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DEFINITIONS ................... 

NLES represent the real volume of business done. Allowances and dis-
counts granted to customers and value of goods returned by customers 
are deducted from gross sales, but sales of meals or lunches provided 
employees and any goods withdrawn by the proprietor for personal use 
are included. 

GROSS MARGIN is the difference between the cost of merchandise sold and the 
selling price. The cost of merchandise sold is calculated by adding the 
beginning inventory to net purchases and deducting the ending inventory. 

OPERATING EXPEWSES are the amounts paid out for any and all expenses incurred 
in the operation of a business, except the cost of merchandise. These 
include: 

Salaries and wages - paid to employees before deduction of 
income taxes or unemployment insurance, proprietors' 
salaries or withdrawals are included in Net profit. 

jAvert1sing 
Store spplies - used In the business during the year - 

wrapping paper, office supplies, gasoline and oil for 
delivery trucks. 

Loss on bad debts - during the year - amount written off 
Less debts which are recovered. 

Taxes and Insurance - business, property and water taxes, 
licences including truck licences, and insurance 
premiums carried for the protection of the business. 
Income taxes and other taxes collected for remittance 
to governmental bodies are not included. 

Rentals - monies paid for premises used only in the business. 
Heat, light and power expenses - amount paid for these used 

during the year. 
Repairs and maintenance - incurred for the purposes of keeping 

fixed store assets, including delivery equipment, oper-
ating efficiently. 

Depzeciat 	- allowances to cover decreases In the value of 
fixed store assets, including delivery equipment. 

Occupancy expense - comprises taxes and Insurance, rent, heat, 
light and power, repairs and maintenance, and depreciation. 

Otheexpens! - telephone, telegraph, postage, bank charges, 
legal fees, collection and auditing fees, etc. 

NET PROFIT is the difference between gross margin and total expenses, and 
includes proprietors' salaries and withdrawals. 

STOCK TTJRNOV.ER is the numbar of times in a year that the merchandise is sold 
and replaced. The average of the beginning and year ending inventories 
is divided into the cost of merchandise. 
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OPERATING RESULTS OF MISCELLANEOUS 
RETAIL STORES 

INTRODUCTI ON 

The operating results of miscellaneous kinds of business 
are presented in this report, which continues the series of bulletins 
published in 1944 and 1945. The survey is based upon operating state-
meats contributed by a sample of independent firms throughout the 
country and covers restaurants with and without merchandise sales, 
coal and wood distributors, drug stores with and without soda fountain, 
jewellery stores, and tobacco stores. 

Results of earlier studies are compared with those of 1946 
while tables and charts clarify and facilitate understanciirig of the 
text. It is hoped that merchants, students and others will consult 
these reports as sources of reference and information. 

Once each year, at least, the merchant must come to grips 
with the problem of reviewing his operations, and calculating his 
expenses and profits. At the same time he may make plans for the 
coining months, applying his knowledge, experience, and personal 
observations to increase the efficiency of his business. - This 
bulletin has been prepared for the purpose of augmenting the mer-
chant's experience with data which describe the operations of his 
own type and size of business. 



NET SALES 

MIM 

Our studies do not attempt to deal with such matters as store 
layout, advertising display, and salesmanship, which may be called 
methods of operation. The emphasis here is upon operating results, 
comparisons of orofit and loss statements and their component parts. 

The necessity of maintaining some orderly system of book-
keeping cannot be over-emphasized. If some method of current record 
keeping is not employed, it is difficult to compare individual oper-
ations with average experience as shown in this study. It is essential 
that the meanings of terms be checked in such comparisons. For this 
purpose a list of definitions has been inserted at the beginning of 
this bulletin. 

The component parts of operating ratios are graphicallt 
portrayed in the following formula and bar chart: 

NET SALES=COST OF GOODS SOLD + GROSS MARGIN 

LGROSS MARGIN 

GROSS MARGIN=EXPENSES + NET PROFIT 
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SUMMARY.......... 

RESTAURANTS  

1, Unincorporated restaurants realized a gross margin of 37.2 
per cent of net sales in 1946, slightly wider than the 1945 
ratio of 36.8. A higher salary expense in 1946 more than 
offset the gain in grass margin to net a profit of 8.0 per 
cent, as compared with 8.6 per cent in the previous year. 
(See Table 1, below). 

2. The high point8 in expenses incurred, in order of importance, 
were salaries and wages, rent, light,  heat, ana power. 
Salaries increased considerably in ratio as the volume of 
business expanded while the other two items diminished in 
ratio in the larger restaurants. Although gross margins 
were more irregular in ratio over the size ranges, net 
profits decreased consistently with volume of business. 
(See Table 8, page 13). 

TABLE 1. OPERATING REJLTS OF RESTAURANTS — 1945, 1946 

Item 1945 1946 

Number of restaurants reporting 445 382 
45,956 48,816 

Inventory as per cent of net receipts: 
Beginning 	inventory 	................... 1.9 1.9 
Endinginventory 	............. 2.1 2.2 

Stock turnover (times per year) 31,4 30.6 

Cross 	margin 	....... ...................... 36.8 37.2 

Averagenetreceipta 	................... .. 

Operating expenses: 
Employees' salaries and wages ...... 17.1 18.2 
Advertising ....... 0.2 0.3 
Store 	supplies 	............... 0•0.•.•.00 1,1 1.1 
Bad 	debts 	,,,.O0..,.,....,o*oeo••eoGo•• (a) (a) 
Occupancyexpense. ..... ..... ........ 704 7.4 
Allotherexpenaes 2,4 2.2 

Total operating expenses 28.2 29,2 
Net profits before deduction of proprie- 

tors' salaries and income tax 6.6 8,0 

(Items expressed as percentages of net sales). 
'a) Less than 0,05 per cent. 



MERCHANDISE  

1. Restaurants selling merchandise obtained better net profits 
on the average and operated on narrower gross margins than 
did restaurants which confined their activities to the serving 
of meals or lunches. Similar to the straight restaurant, they 
bettered the 1945 margin in 1946 but, due to increased salary 
expense, the net profit ratio obtained in 1946 was smaller 
than that for the previous year. (See Table 2, below). 

2. In 1946, gross margins generally increased with business vol -
ume while net profits decreased in ratio. Salaries and wages 
followed the usual trend of increasing in ratio as volume of 
business expanded. (See Table 9, page 15). 

3. Restaurants in this classification operating from rented 
premises realized wider gross margins and greater net profits 
than did those operating from owned premises. (See Table 9, 
page 15). 

TA8LE 2. - OPERATING RSt3LTS OF RESTAURANTS SEUING MERCE9DISE - 1945, 1946 

Item 1945 	1946 

Number of restaurants reporting .......... 196 232 
Average net receipts 	............. 30,708 35,581 
Inventory as per cent of net receipts: 

Beginning inventory 	........ ............ 3.4 3.1 
Ending inventory 	. . . ........• 	• • ........ .4 .5.6 

Stock turnover (times per year) 	.......... 20.5 20.5 

Gross 	margin 	......e•s.lsl ..... ........... 31.0 31.9 

Operating 	penaes: 
Employees' salaries and wages .......... 11.8 12.9 
Advertising 	. . 	. . 	............ . . . . . . . •. . 0.2 O.P. 
Store supplies 	. . . . . . . . . . . . . . . . . . . . . . . . . 0.8  1 .0 
Bad 	debts 	. . . . , . . . . . . . . . . 	...... . . . . . . . . ra ) (a 
Occupancy expense 	...................... 6.9 7.1 
Allotberexpenses 	..................... 2.0 1.9 

Total operating expenses 	... ..... •11•l•••• 21.7 25.1 
Net profits before deduction of proprie- 

tore' salaries and income tax 	.......... 9.3 8.8 

(Items expressed as percentages or net sales). 
(a) Less than 0.05 per cent. 
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COAL AND WOOD DITRIBUTORS 

I. The average unincorporated coal and wood distributor in 1946 
obtained a gross margin which was 21.1 per cent of net B81e8, 

slightly higher than the two previous years. Net  profits at 
5.0 per cent remained the same as 1945. Salaries and wages 
have Increased since 1941 and In 1945 and 1946 formed over 
half of the total expense ratio. (See Table 3, below). 

2. Both gross margins and net profits of unincorporated dealers, 
operating their own delivery trucks, diminished in ratio to 
net sales as the size of business expanded. Salaries paid to 
employees did not Increase in ratio with business volume to 
the same extent as did other retail businesses. Inventories 
were in much greater dollar volume at the end than at the be-
ginning of the year. (See Table 10, page 18). 

3. Dealers whose delivery was on a contract basis obtained slightly 
narrower gross margins and net profit8 than those doing their 
own delivery. The delivery expense was 7.7 and ?.4 per cent 
of net sales for unincorporated and incorporated dealers re -
spectively. This expense, contracted out to other truckers, 
reduced considerably the Items of salaries, supplies, taxes and 
insurance, repairs and depreciation for those dealers not main-
taining their own trucks. (See Table 11, page 19). 

TABLE 3. - OPERATING RESULTS OF UN1NCBPORATED COAL DISTBU'IM 

19411944, 1945, 1946 

item 1941 1944 1945 1946 

Number of distributors reporting 108 168 249 239 
Average net sales 	.................. 47,331 52,483 64,300 64,413 
inventory as per cent of net sales: 

Beginning inventory 	................ 5.4 42 4.5 3.9 
Ending inventory 	........... 7.2 5.0 3.9 6.7 

Stock turnover (times per year) 12.5 17.1 1819 14.9 

Grossniargin........ ................. 21.2 20,7 20.1 21.1 

Operating expenses: 
Employees' s14ries and wages ...... 702 7.9 7.9 8.4 
Adve rti 	i ng 	......... 	........... . . . 0.3 0.2  0.2 0.3 
Store 	supplies 	. . . . . . . . . . . . . ........ 1.9 2.2 
Bad 	debts 	......... . . . . . •. 8.2 7.8 0.2  7 0 0.1 •/ 4 
Occupancy expense 	.................. • • • 3.0 3.3 
Allotherexpenses... ....... ....... 1.9 1.8 

Total operating expenses 	.... ......... 15.7 15.9 15.1 16.1 
Net profits before deduction of 

proprietors' salaries and income tax 5.5 4.8 5.0 5.0 

items expressed as percentages or net sa.ea. 



JRLJG STORES iNITHOUT SODA FOj,kIN 

1., Higher expenses 9  particularly in salaries, incurred in the 
operation of drug stores during 1946 reduced a gross margin of 
even ratio with 1945 at 272 per cent to result in a lesser net 
profit, (See Table 4, below). 

2. Both gross margins and net profits in unincorporated drug 
stores were somewhat irregular in trend over the different 
sizes of business. In common with most kinds of retail trade, 
salaries increased in ratio with volume of sales. Inventories 
were greater in dollar volume at the end of the year than at 
the beginning in all size and occupancy classes and the rate 
of stock turnover increased with the size of business. 
(See Table 12, page 21), 

. Incorporated firms operated on wider gross margins than did 
unincorporated0 With salaries paid all firm members included 
in expenses, their net profit was generally reauced below the 
level of unincorporated stores where proprietors' salaries are 
inc1j.d with net profits (See Table lZi, pegs 22). 

TE 4 	OPERATING RESULTh OFiINCOBOJATE1) j)RtX STOJES 

ThUT SQDA 7Oi16 	1945 9  1946 
- 	 - - - 	_. ---.- 

1945 

--.--------- 	- 

1946 

wnber of stores reporting 	.... ........... 546 576 
Average net 	sales 	.....................$ 34,286 40,373 
Inventory as per cent of net salea 
Beginnginventory.....000100....... 18.9 19.5 
Ending inventory 000000 20.1 19,7 

Stock turnover (times per year) 3.7 3.9 

Cross margin 2712 27 12 

Operating expenses 
Pnp1oyees' salaries and wages ..,....,. 7.0 7,8 
Adertisi 	,OU0...Ob,O ......... •••., 0.6 0.6 
store supplies 	0 00 0* • •, 	0O*•0 	• •e ...... 0.6 0.7 
Bad 	debts 	,.000000000000000•S••••D0OSOO 001 001 
Occupancy expense 	....... ........ 4.0 3,9 
Allothereipenses 	...... .............. 107 1.7 

Tot,a1 operating expenses 14.0 15.0 
Net profits before deduction of proprie 

tors' salaries and income tax ...,..... 
p 

13,2 

-- -. 

12,2 

- -- 
(Items expressed as percentages of net sales). 



DRUG ST0RE. W1Th SODA FOUNTAIN 

1. Drug stores in this classification realized a gross margin of 
24.8 per cent in 1946 compared with one of 25.3 per cent in 
1945. Increased salary expense was offset by an improvement 
in the occupancy expense ratio so that the relationship in 
net profit between 1946 and 1945 was relatively the same as 
that in gross margin. Receipts from soda fountains diminished 
from the 1945 ratio of 27.8 per cent of total sales to 20.3 
per cent. (See Table 5, below). 

2. In the two size classes tabulated, gross margins were higher 
in the larger category in both owned and rented stores in 
1946. Higher salary cost reduced this gain to a net profit 
of smaller ratio in the larger size class. (See Table 14, 
page 23). 

TABLE 5. - OPERATING_RES1LTS OF DRUG STORES WITH S0A FOUNTkIN - 1945, 1946 

Item 1945 1946 

uxnber of stores reporting 	• 	.......... 214 193 
Average net sales 	....................$ 41,818 49,408 
Inventory as per cent of net sales 

Beginning inventory 	.................. 14.8 14.1 
Endinginventory 	............. 15.8 15.4 

Stock turnover 	(times per year) 	....... 409 5.1 

Grossinargin 	........................... 25.3 24.8 

Operating expenses: 
)np1oyees' salaries and wages 7.5 8.1 

. 

0.6 
Storesupplies 	..................... •0 0.7 0.8 
Advertising..........................0.6 

Bad 	debts 	............... 0.1  0 .1 
occupancyexpense 	...................• 4.4 3.9 
Allother 	expenses 	.................. 1.6 1.5 

Total operating expenses 	.............. 14.9 15.0 
Net profits before deduction of proprie' 

tors' salaries and income tax 	....... 10.4 9.6 
Fountain 	receipts 	....................... 2706 20.3 

(Items expressed as percentages of net sales). 
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JEWRY STQIS 

1. In 1946 the gross margin of the average jewellery store de-
creased to 37.1 per cent of net sales, lower than previous 
years0 This decline was reflected in a net profit of 16.4 per 
cent of net sales, lower than the preceding two years, but 
higher than the 15 per cent recorded in 1941. It is of in-
terest to note here that net profits as a proportion of net 
sales have been higher in jewellery stores than In any other 
of the independent store types studied in 1945 and 1946. The 
Inventory position has improved to the point where the stock 
held at the end of 1946 was 36.1 per cent of net sales, a ratio 
not matched since the end of 1941, (See Table 6, below). 

2. While net profit ratios in unincorporated stores decreased In 
1946 as the volumeof business expanded, gross margins were 
irregular in relation to net sales over the different size 
groups. Salaries paid to employees increased consistently in 
ratio with sales volume and effected a similar trend in total 
expenses 	(See Table 15 9  page 26). 

3. incorporated jewellery stores obtained wider gross margins in 
1946 than did unincorporated stores. Unlike the latter, their 
expenses decreased in ratio ana net profits increased as volume 
of sales expanded0 Incorporated store salaries Included all 
firm members whereas the proprietors' salaries of unincorporated 
stores are included with net profit. This accounts for the 
difference in salaries and net profit between the two types. 
(See Table 16 9  page 27) 

T&BL 6. - OPERATING RE.ULT OF UI1NC0RPORAD JEWELLERY STORES - 

1941 9  1944945, 1946 

Item 1941 1944 1945 1946 

umber of stores reporting 	....... 101 136 339 344 
Average net sales ........... ,...... 	$ 36,009 43,746 32,070 36,169 
Inventory as per cent of net sales: 

Beginning inventory 0 	 ..... 32.2 23.7 25.5 0.2  
d.inginveutory.0 .... ............. 36.1 22.2 31.1 36.1 

Stock turnover (times per year) 	•..... 1.8 2.3 2.2 

Gross margin 	...O.0.,e00•O•O0O000Q0S0 3809 41.3 38.6 37.1 

Operating expQnSeS: 
np1oyees! salaries and wages ...... 1009 10,4 9,7 10.1 

Advert.sing 	..00000,.000 •.. ....,,.. 1.8 1.4 loS 1.6 
Store supplies I 1.2 
Bed 	debts 	•.00,o,e,o..aohe00000000•0 e Oolç 0.1 
Occupancy expense .................. • • 502 5.0 
Allotherexpense8 	.................. .9 2.7 

Total operating expenses 	....,.....,.. 23,9 2102 20.6 20.7 
Net profits before deduction of pro- 

prietors' salaries and income tax 1500 20.1 18.0 16.4 

(Items expressed as percentages o 	Ba.Le8). 
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TOBACCO STORES  

1. In 1946 tobacco stores operated on reduced gross margins and 
net profits as compared with previous years. With larger 
dollar volume inventories than in the previous years, the 
rate of stock turnover in 1946 was s11er at 10.8 times 
compared with 11.7 and 11.3 times in 1945 and 1944 respect-
ively. (See Table 7, below). 

2. Gross margins in rented tobacco stores generally decreased 
in ratio to net sales in 1946 over the different size cla8see 
while net profits declined from 11.9 per cent to 7.6 per cent. 
The rate of stock turnover ranged from 16.3 times in the 
smallest size rented store to 9.7 times per year in the 
largest Bize. (See Table 17, page 29). 

TABLL ?. - ERATJJGJSULTS OF TOBACCO STORES - 1944, 1945, 1946 

- 1 

Item 

- 	- 

1944 

- 

1945 

- 

1946 

1k 322 302 
Average net 	sales 	.....................$ 22,604 269068 28,391 
Inventory as per cent of net sales: 
Beginninginventory 7.2 6.9 7.3 
Ending inventory 7,5 7.5 8.4 

Stock turnover (times per year) 11.3 11.7 10.1 

Gross margin 	.... ....... s ....... ......... 17.3 15.9 15.6 

Operating expenses 

Number of stores reporting ............... 

Employees' salaries and wages ......... 3.1 2.9 
Advert i 81 rig 	. . . . . ............ . . . . . . . . . . ( a  ) 0.1  0•1 
.tore 	supplies 	. . . . . . . . . . . . . • . . ... . . . . . 0.3 0.4 
Bad 	debts 	............... 	...•....... (a) 	

• 
(a) 

Occupancy expense 	• . . . 	..... 	 . . . 3.6 3.5 
Allother expenses 	.................... 1.0 0.8 

Total operating expenses 	................ 8.7 7.9 7. l  
Net profits before deduction of proprie- 

tors' salaries and income tax ......... 8.6 8.0 7.9 

(Items expressed as percentages or net saea). 
(a) Less than 0.05 per cent. 



- 12 

GENERAL DISCUSSION, TABLES AND CHARTS. 

1. 	TAURAI'TSIT}L LITTLE OR NQ_YMCFANDISE 

Some merchandise, such as tobaccos and candy, is sold in nearly 
every restaurant with some carrying on a more extensive retail business than 
others. For the purpose of this survey, restaurants are divided in two 
classes. Those selling less than 20 per cent merchandise are included in 
this classification. Restaurants selling between 20 and 50 per cent mer-
chandise are dealt with as the next kind of business in this bulletin. 

Suitable reports were received from 386 independent unincorporated 
restaurants. When classified by size of business and occupancy basis there 
were too few owned businesses in the smallest and largest size class to 
allow publication of results. 

Trends by Size of Business Table 8,page_13j 

Gros8 margins were irregular in trend, ranging from 33.0 per cent 
to 41.6 per cent of net sales over the different size classes. Net  profits 
decreased in ratio with volume of business but increased in dollar volume 
from $1,264 to $1C,561. With proprietors' salaries included in net profit, 
the number of proprietors with relation to the number of establishments 
should be considered when reviewing both the ratio and dollar voluiae of net 
profit. In some size classes it will be seen that there were, on the 
average, more than 2 proprietors to a restaurant. 

Light, heat, and power formed a greater share of total expenses 
than in other kinds of retail trade, decreasing in ratio with business 
volume. Inventories were small in this kind of business showing some 
increase in dollar volume at the end of the year. 



Table E.--flestaurants - Qpera.tinge6u1ts Classified Jccordjrto AiriOULt of 
Annual Receiits and Occujy Basis, Carisas, 1946 

- 	-- 	 -.a- 	 - - 

Item 

F 	 -.---- 	 - 
oNEDEs'kuR:Ts 

- 
 PM,TED RFTAUP:T$  

Under 
$1O,00GO,CO0 50,000 1OO,0O0 Under 

$10,00CH0 g 00C 5U,000 $100,000 
$10,000 to 

19,999 
to 

$49,999 
to 

$99,999 
and Over $10,000 

to 	to 
 $19,999 $49,999 

to 
$99,999  

and Over 

Number of establishments reporting 11 21 13 17 50 139 95 21 

Average net receipts 14,005 33,708 71,779 7,621 14,939 34,037 67,388 166,323 
Average cost of goods sold ...... $ 9,097 22,302 46,848 4,707 10,009 2,028 42,683 97,125 

Average inventory begirming of SAMPLE SAMPLE 
year 	.....,... .................• 	$ 276 852 1,289 169 326 560 1,218 3 1635 

Average inventory end of year •.. $ 266 910 1,444 194 386 632 1,355 4,115 

Stock turnover (times per year) •.. 33.6 25.3 34.3 26.0 28.1 37.0 36.2 25.1 

Average net profits 	.....,,..,..... 	$ 2,001 2,570 4,978 1,264 1,513 3,215 5,229 10,561 

Number of working proprietors ...,.  12 30 21  20 59 240 200 58 

PROFIT JND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 	CA 

35.0 3308 34.7 38.2 33.0 35.3 36.7 41.6 

8.5 16.4 1902 6.2 1.3 15.4 18.3 23.0 
0.3 011 0.3 0,1 0.1 0.2 0.2 0.4 

1.5 1.1 1.1 1.1 009 1.0 1.0 1.6 
0.1 - - 0.1 0.1 (a) (a) (a) 

TOO 1.3 1.1 1.1 TOO 0.9 006 0.6 0.6 0.7 
- - - 5 .2  0 2 .4 

3.1 2,4 1.8 3.9 2.5 2.2 2.0 1.7 

1.3 1.5 1.2 1.5 1.0 1.2 1,4 1.4 

2.1 1.2 J.k 0.7 0.8 0.9 0.9 1.3 

2.5 2.4 2.2 1.9 1.4 196 2.1 2.7 

SMALL 20.7 26.2 28.1 AIL 21.6 22.9 25.8 28.9 35.2 

14.31 	7.61 	6.61 	I 	16.61 	10 .11 	o1 	'I 	6.4 

Gross margin ....... . . . . . . . . . . . . . • 
Operating expenses: 

Employees' salaries and wages 
Advertising .......... 
Store supplies ..... 
Bad debts .......... 
Taxes and insurance .... ... .... 
Rent ...... . ...... . . • . . . . . . , . . 
Light, heat, and power .... . 
Repairs and maintenance 
Depreciation ..................  
Al]. other expenses 

Total operating expenses .......... 
Net profits before deduction of 

proprietors' salaries and income 
tax ............. . . ........... . . 

(a) Less than 0,05 per cent. 



2. BASTAURLOM jLITH £CWDISE 

Restaurants falling within this classification are tho8e whose 
merchandise sales formed 20 to 50 per cent of total receipts. Commodities 
sold were mainly tobacco products, confectionery, soft arinks and groceries. 

A total of 232 reportB suitable for tabulation were received from 
independent unincorporated restaurants of this type. When classified by 
size of business and occupancy there were too few with receipts over $100,000 
and in the owned class with receipts less than $10,000 to allow publication 
of their results. 

Trends bI Size of Business (Table 9, page 15 

With the exception of rented establishments with receipts less than 
$10,000, gross margin ratios in 1946 increased with business volume, ranging 
from 27.0 per cent to 33.4 per cent of net receipts 0  Net profit ratios d1 
ininished with expanding business. 

Salaries, while smaller in proportion than for restaurants selling 
little merchandise, followed the usual trend of greater ratio in the larger 
businesses. Heat, light, and power accounted for a greater share of ex-
penses than in most retail trades, decreasing in ratio with business expan-
sion. Rent followed the same trend, ranging from 4.9 per cent in the 
smallest to 2.1 per cent in the largest size restaurant. As in the other 
type of restaurant,  partnerships form a good share of the reporting estab-
lishments, and the number of proprietors in relation to restaurants should 
be kept in mind when comparing either the ratios or dollar volume of net 
profits0 

- 14 



TOO 

LL 

1,042 
1,041 
10,3 

1.461 
20 

27 .0 

5,7 
0.1 
1.0 
(a) 
1.2 

3.1 
1.7 
104 
2.9 

17.1 

is. Canaa. 1 

It em 

Number of establishments reporting. 
Average net receipts ............$ 
Average cost of goods sold ...... $ 

Under 
$10,000 

10000 $20,000 $50 . 000 $100 OOOI Under 
to 	to 	to 

19999 $4999 i$99 ,

999and Ove4$10,000 

18 1 	26 1 	91 	10 

	

1499411 3k,512 90,253 1 	6,977 

	

10,7571 23,3121 47,3741 	I 4,659 

•4V0V/U $100 0 000 
to 	to 	to 

$19,999 
$49,9994$99,999jnd Over 

45 	80 	33 
15,129 32,663 70.399 
10,700 22,366 46.860 

Average inventory beginning of 
year ................ 	.....•. 

Average inventory end of year ... $ 
Stock turnover (times per year) 

Average net profits ............. $ 
Number of working proprietors 

Gross margin ...... 
Operating expenses: 
Employees' salaries and wages 
Adverti&in.g ...... •.. ....... 
store supplies 
Bad debts 
Taxes and insurance ............. 
Rent ........... 
Light, heat, and power 
Repairs and mairtenance 
Depreciation . . . . . . . • o . • o • • • • • • 

All other expenses .............. 

Total operating expenses 
Net profits before deduction of 

proprietors' salaries amd income 
tax . . . .................. . . . . . . . 

1,252 
1 9 270 
18.5 

2,505 
41 - 

2,323 
2,940 
18.0 

3,924 
19 

218 
191 

22,8 

1,202 
11 

	

604 	864 

	

664 	948 

	

1609 	247 

	

1,749 	3,249 

	

57 	130 

PROFIT AND LOSS DATPL 
(Items Fpreaaed as Percetages of Net Sales) 

28.3 32.6 3362 29.3 31.5 

11.7 17.9 3.6 6.4 1119 
O.P. 0.3 (a) 0.2 0.2 
0.8 1,1 0,9 1.0 0,8 
(a) (a) 0,1 0.1 0.1 
019 1.4 TOO 009 017 0.5 

- - 4.9 311 2.41 
2.3 2,0 30 .6 2 .0 1 
1.6 1.3 0.5 1.2 1.1 
1.4 101 0.3 0.7 0,9 
1.7 1,9 1.6 1.7 1,7! 

	

20.61 	27.01 SU11 I 16.0 1 	17.71 	21.6 

909 
	

7.71 	5.6 
	

17,2 I 	11.61 
	

9.91 	8.2 

SAMPLE 
1,974 
2,235 
22.3 

5,782' - 
76 

0I 

33.4 

14.8 
0.3 
1.3 
0.1 
0.71 TOO 
2.1 
1.9 
1.3 
1,0 
1.7 

25.2 

a) Less than 0.C5 per cent. 
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• COAL PD !OD 1STRIBUTOR 

While the name of this classification indicates that wood is handled, 
dealers selling wood exclusively are not included0 Ice and fuel oil are also 
sold but the sale of coal formed the major proportion of the bucinesses in-
cluded in this study. 

Reports from k7k unincorporated ana 50 incorporated dealers were 
suitable for tabulation. Distinction was made between dealers who operated 
their own delivery equipment and those who contracted their delivery to 
outside truckers. 

rendsby Size of 13usiness - Unincopçrated (Table 10, page 18) 

The results of k.39 unincorporated distributors maintaining their 
own delivery Bystem are shown in this table. Both gross margin and net prof-
it decreased in ratio with sales volume. The maintenance of delivery serv-
ice effected salary expense to result in a fairly similar ratio in all size 
classes; store supplies, which included gas and oil, also registered only 
slight change over the different sizes of business. The other expense items 
reflecting delivery expense were repairs and depreciation where there was 
only a moderate decline in ratio as business volume increased. Inventories 
at the end of 1946 were considerably improved from the first of the year and 
the rate of stock turnover generally lessened with business volume. These 
results are further illustrated in Chart No. 1, page 170 

of Unineornorated and Incorporated Distributors by Typec if 
iv 

With salaries paid to all firm members included in expenses, in-
corporated firms showed greater salary expense and smaller net profit ratios 
than unincorporated businesses. No other significant difference appeared 
in the operating ratios of the two types in 1946. Incorporated firms were, 
on the average, larger and turned their stock over more often during the 
year. 

DistributorB who operated their own delivery trucks maintained a 
slight advantage in both gross margin and net profit. The maintenance of 
a delivery system effected their salaries, supplies, taxes and insurance, 
repairs, and depreciation. The increases in these items of expense were 
offset by a delivery expense of 7.7 per cent in unincorporated and ?.3 per 
cent in incorporated firms whose delivery was contracted0 
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CHART NO I 

OPERATING RESULTS 
OF 

COAL AND WOOD DISTIBUTORS 
GROSS MARGIN=NET PROFIT + SALARIES + OTHER EXPENSES 

OWNED STORES 
ANNUAL SALES 	PERCENTAGE OF NET SALES 

VOLUME 	0 	 5 	 10 	 15 	20 	25 

1941 

LESS THAN $20,000 '45 
'46 

1941 

$20,000 -  49,999 	
'44 
'45 
'46 

1941 

$50,000 AND OVER '45 
'46 

1941 

LESS THAN $20,000 '45 
'46 

1941 

$20,000 -  49,999 '45 
'46 

1941 

50000 AND OVER '45 
'46 

 

0 	 5 	 10 	15 	20 	25 	30 

30 



3,069 
4,974 
13.6 

3,305 
23 

23.1 

909 
0.3 
2,3 
V
(
.'

4  

1.0 
0.? 
0.2 
.1. 
•1( 

S'4 

0.8 
1.9 

4,994 
11,244 

14.2 

5,858 
21 

1909 

8.2 
0,3 
109 
0.2 
0,8 
0,4 
0.2 
0,8 
0,8 
'4
4)l  .' 

Table 1O.--Coa1 and Wood DIstributors Operating_Results ofJInCorported Dlatrlbutprs Classified 
Accordingtoount_of Annual Sales and Occupanc1 Basis, Canada, 1946 

1C,,000 44,000 $50,000 
to 	to 	to *100,000 

and Over 9--999 *49 , 999. $99,999 -  

11 	3? 	1? 	16 
14,788 32,528 71 0 333 143,504 
10,595 24,497 54,874 115,003 

I tern 

Number of distributors reporting 
Average net sales 
Average cost of goods sold 

Average inventory beginning of 
year . 	 0 

Average inventory end of year 
Stock turnover (tinies per ye.r) 

Average net profits 
Number of working proprietors 

Gross margin 
Operating expenses 
Enp1oyees' salaries and wages 
Advertising 
store supplies . . . . . . . . . . . . . . . . . 
Bad debts 
Taxes and insurance .............  
Rent 
Light, heat, and power 
Repairs and maintenance 
Depreciation ....................  
All other expenses 

Under 	'4" 
	$100,000I Under 

*10,000 	
to 	to

1199999 *499999 	and Over I*i0000 

18 	62 	39 	30E - 
16,500 35,418 71,760 172,1?5 
12,878 27,539 5'P,lOS 137,9231 

SA!PLE 
627 1,124 2,828 7,085 514 1,381 
633 2,120 4,965 11,345 661 2,342 

20,4 17,0 14.7 15.0 18,0 13.2 

1 9 145 246? 3,407 7,372 1,250 1,983 
19 76 47 37 1]. 42 

PROFIT. AND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

22.01 	22,21 	20.41 	19.91 	I 	28,41 	24,7 

6.9 765 82 8.6 8.3 8,5 
0.2 0112 0,3 0.3 003 0.2 
206 2.4 2.1 2,1 L.8 2.7 
001 002 002 001 001 001 
103 0,9 0,8 0.8 TOO 1,8 1.2 

- 
- 1.5 1,0 

005 0.4 0,3 002 0.6 0.4 
102 1.3 10 1,2 2.0 1.7 
1,0 1.0 0.9 0.7 0,8 0.9 
1.2 1.5 17 1.6 1.7 1.9 

Woul 

Total operating expenses .......... 	AIL 
	

15,01 	15031 	15.71 	1561 SMAlL I 	19.91 18.6 
	

18.5 
	

15.8 
Net profits before deduction of 

proprletorB' Salarie8 and income 
tax ................ 	 7,01 	6.91 	4.71 	4.3 

	
8.51 	6.1 I 	4.6 

	
4.1 



Tbie i1.--Coal and Wood Distribttors Coar1sonof UnIncorporated and Incorporated 
?Irrns by Irpe of Delivery, Canada, 1946 

Item 
UN INC ORPORA'ITD INCORPORATED 

Own 	- - Contract - Own Contract 
- Deli very De1I very Deli very Deli very 

Number of distributors reporting 	............ 239 33 34 16 
Averagenetsales 	......................... 	$ 64,413 100,758 166,627 168,485 
Average coat of goods sold .......,........ 4 50,825 79,911 130,149 138,012 

Average inventory beginning of year ....... 4 2,488 2,768 5,266 3,733 
Average inventory end of year... .. ....... . 4 4,339 3,581 8,514 5,667 
Stock turnover (times per year) 	............. 14.9 25.2 19.0 29.4 

Average net profits ....................... $ 	39225 	4,474 	4,081 	3,253 
Number of working proprietors ............... 	1 	289 	1 	40 	1 	- 

PROFIT AND LOSS DATA 
(Itenas Expressed as Percentages of Net sales) 

Gross margin 	. . .. . . . •. . . . . . . .............. . 21.1 20.7 21.5 18.1 
Operating expenses: 
Employees' salaries and wages 8.4 4.4 10.6 5.2 
AdvertisinE 	•.......... 	.... 0.3 0.3 0.4 0.5 
Store 	supplies 	. . . . . . . . . . . . . . . . . . . . . . . . . . . 2.2 0.7 2.5 0.5 
Bad 	debts 	. . . . . . . . . . . ......... . . . . . . . 0.1 002 0.1 0.1 
Thios and insurance 	.......... ......... 0.9 0.3 0.8 0.3 
Rent 	....... .......... .....•.e.•ss•*.•.••• 0.2 003 0.3 0.4 
Light, heat, and power 012 0.1 0.2 0.1 
Repairs and maintenance 1.2 0.3 1.4 0.3 
Depreciation 	.... ..... . ... ............... to 008 003 1.1 0.3 
Allothereipenees 	................ 1.8 1.6 1.7 1.2 
Contract delivery 	...............••...•... - 7.7 7.5 

Total operati; 	expenses 	.................... 16.1 16.2 19.1 16.2 
Net profits bttore deduction of income 

tax 	(1) 	................................... 5.0 4.5 2.4 109 

(1) For unincorporated firma this ratio Includes proprietors' salaries. 

I 

0 



	

- 	 - 

4. DRUG STOREB WITQJ.T 	 ITTAIN 

For the purpose or business operations, drug stores were separated 
as between those not operating and those operating soda fountains. Usable 
reports were received from 576 unincorporated and 50 incorporated drug 
stores without soda fountains. 

When classified by size of business and occupancy there were too 
few unincorporated owned stores with sales over $lCO,000 and rented stores 
with sales less than $1C.000 to allow publ1catioz of results. 

'ends by Size ofusiness - Unincor,pçrated (Table 12, ,pag,e 21 ) 

Gross margins and net profits were irregular in trend over the size 
categories tabulated. Rented stores obtained wider margins, but increased 
expenses more than balanced this advantage to net smaller profits than owned 
stores. Similar to most other trades, inventories of merchandise were 
greater at the end of 1946 than at the beginning and stock was sold and re-
placed more often in the larger stores. 

pincor,porated and Incorporated Stores Compared (Table 13,j)age) 

While proprietors' salaries of unincorporated stores are included 
in net profit, all executive salaries of incorporated firms are included in 
salary expense0 Aside from these items, incorporated firms realized wider 
gross margins and paid considerably more rent than did unincorporated stores. 
Their stock however, was not turned over as rapidly as in the unincorporated 
type of store. 

5. DRUG STOMS WITH S0DA FOUNTAIN (Table 14, pae 23] 

Satisfactory reports were received from 193 unincorporated firms in 
this classification. There were sufficient stores falling into only two 
size of business groups to warrant publication of results. No definite 
trends by size of buinese can be established on this limited size range. 
The reu1te, however, are shown in table 14. 



Table i --Dru& Stores Without Soda Fountain Operatin esults of Unincorpprated Stores 
Classified According to Aitount of Annual Sales and Occpancy Basis9 Canada, 1946 

Item 

Number of stores reporting 
Average net sales per store 	5$ 
Average cost of goods sold, per 

store O.00000000000000000000000 5$ 
Average inventory beginning of 

year 00 00000000000000 	oo0e00o 5$ 
Average inventory end of year 000 5$ 
Stock turnover (times per year) 

Average net profits per store 	5$ 
Number of working proprietors 

Gross margin 0000000000000000000000 

Operating expenses: 

ip1oyees° salaries and wages 

Advertising ..........  • 0 	• 0 0 00 

Storesupplies000000..000000000 

Bad debts 00000000000000000000000 

Taxes and insurance 

Rent 0 0 0 0 0 0 0 0 0 .................  

Light9 heat and power 

Repairs and maintenance 000000000 

Depreciation 0 	0 00 0 0 0 0 000 00000 0 

All other expenses 

Total operating expenses 

Net profits before deduction of 

proprietors salaries and income 

tax 0,000 	000O00O0*00000*00OeO000 

a) Less than 0,05 per cent,  

Under 	"' "" '" $lOOOOO Under 	'' "."." 	"s 5$100000 
to 	to 	to to 	to 

	

5$10000 $19999 $49 999 	
and Over $lO0OC 	

999 $4. 	
and Over 

15 	63 	79 	26 	 56 	208 	106 	14 

7,060 15 9582 31,785 55,991 	14,894 33,628 66,283 139484 

5,291 I 11,4791 236731 48,237 
	

10,7931 24,7251 47,8901 99,267 

1,855 

2,044 

1 9 183 
15 

3,929 

4,287 

2,8 

2 1 51 

651 

6,430 

7,322 

34 

4,051 
841 

8,548 

9,409 

5,4 

8,756 
27 

Sv1PLE SAMPlE 
3,577 

4,035 

28 

1,971 

58 

6,177 

7,003 

308 

4 9089 
2191 

11466 
12,724 

4,0 

8,222 

1191 

20,049 

22,281 

47 

15,741 
17 

PROFIT AND LOSS DATA 
(Items Expressed as percentages of Net Sales) 	 2 

251 263 255 269 27,5 265 278 28,7 

09 4,3 60 80 50 7,1 8,4 1O4 

0,,5 05 0,5 0,7 05 008 1,4 

0,7 017 0,7 0,8 0,,7 O? 06 

0,1 0,2 001 (a) 001 001 001 001 

1,4 12 009 TOO TOO 101 06 06 

2,8 21 19 119 

20 1,3 0,9 0,6 100 07 0,4 03 

05 06 018 05 05 0,4 O4 0,3 

0,8 009 008 0,,7 04 0,4 04 0,4 

1,5 20 108 l? 1,9 16 17 loS 

8 13 11,9 12,8 136 SMALL S1I&.41L 143 143 154 174 

168 I 	14.41 	).27I 	13,3 
	

132I 	122I 	12,4 I 	113 



UNINCORPORATED 

0,000 to *50,000 to 

49,999 	-- $99,999 

208 106 

33,628 66,283 

24,725 47,890 

,a.%I._,  

and Over 

14 

139.184 
99,267 

20,049 

, Lel 
40? 

15,741 

17 

-Swww  

49 9 999 

13 
36,78P. 

26,242 

7,044 

8,862 

3.3 

1,788 

INC ORPORATED 

$50,000 to 

27 

69,158 
4r/ , 4g5 

14,82? 

16,716 
3.0 

5,752 

10 

149,699 
90,976 

24,867 

3.5 

19,084 

6,1?? 

3.8 

4,089 

219 

11,156 

12 724 
4.0 

8,222 

119 

PROFIT AND LOSS DATA 

(Items Fpressed as Percentages of Net Sales) 

27,8 28.7 28.7 31.3 

804 look 1503 14.6 

0,8 1.4 0.6 0.8 

0.7 0.6 0.6 0.6 

0.1 0.1 001 0.2 

006 0,7 0.7 0.6 
1.9 1.9 2.6 2.8 

0.4 0.3 0.8 0.6 

0.4 0.3 0.5 0.5 

0.4 0,4 0.4 0.4 

1,7 1.5 2.2 1.9 

	

15.4 	17.4 	23.8 	1 	23.0 

	

12.4 	11.3 	4.9 	8.3 

2605 

7.1 

0.6 

007 

0,1 

006 
2.1 

0.? 

0.4 

0.4 

1.6 

14.3 

12 .2  

16.? 
101 

101 

0,1 

0.6 
3.1 

0.5 

0.4 

0,5 

2.4 

26.5 

12.? 

b1e 13 ---prug StOre8 Without_Fontain - Op _eratiR& Results of Unincorporated and 

[ncorporated Rented Stores Compared, Canada 1946 

Item 

Number of stores reporting 
Average net sales per store 

Average cost of goods sold, per store •... 

Average inventory beginning of year 	$ I  
Average inventory end of year ....".. $ 

Stock turnover (times per year) 

Average net profits per store .......o.... $ 
Nwrber of working proprietors 

Gross niargiri .............................. 0 

Operating expenses:. 
Employees' salaries and wages 

Advertising ............. * . . ............ 

Store supplies . . . . . ................ • • 
Bad debts •0*000•000 ...... 
Paxesandinsurance....................... 

Rent ...,........ 0*,,. *•, 00 •G0 •*000O 

Light, heat, and power ................... 

Repairs and maintenance .......... 

Depreciation 0 0 ............... • • • • • • • • . . . * 

Allother expenses .. . . . . .............. 

Total operating expenses ....... 	•00••00 

Net profits before deduction of 
inco 	tax (1) . . . . • • . 	0 S 0 

(1) For unincorporated stores this ratio includes proprietors' salaries. 



Table 14.--Drug Stores_Nith Soda Fountain - Qperating Results ClassIfied Accordin 
to (jnount of Annual Lales and Occupancy Basis, Canada, 1946 

20,000 
to 

50,000 
to 

4W, 000 
to 

$50,000 
to 

2.8 18 70 56 
31,878 70,934 35,910 67,158 
24,057 53,457 27,449 50,009 

5,135 9,396 5,931 8,751 
5,544 10,003 6,520 9,747 

4.5 5.5 4.4 5.4 

3 1 906 6,806 3,572 6,297 
31 21 77 66 

PROFIT AND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

24.5 24.6 23.6 25.5 

5.6 8.1 6.2 9.2 
0e4 1.2 0.5 0.5 
0.7 0.9 0.8 0.7 
(a) (a) 0.1 0.1 
1.2 0.9 0.6 0.7 

- 
- 1.9 1.7 

0.9 0.7 0.9 0.6 
0.8 0.6 0.6 0.5 
1.2 1.0 0.6 0.5 
1.5 1.6 1.4 1.6 

12.3 15.0 13.6 16.1 

12.2 9.6 10.0 9.4 

Item 

Number of stores reporting .............. 
Average net sales per store ............... 
Average cost of goods sold, per store ..... 

Average inventory beginning of year ....... $ 
Average inventory end of year ............. $ 
Stock turnover (times per year) 

Average net profits per store .............$ 
Number of working proprietors 

Gross margin . ....... 
Operating expenses: 

nployees' salaries andwagea ............. 
Advertising ......... ......... . . . . . . . . . . 
Store supplies . . ............ . . 0.9  . . . . . . . 

Bad debts ....... ............... ...... 
Taxes and insurance ......... . . . . . . . . . . . 
Rent .................... 	•*.e+. ....... 
Light, heat and power ................ ..... 
Repairs and maintenance ..... 
Deprecirtion . .............. . . . . . . . . . . . . . 
Allother expenses .......... .............. 

Total operating expenses .................... 
Net profits before deduction of proprietors' 

salaries and income tax .............. 

(a) Less than 0.05 per cent. 



6. JELLERY STORES 

A total of 344 unincorporated and 40 incorporated jewellery stores 
submitted usable reports. When classed by size of business and occupancy 
there were too few unincorporated owned stores with sales over $100,000 to 
allow publication of results. The incorporated stores came within the 
rented class in the three largest sizes of business. 

Trends by Size of_Busin.es! -_Unincorporated_(Table 15, pge 26J 

Gross margins decreased in ratio from the smallest size store to 
the middle range then increased toward the largest size class. An increasing 
ratio of total expenses was balanced by an opposite trend in ratio of net 
profit, where the range was from 25.0 per cent in the smallest size store to 
14,7 per cent in the larger categories0 Expressed in dollar volume, net 
profits were smaller in the lowest size class and rose from $1,66 per store 
to $23,089 in the largest size. in all size and occupancy classes stock on 
hand at the end of 1946 was greater than at the beginning of the year. The 
rate of stock turnover increased from 1.2 times in the smallest size store 
to 2.7 times per year in the largest0 

Coinparisonof Unincorporated and Incorpprated Stores jTable lp  pg2fl 

Three sizes of rented stores are compared in Table 16. Except for 
the largest class, incorporated stores obtained wider gross margins than 
unincorporated. Net  profit ratios of incorporated stores are smaller be-
cause executive salaries are included in salary expense while proprietors' 
salaries of unincorporated stores are included In uet profit. Incorporated 
businesses paid more for rent but replaced their stock fewer times during 
the year than the unincorporated type of store. 

- 24 
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CHART NO 2 I 

OPERATING RESULTS 
OF 

JEWELLERY STORES 
GROSS MARGIN=NET PROFIT + SALARIES + OTHER EXPENSES 

OWNED STORES 
ANNUAL SALES 	PERCENTAGE OF NET SALES 

VOLUMF 	 0 	 tO 	 20 	 30 	 40 

1941 

LESS THAN $20,000 '45 
'46 

1941 

$20,000 -49,999 	'44 
'45 
'46 

1944 
$50,000 AND OVER 145 

'46 

 

RENTED STORES 

1941 

LESS THAN $20,000 '' 
'45 
'46 

1941 

$20,000-49,999 	
144 
'45 
'46 

1941 
	

1 
3 501000 AND OVER '45 

'46 

0 	 10 	 20 	 30 	 40 



Table 15.-Jewellery Stores Operating Results of Unincorporated Stores Classified 
pordigtokount ofAnnual Sales and Occupancy Basis, Can&da 1946 

Item 

_OWNED STORES_  - RNTED STORES 	- 

Under $10,000 $20,000 $50,000 $100,000 Under I 10,000 $20,000 $50,000 00,000 
$10,000 to 1 to to and Over $10,000 to to to and Over 

$P92. 449,999 49999 - 419,999 449,999 49,999 - 

Number of storea reporting ....... 12 22 22 16 18 	69 127 43 13 
Average net sales per store u..,. 4 6 9 293 15,176 31 0470 67 0 019 7,001 	15,071 31,936 67,484 146 782 
Average cost of goods sold, per 

store 	,... 4 3,737 9,635 21,136 43,541 4,348 	9,171 20,262 42,732 86,655 

Average inventory beginning of SAMPLE 
year 	 4 2,683 5,385 8,583 14,444 3,079 	5,282 9,390 18,974 27.128 

Average inventory end of year 	4 3,633 69644 11 0897 20,066 4,223 	6,835 12,524 24,722 36,212 
Stock turnover (times per year) 1.2 1.6 21 2.5 1.2 	1.5 1.8 20 2,7 

Average net profits per store 	4 1 9 575 3,253 4,769 9,889 1,368 	3,000 5,200 10,850 23 1 089 
Number of working proprietOrs 12 25 23 20 18 	74 146 59 

PROFIT AND LOSS DATA 	 to 
(Items Expressed as Percentages of Net Sales) 

	0 

I406 I 	36.51 	32.81 	35.01 	I 	I 	39.11 	36.61 	36.71 	41.0 

304 5.2 8.0 11.2 4.8 72 9.5 96 14.8 
0,7 100 I.P. 1.2 0.7 1.1 1.4 1.9 
1.4 1.2 1.0 1.1 1.5 1.2 1.3 1 a 1.4 
0.2 (a) 0.2 0.3 (a) 0.1 0.1 0,2 0.2 
1.9 2.0 1.4 1.2 TOO 1.1 1.2 0,8 0.9 1.0 

- 
- 4.4 3.5 2.3 ..6 

1.4 1.2 0,9 0,7 1.7 0.9 0.? 0.6 0.5 
0.5 0.7 1.0 0.5 1.0 0,8 0.6 0.5 0.6 
1.,3 1.2 1.1 0.8 0.4 0.7 0.5 0.5 0.3 
4.7 2.6 2.9 3.5 2.? 2.5 3.1 2.6 

15.6 15.1 17,7 20.3 SMALL 18.3 19.2 20.3 20.6 25.3 

25.0 21.4 15.1 14.7 1916 19.9 16.3 16.1 15.7 

Gross margin 
Operating expenses: 
Employees 9  salaries and wages 
Advertii 	. 	. . ..........* . . . . 
Store supplies 
Bad debts 
Taxes and insurance 
Rent 
Light, heat and power 	• .. 
Repairs and maintenance 
Depreciation 
All other expenses 

Total operating expenses 
Net profits before deduction of 

proprietors' salaries and income 
tax ,. ....,...,,.,...,. 

a) Less than 0.05 per cent. 



ble 16.--JewelleryStnree - OperatlnK Results of Un1ncorpated and 
Incornorated Rented Stores Cornpred, Canada, 1946 

UNINCORPORATED 	INCORPORATED 
Item 	$,o to $50,000 to 4100 9000 1ö',000to $50,000 to $100,000 

*49.999 	*99.999 	and Over. 	$49,999 	$99,999 	and Over 

Number of stores reporting ................. 127 43 13 9 12 19 

Average net sales per store .............. 4 31,935 67,484 146,782 38,922 71,240 194.242 

Average cost of goods sold, per store .... $ 20,262 42,732 86,655 23,713 42,954 118,687 

Average inventory beginning of year I..... $ 9,390 16,974 27,128 12,481 21,262 42,273 

Average inventory end of year ............ $ 12,524 24,722 36,212 14,621 27.967 59,852 

Stock turnover 	(times per year) 	............ 1.8 2.0 2.7 1.7 1.7 2.3 

Average net profits per store ............ $ 5,200 10,850 23,089 3,189 7,296 21,036 

Number of working proprietors 	.............. 146 59 19 - 

Croesmargin 	............................ 	366 

(Itns Expressed 
PROFIT AND LOSS DATA 

as Percentages of Net Sales) 

36.7 41.0 39.1 39.7 38.9 

Operating expenses: 
np1oyees' salaries and wages .... ........ 	9.5 9.6 1408 20.6 17.9 15.8 

Advertising 	•........ 	........ 	1.4 1.9 2.2 1.2 1.9 3.1 

Store supplies 	. . . . . . . . . . . . . . . . . . . . . . . . . . . 	1.3 1.2  1•4 1.3 1.2  1 .2 

Bad 	debts 	. ....... . . . . . . . . . . . . . ........  . . . 	0.1  0 .2 0.2  0.3 0.2  0•1 

Taxesand insurance 	...................... 	0.8 0.9 1.0 1.1 0.9 0.8 

Rent 	.................. ................... 	2.3 2.6 2.3 3.1 3.3 2.4 

Light, heat, 	and power 	................... 	0.7 0.6 0.5 0.6 0.6 0.5 

Repairs and maintenance .................. 	0.6 0.5 0.5 012 013 0.7 

Depreciation 	...................•...•••••. 	0.5 005 0.3 0.4 0.4 0.4 

Aflotherexpenses 	...... ................. 	3.1 2.6 2.1 2.1 2.8 3.1 

tal operating expenses 	................... 	2003 20.6 25.3 30.9 29.5 28.1 

Net profits before deduction of income 

tax 	1 1. 	. . . . . . . . . . . . . . . . . . . . . . . . . . . ....... 	16.3 16.1 15.7 8.2 10.2 10.8 

(1) For unincorpoxted stores this ratio includes proprietors' 8alariea. 
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7. TCC0 STORES 

A store, to be included in this classification, must sell more than 
50 per cent tobacco and smokers' sundries. Other merchandise sold includes 
maszines, newspapers, confectionery, and novelties. Usable reports were 
received from 302 unincorporated stores. When these were classified by size 
of business and occupancy there were sufficient owned stores in only two 
size classes and too few rented stores with sales over $100,000 to warrant 
publication of results 

Trends by 6ize of Business (Thble 17, pa&e 29) 

The cross margin ratios were confined between 14.4 per cent and 
19.0 per cent with no definite trend over the aifferent size classes. Net  
profits in rented stores decreased in ratio with sales volume. Expressed 
in dollar volume, these profits expanded with size from $830 in the smallest 
size store to $8,076 in the largest. 

Salaries increased moderately with volume of sales from 0.3 per 
cent to 4.4 per cent while most other expenses diminished in relation to 
sales. Similar to most other kinds of retail trade, stock held at the end 
of 1946 was considerably greater in dollar volume than at the beginning 
of the year. The rate of stock turnover was 1es in the larger size stores 
than in the smaller. 



Table 17.--Tobacco Stores - Qperating Results Classified According to Amount 
of Annual Sales and Occuncy Basis, Canada, 1946 

Item Under 
to 

$20,000 
to 

j49,999 

050,000 
to Under 

- 

to 
19 ,999 - 

$20,000 
to 
19 

$50,000 
to 
j9 

Number of stores reporting 	............. 16 26 21 73 124 29 
Average net sales per store 	..........$ 15,348 29,346 7,004 15,400 30,540 66,784 
Average cost of goods solu, per store 	$ 13,132 24,623 5,675 12,875 25,927 55,903 

Average inventory beginning of year 	$ SAPLE 766 1,839 SAff'LE 426 1,181 2,140 5,342 
Average inventory end of year ....... 	$ 783 2,019 430 1,267 2,563 6,223 
Stock turnover (times per year) 	........ 17,0 12.8 13.3 10.5 11.0 9.7 

Average net profits per store ........$ 1,198 2,576 830 1,320 2.326 5,076 
Number of working proprietors 17 27 21 76 -135 35 

PROFIT AND LOSS DATA 
(Items Expressed as Percentages of Net Sales) 

14.4 16.1 19.0 16.4 15.1 16.3 
Operating expenses: 

p1oyees' Salarie8 and wages • 0.9 2.6 0.3 2.2 2.7 4.4 
Advertising 	................ 0.1 0.1 (a) (a) 0.1 0.2 
Store supplies 	................... 0.5 0.5 0.4 0.5 0.4 0.3 
Bad 	debts 	.................. (a) (a) - (a) (a) (a) 

TOO 1.4 1.0 TOO 0,9 0.5 0.4 0.5 

Gross margin 	.............................. 

Rent 	.......... . , , . . . 	............... - - 3.7 2.7 2.0 1.7 
Light, heat, and power ....... 1.0 0.8 1.0 0.8 0.5 0.3 

Taxes arid 	insurance 	.............. ...... 

Repairs and maintenance 0.6 0.6 0.2 0.3 0.3 0.2 
Depieciation 	.......... 0.8 0.9 (a) 0.2 0.2 0.3 
All other expenses 	.......... 1.3 0.8 0.6 0.6 0.9 0,8 

SMALL 6.6 7.3 SMALL 7.1 7.8 9.5 8.7 Total operating expenses 	................ 
Net profits before deduction of proprie - 

tors' salaries and income tax 7.5 8.8 11.9 8.6 7.6 7.6 

(a) Less than 0.05 per cent. 
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