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INTHOUODUOCGTICON

This publication presents preliminary estimetes of National
Ircoms, Groes National Product and Expenditure, and Personsl Income
and sxpenditure for the yeer 1951, It ie iasuad as a supplsment to
"National Accounta, Incoms and £xpenditure, 1926-1950", which contains
a complete revision of the historical series together with a deteiled
description of concepts, sources and methods,

Oross Nationae. Produot and Netional Incoms

The Oross National Frodust, which measures the value of
current production of goods and aervices st preva.ling prices, amounted
to $£1.2 billion in 1951. This represents a gain o +3.2 billion or
18 per cent over 1950, Approximately Al per cent of the increase is
due to a rise in the price level, It is difficult to estimate
accurately at the present tims the e xact iporease in physical volume
of goods and services but, according to the latest data, the increase
in volume appsars to be between 5 and 6 per cent.

National Income imreased by 19 per ceat to 317.)1 billios,
largely a result of increases 1n wages, salaries and supplementary
labour inooms of 17 per cemt, in imvestaent imoms of 80 per cent and
in sccrued incoss of famm operators from fem producti on of 33 per
cent., 'he very lerge imrease for acerued imcome Of fam operators
was due to several factors including the record wheat crop and the
high average [rices for livestook.

The Oross National Product {noludes, in addition to the
fector coste which coaprise the Nationnl Income, indirect taxes lees
subeidies end depreciation allawances and similar business coats,
Imirect taxes lsss subsidies 1 reased by over 20 per cent as a
result of inoreases in both the tax base and the revised tax rates
announced in the September 1950 and April 195]1 Budgets of the federal
government, Depreeiation allowences and similar busimas cos8ts were
up by 9 per cent.

Gross Netioms)l Sxpenditure

The Oross Netionel £xpanditure indicates the manner in which
the natienal output is absorbed, The major developments in 1951 were
associated with the defence effort and the continued high level of
iovestme nt particularly in the {ield of rosowrce development.
iZxpenditure by busimes for domstic investmsnt in durabls assets and
inventoriss elaimed a higher portion of the nation's output in 1951
then in 1960, Oovernment sxpenditure on goods and cervices also
absorbed e larger share of the Grose National Product while the
portion sbsorbed by consuaers for personal goods and services declined,

he inorease in expenditures of federal, provincial and
munioipal governments saa be accounted for in large part by the rise
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in fedorul def c? spendiag, from 4493 million {a 1450 to 41,152
million in 1unitll,

ross domeati: {nveutnent oy budime.ss i non-rosidential
constructi un and muchinery and equipment incrousec from ,2.4 billion
in 1330 to 3.1 billion in 1950, !y contruat, new residen‘ial
sonstruetion revained sudstuntielly unchanged in value but doclined
by 14 per coent in voluie, [he lerpe imventory accu-mlati on of 41.7
billion eontuined snproximutely 4370 million for chanpes in feram
inventories wvhich ure on a value of physical chemre busis. Lhere wes
very little change for ;ruin in commercicl channels., The remainirng
amount of cpprodautyely J1.5 dillion reprusents chunpes in the book
values of busimegn inventories, . coasideruble propartion of th:
ousiness iavertory inoreuss is due. to imoreuses in the prices ut which
end .f year iaveatories sr valued, This guin does not represent
ourrent production of goods e«nd services snd is therefore excluded
from the prioe and quantity celculations of the imcroase in Gross
National sxpenditure,

For the second successive yeaur, there was a substential
deficit on current international uecount., JSxparte ot roods and
servioes at 48.1 billion fell shart Oof iaparts by aboul 4600 million,
In spite of this, large cupital inflows kept reserves of foreign
exchange and 70ld et & high level. uerchandise oxports (includins re-
exports) were neurly 44.0 billion and imparts were ,4.1 billion,

I'he net deficit shown by trade statistics was about ,120 million, It
should be noted thut the defictt occurred ia the first half yeur,
whils in the mare recent period, as exports expanded nuch nare
rapidly than imparts, a surplus was recorded,

Personoa] Income &nd ixponditure

Personul income in 1931 was 18 per cent higher tham in 1950,
while expenditure on consumer goods and saervicea was only 10 per cent
higher. T[he difference is accounted for by higher personal direct
tax paymeats (up by 38 per cent) und by a very hish level of personsl
saving (including the lerge increase in farm inventories) which in
total was slightly more than doubles the 1950 figwrse,

T inoreuse in personel expenditure on consumer gonds and
services eun be entirely unccounted for by price imreases, with the
result that the volune of e xpsnditure was substantielly unchanged in
1981 as compered with 1950, wusxpenditure on durable 100ds was
unchanged in value and considelrubly reduced in volume, while mon-
durable goods und services Loth incraemsed somewhat mare than the 10
per ovat for totul expenditure on consumer 0ods and services,

Mttewa
Pebruary 7, 1961

(1) gxoludes 9164 million charged to Defenoe Appropriation Ast (8e6.3)and
#41 maillion defence housing cllocated to prior yeurs, but includes
expenditures from the Defence squipment Replacement account and

_inventory accumulation financed out of the Defence Froduction
Revolving Mund.
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NATIONAL INOOME AND GROSS NATIONAL PRODUCT, 1949-1951 !,
(millions of dollars) '

1949 1950 1951
Wugvé, Salariss and Supplementary labour Incomm...... v, 162 8,271 9,660 l
|
Military Pay and AllOWANnO@S...scceccvrvevsccconcronse 115 137 201 !
Im.mn‘ Im..ll!..lv.iC0.00.......!....'llt"l.l. z'“s 2'921 3."‘ :'

Net Income of Uninoorparsted Businsss ’ |

Acorued Net Income of Farm Operators
fm MHM““‘O EREEEEEEEEEEYENERE NN NEREN] 1’5“ 1.579 2,10:

Net Incoms of Other Unincorparated BusineesS.. 1,369 1,498 1,640

.nunom.umuurmoosr.................. 13,194 14,406 17,097

xuu..t ?.”. 1.“ &b.‘dt.....l...Q.......0.00C'.. 1,830 1"“ 2’m

Deprecistion Allowences and Similer Businsss Costs., 1,437 1,614 1,760
m“‘dmof“'m“..-.l.'o..l......llll..... — L ﬂ L ;
GROSS MATIONAL PRODUOT AT UARKZT PRICES........cco.. 16,408 18,029 21,87 ‘

1. Includes Newfoundland, throushout this publication. ;

2. This item inoludes the undistributed earnings of the Cenadian Wheat Board and
an inventory valuation ed justment for grain in Wheat Board chennels, on a
oalendar yeer basis.

3, 1neludes net iucome of imdependent professionel prastitioners.




TABLs 8

GROSS NATIONAL 4XFaNDIFURS, 1940 -1951
(millions of dollers)

1349 1950 1951

Personal Expenditura on Consum r Goods and Services ..... 10,205 11,862 13,062

Government Rxpenditure on Goods and 3ervicesl........... 2,128 2,314 3,112
Oross Domestioc Innut.mut.2
Noew Residential Ommstruction,..c.cocereveereancnrae 742 801 796
New Non~Residential Conatructiol..eeev. vv vrcocnee 903 1,010 1,240
mhm!m" .M Eq“‘pm.ntDCOOOD.I'I‘.lOI. lllllll . 1.523 1'378 1'“5
Change in IBventoTien..........ccoenouencnnenraeren 231 995 1,707
: l Zxports of Goods end Serviges................... 4,011 4,173 5,060
Dedust:  laports of 0oods and Jervices ...........cce» -3,837 -4,482 5,632
] .
mid“l‘ﬂor OfR.tm“.---.-o.--.--..--..... ----- «s -2 -” 027
RCIS MOI&. EXPENDITU B¢ AT MARKST PRICES.....c..... 16,462 18,029 21,217

-

1, Imcludes oOutlay on new dursble assets such as building and highway econstruction

Eoc ik ) by governmnts, other than governmnt business snterprises. ~lso includes the
o "+l obange ip imvestories of government commodity egencles and of the Defence Produstion
B Nmm shipments, under N.A.T.O0,, of previously produced

“aflitury equipagat but tnoludes replacements of new equipmnt.

%0 3. 1neluies ospital expanditures by privute and government business enterprises,
‘7%, . _:P-. Private ”;:o..rdll {nstitutions dnd outleys on new reaidsniial construction

N individiale. and Business investors.
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PERSONAL INCOMs AND BXPSNDITURL ACCUIT, 1948-1951
{millions of Gollars)

1948 1850 1951

INCOMs

Weges, Selaries and Supplemsntery Labour InoOme...... 7,761 8,271 9,660

Deduct faployer and duployee Coantributions to

300ial Insurance and Governmsat Pensmion Funis... - 209 - 259 - 316
ml‘tw ,.y.M uimo.‘........‘.'l.O.‘..O.Q..... na 15’ wl
Net Income of Uninvorporuted Buoimul 2,969 2,942 3,824
Interest, Dividends and Net lental Income of hrlou' 1,157 1,266 1,442

Transfer Paymsnts (exeluding toterest)

"” M.mm. .......II‘.".......l'l.ll....’ .w l'mz l.m‘l

Charitabls Contridutions from Corporations,..... 23 25 4
Net Bad Dedt Losses of corpa'leloun...........;. 2 = w

‘““1 .‘.'........'......'.l“..l.“-l..l......'....' 18‘7” n.‘l’ la.m

1. This item exrludes uadistridutad eeraiogs of the Oncadjsn Whedt Board eof su
faventory valustion adjustment for grain in dheat Board cshannils, on & ‘
ealenday yaur badis.

2. 1lacludes all goversmeat debt icterest peid S0 pereons . Yot




TABIE § eontimed

FARIONAL INCUMG AND SXIENDITURE ACCOUNT, 1949-1951
(millions of dollars)

‘——

1949 1950 1951
£XPsNII TURS
Perscaoal Direct Taxes
‘ !“m M. LAC R A A A B R I N B B I N B A R A N Y 677 612 890
h““"on mti.. Sh et e e P ROOBLer OB e 55 63 63
Miscellanecun Texes .......... oo b e S 57 60 63
Pumgoanl Bxpendituye oa Conmimer Go0da and
IJ 16..!0‘0.'.!'0»"v.on'.’c-'-on.nv‘c.o!u---. 10.963 11|862 ]':SIO62
'f £
y
3
E
m“"uioooooooooooooooooano'oootoooo-oo l.m 820 1'781
i M .";.!l'.'l.'..l.0...0'.'90lloool'oﬂlcﬁooo 12.757 13.‘17 15'659
h L el '

! 8 changes 1ia famm invenfories as follows: 1949978 million;
. 1 ﬂluo&s 1961 #370 million,
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