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This publication presents preliminary estlniit.eB of National 
lrcoi, Grosa National Product ahd ixpendttur3, and Perfunel Income 
and .xpenditure for the year 1951. It is Issued as a supplement to 
"National Accounts, Income and jUpeaditure, 1926-1950 0 , which contains 
a complete revision of the historical series together with a detailed 
description of concepts, sources and methods. 

Gross Nations. Product and National Inc 

The Gross National Product, which measures the value of 
current production of goods and services at pre7alling prices, amounted 
to 21.2 billion in 1951. This represents a gain of 3.2 billion or 
18 per oer.t over 1950. Approximately Al per cent Ct the liE rease Is 
due to a rise in the price level. It is difficult to eatite 
accurately at the present time the ixact imreaie in physical volume 
of goods and aervicce but, according to the lateat data, the irnreaee 
In volume appears to be between S and 6 per cent. 

National Income iirrsased by 19 per cent to 417.). billion, 
largely a result of lrcreaaes in wages, salaries and supplementary 
labota insoaw of 17 per cent, in irveitment Ixmome of $0 per cent and 
In acorued Income of farm operators from tern producti on of 33 per 
cent. The very large Lieresse for accrued licome of feivt operators 
was due to several factors inclting the record wheat crop and the 
high average frices for livestock. 

• 	 The Gras National Product Include., in addition to the 
factor cost# whIt comprise the National Income, indirect taxes lees 
subsidI5 and depreciation ailosanees and similar business coats. 
Indirect taxes less subaidi•s izer.us.d by over 20 per cent as a 
resultof increases in both the tel baae and the revised tax rate 
e.nnouneed in the 8ept•bsr 1950 and April 1951 Budgets of the federal 
government. T*pr.eietion sUaeno.s and similar busiosse coats were 
up by 9 per clot. 

Gross $atIol 143MRAit SMA  
The Gross National itxponditure indicates the mannr in which 

the utlenal output is absorbed The major dev.lopats in 1951 were 
associated with the d.fenee effort and the continued high level of 
Iiiatment particularly in the field of r',sowoe development, 
xp.oditure by builds for domestic Investment In durable assets and 

iaventorla olsimed a higher portion of the nation's output In 1951 
then in 3950. Gov.rnm,zt expsnditure on goods and caritesi also 
absorbed a larger share of the Gross National Product while the 
portion absorbed by consumers for personal goods and services declined. 

A. increase in expenditures of federal, provinelal and 
municipal governments 'aa be accounted for in large part by the rIss 
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in tethra1 detc spenLlinp, fror .493 million in l50 to .4,152 
saillioa in lthlW. 

roes doirtt tnveiitrnant oy biir. is i nn-r1duntial 
construcUon and machinery and eu1pnent irxro.et froti .2.4 billion 
In 1950 to ,i.1 billion in lb.i. By nLtriiot, new reten'iul 
construetion remained stibstantially unchanged in value but declined 
by 14 per cent In vo1n.e. ftw large irwentoxy sccuulat1 on Of 41.7 
billion •ont,iIned bnproximately ,370 million for chElricee in far.n 
Inventories which are on a value of phyalcal cne basis. Jhere was 
very little change for rra.in in comroial chdnnels. The re.nu.tnir 
emourL of Lr.praxiwAtuly 4.3 billion repr.ents churrea In the book 
valt4s of busirsn inventories, 	coasiderabis propartion of th. 
oualr*ss invørtory increase is due to Increases in the prices at which 
and .f yoar invatoriea ar valued. i'hia gain doea not represent 
current production of goda and eervices and is therefore excluded 
from the prios and quantity calculations of the increase in gross 
National aqenditure. 

For the second Successive year, there :as a substantial 
detloit on current international account. 	Jq)ortc of roods and 
services at 415.1 billion tell shca't 1' Liparts by about. 460G million. 
In spite of this, large capital inflows kept roserve3 C foreign 
•xohana and gold at a high level. 4erchandise exports (including re-
exports) were nearly 4.0 billion and iiiperta were .,4.1 billion. 
rho net deficit shown by trade statistics wag about ,120 million. It 
should be nc*ed that the deficit occurred la the first hBlf par, 
while In the more recent period, as exports expanded iuch more 
repidli than lrupcwtn, a surplus was recorded. 

P.reoeai 1nco and xpendtture 

Personal income In 1951 was 18 per cent higher than in 1950 0  
whiz expenditure on consunr goods and services was only 10 per cent 
h1h.r. the difference is accounted for by higher personal direct 
tax psysente (up by 36 per cant) and by a very hiiji level of personal 
savjnp (including the large increas, in farm inventories) which in 
totel was slightly more than double the 1950 figure. 

The In reuse in pereor* 1 expend it iu'e on conaaner goads and 
services can be entirely accounted for by price increesea, with the 
result that the voluiiis of expenditure was substantially unchanged  in 
Mi as compared with 1950. i9xpenditure on durable goods was 
unohand in value and considerably reduced in volume, Ttile son-
durable goods and services both tic rmsed sorwhat more than the 10 
per oat for total expenditure on consumer goods and services. 

Ottawa 
PSbI'WIrI 7 1951 

(1) a*e$M siflioa charged to Dstsoe Appropriation Apfj (a.s.5).nd 
$1 million defenos housing allocated to rrtor years, but Inoludee 
expenditurea from the Defence &uipint Rsplacennt ccount and 
.tnv.ntory accumulation financud out or the Defoe .I'roduction 
}tvolvirp Fund. 
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I4ATIQWAL INOUMI AND QR038 NATIONAL PROIXIOT, 1949_19511 
(milliona of dollar.) 

1949 	1950 	1951 

I.g 	5.lsri.. and 3uppleasntary Labour Inoom 	7,761 
	8,271 	9,660 

KIlitary Pay and £11eno.I..... . . . . . . . . . 6 . . . . . . . . . . . 	115 	137 	201 

Inisstsnt Inooss.......... ...........,.........,,•. 2,445 
	2 1,921 	3 0 494 

not Inoa. of Uninoorp*'.t.d DUSiI*II 

Aooru.d Not 146 0010 of Pars OparstaTa 
from Pars Ptoduation. . ......•• . .. •........ .. . 	1 0 504 

Not Incose of Othir UfliLCOTp4*$t.d Businsi$3 .. 1,369 

1 9 579 	2,102 

1 9 498 	1 9 640 

	

WIT IATIORAL UMMAC AT PAOTt 0031'..900.00 .......... 13 0 194 	14,406 	17 0 097 

Iztr.st Taxis l...b.tdt.....................u.. 	1,850 	1 9 986 	2 9 366 

proistioi Allovsn.is md 5i*iI.r uaizsa Costs.. 1,43 	1,614 	1,780 

lsstds.al Atrror of 4.ttt......... • . . • , . , . • , . , • , • , • • 	- 

MM IIATIOSIAL PROt(Y! AT UAMCZI' PlIC8............ 16,463 	18 9 0*9 	21 9 217 

1. Inolud.s liWfDM1aIM, tbroujhout thtx publtøstion. 

I. This itga inmlud.s the undtstribiit.d .rnirma of the O.i*dian lhut bard and 
an inv.otory valuation .djuata.nt for grain in Wheat Board oh.anr1a, on a 
oaL.ndar year baits. 

3. Thatas Mt tLs 	of t1d•ps4dsnt protuiiasl prutition.r.. 
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coas t4TIoLL .xh.ND1lUk, 19 -1951 
(mi].liona of o11ara) 

. 
P.rsocil Expenditur ,v on 0onmiiz' Goods and 3erviea 

Govsrsaent Ixpenditur. on Goods and 3.rvic.B. .. 

GroSs Dostto Invea,aont 2  

WRsjd.ntts1O'2struCtion... 

$.wNonuRSsidSfltia1OOfl8 t1'UCti 0 .........  

Me,M.chtMrysnd qUipmOnt........................ 

Ob,s.n. in I.ntorL.S. I 

	

149 	1950 	1951 

	

11,862 	13,062 

	

2,128 	2,314 	3,112 

	

742 	801 	796 

	

903 	1,010 	1,240 

	

1,323 	1,378 	1,845 

	

231 	995 	1,707 

S 
	Sxports of GØe and 8sryicee . 	4 0 011 	4,173 	5 9 060 

14s$t 	Imports of Goods and d.rvtois .............. 

	 -3 0 837 	-4,482 	-5,632 

*.aidusl Krror of Estimate ............................. 	-2 	-22 	+2? 

	

16,462 18,029 	21,217 

1. lioludes Oit1s7 on new durable asa•tS such as bUildim and )iigbwsy oonatructiOfl 
bygmnantg I, other than goiP•rflELt business •ntorpries. 	iso includes the 

#a~  ilk t..oz'iu of goyern,nt oiodtty egoncies and of the Defence Prod&otion 
under t1.A.T.0, 0  of previously produced 

a4ittetTY &tp*nt but  io1uSl replao.*inta of MW .quipnt. 

$, 1541411 espitsi .xp.*dit.UrIs by prilute and governnt bust sac •nterprilss, 

ivsts no*oo*Toit1 insti tUti3fla i6d outlays on new r.tdinto1 cnetruotiOi1 

:bt LsdLvt$è$11 nd business investors. 
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, 	 PJ*SONAL 1NCLS rn ini*m1l4 w.oanr, 14*-1951 
(millions of doll'ira) 

1949 	190 	19b1 

INC0M 

3s1.ri.a and 3pp1sgntS1y  Labow Inaoni....... 7,761 	8,271 	9,660 

1&*ot Axployer and asployes (ontrtbntiOfla to 

3001.1 Inaurenc. and ()ov.rnnt Panalon ?utha... - — 259 - 316 

1tta2'y P*y.nd 115 13 $01 

Not Innom of Uninuorporutid lu.i3RS1 2 0 969 2,942 3,824 

Intirast, Dtvldndi and Ut 	nts1 Incom of PraoEs 2  1,15P 1,266 1,44* 

Trsn.f.r Paynta (.z.1iin€ tnt.rsst) 	 * 

?roa Oov•rnnts •,•• ••,••.•.•. • .• . . , 1•••• • 	950 	1,012 	1,C*)1 

uaab aontrt)** en. from orporati ons.. ... 	$5 	$5 

Net lad D.bt L..s of corporatlon.............. 11 $5  so 

iota]. 	 ...•s• 	.. 12 1,75? 23 1 41 isis 

1 . Ibis I  t4a 4Xe].%$6  unaistrowtaL ear iUs ot the OWASSO WM$ aoart aid an 
lr&ventOzy va1ution .djatm.flt for grain in '.th.at Board Oba.zuMl*, on a 

year balls. 	 .. 

1. Zi0144** all gor.Aiat debt tai*iit ptid t) PrWVA. 
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F&UN.L INCM AND .bD1TJRE Aoac*JN'r, 1949-1951 
(mtllion3 of dollnrs) 

1949 	195( 	1951 

Nm1JR 

Psr.o.1 Dlr.et T... 

Ia.o 	Tax.s 	...........  . . . . .. . . . . . . . . . . . 677 612 890 

uOouiion Duties 	..... , • , . , • • • *1 • • 	• 	• • • 55 63 63 

Uioellaneoun L'sx*a 	 • 57 60 63 

o'uJ. 	 iSrtx 	'd 	ta 

	

.10,963 	11862 	13,062 

F 

	

1,00 	820 	1,781 	 1 
L.. 

•c••IspIsIsI•.•••.s... ••••• 	 12757 	13,417 	15,859 

1. 

 

IMINkS aRa. IA farm tn•ntori.s as follow.: i9,4!* aillion; 
),IOO,j131.*lUos, 1981, 1370 fnhllion. 
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