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NOTICE

The Industry and Merchandising Division of the Bureau of Statistics collects and
compiles figures on (a) the primary.industries in Canada — mining, forestry, and fishing;
(b) manufacturing; (c) construction; and (d) merchandising and services.,

For the purpose of annual compilation and publication, reports on merchandising and
services have been classified as follows:

<CcH®nIO

Part 1 — Wholesale Statistics

Wholesale Trade, 25¢.

Operating Results of Food Wholesalers, 25¢,

Operating Results of Dry Goods, Piece Goods, and Footwear Wholesalers, 25¢,

Operating Results of Miscellaneous Wholesalers (automotive equipment, drugs,
hardware, plumbing and heating equipment), 25¢.

Part II — Retail Statistics

General Review, 25¢,

Retail Trade, 50¢.

Retail Chain Stores, 50¢.

Operating Results of Chain Food Stores, 25¢.

Operating Results of Chain Clothing Stores, 25¢.

Operating Results of Miscellaneous Chain Stores (variety, drug, furniture), 25¢.
Operating Results of Retail Food Stores, 25¢.

Operating Results of Retail Clothing Stores, 25¢.

Operating Results of Retail Hardware, Furniture, Appliance, and Radio Stores,25¢.
Operating Results of Filling Stations and Garages, 25¢.

Operating Results of Miscellaneous Retail Stores, 25¢,

Retail Consumer Credit, 25¢.

Part Il — Services and Special Fields

Laundries, Cleaners and Dyers, 25¢.

Motion Picture Theatres, Exhibitors, and Distributors, 25¢.
Hotels, 25¢.

Sales Financing, 25¢.

Farm Implement and Equipment Sales, 25¢.

New Motor Vehicle Sales and Motor Vehicle Financing, 25¢.

The reports are punched to permit of filing in a ring binder.

* Biennial reports — not issued for 1950.
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DEFINITIONS

Profit and Loss

Net sales — represent the dollar volume of business done. Allowances and discounts granted to
customers and value of goods returned by customers are deducted from gross sales, but sales
of meals or lunches provided employees and any goods withdrawn by the proprietor for person-
al use are included.

Gross prolit — is the difference between the cost of merchandise sold and the selling price. The
cost of merchandise sold is calculated by adding the beginning inventory to net purchases and
deducting the ending inventory.

Operating expenses— are the amounts paid out for any and all expenses incurred in the operation
of a business, except the cost of merchandise, These include:

Salaries and wages (except delivery) —paid to employees before deduction of income taxes or
unemployment insurance. Proprietors’ salaries or withdrawals are included in Net Profit (in
unincorporated store operations).

Taxes and Insurance — business, property and water taxes, and insurance premiums carried for
the protection of the business. Income taxes and other taxes collected for remittance to
governmental bodies are not included.

Rentals — monies paid for premises used only in the business.
Heat, light and power expenses — amount paid for these used during the year.

Delivery expense — includes salaries paid to delivery men, truck repairs and maintenance, de-
preciation, licences and insurance on delivery equipment and supplies used in connectia
with delivery (gas, oil, etc.).

Repairs and maintenance — incurred for the purposes of keeping fixed store assets operating
efficiently (excludes capital expenditure).

Depreciation — allowances to cover decreases in the value of fixed store assets,

Store supplies — used in the business during the year — wrapping paper, office supplies, etc.

Advertising

Loss on bad debts — during the year — amount written off less old debts recovered.

Other expenses — telephone, telegraph, postage, bank charges, legal fees, collection and audit-
ing fees, etc.

Net Profit — is the difference between gross margin and total expenses, and includes proprietors’
salaries and withdrawals before income tax deductions.

Stock turnover — is the number of times in a year that the merchandise is sold and replaced.
The average of the beginning and year ending inventnries is divided into the cost of nierc:antdise
sold.



DEFINITIONS
Balunce Sheet
Assets
Cash on hand — and in the bank represents the amount of cash at the end of the year.

Net accownts receivable — are all notes and accounts owing to the business at the end of the
year less any reserve for doubtful accounts.

Merchandise inventory — represents the cost value of merchandise on hand for resale but does
not include store supplies on hand,

Other current assets — includes assets which may be converted into cash, if necessary, within a
reasonably short time, such as prepaid insurance, office and store supplies, Dominion of Canada
Bonds.

Fixed assets (net) — is the book value of land, buildings, furniture, fixtures and equipment less
any reserves for depreciation. Separate figures are shown for assets used in the business and
those not used in the business,

Other assets — Investments of a permanent nature not readily converted into cash and intangibles
such as goodwill,

fiabilities and Net Worth

Cumrent liabilities — are obligations which must be paid in the near future and represent accounts
receivable or any item that may be considered as a direct lien against current assets.

Fixed liabilities — mortages secured by fixed assets and separated, as are fixed assets, be-
tween those used and not used in business.

Other liabilities — long term notes, accrued expenses such as taxes or rent due but not yet paid,
and prepaid or deferred income.

Capital stock — applicable to incorporated companies, represents the investment account of the
stockholders in the capital shares of the corporation and does not exceed the amount auth-
orized.

Surplus — applicable to corporations, includes earned surplus from operating profits, capital sur-
plus from premiums received on the sale of capital stock, and surplus reserves.

Net worth — is the difference between total assets and total liabilities. This is composed of
stock and surplus in the case of incorporated companies and in unincorporated businesses re-
presents the proprietor’s or partner’s equity including undivided profits.
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OPERATING RESULTS AND FINANCIAL STRUCTURE
MISCELLANEOUS RETAIL STORES
1950

INTRODUCTION

& yurdstick af perforidancsd i3 a usa&ful cauge in
assessing the success of endeavour, When that yard-
stick takes the form of a statistical summary of the
average operating experience of retail stores, it may
not constitute an ideal pattern of operations which all
retailers should set as a goal, but it does represent
a reasonably useful standard by which the retailer
may ascertain whether or not his operations are being
conducted as effectively, economically and profitably
as those of the trade in general. To the merchant
whose profits are below average, the operating results
summearies may helpto disclose the reasons which
account for this situation. Reflection and censider-
ation on the part of the merchant make it possible to
decide whether his operating methods should be al-
tered or whether the situation is normal in the light
of conditions peculiarto the location of his business,

The average results shown are Dominion av-
erages for the various trades., The average gross
profit of a trade for instance, must not be inter-
preted as the gross profit of all commodities handled
by that trade because different commodities have
widely varying mark-ups. Likewise, the averages
are not necessarily correct for local interpretation
4s the sample was designed to produce national
averages,

There is a growing evidence that independent
retail merchants are making more advantageous use
of the results shown in the biennial operating results
bulletins issued by the Bureau of Statistics. Many
accounting firms whose clientele includes retail
merchants have shown an interest in these series,

A number of trade papers and business period-
icals have reproduced and interpreted the results of
previous studies with the object of illustrating to re-
tail merchants the manner in which operating results
can be used as a tool in store management, This is
a practice the Bureau is pleased to encourage, since
it meets with one of the most important objects in
maintaining this series, namely the promotion of im-
proved merchandising on the part of retailers.

Statistics derived from other sources have shown
that the mortality rate of business iS much higher
among new entrants into the field of retailing than
among those established for five years or more.

There are many reasons for this, some of them
associated with the natural imcompetence of the
fnitiate retailer which could not be completely over-
zome by means of operating statement analysis. It
a#ems reasonable to suppose, however, that failure
in many cases is the result of inadequate knowledge

A the part af new prapristors of the ue B5cal rg-
quirements involved in operating a business and of
the proper allocation of costs. Where capital is limi-
ted, as is often the case in a newly- established
store, it would seem that most careful attention
should be given to maintenance of proper records and
provision be made to check against some standard
performance as these publications provide,

This report deals with independent retail stores.
results for which are shown for unincorporated stores
and in certain trades for incorporated,

The trades covered are:
1. Country General Stores
Restaurants
Fuel Dealers
Drug Stores
Jewellery Stores
., Tobacco Stores

PN

There are analyses of:
1. Profit and loss statements
2, Balance sheet summaries

Profit and loss data are shown for owned and
rented stores separately, and for various sales-size
classes.

Balance sheet data, which was added in 1948, is
continued in this 1950 study. This information is
presented by size and occupancy groups for stores
with $20,000 or more annual net sales. Where possible
a further breakdown has been made between businesses
in operation less than 10 years and those in business
10 years or more. An important change from the 1948
data is the segregation of fixed assets and fixed
liabilities between those used in the business and
those not used in the business. This makes possible
a better relationship between fixed assets and the
sales produced by those assets than was possible
when all fixed assets of the proprietor were reported
as one item,

The same basic sample of firms is used in this
series although the sample varies slightly in each
survey year. There is, however, a high degree of
continuity among the respondents and it is believed
that no serious distortion arises out of any change in
responding firms. For the most part, successive
surveys have provided an increasing response rate,
an encouraging feature from the standpoint of accur-
acy and, it is believed, an indication of the growing
realization on the part of merchants of the value of
these statistics.
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MERCHANDISING AND SERVICES

SUMMARIES, CHARTS AND TARLES

Country General Stores

Stores classified as ‘‘country general’’ carry a
general line of merchandise and are situated in
localities of less than 2,000 population. Food sales
form a large part of the business. Other commodities
handled include clothing, dry goods, shoes and hard-
ware,

Profit and loss information was received from
532 unincorporated stores from which results were
tabulated by sales-size groups for owned and rented

stores. Balance shieet duta were supplied Ty D44
forms with a sufficient number in the owned category
to permit a tabulation by ‘‘age’’ of business, Balance
sheet averages are only shown for the sales-size
groups of over $20,000 annual net sales.

Some of the more important points in the 1950
operations of country general stores and in their
financial structure at the end of the year are reviewed
below:

The average gross profit of country general
stores decreased slightly from the 1948 figure of
15.08% of net sales to 14.54% in 1950.

Operating expenses showed little change from
1948 with the 1950 expenses at 9.03% of net sales,

Net profit before deduction of proprietors® sal-
aries and income tax followed the trend of gross pro-
fit and drop ped from 6.03% of net sales in 1948 to
5.519 in 1950.

Therate of stock turnover was more rapid in the
larger stores thanin the smaller and ranged from 2.13

times a year to 4.85 times over the five sales-size
groups of country general stores.

The proprietor of the average country general
store obtained favourable current ratios in 1950 with
more than three times as much current assets as cur-
rent liabilities.

The proprietors of stores which have been in
operation 10 years or more were generally in a better
financial position than the merchants with lesser
business experience.

Operating Results of Country General Stores
1948 and 1950 Compared

el sl
Item 1948 1950
LI erOfSSRONESATSDORUINE /vvvisessssuinliamyosessssistasassossssns Fibnssannitionsaiat dgsasito sarves s ssrses 427 532
Average Net SALES PEr SLOTE .......ccccciiiiernnsncsaeeiememnensmsnssesssssamasersrensesesssense 59,014 55,320
Profit and Loss Data
(Percentage of net sales)

(BIOS SRR o st oW R B, o ovservodiasseshobentss dosssmmhonsabsdesss snarsnsnsonsanse 15. 08 14. 54

Operating expenses:
PIMpleYees’ ISAIATIES ........ 00 .. fiu.ecieiieneeonceremnsessunsessbodsomassans srassnsssttassttaenasnse dlivs 4. 26 4.08
(Crocmimyyc i) = S TR e §TTUNRONS SRR T IR S—9" 1 2.42 2.62
Stenel ST NES] CoNE L et o D . nen LS, = . 40 . 34
Advertisiagiooh el L0 L o) o) SR LU S e .21 24
PN o) 112 )3 2 TR 25 e Ly, SR DU SR B - oS e s S A SRR 4 1.76 1.9
HOHALFOP SEALIIENCRDBIEER ... ... cocceceoruannosens ssihoseionsisatssotsaestasbal dese sutimasssaoss snsas 9.0% 9.03
Net profit before deduction of proprietors salaries and income tax .......c....u. 6.03 5.51
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MISCELLANEOUS RETAIL STORES

Financial Ratios of Country General Stores

as at December 31, 1950

COUNTRY GENERAL STORES
GROSS AND NET PRCTITS

O-9

NET”S?{ES BY YEARS (044-8 b‘z‘ 325[3
20 T U Th R
Ratio Owned Rented
e — GROSS PROFIT
18— " e ——————— 1S
Current assets to current liabili-
VB s v s s oo b o na e oo BT J 4.56 3.62
10 - 10
current assets to fixed assets ...... 2.93 7.61
. —— NET PR i
Net quick assets to net worth........ i3 .94 o *~~~.___‘£'.._~
— ‘-‘~
5 )}—— 5
Sales to fixed assets used in the i
business.......cccccemeueanenns 9.94 31.47 |
i
’ o/ Lik = il ] i) &
Liabilities to net worth .......ccc..eceee .28 .48 1944 ©s 36 ‘a8 a0
TABLE 1. Country General~-Operating Results by Sales Volume and Occupancy Basis, 1950
Owned Rented :
Stores with annual net sales of Stores with annual net sales of
$10,000 | $20,000 | $50,000 $10,000 | $20,000 | $50,000
510000 | 2 { fo | o [RXCRI e | Tl i | 0000
5 $19.999 | $49,999 | $99.999 : $19,999 | $49,999 | $99,999
Number of stores reporting 16 82 181 116 62 11 28 20 16
Average net sales per store . 7,389 15,245 | 31,883 | 68,445 151,112( 15,368 33,797 69,313 155, 066
Average cost of goods sold 5,735 12,704 | 27,514/ 58.702| 129.629 12,716 28,923 58,017 130, 009
Avernge beginning Inventory .........cecociinieenecimens $ 2,664 4,479 6,807 14,038 31,438 4,433 B, 278 14,398 25, 229
Average inventory, end of year ... 2,712 4,668 7,242 14,852 33,203 4,813 8,666 | 15,980 28, 333
Stock turnover (times per year) ... 2.13 2.78 3.92 4. 06 4.01 215 3.41 3.82 4.85
Profit and Loss Data
(Per cent of net sales)
Gross profit 22. 37 16.67 13.70 14. 23 14.22 17. 25 14. 42 18.28 16. 18
Operating expenses:
Employees’ salaries and WAes ..........cccmereeivecnianns 3.44 1.68 2.30 3.91| SNed .83 1. 97 5. 00 6.03
Taxes 1.12 .63 -45 - 40 .32 .58 539 .23 -13
Insurance <12 .10 -48 -39 <47 . 47 - 40 .42 . 31
Rent - - - — - 1: 53 1.19 1.10 .62
Heat, light and power 2.53 1.43 . B4 .61 .46 1. 46 .82 .59 -3i
Repairs and maintensnce ................cooncone .82 1. 00 -46 . .42 .32 .27 .38 -29 .09
Depreciation aliowances .68 .15 .16 « 15 .61 132 .42 .41 .29
Store supplies . 59 .46 .38 .35 .39 .54 .39 .50 .36
Advertising .12 .07 .14 .21 .28 . 10 .22 .29 .36
B3ad debts- written off .57 .59 .21 .18 .30 .14 .09 .18 .19
(Less) amount recovered ........ .05 .07 .01 .03 .04 .05 - .01 .04
Net bad debt loss .52 ) .26 +18 .28 .09 .08 i .15
AL1 OthEr @XPENBES ..........occorieeecmnrerivrnscncirscnenseriesnssans 1.5 1. 38 1. 60 1.45 1. 46 1. 41 1. 63 1.59 1. 49
Total opetating expenses ... . ... 12.30 8.62 7.687 8.64 9.88 7.60 7.88 10.59 16. 14
ML trading profit before deduction of proprietors’ sal-
s And INCOME LRX ...oocovvviveeineenniirnsnrens e carsnsanenens 10. 07 B.05 6.03 5.59 4.38 9,65 6. 54 5.70 6.02
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TABLE 2. Country General Stores — Owned — Financial Structure by Size and Age of Business December 31, 1950

{
| Stores with annual net sales of
- Lidter)
Item?! $20,000 to $49,999 $50.000 to $99,999 $100,000 and over iy
{Average per store) sizes
(owned)
Under | 10 years Under |10 years Under |10 years
10 yeass | and over Total 10 years |and over Total 10 years | and over Total
Assets |
Current assets:
Cash on hand and in the bank. 1,171 1,623 1. 490 2,968 2, 402 2,581 4,413 3,753 3,880 2,271
Accounts and notes receivable (net).. 1,867 1, 686 1,739 3,791 5,392 4,887 14,205 10, 032 10,8317 4,420
Merchandise inVentory .......c...cueeeomeems - T=672 7.130 7.289 14, 168! 15,661 15,190 31,9407 34,8635 34,115 14,763
Other current assets: |
Government bonds and securities.............. 209 1,617 1,203 934 | 2,698 2,141 1,803 4,451 3,902 1,999
PrepaidlOREENSES . st corsesosesecssrsbammevors 36 2 29 40 | 102 B2 105 156 146 87
Total curent L 10,955 | 12,081 11,750 21,901 26,235 24,881| 52,266{ 53,027 52,880 23,526
Fixed assets (net): l‘
Used in the business 5,744 4,581 4,923 9,037 5,728 6,773 9,281 11,241( 10,863 6,609
Not used in the business..... 1,292 1,059 1,127 2,177 1,330 i, 787 182 1,930 1,593 1,420
Total net fixed RBSELS ..........cccecevercicacrnnns 7,036 3, 640 6,030 11,814 7,038 8,560 9,463 13.171| 12,456 8,029
Other assets:
Investments of 2 permanent nature................ - 448 315 120 912 662 — 281 226 407
Other, such as goodwill 9 159 135 | 290 480 420 487 562 548 301
Total other assets ... 79 603 450/ 410 1,39 1,082 487 843 T4 708
|
Total assets 18,070 186,326 18,250 34,123 34,705| 34,5323 62,216 67,041| 66,110{ 32,263
Liabilities
Current liabilities — accounts and notes pay-
able 2,799 1. 826 2, 112 5.570 8, 156 5,971 12,513] 11,876] 11,999 SERIGE
Fixed liabilities — mortgages onfixed assets:

Used in the business ....... 1,424 175 542 2,692 308 1,061 4,818 967 1,710 fog s}
Not used in the busines = 89 49 = — - = 22 17 F
Other liabllities 1772 470 559 1,218 1,128 1,157 1,009 2,408 2, 137 1,040

Total Habilities 4,995 2,340 3,262 9,480 7,592 8,189 18,6340] 15,271 15,863 0, Lo
Net worth: |
Proprietor's or partner’s equity 13,075 | 15,786 | 14,988| 24,645/ 27,113| 26,334 43,876/ §1,770f 50,247 25, lii
Total liabilities and net worth 18,070 | 18,326| 18,250| 34,125 34,703 34,523] 62,216) 67.041( 66,110) 32,263
Number of stores reporting . 45 108 183 30 65 95 11 46 57 305
Average net sales per stare 32,997 32,439 32,803| 69,980( 66,057| 67.296| 141,370/ 154.161) 151,692 65,863
1. See difinitions on page 5 for more detail.
TABLE 3. Country General Stores — Rented — Financial Structure by Size of Business December 31, 1950
! Stores with annual net sales of
. - Total
Item!? all
(Average per store) ‘ $20,000 $50,000 $100,000 sizes
to to and (rented)
$49,999 $99,999 over
o a }
Assets
Current assets:
Cash on hand and in bank 1,558 3.1 3. 577 2,929
Accounts and notes receivable (net) | 3,019 3,889 12. 575 6,246
Merchandise inventory.. | 10, 302 15,021 27,933 17,336
Other curent assets:
Government bonds and securities .. 206 4417 3.667 1,349
Prepaid expenses ] 66 m 389 169
Total current assets . ‘ 15,151 23,161 48, 141 28,029
Fixed assets (net):
Used in the business 1.271 3,378 3,482 2,679
Not used in the BUSINESS ...ccocviicriiicimnissrrcae st s secnate s tesres s st ar s sasssonetan s senens 199 2,275 482 1, 006
Total net fixed assets | 1,470 5,633 3, 964 3.68%
|
Other assets:
Investments of a permanent nature . 3 439 87 174
Other, such as goodwiil - 19 211 it
Total other assets 3 458 278 215
Total assets .. 18, 624 29,272 52,383 31, 939

1. Sue definitions on page 5 lor more detaii.
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TABLE 3. Country General Stores — Rented — Financial Structure by Size of Business December 31, 1930 — Concluded

Stores with annual net sales of
Total
Item? all
(Avemge per store) $20,000 $50,000 $100,000 slzes
to to and (rented)
$49,999 $99,999 over
Liabilitles

Current 1labilities — accounts and nOtes PAYADIE.........cemereerrsimereisesesssnarmiiies 3,197 5,307 15,848 7,741

Fixed liabilities — mm.gnges on fixed assets:
Used In the business .. " e Loy 81 501 - 202
Not used in the buslneas o & — 1,298 -~ 450
wther liabilities 2,365 1,744 1,910 2,010
Total liabilities .. 3,643 8, 850 17,538 10, 483

Net worth:
Proprietor's or partner’s equity ..... N, I 10,981 20,422 34,825 21,588
‘Total liabilities and net Worth ...............covcviinimeniererisoinmansanissess s mesm ssessease 16, 624 29,272 52,383 31, 889
Number Of BLOTeS TEDPOTLINE ..c..ossesnesssssenr marssresesamessetensmsnse mennirmsncs sosssnnonon I~ mn 17 15 19
Average net sales ger o RENCLE e SRS T S . 35,085 71,205 154,983 84,320
1. See definitions on page 5 for maore detail.
RESTAURANTS

Included in this study are those restaurants
which had as their main activity the provision of
meals. Those with sales of tobacco, candy and
other merchandise amounting to more than 209 of
sales were not used. "

Reports giving detailed profit and loss inform-
ation were received from 362 independent unincorp-
orated restaurants, Results are presented by sales-

size classes for both owned and rented reswaurants.
Balance sheet data were tabulated for the ‘‘over
$20,000 annual net sales’’ groups. There were
sufficient respondents in the rented category to
permit a further breakdown by age of business.

The operating results and financial structure of
restaurants in 1950 are summarized below:

The average gross profit of restaurants in 1950
showed a considerable gain over 1948, rising from
37.08% of net sales to 38.,71%.

Increased operating expenses, especially in
occupancy and salaries, more than offset the gain in
gross profif,

Net profit in 1950 formed 6.48% of net sales
compared with 6.90% in 1948.

Gross profits were higher, in relation to sales,
in the larger sized stores than in the smaller, while
net profits were lower.

The proprietor of the average ‘‘rented’’ restaurant
had $1.24 current assets tomeet every$1.00 current
liabilities. This ratio is lower than obtained by most
trades due to the small inventories carried,

Operating Results of Restauants
1948 and 1930 Compared

Item 1948 1950
Number of restaurants reporting.. TN L T I 275 362
Average net SAleS ..........ciereemrerannecnnccssanes 55, 007 67,963
Profit and Loss Data
(Percentage of net sales)

GresSRRofit .............. Moo bl 317.08 38. 7

Operating expenses:
HRIRIEHe o5 SAMARIBS ...........i..ccosesorssoieneestons sussaibmonsonsonsnsossssssssrarmarons 18. 51 19.07
Occupancy 7.94 9.21
Store Supplies.......... .84 .88
Advertising ...ccveee. 428 3y
All other expenses.........ccceevmneeen o 2.64 2.70
Total operating exXpenses ...............cc.ocvvrevverorcnerens 30. 18 32.23
Nat profit before deduction of proprietor’s salaries and income tax ............. 6.90 6.48
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Financial Ratios of Restaurants RESTAURANTS
L GROSS A ar
as at December 51,1950 % OF HETWETL AR - ar
NET SALES BY YEARS 194550 MET BT
= = e el
Ratio Rented 40 L4 [Jp g
GROSS PROFIT e
Current assets to current liabili- 30 130
HiaSK . LNl YT i N . . 1. 24
Current assets to fixed assets ...... .58
208 — 20
Net quick assets to net worth ........ .99 _ m
10— — 10
Sales to fixed assets used in the = s e N BRI
Tnclrmgs il il e ooy 10. 36 | T
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TABLE 4, Restauwrants — Operating Results by Sales Volume and Occupancy Basis, 1830
Owned Rented
- Restawants with annual net sales of Restaurants with annual net sales of
em = = . -
$10,000 | $20,000 | $50,000 | $100,000 Under $10,000 | $20,000 | $50,000 | $100,000
to to to and $10,000 to to to and
$19,999 | $49,999 | $99,099 over , $19,999 | $49,999 | $99,999 over
Number of restaurants reporting 15 20 17 i 12 27 122 85 49
Average net sales per restaurant ... 14,447 | 29,828 | 71,539 | 142,723 7,231 | 18,305 | 32,582 | 70,716 | 149, 569
Average cost of goods sold 9,607 | 19,736 | 45,213 83, 799 4,434 11,511 | 20,586 | 43,413 89, 050
Average beginning inventory 523 1,236 1,527 4, B04 173 600 880 1,982 3,266
Average inventory, end of year 574 1,202 1,764 5,183 188 644 775 2,131 3, 806
Profit and Loss Data
(Per cent of net sales)
Gross profit 33.50 33.83 36. 80 41,29 38. 68 37.11 36.79 38. 61 40. 46
Operating expenses:
Employees’ salaries and Wages .....cccvcericrecmeennneerene 6. 83 12. 75 18. 36 22.48 6. 68 14.45 15. 58 19. 69 21. 54
Taxes 1433 1-03 .87 .91 .98 - 52 408 . -39
Insurance .60 .60 .54 .65 ~i03 .28 32 =1 8611
Rent - - - - 8.53 4.73 3. 74 3.07 258
Heat, light and power 3.83 3.22 2. 54 2.82 6.48 3.23 2.79 2.51 2.34
Repairs and maintenance 1. 10 1. 56 1. 63 . 93 1. 76 1. 80 1325 1. 37 .21
Depreciation allowance 2.27 3.04 2838 2. 52 .80 1.34 1. 36 1.41 1.86
Store supplies 2217 .86 .78 1.33 - .54 .16 .89 .88
Advertising «22 .24 «37 «82 .24 «25 <24 38 .42
Bad dehts (written off) = 1 - - . .09 .01 01 L
(Less) amount recovered - - = - - .01 — - =
Net bad debt loss — 1 - — .03 .08 .01 .01 1
All OthEr €XDENBBE .ueereerseresssnavsvassossasssessaseassasssasasasancs 3.67 2.00 2.61 3. 66 1. 74 1. 72 2.19 2. 45 3. 14
Total operating expenses 21.92 25.34 30.03 35.92 28. 14 28.94 28.T1 32. 84 34.67
Net trading profit before deduction of proprietors’
salaries and income tax 11. 58 8.49 6. 77 5.37 10. 54 8. 17 8. 02 5.77 5. 79

Lo la® Gt 006
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TABLL 5, Restaurants — owned — Financial Structure by Size of Business, December 31, 1930

Restaurants with annual net sales of
= Total
i all
 Avernge e Cpmbmranty $20,000 $50,000 $100,000 sizes
to to and ({owned)
$49,999 $99,999 over
Assets
Current assets:
Cush on hand and in bank .. 78 3,271 1,414 1,817
Accounts and notes receivable {(net) ...... = 69 80 558 177
Merchandise inventory 1, 137 1, 452 4,883 2,047
Other current assets:
tiovernment bonds and securities ....... L z 250 324 5,09 1, 309
I’'repaid expenses - 40 49 154 67
Total current .ssets 2,274 3, 182 12,101 5,417
Fixed assets (net):
Used in the business ... 12,938 117, 597 31.582 18, 560
Not used in the business 722 1,639 976 1,108
Total net fixed ts . 13, 660 19, 236 32,558 19, 698
Other assets:
Investments of a Permanent NALUFE ..........ccoccrseeeermersaconneseessensasrareonmns 662 - = 281
Other, such as goodwill ........ 126 304 48 174
Total other ts 788 34 48 455
Total [’ ) 16, 722 24, 122 44, 107 28,570
Liabilities
Current liabilities ~ accounts and notes PAYADIE .....c.c.ccccomcrriimersisssincmsmannser 3, 551 4, 665 15, 855 6, 572
Fixed liabilities — mortgages on fixed assets:
Usied in the business 2,654 2, 406 7, 251 3, 542
Not used in the business = o . 278 108 321 226
Other tiabilities.. = 1, 209 3 = 516
Total Habilities 7,692 1,182 23,427 10, 856
it worth:
Proprietar’s or partner's equity 9,030 17, 540 21, 280 14, 714
Total liabilities and net worth 3 16, 722 24, 122 44,707 23,570
Rlumb eI S E RN ANEEDOTL AT, 5 1- . s:aiscossusssosssaassbossasssrssnsasas sarsssiosossimsstsnsss s asnesssch 20 17 10 47
Average net sales per restaurant 5 31,931 67,948 167,029 73. 702
1. Bee definitions on page 5 for more detail.
TABLE 6. Restaurants — Rented — Financial Structure by Size and Age of Business, December 31, 1950
Rescwaurants with annual net sales of
Total
Item! $20,000 — $49,999 $50,000 — $99,999 $100,000 and over all
{Average per restaurant) sizes
(rented)

Under |0 years Under |10 years Under | 10 years
10 years [and over Total |4 years {and over il 10 years | and over Total

Assets

Current assets:
Cash on hand and in bank.......cooe.. 1 679 1, 199 840 1, 667 1,445 1, 563 2,343 4,418 3, 265 1,636
9 38 58 9E 94

Amcounts and notes receiv, 18 137 £ 230 237 233
Marchandise inventory..... 908 774 867 2,422 1,989 2,219 4,176 4,319 4, 239 2,103
Oiher current assets:
Government bonds and securities ............ 28) 529 357 172 341 251 633 3, 181 1, 766 623
Prepaid exp 42 13 33 130 38 87 249 365 01 111
Total corrent assets ..............ocoomervnenoen 1, 919 2,553 2,113 4,449 3,950 4,213 7,631 12,520 9, 804 4,567

Fixed assets (net):

Used in the business .............. & 3,400 2,378 3,085 8, 833 4.393 6,756 | 16,955 | 13,062 15,225 7.089
Not used in the business 909 1,085 963 872 746 814 - 1,417 629 835
Total net lixed t 4,309 | 3,464 4,048 9, 703 5, 138 7,570 | 16,955 | 14,479 13, 834 7, 924
Ol%ay assets: ‘

Evisstments of a permanent nature 39 | 194 85 285 103 200 9 o S 110
Other, such as goodwill ........ 3 741 : - 513 1,418 122 810 2,473 103 1, 420 821
Total other L 780 | 191 3968 1, 708 225 1,010 2,482 103 1,425 931
Total ¢ 7,008 l 6, 208 6,761 | 13,835 9,314 | 12,795 | 27,068 | 27,102 | 27,083 | 13,422

1. See definitions on page 5 for more delail.
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TABLE 6, Restaurants — Rented — Financial Structure by Size and Age of Business, December 31, 1930 — Concluded

Restaurants with annual net sales of
1 { Total
Item | $20,000 — $49,999 $50,000 —~ $99,999 $100,000 and over all
( Average per restaurant) | sizes
Und 10 Und 10 Und 10 alliety
nder years nder years nder years
10 years |and over | TO! |10 years |and over| TO%! |10 years |and over| Total

Liabilities |

Current liabilities — accounts and notes ‘ |
payable .. 1, 585 846 1, 357 | 4,073 1,820 3,019 8,975 9, 648 9, 274 3, 695

Fixed liabilities — mortgages on fixed assets t {
Used in the business.. . e 9 87 29 69 | 539 | 124 345 640 = 356 234
Not used in the business 257 286 266 | 61 - 32 — - 121
Other liabilities .......ce.ccunnn 262 119 218 528 117 336 2,485 385 1, 551 551
Total Liabilities ..........c..cccoonnnnvrcnnanenseriare ! 2,191 1,280 | 1,910 3,201 2, 061 3,732 | 12,100 | 10,033 | 11,181 4, 601

Net worth: ‘ |
Proprietor's or partner’s equity ........coen. 4,817 4,928 4,851 | 10,654 [ 7, 253 9,063 | 14,968 | 17,069 15,902 8, 821
Total liabilities and net worth..... ‘ 7,008 6,208 6,761 | 15,853 9,314 | 12,795 | 27,068 | 27,102 | 27,083 13,422
Number of restaurants reporting....... 47 21 68 33 29 62 20 16 36 166
Average net sales per restaurant............ 30, 303 32,139 | 70,666 | 72,045 71,311 | 143,993 | 169, 267 | 155, 226 73,463

1. See definitions on page 5 for more detail,

FUEL DEALERS

Firmms included in this classification carried on
the retail sale of coal and coke with some also sell-
ing lesser quantities of fuel oil, wood or ice.

Profit and loss information was received from
257 unincorporated and 76 incorpaated firms, and
results tabulated by sales-size for owned and rented
businesses. Balance sheet data were compiled from
the returns of 180 unincorporated and 39 incorporated

firms with $20,000 or more annual net sales. There
were sufficient returns from ‘‘owned’’ dealers in the
unincorporated class to permit a tabulation by age of
business.

Summary points on che 1950 operations of fuel
dealers and on their financial position at the end of
the year are given below:

Gross and net profits of both unincorporated and
incorporated fuel dealers showed little change in
1950 from 1948 when expressed as percentages of
net sales.

Delivery expense was the largest single item of

expense and in the unincorporated type accounted for
approximately 50% of total operating expenses.

Unincorporated dealers who owned and used their
own delivery equipment spent 7.76% of sales on

delivery while those whose delivery was done on
contract spent 6.06%.

Dealers operating from owned premises had more
than $2.00 current assets for every $1.00 of current
liability at the end of 1950. Lessee dealers had a
current ratio of less than 2 to 1.

Dealers who have heen in operation 10 or more
years were generally in a better financial position
than those with less than 10 years business ex-
perience.

Operating Results of Fuel Dealers
1948 and 1950

Unincorporated Incorporated
Item [ 3
__;1948 I 1950 1948 1950
Number of dealers reporting ... 246 2O 85 76
Average net sales ......a.ceeeenn 94,817 96, 474 231, 468 257, 278
Profit and Loss Data ‘
(Percentage of net sales) !
GroSSRETORE. . Bl l....... L0 b M s cesaiee 20. 41 | 20. 62 19. 90 20, 22
Operating expenses: [ |
BMPIAREESESHIBIES ocoli.. .. ik dhiciasisismiainmieanessebs sesaataondine osmssaaes | 3. 36 4. 08 6. 30 5. 91
Occupancy > [ 1.92 ‘ 2. 14 2.10 18]
Dellve!'y_ 7. 69 7.01 6.65 Qe 26
Advertising ............. . 34 <38 .38 . g
All other expenses...... 1865 1.88 2.35 2.8
Total operating expesnses , 14. 96 | 15.49 17.78 17. 89
Net profit before deduction of income tax ! ......cocvemriennenne. 5. 45 ; 5.13 2.12 2. 83

1. For unincorporated stores this ratio includes proprietors’ salaries.
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I"inancial Ratios of Fuel Dealers
as at December 31, 1950

Unincorporated| Incorporated
Ratio
Owned |Rented | Owned | Rented
Current assets to current
liabilities.......c..ccvecrnnee 2.39 1. 97 2.99 1.75
Current assets to fixed
Assets ......... csnsmsaeereasnens | 2,201 3.87),1.41) 4.24
Net quick assets to net
0 711 R .58 .67 ol .63
Sales tofixed assets used
in the business............. | 10.64 | 18. 31 [ 11.01 | 19.29
Liabilities to net worth .. .52 205 .40 .97

FUEL DEALERS

(UNINCORPORATED)

GROSS AND NET PROFITS

@15

7. OF 7. Of
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TABLE 7. Fuel Dealers — Operating Results of Unincorporated Firms by Sales Volume and Occupancy Basis, 1950

Owned Rented
Dealers with annual net sales of Dealers with annual net sales of
| S5
$10,000 | $20,000 | $50,000 | $100,000 | $20,000 | $50,000 | $100,000
to to to and to to and
$19,999 | $49,999 | $99,999 over $49,999 | $989,999 over
Number of dealers reporting 13 48 54 14 19 15 25
Average net sales $ 15, 930 33,993 70,412 | 179, 262 33,717 73,860 | 161, 026
Average cost of goods sold - 11,680 26, 175 56,016 | 142,403 26, 356 59,446 | 120,273
Average begInning InVentory ..........cocieiniormenioa $ 1,493 1, 955 4,251 10, 542 2, 305 2, 980 8,116
Average inventory, end of year ... s 1, 195 1,761 4,644 11,452 1,965 3,517 10,/8317
Stock turnover (times per year) 8.69 14. 08 12.60 | 12, 85 12.34 18. 30 13. 82
Profit and Loss Data
(Per cent of net sales)
T T 0 S 26, 68 23. 00 20. 44 20. 58 21.97 19.52 19.72
Operating expenses:
Employee's salaries and wages (except delivVery) .........oveericecnens 6.40 4. 08 3.33 4.46 3.3 4.59 3.48
Taxes .11 .54 .43 | .31 .38 .23 .20
Insurance .50 .49 .31 .39 .26 .28 .39
RKant - - - - .93 .45 .34
Hiat, light and power +55 .31 .18 gL .26 « 18 .16
Delivery ... 7. 93 6.50 8. 96 6. 92 7.53 5.57 7. 72
f#pairs and maintenance .88 .79 .48 .45 .62 .60 .35
Dmpreciation allowances ............. 1.53 .93 .85 .60 .38 .62 .62
Stare supplies 34 .31 .19 +26 .32 +37 .30
Advertising .29 .38 .23 .41 .28 .58 .41
Bud debts — written off .18 .20 .26 .28 .24 422 .29
(Less) amount recovered - - .08 .08 - .03 .06
Nut bad debt loss ... . 18 o 41 .20 =20 .24 - 18 %23
All other exp 1. 50 1.21 i. 25, 1. 39 1. 21 1.84 1. 51
Total operating exp 21.21 15.75 14.41 15.59 15. 73 15.43 15.7
wet trading profit before deduction of proprietors’ salaries and
income tax 5. 47 7.25 6.03 4.97 6. 22 4.07 4.01
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TABLE 8. Fuel Dealers — Operating Results of Incorporated Firms by Sales Volume and Occupancy Basis, 1950

Owned Rented
. $50,000 to $100,000 $100,000
$99,999 and over and over
Number of firms reporting ... 9 21 35
Average net sales per fIFm ... inmcinieincscnnne $ 73, 951 276, 222 350, 461
Average cost of goods sold .. $ 59,745 217,016 281, 849
Average beginning inventory $ 3,623 15,588 17,329
Average lnventory, end of year ... $ 4,273 12,105 18, 291
Stock turnover (times per year) ... 3 15.13 15. 67 15. 83
Profit and Loss Data
(Per cent of net sales)
Gross profit....... 2 19. 21 21.43 19. 67
Operating expenses:
Fmployepe' <alat105 and wages (except deliVOrY) . ioiicmmmerriiiniossnsnemnsrens 5.70 5.36 6. 07
Taxes... - .93 .28 .29
Insuranc o 32 -iaq .33
Rent ... - - .36
Heat, 1 <15 115) .10
Dellv ek 8.178 8. 486 6. 48
Repairs and maintenance ... J 8 .50 .47 . 30
Depreclation allowances.. «T . 69 . 44
Store supplies.. .28 .24 .29
Advertising .. .47 .53 . 95
Bad debts — wrilten off . .18 .20 .25
(L.ess) amount recove'ed b -0f 80 .09
Net bad debt loss... SN .09 SN .16
All other expenses...........ccvwveeenne 1.63 1. 41 2. 16
Total operating expenses ... 19.186 18. 13 17. 53
Net trading profit beforé deduction of iprome Lax.......ocooiiii e - 0F 3. 30 2. 14
TABLE 9. Fuel Dealers — Delivery Expense of Unincorporated Dealers by Type of Delivery, 1950
(Own equipment or contract delivery)
Dealers with totai net sales ot Total
e $20,000 — $49,999 $50,000 — $99,999 $100,000 and over oo
equipment | Condact
own Contract Oown Contract Oown Contract
Gross profit.. 23. 14 19.26 20. 25 20. 29 20. 53 19. 59 20. 83 18. 717
Delivery expense:
Salaries . 3.23 - 3.178 = 4.22 — 4,06 -
Repairs and Malntem\nce .96 - 1. 06 - 1925 - 1. 16 -
Depreciation, licenses and insurance. 1.49 - .98 - 1.30 - 1.28 -
Supplies used (gas, oil grease) ........ 1.21 - 1. ik — 1ad2 — 1.28 -
Total amount paid contract delivery ... = 7.01 - 6.24 - 5.74 - 6.06
Total delivery exp: 6. 89 7.01 6. 97 6.24 8.05 5. 74 3.76 6. 06
Net profit Eoo 7.62 4.88 5. 85 5. 29 4. 49 4.70 4.97 4.9

TABLE 10. Fuel Dealers — Owned — Financial Structure of Unincorporated Firms by Size and Age of Business December

, 1950
Dealers with annuai net sales of
Total
Item!? $20,000 — $49,999 $50,000 — $99,999 $100,000 and over all
(Average per dealer) sizes
Under |10 years | 10,0 Under |10 years | ..., Under |10 years | qop., (owned)
10 years and over 10 years | and over 10 years | and over
Assets
Current assets:
Cash on hand and in bank. 1,703 2,519 2,224 1,181 7,163 5,633 4,794 7.643 6. 792 5, 3%
Accounts and notes receiva 2,155 1,958 2,029 11,717 6,881 8,133 | 14,804 | 16,648| 16.098| 10,282
Merchandise inventory 2,2m 1,567 1,821 5, 114 5,258 5,221| 10,308| 11,213| 10,943 7, 004
Other current assets:
Government bonds and securities ........... 231 1,736 1, 192 220 2,301 1,768 1,792 3,186 2,770 2,048
Prepaid exp 37 49 45 19 100 80 370 302 322 o e |
Total current i 6,397 7, 829 7.311 1 18,3111 21,7031 20,831 32,068! 38,9921 36,925 24,8
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TABLE 10, Fuel Dealers — Owned — Financial Structure of Unincorporated Firms by Size and Age of Business December

31, 1950 — Concluded

Dealers with annual net sales of |
- e ol To
Item! $20,000 ~ $49,999 $50,000 — $99,998 $100,000 and over all
(Average per deaier) i - nd’ - T = ; uim:ea:l
Under | 10 yeara Under {10 yoars | Jnder |10 years (owned)
10 years |and over | TO! | g years |and over| TO'! |10 vears |and over | Total
i - e
Assets — concluded
Fixed assets (net):
Used in the business.......... 6.572 6, 244 6. 362 9,974 1.021 TR 13,277 14,394 14, 060 10,312
Not used in the business ... 925 2, 289 1.797 - 466 347 837 t.051 987 998
Total net lixed t 7,497 8,533 8,159 9, 974 7,487 8,124 | 14,114 15,445 15, 047 11,310
Othime assets:
{r#estments of a permanent natuwre - 115 T4 - 947 705 2,033 . 381 1, 583 952
Other such as goodwill ... 160 - 58 47 871 660 704 303 423 403
Total other 160 115 132 L X 1,818 1,365 2100 1,694 2,006 1,335
otR) amaaly .. ..............coocenvoinn e icnseesrancans 14,054 16,477 15,602 | 28,332 | 31,008 } 30,324 | 48,919 56,131 | 53,978| 317,349
Liabilities
Current liabllities —accounts and notes paya-
L T 4,586 1,881 2, 857 7.498 7,067 7,177 14,381 17,519 16,582| 10,428
Fixed liabilities — mortgages on fixed assets:
Used in the business ..... 1,425 792 1,021 - 481 358 1,906 811 1,138 879
Not used in the business - - - - 94 70 262 159 190 108
Other liabilities .. - 404 258 3,444 340 1,134 5,138 459 1,856 1,249
Total liabilities N 6,011 3,007 4,136 | 10,942 7.082( 8,739 21,687 18,948 19,766 12,664
Net worth;
Proprietor’s or partner’s equity ........ 8,043 13,400 | 11, 466 17,390 | 23,027 21,585 27,232| 37.183| 34,212 24, 885
Total liabilities and net worth 14,054 | 16,477 | 15,602 | 28,332 | 31,009 30,324| 48,919 56,131 53,978, 37,549
Number of dealers reparting . 13 23 36 11 32 43 20 47 67 146
Average sales per dealer .. 38,750 | 33,195 35, 201 80, 137| 70,431 72,914 168,850 175,442 | 173,474| 108,763
L See ealidflines o D & Mo awww decali.
TABLE 11, Pugl Dealers — Rented = Finaneial Stuature of Yolncorporated Firms by $fze of Rusiness December 31, 1950
- Dealers with annual net sales of ﬂ Total
em all
(Average per dealer) 320 000 350'_.;)00 “03;\300 A
us 999 $99,999 over (owned)
Assets
Current assets;
Cash on hand and in bank .......... 1,309 3,509 6,983 4,599
Accounts and notes receivable (net 3,613 11,393 17, 652 12, 234
Merchandise inventory 1,524 4,468 12, 248 7.491
Other current assets:
(tovernment bonds and securities 1,060 3,216 4,342 3. 145
Prepaid expenses. - 36 294 154
Total cutrent assels 7,503 22, 621 41,519 27, 623
Fixed assets (net):
Used in the business ... 2,3i0 2,383 9, 587 5, 960
Not used in the business 800 - 1,879 1,175
Total net fixed t 3,110 2,363 11,466 7, 133
Other Assets:
Investments of a per t nature .. 126 - 793 434
Other, such as goodwiil ..... 428 - 848 549
Total other t 334 - 1,641 983
Total t 11,167 24,984 34, 626 35, 741
Liabilities
Current liabilities — accounts and notes payable.. 5, 147 11, 359 20,308 14, 006
Fixed liabilitles — mortgages on {ixed assets;
R R TRERO SETIRABE . o, o0 voi0reihesrecsirssnsmsiininnmesassssensssons 905 - 527 530
Not used in the business = = - -4
Other liabilities ..... 16 143 1,188 751
Total liabilities 6, 068 12,102 22, 021 15,287
sal yarth;
AR SR DR DATENOE BRRQUALY - «ivursauvsinnssonaimssisaastisissnasssaniresssissssas sssass sisseneesanessons 5, 099 12,882 32, 605 20, 454
Total liabilities and pet worth 11, 167 24, 984 34, 626 35, 141
Hiaber of deaiers reporting ........... 10 T 17 34
Average sales per dealer 31, 280 19,961 166, 9686 109, 146

1. See definitions on page 5 for more detail.
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TABLE 12. Fuel Dealers —~ Financial Structure of Incorporated Dealers by Size and Occupancy, December 31, 1930

Owned Rented
i st 'sal 68 with annual net
Ttemil with annual net sales of HE-5
(Average per firm
ol whi $50,000 $100,000 Total $100,000 Total
to and and
$99,999 over over
Assets
Current assets:
Cash on hand and in bank .o 2,319 7,424 5,427 5, 688 4,618
Accounts and notes receivable (net) ........ccomicvenivrinmieniniens 7,142 20, 617 15, 344 52, 187 43, 459
Merchandise inventory ... 4,725 9, 981 7.924 19, 143 15, 938
Other current assets:
Government bonds and securlties ......c.cco i imecicninnne 1,482 5, 658 4,024 5, 3680 4, 260
Prepaid expenses ... 462 823 682 2, 56 2, 059
Total current aSSet8  ....ccovececinccvnrvasservinenes 16, 130 44,503 33,401 85, 533 70, 334
Fixed assets (net):
Used in the business ......... 8. 806 16, 371 13,410 18, 295 15, 397
Not used in the business ... 1, 190 16, 194 10,323 1,347 1. 208
Total net fixed t 9, 996~ 32,565 23, 733 19, 642 16, 605
Other assets:
Investments of a permanent nature ..... - 1,729 1,052 1, 708 1,492
Other, such as goodwill .. 3, 343 23 9895 3,131 4, 513 SHERN
Total other assets.................. 3,343 4,724 4,18 6,221 6, 823
Total assets 29,469 81, 792 61,317 111,398 93, 762
Liabilities
Ccurrent liabilities — accounts and notes payable ... 3, 548 16,082 i1 17T 48,005 40, 152
Fixed liabilities — mortgages on fixed assets:
Usetislll the DUSIRESS fieccieosiveniitinsncerene . 949 732 817 2,115 1, 681
Not used in the business 194 = 76 35 28
Othemiabilitiess.....N.. b bec. k. 5, 435 5,380 5, 401 5,004 4, 290
Total HAabIItES.....cocvenceciiisissimnasiseorssiaasasinssnsssassassanssnasssnss 10, 126 22,19 17,471 55, 159 46,151
Net worth:
Capital stock ... 19,003 38,069 30, 608 28, 726 25, 603
Surplus and undivided profits .......c.cccremrvnianenee 340 21, 529 13, 238 27,513 22, 008
Total net worth............cceieee 18,343 39,598 43, 846 56,239 47,611
Total liabilities and net worth 29,469 81, 792 61,337 111,398 93, 162
Number of firms reporting. 5 14 23 31 39
Average net sales per firm...... 70, 567 197, 258 147, 683 357,913 297,001

1. See definitions on page 5 for more detail,

DRUG STORES

Drug stores used in this study were those with-
out soda fountain facilities, Usable reports on the
profit and loss statement were received from 545 un-
incorporated stores and from 57 incorporated firms.
These were segregated into sales-size groups for
both owned and rented categories. In some size
classes there were too few reporting firms to permit
publication of their results.

Balance sheet averages were obtained from the
tabulation of retumns of 352 unincorporated and from
40 incorporated firms in the ‘‘rented” category.
This tabulation includes only the size groups with
$20,000 or more annual net sales.

Operating ratios and financial structure of drug
stores for 1950 are summarized below:

Minor gains over 1948 in the percentage of gross
profit were recorded in 1950 for both unincorporated
and incornorated drug stores.

Operating expenses of unincorporated stores re-
mained practically unchanged. Incorporated firms had
expenses of 28.95% of net sales in 1950 compared
with 27.50% in 1948.

Higherexpenses of incorporated firms resulted in
smaller net profit ratio in 1950.

Therate of stock tum-over increased consistently
with current dollar volume and ranged from 2.2 times
a year to 4,02 times in unincorporated stores.

The ‘‘current ratio’’ of owned stores in both the
unincorporated and incorporated types were in
excess of 4 to 1 and rented stores showed only
slightly lower ratios.

In both occupancy segments of the two organ-
ization types liabilities were less than 509 of net
worth.
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Dparating Results of Drug Stores

448 and 1950 Compared

Unincorporated Incorporated
Item i
1948 1950 1948 1950
UGG (S tORRSIRBROREILE  (xouevtsvse v ssencesssnds ssbumetatossrarasostiosnns iiisshunssss sodissssonsnasTanss 466 545 57 57
gt T s R I TR S SR — S N S 47, 382 45,117 81,416 78, 306
Profit and L.oss Data
(Percentage of netsales)
(O o [F T T 0 o TRt e Wiy SO cot TS = e S T S S 2,841 28. 94 33.10 33. 40
Operating expenses:
EMPLOY EES’ SBIATIES ....cciveeisecririesisrmoneersosssorsssnsssserssssanssassssnsssssssnnsnsnsesssarassnan 8. 69 8.52 17. 69 18.48
DOBUDANCY .55 o csmancsasacssidpassasesansass 3.94 4.58 5.2 Sl
StereRsunplies-So ... ... L. s . s 56 58 50 66
T s SEE e RN - ST U0 SRS SO SO U S S 94 79 1. 07 1.18
PENINGHIIET ENDERSEE. ... ... coo s sreerreonsro heitunr cralbees oasss hissases sasholosrssassunnssasenss 2.62 2351 B-"12 2.86
Total operating eXPenSes .......... cccceccevrcisesrrrreerererssressrornassorsaesrsesssessasasnens 16.73 17.04 27.50 28. 95
Nt profit before deduction of income tax ! ..covevureiivevenrnrans 11. 68 11.90 5.80 4.45
1. For Unincorporated stores this ratio includes proprietors’ salaries.
Financial Ratios of Drug Stores DRUG STORES
(UNINCORPORATE D)
1948 and 1930 Compared % OF GROSS AND NET PROFITS 7% OF
NET SALES BY YEARS 1045-50 NET SALES
Unincorporated | Incorporated
Ratio
Owned |Rented | Owned | Rented 3 ot e A
i et el i
"L_ —
Cumrent assets to current |
Mabilities.........cciciv0enne 4.13 | 3.87| 4.36| 3.73
20 |- —120
Current assets to fixed |
OIS < s oo Baneersnoissasssases 1.36| 4.38] 2.49| 1.81 ! —
= T PROFIT
Net quick assets to net | e
T R —" e G| 56 78 66 80 ) - 10
|
Sales tofixed assets used l 1
in the business............ 4.66| 29.80 | 5.41| 16.41 =
Liabilities to net worth .. | .34 | .37| .38| .42 o L. - ¥, 2
1944 45 46 48 50
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MERCHANDISING AND SERVICES

TABLE 13, Drug Stores — Operating Results of Unincorporated Stores by Sales Volume and Occupancy Basis, 1850

Owned

Rented

Stores with annual net sales of

Stores with annual net sales of

Item
Jnder su:;)ooo $205000. 4 $30,000.(.8 1000084 830,000 $50,000 | 4,100,000
000 | $19,999 | $49,999 | $99,999 | $19,999 | 49,999 | 69,999 | and over
Number of stores reporting 11 44 104 46 33 161 117 17
Average net sales per store $ 8, B88 15, 566 33,510 65, 534 14, 997 34,629 68, 274 134, 250
Average cost of goods sold ....... $ 6,590 { 11,245 | 24,490 | 46,395 | 10,455 | 24,867 | 48,653 90, 908
Average beginning inventory $ 2, 486 4, 562 7,806 | 12 333 4, 652 7,670 | 12,848 22,071
Average inventory, end of year ... $ 2,513 4, 785 8,316 13,235 4, 859 8, 149 14,051 23,176
Stock turnover (times per year) 2. 64 241 3.04 3. 63 2,20 3.14 362 4,02
Profit and Loss Data
(Per cent of net sales)
Gross profit 25,85 27.75 26.92 2.21 30,28 28.19 28, 74 32,28
Operating expenses:
Employees’ salaries and wages 237 4,31 6,47 9552 4. 25 7. 60 9. 24 10.99
Taxes 1, 36 1. 22 .74 .57 .63 .39 .25 .21
Insurance .78 .19 438 . .40 .44 .43 .38
Rent .. - = - =i 4,21 2.50 %14 1. 98
Heat, light and power 2. 44 1. 72 1,03 &1 1,20 . 87 « 50 .42
Repairs and maintenance ..........cc..coovvieernn. .82 .67 « 08 s 2 .73 . 36 . 45 .35
Depreciation aliowance .47 1, 14 .18 1. 34 .25 oEH) . 69 .79
Store supplies .40 .56 .60 .68 .45 .56 o 26 SE
Advertising .20 .46 .64 <18 =56 . .88 « 9%
Bad debts — written off .04 . 24 .06 .02 + 1B 08 . 04 g
(L ess) amount recovered....... = .03 - = .03 .01 .01 —
Net bad debt loss .04 vl .06 .02 G .04 .03 .04
All other expenses LSyt 1.96 215 2 F1T 2518 2,39 2.65 298
Total operating expenses 10. 19 13. 04 14,20 17.15 13. 52 16,35 17. 82 19,38
Net trading profit before deduction of proprietors’ salaries and
income tax 15, 66 14,71 A3, 82 12,06 14,76 11, 84 10, 92 12, 70
TABLE 14. Drug Stores — Operating Results of Incorporated Rented Stores, 1950
Stores with annual net sales of
Item
$20,000 $50,000 $100,000
to to and over
$49,999 $99,999 3
Number of stores reporting 10 28 12
Average net sales per store $ 36, 296 72, 675 137, 697
Average cost of goods sold $ 25, 464 48,514 88, 995
Average beginning inventory . $ 8, 697 18, 225 25, 236
Average inventory, end of year $ 9,091 19, 652 27,147
Stock turnover (times per year) 2.86 2,56 3,40
Profit and Loss Data
(Per cent of net sales)
Gross profit 29,84 33, 24 35,37
Operating expenses:
Employees’ salaries and wag 19. 77 17.96 19, 47
Taxes .39 .32 « 27
Insurance . 40 + 959 + 50
Renl~=.. L. 2,81 3.37 3.52
Heat, light and power il «50 .44
Repairs and maintenance - 98 .35 .49
Depreciation allowances .27 .78 .68
Store supplies .62 « 60 ol
Advertising «46 1. 31 1. 26
Bad debts — written off .14 .12 « 21
(L ess) amount recovered = .05 .02
Net bad debt loss .14 .07 « 19
All other exp 3.28 2. 50 3. 34
Total operating exp 29, 82 28.35 30, 93
Net trading profit before deduction of income tax .02 4. 89 4, 44
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TABLE 15. Drug Stores — Owned — Financial Structure of Unincorporated Stores by Size and Age of Business,’

December 31, 1930

Stores with annual net sales of o Batad
ot
Item? $20,000 — $49,999 $50,000 — $99,999 all
{ Average per store) T 10 o o AL (sxzesd)
er years er ye owne
10 years | and over Total 10 years | and over Total
Assets
Current assets:
Cash on hand and in bank 1,927 2,165 2,103 4,030 3,439 3,617 2. 839
Accounts and notes receivable (net).. 481 496 492 794 1, 436 1,242 903
Merchandise inventory 7,371 B, 750 B, 390 15, 262 13, 272 13,873 10, B42
ki current assets:
Suivernment bonds and securities 1,990 3,033 2,761 595 2,192 1,710 2, 560
Frapald expenses. 47 92 80 72 86 82 93
‘Total current assets .. 11, 816 14, 536 13, 826 20, 153 20,423 20,524 17, 237
Fixwl assets (net):
Used in the business 8, 287 7,182 17.470 16, 436 12,779 13,883 10, 450
Not used in the business 1,392 2,210 1.997 1, 447 3, 494 2, B76 2, 252
Total net fixed asset 9, 679 9, 392 9,467 17, 883 16,273 16, 139 12, 702
Other assets:
Investments of a permanent nature 144 1, 507 1, 152 = 162 113 3
Other, such as goodwill 169 459 383 588 262 360 397
Total other t 3 1, 966 1,533 388 429 473 1,170
Total assets .. 21, 808 23, 894 24, 828 39,224 37,122 37,156 31,109
Liabilities
Current liabilities — accounts and notes payable..........coccineircnniieres 4,153 2,735 3, 104 5, 548 5, 424 5,461 4, 173
Flxed liabilities — mortgages on fixed assets:
Used in the business 3,112 1, 238 otz 6, 185 1, 458 2, 885 2, 451
Not used in the business 594 401 451 — 743 519 460
Gther liabilities ... 1, 584 98B 1, 144 575 160 285 802
Total Hiabilities 9,443 5, 362 6,426 12, 308 1, 188 9, 158 1, 888
et wiicch:
Paictor's or partner’s equity 12, 365 20, 532 18,402 26, 916 29, 337 28, 608 23,223
Total liabilities and net worth 21, 808 25, 84 24, 828 39, 224 122 37, 156 a1, 109
Huaiee: of stores reporting 24 68 92 16 37 53 150
Average net sales per store 34,010 33,429 33, 580 66, 996 83,475 64, 538 48, 662

1. See definitions on page 5 for more detail.

TABLE 16. Drug Stores — Rented — Financial Structure of Unincorporated Stores by Size and Age of Business,

December 31, 1950

Stores with annual net sales of *
1 Total
Item $20,000 — $49,999 $50,000 — $99,999 all
(Average per store) ke > " A $100,%C0 | sizes
nder years Under |10 years and over | (rented)
10 years |and over | TO® 110 years [and over | TOH!
Assets
Current assets:
Cash on hand and in bank 1,982 2,088 2,058 3,313 4,151 3,931 | 11,277 3, 384
Accounts and notes receivable (net) 298 383 360 954 738 195 3,999 757
Merchandise inventory.. 8, 341 7,865 7,996 | 12,953 | 13,969 | 13,703 | 21,811 | 11, 190
Sthar current assets:
Juvernment bonds and securities 470 1, 284 1,061 69 2, 146 1,602 2, 058 1, 345
Pimpaid expenses 1B b4 13| 182 121 137 i, 382 145
Total current t [ 11,109 | 11,627 | 11,486 | 17,471 | 21,125 | 20,168 | 40,527 | 16, 81
Finsd msets (net): }
As## in the business .. b 2,068 15225 1,455 3,429 1,819 2, 240 2,356 1,835
Not used in the business i/} 1,901 1,401 334 3,148 2,412 4, 560 2,009
Total net fixed t 2,139 3,126 2,836 3,763 4, 968 4, 652 6, 916 3, 844
CRior gsgets:
e gstments of a permanent nature . 94 1,054 791 57 921 695 149 713
. such as good will T 508 565 1,363 839 976 423 128
Tatal other L 811 1,362 1,356 1,420 1, 760 1,671 572 1,441
Total assets 14,059 | 16,313 | 15,698 | 22, 654 27,853 | 26,491 | 48 015 22, 106

I, See definitions on page 5 for more detail,
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TABLE 16, Drug Stores — Rented — Financial Structure of Unincomporated Stores by Size and Age of Business,
December 31, 1950 — Concluded

Stores with annual net sales of
Total
Item ! $20,000 — $49,999 $50,000 — $99,999 all
(Average per store) : $100,000 sizes
and over | (Fented)
Under |10 years | 100 Under |10 years | o) O
10 years | and over 10 years | and over 0
Liabilities
Current Jiabilities — accounts and notes payable.........ccvmerrisinnans 3,428 2,518 2, 766 4,700 5,770 5, 489 10, 220 4,342
Fixed liabilities - mortgages on fixed assets:
Used in the business ....... 478 48 166 177 195 190 156 175
Not used in the business = 623 453 - 1,419 1,048 - 673
Other liabilities 1,910 244 700 2,841 481 1,099 113 831
Total liabilities 3, 816 3,433 4, 085 7,118 7, 863 7,826 10,487 6, 021
Net worth:
Proprietor’s or partner’s equity 8,243 | 12,882| 11,613 | 14,936 ! 19,988 18,665) 37,526| 16,085
Total liabilities and net worth 14,059 | 16,315 15,698 | 22,654 | 27,833 26,491 | 48,013 22,106
Number of stores reporting ... 29 77 106 22 62 84 12 202
Average nel sales per store 36, 278 34,815 35, 215 68, 830 68, 211 68,373 | 130, 736 54, 678
1. See definitions on page 5 for more detail.
TABLE 17. Drug Stores — Rented — Financial Structure of Incorporated Stores by Size of Business,
December 31, 1930
Stores with annual net sales of
ftem} T
(Average per store) $50,000 $100,000 “
to and sl7m8
$99,999 over
Assets
Current assets:
Cash on hand and in bank ... 5,574 5, 666 5,017
Accounts and notes receivable (net) 2, 183 6,017 3,424
Merchandise inventory 20, 144 27, 234 20, 394
Other current assets:
Government bonds and securities . 2, 806 1, 582 2,079
Prepaid expenses ..., . 578 1, 068 624
Total current assets ... 31, 883 41, 567 31, 338
Fixed assets (net): g
Used in the business 2,372 8, 888 3, 850
Not used in the business 310 - 186
Total net fixed t 2, 682 8, B88 4, 036
Other assets:
Investments of a permanent nature 1, 357 7,868 . 2,781
Other, such as goodwill 1, 867 4,392 2,433
Total other [ 3,224 12, 260 3, 214
Total t 37,719 62, 715 40, 788
Liabilities
Current liabilities — accounts and notes payable 6,971 13, 148 8, 457
Fixed liabilities — mortgages on fixed assets:
Used in the business 203 1, 900 S
Not used in the business = - -
Other liabilities..... oo 1,893 6,851 2,953
Total liabilities 9, 067 21, 899 12, 003
Net worth:
Capital stock .... 12,112 17,029 12, 261
Surplus and undivided profits ...........cccceeivenen. 16,612 23,787 16, 524
Total net worth 28 724 40, 816 28, 185
Total liabilities and net worth 37, 791 62, 715 40, 7188
Number of stores reporting Ly 24 10 40
Average net sales per store 74, 215 138, 638 63, 178

1. See definitions on page 5 for more detail,
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JEWELLER 3 STORES

I tals aluwsalfizatior =spovia acilable for Lo-
clusion in the profit and loss tabulation wera re-
ceived from 518 unincorporated stores and from 82
incorporated firms. Results are shown by sales-size
classes for owned and rented stores with the ex-
ception of ‘‘owned’’ incorporated stores where too
few retums were received topermit a size breakdown.

The average unincorporated jewellery store had
a smaller percentage of gross profit in 1950 over
1948, had higher operating expenses and somewhat
lower net profits.

Incorporated firms , however, obtained higher
ratios of gross profit, spent less of the sales dollar
on operating expenses than they did in 1948 andhad
a net profit of 5.79% of sales compared with 4.40%
in 1948.

Eaismca ansel avesiges o presoated for the
two sccupancy classes of unincorporated siores und
for incorporated firms in the rented class. Results
were compiled from the returns of 281 unincorporated
business in the $20,000 and over sales groups,

Some of the more important points in the 1950
operations of jewellery stores are reviewed below:

_ The dollar volume of stock on hand at the end of
the year was greater than at the beginning in all
size and occupancy segments,

The rate of stock turnover was more rapid in
the larger stores and ranged from less than once a
year to 2.33 times,

Both the owned and rented groups of the two
types of organization obtained favourable ratios of
current assets to current liabilifies-in excess of 2
takl.

Operating Results of Jewellery Stores
1948 and 1950 Conpared

Unincorporated Incorporated
[ 5m
1948 1950 1948 1950
Number of stores reporting )R es 274 518 46 82
Average net sales.. . 33.476 33 0T 110,000 111,999

Profit and L.oss Data
(Percentage of net sales)

TR TR 0 e e s S T e oo, 20

Operating expenses:

.........................

39. 13 38.78 40.76 41.87

BNDIOYEES" SAIATION .. .ccocviireiccrrerecinisamasscarseseasssonsrssiossorsessiisessssereatsasemans 11.88 .21 21. 15 20. 22
IR S . SoIEIN. . 0. so v voaetovmeseose dasmntassatanass dansassesammases 6. 04 6. 88 7.11 7. 04
BEORERSIUDRIIEEY D, . oL i ivasaancimsn e vine s uEaTHTResm o5 o AE RS0 s 005500537 F i ST R masa smasto asdias 1.00 . 96 1 1% 1. 11
Advertising LS 1.82 2.13 3.19 3.33
All other expenses 311 3.58 3. 80 4. 18

Total operating expenses .....

....... 23. 83 24.176 36. 36 35. 88

#ut profit before deduction of income tax !

15. 28 14.02 4. 40 5. 79

1. For unincorporatel stores this ratio includes proprietors’ salaries.
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Financial Ratios of Jewellery Stores

as at December 31, 1950

Unincorporated | Incorporated
Ratio
Owned |Rented {Owned [Rented
Current assets to current
liabilities .....cccevereeeennnns 28 341 2.87 2.76 2.63
Current assets to fixed
assets .....oeneee S 1.83| 7.79| 2.66| 13.47
Net quick assets to net
WOTth ..ivceecvciianeeens i .61 .86 .69 -91
Sales to fixed assets used
in the business ..........| 3.57]| 19.28| 4.37| 22.82
Liabilities to net worth .. .74 .58 .60 2

MERCHANDISING AND SERVICES

JEWELLERY STORES
(UNINCORPORATE D)
GROSS AND NET PROFITS

7% OF o O
NET SALES BY YEARS i944-530 NET SaifS
B — 530
Sy ATe GROSS PROFIT ~1 40
|
3% — o
20 M~~~ L )
—
~~~_NET PROFIT
- ——————
|
o' |— — 10
i
- ]
| | ! i [
1944  ‘as ‘ae ‘a8 ‘30

TABLE 18. Jewellery Stores — Operating Results of Unincorporated Stores by Sales Volume
and Occupancy Basis, 1950

item

e et L AN

Number of stores
Average net sales per store
Averageicost of goods sold .......

Average beginning inventory
Average inventory, end of year .
Stock turnover (times per year)

Profit and L.oss Data
{Per cent of net sales)

Gross profit

Operating expenses:
Employees’ salaries and wages ...
Taxes .........
Insurance
e N ANk
Heat, light and power
Repairs and maintenance
Depreciation allowances
Store supplies .......cceeceenenn. .
AdVEriSingais . . . .. %e o B L e
Bad debts — written off

{Less) amount recovered
Net bad debt loss
All other expenses

Total operating expenses

Net trading profit before deduction of proprietors’ sal- |

aries and income tax

: L
Owned Rented
Stores with annual net sales of Stores with annual net salon &
EF {
$10,000 | $20,000 | $50,000 $10,000 | $20,000 | $50,000 |$100,000
I ol l o | “to to [ giogs, | il to to and
. $19,999 | $49,999 | $99,999 b $19,999 | $49,999 | $99,999 over
| el ; e i %y §EC P
14 | 23 39 19 63 99 178 66 15
7,377, 14,205 31,246| 69.634| 6,896| 15,135 31,724| 67,820 | 146,900
4,319! 8,234, 19,545| 44.728| 3,718 8,798] 19,717, 41,135| 89,536
3,635 8,054] 13,913 21,150 4,178 8,115/ 13,987| 26,084 | 34,084
4,293 8,384 15,404 23,654 4,616| 8,840 15,475| 28,243 | 42, 806
1.08 1.ood = 1.33 2.00 .85 1,04 1.3¢|  1.52 2.33
|
J 1
41.46| 42.04] 37.45  35.77| 46.09| 41.87| 37.85 | 39.34 39.05
: ‘
3.13;  8.80 9.38| 13.28|  4.96| 8.38| 10.42| 12.46 14. 41
2.80 1. 56 .97 .97, .10 .60 .38 31 38
1.44 .93 87| .89, 1.03 .97 e 3 .57
—~ — - =1 | gissll —eanl ' 355l 385 2.35
2.01 1.90 1.51 89 1.81 1.05 | .80 | .61 ,48
1-06 1.15 .86 .60/ .10 .72 .61 .45 |34
Jas L s5l a0 2%l (4T el 1.20f 102 . 86 1.0%
La -9 .08 Losl  <Bsy . .s0l LOW -94
1.90 113] 168 1,86 1. 69 1azlic e 2.8 2.81
.08 . 10} .23 .29 . 40 16| .20] .61 .54
- S .01 14 .30 - .01 .01 .24
.06 .10! £ 122) 15 .10 .16 .19 .60 .30
5.05 3.45 354 3.30 3.62| 3.52 3,238 558 3.19
22.08| 22.23 22.11] =24.32] 26.04 25.28) 23.68  26.03 26. 85
)
P ! 1 ‘, l I
| ‘
19.38| 19.81 15 3! 11.45] 20.051 16. 59| 14. n{ 13. 31 %1
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TABLE 19. Jewellery Stores — Operating Results of Incorporated Rented Stores, 1950

g% =

Stores with annual net sales of
Item $20,000 $50,000 $100,000
to and
$49,999 $99,999 over
Number of stores reporting 20 22 32
Average net sales per store . - $ 34,619 71, 385 202, 286
Averagie cost of goods sold . w$ 18, 982 41,779 117,830
Average beginning inventory k.. 1§ 16, 820 30, 799 58, 838
Average inventory, end of year .$ 17, 977 35, 106 70, 665
Stock turnover (times per year) 1.09 =20 1. 82
- Profit and Loss Data
i (Per cent of net sales)

Gross profit ..... 45,17 41.46 41,75

Operating expenses:
Employees’ salaries and wnges ..... e R - B 28.51 23.05 18. 99
Taxes .63 .48 .42
RN ot Bhe e oot o donoith susiisnss 1.03 .92 . T4
Rent ... 5. 64 3.63 3.69
Heat, light and power .90 <713 A08
Repairs and malntenance .. .56 .47 .57
Depreciation allowances .. .89 .81 .91
Store supplies 1. 16 1.04 1. 14
Advertising 2.33 2.43 .M
Bad debts — written off =31 .42 .58
UBEERMRMONAIIECOVEIEH .........ccoveuoserererncsernssressonaasas sssamrnsosans - . 06 .14
Net bad debt loss ....... . 31 .36 .44
All other expenses .............. 3.88 3.25 3. 94
Total operating exp 43. 84 37.17 35.13
Net trading profit before deduction of inCOMe LAX ......ccooeieimecuereemessreseeer e 1.33 4. 29 6.62

TARBLIZ 20,

Iawellary Stores — Financial Structure of linincorporated Stores by Size and Occupancy December 31, 1950

Owned Rented
&l Stores with annual net sales of | Stores with annual net sales of
v 'I'Il.l'l. wtor= Total
RS N Y} $20,000 | $50,000 | Total | $20,000 | $50,000 | $100,000 all
to to all to to and sizes
$40,999 | $99,999 sizes $49,999 | $99,999 over
Assets
Current assets:
Cash on hand and in bank ....... 2,998 8,077 4, 869 2,939 5,648 9,677 4,067
Accounts and notes receivuble (nel) ................................................... ok (1 INZA8 2. 160 1,839 5,857 23, 927 4, 322
Merchandise inventory I, S T 15, 250 24, 867 18,793 15, 486 27,524 43, 997 20, 405
Other current assets:
Government bonds and securmes ..... 647 1,226 861 769 2, 606 2, 950 1,375
Prepaid expenses ............ 141 183 145 49 202 530 120
Total current assels . 20,343 37, 60t 26, 828 21,082 41, 837 81, 081 30, 289
Fixed assets (net);
Used in the DUSINESS .......ccveeeviiiminiinisssssnisiessansinnes sosssssassevansavassssmases 11,466 14, 922 12,740 1, 867 2,999 7,475 2, 526
Not used in the business. 2 1,278 1, B94 1,263 1,732 1, 000 1,382
Total net lixed assets 13, 720 16, 200 14, 634 3,130 4,731 8,475 3,888
Other assets:
Investments of a permanent NALUTE ........ccovmreieiiieeecismanrnensesissaesins 792 2, 893 1, 566 416 562 104 432
iather, such as goodwill 17 191 Bl 259 433 812 339
Total other assets . .. 809 3,084 1,647 675 993 916 m
Tulal assels - e A 35,072 56, 885 43,109 24, 887 47,563 90,472 34, %48
Liabillties
Curtignt a1tk = aawounits and notes payabie .. 8,870 16, 352 11,627 7,083 15, 368 39,468 11, 330
#ixed Nabilities — mortgages on fixed assets:
Used in the business R 4,557 5, 342 4, 846 183 107 536 194
Not used in the business EERRINE. 55 oo ey 475 - 300 119 588 - 223
Other liabilities by 919 2,514 1.507 952 1,036 2,148 1, 053
Total HabilItes ..ot e eaeasr e sesessmesean e s 14, 821 24,208 18,280 8,357 17,079 42,152 12, 800
ol worlh:
Proprietor’s or partner's eQuILy ..........o.oosmie. 20.251 | 32,677 | 24,829 | 16,530 | 30,484 | 4B,320] 22,148
Total 11abilities and net worth ................cooiiveosorieeeirenss 35,072 36, 883 43, 109 24, 887 47,563 90,472 M, wus
PABELL Of SLOFES TOPATLNE ..vcvcsionieeirercsascisonsmsacnesssesss sorssasasessrmsaseasrerss 36 21 §7 153 56 15 224
ATEEEe nel sales per store .. R 31,892 68, 794 45, 487 31, 60u 69,150 ( 146, 900 48,708

1. See definitlons on page 5 for more detail,
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TABLE 21, Jewellery Stores — Financial Structure of Incorporated Rented Stores by Size of Business December 31,1950

MERCHANDISING AND SERVICES

Stores with annual net sales of
Item! . TI™"; Total
(Average per stare) $20,000 $50,000 $100,000 all sizes
to to and
$49,989 $99,999 over
Assets
Current Assets:
Cash on hand and in bank 3,063 6, 909 6,272 5, 586
Accounts and notes receiyable (net) 2, 306 4, 705 23, 648 12, 906
Merchandise inventory 18,916 34, 665 67, 662 45, 864
Other current assets:
Government bonds and secwities ........c.ciriniiinn t, 164 4,439 6, 284 4,427
Prepaid expenses ....... 174 531 805 563
Total carent . 25,623 51,249 104,671 69, 346
Fixed assets (net):
Used in the business 2,431 2,813 7,987 5,125
Not used in the business 81 - - 22
Total net fixed assets .. 2,512 2,813 7,987 5,147
Other assets:
Investments of a per nt nature 1,640 1,827 299 1,064
Other, such a8 goodwill 1,343 2,312 10, 052 5, 665
Total other i 2,983 4,139 10,331 6,729
Total assets .. 31,118 38,201 123,009 81, 222
Liebilities
Current liabilities — accounts and notes payable 10, 995 17,182 40,334 26,339
Fixed liabilities — mortgages on fixed assets:
Used in the business - - q/ 4
Not used in the business - | — — —
Other liabilities 3,547 2,815 12, 753 7, 648
Total liabilities 14,542 20,007 53,094 33, 990
Net worth:
Capital StoCK ..oviemrcernrecrerreraienen 9,638 20, 790 38, 163 26, 203
Surplus and undivided profits 6, 938 17,404 31,152 21,026
Total net worth 16,376 38,194 69,915 47,232
Total liabilities and net worth 31,118 58, 201 123, 009 81,222
Number of stores reporting 16 16 28 60
AVerage Net SALES PEP SLOME .........occcvcsmrsnrecerrserssnmrarareresnncersrasssnsssaves vasntasassaiesaranssos 34,686 72, 841 189, 124 116, 931

1. See definitions on page 5 for more detail,

TOBACCO STORES

Tobacco stores are those in which the sale of
tobacco and smokers’ sundries forms more than 50%
of total sales. Usually other merchandise is sold,
such as magaznes, newspapers, confectionery and
novelties.

Returns on profit and loss data, satisfactory for
tabulation were received from 310 stores, The resuits

Higheroperating expenses in 1950 more than off-
set the gain in percentage of gross pofit over 1948
to leave a net profit of 7.38% in 1950 compared with
7.91% in 1948.

Salaries and wages contributed largely toward
higher expenses in 1950 rising from 3.65% of net
sales in 1948 to 4.33%.

are presented by sales-size ranges for owned and
rented stores. Balance sheet data were compiled
from returns of 168 stores in the $20,000 and over
sales-size groups.

The main points inthe 19500perations oftobacco
stores and in their financial position at the end of
the year are summarized below:

Stocks on hand at the end of 1950 were greater
in dollar volume than at the beginning, with the ex-
ception of one size group. The rate of stock turnover
ranged from 6.12 times a year to 8.82 times.

The owner-merchant had $3.93 current assets to
meet every $1 of current liabilities at the end of the
year. The lessee-merchant had $2.22 current assets
to $1.00 current liabilities.

A



MISCELLANEOUS RETAIL STORES

Operating Results of Tobacco Stores

1948 and 1950 Compared

0o-217

LIRS T
Item 1948 1950
Number of stores reporting .........c...cceecremccisesnerense 217 310
Average net sales.. Hzos 32,830 31, S
Profit and Loss Data
(Percentage of net sales)
Gross Profit........ccccnnnen. 16.54 17. 58
Operating Expenses: q
Enployees® salaries..........cccccevceennn. e B so sn e AR s seee i 3. 65 4,33
EBRBUDATICY. ...couarreacenscesosasnsasssaerss .53 4. 08
Store supplies ... LI, .37 . 43
All other eXpenses ......cccceveneenensressnnancaniess P 1.08 1.36
Total OPErAtiNg EXPERSBES .........c..cccerrieruerieierresssiresssonsssassassorsnssssssnssassessasens 8.63 10. 20
Net profit before deductions of proprietors’ salaries and income tax.............. 7.91 7. 38
Financial Ratios of Tobacco Stores TOBACCO STORES
GROSS AND NET PROFITS
as at December 31, 1950 0 oV ERSS PG ta s Al 88 -
28 . 25
[
Owned Rented
20— — 20
Gurrent assets to current liabili- W
B R 0 . s oo s oo sudandas dblitia  nmenes 3.93 2.22
15 —1s
Current assets to fixed assets ...... 18 3. 17
10 —10
Net quick assets to net worth........ .44 . 60
e~ — o _INET PROFIT
Sales to fixed assets used in the
(o1 STy R T S A 3.82 24.50 5 — s
Liabilities to net worth ................ | .46 . 69
o Ld | | .8 )
1944 ‘a5 ‘46 ‘a8 ‘80
TABLE 22. Tobacco Stores — Operating Results by Sales Volume and Occupancy Basis, 1950 !
Owned Rented
|SLnres with annual net sales of Stores with annual net sales of
aen A
su{&ooo szotaooo $50.000 | oo slot.ooo $20,000 55?.000 $100,000

to
$19,999 | $49,999 | $99,999

Q to
$10,000 | ¢19 999 | $49,999

$99.999 | and over

Number of stores reporting 12 41 14
<virage net sales per store .. $| 16,205 | 30,621 | 60,477
Awmage cost of goods sold . . R ] 13.519 | 25,367 | 50,131
«#erage beginning inventary... 5 1,555 3.442 7,011
~®urage inventory, end of year $ 1,732 3,630 7.522

Mozk turnover (times per year)... 823 17 690

11 44 124
7.751 | 16,1358 | 31,769
5,915 | 13,222 | 26,468

925 1, 595 2,844
1.009 1,683 3,160

‘812 807 882

50 8
64,866 | 134,135
53.130 | 105,165

6, 850 14, 902
7,453 14,524
741 %)
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TABLE 22. Tobacco Stores — Operating Results by Sales Volume and Occupancy Basis, 1930 — Concluded

Owned Rented

Stores withannualnetsales of Btores with annual net sales of

$10,000 | 20,000 | $50,000 | o4 [ $10,000 | 520,000 | 850,000 | 500,000
$19.099 | $49.990 | $99.099 | $10.000 $19.399 | $49.999 | $99.999 | &0 Over

Profit and Loss Data
(Per cent of net sales)

Grossipraliieeg —ou o BN Bl N . n s 16. 57 1785 17.10 23.69 18.05 16. 69 18.09 21, 60

Operating expenses:

Employees salaries and wages .. 1.65 3.70 4. 34 1.02 2.43 2.92 5.46 9. 35
Taxes . . T - 81 T1 81 54 .30 .28 22 33
lnsumnce 2 32 39 28 .22 . 22 25 38
Bl 8. oo - - - 7.76 3.78 2.49 1.97 2,82
Heat, light and power . 1.02 .84 m 1.34 .82 .52 41 63
Repairs and maintena.nce 53 152 36 26 o+ .29 26 45
Depreciation allowances . 57 98 82 10 .37 42 59 50
Store supplies ............. 38 36 43 28 .39 42 33 95
Advertising ... 05 19 12 19 .10 15 .34 il
Bad debts — written off .. 02 04 - = .01 02 = 01
(Less) amount recovered . — - - - — — - -
Net bad debt loss ... 02 .04 — .01 02 - 01
All other expenses . 43 1.26 1922 I Ia T 82 ) (0 7 1.84
|
Total operating exXpenses ... 3.77 8. ® 9.26 | 13.52 9.40 8.35 11.00 18,05
Net trading prom before deducnon of proprietors salaries and |

income tax .. 10. 80 8.23 | * 17.84 : 10.17 8.65 8. 14 7.09 3.55

TARLE 23. Tobacco Stores — Financial Structure of Unincorporated Stores by Size and Occupancy December 31, 1950

Owned Rented
Stores with Stores with
Item? annual net sales of annual net sales of
(Average per store) 320{000 ‘50 000 Total $20,000 $50.000 $100,000 b T
$4.990 | 599,998 $49.099 $99.099 | and over

Current assets:
Cash on hand and in bank
Accounts and notes receivable (net)‘.
Merchandise inventory

Other current assets:

1,819 3.521 2,206 1,249 2,557 2, 520 1,743
68 458 156 68 186 3, 255 286
4,327 8, 307 5, 231 3,476 7,922 14, 556 5,536

Government bonds and securities .. 1,059 2,418 1,367 250 417 300 306
Prepaid expenses 3 58 15 17 111 190 57
Total current asSets ... ... 7,276 14, 755 8,975 5. 060 11,19 20, 821 7,928

Fixed assets {net).
Used in the business 8,897 13,957 10, 047 1,085 1,866 12, 501 1,988
Not used in the business 2,132 2,409 2,195 507 519 544 518

Total net fixed assets ... ... 11,029 16,366 12,242 1,602 2,383 13,043 z2,501

Other assets:

Investments of a permanent nature 802 - 620 86 1,540 5,689 871
Other, such as goodwill . 428 160 367 289 776 9,141 946
Total other assets . . 1,230 160 987 373 2,316 14,830 1,817
il anretss 0 ol oAy | o | L0 19,335 | 31,281 | 22,204 7,637 15,898 | 4% dug 1210
Liabilities

Current liabilities-accounts and notes payable .............cccccoeririinnns 1,349 5,472 2,286 | 1,797 4,564 17,0 -]

Fixed liabilities-mortgages on fixed assets:
Used in the business 3,709 2,647 3,468 | 205 50 18, 538 RIGN
Not used in the business 708 1,100 797 32 - - 20
Other liabilities . 40 346 610 406 119 1,274 - 485
MOaIRIRERLItES . L. & e e 00T R e — 6,112 9, 829 6,957 2.153' 3,889 30, %09 4,981

Net worth:

Proprietor’s or partners’ equity in the business ... 13,423 21,452 15, 247 4,884 10,005 17,787 7,265
Total liabilities and net worth .. 19,535 31.281 22,24 7.037 15,8 48, 696 12,246
Number of stores reporting 34 10 44 77 40 7 124

Average net sales of stores reporting ... 31,782 60, 848 38, 387 32,668 64, 682 133, 840 48,706

1. See definitions on page 5 fnr more detatl.
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