¢-3

Catalogue 65-001P Monthly

Preliminary Statement
of Canadian
International Trade

September 1990 o

Not for release before 8:30 a.m. CANADA = CANADA
Friday, November 16, 1990

NOV 16 1890

EBIELI¢ i 3

s S/l ~C/
/ rg y
235

Bl o Suisioe Canada




Data in Many Forms...

Statistics Canada disseminates data in a variety of forms. In
addition to publications, both standard and special
tabulations are offered on computer print-outs, microfiche and
microfitm, and magnetic tapes. Maps and other geographic
reference materials are available for some typesofdata. Direct
access to aggregated information is possible through
CANSIM, Statistics Canada’s machine-readable data base
and retrieval system.

How to Obtain More Information

Inquiries about this publication and related statistics or
services should be directed to:

Trade Information Unit,
International Trade Division,

Statistics Canada, Ottawa, K1A 0T6 (Telephone: 951-9647) or
to the Statistics Canada reference centre in:

St. John’s (772-4073) Winnipeg (983-4020)
Halifax (426-5331) Regina {780-5405)
Montreal (283-5725) Edmonton (495-3027)
Ottawa (951-8116) Calgary (292-6717)
Toronto (973-6586) Vancouver (666-3691)

Toll-free access is provided in all provinces and territories, for
users who reside outside the local dialing area of any of
the regional reference centres.

Newfoundland and Labrador 1-800-563 4255
Nova Scotia, New Brunswick

and Prince Edward Island 1-800-565-7T192
Quebec 1-800-361-2831
Ontario 1-800-263-1136
Manitoba 1-800-542-3404
Saskatchewan 1-800-667-7164
Alberta 1-800-282-3907
Southern Alberta 1-800-472-9708
British Columbia (South and Central) 1-800-663-1551
Yukon and Northern B.C. (area served

by NorthwesTel Inc.) Zenith 0-8913
Northwest Territories

(area served by

NorthwesTel Inc.) Call collect 403-495-2011

How to Order Publications

This and other Statistics Canada publications may be
purchased from local authorized agents and ather community
boakstares, through the local Statistics Canada offices, or by
mail order to Publication Sales, Statistics Canada, Ottawa,
K1A 0T6.

1(613)951-7277
Facsimile Number 1(613)951-1584

National toll free order line 1-800-267-6677

Toronto
Creditcard only (973-8018)
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Following two consecutive months of decline,
merchandise exports for September increased by $424.3
million over revised August figures, 10 total $12.2 bil-
lion. Imports continued to decline in September, drop-
ping by $373.1 million, to a level of $10.8 billion. The
opposite movement of exports and imports generated an
increase in the trade surplus of $797.4 million, foliowing
declines of $848.3 million in July and $367.1 million in
August. The surplus registered in September stood at
$1.5 billion.

Significant growth in exports occurred in the en-
ergy products sector. There was a large upward move-
ment in the export of crude petroleum ($352.1 million),
chiefly as a result of higher prices caused by the situation
in the Persian Gulf, Both crude petroleum and natural
gas exports were at their highest level thus far this year.

A marginal increase in exports of automotive prod-
ucts ($4.6 million) followed a plunge of $697.8 million
in August. Seplember’s increase resulted from higher
exports of cars and trucks, tempered by a fall in the
export of motor vehicle parts.

Decreases in the export of machinery and equip-
ment of $187.6 million moderated the overall increase
in exports. ‘

Contributing to the decline in imports were large
decreases in antomotive products, primarily cars, which
accounted for the bulk of the drop (-$283.4 million).

Total car imports in September were the lowest recorded
since July 1989, probably reflecting consumer uncer-
Lainty.

Imports of machinery and equipment were also
down in September, which is consistent with the general
slowdown of the economy, particularly in the construc-
tion sector, Decreases were also observed in the forestry
products and food sectors.

These declines were somewhat offset by increased
imports of crude petroleum. However, higher import
prices were responsible for this increase.

The increase in Canada’s trade surplus in Septem-
ber was almost totally accounted for by a $708.2 million
improvement in the merchandise rade balance with the
United States. This increase followed two successive
months of positive but declining surpluses with the ULS,
Year-to-date improvement. in the wade balance is the
result of lower growth in imports.

Trade with all other principal trading partners re-
sulted in deficits. However, the deficit with non-
O.E.C.D. countries was reduced in September by $164.1
million, and with "Other E.E.C. countries” by $116.9
million. Canada's balance of trade with the United King-
dom changed from a surplus of $8.1 million registered

.in August, to a September deficit of $65.9 million. Trade

with Japan produced a second consecutive monthly trade
deficit (based on revised August figures).
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Tablel
Merchandise Trade of Canada
September 1990
Customs Basis Balance of Payments Basis
Raw Values Seasonally Adjusted
Period-10-period change
Exports  Impons Exponts  Imports Expons  Imports Balance  Exports Imports  Balance
§ millions % %  $millions

1984 112,384 95,460 111330 91,493 111,330 91,492 19,838 22.9 252 2,381
1985 119,474 104,355 119,061 102,669 119,061 102,669 16,392 6.9 12.2 3,446
1986 120,670 112,511 120,318 110,374 120,317 110,374 9,943 1.1 7.5 6,449
1987 125,087 116,239 126,226 115,119 126,225 115,119 11,106 49 43 1,163
1988 137,550 131,172 138,435 128,321 138,434 128,321 10,113 9.7 11.5 -993
1989 138,340 135,033 141,462 134,528 141,461 134,528 6,934 22 4.8 -3,180
1988
First quarter 33966 35,191 33,731 32,903 33,647 32,001 1,646 2.1 27 -172
Second quarter 36,217 33,574 36,444 33,165 35,250 31,799 3,452 438 -0.6 1,806
Third quarter 32,137 (432 32679 30215 34,593 31,932 2,661 -19 0.4 <191
Fourth quaner 35,231 31,975 315,580 32,037 34,944 32,589 2,355 1.0 2.1 -305
1989
First quanter 34,656 33,747 35,798 33,540 316,214 33,357 2,857 3.6 2.4 502
Second quarter 36,281 36,426 36,978 36,079 35,262 34,138 1,124 2.6 23 -1,733
Third quarter 32,228 31,425 32,9 31,605 35,080 33,268 1,813 0.5 -2.5 688
Fourth quarter 35174 33,435 35,895 33,304 34905 33,765 1,139 0.5 1.5 -673
1990
First quaner 36,120 35,140 35,526 34904 35,769 34,072 1,697 2.5 0.9 558
Second quaner 39,253 35,793 38,854 35516 37475 34,178 3,208 48 0.3 1,600
Third quaner 34,768 31,146 34,258 31,370 36,466 33,266 3,200 27 2.7 -97
1989
January 11,362 10,584 11,873 10,578 12,543 11,107 1,436 6.8 1.8 60D
February 11,248 11,009 11,655 10,904 12,077 11,049 1,028 -3.7 0.5 -408
March 12,045 12,153 12,270 12,058 11,594 11,201 393 -4.0 14 -635
April 11,700 11,900 11,774 11,804 11,590 11,357 233 0.0 14 -160
May 12,539 12,618 13,142 12,476 12,213 11,749 464 54 34 231
June 12,042 11,909 12,061 11,800 11,459 11,032 427 £.2 6.1 -37
July 9,850 9,503 10,014 9,640 11,685 10,685 1,000 20 31 573
August 10,811 11,071 11,146 11,033 11,630 11,368 263 -0.5 6.4 ~738
September 11,568 10,851 11,630 10,931 11,765 11,215 550 1.2 -1.3 287
October 11,919 12,215 12,223 11,970 11,611 11,578 33 -1.3 32 -516
November 12,345 11,414 12,501 11,393 11,638 11,061 577 0.2 -4.5 543
December 10,910 9,805 11,171 9,941 11,656 11,126 529 0.2 0.6 -48
1950 !
January 11,431 10,812 11,181 10,667 11,624 11,197 427 -0.3 0.6 -102
February 11476 11,374 11,328 11,414 11,716 11,513 203 0.8 28 224
March 13,212 12,955 13,018 12,824 12,429 11,362 1,067 6.1 -1.3 864
April 12,635 11,588 12,457 11,546 12,376 11,587 788 0.4 2.0 279
May 13,428 12,365 13,294 12,385 12,184 11,569 615 -1.5 02 -173
June 13,190 11,840 13,103 11,585 12,915 11,021 1,894 6.0 4.7 1,279
July 11,011 10,053 10,964 10,058 12,415 11,370 1,046 -39 32 -848
August 11,711 10,822 11,301 10,956 11,813 11,135 679 4.8 2.1 -367
September 12,047 10,271 11,993 10,356 12,238 10,762 1,476 36 -3.4 797
Year-to-date
1989 103,165 101,599 105,566 101,224 106,556 100,762 5,794 3.0 53 -1,964
1990 110,141 102,079 108,638 101,790 109,711 101,515 8,195 3.0 0.7 2,401
Note: Due to rounding, monthly data may aot add up to quanerly data and quanerly data may not add up to annual data.
September 1990 Statistics Canada
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Exports

The revised short-term trend for exports began to

decline in July (-0.4%), continuing in August with a
further drop of -0.6%. This follows eight consecutive
months of increase.

The largest percentage decrease occurred in the
agricultural and fishing products sector (-4.3%),
primarily because of a 10.8% drop in the export of
wheat.

Machinery and equipment exports fell by 2.2%,
fuelled by accelerated decreases in the export of all
components of the sector. Industrial and agricul-
turat machinery, in its fourth month of decline, fell
by 2.9%; aircraft dropped by 1.7%; and, exports of
other machinery and equipment were lower by
2.1%.

In the automotive products sector, the August
short-term trend for car exports showed a 2.2%
decline, a larger decrease than that observed for
July. Motor vehicle parts declined for the first time
since January 1990, consistent with a slowdown in
the rate of increase beginning in May. The August
trend for trucks increased slightly (0.9%); growth
in this commodity was also showing signs of slow-
down.

Declines in the export rend were offset by in-
creases in certain commodities. Energy products,
for example, which have been on the rise since
December 1989, posted an increase of 6.5% for
August. Crude petroleum increased by 8.1%, fol-
lowing increases in June and July of 2.8% and 5.8%
respectively. In the case of natural gas, the trend
was positive in August, but slowing. Other energy
products have exhibited accelerated rates of
growth, rising from a rate of increase in May of
1.4% o the August rise of 7.8%.

The export trend for industrial goods and materials
was up marginally (0.6%) in August, the same
increase as observed in July. Although metal ores,
and metals and alloys rose, chemicals, plastics and
fertilizers continued the decline first noted in May.

Imports

The import trend fell for the fourth consecutive

month. The 1.0% decline was the same as that registered
for July.

Imports of machinery and equipment decreased by
2.3% in August. The decrease in imports of indus-
trial and agricultural machinery (-2.7%) marked
the fourteenth consecutive month of decline in this
commodity. Aircraft and other transportation
equipment imports fell for the sixth month in arow,
and declines in the trend were also noted for im-
ports of office machines and other machinery and
equipment.

In the automotive products sector, the import trend
in August declined for all major components. Im-
ports of cars have been declining at an increasing
rate since February 1990, Imports of trucks showed
a quickening of the decline begun in May. The
trend for motor vehicle parts began to decline in
July. The rate of decline in August, at 1.9% is over
double the decrease noted in July.

Decreases in the overall import wend were offset
somewhat by increases in energy productsof 3.1%.
The increased trend for crude petroleum of 5.9%
was moderated by a decline in imports of other
energy products of 1.9%.

1"

Merchandise Trade

Blllions of Dollara
13

S
19B1 1982 1083 1984 1085 1086 1057 1088 1880 1860

Bllfions of Dollars
19

— Exports
= |mports

n

Statistics Canada
Catalogue 65-001P

September 1990



Commodities

September exports increased by $424.3 million
over revised August figures to reach $12.2 billion. This
increase follows two consecutive months of decreases
(-$499.7 million in July and -$602.1 in August).

The largest single contributor 1o the increase in
exports was the energy products sector, which grew by
$594.4 million. This growth in exports was generated by
increases in all components of the sector. Exports of
crude petroleum rose by $352.1 million, other energy
products increased by $219.2 million, and there was a
slight increase in the export of natural gas of $23.0
million. A significant jump inexports of crude petroleum
(107.6%) was observed between August and September,
bringing the level of exports from $327.1 million o
$679.2 million. Although this level was the highest for
the first nine months of 1990, and in fact was 82.9%
higher than the January to August monthly average, the
total was only 8.9% above the level observed for the
same period in 1989, September exports of natural gas
were aiso the highest thus far in 1990, At $308.8 million,
they were comparable to the $308.1 million registered in
June. Year-to-date exports of natural gas were grealer
than for the first nine months of 1989.

Exports of Energy Products
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The forestry products sector also showed an in-
crease in exporis in September of $19.1 million, follow-
ing significant declines in July and August (-$107.1
million and -$53.9 million respectively). Exports of both

9

woodpulp and lumber rose, while newsprint sales de-
clined slightly, coinciding with the disruption of news-
print production in Eastern Canada as a result of strike
activity during the third quarter.

Exports of automotive products increased margin-
ally ($4.6 million) in September, following a significant
decrease in August of $697.8 million. Sales of cars rose
by $25.7 million (compared to a drop of $587.8 million
in August), while truck exports rose by $24.5 million
(compared to August’s decline of $177.8 million). After
rising by $67.7 million in August, exponts of motor
vehicle parts fell in September by $45.6 million. Exports
of automotive products could be reflective of reduced
preduction due to strike activity in September,

Exports of machinery and equipment showed the
largest sectoral decline in September (-$187.6 million);
decreases were registered in all commodity series with
the exception of other transportation equipment, which
increased by $23.4 million. The greatest drop occurred
in the export of television and telecommunication equip-
ment group (-$71.8 million), followed by industrial ma-
chinery (-$40.1 million) and office machines and
equipment (-$34.9 million).

Agricultural and fishing products also registered a
decrease in September, caused by adecline in the exports
of wheat of $49.9 million. Despite this decline, year-to-
date sales of wheat were a healthy 53.7% higher than for
the same period in 1989, as a result of higher than
average sales earlier in the year. Decreased wheat sales
coincided with depressed world grain markets and low
wheat prices.

Wheat Exports
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In the industrial goods and materials sector, in-
creases in the export of metal ores of $39.5 million and
other industrial goods and materials of $23.8 million
were offset by declines in chemicals and plastics (-$70.1
million) and metals and alloys (-$7.1 million). In the
metals and alloys group, exports of nickel continued to
increase, as did exports of copper and precious metals.
These increases were moderated by declines in the ex-
port of zinc and aluminum, as well as all iron and steel
praducts. Exporis of steel to the United States were
affected by a prolonged strike against Canada’s major
producers, as well as by the high Canadian dollar.

Imports declined for the second consecutive month
by $373.1 million following a decline of $235.0 million
in August 1o reach a levet of $10.8 billion.

The largest declines in imports were experienced
in the automotive products sector, which fell by $382.1
million, Folliowing a major increase in August of $277 .4
million, imports of cars fell $283.4 million to a level of
$780.1 million, the lowest level since July 1989, Auto-
mobile sales (for both domestic and imported cars) de-
clined in Canada during September, attributable in part
to high interest rates. Imports of motor vehicle parts fell
for the second consecutive month to a level of $1.3
billion. September’s decline of $71.4 million follows a
decrease in August of $314.0 million. This was the
lowest level of imports since January 1990, when sales
totalled $1.2 billion. The previous import low of $1.0
billion occurred in July 1988.

Automotive Product Imports
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Imports of machinery and equipment were also
down in September. The decline of $32.4 million to $3.3
billion followed a significant decrease in August of
$275.1 million. Year-to-date levels were marginally

higher than those recorded in 1989. The largest decrease
was abserved in the imports of aircraft and other trans-
portation equipment (-$354.2 million), while industrial
and agricultural machinery imports decreased by $8.9
million,

These declines were partially offset by increased
imports of office machines and equipment ($12.0 mil-
lion) and other machinery and equipment ($18.6 mil-
lion).

Machinery and Equipment Imports
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Forestry products and food also showed slight de-
creascs.

These decreases were offset by increases in the
imports of certain commodities. Energy products rose by
$46.8 million, primarily as a result of a large increase in
imports of crude petroleum of $116.7 million, which was
offset by a decline in the imports of other energy prod-
ucts of $69.9 million. Imports of crude petroleum, at
$520.5 million, are the highest since March 1982, when
imports totalled $522.6 million, While there was a slight
increase in import volumes, the increase in imports is
mostly atributable to the extremely large price rise
which occurred as aresultof the crisis in the Middie East.

Grude Petroleum Unit Value
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Trading Partners

Increased exports to the United States in September
were the major cause of the $424.3 million increase in
total exports. Exports to the United States grew by
$447.5 million, following declines in July and August of
$462.7 million and $564.2 million respectively. At $9.4
billion, September’s exports to the United States were
2.7% higher than the January to August monthly average
of $9.2 billion,

Exports to "Other E.E.C. countrigs” also increased
to reach a level of $771.7 million. Exports to Japan
remained stable, following declines registered in June,
July and August.

Decreases were noted in exports to "Other
Q.E.C.D. countries” (-$34.9 mitlion), as well as to non-
O.E.C.D. countries (-$105.5 million). Exports to the
United Kingdom showed a slight decline of $4,0 million,
after increasing by $43.5 million in August. Despite the
decrease in exports to the United Kingdom, exports for
September stood 14.0% higher than the January to Au-
gust average.

When the first nine months of 1990 are compared
to the same period last year, year-to-dale exporis were
up for the United States, "Other EE.C, countries”,
"Other O.E.C.D. countries”, and significantly higher for
non-0.E.C.D. countries. Exports to the United Kingdom
were down marginally, while exports to Japan showed a
dramatic decrease.

Total imports declined by $373.1 million in Sep-
tember, The main contributor to the decline was imports
from the United States, which fell by $260.6 million to
$7.3 billion, following a decrease in August of $409.9
million. Nevertheless, imports from the United States for
the first nine months of 1990 were still greater than for
the same period in 1989.

1

Trade Balance with the United States

Bllllana of Dollarw Bllligns of Qollarg
2.6 26

e Trond
—— Boasanally Ad|ustnd

20

08
Izaaauraotou|z1zaasara?
a9 | 80

The largest drop occurred in imports from non-
Q.E.C.D. countries (-$269.7 million). This drop o a
level of $1.1 billion puts the year-to-date total at less than
that observed in 1989,

Increases were posted in imports from the United
Kingdom {$70.0 million), "Other O.E.C.D. countries”
($64.8 million), Japan ($18.0 million) and "Other E.E.C.
countries” ($4.2 million).
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Total exports dropped by $1.0 billion during the
third quarter, following a large increase in the second
quarter of $1.7 billion, Nevertheless, the level of exports,
at $36.5 billion for the quarter, was higher than for the
third quarter of 1989,

The major reason for the third quarter drop was a
decrease of $631.6 million in machinery and equipment
exports to a total for the quarter of $7.0 billion. This
decline followed increases in the first and second quar-
ters of $747.9 million and $497.0 million. The third
quarter level for this sector remained higher than third
quarter totals in 1989, and the year-to-date total was also
larger, The biggest decline occurred in the other ma-
chinery and equipment group, which fell by $413.9
million. This represents the first decline since the third
quarter of 1989, The decrease of $59.6 million in exports
of aircraft and other transportation equipment was also
the first decline since the third quarter of 1989. Industrial
and agricultural machinery, on the other hand, posted a
second consecutive quarterly decrease, falling by $158.0
million during the third quarter.

The drop observed during the third quarter in the
exports of agricultural and fishing products (-$537.5
million} continued the decrease seen in the second quar-
ter. Wheat alone fell by $351.8 million. In spite of this
large decrease, third quarter wheat sales were greater
than for the same period in 1989, and year-to-date figures
were significantly higher.

Forestry products exports declined significantly
(-$326.3 million). On a quarterly basis, exports have
been falling all year, with the third quarter decline 73%
greater than the drop experienced in the second quarter.
Lumber products fell the most (-$143.8 million), fol-
lowed by woodpulp (-$119.2) and newsprint (-$63.4
million). The behaviour of lumber exports reflects the
slowdown in construction in the United States.

These declines in exports were offset by increases
in some commoditics during the third quarter. Exports
of energy products rose by $479.5 million, continuing
the increases observed during the first and second quar-
ters. Crude petroleum was up $206.5 million, and natural
gasshowed an increase of $35.1 million. Exports of other
energy products rose by $237.9 million, mostly because
of an increase in the export of petroleum and coal prod-
ucts of $217.9 million.

The automotive products sector registered a third
quarter increase of $90.5 million, considerably lower
than the $894.2 million rise noted in the second quarter.

RTAAR

Exports of cars and trucks increased, but the decrease in
exports of motor vehicle parts of $166.0 million had a
dampening effect on total exports of automotive prod-
ucts during the most recent quarter, Year-to-dale exports
of cars and trucks were greater than for the same period
in 1989, while exports of parts were lower.

Exports of industrial goods and materials rose mar-
ginally ($12.7 million) during the third quarter, primarily
because of a large increase in metals and alloys ($228.5
million). However, this increase was offset by third
quarter declines in chemicals and plastics (-$141.2 mil-
lion), other industrial goods (-$39.3 million) and metal
ores (-335.3 million).

Total imports declined dramatically in the third
quarter, by $911.7 million, 10 reach a level of $33.3
billion, almost the same level as that recorded for the
third quarter of 1989. Despite this decline, imports for
the first nine months of 1990 remained slightly higher
than for the first three quarters of 1989,

The machinery and equipment sector was primarily
responsible for the decrease in imports, falling by $801.1
million to $10.3 billion. Imports of both industrial and
agricultural machinery (-$255.7 million} and aircraft and
other transportation equipment {-$146.0 miilicn} fell for
the second consecutive quarter. The decline in imports
of other machinery and equipment followed an increase
during the second quarter; however, at -$458.9 million,
this decrease was the largest single decline within the
sector.

Imports of automotive products declined by $386.3
million, after increasing $411.7 million during the sec-
ond quarter. Car imports fell for the second consecutive
quarter (-$173.2 million}, while imports of trucks and
motor vehicle parts were down by $190.5 million and
$22.7 million following strong increases in the second
quarter.

Increased imports of certain commodities moder-
ated the decline in total imports. Energy products rose
by $121.8 million, as a result of higher imports of crude
petroleum of $161.6 million. Other energy products, on
the other hand, fell by $39.8 million. Imports of indus-
trial goods and malerials grew by $84.1 million. Al-
though other industrial goods dropped by $88.2 million
during the quarter, the increase in imports of metals and
ores of $173.1 million following a second quarter decline
of $319.8 million resulted in the increase in imports of
goods in this sector.
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Table 2
Merchandise Trade by Principal Trading Areas
September 1990
Balance of Payments Basis
Seasonally Adjusted
i Period-10-period change Change over
i Aug. Sept. Aug.  Sept Aug.  Sept. Year-to-date previous
. Total year
$ millions % % $ millicns $ millions % 3 millions
Exports to:
United States 8,958 9,406 -5.9 5.0 -564 448 82,672 4.0 3,149
United Kingdom 333 329 15,0 -1.2 43 -4 2,637 -3.8 -103
: E.E.C. 86 excl. UK. 651 772 06 186 -4 121 6,157 1.0 63
Japan 588 589 9.5 0.4 -62 0 5846 -107 -703
Other Q.E.C.D. 86* 344 309 28.6 -10.% 71 -35 2,650 10.7 255
Other countries 939 833 90 -112 02 -106 9,748 53 493
Total 11,813 12,238 48 36 -602 424 109,711 3.0 3,154
Imports from;
. United States 7,596 7335 -5.1 34 -410 -261 70,044 0.2 133
United Kingdom * 325 95 25 216 8 70 3286 2.5 -84
E.E.C. 86 excl. UK. 777 781 -11.9 Q0.5 -105 4 7,489 0.9 70
Japan 657 675 10.4 27 62 18 6,313 1.8 109
Other Q.E.C.D. 86 * 378 443 93 172 32 65 3,490 iB.8 551
Other countrics * 1,403 1,133 160 -19.2 194 270 10,894 02 27
Total 11,135 10,762 2.1 3.4 238 -373 101,515 0.7 753
Balance with:
: United States 1,363 2,071 -154 708 12,628 3016
: United Kingdom g -66 52 -74 -649 -20
E.E.C. 86 excl. UK. -126 -9 101 117 -1,331 -8
Japan -68 -B6 -124 -18 -467 -£12
Other O.E.C.D. 86 * -34 -133 44 -100 -839 -206
Orher countries -464 =300 286 164 -1,145 520
| Total 679 1476 2367 797 B,195 2,40}
5 * Raw series
Table 2A
? gltlatlstlcna} Alignment of Canadian Exports to the United States with United States Imports from Canada
stoms Basis
September 1990
$ millions
: Total Canadian exports to United States 9,165.8
E Freight and other related charges incurred in bringing the merchandise to the Canadian border -220.9
Canadian re-exports of goods of foreign origin to United Siates -458.0
United States imports of goods of Canadian origin from other countries 85
Re-exports of U.S. goods returned through Canada and designated as Canadian origin by the U.S. 304.9
Monthly average exchange rate ($US/$Cdn) 1.1582
; Total United States imports from Canada ] US $7,598.2
{Country of Origin and F.O.B, place of lading Basis)
Notes:

: 1. United States trade data includes Puerto Rico and Virgin Islands.

2. Totals may not add due to rounding.

: 3. Readers interested in aligning Canadian imports from United States to United States exports to Canada should refer 1o the Unired States Depart-
| ment of Cormmerce News Release (FT900) or contact International Trade Division Data Dissemination Section at 613-951-9647.

i September 1990 Statistics Canada
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Note on Reconciliation of Canada/
United States Data

Bilateral trade between Canada and the United
States is significant to both countries. In 1989, 75% of
Canada’s exports were destined for the United States,
while almost 70% of Canada’s imports came from that
country. Likewise, Canada was the largest buyer of
American goods (22%), while 19% of America’s im-
ports were from Canada. Only U.S. imports from Japan
were higher than those from Canada in 1989.

Given the importance of the bilateral trade, there
has long been a concern with ensuring that it be accu-
rately measured. In the early 1970’s, both countries’
customs and statistical agencies met to discuss the
growing discrepancies between the bilateral rade data.
A reconciliation program was developed, its short-
term goal being the "reconciliation’ of differences in
concepts and classification systems, to arrive at a sin-
gle best measure of trade between the two countries.
The long-term goal was the "exploration of the feasi-
bility of harmonizing the conceptual frameworks of the
two sets of statistics and eventually of using each
other’s import data as a means of reducing the report-
ing burden on exporters in both countries".!

Discrepancies between the two sets of dataresult
from the use of customs administrative documents w0
compile trade statistics. Import data tend to be more
accurate than export data because imports are subject
to greater administrative control, Under the reconcili-
ation program, & number of adjustments were made to
correct for these discrepancies. On the import side,
there were adjustments for trade definition, freight and
errors, while for exports, there were adjustments for
trade definition, valuation, freight and a particularly
large adjustment for undercoverage.

In 1988, Canadaadopted the Harmonized System
of Coding and Classification, a system developed
under the Customs Cooperation Council for trade and
tariff classification. The United States followed in
1989, These steps facilitated the data exchange pro-
gram whereby Canada and the United States agreed to
replace their export statistics (bilateral trade only) with
counterpart imporl statistics starting in January 1990.

Consequently, since January 1990, Canada has
been using United States imports from Canada data
(compiled by the United States Burcau of the Census)
to produce exports to the United States. Likewise, the
United States has been using Canadian imports from
the United States (compiled by Statistics Canada) to

measure exports to Canada. Due to conceptual differ-
ences, however, discrepancies still arise when compar-
ing both countries’ published data. The differences
covering Canadian exports to the U.S. and United
States imports from Canada are outlined each month
in Table 2A of this publication.

Canadian imports from the United States, on a
country of consignment basis, are valued FOB (free-
on-board) plant. Thus, inland freight ($324 million in
August 1990) must be added to arrive at American
exports to Canada (published by the United States
Bureau of the Census), which are valued at the port of
exit, Likewise, various adjustments are made to Amer-
ican imports from Canada (published by the United
States) to armrive at Canadian exports to the United
States (as published by Statistics Canada), including
the subtraction of American goods returned to measure
Canadian domestic exports and the addition of Cana-
dian re-exports to the United States to arrive at total
exports.

Lastly, data published in the United States Bu-
reau of the Census release FT-900 concerning Canada
are on a raw, customs basis (in American dollars),
whereas data published in this issue are on a seasonally
adjusted, BOP basis (in Canadian dollars). These last
two adjustments added $279 million and $46 miilion
respectively to Canada’s trade balance in August. The
effect of these adjustments impacts greatly on the trade
balance of each country with respect to its partner, as
shown in the table following.

The Bureau of Economic Analysis in the U.S.
publishes trade data on a Balance of Payments, season-
ally adjusted basis, quarterly. Data for the third quarter
will be released on November 27, 1990,

Merchandise Trade Balance
Betweon Canada and the Unlted States

Blllions of Cdn Dollare Billiona o1 Cdn Dollare
96 a8

30} | ™ Canada
— 8.

256
=8~ Reconclied

Fleld

6

1w

and Statistics Canada, 1973.

1. The reconciliation of U.S.-Canada trade statistics 1970 , U.S. Department of Commerce, Bureau of the Census,
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Canada/U.S. Reconciliation of Data - August 1990
Cdnexports/  Cdn imports/ Balance
US.imports  U.S. exports
U.S. Published - Customs basis 7,158.2 6,648.3 -509.9
Exchange rate 1.1444 0.8735
8,192.1 7,608.1
Canadian re-exports of goods of foreign origin to U.S. 536.9
U.S. imports of goods of Canadian origin from
cother countries -8.3
Re-exports of U.S. goods returned -353.1
U.5. Inland Freight -324.3
Canadian - Customs basis * 83759 7,283.8 1,092.1
BOP Adjustments 443 -13 456
Seasonal Adjustment 546.8 268.3 278.5
Canadian Published 8,967.0 7.550.8 1.416.2
* Exports data on a Customs basis excludes freight.
Imports data on a Customs basis is on a country of consignment basis.
Merchandise Trade Balance
Batwesn Ganads and the United States
Bllliane ot Cdn Dollara Bllllons af Con Dollars
2.5 28
= Cansoa
200 — yg.pate 20
138F 316
10 110
o8 \ /\ as
o.0 r o ——— n T n 0.0
] 2 K] L} o § .} 7 T
Can, geta AOP, a4 0asls,
V.8, date few. ouatoma basle
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Table 3
Exports by Commodity Groupings
September 1990
Balance of Payments Basis
Seasonally adjusted Raw values
Year-to-date Percentage change
% Sept.’90/Sept."89/ Sept."88/
Tuly Aug. Sept. Value  change  Sept.’89 Sepl.’88 Sept.’87
$ millions
AGRICULTURAL AND FISHING PRCDUCTS 972 1,002 956 9,887 131 -3.8 -12.4 54
Wheat 202 251 211 2,797 537 -17.8 -289  46.1
Other agricaltural and fishing producis 70 741 745 7.091 25 0.7 52 6.0
ENERGY PRODUCTS 1,027 1,055 1,649 10,073 8.4 51.8 155 71
Crude petroleumn * 349 327 679 3,650 89 69.8 355 -20.1
Natural gas 287 286 309 2,468 9.1 13.5 95 169
Other energy products 391 442 661 3.954 7.4 57.0 24 73
FORESTRY PRODUCTS 1,686 1,632 1,651 15,750 6.4 -13.4 54 67
Lumber and sawmill producis 541 497 502 4,969 4.5 -15.4 15.7  -307
Woodpulp and other wood products 443 457 485 4510 -13.2 205 1.5 171
Newsprint and other paper and paperboard 702 679 665 6,271 23 -5.4 -5.7 3.0
INDUSTRIAL GOODS AND MATERIALS 2,390 2,594 2,580 22377 -8.0 -37 35 227
Metal ores 392 476 515 4,036 4.2 8.8 0.7 441
Chemicals, plastics and fentilizers 525 596 529 5,194 2.1 0.4 <165 239
Metals and alloys 991 1,064 1,057 8,933 -156 -11.8 241 16.0
Other industrial goods and materials 482 455 478 4,214 1.8 -0.4 64 166
MACHINERY AND EQUIPMENT 2419 2,362 2,174 21,630 161 43 is o4
Industrial and agricultural machinery 485 478 421 4,484 .1 -5.7 4.3 1.0
Aircraft and other transponation equipment 609 488 492 4817 182 69 70 134
Other machinery and equipment 1,325 1,396 1,261 12329 181 7.0 1.9 114
AUTOMOTIVE PRODUCTS 3,482 2,784 2,789 26,092 0.2 0.5 42 114
Passenger autos and chassis 1,822 1,234 1,260 12,295 5.1 -3.1 -104 297
Trucks and other motor vehicles 862 684 709 6,344 3.0 6.0 0.4 53
Motor vehicle parts 798 866 821 7453 -10.0 -1.9 25 67
OTHER CONSUMER GOODS 222 243 236 2,006 5.4 13.5 -18.% 2.9
SPECIAL TRANSACTIONS TRADE * 251 176 236 2,176 96.6 81.7 295 906
UNALLOCATED ADJUSTMENTS * -34 34 34 -371 246 -384 -1373 24
TOTAL 12,415 11,813 12238 109,711 3.0 a1 -0.8 7.9
* Raw series
Statistics Canada September 1990

Catalogue 65-001P .



17

Table 4
Imports by Commodity Groupings
September 1990
Balance of Payments Basis
Seasonally adjusted Raw values
Year-to-date Percentage change
% Sept,"90/Sept."89/ Sept."88/
Tuly Aug. Sept.. Value  change  Sept.’89 Sept.'88 Sept."87
$ millions
AGRICULTURAL AND FISHING PRODUCTS 754 729 719 6,540 6.5 0.7 8.3 7.1
Fruits and vegetables 249 247 242 2,177 6.6 6.0 29 193
Other agricultural and fishing products 505 482 476 4,363 6.4 3.2 130 27
ENERGY PRODUCTS 442 639 686 5275 122 39.3 107 -155
Crude petrcleum 258 404 521 335 210 1.7 176 -1735
Other energy products 183 235 165 1,918 0.5 -14.4 22 -129
FORESTRY PRODUCTS 122 99 93 1,039 24 -21.2 151 -120
INDUSTRIAL GOODS AND MATERIALS 2,173 2,173 2,187 19,653 -1.1 -2.5 36 127
Metals and metal ores 492 625 630 5216 92 2.5 6.0 29
Chemicals and plastics 737 669 706 6,243 2.0 2.0 L1 191
Other industrial goods and materials 944 878 851 8,194 24 -5.8 3.7 166
MACHINERY AND EQUIPMENT 3,620 3,345 3,312 32,332 01 -8.6 1.3 250
Industrial and agricultural machinery 1,070 961 952 9580 5.8 -18.8 26 144
Aircraft and other transpontation equipment 359 396 342 1694 -124 32 275 512
Office machines and equipment 569 497 509 4,754 11 -8.7 24 140
Other machinery and equipment 1,621 1,490 1,509 14,303 82 -2.8 9.8 312
AUTOMOTIVE PRODUCTS 2,698 2,674 2,292 23,354 -3.2 -14.2 5.2 1.5
Passenger autos and chassis 786 1,064 780 8.345 6,0 -18.2 6.8 -53
Trucks and other motor vehicles 270 284 257 2,646 0.7 -13.6 8.0 -104
Motor vehicle parts 1,641 1,327 1,256 12,362 2.0 -11.5 67 242
OTHER CONSUMER GOODS 1,412 1,290 1,299 11,861 59 -1.6 7.9 108
Apparel and footwear 342 291 292 2,836 106 11 213 -116
Miscellaneous consumer goods 1,070 999 1,006 9,025 4.5 -0.0 46 180
SPECIAL TRANSACTIONS TRADE * 22 262 243 2,150 L3 5.4 214 158
UNALLOCATED ADJUSTMENTS * 72 16 -68 -68¢ 34 -12.4 09 214
TOTAL 11,370 11,135 10,762 101,515 0.7 -5.3 21 123
* Raw series
September 1990 Statistics Canada
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Table §
Merchandise Trade of Canada
Constant Dollars, Laspeyres Price Indexes and Terms of Trade -

September 1950
Seasonally Adjusted, Balance of Payments Basis
Constant 1986 dollars (1) Laspeyres price index (2)
Period-to-period 1986=100.0 Period-to-period
change (4) change (4)
Terms of Temms of
Exports  Impoms Exports Imports Exports Imports Trade(3) Exports Imports Trade(3)
$ millions % %
1986 120,317 110,374 100.0 100.0 1000
1987 124717 117,271 3.7 6.2 101.8 98.8 1030 18 -1.2 3.0
1988 136,376 133,265 93 - 136 103.0 915 1056 12 -1.4 2.5
1989 137,498 139,647 0.8 4.8 104.8 97.9 1070 18 0.4 13
1988
First quarter 33,201 32,762 3.3 34 102.0 97.8 1043 -1.4 -1.8 19
Second quarner 34,955 33,047 53 09 101.9 96.9 1052 -0.2 0.9 0.8
Third quarter 34,003 33,280 27 0.7 103.4 97.0 1066 1.5 0.1 14
Fourth quarter 34,217 34,176 0.6 2.3 104.3 976 1069 0.9 07 03
1989
First quarter 34,920 34,522 21 1.0 105.6 913 1086 13 03 1.7
Second quarter 33,848 35,155 3.1 1.8 106.2 98.2 108.1 0.5 0.9 0.4
Third quarter 34,390 34,582 16 -1.6 104.2 97.8 1065 -1.9 0.5 -1.5
Fourth quarter 34,341 35,387 -0.1 2.3 103.8 97.6 1064 -0.4 02 0.2
1990
First quarter 35,056 34,875 2.1 -1.4 104.4 965 1049 -0.6 1.9 -1.4
Second guarter 37,188 35,619 6.1 2.1 103.4 98.5 105.0 -1.0 -1.0 Gl
Third quarter 36,228 34,431 2.6 A3 1029 987 1043 -05 0.2 07
1989
January 12,107 11,526 57 0.4 105.5 97.3 108.4 1.0 -0.1 1.0
February 11,605 11,439 42 038 105.5 97.4 108.3 0.1 01 0.1
March 11,208 11,557 34 10 106.0 973 1089 0.4 0.0 0.6
April 11,114 11,599 038 04 106.3 98.2 1082 0.3 0.9 0.6
May 11,738 12,182 56 50 106.4 98.3 108.2 0.1 0.1 0.0
June 10,997 11,374 6.3 6.6 106.0 985 107.6 0.4 03 0.6
Tuly 11,384 11,002 35 33 105.0 98.1 107.0 0.9 04 .5
August 11,389 11,884 0.0 80 104.0 97.3 106.9 0.9 0.8 0.1
September 11,616 11,696 20 -1.6 103.6 977 106.0 0.4 04 0.8
Oclober 11,356 12,073 2.2 32 104.4 97.9 106.6 0.7 02 0.6
November 11,468 11,623 i.0 3.7 103.9 97.7 1063 0.5 -03 -0.3
December 11,517 11,691 G4 0.6 103.6 97.2 1066 03 0.4 02
1990
January 11,388 11,565 -1.1 -1.1 103.8 98.7 1052 02 1.5 -13
February 11,384 11,674 0.0 09 105.7 100.5 1052 1.9 19 0.0
March 12,284 11,637 1.9 -03 104.1 99.4 1047 -1.5 -1.1 -0.4
April 12,306 12,005 02 39 103.5 985 1051 0.5 0.9 03
May 11,992 12,016 2.5 0.7 103.8 98.8 1051 0.3 0.2 -0.0
June 12,890 11,508 15 42 102.8 984 1045 -1.0 0.3 -0.6
July 12,520 11,919 29 36 101.6 978 1039 -1.2 0.7 0.6
August 11,877 11,550 5.1 3.1 101.1 98.1 103.1 -0.4 04 0.8
September 11,830 10,962 0.4 5.1 105.7 1005 1052 46 24 2.1
Year-to-date
1989 103,157 104,259 1.0 52
1990 108471 104,926 52 0.6

(1) The Paasche current weighted price index used to caleulate constant dollars can be derived by dividing current values by the constant dollars
above. .

(2) The Laspeyres price index uses fixed weights based on 1986 irade and therefore reflects changes in price only.

(3) The Terms of Trade are the ratios of expost price indexes to import price indexes, muitiplied by 100.

(4) Change over previous period.

Note: Due to rounding, monthly data may not add up to quarterly data and quarterly data may not add up to annual data.

... figures not appropriate.
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Table 6
Exports by Commodity Groupings in 1986 Dollars
September 1960
Balance of Payments Basis
Seasonally adjusted Raw values
Year-to-date Percentage change
] Sept.'90/Sept.’89/ Sepr.'88/
July Aug. Sept. Value change  Sept.'89 Sept.’88 Sept.'87
$ millions
AGRICULTURAL AND FISHING PRODUCTS 940 1,031 958 9,500 19.0 2.5 42 147
Wheat 202 297 224 2,614 B84 18 217 -163
Other agricultural and fishing products 738 T34 734 6,885 4.4 1.0 1.9 -141
ENERGY PRODUCTS 1,270 1,264 1,465 11,037 2.1 16.2 54 190
Crude petroleum * 363 360 365 3,136 -1.5 0.1 2.7 93
Natural gas 455 444 480 3712 101 15.8 168 295
Other energy products 452 459 620 4,170 -1.6 303 0% 206
FORESTRY PRODUCTS 1,539 1,518 1,506 14,236 -1.5 -83 42 95
Lumber and sawmill products 555 525 5§27 5,061 -3.9 -12.9 143 -213
Woodpulp and other wood products 302 317 337 2,991 -6.5 9.1 1.5 -39
Newsprint and other paper and paperboard 682 675 642 6,184 34 A7 23 -0
INDUSTRIAL GOODS AND MATERIALS 2,357 2,458 2,459 21,686 -0.8 -5.7 1L5 143
Metal ores 356 410 441 3,492 -2.8 6.3 2.8  28.0
Chemicals, plastics and fertilizers 503 606 546 5,264 3.1 7.3 40 216
Metals and alloys 997 978 980 8,505 -4.0 -10.1 44.5 1.6
Other industrial goods and materials 501 464 492 4,426 27 4.5 -5.8 166
MACHINERY AND EQUIPMENT 2,322 2,276 2,104 20,838 15.0 3.7 1.0 9.7
Industrial and agricultural machinery 425 421 366 3,918 5.5 1.6 09 03
Aircraft and other transponaticn equipment 546 432 441 4290  16.1 6.7 2.0 8.8
Other machinery and equipment 1,351 1,423 1,297 12,620 179 6.4 1.4 138
AUTOMOTIVEPRODUCTS 3,676 2,976 2,934 27,570 0.0 -1.1 31 168
Passenger autos and chassis 1,942 1,359 1,343 13,256 6.0 38 94 380
Trucks and other motor vehicles 922 730 757 6,754 24 5.2 23 116
Motor vehicle pans 812 886 834 1559  -106 2.3 36 86
OTHER CONSUMER GOODS 197 212 207 1,821 29 13.3 229 0.1
SPECIAL TRANSACTIONS TRADE * 253 177 229 2,151 1007 78.0 273 896
UNALLOCATED ADJUSTMENTS * -34 -34 32 -367  -23.1 -39.6  -136.7 1.6
TOTAL 12520 11,877 11,830 108,471 5.2 1.0 0.4 15
* Raw series
Composltion of Ex Borts Composition of imports
Sessonally Adjustad, 1885 Dollers Seasonally Adjusted, 1988 Dollara
January-September 1880 January-Septermber 1880
Agrioultural Pfod.oa " 2% Other 1%

Automotive Prod. 28% Automotive Prod 239%
Enargy Prod 10%

Enargy Prod. 6%
Foresatry Prod, 1% G

Forestry Prad. 13%
Machinery & Equip. 20% Industrial Goods 18%

Ingustriel Goods 20% Machinary & Equip. 6%
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Table 7
Imports by Commodity Groupings in 1986 Dollars
September 1990
Balance of Payments Basis
Seasconally adjusted Raw values
Year-10-date Percentage change
% Sept."90/Sept."89f Sept.'88/
July Aug. Sept. Value  change  Sepl.'89 Sept.’88 Sept.'87
$ millions
AGRICULTURAL AND FISHING PRODUCTS 747 732 720 5,670 7.6 -2.2 13.7 1.3
Fruits and vegetables 237 233 229 2,115 71 1.4 9.9 1.7
Other sgricultural and fishing products 510 499 491 4,555 18 3.5 15.2 12
ENERGY PRODUCTS 513 626 544 5,304 44 3.8 0.8 6.5
Crude petroleum 304 360 340 3,089 9.8 114 09 146
Other energy products 208 266 204 2,215 -23 -5.3 071 23
FORESTRY PRODUCTS 1i1 96 91 945 8.4 -13.2 19.6 -21.3
INDUSTRIAL GOODS AND MATERIALS 2,146 2,201 2,183 19,371 0.8 2.7 6.4 99
Metals and metat ores 461 626 592 4,924 -4.7 5.1 06 20
Chemicals and plastics 761 709 751 6,479 1.9 9.9 1.2 149
Other industrial goods and materials 623 866 840 7,968 -1.0 9.7 74 159
MACHINERY AND EQUIPMENT 4,070 3,760 3,695 35,920 1.4 -8.1 35 277
Industrial and agricultural machinery 1,135 1,025 1,008 10,117 -1.0 -19.4 1.9 1.7
Aircrafi and other transportation equipment 3 404 349 3,812 -126 6.0 263 499
Office machines and equipment 929 819 847 7,598 128 29 131 207
Other machinery and equipment 1,635 1,512 1,491 14,394 7.2 -5.8 104 335
AUTOMOTIVE PRODUCTS 2,793 2,666 2,304 23,632 4.8 -16.8 68 122
Passenger autos and chassis 701 894 656 7,373 9.2 -23.7 -136 -3l
Trucks and other motor vehicles 289 307 2713 2,846  -1.1 -16.3 70 51
Motor vehicle parts 1,803 . 1,465 1,365 13,413 -3.1 -12.8 50 308
OTHER CONSUMER GOODS 1,384 1,276 1,247 11,573 4.1 -4.0 72 113
Apparel and footwear 262 220 219 2,171 0.2 -12.8 153  -206
Miscellaneous consumer goods 1,122 1,057 1,028 9,402 5.0 2.3 58 198
SPECIAL TRANSACTIONS TRADE * 232 n 247 2,223 -3.0 -12.4 239 219
UNALLOCATED ADJUSTMENTS * -75 <79 60 712 1.3 -18.9 29 24
TOTAL 11,919 11550 10,962 104,926 06 -1.9 26 150
* Raw series
Statistics Canada September 1990
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INTRODUCING A NEW SERVICE .......

In response to client demand for more timely reception of data from the Preliminary Statement
of Canadian International Trade (catalogue 65-001P), the International Trade Division has
initiated a fax service to provide tables from the publication on the morning of release (8:30 a.m.).
This service is presented as part of a subscription package discount offer consisting of the printed
publication, forwarded by mail, plus the tables faxed directly to you.

For more information on this or other products and services available from the International
Trade Division, contact G. Blaney at (613) 951-9647.

To order, complete the form provided below. For faster service, call toll free in Canada
1-800-267-6677 or fax 1-613-951-1584.

GET THE FAX FIRST!

Purchase Order Number (Please enclose)
. ORDER FORM O

Mall to: For faster service call toll free in Canada 1-800-267-6677 | [] d
Publication Sales FAX 1-813-951-1584 Payment enclose d
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Ottawa, Ontario K1A OTé [ MasterCard ] visa
{Pleasg print) Account No.
Company Expiry date
Dept
Attention [ gill me later
A.ddress My client reference number at
City Tel Statistics Canada
Province Postal Code pe
FAX ignature

Catalogue No. Tite_ Quantity Price Totat
10-002 Preliminary Statement of Canadlan Canada $250
International Trade + Fax Service Foreign US$350
Cheques of money orders should be made payable to the Receiver General for Canada/Publications  PF 03831




