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In recent years the tourist trade has reached considerable promortions
in Canada, having become an important source of Teveme in'certain sSections of the
country, and a factor that materially affects the international trade balance. It
represents the economic disposition of a national asset in which Canada is particularly
rich, namely, its picturesque scenery, its invigorating climate, its opvortunities for
hunting, fishing and boating, as well. as for winter sports - for the exnloitation of
which a considerable capital exnenditure has been made on hotel accomodation, improved
highways and other attractions. fThe expenditure of travellers coming to Canada from
other countries on business is of similar significance. ’

It.is impossible to obtain a direct record of expenditures of this kind,
Moreover, even a rough estimate of the total is extremely difficult to make, visitors
to Canada.being of all classes, engaging in widely different activities or forms of
recreatior, remaining. for varying pefiods, with expenditurces undoubtedly ranging from
very smal} to very large amounts, ' -

. Various methods have been adopted by the Dominion Bureau of Statistics
for obtaining a generzl idea of the amount and value of this trade, assembling the
figures derived by each, and in this way arriving at a sum total. By these various
methods of calculation and;cstimation,‘thefdetails of which are explained further on in
this report, the value of the tourist trade from other countries: to-Canada in the ycars
1920 to 1926 is roughly indicated as:follows:-’

1920 . : 883,734,000

1921 R .86, 394,000
1922 ‘ - ‘61,686,000
1923 - 130,977,000
1924 - 1kg, 942,000
1926 - 190,463,000

Methods of Estimation for Different Type
of Tourist Traffic : .

The foreign tourist trade of Canada may be divided into three classes:
(a) Tourists entering Canada via ocean ports, a record of the mumber of .saloon and
steerage -arrivals being kept by the Department of Immigration and Colonization; (B)
" Pourists entering Canada from the United States in automobiles, a record of the mmber
of automobiles entering Canada for tourist purposes being kept by the Dgpartment of
National Revemue; and (¢) Touristsentering Canada from the United States by rail or
steamer, of which no record is kept. In Table I. herewith the estimated expenditure by
each of these classes is shown, the following being the-methods of éstimatjon employed
in each case: - '
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. {a) Tourists via Ocean Portf.- I% is estimoted that in 1926 tourists who
entere& Canada by ocean ports spent duzlng their stay. $5, 364,200, The stati stics of.
"the Department of Imm1gra+1on and’ uOlOlLZ&ulon Wit regard to the number of arrlvals .
for the years 1920~1926 were used ag a bas;s Tor the .estimaie appsaring under thlo .
-heading: With regard to the amount spent.-by: each tourist: the Unmited States Department
of Commerce, in making an cétimate of the expenditure.of foreign hourists in the United
States in 1925 places the total at $100 millions, including $27,000,000 estimated to-
Nave been spent by W4C0,000 Canadians. This would leave $73,000,000 as the expenditure
of some. 136,110 non-immigrant aliens, exclusive®of Canadiens, entering the United States
*in 1925 -~ an average.of $5;7 Sir Georgsd Paish, in 1910, applied. a f1gure of $1,000,
for tourists via ocean ports toithe - Unlten States,; but Prof. Jacaeb Viner, in his work ‘
on the Balance of Canadian International Indebtedness, 1900—191H uses the flgurc of
$300 for steerage passengers, altiough endorsing Paish's figure of $1,000 for saloon =
passengers. The average for steerage passengers has been set in the present calcnlatlon
for Canada at $400, and at $600 for saloon passengers. . This produces & general average.
for all tourists, steerage and saloon, somewhat lower than the official United States’
figure, and this would apnear reasonable,: ' ' > S '

Ho attempt has been made to subdivide the expenditures of tourists via
ocean ports, by provinces, but the totals are shown in Table I.. It will be seen that
the years 1920 and 1921 arc the high ones, reflecting post-war conditions. The fluct-
uations in these figures from year to year are duc to the number of tourists only,
the same average expenditure belnﬂ applied throughout.

(b) Touristg enterlng Canada from thc United St*tcs in Automoblle°°— The
most important factor in the rccent tourlst trade of Canada is the automobile traffic
between Canada and the United States. It is difficult to estimate., Tourists from the
United States visit in Canadian homcs, 'stop in-tourist camps and stay at summer rcsorts
and hotcls, spending money in varying amountso -Again, at ccrtain points, like Kiagara
Falls, Ont., large numbers of cars cross and Te<cross the international bridgcs, meny
of them remaining but a few hburs, spending little or nothing in Canada, having obtalnod
their gasoline and .other supplies before crossing the line, It is cstimated that
tourists of this class in 1926 spent @105 T?l OOO in Canada. ‘

The Department of Hatlonal Rovenuc hag recorded the numncr of auto—
mob1les ‘entered from the United ‘States for tourist purposes since 1919, thOugn for the
initial years 1919 to 1922, the figures ar¢ not considered authoritative. . The entries
arc divided under:-(a) Cars admitted for a period not exceceding twenty-four hours:
(b} Cars admitted for ome month, and (c) Cars ddmitted for 2 period exceeding one month
and not more than six months. Thé statistics as to the.numbers of cars admitted for
4 period not exceeding twenty—four hours are- of doubtful valuc as a: basis for maxlng
an e stimate 6f the expenditurs’of tourists in Canada for less than one day, in v19w
of the conditions surrounding the recérding of these permits at the.port of entTy..

For example, the Denartment of Nationil Revenue stated.in-192% that the, port of - St.
Stephen, W.B., which showed an exceptlonallv large number. of, entries for. one. day. for.
1624 and 1925 "15 in a rathér unusual pesition.so far as keeping a record of ‘automobilc
traffic is comcerned, for the reason that- there are at leagt two brldgcs connectlng
that town with the town of Calals, e, A:very large number of automobiles Cross from
Calais to St. Stophen by one hrldve and return by the other, Jmanea,tlnxT -this, in a grndu
many cases, many timés in one dey." The Dcpartment goss on.to stafe that it is very
diffieult for the Collecior Lo keep a record under these circumstances without counti ng
thq'same_q¢n in his statistics from two ©tu perhaps ten o more times in the one day.



An effort) however, is being nado B0 havo ¢ Stdtistics Fooredens a retord of the
actual touriet traffic at the fronuxeprorHS; and' the St&u‘SthS for 1926 arc COH%ld“
ered to be on & betier bablq fro* this stanidpoint than those for 1925. In the present
estimate therefore the.f gureu for cars entering New Brunswick for e . pericd not ex~
ceeding twenty-four 1'\ou.ur' have boen adjusted in 19&LI -and 102H,uo compare . with the

1926 data., S

Various oplnﬂons ‘have’ bocn.oxpresscd as.to. the avorage amount exoended
by these classes of tourists.- In vigw of this diversity, the Bureau of Statistics
circularized many of the best-lnown. autnorlt1e including ‘secretaries of boards of
trade, automobile and tourlst a55001a+1ons, 1mm1grat10o agents,” United States
consular -agents in Canada and customg off101a1s -at border porte, asking for thelr
estimate of the average .or. typloal total expondlture in. Canada made per .automebile of
the three types récorded by the Department of National Reverue. as above descrlbed.
A large number of replies were received from every ‘province, and some valuable in-
formation and sidelights on the point obtained. : A: £ynical comment portlnent to tho
dlfference of op1n10n w1th regard to twenty—four hour pormlts is as follows:

"Automoblle tourlsts 00m1ng inhere do not spend the amount of

money which De0p10 imagine they de . % » Seventy-five per cent: of tho
. automoblle ‘tourigts stay with fr;onds or e]se canp out, " _ :

DOubtleEs there;are border peints wherc on holldays and Sundays many cross the line
to travel a few mlles.‘ploh;0511g on- the Canadlan side. but :pendlng llttle.

Whon the estTmates above ‘mentioned were.ex amlned oonslderable disparity
was found tetween those sent in from differcnt localities. They were therefore com-
piled by provinces and. ao ave;age or median-strick for each province, which was
applied to the number of auuomoblles entefed according to tne returns of uhe Denaru
ment of Natlon& Reveoue.. Tho uOtalS are bhown ‘in Tablo I.

A steady increases in’ oxpeﬂdlture by *ourlst from the Unltod States in
automobiles is- showny ag is %0 be expected with -the incressing use of the automebile,
The gtatistics for- 1920 and 1921 are not sufflolencly reliable to be published by
provinces, but the. tota1s ir. round numbers are 1ncluded merely as an 1nd1cat10n of
tho g-neral trend -and shoulo be used w1th cautlone ‘

Wlth regard to uhe statlstlcs for tho Provznco of Queboc, the Quebec
Tourist Association does not.issue a total figure noér make an estimate of the’ prob~
able duration of stay in Canada of cars entered on permits - of ong month or six
months, " The rate of exoondlturo applied by the Bursaun in the: present ostlmate is
higher than that of the Ass 001atloa for twenty-four hour. permits, but is.in "
substantial agreement far. carg entered for a ronth and'sixz: months, if an avarage
stay of nine and forty-four days respectively are aliowéd. Tae Roads Tepartnent of
the Provznce of Quebee ir their annval report for 1926 guote :'a ronservatlve ‘estimate!
which "stis -at $45,000, OOO tne sum spen+ by Americdan motoricts alone in 1925 .This
suri mast have risen to fi Lty millions in L9c6 and. nothlng trevents it from. rlslng
stillmore."" Thé'nreseut. sulmato therafore is gomewhat higher than that of the
Tourist-Association, but lower u“qn .nat of the Roads. Dooarumeﬂt.

‘The estimate for Oataric is greastar than that of the Oqtarno Tour-st
Association, which sots the touc, tourist expenditure in Ontario at $40 millions in


http://nothing--prevents.it

- b;j wr

1925, whilst the Bureau credits motorists fnom e United Sfauus with that amount., It
is lower, however than several “oflier recent; gstimates

‘The flgures fo* Hﬂ Mar:time Prov1rces nave been grouped together in the
pstimate for auftomobile tourist eypend;turas Many touri lgts to Nova Scotia entor
Canada in New Brunswiclz, and the gitudtion at the border UD“LS has already becon men-
tioned,

.The figures for +he Western Provinces are based 'on estimates received. from
these provinces, though the cstimate. for British Columbla is.less than those of the .
local tourist ass001at10ns Probably, however, a larger proportlon of British Columbia
tourigt trade is via rail and eteamer from-the United States, for .Which no scparation
by prov1nces has been attempted, S

(c) Tourlsts entering Canada from the Un1tei_States bv Rail snd Steamer.- -
There are no direct.records of the number of :tourists entering Ganada’from the United
States in this menner. The figures .of 1mm-grat10n from the United States do not
afford a basis in the:absence of comprehensive - data regarding non~-immigrants.
Similarly, although the total numbers of .;ussengers carried on Canadian railways is
known by months, and these show marked seasonal varlatloﬂs, the foreign tourist
element -canmot be compuued. : : :

. In an attempt,to meagure the value of the tourist trade to Cenada by rail,
the principal railways with connecting lines in Canada and,the United States were
circularized, and statistics.obtained as to .the number of passengers travelling from
Canadian to Unlted States .points, and.fvom United States to Canadian .points, for:
the year. 1926 For ;1925 insuffici eny" replles werg received upon_which to base an
estimate, Xor 1926 the statistics furnished by the railways. showed a total of 2,-
302,000 passengers ticketed from United-States .to Canadian points, including in thls
total also some passengers tickeied from United States' to United States points
through Canada. Some means of estimaling what proportion of thiy passenger traffic ..
should be considered as tourists from the United States to Canada, and what proport—
ion tourists from Canada :tc the United Btates, had .to be found. - It is natural to
suppose. that in view of the .greater population of . .the United States and its density
along the bvorder,. the tourist trade to Canada would be heavier, and the statistics.of
automobile tOurlsts would seem to bear this out. . In 1926 the statlstlcs of the ‘
Department of National Revenue:show. that 2, 076 255 cars-were entered at Canadian ports
from the.United States, but only 3“6 387.were .entered .at United States ports from
Canada, Prohably more people proportlonately to the total tourists from the United
States would travel.in automcbiles, than-from-Canada, for there were 12 persons to
avery passenger automob11e registered  in Ganada in 1925 and only 5.7 persons in the
United States. Making a calvulation on the basis of these assumptions, it will be
found that the ratio of Canadian tourists bHy rail or steamer, to those of the United
States is 1 to 2, 8. of

Applylng this ratio to the numper of passengers ticketed from United States
to Canadian points in 1926, namely, 2,302,000, it is éstimated that the number of
passengers to Canada from the United States in 1926 was 1,696,000, and the number of
passengers to the United States, 606,000, .From the former must be deducted the number
of immigrants, namely, 18,038, leaving the estimated number of tourists from the
United States to Canada by rail at 1,678,000
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For the returns received from railﬁay companies for both 1925 and 1926, ‘only
64.5 per cent of the number of passengers carried in 1926 were carried in 1925. On
this basis, 64.5 per cent of the 1926 number, or 1,093,920 tourists entered Canada in

1925 from the United States,

It should be rememdered that the above figures do not include tourists
entering Canada by steamer, and also that some in transit traffic through Canada is
included. There are no means of "estimating what these amounts are, and the situation is
further complicated by the fact thet some round-trip tickets, allowing for stop-overs
in Canada, may be included in the in transit traffic.

The above figures relate only to numbers of tourists but they should be
compared with current estimates of expenditures. "The Tourist Asscciation of Onteriq
has estimated the total tourist trade by rail and steamer as sixty per cent of that ,
of the similar trade by automobile, This works.out at a considerably Higher figure than
is estimated by the United States Denartment of Commerce for the same type of trade
to Canada, On the other hand, in provinces lilke British Columbia and Nova Scotia,
automobile. trade -is-less important properticnately to total tourist trade than in
Ontario and Juebec. The Chairman of the Vancouver Publicity Bureau, for exampfe, in
discussing the tourist trade of British Columbia in 192% expressed the view tnct auto-
mobile traffic was then only twenty-five per cent of the total tourist trade in that
Province, and this situation no doubt obtained throughout Western Canada, It may also
be assumed that visitors by rail and steamer spend more 4n the whole per capita than
do the visitors by automobile. By assuming in the present estimate that the expendit~
ure of tourists from the United States to Canada by rail and steamer, is seventy-five
per cent that of tourists in automobiles, the estimated expenditure in 1926 was $79,-
657,000, Comparing this with the estimate of 1,678,000 tourists arrived at from the
roeturng from the railway companies, this would show an average expenditure by each
tourist of $47. The General Passenger Agent of one of the large railway companics
estimates that the average stay of each rail tourist in Canada is fTive days, which
would appear reasonsble, ' S ' a

~ Statistics are not available to enable us to meke the same comparison for
previous years back to 1920, and the increased use of the automobile in the United
States since 1920 has made it unsafe to apply the same proportion throughout. In the
present estimate therefore, an adjustment has been made in the percentage used accord-
ing to the population per motor vehiclec in the United States in each year. The popu-
lation per motor vehicle and- the percentage applied in each year are as follows:

© Year o Population per Motor :. ‘Percentage
: Vehicle in U, 5. A.

1920 o 11.5 . ' 1563
1921- ; 1l : o 156
1628 ' 9 c 127
192 - A S 105
192 7 93
1925 5.7 81
1926 53 75
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Some allowance show'd aise be wade for the differsnce in price levels botween
1920 and 1926, and on examination of the indek number of reteil prices, it was ﬁhbught"
advisable to 2d¢ tweniy-five per cent Lo thb 1420 figures 2ad tCﬁ per cent fo the 1921
total expenditures. Most of tho celculations in the prosent cstimeteo arc bascd dn
'1925 and 1926 stetistics, ead if 1925 rotail prices are considercd as 100, 1§?o and
1921 arc 125 and 110 respoctively. -

Ewpenditure of Tourists in Hotels.- As a further check, on endeavour wag )
made to collect information direct from the hotcls in Canada as %o the amount of moncy
left with them for room, board, and other hoiel accomodaticn, as onc of the imporitant
items of tourist expenditure. Directories of lLotels in C;nad were obtulnod, and
every hotel on the list ecircularized. 4 xcprcsontdtlvo ronly was rcccived, "including
roturns from all sizes of ‘hotels;  The nroporsion of rooms in tho hotels from which
returns were reccived was comparcd with the proportion of rocms in the hotols:.eircular-

ized, by provinces, and an cstimeted expenditure calculutcd as shown in the following -
table: :

Bxpenditures of Tourists from Other Couhtiies in
Canadisn Hotels. 1924 and 1925,

1924 1925
Western Provinces et 3,361 h 288,073
Ontario . 10,467,829 11,001 282
Guebec - 7,757,530 8,503,785
Maritime Frovinccs. 095, 350 IIISQ,ZEI;
Totals | 24 f§ol 156 2b 992,84

B pendltures Of Canadian Tourists in Other Countrlos

While the towrist trade in Canada is of gregt imyortance, it mﬁst'be-viewed
also in relation to the exvenditure by Canadian fourists in other c0untrLesf
particularly in any gstimate of the effzct of the tourist trade on the tradp: bal@nco
of Canada., In Table . lIl accordingly an estimatc has been propared on a similar bagis
to that for the tourist trade in Canada. Here also there arc no stotistics bearing
directly &n the subject.

Canadian tourists have boen separated into three classes: (&) Canadian
tourists leaving by ocean ports, (b) Canadian tourists to the United States in auto-
mobiiecs, and (c)=0anadian tourisis 1o the Unitcd States by rail or steamer.

For the first of these classcs, the records of the Lco@rtmont oﬁ Imm1 ratlun
and Colonization of . the number of "Retwrning Canadians'" via occan ports, for thoe Yburs
1920 to 19256, have becn uscd as a vasis. These rocords show saloon : and. st yeerage
pa.ssengers °cparatn1y and in the present estimate an average cxpendlture of 1$1,000
for each saloon passenger, and $HOO for sach steerage passenger have beeniannlied Ho -
these numbcrs. - The amount- for saloon passengers 1s the same as used by T rofﬂssor‘Viner
in hig calculstion for ‘000—191L and $200 1éss then' the figure used By the United
States for the. exaeul~+urc of their tOurLsts aproad. This gsezms re@sonanle, 0w1n$
tc the greater numher of wcaltn mprlouns who visit Europe= For steerage passengers
Viner's estimate cf $300 hss besn:increased to 8400, in view of the higher 011006: ‘
since 1914, and in accordance with the estimote of expenditure by foreign téurists ih
Canada.
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With regard to motor tourists from Canada to the United States,the Department
of National Revenue has recorded since 1922 the total number of cars exported annually
for tourist purposes, but there is no subdivision as to the length of time for which
they are touring. An estimated cxpenditure of $120 per car has been applied to these
numbers, and this would appear to be confirmed by the estimate of the United States
Department of Commerce, in 1925, which amounts to $27,000,000 as compared with $26,-
769,000 in the prescnt estimatc. This U. S. cstimate is on a basls of 400,000 Canad-
ian visitors, but in 1925 the number of cars exported from Canada for touring purposes
was 223,077 which at the low average of 2 person per car would exceed the U. S.
estimate. The above cstimate of $120 per car is therefore conservative.

For the years 1920 and 1921 there are no statistics of the numbers of cars
eZported for touring purposes, so no attcmpt has boon made to estimate the tourist
trade to the United States during these years.

For tourists tc the United States dy rail and steamer there arc no statistics
bearing directly on the point. From the statistics ebtained from railway companies
above quoted, with regard to passcngers ticketed from Canada to the United States, a
total of 606,000 was obtained for 1926 and 390,870 for 1925; this does not include
in transit traffic, as the figures for passengers ticketed from the United States to
Canada did. By applying seventy-five mer cent to the estimate for expenditures by
motor tourists in the United States in 1926, a total of $31,174,500, is arrived at,
which works out at approximately $51 per rail tourist. This is higher than the
similar figure for the tourist from the United States to Canada, but is thought
reasonable in view of the numbers of Canadians who go south for the winter months,

For these reasons the same procedure has been followed for Canadian iourists to the
United States by rail and steamer as for United States tourists to Canada. The per-
centage applied has becn 75 weighted according to the population per motor vechicle

in Canada in eadh year. No adjustment for prices fluctuations was necessary, as no
estimate has been made for the yecars 1920 and 1921 when the large differences occurred.

The totals for the years 1922 to 1926 of expenditures of Canadian tourists
in other countrics, as compared with the exponditures of tourists from other countries
in Caneda are .as follows:
Expenditures of

Expenditures of -Excess of Exoconditures

Year Canadian Tourists Tourists from Other of Tourists from Other
in Other Countries Countries in Canada Countries over Canadians
1922 U6, 0ko, 000 91,686,000 U5, 646,000
. 1922 50,735,000 1&0,977,000 80,242,000
152l 58,88%, 000 1Lg, k2, 000 90,058, 000
1925 67,335,000 173,289,000 105, 894, 000
1926 90, 043,000 190,463,000 © 100,420,000

It will be noticed ‘that whilst there has been a steady incrzase in the amount

spent by tourists from other countries in Canada, thore has also been an increage in

the amount spent by Canadians in other countries.

The ‘favourable' balance zeccruing

to Canada from tourist trade, however, has continued to increassc un%il 1926, which
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showed a slight decrease from the 1925 figurc. The statistics nevertheless demonstrate
how valuable an asset to Canada is her tourist attraction. It consitutes an 'invisible!
exndrt which is surpassed in value only by wheat among the seventy leading commodities
exported from Canada in the fiscal year 1926-27, and if the 'invisible! import of
¢xpenditures of Canadian tourists in other countries is deducted, the balance repre-
sénts an item exceeded in value only by the exports of wheat and newsprint paper.

The sdincrease of this asset still further depends not only on additional numbers of
fourists from other countries, but also on the extent to which Canadians "“see Canada

first" when they decide to travel,

The Bureau of Statistics is issuing the present cstimate in view of
the many conflicting reports which are being circulated. Though meny of the details
of the calculation arc estimates, it is believed that the data are as rcliable as can

"be secured with the information now available. It is hoped moreover to improve the
sources upon which' the estimate 1g based as opportunity affords.

Pttawa, 9 August, 1927,
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