2,066 1.8 2.7 2%
Second quarter 36,399 33,711 36,142 32,957 34684 31,663 3,022 28 0.1 956
Third quarter 32,221 30518 32392 30,026 34305 31,487 2,817 -1.1 0.6 205
Fourth quarter 35358 32,097 35363 31,972 34,558 32,655 1,904 0.7 37 914
1989
First quarter 34,548 33,865 35208 33515 35,553 33,218 2,335 29 1.7 432
Second quarnter 36,134 36,531 36491 36,006 35092 34,006 1,086 -13 24  -1250
‘Third quarter 32,176 31,499 32250 31,526 34285 33258 1,027 23 22 -58
Fourth quarter 34694 33240 34935 33,208 34004 33,774 231 -0.8 16 =197
1989
January 11,334 10621 11,668 10573 12,176 11,067 1,109 6.3 19 517
February 11,203 11,049 11,466 10,900 11,845 11,005 841 27 0.6 -269
March 12,011 12,196 12,074 12,043 11,531 11,146 385 2.7 13 456
April 11,648 11933 11630 11,775 11,398 11,309 90 -12 1.5 -296
May 12,483 12645 12976 12443 12,492 11,690 803 9.6 34 713
June 12003 11953 11886 11,789 11,202 11,008 194 -103 5.8 -609
July 9,830 9,529 9,937 9,579 11,194 10,624 560 0.1 35 376
August 10779 11,099 10996 11,034 11,686 11,419 267 44 7.5 -3
September 11,568 10,871 11,317 10912 11,406 11,215 191 -2.4 -1.8 -16
Qctober 11,886 12,272 12058 11976 11,532 11,845 -314 11 5.6 -505
November 12,208 11,368 12,165 11,302 11,519 10,884 636 -0.1 -8.1 949
December 10,600 9,599 10,763 9,930 10,954 11,045 91 49 1.5 721
1990
January 11,211 10,637 1,11t 30,552 11,626 10,956 671 6.1 0.8 762
1989 11,334 10,621 11,668 10,573 12,176 11,067 1,109 63 1.9 517
1990 11,211 10,637 11,111 10552 11,626 10,956 671 4.5 -1.0 -438
(1) Cuonoms Basis
{2) Change over previous period
(3) Seasonelly Adjusted.
Note: Due to rounding, monthly data may not add up to quarterly data and quarterly data may not add up to annual data.
Statistics Canada January 1990
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Table 2
Merchandise Trade by Principal Trading Areas
January 1990
Seasonally Adjusted, Balance of Payments Basis
Period-to-period change Change over
Dec. Jan. Dec. Jan. Dec. Jan, Year-to-date previous
Total year

$ millions % % $ millions $ millions %  $millions
Exports to:
United States 8,138.0 §,653.9 3.8 63 3240 5159 ' 8,653.9 4.4 -393.6
United Kingdom 268.8 239.2 57 -11.0 14.4 -20.6 2392  -180 -52.4
E.E.C. 86 excl. UK. 645.9 583.4° 5.5 9.7 -31.4 62.4 5834 -89 -51.2
Japan 679.3 7012 3.4 3.2 241 21.9 7012 -15 -10.4
Other O.E.C.D.86* 3154 2928 -10.9 7.1 -38.6 -22.5 292.8 32 9.1
Other countries 906.2 1,155.7 147 215 -1559 249.5 1,155.7 38 452
Toral 10,9536 11,6263 49 61 -585.6 672.7 11,626.3 4.5 -549.9
Imports from:
United States 79296 74573 66 60 4885 4723 TA513 3.1 -239.7
United Kingdom 3357 3817 205 137 -l1404 46.0 3817 19 28.0
E.EC. 86 excl. UK. 814.5 B8L.5 6.8 82 51.7 66.9 8815 1.6 62.3
Japan 677.1 6154 14 9.1 9.1 61.7 615.4 -53 -34.5
Other O.E.C.D.86* 294.3 3753 249 275 973 81.0 3753 209 64.9
Other countries 9936 12445 -13.1 253 -1504 250.9 12445 0.6 7.8
Total 11,0448 109556 1.5 08 1613 -89.2 109556 -1.0 -111.2
Balance with:
United States 2084 1,1967 -812.5 988.2 1,196.7 -153.9
United Kingdom 669  -1425 154.8 -15.6 -142.5 -80.4
E.EC. 86 excl UK. -168.7 2980 -89.1  -1294 -298.0 -119.6
Japan 22 85.8 33.2 83.6 85.8 24.)
Other O.BE.CD. 86 * 211 824 58.7 -103.5 -82.4 -55.8
Other countries -87.4 -88.8 -55 -14 -88.8 -53.1
Total -91.2 670.7 -726.9 761.9 670.7 -438.7
* Series with no seasonality.
Table 2A
Statistical Alignment of Canadian Exports to the United States with United States Imports from Canada
January 1990

$ millions

Total Canadian exports to United States 8,483.1
{Customs Basis)
Freight and other related charges incurred in bringing the merchandise to the Canadian border ' -238.5
Total Canadian exports to United States on a Customs Basis 82446
(Starting figure on a Balance of Payments Basis)
Canadian re-exports of goods of foreign origin to United States -509.1
United States imports of goods of Canadian origin from other countries 12.6
Re-exporis of U.S. goods returned through Canada and designated as Canadian origin by the U. §. 3421
Monthly average exchange rate ($US/$Cdn) 11714
Total United States imports from Canada US $6,906.5
(Country of Origin F.QB. place of lading Basis)
Notes:

1. United States trade data includes Puerto Rico and Virgin Islands.
2. Towls may not add due to rounding.

3. Readers interested in aligning Canadian impons fron United States o United States exports w Canada should refer w the United States Depart-

ment of Commerce News Release (FT900) ot contact Intemational Trade Division Data Dissemination Sub-Section a1 613-951-9647.

January 1990 : Statistics Canada
Catalogue 65-001P
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Table3
Exports by Commodity Groupings
January 1990
Balance of Paymenis Basis
Scasonally adjusted Raw values
Percentage change
Year-to-date
% Jan."90/ Jan."89/ Jan.'88/
Nov, Dec Jan. Value change Jan.'89 Jan.'88 Jan.'87
$ millions
AGRICULTURAL AND FISHING FRODUCTS 1,008.2 979.1 1,1913 1,191.3 99 8.7 13.8 8.5
Wheat 3026 298.3 416.0 416.0 3.6 388 -4.3 289
Other agricultural and fishing products 705.6 6807 TI54 7154 -1.1 07 210 2.2
ENERGY PRODUCTS 940.4 933.1 10739 1,073.9 8.4 97 66 212
Crude petroleum * 366.6 389.7 365.5 365.5 4.4 44 -8.5 19.1
Natural gas 236.1 2320  253.7 2537 213 216 -130 240
Other energy products 317 314 4547 454.7 4.5 66 09 212
FORESTRY PRODUCTS 1,797.7 17856 13470 1,847.0 3.1 34 92 6.7
Lumber and sawmill products 619.4 6414 5767 576.7 -1.7 -15 8.1 3.3
Woodpulp and other wood products 558.4 5538 5828 5828 15 17 173 163
Newsprint and other paper and paperboard 6199 5904 6876 687.6 9.1 9.1 30 3.0
INDUSTRIAL GOODS AND MATERIAL 23612 21231 25082 2,508.2 3.3 -3.7 160 176
Metal ores 3512 3762 4736 478.6 24.1 253 96 43
Chemicals, plastics and fenilizers 501.6 4539 646.9 6469 12.3 12.1 87 374
Metals and alloys 959.6 8452 8919 8919 231 <228 413 134
Other industrial goods and materials 5428 4477 4908 490.8 4.1 4.0 00 191
MACHINERY AND EQUIPMENT 20247 19185 23195 23195 224 22.5 10.1 13.7
Industrial and agriculwral machinery 449.3 4362  491.0 497.0 98 10.1 134 285
Aircraft and other transportation equipment 454.8 3618 5425 5425 24.5 233 360 -173
Other machinery and equipment 1,1206 11,1206 12800 1,280.0 272 21.9 12 211
AUTOMOTIVE PRODUCTS 29797 27167 22426 22426 271 213 106 89
Passenger autos and chassis 14465 12350 9496 949.6 266 265 43 132
Trucks and other motor vehicles 7212 663.6 6362 6362  -20.2 2211 330 1716
Moator vehicle parts 812.0 8120 6568 656.8 -33.2 326 185 -158
OTHER CONSUMER GOODS 199.4 2037 2383 2383 31 KR} 1.9 125
SPECIAL TRANSACTIONS TRADE * 705 6.0 2394 2394 2605 2605 173 1305
UNALLOCATED ADJUSTMENTS * 1373 2249 -34.0 340 -1075 -107.5 -3566.4 -104.7
TOTAL . 11,5192 10,953.6 11,6263 11,6263 4.5 48 142 9.3
* Series has no seasonality.
Statistics Canada January 1990
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Table 4

Imports by Commodity Groupings
January 1990

13

Balance of Payments Basis
Seasonally adjusied Raw values
Percentage change
Year-to-date
% Jan."90/ Jan.'89/ Jan.'88/
Nov., Dec Jan, Value change Jan.'89 Jan.'88 Jan.'87
$ millions
AGRICULTURAL AND FISHING PRODUCTS 664.0 659.8 694.7 694.7 73 67 132 1
Fruits and vegetables 226.1 223.0 257.1 2571 153 15.3 6.1 24
Other agricultural and fishing products 4379 436.8 437.6 437.6 3.1 19 178 -121
ENERGY PRODUCTS 609.7 478.9 595.3 5953 262 269 137 4.1
Crude petroleum 4103 295.7 308.8 388 226 20 62 6.7
Other energy products 194 183.2 2866 2866 304 349 727 -309
FORESTRY PRODUCTS 1120 110.4 140.1 1401 242 251 106 29
INDUSTRIAL GOODS AND MATERIALS 2,1901 20942 22569 22569 04 1.2 18.7 12.6
Metals and metal ores 5783 566.1 623.0 623.0 2.0 -89 281 2.1
Chemicals and plastics 674.1 6293 666.9 666.9 -4.0 25 278 9.3
Other industrial goods and materials 937.8 898.9 967.1 967.1 111 114 70 224
MACHINERY AND EQUIPMENT 35021 3,608.7 3,600.8 3,600.8 35 38 46 270
Industrial and agricultusal machinery 1,141.1 10231 11188 1,118.8 1.4 34 111 4.5
Aircraft and other transportation equipment 375.9 4403 4383 4383 -13.0 -13.0 -175 804
Office machines and equipment 491.3 581.1 520.8 520.8 213 38 27 08
Other machinery and equipment 1493.8 15642 15229 1529 118 97 49 411
AUTOMOTIVE PRODUCTS 23784 27629 20467 2,046.7 -26.3 270 96 325
Passenger autos and chassis 839.1 11142 833.8 8338 .25.5 259 289 23
Trucks and other motor vehicles 256.0 290.4 2643 2643  -12.8 <156 29 31
Motor vehicle parts 12833 13583 948.6 9486 -30.0 296 -23.1 555
OTHER CONSUMER GOODS 1280.2 L1813 13914 13914 158 176 104 4.4
Apparel and footwear 3228 2753 364.4 3644 339 326 4.4 54
Mizcellancous consumer goods 957.4 9059 1,027.0 1,0270 105 12.1 128 40
SPECIAL TRANSACTIONS TRADE * 230.4 21R4 266.9 2669 308 309 28 413
UNALLOCATED ADJUSTMENTS * -83.5 -69.8 -373 373 502 -50.2 66 10.8
TOTAL 10,883.5 11,0448 10,955.6 10,955.6 -1.0 0.2 4.7 18.9
* Series has no seasonality.
January 1990 Statistics Canada
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Table §

Merchandise Trade of Canada
Constant Dollars, Lazpeyres Price Indexcs and Terms of Trade

January 1990
Seasonally Adjusted, Balance of Payments Basis
Constant dollars (1981) (1) Laspeyres price index (2)
Period-to-period Period-to-period
change (4) 1981=100.0 change (4)
Terms of Terms of
Exports  Imports Exports Impons Exponts Imports Trade(3) Exports  Imports Trade(3)
$ millions % ) %
1984 106,931 85,581 186 197 105.0 1096 958 42 57 -14
1985 113,822 94,442 64 104 106.0 1134 935 1.0 34 2.3
1986 117,822 101,513 35 78 104.0 1128 922 -19 0.5 -14
1987 126399 110,707 13 9.1 105.1 1122 937 1.1 0.5 1.6
1988 . 139,052 126,877 100 1446 107.8 1105 976 26 -1.6 43
1989 133,112 136,447 0.7 15 110.1 1113 989 2.1 0.7 1.4
1988
First quarter 34379 31,100 39 3.7 106.2 1113 954 0.5 -1.7 1.2
Second quaner 35363 31,514 29 13 106.4 110.1 966 0.1 -1.0 1.1
‘Third quarer 34,670 31,530 -2.0 0.1 108.6 110.1 986 2.1 0.0 2.1
Fourth quarter 34,640 32,734 0.1 s 109.8 1104 995 1.2 03 0.9
1989
First quarter 34,818 33,479 0.5 2.5 111.5 1106 1008 1.5 0.2 13
Second quaner 34,513 34,173 09 2.1 1119 1119 1000 0.3 12 0.9
Third quarter 34,421 33,962 0.3 0.6 109.6 11,1 986 -2.0 0.7 -13
Fourth quarer 34,361 34,933 02 26 - 109.1 11,0 983 0.5 0.1 0.4
1989
January : 11,909 11,103 44 1.5 1113 1099 1013 11 02 0.9
February 11,484 11,097 3.6 0.1 1115 1103  101.] 0.1 03 03
March 11,425 11,278 0.5 1.6 1120 1103 1015 04 0.0 0.4
April 11,198 11,440 20 14 112.1 111.5  100.5 0.1 1.1 -1.0
May 12,258 11,736 9.5 2.6 1122 1117 100.5 0.1 02 -0.1
June 11,056 10,998 9.8 6.3 1115 111.8  99.7 06 0.1 0.7
July 11,104 10,796 0.4 -1.8 1105 ni2 94 0.9 0.5 04
August 11,695 11,651 53 19 109.6 1102 99.5 08 09 0.1
September 11,621 11,515 0.6 1.2 109.0 110.8 984 06 0.5 -1.1
October 11,615 11,959 0.1 30 109.6 111.1 987 0.6 03 03
November 11,639 11,271 0.2 5.8 109.1 111.0 983 0.4 0.1 0.4
December 11,108 11,603 -4.6 3.0 108.8 1099  99.0 03 -1.0 0.7
1990
January 12,183 11,265 9.7 2.9 108.3 1113 973 0.5 12 -1.7
Year-to-date
1989 11,909 1,103 15 11.%
1990 12,183 11,265 23 1.5

(gv'lhc Paasche current weighted price index used o calculate constant dollars can be derived by dividing current values by the constant dollars
above.

(2) The Laspeyres price index uses fixed weights based on 1981 trade and therefore reflects changes in price only.

(3) The Terms of Trade are the ratios of expon price indexes to impori price indexes, muttiplied by 100.

(4) Change over previous period.

Note: Due to rounding, menthly data may not add up to quarterly data and quarnterly data may not add up to annual data.

Statistics Canada _ January 1990
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Table 6
Exports by Commeodity Groupings in 1981 Dollars
January 1990
Balance of Payments Basis
Seasonally adjusted Raw values
Percentage change
Year-to-date
% Jen,*90/ Jan.'89/ Jan.'88/
Nov. Dec. Jan. Value change Jan.'89 Jan.'88 Jan.'87
§ millions

AGRICULTURAL AND FISHING PRODUCTS 1,059.9 989.9 1222.8 12228 21.6 196 26 39
Wheat 353.1 3403 4643 4643 61.3 627 351 146
Other agricultural and fishing products T06.8 6496 7585 758.5 57 58 161 -1.3
ENERGY PRODUCTS 1,8802 11,7914 19406 1,940.6 -13 05 42 247
Crude petroleom * 8128 8380 7744 7144  -148 -14.8 03 228
Natural gas 5947 5364 5819 581.9 254 225 -147 315
Orher energy products 4727 4170 5843 5843 -13 0.1 1.9 200
FORESTRY PRODUCTS 13389 13435 14276 1,427.6 6.0 6.2 6.6 0.1
Lumber and sawmill products 496.1 5143 4590 459.0 -5.1 49 161 1.5
Woodpulp and other wood products 363.0 368.1 4090 409.0 5.8 60 -19 2.8
Newsprint and ather paper and paperboard 4798 4611 5596 $596 173 172 52 3l
INDUSTRIAL GOODS AND MATERIAL 23519 21615 25473 2,541.1 6.7 66 106 6.0
Metal ores 409.0 4261  496.2 496.2 274 .7 35 203
Chemicals, plastics and fertilizers 520.1 486 7109 7109 21.5 21.7 0.5 342
Metals and alloys 949.6 843.7  BB64 8864 -113 1L 3L 17
Other industrial goods and materials 4731 405.1  453.6 453.6 i0.0 105 08 259
MACHINERY AND EQUIPMENT 23495 22462 289.1 2,899.1 378 36.6 79 228
Industrial and agriculural machmzry 3236 3135 35.8 3578 6.0 6.2 8.1 215
Aircraft and other transportation equipment 319.0 255.1 3819 3819 219 209 265 -17.5
Other machinery and equipment 17068 16776 21594 2,159.4 487 413 48 323
AUTOMOTIVE PRODUCTS 23098 21366 17654 1,7654 273 -21.5 17.0 105
Passenger autos and chassis 1.052.7 9120 6972 697.2 267 -26.6 24 162
Trucks and other motor vehicles 579.2 5439 5176 5176 -203 212 408 800
Motor vehicle pans 671.8 680.7 5506 5506 334 <328 209 -146
OTHER CONSUMER GOODS 138.1 1404 1655 165.5 -1.4 09 22 89
SPECIAL TRANSACTIONS TRADE * 71.2 700 2508 2508 286.2 2845 138 1301
UNALLOCATED ADJUSTMENTS * 1392 2285 357 -35.7  -108.1 -108.0 -3461.5 -104.7
TOTAL 11,638.6 11,1081 12,183.2 12,183.2 23 1.6 107 9.1
¢ Series has no seasonality.
January 1990 Statistics Canada
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Table 7
Imports by Commodity Groupings in 1981 Dollars
January 1990

Balance of Payments Basie
Seasonally adjusted Raw values
Percentage change
Year-to-date
%o Jan.'90/ Jan."89/ Jan.'88/
Nov. Dec. Jan. Value change Jan.'89 Jan.'88 Jan.'87
$ millions

AGRICULTURAL AND FISHING PRODUCTS 628.1 626.9 661.9 661.9 7.9 4.1 14.6 -8.8
Fruits and vegetables 179.5 1815 200.6 2006 107 10.7 64 29
Other agricultural and fishing products 448.6 445.4 461.2 461.2 6.7 6.9 185 -113
ENERGY PRODUCTS 1,058.7 853.2 954.3 954.3 52 43 320 69
Crude petroleum 783.8 604.4 583.7 583.7 05 £6 173 3.0
Other energy products 2750 2488 3706 3706 15.5 164 906 -32.7
FORESTRY PRODUCTS 76.5 79.2 100.1 100.1 345 64 29 66
INDUSTRIAL GOODS AND MATERIALS 20285 19203 2| 043 8 2,043.8 1.9 31 42 9.7
Metals and metal ores 5797 566.2 602.1 '602.1 2.8 24 183 34
Chemicals and plastics 634.9 595.8 636.1 6361 D2 13 248 6.4
Otheri mdusmlf goods and materials 813.9 7673 805.6 805.6 75 8.7 40 232
MACHINERY AND EQUIPMENT 44155 48191 46289 46289 106 120 173 287
Industirial and agricultural machinery 914.0 826.5 896.8 896.8 05 24 14.8 83
Aircraft and other transportation equipment 288.6 318.7 3351 335.1 <78 80 -160 7712
Office machines and equipment 20237 24436 2,1883 2,1883 185 27 379 236
Other machinery and equipment 1,189.2 12302 1,208.7 1,208.7 11.7 9.6 85 384
AUTOMOTIVE FRODUCTS 19236 22238 l,S’lB 3 15783 294 -294 83 362
Pasgenger autos and chassis 634.2 8349 5727 332 337 212 1.2
Trucks and other motor vehicles 1953 2248 198 3 1983 -13.8 -16.6 0.0 22
Moator vehicle parts 1,0941 1,1640 807.3 8073 297 293 -190 611
OTHER CONSUMER GOODS 987.6 9157 10619 10619 115 132 120 36
Apparel and footwear 2259 1889 240.1 249.1 205 20.0 61 .26
Miscellaneous consumer goods 761.7 726.8 8128 812.8 9.0 10.7 144 6.2
SPECIAL TRANSACTIONS TRADE * 238.7 2296 2744 2744 340 347 9.0 404
UNALLOCATED ADJUSTMENTS * -86.5 -73.4 -38.4 384 490 487 131 101
TOTAL 11,2708 116033 11,2652 11,265.2 1.5 27 111 181
* Series has no seasonality.

Statistics Canada January 1990
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Note to Users

The release on Canada' s Foreign Trade in Auto-
motive Products was published using reconciled data to
conduct analysis on Canada’ s most important interna-
tional trade sector. Reconciled data were produced
using American import statisticsfrom Canadato replace
Canadian exports statistics to the United States which
were not as accurate. Exports to other countries were
compiled using Canadian customs basis data.

Following the Memorandum of Understanding
signed between Statistics Canada, Revenue Canada
Customs and Excise, the United States Bureau of the
Census, and the United States Customs Service, Ameri-
can import daia from Canada will now be used as the
measure of Canadian exporis to the United Staies. As
such, export data to the United States will be published
implicitly on a reconciled basis. This new methodology
will render superfluous the publication of the automotive
release and its publication will stop, as the information
it provided will now form part of the publication "Pre-
liminary Statement of Canadian International Trade"
Cat. 65-001P.

Trade with All Countries, Reconciled
Basis (Table 1)

Exports of passenger automobiles, trucks and other
motor vehicles, motor vehicle parts, tires and tbes to-
tatled $36.3 billion in 1989. This was a drop of $571
million or 1.5% from 1988, a record year. The decrease
in exports is wholly due to a $1.4 billion, or 8.3% drop
in passenger vehicle exports bringing the total to $15.1
billion in 1989, Trucks exports rose for the third consec-
utive year, to a new high of $8.2 billion, a $703 million
or 9.4% increase over 1988. Exports and re-exporis of
parts, tires and tubes totalled $13.0 billion in 1989; these
categories have remained stable for four years.

Imports of automotive products fell $2.2 billion or
5.8% from 1988, to total $36.1 billion, Each component
contributed to this decline, with the greatest drop occur-
ring in parts imporis which decreased by $1.6 billion or
7.3% to total $20.5 billion. This descent is mainly attrib-
utable to the fact that imports in the first quarter of 1988
were exceptionally high, $1.2 billion more than the
comparable period in 1989. Passenger vehicle exports

Trade in Automotive Products
All Countrios, 1980-1980
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dropped $405 million or 3.3% to a level of $11.8 billion.
Trucks imports, on the other hand, dropped $318 million
or 9.2% to $3.1 billion, their lowest import value since
1985.

The batance of trade for automotive products was
$246 million, areversal of close to $1,7 billion compared
to the $1.4 billion deficit recorded in 1988. Passenger
vehicle trade recorded a surplus of $3.3 billion, $971
million less than the trade surplus posted in the previous
year, The rade surplus in trucks and other vehicles was
$5.1 billion, $1.0 billion higher than 1988. This is the
highest surplus ever recorded for trade in trucks and
other motor vehicles. Canada’s trade deficit in parts
dropped $1.5 billion in 1989 to total $8.4 billion.

Trade Balance
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Table 1 .
Total Canadian Trade in Automotive Products (Reconciled Basis)
Annual 1989
Value Percentage
Annual Totals Change change
1987 1988 1989 1988 1989 1988 1989
$ millions %
Canadian Exports ‘
Cars 13,565 16,481 15,105 2916 -1,376 215 -3.3
Trucks and other motor vehicles 6,965 7510 8,213 545 703 78 94
Pants 11,962 12,099 12,034 137 65 1.1 0.5
Tires and mbes 692 549 694 -143 145 -20.7 264
Re-expons 195 239 261 44 22 226 92
Total 33,379 36,878 36,307 349 S 105 -1.5
Canadian Imports
Can 12,346 12,179 11,774 -167 -405 -1.4 <33
Trucks and other motor vehicles 3,706 3,444 3,126 -262 -318 -1.1 92
Pans 18,228 22,082 20,469 3,854 -1,613 21.1 73
Tires and tubes 570 594 692 24 98 4.2 16.5
Total 34,850 33,299 36,061 3,449 -2,238 99 -5.8
Balance
Cars 1,219 4,302 3,331 3,083 971
Trucks and other motor vehicles 3259 4,066 5,087 807 1,021
Pans 6,266 -9.983 -3435 3,717 1,548
Tires and tubes 122 45 2 -167 47
Re-exports 195 239 261 44 22
Total -14T1 -1.421 246 50 1,667
Table 2 )
Canada-United States Trade in Automotive Products (Reconciled Basis)
Annual 1989
Value Percentage
Annual Totals change change
1987 1988 1989 1988 1989 1988 1989
3 millions %

Exports (United States Imports
from Canads)
Cars 13,505 16,326 14,997 - 2,821 -1,329 20.9 -8.1
Trucks and other motor vehicles 6,838 7363 8,063 525 700 7.7 9.5
Pants 11,579 11,752 11,666 173 -86 1.5 .7
Tires and wbes 661 520 665 -141 145 -21.3 219
Total 32,583 35,961 35,391 3378 570 104 -1.6
Imports (Canadian Imports
from the United States)
Cars 8.691 8,608 8,176 -83 432 -1.0 -5.0
Trucks &nd other motor vehicles 3,282 3,078 2,824 -204 -254 6.2 -8.3
Parts 16,397 19,956 18,020 3,559 -1,936 217 9.7
Tires and tubes 310 - 351 444 41 93 13.2 26.5
Total 28,680 31,993 29,464 3313 -2,529 1i.6 1.9
Balance
Cars 4814 7,718 6,821 2,904 -897
Trucks and other motor vehicles 3,556 4285 5239 729 954
Parts 4818 -8204 6,354 -3,384 1,850
Tires and tubes as1 169 221 -182 52
Total 390 3,968 5927 65 1,959
Excluded: adjusuments to values
of imported pans for special -
tooling charges 468 508 480
Statistics Canada January 1990
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Reconciled Trade with the United States
(Table 2)

Following reconciliation, exports of automotive
products to the United States were $35.4 billion, a de-
crease of $570 million or 1.6% from 1988. The passenger
vehicle export component recorded the greatest fluctua-
tion, with a drop of $1.3 billion or 8.1% to the $15.0
billion level. There was a slight increase in exports of
parts, tires and tubes of $59 million, or 0.5%, to $12.3
billicn. Truck exports rose by $700 million or 9.5%, 10
$8.1 billion, Fourth quarter results are encouraging, on
the whole, with vehicle exports comparable to the high
levels posted in the fourth quarter of 1988. Exports of
parts fell by $744 million to $2.5 billion in the fourth
quarter of 1989 compared to the same period in 1988.
This downwmrmn reflects the decline in American motor
vehicle production.

Imports from the United States totatled $29.5 bil-
lion in 1989, a decrease of $2.5 billion or 7.9% from the
revised 1988 total. The most significant drop occurred in
parts imports, which fell by $1.9 biilion or 9.7% from the
1988 level to $18.0 billion, Parts imports were more
moderate than the previous year for all quarters, with a
marked decrease of $1.2 billion in imports recorded in

19

the first quarter of 1989 compared to the same period in
1988. Passenger vehicle imports slid by $432 million, or
5.0%, in 1989 to a level of $8.2 billion, Truck and other
motor vehicle imports, for their part, dropped $254 mil-
lion, or 8.3%, to $2.8 billion.

The trade balance with the United States in auto-
motive products recorded a surplus of $5.9 billion, an
increase of $2.0 billion over the surplus recorded in
1988. This increase in the surplus is mainly the result of
a $1.9 billion decrease in the automotive parts deficit,
which fell from $8.2 billion to $6.4 billion, The passen-
ger vehicle trade surplus was $6.8 billion, a drop of $897
million from 1988, while the balance of trade for trucks
was $5.2 billion, an increase of $954 million.

Overseas Trade, Customs Basis (Table 3)

Automotive product exports to overseas countries
remained stable at $918 million, an increase of $2 mil-
lion or 0.2% over 1988. A redistribution over the various
components was noted, with passenger vehicle exports
dropping by $47 million, or 30.3%, to $108 million,
while parts exports rose by $23 million, or 6.6%, to $369
million; re-exports rose by $22 million, or 9.2%, to $261
million.

Table3
Canada-Overseas Countries Trade in Automotive Products (Customs Basis)
Annual 1989
Velue Percentage
Annual Totals change change
1987 1988 1989 1988 1989 1988 1989
$ millions %

Domestic Exports
Cans 60 155 108 95 47 158.3 <303
Trucks and other motor vehicles 127 147 151 20 4 157 27
Parts 382 346 359 -36 23 94 6.6
Tires and wbes 32 29 29 -3 0 9.4 0.0
Re-cxpons 195 239 26] 4 2 226 9.2
Total 796 916 918 120 2 15.1 02
Imports
Can 3,656 357 3,598 -85 27 -2.3 0.8
Trucks and other motor vehicles 424 365 302 -59 -63 -13.9 -17.3
Parts 1,831 2,126 2,449 295 3 16.1 152
Tires and tubes 261 243 248 -18 5 5.9 21
Total 6,172 6,305 6,597 133 292 2.2 46
Balance
Care -3,596 -3.416 -3,490 180 -74
Trucks and other motor vehicles =297 -218 -151 79 67
Parts -1,449 -1,780 2,080 -3 -300
Tires and bes -229 -214 219 15 -5
Re-cxpons 195 239 261 4 22
Total 5376 -5.389 5,679 -13 -290
January 1990 Statistics Canada
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Overseas imporis of automotive products contin-
ued to be sizeable at $6.6 billion, up $292 million or 4.6%
over 1988, mainly as aresult of a 15.2% or $323 million
jump in parts imports. This growth reflects the opening
of Canadian plants for the manufacture of Japanese
vehicles. Passenger automobile imports rose by $27
million, or 0.8%, to $3.6 billion, There wasa $63 million,
or 17.3%, drop in truck imports, to $302 million, its
lowest figure recorded since 1982.

Thus, trade in automotive products with overseas
countries recorded a deficit of $5.7 billion, an increase
of $290 million over the 1988 deficit of $5.4 billion. The
highest deficit was posted in passenger vehicle trade,
$3.5 billion, a $74 million increase compared with 1988,
The deficit in parts was $2.1 billion, an increase of $300
million over the 1988 figure. The only reduction noted
was in trade of trucks and other motor vehicles, where
the deficit dropped $67 million to the $151 million level,

Imports of Passenger Vehicle Units,
Customs Basis (Table 4)

The number of cars imported into Canada totalled
996,900 units in 1989, a slight increase of 0.2% or 1,800

Table 4

Canadian Passenger Car Imports (Customs Basis)
Annual 1988 and 1989

units over 1988, The number of cars imported from the
United States dropped by 2.9%, or 19,300 units, to
635,400. The American share of the Canadian import
market was thereby reduced to 63.7% compared to the
1988 level of 65.8%. On the other hand, there was an
increase in imports from Japan, which accounted for
28.9% of Canadian car imports in 1989 compared to
26.0% in 1988. This represents an increase of 29,800
units for 1989, the total volume imported from Japan
being 288,600 vehicles. Imports from other countries
totalled 72,900 units, a drop of 10.8% or 8,800 vehicles
from the 1988 level.

The average price of a vehicle imported from the
United States was $12,867, a 3.6% increase over the
previous year, whereas the value of the American dollar
depreciated 3.8% over the same period. The price of
vehicles imported from Japan, on the other hand, was
$9.340, up 4.5% over 1988, while the value of the Yen
depreciated 10.5% in relation to the Canadian dollar
during the same period.

Number of Units Average Price
Change M Change Exchange

’ Rate *

1988 1989 80/88  89/88 1983 1989 1988 1989 89/88  B9/88
‘000 '000 *000 % % % ] 3 % %
United States 6547 6354 -193 29 65.8 63.7 12416 12,867 36 -3.8
Ovenseas Countrics 3405 361.5 210 62 342 363 9,855 9,950 1.0 -
Japan 2588 2886 298 115 26.0 289 8933 9,340 45  -105
West Germany .1 221 1.0 4.8 2.1 22 24093 20995 -129 0 -102
United Kingdom 29 14 1.5 .518 0.3 0.1 37,564 43,383 155 -l114
France 14 01 -13 910 0.1 0.0 11,044 13379 211 -103
Sweden 39 43 04 9.2 0.4 0.4 18481 18,095 21 8.5
Italy 04 0.1 02 624 0.0 0.0 33,003 61,705 86.5 -B.4
Other Countrics 521 449 <72 -138 52 45 6272 6,442 2.7 -
All Countrics 995.2 9969 1.8 0.2 100.0 100.0 11,540 11,809 23 -8.3

* Minus sign (-) indicates depreciation in the value of the currency of the country apainst the Canadian dollar. Rate for all countries is the rate
against the Canadian dollar of the SDR (Special Drawing Rights), a weighted average of 16 world currencies, by the Intemnational Monetsry Fund.
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