Labour Market Bulletin

Northwest Territories, Nunavut and Yukon

July 2019

This Labour Market Bulletin provides an analysis of Labour Force Survey results for all three of Canada’s territories,
including the Northwest Territories, Nunavut and Yukon.

OVERVIEW

Employment

There were 58,600 people employed in Yukon, Northwest Territories (NWT) and Nunavut as of July 2019,
representing an increase of 2.3% (+1,300) from June. Employment levels in all three territories are higher on the
month, with Northwest Territories seeing the most significant increase.

On a year-over-year basis, employment in the Territories is up 3.5% (+2,000). In fact, employment in all three
territories increased over the year. The number of people employed is up considerably in Yukon (+3.3%) and in
Nunavut (+5.1%), while employment in the Northwest Territories advanced more moderately (+2.8%).

Unemployment

The unemployment rate for the combined Territories decreased in July, falling 0.4 percentage points to 7.6%. On
an annual basis, the unemployment rate fell both in Northwest Territories and in Nunavut, declining to 7.1% and
14.5%, respectively. Meanwhile, Yukon’s unemployment rate increased 0.8 percentage points to 3.1%.

The unemployment rate for youth (15 to 24 years) was 14.6% in July, a decrease of 1.1 percentage points from
the same time last year. The unemployment rate for young men reached 18.0% in July, 0.2 percentage points
higher than a year earlier. Meanwhile, the unemployment rate for young women fell 2.7 percentage points to
reach 10.9% over the same period.
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Northwest Territories, Nunavut and Yukon* Monthly Labour Force Statistics
| 7 7 | Monthly |

Yearly Variation

Seasonally Adjusted Data July 2019 June 2019 July 2018 Variation ‘
Number % Number %
Population 15 + ('000) 88.2 88.1 86.9 0.1 0.1 1.3 1.5
Labour Force ('000) 63.4 62.4 61.1 1.0 1.6 2.3 3.8
Employment ('000) 58.6 57.3 56.6 13 2.3 2.0 3.5
Unemployment ('000) 4.8 5.0 4.5 -0.2 -4.0 0.3 6.7
Unemployment Rate (%) 7.6 8.0 7.4 -0.4 - 0.2 -
Participation Rate (%) 71.9 70.8 70.3 11 - 1.6 -
Employment Rate (%) 66.4 65.0 65.1 14 - 1.3 -

*Combined data - three month moving average
Note: Totals may not add due to rounding
Source: Statistics Canada Labour Force Survey Table 14-10-0292-01 (formerly CANSIM 282-0100)
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*Combined seasonally adjusted data, based on a three-month moving average
Source: Statistics Canada Labour Force Survey Table 14-10-0292-01
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Northwest Territories, Nunavut and Yukon*
Monthly Unemployment Rates, by Gender and Age

Seasonally Unadjusted Data JuI\(/'yf;) 19 JuI\(/'yf;) 18 Yea(:/:yp\(l)ail:itast)ion

Total 7.3 7.3 0.0
25 years and over 6.0 6.0 0.0
Men - 25 years and over 7.0 7.6 -0.6
Women - 25 years and over 5.0 4.0 1.0
15 to 24 years 14.6 15.7 -1.1
Men - 15 to 24 years 18.0 17.8 0.2
Women - 15 to 24 years 10.9 13.6 -2.7

*Combined data - three month moving average
Note: Totals may not add due to rounding
Source: Statistics Canada Labour Force Survey — ESDC custom table

EMPLOYMENT BY INDUSTRY

Employment in the goods-producing sector was up 700 in July, an increase of 7.8% from the same time last year.
Falling employment in mining was offset by growth in the utilities, construction and manufacturing industries
over the year.

Positive employment growth in the goods-producing sector is likely to continue moving forward as a number of
new private and public construction projects get underway across the North. New mineral exploration and
extraction projects will also help to boost employment in the goods-producing sector over the next few years.

In addition, new funding from the federal and territorial governments will help to encourage more mineral
exploration activity in the North. For instance, the Northwest Territories government recently pledged $1 million
in funding through the Mining Incentive Program (MIP) to support 19 projects that promote and enhance mineral
prospecting and exploration activities in the territory. Exploration companies can use the funding to locate,
explore and develop mineral projects to an advanced stage. Over the last four years, the MIP has provided
grassroots prospectors approximately $3 million to develop their mineral exploration projects. In return,
program recipients have invested an additional $14.7 million in their projects across NWT.!

Employment also climbed higher in the services-producing sector — increasing 2.9% (+1,400) to 49,900 on an
annual basis. Employment growth in the services-sector was driven by gains in several large industry groups
including trade, transportation and warehousing, and health care and social assistance.

Looking ahead, the services-producing sector should continue to see steady growth over the short-term. Funding
from all levels of government for infrastructure projects such as roads, water treatment facilities, community
facilities and airports will help generate new employment opportunities. For example, the federal and Yukon
governments are providing $157 million in funding over the next eight years to improve the North Klondike
Highway that connects Whitehorse to Dawson City. The territorial government states that better transportation
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infrastructure will help support the flow of goods and services between remote communities, as well as
encourage tourism and mining activities. The project is scheduled to start next year and be completed by 2027.2

Northwest Territories, Nunavut and Yukon* Monthly Labour Force Statistics, by Industry

Yearly Variation

Seasonally Unadjusted Data July 2019 | July 2018 Number
Total employed, all industries 59.6 57.5 2.1 3.7
Goods-producing sector 9.7 9.0 0.7 7.8
Agriculture 0.2 0.0 0.2 -
Forestry, fishing, mining, quarrying, oil and gas 3.1 3.2 0.1 3.1
Utilities 1.0 0.9 0.1 111
Construction 4.6 4.5 0.1 2.2
Manufacturing 0.7 0.2 0.5 250.0
Services-producing sector 49.9 48.5 14 2.9
Trade 7.8 6.3 1.5 23.8
Transportation and warehousing 3.5 2.9 0.6 20.7
Z:;T::;i::urance, real estate 20 29 02 91
and technial serices L8 21 03| 43
Business, building and other support services 1.1 1.6 -0.5 -31.3
Educational services 4.8 4.8 0.0 0.0
Health care and social assistance 8.5 8.2 0.3 37
Information, culture and recreation 2.7 3.3 -0.6 -18.2
Accommodation and food services 2.6 2.9 -0.3 -10.3
Other services 1.5 1.5 0.0 0.0
Public administration 13.1 12.8 0.3 2.3

*Combined data - three month moving average
Note: Totals may not add due to rounding

Source: Statistics Canada Labour Force Survey - ESDC custom table

REGIONAL ANALYSIS

Yukon

The number of people employed in Yukon increased 3.3% (+700) to 22,000 on a yearly basis. Both the goods-
producing and services-producing sectors saw increasing employment over the year, with the manufacturing,
trade, and professional, scientific and technical services industries posting the most significant gains.

Yukon’s economy should see strong growth over the next few years as three new mines are expected to come
online. Victoria Gold Corp.’s $370 million Eagle Gold Project, the $320 million Coffee Gold Project, and the $2.45
billion Casino gold mine project will provide a boost to employment in mining-related industries.?
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Moreover, Vancouver-based Golden Predator Mining Corporation recently received final approval from both the
Yukon government and the Tr'ondék Hwéch'in First Nation to restart mining operations at its Brewery Creek gold
mine. The mine — located 55 km east of Dawson City — was closed in 2002 when gold prices fell below USS300
per ounce. Golden Predator expects the mine to have a 10-year production lifespan and employ up to 100
workers when fully operational. The company is accelerating exploration and drilling work this summer and
production could start in 18 months. In 2012, the Tr'ondék Hwéch'in signed an socio-economic agreement with
Golden Predator to increase training and employment opportunities for their residents. The company anticipates
that about half of the staff working at the mine site will be from Tr'ondék Hwéch'in.*

Northwest Territories

The number of people employed in the Northwest Territories reached 22,300 in July, an increase of 600 positions
compared to a year earlier. Both the goods-producing and services-producing sectors posted employment
increases over the year.

There are a number of private and public construction projects scheduled to begin across the NWT over the next
few years. Construction developments include the $14 million community centre in Old Crow,’ the $22 million
Inuvik Mike Zubko Airport improvement project®, and Sakku Investments Corporation’s $75 million wind farm
project near Rankin Inlet.’

In addition, Avalon Advanced Materials announced in June that it has finalized an agreement with Australian-
based Cheetah Resources to develop rare earth elements on the Nechalacho project at Thor Lake — 100 km
southeast of Yellowknife. Cheetah will pay $5 million to acquire ownership of the near-surface resources for a
small-scale mining operation. Avalon is managing this summer’s work program, employing local labour for
confirmation of rare earth resources at the site and testing new technology that will help process minerals. The
development plan is to process deposits of rare earth elements — neodymium and praseodymium — essential to
the magnets used in electric motors. Blasting and millwork could start later this summer with production
beginning as early as 2020.8

Nunavut

Year-over-year, the number of people employed in Nunavut is up 5.1% (+700). Trade, transportation and
warehousing, and public administration saw the most significant increases.

Several mega mining and construction projects are slated to begin in Nunavut in the near-term. Projects such as
the Amaruq gold mine near Meadowbank, the Back River gold mine development,® and the new $74 million
Qikigtani Correctional Healing Centre are expected to create job opportunities for residents across the
territory.°

Also, the federal government recently announced the completion of the Tallurutiup Imanga National Marine
Conservation Area and the creation of the Tuvaijuittuq Marine Protected Area off the northwest coast of
Nunavut’s Ellesmere Island. The two protected areas, which cover more than 427,000 square km, will further the
federal government’s efforts to protect over 10% of Canada’s marine areas by 2020. The federal government has
pledged $55 million for Inuit training and employment initiatives aimed at supporting the development of both
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conservation areas. In addition, another $190 million over seven years will go towards the construction of new
small-craft harbours, food-processing facilities, and an Inuit training centre across five communities on Baffin
Island.*

Northwest Territories, Nunavut and Yukon* Monthly Labour Force Statistics, by Economic Region

Employment Unemployment Rate
Seasonally Adjusted Data Yearly Yearly

Variation Variation

(%) (% points)
Territories* 58.6 56.6 3.5 7.6 7.4 0.2
Northwest Territories 22.3 21.7 2.8 7.1 7.3 -0.2
Nunavut 14.3 13.6 5.1 14.5 14.7 -0.2
Yukon 22.0 21.3 3.3 3.1 2.3 0.8

*Combined data - three month moving average

Note: Totals may not add due to rounding
Source: Statistics Canada Labour Force Survey Table 14-10-0292-01 (formerly CANSIM 282-0100)

Note: In preparing this document, the authors have taken care to provide clients with labour market information that is
timely and accurate at the time of publication. Since labour market conditions are dynamic, some of the information
presented here may have changed since this document was published. Users are encouraged to also refer to other sources
for additional information on the local economy and labour market. Information contained in this document does not
necessarily reflect official policies of Employment and Social Development Canada.

Prepared by: Labour Market Information (LMI) Directorate, Service Canada, Northwest Territories, Nunavut and
Yukon

For further information, please contact the LMI team at: http://www.esdc.qgc.ca/cqi-bin/contact/edsc-
esdc/eng/contact _us.aspx?section=Imi

For information on the Labour Force Survey, please visit the Statistics Canada Web site at: www.statcan.gc.ca

© Her Majesty the Queen in Right of Canada as represented by Employment and Social Development Canada,
2019, all rights reserved
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