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DEEIYITIONS 

NET  AIS represent the real volume of business done. Allowances and dis-
counts granted to customers and value of goods returned by customers 
are aeducted from gross sales, but sales of meals or lunches provided 
employees and any goods withdrawn by the proprietor for personal use 
are included. 

ROS$TRADI1'G PROFIT O2wBI1c i8 the difference between the cost Of mer-
chandise sold and the selling price. The cost of merchandise sold 
is calculated by adding the beginning inventory to net purchases and 
deducting ending inventory. 

]RJTIG EXP&SES are the amounts paid out for any and all expenses in-
curred in operating a business, except the cost of merchandise. They 
include: 

Salaries and wages paid to employees before deduction of income 
taxes or unemployment insurance. Proprietors' salaries or 
withdrawals are not included. 

Store supplies used in the business during the year such as: 
wrapping paper, office supplies, gasoline and oil for 
delivery trucks 

Loss on bad debts in the year - amount written off less bad debts 
recovered 

Taxes and insurance - business, property and water taxes, licenses 
including truck licences, insurance premiums carried for the 
protection of the business. Income taxes are not included. 

Rentals - for premises used only in the business. 

Heat, jit and power used in the year. 

Repairs and maintenance - incurred for the purpose of keeping 
fixed store assets in efficient operation, Including 
delivery equipment 

Depreciation - allowances to cover decreases in the value of 
fixed store assets including delivery equipment. 

All other expenses - telephone, telegraph, postage, bank charges, 
legal, collection and auditing fees, etc. 

TFROFI.T is the differerce between gross margin and total expenses, and 
includes proprietors' salaries and withdrawals. 

MCK TU  MOVER is the xiuniber of times in a year that the merchandise is sold 
and replaced. The average of the beginning and year ending invento-
ries is divided into the cost of merchandise. 

çç3TOw,ERa' ACCOIJNTS OUTSTANDING are all accounts receivable on the books at 
the end of the year. 
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OPERAT.ING RESULTS OF MISCELLEOUS KINDS OF 	A1L TRADE 1945 

IntroductioA 

This report is one of a series reviewing average operating results 
for 1945, and covers the following kinds of business: restaurants with 
little or no merchandise; restaurants with merchandise; coal and wood dis-
tributora; drug stores without fountain; drug stores with fountain; jewellery 
stores; tobacco stores0 in 1944 a similar survey was carried out for a dual 
purpose; to provide an estimate of the contribution made to the national in 
come by unincorporated retail stores, and to provide reliable statistics on 
operating CoSt8 in retail trade. The average results presented in this re -
port were obtained from stores whose individual profits and expenses vary 
considerably. Therefore, if the results of an individual store do not coin-
cide with the averages, it does not follow that the store is being operated 

The tables, however, may as8ist the merchant in deciding where 
economies may be most effective and may indicate the need for additional ex-
penditures In other phases of business operation to meet changing conditions. 
Repairs or replacements of fixed assets and equipment, not available during 
war years, may now become a necessity. The resuming of pre-war services such 
as deliveries and credit, may be necessary to keep up sales volume in face 
of otherwise declining sales. With the possibility of more competition, 
unstable prices and greater expense outlay, these basic operating ratios may 
be of use in planning for changed conditions in the retail field. 

The ultimate objective of business is to realize a net profit on 
operations. This might be the first item of comparison an individual owner 
makes with his own results. If his net profit is greater than the average 
shown for his particular business in this report, he may gain further by 
item-by-item comparison of his operating costs with those in the tables. 
If his net profit is smaller than average, a careful check 8hould be made on 
his different expense items, using the averages shown as a guide in deter -
mining which items require investigation. In this way improvement in gross 
margin or a lessening of expenses may be accomplished to result in a greater 
net profit. 

The prospeotive new entrant may find much information useful in 
planning his inventory outlay, expected rate of stock turnover, and various 
expenses such as salaries, advertising, rentals and so on. 

Definitions of the terms used in this report and the components of 
the different expense items are given on page 2. When making comparison 
with other results, allowance should be made for any difference in defini-
tions. When making comparisons of present day results with this report, 
allowance should also be made for any economic changes which have occurred 
since 1945. Chain stores were not included in this survey. 
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Some of the significant features in the 1945 operations of the 
retail stores contained in this bulletin are noted below. 

.Eestaurants (wit_little_or no merchandise salesj 

1. The average unincorporated restaurant operatea on a gross margin 
of 36.8 per cent of net receipts. As would be expected, a high 
ratio of employees' salaries characterized these establishments 
(17.1 per cent). Total expenses amounted to 28.2 per cent of 
receipts. Before proprietors' salaries and income taxes were 
deducted, net profit was reported as 8.6 per cent. (See table 1). 

2. Though gross margin ratios were irregular over the different size 
ranges, net profit ratios decreased consistently as business 
volume expanded. Reflecting a considerable incline in trend of 
salaries, total expenses were greater in the larger establishments. 
(See table 8, page 12). 

3. Rented businesses reported wider gross margins than did owned 
restaurants. The higher expenses of rented businesses, parti -
cularly salaries, offset the marginal advantage, to result in 
net profits smaller than in owned establishments in one size 
class ( 10 , 000-$19 , 999 ) and only slightly greater net profits 
in the other groups shown (20,000 -$49,999 and $50,000 -*99,999). 
(See table 8, page 12). 

- Operat1gResults of Reitaurants 
orno merchandise sales), 1945 

( 4.4.F rpqtziny..r+ Q 	 i vcr 

Item 
Average 
dollar 
figures 

Percentage 
of net 
sales 

kverage net sales 45,956 100.0 
Gross trading profit 16,930 36.8 

Operating expenses: 
Employees's salaries 7,878 17.1 
Advertising 96 0.2 
Store supplies 495 1.1 
Bad 	debts 	.......... •00• 4 (a) 
Occupancy expenses 31381 7.4 
All other expenses 1,107 E.4 

Total operating expenses 12,961 28.2 
Net profits before deduction 

of proprietors' salaries 
and income tax 3,969 8.6 

(a) Less than 0.05 per cent. 
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Retrats With Merchandise 

1. In 1945, the average restaurant with merchandise sales between 
20 and 50 per cent of total 8a1e8, operated on a margin of 
31.0 per cent of total net sales. While the sale of merchandise 
caused this to be lower than the gross margin of restaurants 
with little or no merchandise, the ratio of salaries paid to 
employees was also smaller so that net profits were 9.3 per 
cent of sales. Lerchandise sales formed 36.0 per cent of total 
receipts. (See table 2e) 

2. Net profit ratios in rented establishments decreased with expand-
ing volume of business. Owned businesses were Iwer in number 
and are shown for two size classes only on which no trend can 
be based. Gross profits were more irregular in trend. Total 
experses, reflecting increased labour cost in the larger res-
taurants, showed a ratio to net sales increasing with volume 
of business. 

The proportion of merchandise sold decreased with sales 
volume. (See table 9, page 14). 

Table 2. — Qperatirflssu1ts of Restaurants With Werchandise, 1945 
(196 restaurants reporting) 

Item 
Average 
dollar 
fies 

Percentage 
of net 
sales 	- 

$ 

tveragenet sales 	........... 30,706 100.0 
Gross trading profit 9,525 31.0 

Operating expenses: 
Employees' salaries 	...... 3,633 11,8 
Advertising....0 45 0,2 
tore supplies 	.......... 0. 254 0.8 

Bad 	debts 	............... 7 (a) 
Occupancy expenses 	. ...... 2,120 6.9 
All other expenses ...... 605 2.0 

Total operating expenses 6,664 21.7 
Net profits before deduction 

of proprietors' salaries 
and income tax 	.......... 2 1861 9,3 

verage merchandise sales 11,056 36.0 

(a) Lees than 0.05 per cent. 



Coal and Wood Distributors 

1. In 1945, the average unincorporated coal and wood dealer operated 
on a gross margin of 0.1 per cent of net sales as compared to 
the 1944 margin of LO.7 per cent 	ki1e salaries remained Un- 
changed, other expenses decreased in ratio during 1945 with the 
result that i. r.',t profit s1ihtly Urcatr,r than that ir. 14 wu. 
realizeu; 	50 per cent and 1944, 48 per car.t. (See table 3.) 

L. Incorporatea firms, operating on a grosa margin of hC,4 per cLnt, 
obtained only a slightly wider margin then unincorporated dealers. 
With salaries paid to firm members included in expenses, t.hese 
firms realized a net profit of 1.9 per cent before income tax 
deductions. (see table 3.) 

3. While net profit ratios to total net sales decreased consistently 
with expanding sales volume, gross profit ratios were irregular 
in trend. The ratio of salary expense generally increased with 
volume of sales while rent expense decreased proportionately. 

Inventories were lower at the end of the year than at the 
beginning. The rate of stock turnover was irregular over the 
five size ranges but averaged 18.9 times per year. (See table 0, 
page 17). 

Table 3. - Qpating Results of Coal and Woot, Di8tributors 
(with 1944 percentages for comparison) 

1945 1944 

Item 1fl' orporated TJni ncorporated Unincorporated 
j1ras)_- JL L 

]'ercentae of Percentae or Percentage or 
net sales net sales net sales 

100.0 100.0 100.0 
Gross trading profit • 20.4 20.1 20. 7 

Operating expenses: 
Employees' salaries 10.8 7,9 7.9 
Advertising 	.......... 0.3 0.2 0.2 
store supplies ., 1,7 l,9' 

0.1 0.47 

hverage net sales 	............. 

0 7 8 Occupancy expenses 3,4 3. 
All other expenses 2.2 1.9) 

Total operating expenses 18.5 15.1 15.9 

Bad debts .................. 

Net profits before deduction 
of proprietors' salaries 
and income tax 	.....,....., 1.9 5.0 4.8 
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Drug Stores Without Coda Fountain 

1. In 1945 the average unh!worpDrated .iru- store, not operating a 
soda fountain, operuteu oi. a ti , os6 xargin of 27.2 per cent of 
net sales. Expenses fOIZ:CU l'i.J per cent of net sales with 
salaries accounting fr s.ct1y half at 7.0 per cent. This 
left an average net prolit ratio of 1.2 per cent before de - 
duction of proprietors' salaries and income taxes. (See table 4.) 

E. Incorporated firms obtained wider margins on the average than did 
unincorporated stores. From an average gross profit of 33.9 per 
cent they paid expenses to the extent of 23.5 per cent of net 
sales. This expense ratio included salaries paid to all firm 
members. Incorporated stores realized a net profit, before in-
come tax deductions, of 10.4 per cent. (See table 4.) 

3. With one exception, net profit ratios declined with increasing 
sales volume. Because of the greater volume of sales, the 
average dollar value of net earnings increased in the larger 
storeS. Gross profit ratios did not follow the general down-
ward trend of net profit ratios but were more irregular. Like 
other retail trades, salary ratios increased proportionately 
with sales volume while the ratio of rent expense decreased. 
(See table 42, page £0). 

4. Gross profits in rentel stores were generally greater than In 
owned stores. Higher expense ratios, particularly In salaries 
paid to employees, more than offset any advantage in margin to 
result in smaller net profits in rented stores. (See table 12, 
pe k0) 

Table 4. - Qperatin .  Results of Drug Stores Without Soda Fountain, 1945 

Item 

Incorporated 
(46 stores) 

Unincorporated 
1546 storesJ 

Average Percentage Average ercentag€ 
dollar of net dollar of net 
figurea sales _figirea 8ales 

$ 4 
Average net sales 	............. 78,359 100.0 34,286 100.0 
Gross trading profit.......... 26,557 33.9 9,318 27.2 

Operating expenses: 
Employees' salaries 11,338 14.5 2,396 7.0 
Advertising 766 1.0 211 06 

671 0.9 213 0.6 
Bad debts 	.............. 67 001 24 0.1 

.. 

5.0 1,346 4.0 
All other expenses 1,605 

. 8,381 
2.0 600 17 

Store supplies .............. 

Total operating expenses 23.5 4,790 14.0 

Occupancy expenses.........3,934 

Net profits before deduction 
of proprietors' salaries 

.. 

and 	income tax 	............ ..6,176 10.4 4,528 13.2 
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Drg Stores With Soda Fountain 

1. Unincorporated drug stores operating soda fountains r.slized an 
average gross margin of 25,3 per cent of net sales, slightly 
less than the 272 per cent margin obtained by drug stores 
without fountain service. The total expense ratio was greater, 
reflecting a slightly higher salary cost from the soda fountain 
service. Net  profits were 10.4 per cent of net sales as compared 
to the 13,2 per cent profit realized by drug stores not operating 
soda fountains0 The average ratio from soda fountain receipts 
was 27,8 per cent of total sales.. (See table 5.) 

2, Although gross margins increased with volume of sales, a sharper 
incline in ratio of total expenses resulted in smaller ratios 
of net profits in the larger stores. Salaries rose in per 
centage of net sales as business volume expanded while other 
expenses showed little change. (See table 14, page 23).. 

gle 5, - Operating Results of Drug Stores With Soda Fountain 1945 
(214 stores reporting) 

- 

Item 

- 

Unincorporated 

Average Percentage 
dollar of net 
figures - ieles -. 

verage net 	sales 	.....,.....,, 41,818 100,0 
Gross trading profit 10,563 25.3 

Operating expenses: 
Employees' salaries 3,152 7,5 
Advertising 	............... . 	 241 0.6 
Store supplies . 272 0,7 
Baddebts 	.............. ,, 31 0,1 
Occupancy expenses 	,.,,,,, 1,834 4,4 
All other expenses 	...,,, 676 1,6 

Total operating expenses ., 6,206 14.9 
Net profits before deduction 

of proprietors' salaries 
and income tax 	....,, 4,357 1,0.4 

eceipts from soda fountain ,., 11,605 27,8 

ewellery Stores 

1, In 1945, unincorporated jewellery stores operated on a gross mar-
gin of 38,6 per cent, as compared to 41.3 per cent in 1944. 
Although expenses were curtailed somewhat in 1945, net profits 
before deduction of proprietors' salaries and income taxes were 
less than in 1944; (1945-18.0 per cent; 1944-20,1 per cent). 
(See table 6.) 



2. Incorporated jewellery 8tores on the average obtained wider zrr-
gins In 1945 than did unincorporated stores. With salaries 
paid to all firm members included in expenses and with a higher 
ratio of advertising expense, incorporatea jeweflery stores 
realized a net profit, before income tax deductions, of 13,4 
per cent of net sales. (See table 6.) 

3. Net profit ratios, in general, decreased with expanding volume of 
sales. Gross prof It ratios were more irregular in trend over 
the different size ranges. Salary expense and advertisir in-
creased in proportion to sales volume while the rent expense 
ratio decreased. Other expense items formed less definite 
trends. (See table 15, page 26)0 

Table 6. - eratinResults of Jewellery Stores 
(with 1944 percentages for comparison) 

Item 

-- - --.= 
1945 

= ------.- 
1944 

Incorporated Unincorporated Unincorporated 
(33 stores) (339 stores) (136 stores) 

Percentage of Percentage of Percentage of 
net sales net sales net sales 

100.0 100.0 100,0 
Gross trading profit ., 39,8 38.6 41,3 

Operating expenses: 
Employees' salaries 14.4 907 10.4 

2,5 105 1,4 
tore supplies 	. ...... 1.1 1.2') 

verage net sales .............. 

Bad 	debts 	..............., 0.1 O,1 
9,4 0 Occupancy expenses 	....... 5.3 5,21 

All other expenses 	...,..., 3.0 2.9) 
Total operating expenses .... 26.4 20.6 21,2 

t profits before deduction 
of proprietors' salaries 
and 	income tax 	,.,,,,,.,,., 13,4 18.0 20.1 

Tobacco Stores 

1. In 1945, tobacco stores on the average operated on a narrower 
gross margin than in 1944; 15.9 per cent and 17.3 per cent 
re8pectively. Expenses were less in 1945 but did not offset the 
smaller gross prof It, The net profit before deduction of pro-
prietors' salaries and income taxes was smaller than in the pre- 
vious year; 8.0 per cent in 1945 and 8.6 per cent in 1944. 
(See table 7,) 
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2. Gross and net profit ratios were irregular over the different size 
of business ranges. Although employees' salaries increased in 
percentage of net sales with volume of sales, rent expense de-
creased and total expenses showed little change. The average 
dollar value of net earnings per store increased with sales 
volume., (See table 16, page 28)0 

Tab1e7 -Operating Results of Tobacco Stores 
WIfl1 1944 nc.rcentages for comparlsonj 

Item 

1945 
(322 atores) 

1944 
(lEE stores) 

Average Percentage 	- Percentage 
dollar of net of net 
fig'es sales - 	sales 

$ 

verage net 	sales 	...,,..,.,,,,., 26,068 1OOO 100.0 
Gross trading profit 	.....,,.. 4,135 15.9 17,3 

Operating expenses: 
ftployees' salaries 	,...,., 755 2.9 3.1 
Advertislng.......,....,.. 23 0.1 (a) 
Store supplies 	..,,...,.... 89 0.3) 
Bad 	debts 	.,,.,..,....,,,..,,., 10 (a) 
Occupancy expenses ...,.,,, 929 3.6( 5.6 

All other expenses 	...,,.,. 247 1,01  

Total operating expenses •... 2,053 7,9 8.7 
Net profits before deduction 

of proprietors' salaries 
and income tax 	,,.,.,,,,.., 2,082 8,0 8.6 

(a) Less than 0.05 per cent. 
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GERAL DkSCUS$II 01' ANDABLES 

Restaurants With Little or No Merchandise 

kost restaurants sell merchandise such as tobacco and candy 
in certain quantities while some carry on a more extensive retail 
business. To remain in this classification, the sale of merchandise 
must not form more than 20 per cent of total sales. 

Usable reports were received from 445 independent unincor-
porated restaurants. When classified by size of business and occu-
pancy basis, there were too few owned 4restaurants with sales 1e88 
than *10,000 and with sales over *100,000 to allow publication of 
results. 

Tnd8 by Size of Business LSee table 8, Pa ee jJ. 

Gross margin ratios in rented establishments dropped from 
37.0 per cent of net receipts in the smallest size class to 52.7 

per cent in the next larger category. From the 3.7 per cent ratio 
of restaurants with business volume between *10 9 000419,999, the 
the trend was upward as business volume increased. Owned restaurants 
showed little change in gross margin for the different size classes 
shown. Increasing ratios of expenses in the larger restaurants, 
reflecting the greater salary cost common to this kind of business, 
resulted in smaller ratics of net profit. 

The actual dollar value of net earnings increased with sales 
volume. In making compariBons with this average figure, account should 
be taken of the number of proprietors engaged in the business with 
relation to the number of establishments. Salaries showed a considerable 
increase in the larger businesses while the ratio of rent expense de-
creased. Light, heat and power appeared as a greater item of expense 
In restaurants than in other kinds of business and decreased in ratio 
as volume of business expanded. Inventories and rate of stock turn-
over were of lesser significance in restaurants than in most other 
kinds of business. 



Table 8 Restaurants - Ojmrating Relts clasified  Jccording to mount 
of Annual Sales and ccur.cy Basis, Canada, 1945 

It em 

Number of establishments reporting 
Average net receipts .................. 
A.verage inventory beginning of year 
average inventory end of year ......... 

Average cost of goods sold .......... 0O 

stock turnover (times per year) 
Number of working proprietors 

Less than 
$10 O0O 

10,000- 
$19 999 	- 

$20,000- 
9 999 

50,00O 
999 

$100,000 
and Over 

wned Rented Owned Rented OwneQ Rented Owned }ented Owned Rent 

24 15 67 36 162 12 86 
5,895 15 9572 14,333 31,335 34 9451 65,214 66,499 150 9 6 

109 307 264 996 700 1 9 417 1,219 2,6 
107 297 271 899 735 1 9 457 1 9330 3,2 

	

4 9343 10,531 9,653 21 2 222 22,179 43,696 42,578 	91,17 
40, 	34.9 	36.1 	22,4 30,9 	30.4 33.4 	31, 

SAMPLE 	26 	21 	87 	57 	283 	25 	184 SPJIPLE 	9 

PROFIT AND LOSS LAATA 
(Items Expressed as Percentages of Net Sales) 

Gross tradinprorit .................... 
Operating expenses: 
Employees' salaries and wages .........  
hdvertising 000I0 ...... •. ............. 
tore supplies ....................... 

Bad debts 00 ........ ,. ......... 
Taxes and insurance 
Rent .......................... 00••0 

Light, heat and power 
Repairs and maintenance 
Depreciation 
Allother expenses ....................  

Total operating expenses ..... ....... 
Net profits before deduction of proprie -

tors' salaries and income tax 

Averagenet earnings ................. 

Lyerage customers' accounts outstandi 
(a) Less than 0.05 per cent, 

3700 1 	32.41 32,7 I 	32031 	35.6 I 	33001 37O8 I 	I 	39. 

5.6 8.8 10,4 13.4 15.2 15.1 18.3 
0.1 0.2 001 0,1 002 0,3 0,2 O. 
1.0 0,9 1.1 1.1 1.0 105 101 009 
(a) 0.1 (a) (a) (a) - (a) (a) 
1,2 1.3 0.6 0.9 006 0,9 0.7 006 

TOO 6.8 - 3.2 - 2,7 - 2.6 TOO 2.1 
403 2.8 206 2.7 2.2 2,2 2.0 1.6 
102 1.3 009 104 1.2 1.4 102 1,5 
100 1.4 0.8 1.2 1.0 1.4 1.1 1,1 
2.6 2,7 1.6 2.6 1.9 2.6 2.4 3,0 

23.8 19.5 21,3 23.4 26.0 25.4 29,6 32,1 

13,2 12.9 11.4 8.9 9.6 7.6 8.2 7,4 

S1AIL 1 	911 1 2,0131 1,633 I 2,7751 3,296 I 4,9681 5,654 1 SMALL I 11 

- I 	2][_ 14 1 	9l 	7 I 	- 1 	5 1 	- I - 
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Restaurants With Merchandise 

Restaurants falling within this classification are those 
whose merchandise sales form LO per cent to 50 per cent of total 
receipts. The sale of tobacco products is, on the average, the 
largest item in merchandise sales. Other commodities sold are con-
fectionery, soft drinks and groceries. 

A total of 196 reports were received from independent un-
incorporated restaurants in this classification, yihen classified by 
size of business and occupancy basis there were too few restaurants 
with sales over $100,000 to allow publication of their results. 
Returns from owned establishments with sales less than *10,000 and 
between $50,000 and $99,999 were also too few for publication. 

Trends b.y Size of Business (See table 9, pe 14) 

Owned restaurants are shown for only two size ranges. Gross 
profits in rented establishments dropped fxtm 30.6 per cent in the 
smallest size class to L9.4 per cent in the next larger size. From 
the latter range it increased proportionately with sales volume. Due 
to a high ratio of salary expense in the larger restaurants, the in-
creased gross profits were offset by increased expenses to result in 
a ratio of net profits decreasing with volume of business. 

BecauBe of the varying proportions and types of merchandise 
handled, stock turnover was irregular. Receipts from the sale of 
merchandise decreased from 43.1 per cent of total net receipts in 
the smallest size restaurant to 33.2 per cent in the largest. 



Less than p000- 
'999 

69,0 
2,4 
2.5 

46,04 
16. 

SA?PLE 

11 
7,845 
328 
383 

5,446 
15.3 

11 

410,000- 
19 999 

2O,000- 
49 999 - 

_owned Rented _0wn4 Rented Owned - 

17 43 13 80 
14,663 14,577 29,900 31,748 

926 486 1,293 885 
975 508 1,418 840 

11,165 10,297 21.230 22,048 
11.7 20.7 15.7 25.6 

23 54 23 120 SAMPLE 

It em 

Number of establishments reporting 
Average net receipts .................. 

Average inventory beginning of year .... 

Average inventory end of year ....,.... 

Average cost of goods sold 
............ 

Stock turnover (times per year) 
Number of working proprietors ........... 

Table 9, -- staurantsWith Merchandise - Operating Results elassified According to Amount 
of J.,nnua1 sales and occupancy Basis, Canada, 1945 

PROFIT AND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

S)4M.L 

33.31' 

13.9 , 
0.2 
0.8 
(a) 
0.6 
24 
1.9 
1.6 
0.9 
2.1 

24. 

8. 

6,1351 

41 
33.2 

Gross trading profit . ........ . ......... 
Operating expenses: 
Employees' salaries and wages 
Advertisirie • . . • . . . . . . . . . . . . ....... 
store supplies . . . . . . . . . * . ............. 
Bad debtB ........ ..... 

Taxes and insurance .,...., ....... 

Rent . . . ..................... • • • • • • 
Light,beatandpower................. 
Repairs and maintenance ... ............ 

Depreciation ...... 

Allother expenses . ................. 

Total operating expenses ................ 

Net profits before deduction of proprie- 
tors' salaries and income tax ......... 

Average net earnings .................. 

Average customers' accounts outstanding t 
1erchandise sales 	of net re ipt 
(a) Less than 0.05 per cent. 

30,6 I 	23.6 I 	29.4 I 	29.0 I 	30.5 

4.9 5.9 7.1 10.8 11.5 
0.1 0.1 0.2 0.1 0,2 
1.3 0.8 1.0 C.8 0.8 
0.2 (a) (a) (a) (a) 
007 1.3 0,8 1.0 0.6 
4.3 - 2.9 - 4.1 TOO 
3.1 2.7 2.4 2.1 1.9 
0.5 1.3 1.3 1.3 1.1 
0.9 1.6 0.9 1.0 1.0 
1.8 1.6 1.5 1.4 1.8 

17.8 15.3 18,1 18.5 21.0 

12.8 8.5 11.3 10.5 9.5  

1,001 1,.53 1,642 .,133 3,024 SMALL 

18 20 1 31 25 
43.1 40.9 32.9 38.1 36.6 
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Coal and Wood Distributor8 

hile the name of this classification indicates that wood is 
handled, dealers selling wood exclusively are not included. Ice and fuel 
oil are also handled but the sale of coal forms the major proportion of the 
businesses included in this section of the report. A total of L49 usable 
returns were received from independent unincorporated distributors and 64 
from incorporated firms. 

Although there was a certain amount of irregularity in reporting 
delivery costs, an attempt has been made to distribute it over salaries, 
8tore supplies (gas and oil), repairs and maintenance and depreciation (of 
trucks). Irregular amounts of rent reported, such as leased sidings only; 
partly owned and partly rented premises; eta, tend toward an unknown margin 
of error in this item. 

Trends by Size of Business _Unlncorporated (See table 10, page 17) 

Gross margins were irregular in trend over the five size of business 
ranges shown. An irregularity in total expenses matching the irregular 
gross margin resulted in a net profit trend of decreasing ratio with expxd -
ing sales volume. Because of increased business volume, however, this 
smaller ratio in the larger businesses meant greeter dollar value net 
earnings. 

Lelaries, as a percentage of net sales, increased with business 
volume, while the ratio of rent expense, although smaller than in other 
businesses, decreased. Stocks on hand were less at the end of the year than 
at the beginning with no definite trend in rate of turnover. 

Comrison with Previous Years - Unincoporatedee Chart 1, pa .ge 161 

A survey on operating costs in coal and wood yards was taken in 
1944 and in 1941. The number of firms reporting information for 1941 was 
small anu the results for that year may be out of line for that reason. In 
general, gross profits decreased from 1941 to 1945 in rented businesses while 
in owned, there was an increase in the two largest size ranges. Other items 
of expense and net profit were irregular in trend for the three years. 

Comparison of_incorporated anu Unincorporated Firms 
tSee table 11, page 18) 

Reports received from 64 incorporated firms came within the two 
largest size ranges and were divided between owned and rented premises. 
Comparison with the same size and occupancy category of unincorporated firma 
is shown in table 11, 

Incorporated firms obtained wider margins than unincorporated. 
With salaries paid to firm members of incorporated firms included in the ex-
pense item of salaries and wages, this item was greater than in unincorpo-
rated firms. Net  profits are not comparable because unincorporated firms 
included proprietors' salaries. Stocks on hand at the end of the year were 
less than at the beginning in every class. The rate of stock turnover was 
irregular over the different categories shown. 



CHART I. 

OPERATING RESULTS 
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COAL AND WOOD DISTRIBUTORS 
PERCENTAGE 	 CROSS MARGINNET PROFITS + SALARIES + OTHER EXPENSES 

OF NET SALES 
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ib1e 10.--oa1 and Wood.J4stributors - Operating.  Result' Unincorporated Distributors Classified 
6ccording to Junt of Annual bales ar.a Occunçy j3asis, 	naaa, 1945 

Item 10 9000 
119 .-__ 

o,000- 

849.999 
- 	0,000- 

Z99 1 99_ -  and Over 	- 

Owned Rented Owned - Rented Owned Rented Owned Rentec 

Number of distributors reporting ....,... 17 19 50 40 29 33 26 

average net 	sales 	.................... . 15360 15,594 34,371 32,025 76,356 73,261 151,865 146,11( 

Average inventory beginning of year 	$ 702 468 1,593 1,38? 3,637 2,797 9452 4,79 

Average inventory end of year ......... 520 321 1,298 1,325 3,043 2,584 7,719 4,47 

Average cost of goods sold 	............ $ 12,490 12,142 27,073 24,445 61,492 5,498 122,499 117,38 

20.4 30.8 18.7 18.0 18.4 21.7 14.5 Stock turnover (times per year) ..........

Number of working proprietors 	.......... . 18 19 60 48 36 
42 36 39 

PROFIT AND LOSS DATA 

(Items Expressed as Percentages of Net Sales) 

Gross tradine profit 	.............. ...... 18.8 22.1 21.2 23.7 1905 20.2 19.3 19.' 

Operating expenses: 
Employees' salaries and wages 	......... 4.2 5.8 ?..5 8.2 705 709 8.5 

Advert 18]. ng 	0 0 0 0 0 • ......... , , . . . . . . . . . . 0.2 0.2 0.2 0 .2 0 .2 0,2 0.3 0 

Store 	supplies 	........................ 2.3 2.6 2.4 2.1 1.8 2.0 1.8 1. 

Bad 	debts 	0 0 	 0 ........... , • • 	. . . . . . . . . 0 . 1  0 .2 0 . 1  0 C 0 . 1  0 . 0 . 2  0 . 

Taxes and 	insurance 	.................. 1.4 0,9 0.9 1.1 0.8 0,7 007 0. 

Rent 	00000000000000 ............ ..•,.•• 1.1 - 009 - 0.7 - 0. 

Light, heat and power 	....,............ 0.2 0.4 0.3 0.3 0.2 0,2 0.2 0.] 

Repairs and maintenance ...... • .... ,... 11 1.1 1.2 14 1.1 1.0 1.2 0.9 

0.6 0.6 1.0 0,8 0.7 0.5 0.8 

All other expenses 	.................... 1.6 1,3 1.6 1.8 1.6 2.3 1.6 2.5 

Total operating expenses 	................ 11.7 14.2 15.2 17.0 14.0 15.7 15.3 15.' 

Net profits before deduction of proprie - 
tors' salaries and Income tax 	......... 7,1 709 600 6.7 5,5 4,5 CO 

Average net earnings 	.................. $ 1 9 096 1,235 2,055 2,140 4,171 3,269 6,149 6,57( 

Averç customers' accounts outstand1n 	$ - 507 - 560 2,022 _,,92I_ 3,539 6,590 9,442 - 12,26( 



Table ll,-Coa1ard .00d Distributors _Ortin Results of Unincoorated 
and incorporated Distributors Corr4pared, CanLida, 1945 

	

15G, GGG 	99,999 	$10C,000anu Over - 
Item 	- Owned 	Rented - 	- Owned 	Rented 

	

jjnincor- I  Incor 	jnincor- 1 lncor 	Unincor { incor- Unincor- F Incor- 
norated norated 	norated I norated 	oorated I norated 	norated I norated 

I'urnber of cistributora reporting ........ 29 16 33 10 26 17 24 21 
kverage 	net 	sales 	...,. .....,....,...., 	$ 76.356 76 9 986 73261 70,367 151 9 865 238373 146 9 110 262,987 
Average inventory beginning of year 

... 3 39637 4,239 2,797 2,424 9,152 9,476 49798 17,828 
Average inventory end of year 	3 3 9 043 3,170 2,584 2 0392 7 9 719 8,607 4,473 15,261 

verage cost of goods sold 	3 619492 60,300 58 9498 54,553 122,499 190 9 402 117,365 210,455 
Stock turnover (times per year) 18.4 16.3 21.7 22,7 14.5 21.1 25.3 12.7 
Number of working proprietors 36 - 42 - 36 39 - 

PROFIT AND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

19.5 21.7 20.2 2205 19.3 20.1 19.7 
m 

Operating expenses: 
Employees' salaries and wages ...... 7,5 11,0 7.9 11.9 8.5 11.3 8.1 10.3' 

0.2 0,4 0.2 0.3 0.3 0.3 0.2 0.4 
Storesupplie8 	....... 1,8 1.7 2.0 2.6 1.8 1.8 1.7 1.4 

0.1 0.1 O. 0. 0.2 0.1 0.1 

Gross trading profit 	..................... 

0.8 0.9 0.7 0,8 0.7 0,8 0.5 0.7 

Advertieiflg .................... 

Rent 	... ........................o...... - 0.7 0.6 - - 0.5 0.5 

Baddebts.... .......................... 

Light, heat and power 	................. 0.2 0.1 0. 0.1 O. 0.1 0.1 0.1 

Taxes and Insurance . ................... 

Repairs and maintenance 	............... 1,1 1,2 1.0 1,5 1.2 1.0 0,9 1.7 
Depreciation 	. ....... .................. 0.7 0,9 0,5 1,2 0.8 0.7 0.5 0.9 
All other expenses 	.................... 1,6 3.2 2.3 1.5 1.6 2.1 2.5 2.1 

Total operating expenses 	................ 14,0 19.5 15.7 20.7 15.3 18.2 15.2 16. 
Net profits before deduction of proprie- 

tors' 8alaries and income tax (1) 	•.,.. 5.5 2.2 	- 4.5 1.8 4.0 1.9 4.5 1.8 

verage cuoaers'_accptmts outstandiflg Lf 3,539 J 	6,606 	1 6,590 J 	5,6241 9,442 I ioiJ 12,266j 25,22E 
(i) balaries paid to all firm members or incorporatea rirms inCiudea in employees' salaries. 
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Drug Stores Without Fountain 

Drug stores were separated as between those not operating and those 
operating a soda fountain. Usable reports were received from 546 unincor 
poratea and 46 incorporated drug stores not operating a soda fountain. When 
classified by size of business and occupancy basis all groups of unincorpo-
rated stores can be shown except owned stores with annual sales of over 
$100,000. Incorporated stores fall within the rented category in the three 
largest size ranges. Comparable information for previous years is not 
available. 

Trends by Size of Business - Unincorporated (See table lpape EOj 

Gross profits in owned and rented stores were irregular in trend. 
The ratio to net sales decreased from the smallest size store to the middle 
size ranges, then increased to record the highest ratio in the largest size 
class. Total expenses increased in ratio to net sales in proportion with 
volume of business and resulted in a general decline in ratio of net profit 
in the larger stores. The salary ratio increased consistently with sales 
volume while the rent expense ratio decreased. 

Stocks of merchandise on hand at the end of the year were greater 
than at the beginning in every size and occupancy class shown. The rate of 
stock turnover increased with sales volume; owned stores ranging from 2.4 
times per year to 4.3 times and rented stores from 1.7 times to 4,7 times. 

Comparison Between Tjnincorporated anu Incorporated Stores 
(Liee tablel, pa 	4 

In table 13, a comparison of three size groups of rented stores is 
made between unincorporated and incorporated firms. Incorporated firms 
operated on wider gross margins in each size range. Like unincorporated 
arug stores, stocks were higher at the end of the year than at the beginning. 
Stock turnover rate, however, decreased with greater volume of sales in 
incorporated stores as compared to unincorporated stores where the rate 
increased. Net  profit ratios increased considerably with sales volume in 
incorporated arug stores. 

The expense item of employees' salaries and wages includes salaries 
paid to all firm members and is therefore somewhat larger than the same item 
in unincorporated stores. The net profit ratios are not directly comparable 
in that part of unincorporated store profits must go toward proprietors' 
salaries. 



Gross trading profit 265 28.3 
Operating expenses 
Employees' salaries and wages ......., 1,9 3,1 
Advertising 	0000000 03 03 
Store supplies 	0 	 0 	 0 0 0 • • • 	• 	• 	• 0 	 0 	 0 0 0.6 0.9 
Bad 	aebts 	0 00 * 00 0 0 000 0 0 0 00 	0 0 00 00  0 0 0 00 0 001 01 
Taxesandinsurance 	.............. ,...0 1.5 09 
Rent 	000000000000004.0000 00*00000000*00 3,3 
Light,heatanapcwer................. 20 1,0 
Repairs and maintenance 	000 0.6 0,3 
Depreciation 	,0000000000000000000000000 11 0.3 
Allotherexpenses..0000000....,.0000. 1.5 2,2 

Total operating expenses 	40000000000,00.0 96 12.4 
Net profits before deduction of proprie- 

tors 9  salaries and income tax 	......... 169 15,9 

Average net earnings per store ..,,.... $ J 12511 1,252 

Averape customerst accounts outstanding $ I 	117 
(a) Less than 0005 ner cent. 

Table 120 Drutores Without cda Fountain aeratiny, Results of Unincorporated Stores Classified 
According to Amount of Annual Sales and Occpancy Basis Canada 1945 

Less than 	$10,000 	$20,000 	*50 1 000 	4100,000 
J10400 - 	119999 - 	$49999 - 	

In-etTR-ented
9999 	and Over 

Owned IRented Owned I Rented 	Owned Rented 	Gwnedl Rents 

Item 

Number or stores reporting 
Average net sales per store 
Average inventory beginning of year 	* 
Average inventory end of year 

Average cost of goods sold, per store 
Stock turnover (ti9les per year) 
Number of working proprietors 

17 12 59 73 66 218 19 73 
7,387 7,891 15,053 15,151 29,607 33,248 64,189 66,164 142,98 
2472 3,165 3,846 3,844 6438 6469 10,248 11,233 21,11 
2 0 276 3,326 4,036 4,100 6 9 587 6 9550 11,154 12,003 21,71 

5 9427 5,660 11,185 10,974 21,702 24,544 46,29 47,515 101,59 
2.4 1,7 2,8 2.8 3.4 39 43 4.1 SLE 4. 
17 12 63 73 66 232 21 89 1 

PROFIT AND LOSS DATA 
(Items &pressed as Percentages of Net Sales) 

25.7 276 26.7 262 28,0 282 E8.9 

302 45 6.0 65 709 804 11.1' 
05 005 005 0.6 0.5 0,7 1,1 
06 0.6 0.6 0.6 0.5 0.7 0.8 
02 0.1 001 0.1 001 (a) (a) 
14 09 101 0,7 0.9 0.5 TOO 0.5 

- 2.7 - .1 - .1 1.8 
113 10 009 0.6 06 0.4 0.2 
0,7 05 006 004 0,5 0.3 0.3 
009 0,4 06 0.4 0,6 0,4 004 
2,1 1,6 108 1,7 2.3 1.6 2.0 

	

10,9 	13,0 	122 	1307 1 	13,9 	15,1 1 	16. 

	

14,8 	14.6 	14.5 	12.5 	14.1 	13.1 	10. 

	

2,232 	2,215 	4,290 4,143 	9,027 8,68?SIIIATL 	15, 

	

155 	210 	460 	334 	637 	640 	4, 



Table 13.--jy Stores oithout Soda Fountain - 02eratirjesu1ts of 
Unincorporated and lncororated Stores eoxlipared, 1945 

Item 2C,00C - 	49,999 - C0C-99.999 and Over _j000 
Unincor- Incor Unincor Incor- Unincor-  Incor 
porated porated porated pprated poratea porate 

Number of stores reporting 	....... 218 14 73 23 6 
average net sales per store 	..........• $ 33,248 35,055 66,184 69,256 142,985 166,98 
average inventory beginning of year , 	3 61169 6,521 11,233 14,526 21,112 34,71 
Pverage inventory end of year .., 	$ 6,550 7 9 670 12,003 15,097 21,717 36,77 

Average cost of goods sold, per store . $ 24,544 25,049 47,515 47,309 101,597 104,90 
Stock turnover (times per year) 3.9 3.5 4,1 3.2 4.7 2.  
Number of working proprietors 	.......... 232 89 - 10 

PROFIT PJD LOSS DATA 
(Items Expressed as Percentages of Net SaleS) 

Gross trading profit 	............., 26.2 28,5 28.2 31,7 28.9 37. 
Operating expenses: 
Employees' salaries and wages 6.5 14.5 8.4 13,8 11.1 15. 
havertising 	........................... 0.6 0.5 0.7 0.9 1.1 1. 
Storesupplies............ 0.6 0,8 0,7 0.5 0,8 1. 
Bad debts 	. . . . 	. . . . . . . 001 (a) (a) 0.1 (a) 0. 
Taxes and insurance • 0,7 0.7 0.5 0,7 0,5 0, 
Rent 	ODO,000,000,.,.....,., ..... ,00.,.O c.1 2.9 2.1 2.8 1.8 3.  
Light, heat and power 	......... 0,6 0.7 0.4 0.5 0.2 0. 
Repairs and maintenance 	............... 0.4 0.6 0.3 0.3 0.3 00 

0.4 0.5 0,4 0.4 04 0. 
All 	other expenses 	... 	........... 1.7 2.0 1.6 2.2 2.0 1. 

13.7 232 15.1 22.2 18.2 24e Total operating expenses 	................. 
Net profits before deduction of proprie - 

tors' salaries and income tax 	(1) 	..... 1205 5,3 - 	 13,1 9.5 10.7 13. 

IveraKe customers' accoumts outstanding 334 I 	846 I 	640 	I 1 9 240 I 	4,176 	I 4,24 
(a) Less than COOS per cent. 
(1) Salaries paid to all firm members of Incorporated firms included in employees' salaries, 

rI 

... 
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Drug stores With Soda Fountain 

Reports were received from L14 independent unincorporated 
arug stores in this classificetiori. When classiflea by size of 
business and betwe€n owned and rntei stores thera were too few 
stores in the classes trcr  lC,O(C annual net sales, over $lCO.C.00 
annual net sales, sno owned toies with sales between $1C,000 and 
19,999 to allow presentation of results. 

Trends by Mze of Business (See table 14, page k) 

For the groups shown, gross profit ratios increased pro-
portionately with volume of sales. Iet profit ratios in rented 
stores decreased with sales volume while the two size ranges of 
owned stores showed similar net profit ratios. Reflecting 1n-
creased ratios of salary expense, total expenses formed a greater 
percentage of net sales in the larger stores. 

Like unincorporated drug stores without fountain, stocks 
on hand were greater at the end of the year than at the beginning 
anu the rate of stock turnover increased with sales volume. The 
ratio of soda fountain receipts was greater in the larger stores. 



Table 14. --Drg Stores vlith Soda FOuntain - Oeratinp Results of Unincorporated Stores classified 
Accordinpto jount of Anr.ual LEles and Occupancy Basis 194 

It em 	 _,OoO - $19,9 
	

000 - 	9,999 
	

000 	$99,99 
ned 	I Rent 
	

d 	I Rented 
	

d 	I 	Rent 

Nwnberofstoresreporting.............. 
Average net sales per store ........... $ 
.hverage inventory beginning of year ... * 
Average inventory end of year ......... $ 
iverage cost of coods sold, per store . $ 
.tock turnover (times per year) .........  
Nw.ber of working proprietors ....... 

12 24 97 11 5 
16,657 29,024 33,619 71,211 58,91 
3,407 4,867 5,351 9,615 7,65 
3,647 5,184 5,775 9,990 8116 

12,615 21,998 25,422 52,111 43,72 
SALE 3.6 4.4 4.6 5.3 5. 

12 24 97 11 5 

PROFIT A1'D LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

Gross trading profit .................... 
Operating expenses: 
Employees' salaries and wages ....... 
Advertising . . . . . . , . . . . ................ 
Store supplies ....................... 
Bad debts 	........ •. ............... 
Taxesand insurance .... ,.............  
Rent .... .......................... 
Light, heat and power .... ............. 
Repairs and Ir.*intenance ... ............ 
liepreclation ............ . . . . . . . . . . . 
.11 other expenses .................... 

Total operating expenses ....... ......... 
Net profits before deduction of proprie-

tors' salaries and income tax ........ 
Average net earnings per store ........ $ 

&verage customers' accounts outstanding $ 

tain receipts 

4.3 24.2 24.4 26.8 25.61 

3,4 5,7 5,8 9.5 8. 
0,4 0.4 0,4 0.4 C., 
0.7 0.5 0.6 0.5 0.7 
0,1 0.1 0.1 0.1 0.1 

TOO 1,1 1,1 0.6 0.7 0.6 
- .1 - 2.0 

1.5 1.1 0.9 0.7 0.7 
(14 0,5 0.5 0.6 0.5 
0.6 1.4 0.6 0.8 0.6 
1.5 1.6 1.6 1.6 1.7 

12.0 	I 	12.4 	I 	13.2 	I 	14.9 	I 	16.5 

12.3 I 	11.8 11,2 11.9 9.3 

SAIL 2,045 3,417 3,777 6,499 5,458 

125 344 295 459 524 

18.2 	[ 	25.2 	1 	20.5 	1__26 j 	23.7J 
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Jewellery Stores 

Usable reports were received from 339 independent unincor-
porated and from 33 incorporated je1lery stores. When Cla8Sified 
by size of business and between owned and rented stores all rented 
classes could be shown but there were only sufficient unincorporated 
owned stores to allow publication of two size ranges. Incorporated 
firms reporting came within the two largost size ranees in the rented 
category and their results are only shown in total in table 6, page 9. 

Trends by3ize of Business -tnincoporated 
iSee table 15,pe k6) 

With the results of owned stores shown only in two sizes of 
business no definite trends can be pictured. Gross profit ratios in 
rented stores followed the irregular trend of decreasing from the 
smallest size clase to the middle size range, then increasing to a 
high ratio in the largest stores. Increased percentages of salaries 
and advertising in the larger stores were reflected in total expenses 
to result in diminishing net profits except in the largest group where 
a slight increase was reported. This smaller ratio of net profit 
measured in dollar value gave the proprietors of the larger stores 
greater net earnings because of the greater volume of sales. 

invantories showed considerable gain at the end of the year 
over the beginning of the year. The rate of stock turnover rose from 
14 times per year in the smallest store to 2.7 times in the largest. 

Comparison With Previous Years -  Unincorporated 
(3ee chart 2, pge_k) 

A survey on operating results of jowellery stores was taken 
for the years 1944 and 1941. Information for 1941 on owned stores 
with annual sales over $100,000 is not available. In general, net 
profits increased from 1941 to 1944 but decreased from the latter 
year in 1945. Gross profits decreased from 1941 to 1945. 



CHART 2. 

OPERATING RESULTS 
OF 

JEWELLERY STORES 
PERCENTAGE 	 CROSS MARGINNET PROFITS + SALARIES + OTHER EXPENSES 

OF NET SALES 
So 
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OTHER EXPENSES 
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22.2 22.0 18.4 

1,497 

78 

3,098 

213 

2,787 

36? 

17.51 17,7  J 17,3  J 1 	18.0 

5,664 

979 

5,557 

783 

SMALL J12302  

L,205 

_SMALL 

J4,157 

_24,369 

jable 	Stores - Operating Results of Ijnincorporated Stores Classified 
cording to Amount of Annual sales and Occuancjy Basis, 15 

Less than 	610,000- 	$20,000- 	$50,000- 	$100,000 

i12 000 $19,999 - _$49,999 99,999 and 
wned Rented Owned lRented Owned Rented Owned Rented Owned 

Number of stores reporting .....,. 2 19 77 22 14 
Average net sales per store 	* 6,737 14,049 15,127 32,416 31,388 71,203 
Average inventory beginning of year ... $ 2,601 4,319 5,207 7,493 8,124 17,058 
Average inventory end of year 	......... 3,202 5 9 276 6,119 8,939 10,148 20,906 

Average cost of goods sold, per store 	$ 4,085 8,452 9,371 20,554 19,753 43,535 
Stock turnover (times per year) 	,........ SAYPLE 1.4 1.8 1.7 2.5 2,2 SALE 2.3 SALE 
Number of working proprietors 	......... 33 20 80 25 156 ____ 40  

PROFIT MD LOSS DATA 
(Items Fpresseci as Percentages of Net Sales) 

Item 

1 
135,66 
25,93 
31,83 

78,06 
2. 
1 

Gross trading profit 
Operating expenses: 
Employees' salaries and wages .........  
Advertising 0 	• 0 0 0 0 0 • 	• • • • • 	, 

btore sUpplie8 
Bad debts 0 o cc 00 0 0 0 0 0 0 0 ...... 0 ........ 
Taxes and insurance 	 •1 
Rent .. 0 9 0 0 0 ............ 0 0 0 0 0 0 0 • 0 0 0 0 0 0 

Light, heat and power 
Repairs and maintenance 
Depreciation 
Allother expenses ..,.. ............ 

Total operatingexpenses 
Net profits before deduction of proprie - 

tors' salaries and income tax  

Average net earnings per store ........ $ 1 SMALL 

erage customers' 

39.3 3908 38.0 36.6 3701 3808 

3.2 6.6 6.6 8.8 8.6 10.6 
0.9 101 1.0 1.0 1.4 1.6 
1.3 C.? 1,4 0.9 1.1 104 
0,2 0.1 0.1 0.2 001 0.1 
1.4 2.2 1.2 1.5 0.7 TOO 0.7 TOO 
4.2 - 3.7 - 2.6 2.9 
1.1 1,3 1.0 1.1 0.6 0.6 
05 0,8 0.6 1.1 0.5 0.5 
1.1 1.6 0.7 0.9 0.5 0.6 
3.4 34 3.1 36 3.1 

17.1 17.8 19.6 19.1 19.4 21.5 

42.51 I 

14.1 
2.2 
101 
.J0'. 

009 
26 
005 
004 
003 
2.2 

24. 



- 2? - 

Tobacco Stores 

A store must sell more than 50 per cent tobacco and sznokerst 
sundries to be classified as a tobacco store. Other merchandise sold 
includes magazines, newspapers, confectionery and novelties. Usable 
reports were received from 322 independent unincorporated stores. 
When classified by size of business and occupancy basis there were 
too few stores in the owned category with sales between $50,000 and 
$99,999 and in the size range of over $100,000 annual sales to allow 
publication of results. Comparable information for previous years 
is not available. 

Trends by_Siz*of Bualneas (See table_16, pae 28) 

Gross profits anu net profits, expressed as percentages of 
net sales, followed no definite trend in relation to volume of sales. 
Salary ratio increased with sales volume while the ratio of rent 
expense decreased. The other expense items showed little change. 

Stocks on hand at the end of the year were greater than at 
the beginning in each category shown. The rate of stock turnover 
followed no trend with change in size of business but fluctuated 
between 10.5 times per year and 15.7 times. 



ble 16.-Tobacco Stores - 0ratigResu1tsofUnincorjorated stores Classified According 
to jjiount of Annual Sales and Occupancy Basis, 1945 

Item 

-- 

Less than 
101000 	- t. 999  

0,000- 
449999 99,999 

Owned Rented Owned Rented_ owned Rented Uvi  Rented 

umber of stores reporting ............ 14 20 26 91 27 114 27 
Average net sales per store ....,,..,,. 4 6 9 879 7,392 13,832 15,496 29,188 30,573 67,108 
Average inventory beginning of year ... 4 481 460 700 1,045 1,857 2,018 5,042 
Average inventory end of year ......... 4 491 502 784 1,070 2,022 2,253 5,475 

Average cost of goods sold, per store . * 5,663 5,781 11,673 13,102 24,610 251861 55,478 
Stock turnover (times per year) 	......... 11.6 12.0 15.7 12.4 12.7 12.1 SPJPLE 	1015 
Number of working proprietors •... ....... 15 20 28 95 27 24  33 

PROFIT AND LOSS DATA 
(Items Fpressed as Percentages of Net Sales) 

Gross trading profit 	......, 17.7 21,8 15.6 15.4 15.7 15.4 17.3 
Operating expenses: 
Employees' salaries ai1 wages 1,7 0,7 1.6 1.6 2.7 2,9 4,E 
Advertising 	........ ......... 0.1 (a) (a) 0.1 (a) (a) 001 
btoresupplies 005 0.6 0.4 0.4 0,3 0.3 0.4 
Baddebts 	.., ................, (a) (a) 0,1 (a) (a) (a) (a) 

1.6 0.6 1.3 0.6 0,9 0,4 TOO 	0.4 
Rent 	.,.,.,.... ,., .... e..... . .......... - 4.0 - 2.7 - .O 1.9 
Light, heat and power ., 1,4 1,2 1.1 0.8 0.9 0.5 0.4 
Repairs an 	maintenance 	...... 1.1 003 0.6 0... 0.5 0.. 0.2 
Depreciation 	............. 0.4 0.2 0.7 O. 0.7 0,3 013 

Taxes and insurance 	.................... 

All other expenses 	...,... ............. 0.7 

. 

1.0 1.7 0,8 1.2 0,7 1.3 

7.8 8.6 7.5 7,5 7,2 7.4 9.8 Total operating expenses 	.. ............... 
Net profits before deduction of proprie- 

tors' salaries and income tax 	.,..,..... 9,9 13.2 8.1 7,9 8.5 80 7.5 

Average net earnings 	.................. 
[ 	

683 975 1,124 1,232 rV 1 2,434 SkALL 	5,051 

Average customers' accounts outstanding £ I 	24 10 1 13 30 25 149 
(a) Less than 0.05 per cent. 
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